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About Perspective Tax
Consultant

Perspective Tax Consultant is UAE's

leading Accounts and Tax firm

providing professional services to a

wide range of global clients. We

provide services in the field of

Company Set-up, accounting and

bookkeeping, Taxation, Internal audit,

and risk management, Outsourced

CFO, advisory for startups and related

compliances. We ensure that the

diverse needs of our clients are

achieved through efficiency,

organisation and precise means. Our

services are widely appreciated by the

clients for its reliability and

appropriate results.
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Making charges.
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As we know, on January
31st 2022, UAE made an
announcement to
introduce Corporate Tax
(‘CT’) - effective for the
financial years
commencing on or after 1
June 2023.

Why you should be ready
for Corporate Tax?

"MOVE FORWARD. GOOD
THINGS ARE UP AHEAD."
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Corporate 
Tax in 
the UAE :
Are You Ready?

Every registered business would be
liable to register for CT and annually,
they would be required to pay 9% of
their adjusted taxable profits over and
above the exemption threshold of Dh
375,000.

Therefore, businesses having taxable
income of up to Dh375,000 would not
be subject to CT, which would
incentivize start-ups and new
businesses, but are required to file the
return.

CT would be the short-term liability of
the businesses, which would
adversely affect their working capital. 

Businesses would be required to
assess the gap in the working capital,
and they would bridge the gap. 

While preparing the budget for the
respective period, companies would
consider the impact of CT on the
business, and they would plan the
actions accordingly.



The groups which are operating in the UAE, would have an option
to have single CT registration and adjust the losses of the group
entities to arrive at the group taxable profits. 

For sure, the entities which are under common control and/or
ownership would plan to go for restructuring like to change the
ownership and/or control to opt-out the single CT registration,
which would help them to adjust the losses of group entities and
it will reduce their tax liability.

Review of legal structure of the

entity

Review of transactions between

Mainland & FZ

Review of Pricing due to

applicability of TP on Related

Party Transactions

Study on election to form Tax

Group

Review of inter/intra group

transactions

Identifying the disallowable

expenses

Bottom line profitability impact

assessment

We are your tax advisors with an

experience of ever 4 years in the

industry in Dubai and UAE.

To know more about the proposed

Corporate tax 2023, you may get in

touch with us at

Email:
karan@perspectiveconsultant.com 
 or contact us on +971 (0) 54 388 4164

How to get ready for
Corporate Tax?

HOW PERSPECTIVE TAX
CONSULTANT CAN HELP?

HOW TAX GROUPING IS BENEFICIAL
IN CORPORATE TAX?
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AML- NEW REPORTING
REQUIREMENT FOR REAL
ESTATE BROKERS/
AGENTS EFFECTIVE
FROM JULY 01, 2022

MOE UAE vide Circular No. 5-2022
instructs real estate brokers and
agents to submit Real Estate Activity
Report (REAR) with effect from 01
July 2022.

What is REAR?

All the real estate brokers are
required to report specified
transactions pertaining to real estate
in the new report named as – Real
Estate Activity Report (‘REAR’) via the
Financial Intelligence Unit’s (“FIU”)
goAML platform.

Anti Money
Laundering
Reporting
Guidelines

Real
Estate

Activity
Reporting

Physical cash transactions
(single or several transactions)
equal to or exceeding AED
55,000 
Virtual asset 
Funds converted from virtual
assets 

When is REAR required to be
filed?

All real estate agents/ brokers are
required to submit REAR only when
there are purchase and sale
transactions of Freehold Real estate
and where the method of payment
is any of the following:

for a portion or the entire property
value.
 
Record-keeping requirements 

Records of all documents and
information related to the above
transactions are to be kept for
minimum period of 5 years.
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Gold jewellers generally receive a
consideration for the supply of
gold jewellery to cover the price
of the gold as well as for a
making charge.

In some instances, taxable
persons supplying gold jewellery
reflect the gold price and making
charge separately on the tax
invoice issued for the supply, and
in other cases both are reflected
as a total price.

This Public Clarification provides
guidance on the application of
the VAT legislation with regards
to making charges received by
gold jewellers.

VAT PUBLIC
CLARIFICATION ON
GOLD MAKING
CHARGES

Tax registrants supplying gold are not
required to impose VAT on the supply
of gold and products which mostly
consist of gold, if the conditions of
Cabinet Decision No. 25 of 2018 on the
Mechanism of Applying Value Added
Tax on Gold and Diamonds between
Registrants in the State (“Cabinet
Decision No. 25”) are met. 

In such instances, VAT in respect of
the gold is accounted for under a
special reverse charge mechanism
which requires the registered
recipient to account for VAT on the
supply instead of the supplier.

This reverse charge mechanism only
applies to the supply of goods by a
registrant.

If the supplier1 charges separate
considerations for the gold and the
making service, or reflects the price of
these components separately, the
supplier is required to impose VAT on
the service component.

Summary
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Dubai: The stakes – and prices – have been

raised for super-luxury homes in Dubai, with

Dh300 million and over properties setting

new benchmarks. On Wednesday (June 23),

Alpago Properties confirmed it was building

six villas on the Palm’s ‘Billionaire Row’ with

prices from Dh120 million to Dh300 million.

