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Exhibit C — Illustrations of Accountant’s Review Reports
on Financial Statements (Ref: par. .A123 and .A191)
The illustrative accountant's review reports in this exhibit are intended as il-
lustrations that may be used to comply with the requirements of section 90.
The accountant's review report will vary according to individual requirements
and circumstances.

Illustration 1 — An Accountant's Review Report on Comparative Financial
Statements Prepared in Accordance With Accounting Principles Generally
Accepted in the United States of America When a Review Has Been Performed
for Both Periods

Illustration 2 — An Accountant's Review Report on Single Year Financial
Statements Prepared in Accordance With Accounting Principles Generally
Accepted in the United States of America

Illustration 3 — An Accountant's Review Report on Single Year Financial
Statements Prepared in Accordance With the Tax Basis of Accounting

Illustration 4 — An Accountant's Review Report on Interim Financial State-
ments Prepared in Accordance With Accounting Principles Generally Ac-
cepted in the United States of America

Illustration 5 — An Accountant's Review Report on Comparative Financial
Statements Disclosing a Departure From Accounting Principles Generally
Accepted in the United States of America

Illustration 6 — An Accountant's Review Report on Comparative Consol-
idated Financial Statements in Which the Accountant Makes Reference to
the Work of Other Accountants Who Were Engaged to Review the Financial
Statements of a Significant Component

Illustration 7 — An Accountant's Review Report on Single Year Financial
Statements Prepared in Accordance With Accounting Principles Generally
Accepted in the United States of America Containing an Adverse Conclusion
Due to a Misstatement of the Financial Statements That Is Both Material
and Pervasive to the Financial Statements

Illustration 1 — An Accountant’s Review Report on Comparative Financial
Statements Prepared in Accordance With Accounting Principles Generally
Accepted in the United States of America When a Review Has Been Performed
for Both Periods

Circumstances include the following:

• Review of a complete set of comparative financial statements.

• The financial statements are prepared in accordance with ac-
counting principles generally accepted in the United States of
America.

Independent Accountant's Review Report

[Appropriate Addressee]
I (We) have reviewed the accompanying financial statements of XYZ Company,
which comprise the balance sheets as of December 31, 20X2 and 20X1, and the
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related statements of income, changes in stockholders' equity, and cash flows
for the years then ended, and the related notes to the financial statements.
A review includes primarily applying analytical procedures to management's
(owners') financial data and making inquiries of company management (own-
ers). A review is substantially less in scope than an audit, the objective of which
is the expression of an opinion regarding the financial statements as a whole.
Accordingly, I (we) do not express such an opinion.
Management’s Responsibility for the Financial Statements
Management (Owners) is (are) responsible for the preparation and fair presen-
tation of these financial statements in accordance with accounting principles
generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the prepara-
tion and fair presentation of financial statements that are free from material
misstatement whether due to fraud or error.
Accountant’s Responsibility
My (Our) responsibility is to conduct the review engagements in accordance
with Statements on Standards for Accounting and Review Services promul-
gated by the Accounting and Review Services Committee of the AICPA. Those
standards require me (us) to perform procedures to obtain limited assurance as
a basis for reporting whether I am (we are) aware of any material modifications
that should be made to the financial statements for them to be in accordance
with accounting principles generally accepted in the United States of America.
I (We) believe that the results of my (our) procedures provide a reasonable basis
for my (our) conclusion.
We are required to be independent of XYZ Company and to meet our other
ethical responsibilities, in accordance with the relevant ethical requirements
related to our reviews.
Accountant’s Conclusion
Based on my (our) reviews, I am (we are) not aware of any material modifica-
tions that should be made to the accompanying financial statements in order
for them to be in accordance with accounting principles generally accepted in
the United States of America.
[Signature of accounting firm or accountant, as appropriate]
[Accountant's city and state]
[Date of the accountant's review report]

Illustration 2 — An Accountant’s Review Report on Single Year Financial
Statements Prepared in Accordance With Accounting Principles Generally
Accepted in the United States of America

Circumstances include the following:

• Review of a complete set of financial statements (single year).

• The financial statements are prepared in accordance with ac-
counting principles generally accepted in the United States of
America.

