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Exhibit—Illustrations of Auditor’s Reports on Financial
Statements (Ref: par. .A24, .A32, .A65, and .A71)

Illustration 1—An Auditor's Report on Comparative Financial Statements
Prepared in Accordance With Accounting Principles Generally Accepted in
the United States of America

Illustration 2—An Auditor's Report on Comparative Financial Statements
Prepared in Accordance With Accounting Principles Generally Accepted
in the United States of America, Including Communication of Key Audit
Matters

Illustration 3—An Auditor's Report on Financial Statements for a Single Year
Prepared in Accordance With Accounting Principles Generally Accepted in
the United States of America

Illustration 4—An Auditor's Report on Comparative Financial Statements
Prepared in Accordance With Accounting Principles Generally Accepted in
the United States of America When the Audit Has Been Conducted in Ac-
cordance With Both Auditing Standards Generally Accepted in the United
States of America and International Standards on Auditing

Illustration 5—An Auditor's Report on Financial Statements for a Single Year
Prepared in Accordance With Accounting Principles Generally Accepted in
the United States of America When Comparative Summarized Financial In-
formation Derived From Audited Financial Statements for the Prior Year Is
Presented

Illustration 6—An Auditor's Report on Financial Statements for a Single Year
Prepared in Accordance With Accounting Principles Generally Accepted in
the United States of America When Comparative Summarized Financial In-
formation Derived From Unaudited Financial Statements for the Prior Year
Is Presented

Illustration 7—An Auditor's Report on Comparative Financial Statements
Prepared in Accordance With Accounting Principles Generally Accepted in
the United States of America When the Audit Has Been Conducted by a Regis-
tered Firm in Accordance With Both Auditing Standards Generally Accepted
in the United States of America and the Auditing and Professional Practice
Standards of the Public Company Accounting Oversight Board

Illustration 8—An Auditor's Report on Comparative Financial Statements
Prepared in Accordance With Accounting Principles Generally Accepted in
the United States of America When the Audit Has Been Conducted by a Non-
registered Firm in Accordance With Both Auditing Standards Generally Ac-
cepted in the United States of America and the Auditing Standards of the
Public Company Accounting Oversight Board
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Illustration 1—An Auditor’s Report on Comparative Financial
Statements Prepared in Accordance With Accounting Principles
Generally Accepted in the United States of America
Circumstances include the following:

• Audit of a complete set of general purpose financial statements
(comparative). The audit is not a group audit.

• Management is responsible for the preparation of the financial
statements in accordance with accounting principles generally ac-
cepted in the United States of America as promulgated by the
Financial Accounting Standards Board.

• The terms of the audit engagement reflect the description of man-
agement's responsibility for the financial statements in section
210, Terms of Engagement.

• The auditor has concluded that an unmodified (that is, "clean")
opinion is appropriate based on the audit evidence obtained.

• Based on the audit evidence obtained, the auditor has concluded
that there are no conditions or events, considered in the aggregate,
that raise substantial doubt about the entity's ability to continue
as a going concern for a reasonable period of time in accordance
with section 570, The Auditor's Consideration of an Entity's Abil-
ity to Continue as a Going Concern.

• The auditor has obtained all the other information prior to the
date of the auditor's report and has not identified an uncorrected
material misstatement of the other information included in the
annual report.

• The auditor has not been engaged to communicate key audit
matters.

Independent Auditor's Report

[Appropriate Addressee]
Report on the Audit of the Financial Statements 1

Opinion
We have audited the financial statements of ABC Company, which comprise the
balance sheets as of December 31, 20X1 and 20X0, and the related statements
of income, changes in stockholders' equity, and cash flows for the years then
ended, and the related notes to the financial statements.
In our opinion, the accompanying financial statements present fairly, in all ma-
terial respects, the financial position of ABC Company as of December 31, 20X1
and 20X0, and the results of its operations and its cash flows for the years
then ended in accordance with accounting principles generally accepted in the
United States of America.
Basis for Opinion
We conducted our audits in accordance with auditing standards generally ac-
cepted in the United States of America (GAAS). Our responsibilities under
those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are required to be

1 The subtitle "Report on the Audit of the Financial Statements" is unnecessary in circumstances
in which the second subtitle, "Report on Other Legal and Regulatory Requirements," is not applicable.
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independent of ABC Company and to meet our other ethical responsibilities, in
accordance with the relevant ethical requirements relating to our audits. We
believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion.
Responsibilities of Management for the Financial Statements
Management is responsible for the preparation and fair presentation of the
financial statements in accordance with accounting principles generally ac-
cepted in the United States of America, and for the design, implementation,
and maintenance of internal control relevant to the preparation and fair pre-
sentation of financial statements that are free from material misstatement,
whether due to fraud or error.
In preparing the financial statements, management is required to evaluate
whether there are conditions or events, considered in the aggregate, that raise
substantial doubt about ABC Company's ability to continue as a going concern
for [insert the time period set by the applicable financial reporting framework].
Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditor's report that includes our opinion. Rea-
sonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with GAAS
will always detect a material misstatement when it exists. The risk of not de-
tecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omis-
sions, misrepresentations, or the override of internal control. Misstatements
are considered material if there is a substantial likelihood that, individually or
in the aggregate, they would influence the judgment made by a reasonable user
based on the financial statements.
In performing an audit in accordance with GAAS, we:

• Exercise professional judgment and maintain professional skep-
ticism throughout the audit.

• Identify and assess the risks of material misstatement of the fi-
nancial statements, whether due to fraud or error, and design and
perform audit procedures responsive to those risks. Such proce-
dures include examining, on a test basis, evidence regarding the
amounts and disclosures in the financial statements.

• Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of ABC Company's internal control. Accordingly,
no such opinion is expressed.2

• Evaluate the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by man-
agement, as well as evaluate the overall presentation of the finan-
cial statements.

• Conclude whether, in our judgment, there are conditions or events,
considered in the aggregate, that raise substantial doubt about

2 In circumstances in which the auditor also has a responsibility to express an opinion on the
effectiveness of internal control in conjunction with the audit of the financial statements, omit the
following: "but not for the purpose of expressing an opinion on the effectiveness of ABC Company's
internal control. Accordingly, no such opinion is expressed."
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ABC Company's ability to continue as a going concern for a rea-
sonable period of time.

