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Exhibit B — Illustrative Representation Letter
(Ref: par. .A97)
The following illustrative letter is intended as an illustration that may be used
to comply with the requirements of section 90. The representation letter will
vary according to individual requirements and circumstances.

It is assumed in this illustration that the applicable financial reporting frame-
work is accounting principles generally accepted in the United States of Amer-
ica, that no conditions or events exist that might be indicative of the entity's
inability to continue as a going concern, and that no exceptions exist to the
requested written representations. If circumstances differ from these assump-
tions, the representations would need to be modified to reflect the actual cir-
cumstances.

(Entity Letterhead)

(To Accountant)

(Date)

This representation letter is provided in connection with your review of the
financial statements of ABC Company, which comprise the balance sheets as of
December 31, 20X2 and 20X1, and the related statements of income, changes
in stockholders' equity and cash flows for the years then ended, and the related
notes to the financial statements, for the purpose of obtaining limited assurance
as a basis for reporting whether you are aware of any material modifications
that should be made to the financial statements in order for the statements to
be in accordance with accounting principles generally accepted in the United
States of America.

Certain representations in this letter are described as being limited to matters
that are material. Items are considered material, regardless of size, if they in-
volve an omission or misstatement of accounting information that, in the light
of surrounding circumstances, makes it probable that the judgment of a rea-
sonable person relying on the information would be changed or influenced by
the omission or misstatement.

We represent that [to the best of our knowledge and belief, having made such
inquiries as we considered necessary for the purpose of appropriately informing
ourselves] [as of (date of accountant's review report)]:

Financial Statements

• We acknowledge our responsibility and have fulfilled our respon-
sibilities for the preparation and fair presentation of the financial
statements in accordance with accounting principles generally ac-
cepted in the United States of America.

• We acknowledge our responsibility and have fulfilled our respon-
sibilities for the design, implementation, and maintenance of in-
ternal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement,
whether due to fraud or error.

• We acknowledge our responsibility for the design, implementa-
tion, and maintenance of internal control to prevent and detect
fraud.
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• Significant assumptions used by us in making accounting esti-
mates, including those measured at fair value, are reasonable.

• Related party relationships and transactions have been appropri-
ately accounted for and disclosed in accordance with the require-
ments of accounting principles generally accepted in the United
States of America.

• Guarantees, whether written or oral, under which the company is
contingently liable have been properly accounted for and disclosed
in accordance with the requirements of accounting principles gen-
erally accepted in the United States of America.

• Significant estimates and material concentrations known to man-
agement that are required to be disclosed in accordance with
FASB Accounting Standards Codification (ASC) 275, Risks and
Uncertainties, have been properly accounted for and disclosed in
accordance with the requirements of accounting principles gener-
ally accepted in the United States of America. [Significant esti-
mates are estimates at the balance sheet date that could change
materially within the next year. Concentrations refer to volumes of
business, revenues, available sources of supply, or markets or geo-
graphic areas for which events could occur that would significantly
disrupt normal finances within the next year.]

• All events occurring subsequent to the date of the financial state-
ments and for which accounting principles generally accepted in
the United States of America requires adjustment or disclosure
have been properly accounted for.

• The effects of uncorrected misstatements are immaterial, both in-
dividually and in the aggregate, to the financial statements as a
whole.

• The effects of all known actual or possible litigation and claims
have been accounted for and disclosed in accordance with account-
ing principles generally accepted in the United States of America.

[Any other matters that the accountant may consider appropriate.]
Information Provided

• We have responded fully and truthfully to all inquiries made to us
by you during your review.

• We have provided you with

— access to all information, of which we are aware, that is
relevant to the preparation and fair presentation of the
financial statements, such as records, documentation, and
other matters;

— minutes of meetings of stockholders, directors, and com-
mittees of directors or summaries of actions of recent meet-
ings for which minutes have not yet been prepared;

— additional information that you have requested from us
for the purpose of the review; and

— unrestricted access to persons within the entity from
whom you determined it necessary to obtain review evi-
dence.

• All transactions have been recorded in the accounting records and
are reflected in the financial statements.
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• We have [no knowledge of any] [disclosed to you all information
that we are aware of regarding] fraud or suspected fraud that af-
fects the entity and involves

— management,
— employees who have significant roles in internal control,

or
— others when the fraud could have a material effect on the

financial statements.

• We have [no knowledge of any] [disclosed to you all information
that we are aware of regarding] allegations of fraud, or suspected
fraud, affecting the entity's financial statements as a whole com-
municated by employees, former employees, analysts, regulators,
or others.

• We have no plans or intentions that may materially affect the car-
rying amounts or classification of assets and liabilities.

• We have disclosed to you all known instances of noncompliance or
suspected noncompliance with laws or regulations whose effects
should be considered when preparing financial statements.

• We [have disclosed to you all known actual or possible] [are not
aware of any pending or threatened] litigation and claims whose
effects should be considered when preparing the financial state-
ments [and we have not consulted legal counsel concerning litiga-
tion or claims]

• We have disclosed to you any other material liabilities or gain or
loss contingencies that are required to be accrued or disclosed by
FASB ASC 450, Contingencies.

• We have disclosed to you the identity of the entity's related parties
and all the related party relationships and transactions of which
we are aware.

• We have disclosed to you all information relevant to the use of the
going concern assumption in the financial statements.

• No material losses exist (such as from obsolete inventory or pur-
chase or sale commitments) that have not been properly accrued
or disclosed in the financial statements.

• The company has satisfactory title to all owned assets, and no
liens or encumbrances on such assets exist, nor has any asset been
pledged as collateral, except as disclosed to you and reported in the
financial statements.

• We have complied with all aspects of contractual agreements that
would have a material effect on the financial statements in the
event of noncompliance.

• We are in agreement with the adjusting journal entries that you
have recommended, and they have been posted to the company's
accounts (if applicable).

[Any other matters that the accountant may consider necessary.]

[Name of Chief Executive Officer and Title]

[Name of Chief Financial Officer and Title]
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Representation letters ordinarily are tailored to include additional appropriate
representations from management relating to matters specific to the entity's
business or industry.
[Paragraph renumbered by the issuance of SSARS No. 23, October 2016. Para-
graph subsequently renumbered by the issuance of SSARS No. 24, May 2018.
Paragraph subsequently renumbered by the issuance of SSARS No. 25, Febru-
ary 2020.]
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