Independent Accountant's Review Report

[Appropriate Addressee]
I (We) have reviewed the accompanying financial statements of XYZ Company,
which comprise the balance sheet as of December 31, 20XX, and the related
statements of income, changes in stockholders' equity, and cash flows for the
year then ended, and the related notes to the financial statements. A review
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includes primarily applying analytical procedures to management's (owners')
financial data and making inquiries of company management (owners). A re-
view is substantially less in scope than an audit, the objective of which is the
expression of an opinion regarding the financial statements as a whole. Accord-
ingly, I (we) do not express such an opinion.
Management’s Responsibility for the Financial Statements
Management (Owners) is (are) responsible for the preparation and fair presen-
tation of these financial statements in accordance with accounting principles
generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the prepara-
tion and fair presentation of financial statements that are free from material
misstatement whether due to fraud or error.
Accountant’s Responsibility
My (Our) responsibility is to conduct the review engagement in accordance with
Statements on Standards for Accounting and Review Services promulgated by
the Accounting and Review Services Committee of the AICPA. Those standards
require me (us) to perform procedures to obtain limited assurance as a basis
for reporting whether I am (we are) aware of any material modifications that
should be made to the financial statements for them to be in accordance with
accounting principles generally accepted in the United States of America. I (We)
believe that the results of my (our) procedures provide a reasonable basis for
my (our) conclusion.
We are required to be independent of XYZ Company and to meet our other
ethical responsibilities, in accordance with the relevant ethical requirements
related to our review.
Accountant’s Conclusion
Based on my (our) review, I am (we are) not aware of any material modifica-
tions that should be made to the accompanying financial statements in order
for them to be in accordance with accounting principles generally accepted in
the United States of America.
[Signature of accounting firm or accountant, as appropriate]
[Accountant's city and state]
[Date of the accountant's review report]

Illustration 3 — An Accountant’s Review Report on Single Year Financial
Statements Prepared in Accordance With the Tax Basis of Accounting

Circumstances include the following:

• Review of a complete set of financial statements (single year).

• The financial statements are of a partnership and prepared in ac-
cordance with the basis of accounting the partnership uses for in-
come tax purposes (that is, a special purpose framework).

• Management has a choice of financial reporting frameworks.

Independent Accountant's Review Report

[Appropriate Addressee]
I (We) have reviewed the accompanying financial statements of XYZ Partner-
ship, which comprise the statement of assets, liabilities, and partners' capital—
tax basis as of December 31, 20XX, and the related statements of revenue and
expenses—tax basis, and partners' capital—tax basis for the year then ended,
and the related notes to the financial statements. A review includes primarily
applying analytical procedures to management's (partners') financial data and
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making inquiries of partnership management (partners). A review is substan-
tially less in scope than an audit, the objective of which is the expression of an
opinion regarding the financial statements as a whole. Accordingly, I (we) do
not express such an opinion.

Management’s Responsibility for the Financial Statements

Management (Partners) is (are) responsible for the preparation and fair presen-
tation of these financial statements in accordance with the basis of accounting
the partnership uses for income tax purposes; this includes determining that
the basis of accounting the partnership uses for income tax purposes is an ac-
ceptable basis for the preparation of financial statements in the circumstances.
Management (Partners) is (are) also responsible for the design, implementa-
tion, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Accountant’s Responsibility

My (Our) responsibility is to conduct the review engagement in accordance with
Statements on Standards for Accounting and Review Services promulgated by
the Accounting and Review Services Committee of the AICPA. Those standards
require me (us) to perform procedures to obtain limited assurance as a basis
for reporting whether I am (we are) aware of any material modifications that
should be made to the financial statements for them to be in accordance with
the basis of accounting the partnership uses for income tax purposes. I (We)
believe that the results of my (our) procedures provide a reasonable basis for
my (our) conclusion.

We are required to be independent of XYZ Partnership and to meet our other
ethical responsibilities, in accordance with the relevant ethical requirements
related to our review.

Accountant’s Conclusion

Based on my (our) review, I am (we are) not aware of any material modifica-
tions that should be made to the accompanying financial statements in order
for them to be in accordance with the basis of accounting the partnership uses
for income tax purposes.

