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Major Risks to the Economy

» Policy Uncertainty

» Large business and consumer purchases depend on views about the future, including the future of
economic policy

» When there is significant uncertainty about economic policy, businesses and consumers hold
back

» Tariffs
» Tariffs are taxes

» Importers pay tariffs, but the tax burden may vary across products and industries
» Current tariff levels are a significant increase in taxes on consumers and businesses
» Mass Deportations

» In already tight labor markets, significant increases in deportations will create and exacerbate labor
shortages

» Federal spending and job cuts

» Reduced federal purchases of goods and services and reduced federal employment will put
downward pressure on economic activity

» Reduction or elimination of the independence of the Federal Reserve
» Increases inflation and inflation volatility, raising its costs
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Arizona Nonfarm Job Growth
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A Huge Increase in Tariffs

U.S. Average Effective Tariff Rate

Current Pre-Substitution Rate*
Through August 6
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Chart: The Budget Lab - Source: Historical Statistics of the United States Ead424-434, Monthly Treasury Statement, Bureau of Economic Analysis, The Budget Lab analysis. -
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Tariftts Will Adversely Impact the Economy

» Arizona will feel the impact of tariffs on Mexico more than most states
» Arizona ranked 315 in the nation in the importance of international trade (12.3% of GDP)
» Arizona ranked 6™ in the nation in the importance of trade with Mexico (3.8% of GDP)
» Lower after-tax income for households, higher costs for businesses importing inputs
» Short-run burst of inflation followed by higher price levels that linger

» May incentivize capital investment in the U.S., resulting in increased
manufacturing output (long run)
» But probably not much job impact since firms invest in state-of-the-art automation

» Raises the value of the U.S. dollar, other things the same
» Offsets some of the price/inflation impact
» But hurts exports of goods and services

» Retaliatory tariffs

» Hurt U.S. exporters, including those in Arizona
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U.S. Dollar Exchange Rates
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Australia and Oceania
(0.3)

South/Central America
(2.2)

Europe (15.4)

Morth America (33.9)

azmex.eller.arizona.edu

Arizona Merchandise Imports in 2024

Percent of Total Imports from the World

Africa (0.2)

«— Asia (48)
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Millions of
Dollars
All
Countries

Mexico
China
Taiwan
Canada
Japan
Malaysia
Germany
Thailand
Singapore

South
Korea

42,206
11,593
5,366
3,553
2,697
2,378
1,901
1,831
1,809
1,043

1,011

27.5
12.7
8.4
6.4
5.6
4.5
4.3
4.3
2.5

2.4

All States

15.5
13.4
3.6
12.6
4.5
1.6
4.9
1.9
1.3
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Arizona Merchandise Imports From Mexico

Share of GDP in 2023, Percent

6th in the U.S. at 2.3%
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Top 10 By Industry, 2024, Dollars

Imports from Mexico Imports from China

Three-Digit NAICS, Dollars Three-Digit NAICS, Dollars

335 Electrical Equipment, Appliances &
2.2B
Components

334 Computer & Electronic Products 796.9M

980 Goods Returned (exports for Canada 639.1M

Only)
339 Miscellaneous Manufactured
427.2M
420./M
-
Bl 7osv

111 Agricultural Products
334 Computer & Electronic Products

335 Electrical Equipment, Appliances & Components
336 Transportation Equipment
333 Machinery, Except Electrical

Commodities 380.6M

332 Fabricated Metal Products, Nesoi  [JJJJJJJJij 257.9v
333 Machinery, Except Electrical - 276.2M
336 Transportation Equipment - 152.3M

314 Textile Mill Products Y

326 Plastics & Rubber Products . 108.4M

325 Chemicals [ ss2v

339 Miscellaneous Manufactured Commodities ™
112 Livestock & Livestock Products

080 Goods Returned (exports For Canada Only)
311 Food & Kindred Products

332 Fabricated Metal Products, Nesoi
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Top 10 Commodities, 2024 Dollars

Six-Digit HS Commodities, Dollars

Tomatoes, Fresh or chied [
Fruits Of Genus Capsicum Or Pimenta, Fresh/chilled
Insulated Wiring Sets For Vehicles Ships Aircraft _
Cucumbers And Gherkins, Fresh Or Chilled E¥EX%1Y
Imports Of Articles Exported & Returned, No Change
Cattle, Live, Other Than Purebred Breeding

Engine And Motor Parts, Nesoi eiiliReed ¥
Pumpkins, Squash And Gourds, Fresh Or Chilled

Grapes, Fresh paEXTLY
Instr & Appl F Medical Surgical Dental Vet, Nesoi eAERDLY
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Arizona Merchandise Exports in 2024

Percent of Total Exports to the World

Millions of | Share of All States
Dollars Total (%) Share (%)

Australia and Oceania Africa (0.9) All
(2.6) Countries 32,398
South/Central America
(4.5) Mexico 8,899 27.5 16.2
Canada 2,997 9.3 17.0

/— North America (36.7)

Europe (24.2)

Netherlands 1,990 6.1 4.3
China 1,717 5.3 6.9
United

Kingdom 1,385 4.3 3.9
Taiwan 1,323 4.1 2.1
Japan 1,322 4.1 3.8
Singapore 971 3.0 2.2

Asia (31.2)