We are required to communicate with those charged with governance regard-
ing, among other matters, the planned scope and timing of the audit, significant
audit findings, and certain internal control–related matters that we identified
during the audit.
Other Information [or another title, if appropriate, such as "Infor-
mation Other Than the Financial Statements and Auditor’s Report
Thereon"]
[Reporting in accordance with the reporting requirements in section 720, The
Auditor's Responsibilities Relating to Other Information Included in Annual
Reports (refer to illustration 1, "The Auditor Has Not Identified an Uncorrected
Material Misstatement of the Other Information," in the exhibit of section 720)]
Report on Other Legal and Regulatory Requirements
[The form and content of this section of the auditor's report would vary depend-
ing on the nature of the auditor's other reporting responsibilities.]
[Signature of the auditor's firm]
[City and state where the auditor's report is issued]
[Date of the auditor's report]
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Illustration 2—An Auditor’s Report on Comparative Financial
Statements Prepared in Accordance With Accounting Principles
Generally Accepted in the United States of America, Including
Communication of Key Audit Matters
Circumstances include the following:

• Audit of a complete set of general purpose financial statements
(comparative). The audit is not a group audit.

• Management is responsible for the preparation of the financial
statements in accordance with accounting principles generally ac-
cepted in the United States of America as promulgated by the Fi-
nancial Accounting Standards Board.

• The terms of the audit engagement reflect the description of man-
agement's responsibility for the financial statements in section
210, Terms of Engagement.

• The auditor has concluded that an unmodified (that is, "clean")
opinion is appropriate based on the audit evidence obtained.

• Based on the audit evidence obtained, the auditor has concluded
that there are no conditions or events, considered in the aggregate,
that raise substantial doubt about the entity's ability to continue
as a going concern for a reasonable period of time in accordance
with section 570, The Auditor's Consideration of an Entity's Abil-
ity to Continue as a Going Concern.

• The auditor has obtained all the other information prior to the
date of the auditor's report and has not identified an uncorrected
material misstatement of the other information included in the
annual report.

• The auditor has been engaged to communicate key audit matters.

Independent Auditor's Report

[Appropriate Addressee]
Report on the Audit of the Financial Statements3

Opinion
We have audited the financial statements of ABC Company, which comprise the
balance sheets as of December 31, 20X1 and 20X0, and the related statements
of income, changes in stockholders' equity, and cash flows for the years then
ended, and the related notes to the financial statements.
In our opinion, the accompanying financial statements present fairly, in all ma-
terial respects, the financial position of ABC Company as of December 31, 20X1
and 20X0, and the results of its operations and its cash flows for the years
then ended in accordance with accounting principles generally accepted in the
United States of America.
Basis for Opinion
We conducted our audits in accordance with auditing standards generally ac-
cepted in the United States of America (GAAS). Our responsibilities under
those standards are further described in the Auditor's Responsibilities for the

3 The subtitle "Report on the Audit of the Financial Statements" is unnecessary in circumstances
in which the second subtitle, "Report on Other Legal and Regulatory Requirements," is not applicable.
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Audit of the Financial Statements section of our report. We are required to be
independent of ABC Company and to meet our other ethical responsibilities, in
accordance with the relevant ethical requirements relating to our audits. We
believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion.

Key Audit Matters

Key audit matters are those matters that were communicated with those
charged with governance and, in our professional judgment, were of most sig-
nificance in our audit of the financial statements of the current period. These
matters were addressed in the context of our audit of the financial statements
as a whole, and in forming our opinion thereon, and we do not provide a sepa-
rate opinion on these matters.

[Description of each key audit matter in accordance with section 701, Commu-
nicating Key Audit Matters in the Independent Auditor's Report]

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the
financial statements in accordance with accounting principles generally ac-
cepted in the United States of America, and for the design, implementation,
and maintenance of internal control relevant to the preparation and fair pre-
sentation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is required to evaluate
whether there are conditions or events, considered in the aggregate, that raise
substantial doubt about ABC Company's ability to continue as a going concern
for [insert the time period set by the applicable financial reporting framework].

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditor's report that includes our opinion. Rea-
sonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with GAAS
will always detect a material misstatement when it exists. The risk of not de-
tecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omis-
sions, misrepresentations, or the override of internal control. Misstatements
are considered material if there is a substantial likelihood that, individually or
in the aggregate, they would influence the judgment made by a reasonable user
based on the financial statements.

In performing an audit in accordance with GAAS, we:

• Exercise professional judgment and maintain professional skep-
ticism throughout the audit.

• Identify and assess the risks of material misstatement of the fi-
nancial statements, whether due to fraud or error, and design and
perform audit procedures responsive to those risks. Such proce-
dures include examining, on a test basis, evidence regarding the
amounts and disclosures in the financial statements.

• Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
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the effectiveness of ABC Company's internal control. Accordingly,
no such opinion is expressed.4

• Evaluate the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by man-
agement, as well as evaluate the overall presentation of the finan-
cial statements.

• Conclude whether, in our judgment, there are conditions or events,
considered in the aggregate, that raise substantial doubt about
ABC Company's ability to continue as a going concern for a rea-
sonable period of time.

We are required to communicate with those charged with governance regard-
ing, among other matters, the planned scope and timing of the audit, significant
audit findings, and certain internal control–related matters that we identified
during the audit.
Other Information [or another title, if appropriate, such as "Infor-
mation Other Than the Financial Statements and Auditor’s Report
Thereon"]
[Reporting in accordance with the reporting requirements in section 720, The
Auditor's Responsibilities Relating to Other Information Included in Annual
Reports (refer to illustration 1, "The Auditor Has Not Identified an Uncorrected
Material Misstatement of the Other Information," in the exhibit of section 720)]
Report on Other Legal and Regulatory Requirements
[The form and content of this section of the auditor's report would vary depend-
ing on the nature of the auditor's other reporting responsibilities.]
[Signature of the auditor's firm]
[City and state where the auditor's report is issued]
[Date of the auditor's report]

4 In circumstances in which the auditor also has responsibility to express an opinion on the
effectiveness of internal control in conjunction with the audit of the financial statements, omit the
following: "but not for the purpose of expressing an opinion on the effectiveness of ABC Company's
internal control. Accordingly, no such opinion is expressed."
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Illustration 3—An Auditor’s Report on Financial Statements for a
Single Year Prepared in Accordance With Accounting Principles
Generally Accepted in the United States of America
Circumstances include the following:

• Audit of a complete set of general purpose financial statements
(single year). The audit is not a group audit.