Basis of Accounting

I (We) draw attention to Note X of the financial statements, which describes the
basis of accounting. The financial statements are prepared in accordance with
the basis of accounting the partnership uses for income tax purposes, which is a
basis of accounting other than accounting principles generally accepted in the
United States of America. Our conclusion is not modified with respect to this
matter.

[Signature of accounting firm or accountant, as appropriate]

[Accountant's city and state]

[Date of the accountant's review report]

Illustration 4 — An Accountant’s Review Report on Interim Financial Statements
Prepared in Accordance With Accounting Principles Generally Accepted in the
United States of America

Circumstances include the following:

• Review of a complete set of interim financial statements for the pe-
riod ended September 30, 20XX, and for the three and nine months
then ended.
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• The interim financial statements are prepared in accordance with
accounting principles generally accepted in the United States of
America.

• The accountant appropriately performs the engagement in accor-
dance with SSARSs (that is, AU-C section 930, Interim Financial
Information, is not applicable).

Independent Accountant's Review Report

[Appropriate Addressee]

I (We) have reviewed the accompanying interim financial statements of XYZ
Company, which comprise the balance sheet as of September 30, 20XX, and the
related statements of income, changes in stockholders' equity, and cash flows
for the three and nine months then ended, and the related notes to the interim
financial statements. A review includes primarily applying analytical proce-
dures to management's (owners') financial data and making inquiries of com-
pany management (owners). A review is substantially less in scope than an
audit, the objective of which is the expression of an opinion regarding the in-
terim financial statements as a whole. Accordingly, I (we) do not express such
an opinion.

Management’s Responsibility for the Financial Statements

Management (Owners) is (are) responsible for the preparation and fair pre-
sentation of these interim financial statements in accordance with accounting
principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to
the preparation and fair presentation of interim financial statements that are
free from material misstatement whether due to fraud or error.

Accountant’s Responsibility

My (Our) responsibility is to conduct the review engagements in accordance
with Statements on Standards for Accounting and Review Services promul-
gated by the Accounting and Review Services Committee of the AICPA. Those
standards require me (us) to perform procedures to obtain limited assurance
as a basis for reporting whether I am (we are) aware of any material modifi-
cations that should be made to the interim financial statements for them to
be in accordance with accounting principles generally accepted in the United
States of America. I (We) believe that the results of my (our) procedures provide
a reasonable basis for my (our) conclusion.

We are required to be independent of XYZ Company and to meet our other
ethical responsibilities, in accordance with the relevant ethical requirements
related to our review.

Accountant’s Conclusion

Based on my (our) review, I am (we are) not aware of any material modifications
that should be made to the accompanying interim financial statements in order
for them to be in accordance with accounting principles generally accepted in
the United States of America.

[Signature of accounting firm or accountant, as appropriate]

[Accountant's city and state]

[Date of the accountant's review report]
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Illustration 5 — An Accountant’s Review Report on Comparative Financial
Statements Disclosing a Departure From Accounting Principles Generally
Accepted in the United States of America

Circumstances include the following:

• Review of a complete set of comparative financial statements.

• The financial statements contain a departure from accounting
principles generally accepted in the United States of America.

