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About Perspective Tax
Consultant

Perspective Tax Consultant is UAE's
leading Accounts and Tax firm
providing professional services to a
wide range of global clients. We provide
services in the field of Company Set-up,
accounting and bookkeeping, Taxation,
Internal audit, and risk management,
Outsourced CFO, advisory for startups
and related compliances. We ensure
that the diverse needs of our clients are
achieved through efficiency,
organisation and precise means. Our
services are widely appreciated by the
clients for its reliability and appropriate
results.

Highlights
Why Corporations Need to Pay Attention

to Transfer Pricing?

Why UAE’s Gold Supply Laws are a

Strength for Traders and Not a

Compliance Burden?

How the UAE is Balancing Policies to

Protect Consumers from Inflation with

Subsidies for Businesses?

Here are Ways in which Businesses can

Cooperate with Authorities to Stem

Money Laundering.

UAE’s tax authorities increase inspection

visits by 104%! Here’s how to ensure

compliance.

Dubai is the top destination for FDI in

tourism again, what does this mean for

retailers?

F I N A N C I A L
S E R V I C E S

WWW.PERSPECTIVECONSULTANT.COM



Whether you’re a multi-national
company or a domestic
conglomerate, transfer pricing is
highly relevant.

THE CONTEXT OF TRANSFER
PRICING 

The UK’s transfer pricing yield
has increased from 853 million
pounds to 2.1 billion pounds in
the last five years. This shows
how seriously tax authorities
have started taking transfer
pricing.

"MOVE FORWARD. GOOD
THINGS ARE UP AHEAD."
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Why
Corporations
Need to Pay
Attention to
Transfer Pricing 

The majority of tax jurisdictions
around the world have regulations in
place which mandate the
preparation, maintenance, and
disclosure of transfer pricing
documentation. This documentation
will be used as evidence to check
whether a corporation has complied
with the transfer pricing rules of that
jurisdiction. 

This documentation, which consists
of the planning report, transfer
pricing report, and other forms and
certificates, need to support the
pricing which was arrived at by the
corporation. 

The current global economy is
dealing with unprecedented times
and the pandemic has disrupted
supply chains and pricing around the
world. This has led to further
complications in transfer pricing. 



A lot of companies do not pay enough attention to transfer pricing
until it is too late.

Usually, companies simply treat these documents as a compliance
formality which they need to get done with. So, when preparing this
documentation, companies do the bare minimum and submit only
the most crucial details. They do not take into account the ground
realities, the market pricing, the methodology, and the objective, and
so on. 

In such situations, the tax authorities usually have no choice but to
call up the corporation in question. This can lead to not only
monetary damage to the company, but also a loss of reputation. 
Nowadays, tax authorities around the globe coordinate with each
other to prevent tax evasion. It is quite hard to get away with flimsy
documentation since tax authorities tax transfer pricing very
seriously. Tax authorities share relevant documentation with each
other, so that any discrepancy can be noted. 

At Perspective, we conduct regular training
programs and practice sessions to make sure, we
are updated with the evolving corporate tax laws
and latest requirements of the industry. In line with
the project's unique needs, we taiilor our approach
to help you find the best process to meet your goals.

To know more about the proposed Corporate tax
2023, you may get in touch with us at:
Email: info@perspectiveconsultant.com or contact
us on +971 50 907 9347

HOW
PERSPECTIVE TAX
CONSULTANT
CAN HELP?

THE CHALLENGE OF TRANSFER PRICING 
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THE CONSEQUENCES OF IMPROPER TRANSFER PRICING 



Rather than prepare the transfer
pricing documentation at the last
minute, companies need to take a
more pro-active approach. The
documentation must be prepared
simultaneously with the deal and the
sale of any assets within the group. 

WHY CORPORATIONS
NEED TO PAY
ATTENTION TO
TRANSFER PRICING 

They can impose heavy penalties
on the corporation. 
They can demand the payment of
additional taxes. 
They can initiate litigation against
the company. 
It can lead to greater scrutiny by
other tax authorities relevant to
the company. 

If tax authorities have any reason to
believe that proper documentation
was not maintained or submitted:
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THE SOLUTION 

Create documentation relating to facts and analysis related to the deal. 
Make sure that the aims of both the buying entity and the selling entity are
aligned with the transaction. 
Check the latest pricing to make sure that it is updated given the current
economic condition and market prices. 
Undertake a comparative analysis to choose the right transfer pricing
methodology. 
Timely review of the documentation to correct any discrepancies. 