• Management is responsible for the preparation of the financial
statements in accordance with accounting principles generally ac-
cepted in the United States of America as promulgated by the Fi-
nancial Accounting Standards Board.

• The terms of the audit engagement reflect the description of man-
agement's responsibility for the financial statements in section
210, Terms of Engagement.

• The auditor has concluded that an unmodified (that is, "clean")
opinion is appropriate based on the audit evidence obtained.

• Based on the audit evidence obtained, the auditor has concluded
that there are no conditions or events, considered in the aggregate,
that raise substantial doubt about the entity's ability to continue
as a going concern for a reasonable period of time in accordance
with section 570, The Auditor's Consideration of an Entity's Abil-
ity to Continue as a Going Concern.

• The auditor has obtained all the other information prior to the
date of the auditor's report and has not identified an uncorrected
material misstatement of the other information included in the
annual report.

• The auditor has not been engaged to communicate key audit
matters.

Independent Auditor's Report

[Appropriate Addressee]
Report on the Audit of the Financial Statements5

Opinion
We have audited the financial statements of ABC Company, which comprise the
balance sheet as of December 31, 20X1, and the related statements of income,
changes in stockholders' equity, and cash flows for the year then ended, and the
related notes to the financial statements.
In our opinion, the accompanying financial statements present fairly, in all ma-
terial respects, the financial position of ABC Company as of December 31, 20X1,
and the results of its operations and its cash flows for the year then ended in
accordance with accounting principles generally accepted in the United States
of America.
Basis for Opinion
We conducted our audit in accordance with auditing standards generally ac-
cepted in the United States of America (GAAS). Our responsibilities under
those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are required to be

5 The subtitle "Report on the Audit of the Financial Statements" is unnecessary in circumstances
in which the second subtitle, "Report on Other Legal and Regulatory Requirements," is not applicable.
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independent of ABC Company and to meet our other ethical responsibilities,
in accordance with the relevant ethical requirements relating to our audit. We
believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion.
Responsibilities of Management for the Financial Statements
Management is responsible for the preparation and fair presentation of the
financial statements in accordance with accounting principles generally ac-
cepted in the United States of America, and for the design, implementation,
and maintenance of internal control relevant to the preparation and fair pre-
sentation of financial statements that are free from material misstatement,
whether due to fraud or error.
In preparing the financial statements, management is required to evaluate
whether there are conditions or events, considered in the aggregate, that raise
substantial doubt about ABC Company's ability to continue as a going concern
for [insert the time period set by the applicable financial reporting framework].
Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditor's report that includes our opinion. Rea-
sonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with GAAS
will always detect a material misstatement when it exists. The risk of not de-
tecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omis-
sions, misrepresentations, or the override of internal control. Misstatements
are considered material if there is a substantial likelihood that, individually or
in the aggregate, they would influence the judgment made by a reasonable user
based on the financial statements.
In performing an audit in accordance with GAAS, we:

• Exercise professional judgment and maintain professional skep-
ticism throughout the audit.

• Identify and assess the risks of material misstatement of the fi-
nancial statements, whether due to fraud or error, and design and
perform audit procedures responsive to those risks. Such proce-
dures include examining, on a test basis, evidence regarding the
amounts and disclosures in the financial statements.

• Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of ABC Company's internal control. Accordingly,
no such opinion is expressed.6

• Evaluate the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by man-
agement, as well as evaluate the overall presentation of the finan-
cial statements.

• Conclude whether, in our judgment, there are conditions or events,
considered in the aggregate, that raise substantial doubt about

6 In circumstances in which the auditor also has responsibility to express an opinion on the effec-
tiveness of internal control in conjunction with the audit of the financial statements, omit the follow-
ing: "but not for the purpose of expressing an opinion on the effectiveness of ABC Company's internal
control. Accordingly, no such opinion is expressed."
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ABC Company's ability to continue as a going concern for a rea-
sonable period of time.

We are required to communicate with those charged with governance regard-
ing, among other matters, the planned scope and timing of the audit, significant
audit findings, and certain internal control–related matters that we identified
during the audit.
Other Information [or another title, if appropriate, such as "Infor-
mation Other Than the Financial Statements and Auditor’s Report
Thereon"]
[Reporting in accordance with the reporting requirements in section 720, The
Auditor's Responsibilities Relating to Other Information Included in Annual
Reports (see illustration 1, "The Auditor Has Not Identified an Uncorrected Ma-
terial Misstatement of the Other Information," in the exhibit of section 720)]
Report on Other Legal and Regulatory Requirements
[The form and content of this section of the auditor's report would vary depend-
ing on the nature of the auditor's other reporting responsibilities.]
[Signature of the auditor's firm]
[City and state where the auditor's report is issued]
[Date of the auditor's report]
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Illustration 4—An Auditor’s Report on Comparative Financial
Statements Prepared in Accordance With Accounting Principles
Generally Accepted in the United States of America When the
Audit Has Been Conducted in Accordance With Both Auditing
Standards Generally Accepted in the United States of America
and International Standards on Auditing
Circumstances include the following:

• Audit of a complete set of general purpose financial statements
(comparative). The audit is a group audit. The auditor is not mak-
ing reference to a component auditor in the auditor's report.

• Management is responsible for the preparation of the financial
statements in accordance with accounting principles generally ac-
cepted in the United States of America as promulgated by the
Financial Accounting Standards Board.

• The financial statements are audited in accordance with auditing
standards generally accepted in the United States of America and
International Standards on Auditing (ISAs).7

• The terms of the audit engagement reflect the description of man-
agement's responsibility for the financial statements in section
210, Terms of Engagement, and ISA 210, Agreeing the Terms of
Audit Engagements.