Independent Accountant's Review Report

[Appropriate Addressee]
I (We) have reviewed the accompanying financial statements of XYZ Company,
which comprise the balance sheets as of December 31, 20X2 and 20X1, and the
related statements of income, changes in stockholders' equity, and cash flows
for the years then ended, and the related notes to the financial statements.
A review includes primarily applying analytical procedures to management's
(owners') financial data and making inquiries of company management (own-
ers). A review is substantially less in scope than an audit, the objective of which
is the expression of an opinion regarding the financial statements as a whole.
Accordingly, I (we) do not express such an opinion.
Management’s Responsibility for the Financial Statements
Management (Owners) is (are) responsible for the preparation and fair presen-
tation of these financial statements in accordance with accounting principles
generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the prepara-
tion and fair presentation of financial statements that are free from material
misstatement whether due to fraud or error.
Accountant’s Responsibility
My (Our) responsibility is to conduct the review engagements in accordance
with Statements on Standards for Accounting and Review Services promul-
gated by the Accounting and Review Services Committee of the AICPA. Those
standards require me (us) to perform procedures to obtain limited assurance as
a basis for reporting whether I am (we are) aware of any material modifications
that should be made to the financial statements for them to be in accordance
with accounting principles generally accepted in the United States of America.
I (We) believe that the results of my (our) procedures provide a reasonable basis
for my (our) conclusion.
We are required to be independent of XYZ Company and to meet our other
ethical responsibilities, in accordance with the relevant ethical requirements
related to our reviews.
Basis for Qualified Conclusion
As disclosed in Note X to these financial statements, accounting principles gen-
erally accepted in the United States of America require that inventory cost con-
sist of material, labor, and overhead. Management has informed me (us) that
the inventory of finished goods and work in process is stated in the accompa-
nying financial statements at material and labor cost only, and that the effects
of this departure from accounting principles generally accepted in the United
States of America on financial position, results of operations, and cash flows
have not been determined.

or

As disclosed in Note X to these financial statements, the company has adopted
[description of newly adopted method], whereas it previously used [description
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of previous method]. Although the [description of newly adopted method] is in
accordance with accounting principles generally accepted in the United States
of America, the company does not appear to have reasonable justification for
making a change as required by FASB Accounting Standards Codification 250,
Accounting Changes and Error Corrections.

Qualified Conclusion

Based on my (our) reviews, except for the effect of the matter described in the
Basis for Qualified Conclusion paragraph, I am (we are) not aware of any ma-
terial modifications that should be made to the accompanying financial state-
ments in order for them to be in accordance with accounting principles gener-
ally accepted in the United States of America.

[Signature of accounting firm or accountant, as appropriate]

[Accountant's city and state]

[Date of the accountant's review report]

Illustration 6 — An Accountant’s Review Report on Comparative Consolidated
Financial Statements in Which the Accountant Makes Reference to the Work of
Other Accountants Who Were Engaged to Review the Financial Statements of a
Significant Component

Circumstances include the following:

• Review of a complete set of comparative consolidated financial
statements.

• The financial statements of B Company, a wholly-owned sub-
sidiary, whose financial statements reflect total assets constitut-
ing 20 percent and 22 percent, respectively, of consolidated total
assets at December 31, 20X2 and 20X1, and total revenues con-
stituting 18 percent and 20 percent, respectively, of consolidated
total revenues for the years then ended, were reviewed by other
accountants, and the accountant has decided to make reference to
the work of other accountants in the accountant's review report.

Independent Accountant's Review Report

[Appropriate Addressee]

I (We) have reviewed the accompanying consolidated financial statements of
XYZ Company and its subsidiaries, which comprise the consolidated balance
sheets as of December 31, 20X2 and 20X1, and the related consolidated state-
ments of income, changes in stockholders' equity, and cash flows for the years
then ended, and the related notes to the financial statements. A review includes
primarily applying analytical procedures to management's (owners') financial
data and making inquiries of company management (owners). A review is sub-
stantially less in scope than an audit, the objective of which is the expression
of an opinion regarding the financial statements as a whole. Accordingly, I (we)
do not express such an opinion.