Companies need to do the following while deciding the pricing and preparing
the documentation: 

Overall, companies need to ensure that
their documentation reflects real-world
business realities and commercial facts.
It is imperative for the taxpaying
company to plan their taxes while
considering the relevant commercials
so that there is no surprise at a later
date.

Transfer pricing has gained
importance over the years.
Unable to maintain proper
documentation for transfer pricing can
be punishable.
Keep your transfer pricing
documentation up-to-date.

Synopsis:



Before exploring a fortune in its
reservoir of black gold or, simply
put, oil, the UAE once had a
thriving pearl trade that collapsed,
facing tough competition from
cultured pearls from Japan which
swept the global market. The
country later became a significant
hub for another precious material
when the glitter of gold lit up
souqs in the Emirates, which
tourists and locals alike sought not
just for its allure but also as a
reliable long-term investment. It’s
also interesting to note that the
UAE, which was not even among
the top hundred importers of gold
in 1996, became one of the four top
gold importers in 20 years,
surpassing the likes of the US and
Hong Kong.

WHY UAE’S GOLD
SUPPLY LAWS ARE A
STRENGTH FOR
TRADERS AND NOT A
COMPLIANCE BURDEN

But with this surge in the gold jewelry
and bars flying off the shelves of Dubai’s
duty-free stores, as well as souqs across
the UAE, came the menace of gold
smuggling, which became a threat to
the country’s reputation as a reliable
global trade hub. Unlike most trade
hubs where gold comes from other
similar markets or few countries, the
UAE’s gold comes from more than a
hundred countries in Africa, South Asia,
and South America, where small-scale
gold mining is the predominant source
of the metal. Many of these countries
don’t have watertight regulations to
monitor the trade, and another issue in
some parts is the use of artisanal gold to
fund illegal activities or anti-state actors.
This makes it very important for the UAE
to make sure that tainted gold, meant to
be laundered through a deluge of the
glittering metal entering the country, is
filtered out in time.

Recently the UAE has introduced VAT on
gold and precious gems as well,
alongside a 9% tax which will soon be
levied on corporate profits, in order to
put commercial activities in the country
in line with global regulations to evolve
as a serious contender to become a
global business hub. 
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But while it has embraced innovation,
supported startups, and created a friendly
environment for investors, the use of gold,
real estate, and other precious materials for
money laundering continues to haunt the
country’s image. The country has
demonstrated its commitment to
compliance by creating a regulatory
framework to monitor cryptocurrencies and
digital assets on the blockchain, and now it
has also created a law to govern the supply
of gold in the country.

The new law will be applicable to firms
refining, recycling, and importing gold in the
country, as well as designated non-financial
businesses and professions that deal in
precious metals as well as gemstones.
Companies in both the mainland and the
free zones of UAE will have to adhere to
these regulations, which are aimed at
stemming financial crimes such as money
laundering. Failure to comply will result in
heavy repercussions, including an AED5
million penalty and, in some cases, a prison
sentence as well.

WHY UAE’S GOLD SUPPLY
LAWS ARE A STRENGTH
FOR TRADERS AND NOT A
COMPLIANCE BURDEN
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Under this strategy, an Emirates Gold Bullion
Committee has been set up to oversee the
gold trade, which will require the participation
of the private sector. Along with this, the UAE
will also get a federal platform for trading in
gold. The Organization for Economic
Cooperation and Development has guided the
authorities in drafting the new regulations as
per its protocol on gold.

Adherence to these guidelines will strengthen
the image of jewelers and refiners in the UAE,
while creating a more competitive
environment, as their business activities will be
in line with globally accepted best practices. A
sense of stability will be bolstered for
businesses since they can be reassured about
being free from the risk of dubious assets
flowing into their supply chain. Refineries and
other gold traders will also have a framework
and government support to verify the
legitimacy of a supplier in another part of the
world, where restrictions aren’t tight enough
to check money laundering.

More transparency will not just improve things
for the UAE’s economy and businesses
operating within its jurisdiction but can also
support small-scale miners and suppliers from
hundreds of countries.

WHY UAE’S GOLD SUPPLY LAWS ARE A
STRENGTH FOR TRADERS AND NOT A
COMPLIANCE BURDEN



Ease of doing business, digital
infrastructure, simpler incorporation
procedures, low corporate tax rates,
and swift unrestricted transfer of
profit, are factors that form the
foundation of UAE’s evolution as a
global business and innovation hub. In
addition to this bulk visas for
employees, remote working visas and
golden residency permits for tech
professionals, entrepreneurs and
creative talent provide the UAE that
extra edge needed to attract a future-
ready workforce for emerging
businesses.