• The auditor has concluded that an unmodified (that is, "clean")
opinion is appropriate based on the audit evidence obtained.

• The relevant ethical requirements that apply to the audit com-
prise relevant ethical requirements in the United States of Amer-
ica and the International Ethics Standards Board for Accoun-
tants' Code of Ethics for Professional Accountants.

• Based on the audit evidence obtained, the auditor has concluded
that there are no conditions or events, considered in the aggregate,
that raise substantial doubt about the entity's ability to continue
as a going concern for a reasonable period of time in accordance
with section 570, The Auditor's Consideration of an Entity's Abil-
ity to Continue as a Going Concern.

• Those responsible for oversight of the financial statements differ
from those responsible for the preparation of the financial state-
ments.

• The auditor has obtained all the other information prior to the
date of the auditor's report and has not identified an uncorrected
material misstatement of the other information included in the
annual report.

• The auditor has not been engaged to communicate key audit
matters.

7 Paragraph 50 of International Standard on Auditing (ISA) 700 (Revised), Forming an Opinion
and Reporting on Financial Statements, allows the auditor to use the layout or wording of the national
auditing standards (in this case, GAAS), provided that (1) there are no conflicts between the require-
ments in GAAS and the ISAs that would lead to a different conclusion with respect to the opinion, and
(2) the layout or wording addresses, and is not inconsistent with, certain of the required minimum
reporting elements in ISA 700 (Revised).
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Independent Auditor's Report

[Appropriate Addressee]
Report on the Audit of the Financial Statements8

Opinion
We have audited the financial statements of ABC Company, which comprise the
balance sheets as of December 31, 20X1 and 20X0, and the related statements
of income, changes in stockholders' equity, and cash flows for the years then
ended, and the related notes to the financial statements.
In our opinion, the accompanying financial statements present fairly, in all ma-
terial respects, the financial position of ABC Company as of December 31, 20X1
and 20X0, and the results of its operations and its cash flows for the years
then ended in accordance with accounting principles generally accepted in the
United States of America.
Basis for Opinion
We conducted our audits in accordance with auditing standards generally ac-
cepted in the United States of America (GAAS) and in accordance with Inter-
national Standards on Auditing (ISAs). Our responsibilities under those stan-
dards are further described in the Auditor's Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of ABC Com-
pany, and have fulfilled our other ethical responsibilities, in accordance with
the relevant ethical requirements relating to our audits, which include rele-
vant ethical requirements in the United States of America and the Interna-
tional Ethics Standards Board for Accountants' Code of Ethics for Professional
Accountants. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.
Responsibilities of Management and Those Charged With Governance
for the Financial Statements
Management is responsible for the preparation and fair presentation of the
financial statements in accordance with accounting principles generally ac-
cepted in the United States of America, and for the design, implementation,
and maintenance of internal control relevant to the preparation and fair pre-
sentation of financial statements that are free from material misstatement,
whether due to fraud or error.
In preparing the financial statements, management is required to evaluate
whether there are conditions or events, considered in the aggregate, that raise
substantial doubt about ABC Company's ability to continue as a going concern
for [insert the time period set by the applicable financial reporting framework];
to disclose, as applicable, matters related to going concern; and to use the go-
ing concern basis of accounting unless management either intends to liquidate
ABC Company or to cease operations, or has no realistic alternative but to do so.
Those charged with governance are responsible for overseeing ABC Company's
financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the finan-
cial statements as a whole are free from material misstatement, whether due
to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance but is not absolute assur-
ance and therefore is not a guarantee that an audit conducted in accordance

8 The subtitle "Report on the Audit of the Financial Statements" is unnecessary in circumstances
in which the second subtitle, "Report on Other Legal and Regulatory Requirements," is not applicable.
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with GAAS and ISAs will always detect a material misstatement when it ex-
ists. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements.

In performing an audit in accordance with GAAS and ISAs, we:

• Exercise professional judgment and maintain professional skep-
ticism throughout the audit.

• Identify and assess the risks of material misstatement of the fi-
nancial statements, whether due to fraud or error, and design and
perform audit procedures responsive to those risks. Such proce-
dures include examining, on a test basis, evidence regarding the
amounts and disclosures in the financial statements.

• Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of ABC Company's internal control. Accordingly,
no such opinion is expressed.9

• Evaluate the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by man-
agement, as well as evaluate the overall presentation of the finan-
cial statements.

• Conclude whether, in our judgment, there are conditions or events,
considered in the aggregate, that raise substantial doubt about
ABC Company's ability to continue as a going concern for a rea-
sonable period of time.

• Obtain sufficient appropriate audit evidence regarding the finan-
cial information of the entities or business activities within the
ABC Company to express an opinion on the financial statements.
We are responsible for the direction, supervision, and performance
of the group audit of ABC Company. We remain solely responsible
for our audit opinion.10

We are required to communicate with those charged with governance regard-
ing, among other matters, the planned scope and timing of the audit, significant
audit findings, and certain internal control–related matters that we identified
during the audit.

Other Information [or another title, if appropriate, such as "Infor-
mation Other Than the Financial Statements and Auditor’s Report
Thereon"]

[Reporting in accordance with the reporting requirements in section 720, The
Auditor's Responsibilities Relating to Other Information Included in Annual
Reports (see illustration 1, "The Auditor Has Not Identified an Uncorrected Ma-
terial Misstatement of the Other Information," in the exhibit of section 720)]

9 In circumstances in which the auditor also has responsibility to express an opinion on the effec-
tiveness of internal control in conjunction with the audit of the financial statements, omit the follow-
ing: "but not for the purpose of expressing an opinion on the effectiveness of ABC Company's internal
control. Accordingly, no such opinion is expressed."

10 This has been included to comply with paragraph 50(k) of ISA 700 (Revised).
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Report on Other Legal and Regulatory Requirements
[The form and content of this section of the auditor's report would vary depend-
ing on the nature of the auditor's other reporting responsibilities.]
[Signature of the auditor's firm]
[City and state where the auditor's report is issued]
[Date of the auditor's report]
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Illustration 5—An Auditor’s Report on Financial Statements for a
Single Year Prepared in Accordance With Accounting Principles
Generally Accepted in the United States of America When
Comparative Summarized Financial Information Derived From
Audited Financial Statements for the Prior Year Is Presented
Circumstances include the following:

• Audit of a complete set of general purpose financial statements
(single year). The audit is not a group audit.