Management’s Responsibility for the Financial Statements

Management (Owners) is (are) responsible for the preparation and fair presen-
tation of these consolidated financial statements in accordance with accounting
principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of consolidated financial statements that are
free from material misstatement whether due to fraud or error.
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Accountant’s Responsibility
My (Our) responsibility is to conduct the review engagements in accordance
with Statements on Standards for Accounting and Review Services (SSARSs)
promulgated by the Accounting and Review Services Committee of the AICPA.
We have not reviewed the financial statements of B Company, a wholly-owned
subsidiary, whose financial statements reflect total assets constituting 20 per-
cent and 22 percent, respectively, of consolidated total assets at December 31,
20X2 and 20X1, and total revenues constituting 18 percent and 20 percent, re-
spectively, of consolidated total revenues for the years then ended. These state-
ments were reviewed by other accountants, whose report has been furnished to
me (us), and our conclusion, insofar as it relates to the amounts included for B
Company, is based solely on the report of the other accountants.
SSARSs require me (us) to perform procedures to obtain limited assurance as a
basis for reporting whether I am (we are) aware of any material modifications
that should be made to the consolidated financial statements for them to be in
accordance with accounting principles generally accepted in the United States
of America. I (We) believe that the results of my (our) procedures provide a
reasonable basis for my (our) conclusion.
We are required to be independent of XYZ Company and to meet our other
ethical responsibilities, in accordance with the relevant ethical requirements
related to our reviews.
Accountant’s Conclusion
Based on my (our) reviews, and the report of other accountants, I am (we are)
not aware of any material modifications that should be made to the accompa-
nying consolidated financial statements in order for them to be in accordance
with accounting principles generally accepted in the United States of America.
[Signature of accounting firm or accountant, as appropriate]
[Accountant's city and state]
[Date of the accountant's review report]
Illustration 7 — An Accountant's Review Report on Single Year Finan-
cial Statements Prepared in Accordance With Accounting Principles
Generally Accepted in the United States of America Containing an Ad-
verse Conclusion Due to a Misstatement of the Financial Statements
That Is Both Material and Pervasive to the Financial Statements

Circumstances include the following:

• Review of a complete set of comparative financial statements.

• The financial statements contain a departure from accounting
principles generally accepted in the United States of America that
is both material and pervasive to the financial statements due to
nonconsolidation of a subsidiary.

Independent Accountant's Review Report

[Appropriate Addressee]
I (We) have reviewed the accompanying financial statements of XYZ Company,
which comprise the balance sheet as of December 31, 20X1, and the related
statements of income, changes in stockholders' equity, and cash flows for the
year then ended, and the related notes to the financial statements. A review
includes primarily applying analytical procedures to management's (owners')
financial data and making inquiries of company management (owners). A re-
view is substantially less in scope than an audit, the objective of which is the
expression of an opinion regarding the financial statements as a whole. Accord-
ingly, I (we) do not express such an opinion.
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Management’s Responsibility for the Financial Statements
Management (Owners) is (are) responsible for the preparation and fair presen-
tation of these financial statements in accordance with accounting principles
generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the prepara-
tion and fair presentation of financial statements that are free from material
misstatement whether due to fraud or error.
Accountant’s Responsibility
My (Our) responsibility is to conduct the review engagement in accordance with
Statements on Standards for Accounting and Review Services promulgated by
the Accounting and Review Services Committee of the AICPA. Those standards
require me (us) to perform procedures to obtain limited assurance as a basis
for reporting whether I am (we are) aware of any material modifications that
should be made to the financial statements for them to be in accordance with
accounting principles generally accepted in the United States of America. I (We)
believe that the results of my (our) procedures provide a reasonable basis for
my (our) conclusion.
We are required to be independent of XYZ Company and to meet our other
ethical responsibilities, in accordance with the relevant ethical requirements
related to our reviews.
Basis for Adverse Conclusion
As disclosed in Note X to these financial statements, the Company has not con-
solidated the financial statements of subsidiary ABC Company it acquired dur-
ing 20X1 because it has not yet been able to ascertain the fair values of certain
of the subsidiary's material assets and liabilities at the acquisition date. This
investment is therefore accounted for on a cost basis by the Company. Under
accounting principles generally accepted in the United States of America, the
subsidiary should have been consolidated because it is controlled by the Com-
pany. Had XYZ Company been consolidated, many elements in the accompa-
nying consolidated financial statements would have been materially affected.
The effects on the consolidated financial statements of the failure to consolidate
have not been determined.
Adverse Conclusion
Based on my (our) review, due to the significance of the matter described in the
Basis for Adverse Conclusion paragraph, the financial statements are not in
accordance with accounting principles generally accepted in the United States
of America.
[Signature of accounting firm or accountant, as appropriate]
[Accountant's city and state]
[Date of the accountant's review report]
[Paragraph renumbered by the issuance of SSARS No. 23, October 2016. Para-
graph subsequently renumbered by the issuance of SSARS No. 24, May 2018.
Paragraph subsequently renumbered and amended, effective for reviews of fi-
nancial statements for periods ending on or after December 15, 2021, by SSARS
No. 25.]
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