The country also continues to
announce new policies for
industrialisation, digitisation, boosting
the manufacturing sector and
creating a circular economy for
sustainable development, with more
perks for any innovative mind or
startup founder opting to set up base
in the UAE. Although these measures
foster innovation and growth for a
business in the Emirates, there’s also
the question of financial stability,
where the presence of global tech
giants and venture capital funds at
UAE’s startup hubs and 40 free zones
helps. In addition to that there are
several state-backed funds for SMEs in
the UAE, supported by the likes of
Sheikh Mohammed bin Rashid and
the Emirates Development Bank.

But in times when the world is
affected by inflation, what’s the
kind of protective fence that the
UAE can promise for businesses
who have thrived in the country?

For one the UAE government has
been providing several subsidies,
such as a $5 billion stimulus
package provided by Abu Dhabi
during the pandemic. But even
after the crisis has waned in the
Emirates, Abu Dhabi has followed
up financial support by providing
exemption on lease for companies
engaged in 1200 economic
activities in the city this year. To
support food security, the fishing
sector has been provided fuel
subsidies as the UAE is witnessing a
fuel price hike.

WWW.PERSPECTIVECONSULTANT.COM PAGE 07

HOW THE UAE IS BALANCING POLICIES TO
PROTECT CONSUMERS FROM INFLATION
WITH SUBSIDIES FOR BUSINESSES
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Another way retailers and importers
can weather the global inflation storm,
is through low customs tariffs in the
UAE, which are between 0 to 5% in the
UAE, again among the lowest globally.
The availability of simple, interest free
and flexible payment options such as
buy-now-pay-later for consumers, also
makes sure that they don’t put off too
many big purchases due to higher
prices.

Interest rates will not hit businesses for
one more reason, which is the access to
interest free microfinance through
fintech portals and non-banking
financial institutions in the UAE.
Businesses owned in mainland Dubai
by locals are provided liquidity, since all
government organizations in the
emirate are required to 5% of their
purchasing budget to buying from UAE
citizens only, every year.

All the measures for consumer
protection and inflation subsidies
ensuring that they have cash, are
balanced out with lower customs tariffs,
tax rates, flexible labour polices and
exemptions on lease, to make sure that
the UAE remains a strong trade hub
among global headwinds.

Even as the country introduces
policies such as interest rate
hikes that can make borrowing
capital and repaying loans
costly for businesses, it also
allows them to replace labour
guarantee ammounts with low-
cost insurance, so that they can
maintain cashflow. Another
such example is how businesses
have to seek approval for
increasing prices of 300
essential food items by
justifying them using import
costs as proof, but at the same
time they pay the lowest VAT
globally, that helps them absorb
the increase in cost.
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The UAE has been one of the leading
oil suppliers to the world for decades
and is now moving towards
developing a non-oil economy by
providing a boost to retail,
manufacturing, big data, AI, cloud,
tourism, real estate, and aviation
among other sectors. The UAE has
been one of the leading oil suppliers
to the world for decades and is now
moving towards developing a non-oil
economy by providing a boost to
retail, manufacturing, big data, AI,
cloud, tourism, real estate, and
aviation among other sectors. 

HERE ARE WAYS IN WHICH BUSINESSES CAN
COOPERATE WITH AUTHORITIES TO STEM
MONEY LAUNDERING The UAE has been one of the

leading oil suppliers to the world
for decades and is now moving
towards developing a non-oil
economy by providing a boost to
retail, manufacturing, big data, AI,
cloud, tourism, real estate, and
aviation among other sectors. 
But all these measures to emerge
as a major player in the global
business landscape will be in vain if
the UAE can’t address concerns
about money laundering being
conducted through various sectors,
including real estate and precious
metals. 
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The country has visitors, professionals, and investors from hundreds of
countries, with varying tax regimes and had been a tax haven for a long
time until it imposed a corporate tax and VAT. It recently scaled up efforts to
ensure compliance and check dubious gold mixing with legitimate supplies
flowing into the country by a new decree for refiners, recyclers, and traders
to verify the source of precious metals and gemstones.