It doesn’t stop at Dh300 million. There is a

new villa listed at Jumeira Bay Island for an

eye-popping Dh350 million, represented by

fam Properties, and that sure raises the bar

by a distance. So, is Dubai’s freehold property

market ready for its tilt at $100 million

homes?

The biggest deal struck to date is the Dh280

million for a mansion on the Palm. It’s this

record that the new set of homes has in their

sights.

Since March, developers and investors have

cranked up activity in the off-plan property

market as more wealthy investors make a

beeline for homes in Dubai. There are still

many prospective Russian and CIS buyers

scouting around for the right locations and

homes (ready and off-plan) and these could

result in deals being struck within ‘days or

weeks, according to market sources.

DUBAI'S PROPERTY
MARKET IS NOW
MOVING CLOSER TO
$100M HOME DEALS
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E-COMMERCE AND VAT: A
BLACKHOLE FOR INTERMEDIARIES,
MARKETPLACE OPERATORS

Sell goods or services themselves.
Act as intermediaries between the supplier
and the recipient of goods/services.

Many marketplace operators would like to
believe that they are only acting as an
intermediary connecting the actual supplier
and the actual recipients.

We all know that VAT is inter-alia applicable on
every taxable supply made by a taxable person.
In the emerging age of e-commerce, it is often
challenging to identify the actual supplier and
the corresponding VAT implications thereon.

FTA has clarified that in the context of e-
commerce, electronic marketplaces may
operate under any of the two categories:

Many marketplace operators would like to
believe that they are only acting as an
intermediary connecting the actual supplier
and the actual recipients. They often calculate
their VAT liability only on the commission
considering that it as the only value addition
provided by them.

However, the VAT treatment of supplies using
intermediaries will depend on the
arrangement between the supplier, the
intermediary and the recipient of the supply.

The intermediary could operate either as a
disclosed agent or as an undisclosed agent.



Disclosed Vs Undisclosed Agency

In a landmark case, the UK courts
have held that the terminology in
an agreement is not necessarily
the main factor in determining
whether an agency does or does
not exist. The usage of the words
‘agency’ and ‘commission’ alone
does not determine the
relationship between the parties.

n the case of a disclosed agent, then
the supply is treated as made directly
by the principal supplier. The
intermediary is liable for VAT only on its
commission.

A ‘disclosed agent’ is an agent which
acts on behalf and in the name of a
principal supplier. In disclosed agency
situations, the end-customer of the
supply knows that it is dealing with an
agent of a principal supplier, even if
the end-customer may not have any
direct communication with the
principal supplier.

An undisclosed agent is an agent
acting in its own name, where the end
customer has no knowledge, and
cannot be reasonably expected to
have the knowledge, that the agent is
acting on behalf of a principal
supplier.

On the other hand, in the case of an
undisclosed agent, there are two
supplies for VAT purposes namely,
(i) from the principal supplier to the
intermediary, and (ii) from the
intermediary to the end customer.
The intermediary would be liable to
VAT on the entire consideration
received from the end customer.
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7

International
Jurisprudence

Correctly determining the status of a
supplier is important to ensure VAT
compliance and reduce penalty risks.

E-commerce operators like ride-hailing
companies (as passenger transport is
exempt), holiday home rental companies,
aggregators etc. should review their
business models and VAT positions. If a
marketplace is operating as a principal
contractor itself, or as an undisclosed
agent, it could be liable to significant VAT
implications.

UAE VAT Implications

Aside from agency contracts, it could
also be possible that the intermediary
acts as a principal contractor itself with
back-to-back arrangements with other
service providers.
In a dispute relating to trade practice,
and not concerning VAT, the European
Court of Justice (ECJ) and the UK
Supreme Court examined the business
model of a ride-hailing company.

It was held that the ride-hailing
company could not be viewed as
simply an agent but should be
regarded as a contractor.
The ruling had a direct consequence on
VAT liabilities and created a significant
disruption. The ride hailing company
became liable for VAT on the entire
consideration received from the end
customer.

As per FTA guidance also, the
contractual arrangements
between the parties should be
taken into consideration to
determine the true relationship.
Further, it is commonly accepted
that the factors such as the
powers exercised by the agent,
restrictions on the actual service
providers, understanding of a
typical consumer, price
negotiation etc should be
considered in determining the
status of the agent.
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Dubai Multi Commodities Centre
(DMCC), the emirate’s flagship free
zone, recorded a 19%YoY jump in the
first six months of 2022, the number of
new businesses, driven by strong
demand from markets in Europe and
Asia.
1,469 new companies registered with
the DMCC between January and June
this year, bringing the free zone’s total
number of companies to 21,000.

DMCC SEES 19% JUMP IN NEW BUSINESSES
DMCC reported that it has been
promoting Dubai as a prime
destination for foreign direct
investment, holding roadshows in
major markets like the UK, Spain,
Turkey, Poland, Brazil and
Colombia.
China and India remain the crucial
target markets for the zone,
comprising a combined 20 percent
of new members in 2022 so far.
During the first half of the year,
however, 40 percent of new
companies that have set up their
business at DMCC are from Europe
and South America.
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