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Welcome to TPF TIPS our monthly newsletter where we apply our over 30 years of experience to
cut through the noise, select what is relevant, unpack the jargon and offer clear, digestible insights
to topics important to our clients.

We know your time is precious and your inbox sacred so, we strive to make these emails an easy
read (5-7minutes) and plan to deliver TPF TIPS on or around the 15" of each month (subliminal plug
for tax preparation).

If, for some reason; you do not wish to receive the monthly newsletter, please do not unsubscribe.
Rather, please reply to the email with the word UNSUBSCRIBE in the subject line. We will make
sure to remove you from the newsletter list but, keep you subscribed to our other emails regarding
important financial deadlines, events and other critical updates you will want to know about.

After all, it’s your money and we want you keep as much of it as you can!
So.....buckle up and let’s get savvy!l!

The theme for this month is:
“An Attack on Cash? - Development or Duplicity?
What you Need to Know”

In recent years, the world has witnessed a significant decline in cash transactions and a rise in
digital transactions. These trends have been fueled by the advancement of digital payment
technologies, government and financial institution incentives, and changing (some say influenced)
consumer behavior.

Given the number of initiatives and real-world efforts by countries like Sweden, China, India and
others; many experts are raising concerns on a potential “attack on cash”.

So, is there really an “attack on cash” being orchestrated?
Are there far-reaching implications, threatening the very fabric of our financial systems?
And, are there concerns about privacy, security, and financial inequity, in the making?

Let’s explore the considerations on both sides and contemplate what it means for the future of
money....as we know and love it.



A Cashless Future?

Proponents (those who support) of a cashless society suggest a world of convenience, efficiency,
and security while pointing out the following to support their claims:

¢ Reduced Crime: Cash is often associated with criminal activity like money laundering, illegal
purchases and tax evasion. A cashless system would leave a digital trail, potentially making it
easier to track suspicious and illegal transactions and financial activity.

¢ Increased Efficiency: Digital transactions are almost instantaneous, eliminating the need for
counting physical cash, waiting for change, or dealing with security checks for large bills —
resulting in time and cost savings for businesses and consumers.

e Transparency: Electronic transactions offer a clearer picture of spending patterns, potentially
aiding in budgeting, financial management and personalized recommendations.

¢ Tax Collection: A cashless system could make it easier for governments to collect taxes,
potentially boosting revenue at all levels (local, state, federal).

¢ Financial Innovation: Digital payments and technologies facilitate new financial products and
services that can benefit consumers and businesses alike.

¢ Financial Inclusion: Cashless systems could offer greater access to financial services for
unbanked or underbanked individuals.

¢ Consumer Preferences: Many consumers are requesting more convenient electronic methods
to pay for goods and services. Moving toward a cashless society is viewed as adapting to
changing consumer behavior and demands.

o Safety: Digital wallets and prepaid cards can offer a safe, secure and convenient alternative to
carrying cash.

Concerns About a Cashless Future

Opponents of (those against) a cashless society point to several actions already taking place, along
with; citing concerns regarding the “opposite side of the coin” position (pun intended) to those
supporting a cashless society.

Actions already taking place in our country and in many parts of the world, include:

¢ Incentivizing digital payments over cash transactions, discouraging the use of cash.

e Requiring businesses (banks and other financial institutions) to monitor, document and
report large cash transactions.

e Discouraging cash savings by applying penalties to holding physical currency.

While many potential benefits appear to exist, an agenda towards a cashless society driven by
governments, financial institutions and technology companies raises several concerns and reveals
potential unintended consequences:

e Privacy: With every digital transaction, a data trail is created. Financial data collection by
governments or corporations could be misused for surveillance or targeted for commercial or
social action.

e Cybersecurity: Cashless systems are vulnerable to hacking, unlawful monitoring and other
digital threats. Any or all could lead to significant financial or personal losses for businesses and
individuals.

e Control: A complete reliance on digital payments could concentrate power in the hands of
financial institutions and governments. This could limit consumer choice and make individuals
more vulnerable to manipulation.



+ Emergencies: During natural disasters or technological disruptions, cash remains a reliable
form of payment.

e Freedom: Cash provides a sense of anonymity, control and freedom over one’s finances.
Eliminating those fundamental attributes could give governments and financial institutions
greater control over how people spend their money People should have the freedom to choose
how, when and where they pay for goods and services.

¢ Accessibility: Not everyone has access to the technology or infrastructure needed for cashless
transactions, potentially excluding a portion of society from a digital system.

The Bottom Line:

The exchange of views surrounding an "attack on cash" is far from over. Governments, Financial
Institutions and Technology Companies claim their policies are aimed at combating crime,
improving efficiency and fulfilling consumer demands; while critics argue they threaten individual
freedoms, exacerbate digital divides and put in place unwarranted controls.

While a cashless future offers potential benefits, it is crucial to weigh those benefits against the
risks and unintended consequences such a future poses to privacy, security, and individual
freedoms. As consumers, we must remain vigilant and ensure that any changes to our financial
systems are implemented with transparency and respect for our rights and liberties.

What You Can Do:

While the future of cash remains uncertain, here are some steps you can take to navigate this

changing landscape:

¢ Be Informed: Stay updated on developments concerning cashless policies and potential
implications.

¢ Exercise Choice: You have the right to choose how you pay for goods and services. Decide
which method best suits your needs and preferences.

e Protect Your Privacy: Be mindful of how you share your financial data and choose trusted
financial institutions.

e Pursue Transparency: Hold legislators at all levels accountable for policies regarding cash and
digital payments.

e Voice Concerns: Express opinions to policymakers about the potential drawbacks of a cashless
society.

Remember:
We are here to answer questions, help you learn, alleviate concerns, but most important; help you
keep as much of your money as possible.

We would like this newsletter to evolve beyond just information — we would like it to be a
conversation. Let us hear from you! Share your questions, concerns, and topics of interest and we
will do our best to accommodate.

Your feedback helps us tailor content that truly resonates with your needs and goals.

Warm regards,
Gladys




About The Pierson Firm

Conroe-based The Pierson Firm offers a comprehensive range of tax-related services to
individuals and businesses alike; and have been doing so for over 30 years. From Tax
Planning, Preparation & Representation to Business Operations, Advisory and Compliance, the
firm provides personalized solutions to those around the block or around the globe. Additional
company information can be found by visiting www.thepiersonfirm.com.
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