Despite these efforts, the FATF, an international body that monitors terror
financing, has placed the UAE on the gray list, which isn’t as bad as being
blacklisted but also means that the country hasn’t completely stemmed
money laundering through its economy. To make sure that it’s able to shed
the concerns about dubious financial activities being conducted from
Emirati territory, the regional economic powerhouse has introduced strict
anti-money laundering or AML laws, with heavy penalties for non-
compliance. To implement these regulations, the Central Bank of the UAE
has established a dedicated department to curb the financing of terrorism
and money laundering.

HERE ARE WAYS IN WHICH BUSINESSES CAN
COOPERATE WITH AUTHORITIES TO STEM
MONEY LAUNDERING
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It examines licensed businesses for
compliance, ensures adherence to
AMLCFT norms, and identifies threats as
well as vulnerabilities in the financial
system, that can be exploited by money
launderers.

The CBUAE’s AML department creates a
risk-based supervisory plan, conducts
examinations and recommends
sanctions or disciplinary actions for non-
compliant firms. It does this by collecting
information from LFIs and other
stakeholders to conduct an annual risk
assessment, which lays the foundation
for a dashboard to detect vulnerabilities.

HERE ARE WAYS IN
WHICH BUSINESSES
CAN COOPERATE
WITH AUTHORITIES
TO STEM MONEY
LAUNDERING

The UAE has also decreed a formation of
an independent financial information
unit, that receives information about
illegal financial activities from financial
institutions, to conduct an investigation.

Regulations in the UAE also require that
only licensed Hawala providers can
conduct transfer of money in and out of
the country, to ensure that they adhere
to federal laws. Businesses should stick
to registered providers for hawala
transactions, to steer clear of any
financial wrongdoing.

Here are practices that are considered
violations of UAE’s AML laws:

Transferring the income from criminal
activities and trying to conceal their
origin.
Acquiring proceeds of illicit activities by
hiding its origins or ownership.
Helping anyone transferring such
dubious proceeds in escaping
punishment.

Anyone found guilty of these actions will
be fined as much as $11 million by
authorities under the AML regulations.

Having a Know Your Client system in
place to identify the origin of investment
and verify the credentials such as bank
account and ID of an investor or client, is
an essential practice that can help
businesses stay safe from money
laundering schemes that can lead to
regulatory action.
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The UAE’s evolution into a post-
oil diverse economy relies largely
on the retail sector, which
benefits from imports and a
diverse consumer base thanks to
a population consisting of people
from over a hundred
nationalities coming from
various social backgrounds.
Every major brand, from the
FMCG portfolio to apparel to
luxury goods, is present in UAE’s
market, where tourists arrive
with hopes of finding big labels
and electronics at affordable
rates due to a lower tax burden.
But as the country evolves into a
global trading hub, the UAE is
also taking steps to ensure
compliance with global tax
practices, which includes the
introduction of taxes on most
goods as well as a corporate tax,
although authorities have kept
levies lower than other countries.

Retailers in the country will now
have to collect taxes from the
consumers by adding a 5% VAT
to the market price of a product,
but this hasn’t affected prices a
lot since retailers have absorbed
the additional cost in a market
with higher sales volumes.
Flexible online payments and
easy access to credit also make
sure people are able to maintain
purchasing power instead of
holding back on big buys.  
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Tourists seeking big discounts at
shopping fests in Dubai and Abu
Dhabi during the holiday season
have also kept sales up, despite VAT
also being extended to precious
metals, including gold.

But while the authorities provide
support and tax benefits to traders in
the UAE, they are also amping up
efforts to curb tax violations in the
country through policies such as a
whistleblower program, which not
only protects those reporting
financial crimes and tax evasion but
also rewards them. The UAE has also
introduced higher penalties for tax
evasion, including a hefty fine and a
jail term. Its central bank recently
sanctioned six banks over failure to
comply with OECD’s norms on
curbing tax evasion. This strict
approach toward ensuring
compliance in the UAE is a move to
establish the country as a credible
investment destination for genuine
entrepreneurs and global firms
instead of a tax haven.

UAE’S TAX
AUTHORITIES
INCREASE
INSPECTION VISITS BY
104%! HERE’S HOW TO
ENSURE COMPLIANCE



7

To avoid FTA action, businesses selling
goods in the UAE need to register with
tax authorities for VAT returns without
fail.

Maintaining records of every
transaction with suppliers and
revenue from buyers is essential for
compliance.

Registering for VAT is mandatory for
businesses with a turnover of more
than AED375,000 and optional for
those whose yearly turnover exceeds
AED187,000.