• Prior year summarized comparative financial information derived
from audited financial statements is presented.

• Management is responsible for the preparation of financial state-
ments in accordance with accounting principles generally ac-
cepted in the United States of America as promulgated by the
Financial Accounting Standards Board.

• The terms of the audit engagement reflect the description of man-
agement's responsibility for the financial statements in section
210, Terms of Engagement.

• The auditor has concluded that an unmodified (that is, "clean")
opinion is appropriate based on the audit evidence obtained.

• Based on the audit evidence obtained, the auditor has concluded
that there are no conditions or events, considered in the aggregate,
that raise substantial doubt about the entity's ability to continue
as a going concern for a reasonable period of time in accordance
with section 570, The Auditor's Consideration of an Entity's Abil-
ity to Continue as a Going Concern.

• The auditor has obtained all the other information prior to the
date of the auditor's report and has not identified an uncorrected
material misstatement of the other information included in the
annual report.

• The auditor has not been engaged to communicate key audit mat-
ters.

Independent Auditor's Report

[Appropriate Addressee]
Report on the Audit of the Financial Statements11

Opinion
We have audited the financial statements of XYZ Not-for-Profit Organization,
which comprise the statement of financial position as of September 30, 20X1,
and the related statements of activities and cash flows for the year then ended,
and the related notes to the financial statements.
In our opinion, the accompanying financial statements present fairly, in all ma-
terial respects, the financial position of XYZ Not-for-Profit Organization as of
September 30, 20X1, and the changes in its net assets and its cash flows for the
year then ended in accordance with accounting principles generally accepted
in the United States of America.

11 The subtitle "Report on the Audit of the Financial Statements" is unnecessary in circumstances
in which the second subtitle, "Report on Other Legal and Regulatory Requirements," is not applicable.
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Basis for Opinion
We conducted our audit in accordance with auditing standards generally ac-
cepted in the United States of America (GAAS). Our responsibilities under
those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are required to be
independent of XYZ Not-for-Profit Organization and to meet our other ethical
responsibilities, in accordance with the relevant ethical requirements relating
to our audit. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.
Responsibilities of Management for the Financial Statements
Management is responsible for the preparation and fair presentation of the
financial statements in accordance with accounting principles generally ac-
cepted in the United States of America, and for the design, implementation,
and maintenance of internal control relevant to the preparation and fair pre-
sentation of financial statements that are free from material misstatement,
whether due to fraud or error.
In preparing the financial statements, management is required to evaluate
whether there are conditions or events, considered in the aggregate, that raise
substantial doubt about XYZ Not-for-Profit Organization's ability to continue
as a going concern for [insert the time period set by the applicable financial
reporting framework].
Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditor's report that includes our opinion. Rea-
sonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with GAAS
will always detect a material misstatement when it exists. The risk of not de-
tecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omis-
sions, misrepresentations, or the override of internal control. Misstatements
are considered material if there is a substantial likelihood that, individually or
in the aggregate, they would influence the judgment made by a reasonable user
based on the financial statements.
In performing an audit in accordance with GAAS, we:

• Exercise professional judgment and maintain professional skep-
ticism throughout the audit.

• Identify and assess the risks of material misstatement of the fi-
nancial statements, whether due to fraud or error, and design and
perform audit procedures responsive to those risks. Such proce-
dures include examining, on a test basis, evidence regarding the
amounts and disclosures in the financial statements.

• Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of XYZ Not-for-Profit Organization's internal
control. Accordingly, no such opinion is expressed.12

12 In circumstances in which the auditor also has responsibility to express an opinion on the
effectiveness of internal control in conjunction with the audit of the financial statements, omit the
following: "but not for the purpose of expressing an opinion on the effectiveness of XYZ Not-for-Profit
Organization's internal control. Accordingly, no such opinion is expressed."
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• Evaluate the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by man-
agement, as well as evaluate the overall presentation of the finan-
cial statements.

• Conclude whether, in our judgment, there are conditions or events,
considered in the aggregate, that raise substantial doubt about
XYZ Not-for-Profit Organization's ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regard-
ing, among other matters, the planned scope and timing of the audit, significant
audit findings, and certain internal control-related matters that we identified
during the audit.
Report on Summarized Comparative Information
We have previously audited XYZ Not-for-Profit Organization's 20X0 financial
statements, and we expressed an unmodified audit opinion on those audited
financial statements in our report dated December 15, 20X0. In our opinion,
the summarized comparative information presented herein as of and for the
year ended September 30, 20X0, is consistent, in all material respects, with the
audited financial statements from which it has been derived.
Other Information [or another title, if appropriate, such as "Infor-
mation Other Than the Financial Statements and Auditor’s Report
Thereon"]
[Reporting in accordance with the reporting requirements in section 720, The
Auditor's Responsibilities Relating to Other Information Included in Annual
Reports (see illustration 1, "The Auditor Has Not Identified an Uncorrected Ma-
terial Misstatement of the Other Information," in the exhibit of section 720)]
Report on Other Legal and Regulatory Requirements
[The form and content of this section of the auditor's report would vary depend-
ing on the nature of the auditor's other reporting responsibilities.]
[Signature of the auditor's firm]
[City and state where the auditor's report is issued]
[Date of the auditor's report]
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Illustration 6—An Auditor’s Report on Financial Statements for a
Single Year Prepared in Accordance With Accounting Principles
Generally Accepted in the United States of America When
Comparative Summarized Financial Information Derived From
Unaudited Financial Statements for the Prior Year Is Presented
Circumstances include the following:

• Audit of a complete set of general purpose financial statements
(single year). The audit is not a group audit.

• Prior year summarized comparative financial information derived
from unaudited financial statements is presented.

• Management is responsible for the preparation of financial state-
ments in accordance with accounting principles generally ac-
cepted in the United States of America as promulgated by the
Financial Accounting Standards Board.

