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Insurance Coverage for Seniors - Key Points 

 

• Auto Insurance:  Many seniors make the mistake of staying with the same auto insurance company for   
  decades without checking out other companies.  Contrary to what’s commonly believed, seniors often  
  receive a discount on their auto insurance policy. This is because they generally have more experience  
  behind the wheel and drive less often than younger drivers.  Statistics also show that seniors tend not to  
  drive in bad weather and are more apt to obey traffic rules than younger drivers.  Many auto  
  insurance companies offer seniors additional discounts for completing a driver’s education or accident  
  prevention course.  It is definitely worth the effort to regularly check the rates charged by other  
  companies  
 

• Burial Insurance:   
    ○ A burial insurance policy prepays the cost of one’s funeral and locks In the price of the casket and  
       flowers for the funeral service.  It may also specify the headstone and type of service that will be  
       performed as well as other details that one designates upon his / her death.   
    ○ Seniors are easily victimized by scammers selling these policies and should thoroughly check out  
       a burial insurance carrier before finalizing a purchase.  A close relative or friend may be able to help  
       in the screening process.   
    ○ Be aware that large sums of money have been lost by seniors who “purchased” burial insurance  
       policies from companies that didn’t even exist.  
 

• Long-Term Care Insurance 
    ○ Purchase a long-term care insurance policy when you are younger rather than waiting until you reach  
       your senior years.  The premiums will be lower if you do.  
    ○ Don’t purchase a policy just because it’s cheap. While you can always increase the coverage offered  
       by an inexpensive policy later, the cost for added coverage will be higher as you get older.          
    ○ Your policy should be designed to provide the coverage you think will be needed in the future.  Don’t  
       buy more coverage than what you anticipate you will need. 
    ○ Thoroughly check out any company from which you are considering purchasing a policy. Ask friends  
       and relatives if they are pleased with the service they received from their carriers.  Financial  
       planners may also be a valuable resource about a company’s service.  An Internet search can  
       provide information about any complaints lodged against the company and how the complaints were  
       addressed.  
    ○ Consider talking to an insurance broker to help you decide about the extent and cost of coverage.   
       Brokers compare premiums, coverage, and service levels of several companies.  Avoid consulting  
       with an insurance agent at this point, as agents represent only one company and may be biased.         
    ○ Compare the cost of the premiums and levels of coverage offered by different carriers.  This can be  
       done online and will help you select a policy that is most suited to your needs.  
     

• Medigap Insurance 
    ○ Medigap insurance is a supplement to one’s Medicare Part A and Part B policies.  The coverage  
       is designed to fill in the “gaps” in copayments, coinsurance, and deductibles left by Medicare Parts A  
       and B.  To illustrate: Medicare B pays 80% for outpatient doctor visits and the patient is responsible  
       for 20%.  Medigap insurance would typically pick up the patient’s 20% share. 
    ○ There are 10 Medigap plans currently available in Illinois.  They are designated as Plans A, B, C, D,  
       F, G, K, L, M, and N.  Medigap policies are sold by private insurance companies. 
    ○ You must have both Medicare Part A and Part B coverage to qualify for Medigap.  Premiums for   
       Medicare Part B and Medigap policies are paid separately.  
    ○ A Medigap policy cannot be canceled as long as the premiums are paid.  Thus, if one develops   
       serious health issues in the future, their coverage remains in place. 
    ○ Medigap does not cover care in nursing homes or assisted living facilities, dental care, vision care,  
       hearing aids, or private duty nursing.                                                                 (Resource: seniorliving.org) 
 

REMINDER: Medicare Open Enrollment for 2020 coverage is 10/15 - 12/7/19. 