VAT returns need to be filed without
fail within 28 days after the end of a
taxation period, which can vary for
businesses based on revenue.

Apart from the seizures, 1,213 violations
were issued for facilities violating tax
norms in six months, while 404
notices were sent to entities that had
failed to register. The FTA has also
successfully ensured the
implementation of excise tax, which
helped reduce the consumption of
harmful products, and has also
brought in tax revenue to improve the
quality of life through government
initiatives.

As part of the same drive, the Federal
Tax Authority of the UAE has scaled up
inspection visits by 104% since January
2022 and has carried out almost
10,000 inspections to detect VAT
violations in the country's markets.
The number of visits was almost half
of this in the same time period of
January to June last year and were
backed by Federal Authority for
Identity, Citizenship, and Port Security,
among other economic development
organisations. From this monitoring
drive, the FTA recovered 5.5 million
packets of tobacco products, which
didn’t have digital tax stamps that the
authorities use for keeping track of
tobacco sales and revenues from VAT
on them. As for other products, more
than a million packs of soft drinks,
energy drinks and sweetened
beverages were recovered, amounting
to a tax liability of more than AED130
million.
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Even before the UAE decided to move away
from the oil economy and diversify into retail,
tech, healthcare, and e-commerce, among
other sectors to gear up for the future, the
country had already bolstered its reputation as
a major attraction for tourists, expats, and
global entrepreneurs. Apart from iconic
landmarks, skyscrapers, and spectacular
entertainment spaces, malls have been a
feature of the Dubai cityscape, which have
always stood out, and the annual shopping
fests bring in high footfalls by tourists thanks to
discounts during the holiday season.

Shopping options such as Dubai’s duty free
shops as well as affordable rates for luxury
brands, electronics and precious metals as
compared to the rest of the world, further make
UAE and especially Dubai, a regional hub for
shopaholic visitors. Add to that the quick
recovery from a pandemic which lent credibility
to the UAE as a safe haven, along with the fact
that five million people visited the country
during the peak of the crisis in 2020, and you
get a tourism destination that is also attracting
investors from across the globe. The
development of tourist attractions has been
accelerated to the point where London Eye has
faded away in front of Ain Dubai, and the
museum of the future caught global attention
with its spectacular exteriors and the tech
involved in putting it together.

DUBAI IS THE TOP DESTINATION FOR FDI
IN TOURISM AGAIN, WHAT DOES THIS
MEAN FOR RETAILERS?



Dubai has been ranked the top
destination for FDI in tourism, with
more than AED6 billion flowing into
the country for 30 projects in 2021, and
this investment is expected to
accelerate job creation in the city as
well. This will translate into a surge in
business for the hospitality sector,
which is already offering customised
services for digital nomads heading to
the UAE with remote working visas.
But at the same time, the retail sector
is also experiencing higher sales
thanks to tourists thronging Dubai,
despite recent price hikes caused by
additional taxes and fuel price rise. For
instance a slight drop in the price of
gold, has led to a 20% rise in demand
from residents as well as visitors in the
UAE, indicating popularity of gold
souks in the country despite a 5% VAT
on gold.

The tax rates themselves aren’t a huge
burden since they are the lowest in
the world, and most global brands
remain within reach of consumers in
Emirati malls. 

DUBAI IS THE TOP DESTINATION FOR FDI IN
TOURISM AGAIN, WHAT DOES THIS MEAN FOR
RETAILERS?
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Dubai for instance  has malls which
recorded a 74% rise in revenues
thanks to residents but also because
of a higher number of tourists last
year, while other attractions such as
Expo 2020, which brought in 25
million visitors, also increased footfalls
at retail spaces. This makes the UAE a
suitablen destination for opening a
retail business and making the most
from tourists by operating near major
attractions on the mainland.

Spaces such as Dubai Mall and Mall of
the Emirates are of course, preferred
by every kind of retail business, be it
luxury or fast fashion. At the same
time, there are Karama shopping
centre and Dubai flea market, where
more affordable and even pre-loved
goods attract tourists on a budget
trip. Then there are product-specific
spaces such as the Perfume Souq
and the Textile Souq, and Souq al
Bahar or Naif Souq to find tourists
that look for products close to Dubai’s
culture. Finally, for entrepreneurs that
want to be noticed for handcrafted
offerings, spaces such as The Outlet
Village can be a good starting point,
before marketing them through
online portals and social media
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