• The terms of the audit engagement reflect the description of man-
agement's responsibility for the financial statements in section
210, Terms of Engagement.

• The auditor has concluded that an unmodified (that is, "clean")
opinion is appropriate based on the audit evidence obtained.

• Based on the audit evidence obtained, the auditor has concluded
that there are no conditions or events, considered in the aggregate,
that raise substantial doubt about the entity's ability to continue
as a going concern for a reasonable period of time in accordance
with section 570, The Auditor's Consideration of an Entity's Abil-
ity to Continue as a Going Concern.

• The auditor has obtained all the other information prior to the
date of the auditor's report and has not identified an uncorrected
material misstatement of the other information included in the
annual report.

• The auditor has not been engaged to communicate key audit
matters.

Independent Auditor's Report

[Appropriate Addressee]
Report on the Audit of the Financial Statements13

Opinion
We have audited the financial statements of XYZ Not-for-Profit Organization,
which comprise the statement of financial position as of September 30, 20X1,
and the related statements of activities and cash flows for the year then ended,
and the related notes to the financial statements.
In our opinion, the accompanying financial statements present fairly, in all ma-
terial respects, the financial position of XYZ Not-for-Profit Organization as of
September 30, 20X1, and the changes in its net assets and its cash flows for the
year then ended in accordance with accounting principles generally accepted
in the United States of America.

13 The subtitle "Report on the Audit of the Financial Statements" is unnecessary in circumstances
in which the second subtitle, "Report on Other Legal and Regulatory Requirements," is not applicable.
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Basis for Opinion
We conducted our audit in accordance with auditing standards generally ac-
cepted in the United States of America (GAAS). Our responsibilities under
those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are required to be
independent of XYZ Not-for-Profit Organization and to meet our other ethical
responsibilities, in accordance with the relevant ethical requirements relating
to our audit. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.
Responsibilities of Management for the Financial Statements
Management is responsible for the preparation and fair presentation of the
financial statements in accordance with accounting principles generally ac-
cepted in the United States of America, and for the design, implementation,
and maintenance of internal control relevant to the preparation and fair pre-
sentation of financial statements that are free from material misstatement,
whether due to fraud or error.
In preparing the financial statements, management is required to evaluate
whether there are conditions or events, considered in the aggregate, that raise
substantial doubt about XYZ Not-for-Profit Organization's ability to continue
as a going concern for [insert the time period set by the applicable financial
reporting framework].
Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditor's report that includes our opinion. Rea-
sonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with GAAS
will always detect a material misstatement when it exists. The risk of not de-
tecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omis-
sions, misrepresentations, or the override of internal control. Misstatements
are considered material if there is a substantial likelihood that, individually or
in the aggregate, they would influence the judgment made by a reasonable user
based on the financial statements.
In performing an audit in accordance with GAAS, we:

• Exercise professional judgment and maintain professional skep-
ticism throughout the audit.

• Identify and assess the risks of material misstatement of the fi-
nancial statements, whether due to fraud or error, and design and
perform audit procedures responsive to those risks. Such proce-
dures include examining, on a test basis, evidence regarding the
amounts and disclosures in the financial statements.

• Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of XYZ Not-for-Profit Organization's internal
control. Accordingly, no such opinion is expressed.14

14 In circumstances in which the auditor also has responsibility to express an opinion on the
effectiveness of internal control in conjunction with the audit of the financial statements, omit the
following: "but not for the purpose of expressing an opinion on the effectiveness of XYZ Not-for-Profit
Organization's internal control. Accordingly, no such opinion is expressed."
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• Evaluate the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by man-
agement, as well as evaluate the overall presentation of the finan-
cial statements.

• Conclude whether, in our judgment, there are conditions or events,
considered in the aggregate, that raise substantial doubt about
XYZ Not-for-Profit Organization's ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regard-
ing, among other matters, the planned scope and timing of the audit, significant
audit findings, and certain internal control–related matters that we identified
during the audit.
Report on Summarized Comparative Information
The summarized comparative information presented herein as of and for the
year ended September 30, 20X0, derived from those unaudited financial state-
ments, has not been audited, reviewed, or compiled, and, accordingly, we express
no opinion on it.
Other Information [or another title, if appropriate, such as "Infor-
mation Other Than the Financial Statements and Auditor’s Report
Thereon"]
[Reporting in accordance with the reporting requirements in section 720, The
Auditor's Responsibilities Relating to Other Information Included in Annual
Reports (see illustration 1, "The Auditor Has Not Identified an Uncorrected Ma-
terial Misstatement of the Other Information," in the exhibit of section 720)]
Report on Other Legal and Regulatory Requirements
[The form and content of this section of the auditor's report would vary depend-
ing on the nature of the auditor's other reporting responsibilities.]
[Signature of the auditor's firm]
[City and state where the auditor's report is issued]
[Date of the auditor's report]
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Illustration 7—An Auditor’s Report on Comparative Financial
Statements Prepared in Accordance With Accounting Principles
Generally Accepted in the United States of America When the
Audit Has Been Conducted by a Registered Firm in Accordance
With Both Auditing Standards Generally Accepted in the United
States of America and the Auditing and Professional Practice
Standards of the Public Company Accounting Oversight Board

Circumstances include the following:

• Audit of a complete set of general purpose financial statements
(comparative) of an entity whose audit is not within the jurisdic-
tion of the PCAOB as defined by the Sarbanes-Oxley Act of 2002,
as amended. The audit is not a group audit.

• The firm is registered with the PCAOB and for purposes of this
engagement is required by regulation to be in compliance with
the independence standards and other professional practice stan-
dards of the PCAOB and SEC.

• Management is not required to report on the entity's internal con-
trol over financial reporting.

• The financial statements are prepared in accordance with ac-
counting principles generally accepted in the United States of
America.