Malaysia 897 2.8 1.3
Germany 845 2.6 3.7

azmex.eller.arizona.edu
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Arizona Merchandise Exports to Mexico

Share of GDP in 2023, Percent

6th in the U.S. at 1.6%
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Three-Digit NAICS, Dollars

334 Computer & Electronic Products
212 Minerals & Ores

335 Electrical Equipment, Appliances & Components

336 Transportation Equipment

325 Chemicals

333 Machinery, Except Electrical

332 Fabricated Metal Products, Nesoi
326 Plastics & Rubber Products

324 Petroleum & Coal Products

331 Primary Metal Mfg

Exports to Mexico

248

1.78

070.4M

273.6M

Top 10 By Industry, 2024, Dollars

Exports to China

Three-Digit NAICS, Dollars

334 Computer & Electronic Products

336 Transportation Equipment

333 Machinery, Except Electrical

111 Agricultural Products

311 Food & Kindred Products

990 Other Special Classification Provisions

332 Fabricated Metal Products, Nesoi

335 Electrical Equipment, Appliances &
Components

212 Minerals & Qres
325 Chemicals

Eller College

586.5M
389.2M
129.5M
97.8M
88.2M
80.9M
77.1M

73.8M

- 49.5M
- 49.2M
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Top 10 Commodities, 2024 Dollars

Six-Digit HS Commodities, Dollars

Copper Ores And Concentates
Automatic Data Processing Storage Units, N.E.S.0.1 m
Processors And Controllers, Electronic Integ Circt
Pt F Elect Appr F Elect Circt; F Elct Contrl Nesoi
Solid-state Non-vol Semiconductor Storage Devices
Parts & Accessories For Adp Machines & Units

Civilian Aircraft, Engines, And Parts gralvRl¥
Petrol Oil Bitum Mineral (nt Crud) Etc Nt Biodies| geiveig

Elect Appr F Prtct To Elect Circt Nov 1000 V Nesoi [ 116.6m
Truck, Diesel Eng, Gvw > 20 Metric Tons [JJJJJJj 102.8m
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2006

2008

Arizona Merchandise Trade With Mexico

2010

2012

Exports

2014 2016

2018

2020

2022

Monthly, 2024 Dollars

1,750mil
1,500mil
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=
3
1,000mil =
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Explore data for border economies.

Arizona-Mexico Economic Indicators

About Library Annual Report

Arizona-Mexico

A ELLER COLLEGE OF MANAGEMENT
. I I

Economic Indicators

Exports ~ Imports v Commodity Flows ~ Border Crossings v

TRADE MATTERS.

Track Arizona's trade and competitiveness in the
U.S.-Mexico border region.

azmex. eIIer arizona.edu
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Visit the award-winning
Arizona’s Economy

@1 ARIZONA’S ECONOMY
Eller ‘ o e i

ARTICLES v THE OUTLOOK COvID-19 AZ INDICATORS v AZ COUNTIES v AZ METROS v COMPARE AZ v SUBSCRIBE ARCHIVE Q

VVVVV

g
Y

Economy  Income & Poverty  Outlook  [[SERIBIEEN
Arizona’s Economy Hits Turbulence

ooooooooooooo

Economy ([ GHRIGHEED DataWeek  Economy  ([GHNIGREEY 2025 Eller Breakfast With the
A Spring Awakening for Arizona Job Arizona's February Jobs Data Raises Red | economy (IEARGGREN Economists presented by JPMorgan | | Economy
Growth? Flags for March Trends Arizona Posted Solid Job Gains in April Chase Prescott MSA May 2025 Summary
Apr 25, 2025 Apr 24, 2025 2 weeks ago 3 weeks ago 2 weeks ago

dazeconomy.org
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New features now available!
The Arizona’s Economy App
Real-time data at your fingertips.

Arizona’s Economy

ARIZONA AT A GLANCE
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Discover the
Forecasting Project

ELLER COLLEGE OF MANAGEMENT

Forecasting Project

A

Forecast Databases Meetings Reports and Presentations Director's Blog COVID-19 Indicators ~ Our Team
L I
1
L)
[ ' l . " ‘ y
s

. -
Gain the edge ( ¢
)

Economic forecasts for Arizona's
business leaders and decision-
makers.

FIND OUT WHY

i

forecast.eller.arizona.edu

Eller College

A

of Management



Learn about Southern Arizona.

mapazdashboard.arizona.edu
‘ MAP Partners

’ Community mg

Foundation

for Southern Arizona Pima Association of Governments

HEIAME SN

Southern Arizona Leadership Council C 0 R R | D 0 R

A
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MAP Sustaining Sponsors

FREEPORT-McMoRaN  TEP T B

Fo“NnATION Tucson Electric Power THOMAS R. BROWN FOUNDATIONS
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THE UNIVERSITY OF ARIZONA
Eller College
of Management
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Full Time MBA

Tucson - Monday - Friday in Person

Evening MBA Executive MBA
Tucson - One Night / Week Phoenix - One Weekend / Month
Online: Professional MBA

Availble Everywhere 24/7 Chandler - Material Availble 24/7

Your growth, accelerated.
Your potential, amplified.



THE UNIVERSITY OF ARIZONA

Eller Coll g - s
of Management  “Maximize your potential,

transform your career.”
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Specialized Masters Programs

On-ground: Online:
Accounting Healthcare
Business Analytics Management
Marketing Entrepreneurship

Finance
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