Report of Independent Registered Public Accounting Firm

[To the Shareholders and the Board of Directors of X Company]15

Opinion on the Financial Statements

We have audited the accompanying balance sheets of X Company (the Com-
pany) as of December 31, 20X2 and 20X1, the related statements of income,
changes in stockholders' equity, and cash flows for each of the three years in
the period ended December 31, 20X2, and the related notes [and schedules]
(collectively referred to as the "financial statements"). In our opinion, the fi-
nancial statements present fairly, in all material respects, the financial position
of the Company as of [at] December 31, 20X2 and 20X1, and the results of its
operations and its cash flows for each of the three years in the period ended De-
cember 31, 20X2, in conformity with accounting principles generally accepted
in the United States of America.

15 See paragraph .07 of PCAOB Auditing Standard (AS) 3101, The Auditor's Report on an Audit
of Financial Statements When the Auditor Expresses an Unqualified Opinion, in PCAOB Standards
and Related Rules. Staff Guidance Changes to the Auditor's Report Effective for Audits of Fiscal Years
Ending on or After December 15, 2017 (PCAOB Staff Guidance sec. 300.04), states that

AS 3101 requires the auditor's report to be addressed to the shareholders and the board of di-
rectors, or equivalents for companies not organized as corporations. For example, if a company is
not organized as a corporation, the auditor's report would generally be addressed to (1) the plan
administrator and plan participants for a benefit plan; (2) the directors (or equivalent) and equity
owners for a broker or dealer; and (3) the trustees and unit holders or other investors for an in-
vestment company organized as a trust. The auditor's report may include additional addressees.
Since inclusion of additional addressees is voluntary, auditors can assess, based on the individual
circumstances, whether to include additional addressees in the auditor's report.

All AS sections can be found in PCAOB Standards and Related Rules.

AU-C §700.A81 ©2020, AICPA



Forming an Opinion and Reporting on Financial Statements 847

Basis for Opinion
These financial statements are the responsibility of the Company's manage-
ment. Our responsibility is to express an opinion on the Company's financial
statements based on our audits. We are a public accounting firm registered with
the Public Company Accounting Oversight Board (United States) ("PCAOB")
and are required to be independent with respect to the Company in accordance
with the U.S. federal securities laws and the applicable rules and regulations
of the Securities and Exchange Commission and the PCAOB.
We conducted our audits in accordance with the standards of the PCAOB and
in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audit to ob-
tain reasonable assurance about whether the financial statements are free of
material misstatement, whether due to error or fraud. Our audits included per-
forming procedures to assess the risks of material misstatement of the finan-
cial statements, whether due to error or fraud, and performing procedures that
respond to those risks. Such procedures included examining, on a test basis, ev-
idence regarding the amounts and disclosures in the financial statements. Our
audits also included evaluating the accounting principles used and significant
estimates made by management, as well as evaluating the overall presentation
of the financial statements. We believe that our audits provide a reasonable ba-
sis for our opinion.16

Critical Audit Matters (if Applicable)
The critical audit matters communicated below are matters arising from the
current period audit of the financial statements that were communicated or
required to be communicated to the audit committee17 and that: (1) relate to
accounts or disclosures that are material to the financial statements and (2)

16 As described in paragraphs .59–.60 of AS 3105, Departures from Unqualified Opinions and
Other Reporting Circumstances, this section should be revised in situations in which management is
required to report on the effectiveness of internal control over financial reporting but such report is
not required to be audited, and the auditor has not been engaged to perform an audit of management's
assessment of the effectiveness of internal control over financial reporting. The following paragraphs
should replace the second paragraph in the "Basis for Opinion" section in those circumstances. A sim-
ilar paragraph may voluntarily be included in the auditor's report in situations in which management
is not required to report on internal control over financial reporting and neither is the auditor.

We conducted our audits in accordance with the standards of the PCAOB and in accordance with
auditing standards generally accepted in the United States of America. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement, whether due to error or fraud. The Company is not
required to have, nor were we engaged to perform, an audit of its internal control over financial
reporting. As part of our audits, we are required to obtain an understanding of internal control
over financial reporting but not for the purpose of expressing an opinion on the effectiveness of
the Company's internal control over financial reporting. Accordingly, we express no such opinion.
Our audits included performing procedures to assess the risks of material misstatement of the
financial statements, whether due to error or fraud, and performing procedures that respond
to those risks. Such procedures included examining, on a test basis, evidence regarding the
amounts and disclosures in the financial statements. Our audits also included evaluating the
accounting principles used and significant estimates made by management, as well as evalu-
ating the overall presentation of the financial statements. We believe that our audits provide a
reasonable basis for our opinion.

17 AS 1301, Communications with Audit Committees, defines "audit committee" as

A committee (or equivalent body) established by and among the board of directors of a company
for the purpose of overseeing the accounting and financial reporting processes of the company
and audits of the financial statements of the company; if no such committee exists with respect
to the company, the entire board of directors of the company.
For audits of nonissuers, if no such committee or board of directors (or equivalent body) exists
with respect to the company, the person(s) who oversee the accounting and financial reporting
processes of the company and audits of the financial statements of the company.
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involved our especially challenging, subjective, or complex judgments. The com-
munication of critical audit matters does not alter in any way our opinion on the
financial statements, taken as a whole, and we are not, by communicating the
critical audit matters below, providing separate opinions on the critical audit
matters or on the accounts or disclosures to which they relate.
[Include critical audit matters]
[Signature]
We have served as the Company's auditor since [year].18

[City and State or Country]
[Date]

18 As discussed in Staff Guidance Changes to the Auditor's Report Effective for Audits of Fiscal
Years Ending on or After December 15, 2017, AS 3101 does not specify a required location within
the auditor's report for the statement on auditor tenure. The sample auditor's report includes the
statement on auditor tenure at the end of the report; however, auditors have discretion to present
auditor tenure in the part of the auditor's report they consider appropriate.
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Illustration 8—An Auditor’s Report on Comparative Financial
Statements Prepared in Accordance With Accounting Principles
Generally Accepted in the United States of America When
the Audit Has Been Conducted by a Nonregistered Firm in
Accordance With Both Auditing Standards Generally Accepted
in the United States of America and the Auditing Standards of
the Public Company Accounting Oversight Board
Circumstances include the following:

• Audit of a complete set of general purpose financial statements
(comparative) of an entity whose audit is not within the jurisdic-
tion of the PCAOB as defined by the Sarbanes-Oxley Act of 2002,
as amended.

• The firm is not registered with the PCAOB and for purposes of
this engagement is not required to be in compliance with the in-
dependence standards and other professional practice standards
of the PCAOB and SEC.

• Management is not required to report on the entity's internal con-
trol over financial reporting.

• The financial statements are prepared in accordance with ac-
counting principles generally accepted in the United States of
America.

Report of Independent Public Accounting Firm

[To the Shareholders and the Board of Directors of X Company]19

Opinion on the Financial Statements
We have audited the accompanying balance sheets of X Company (the Com-
pany) as of December 31, 20X2 and 20X1, the related statements of income,
changes in stockholders' equity, and cash flows for each of the three years in
the period ended December 31, 20X2, and the related notes [and schedules]
(collectively referred to as the "financial statements"). In our opinion, the fi-
nancial statements present fairly, in all material respects, the financial position
of the Company as of [at] December 31, 20X2 and 20X1, and the results of its
operations and its cash flows for each of the three years in the period ended De-
cember 31, 20X2, in conformity with accounting principles generally accepted
in the United States of America.
Basis for Opinion
These financial statements are the responsibility of the Company's manage-
ment. Our responsibility is to express an opinion on the Company's financial

19 See paragraph .07 of PCAOB Auditing Standard (AS) 3101, The Auditor's Report on an Audit
of Financial Statements When the Auditor Expresses an Unqualified Opinion, in PCAOB Standards
and Related Rules. Staff Guidance Changes to the Auditor's Report Effective for Audits of Fiscal Years
Ending on or After December 15, 2017 (PCAOB Staff Guidance sec. 300.04), states that

AS 3101 requires the auditor's report to be addressed to the shareholders and the board of
directors, or equivalents for companies not organized as corporations. For example, if a company
is not organized as a corporation, the auditor's report would generally be addressed to (1) the
plan administrator and plan participants for a benefit plan, (2) the directors (or equivalent) and
equity owners for a broker or dealer, and (3) the trustees and unit holders or other investors
for an investment company organized as a trust. The auditor's report may include additional
addressees. Since inclusion of additional addressees is voluntary, auditors can assess, based on
the individual circumstances, whether to include additional addressees in the auditor's report.
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statements based on our audits. We are required to be independent with re-
spect to the Company in accordance with the relevant ethical requirements
relating to our audits.
We conducted our audits in accordance with the auditing standards of the Pub-
lic Company Accounting Oversight Board (United States) and in accordance
with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain rea-
sonable assurance about whether the financial statements are free of material
misstatement, whether due to error or fraud. Our audits included performing
procedures to assess the risks of material misstatement of the financial state-
ments, whether due to error or fraud, and performing procedures that respond
to those risks. Such procedures included examining, on a test basis, evidence
regarding the amounts and disclosures in the financial statements. Our audits
also included evaluating the accounting principles used and significant esti-
mates made by management, as well as evaluating the overall presentation of
the financial statements. We believe that our audits provide a reasonable basis
for our opinion.20

Critical Audit Matters (if applicable)
The critical audit matters communicated below are matters arising from the
current period audit of the financial statements that were communicated or
required to be communicated to the audit committee21 and that: (1) relate to
accounts or disclosures that are material to the financial statements and (2)
involved our especially challenging, subjective, or complex judgments. The com-
munication of critical audit matters does not alter in any way our opinion on the
financial statements, taken as a whole, and we are not, by communicating the

20 As described in paragraphs .59–.60 of AS 3105, Departures from Unqualified Opinions and
Other Reporting Circumstances, this section should be revised in situations in which management is
required to report on the effectiveness of internal control over financial reporting but such report is
not required to be audited, and the auditor has not been engaged to perform an audit of management's
assessment of the effectiveness of internal control over financial reporting. The following paragraphs
should replace the second paragraph in the "Basis for Opinion" section in those circumstances. A sim-
ilar paragraph may voluntarily be included in the auditor's report in situations in which management
is not required to report on internal control over financial reporting and neither is the auditor.

We conducted our audits in accordance with the auditing standards of the Public Company Ac-
counting Oversight Board (United States) and in accordance with auditing standards generally
accepted in the United States of America. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free of mate-
rial misstatement, whether due to error or fraud. The Company is not required to have, nor were
we engaged to perform, an audit of its internal control over financial reporting. As part of our
audits, we are required to obtain an understanding of internal control over financial reporting
but not for the purpose of expressing an opinion on the effectiveness of the Company's internal
control over financial reporting.
Our audits included performing procedures to assess the risks of material misstatement of the
financial statements, whether due to error or fraud, and performing procedures that respond
to those risks. Such procedures included examining, on a test basis, evidence regarding the
amounts and disclosures in the financial statements. Our audits also included evaluating the
accounting principles used and significant estimates made by management, as well as evalu-
ating the overall presentation of the financial statements. We believe that our audits provide a
reasonable basis for our opinion.

21 AS 1301, Communications with Audit Committees, defines "audit committee" as

A committee (or equivalent body) established by and among the board of directors of a company
for the purpose of overseeing the accounting and financial reporting processes of the company
and audits of the financial statements of the company; if no such committee exists with respect
to the company, the entire board of directors of the company.
For audits of nonissuers, if no such committee or board of directors (or equivalent body) exists
with respect to the company, the person(s) who oversee the accounting and financial reporting
processes of the company and audits of the financial statements of the company.
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critical audit matters below, providing separate opinions on the critical audit
matters or on the accounts or disclosures to which they relate.
[Include critical audit matters]
[Signature]
We have served as the Company's auditor since [year].22

[City and State or Country]
[Date]
[As amended, effective for audits of financial statements for periods ending on
or after December 15, 2021, by SAS No. 137. Revised, January 2020, to reflect
conforming changes necessary due to the issuance of SAS No. 138.]

22 As discussed in Staff Guidance Changes To The Auditor's Report Effective For Audits of Fiscal
Years Ending On or After December 15, 2017, AS 3101 does not specify a required location within
the auditor's report for the statement on auditor tenure. The example auditor's report includes the
statement on auditor tenure at the end of the report; however, auditors have discretion to present
auditor tenure in the part of the auditor's report they consider appropriate.
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