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Welcome to TPF TIPS our monthly newsletter where we apply our over 30 years of experience
to cut through the noise, select what is relevant, unpack the jargon and offer clear, digestible
insights to topics important to our clients.

We know your time is precious and your inbox sacred so, we strive to make these emails an
easy read (5-7minutes) and plan to deliver TPF TIPS on or around the 15™ of each month
(subliminal plug for tax preparation).

If, for some reason; you do not wish to receive the monthly newsletter, please do not
unsubscribe. Rather, please reply to the email with the word UNSUBSCRIBE in the subject line.
We will make sure to remove you from the newsletter list but, keep you subscribed to our other
emails regarding important financial deadlines, events and other critical updates you will want
to know about.

After all, it’s your money and we want you to keep as much of it as possible!
It’s that time.....buckle up and let’s get savvy!!!

The theme for this month is:
The Strategic Bitcoin Reserve (SBR) — What You Need To Know.

On March 6, 2025, the 47™ President signed an executive order establishing the Strategic
Bitcoin Reserve and the U.S. Digital Asset Stockpile. This move represented a major shift in the
U.S. government's approach to digital assets, particularly Bitcoin.

Let’s take a more detailed look at the potential benefits, risks, and how this new initiative
differs from traditional currency reserves.

How Will It Work?
— The Strategic Bitcoin Reserve will be capitalized with Bitcoin seized through criminal or civil
asset forfeiture proceedings.

— The government will not sell Bitcoin deposited into this reserve, instead it will treat is as a
long-term store of value.

— A separate U.S. Digital Asset Stockpile will be created for other cryptocurrencies.

— The Treasury and Commerce Departments are authorized to develop strategies for
acquiring additional Bitcoin, provided these are budget-neutral.



Benefits for the U.S. Economy

The Strategic Bitcoin Reserve (SBR) offers several potential benefits for the U.S. economy, its
role is viewed as a hedge against financial instability, a tool for diversification, and a step
toward embracing the digital economy. Below is a detailed breakdown of those areas:

— Hedge Against Inflation: Bitcoin's fixed supply of 21 million coins provides strong
protection against devaluation, potentially serving as an effective hedge against inflation.

— Portfolio Diversification: The SBR enhances the government's portfolio diversification,
offering a decentralized and resilient reserve option that's less susceptible to market events
and geopolitical risks.

- Financial Sovereignty: By holding Bitcoin, the U.S. can reduce its dependence on
centralized financial institutions, potentially maintaining greater financial stability during
economic crises.

— Liquidity and Global Acceptance: Unlike traditional assets like gold or real estate, Bitcoin
offers 24/7 market liquidity, fast cross-border transactions, and low transaction costs,
making it a highly flexible reserve asset.

- Long-Term Growth Potential: Despite its volatility, Bitcoin has shown significant long-term
growth, consistently outperforming traditional assets. This could potentially help in
addressing the national debt.

— Attracting Technological Investment: Establishment of the SBR could position the U.S. as a
leader in digital finance, potentially attracting technological investment and innovation in
the sector.

Individual / Personal Implications
The establishment of the SBR could have several individual and personal implications in the
areas of financial planning and investment strategies. Let’s take a look at a few scenarios:

— Increased Legitimacy: The establishment of a government Bitcoin reserve may lead to
increased mainstream acceptance and potentially higher valuations for Bitcoin.

— Tax Considerations: While no immediate tax changes have been announced, this move
could potentially impact future cryptocurrency tax policies.

- Investment Opportunities: The government's stance might influence institutional investors,
potentially creating new investment products or opportunities.

Actions to Consider
— Review Your Portfolio: Consider reassessing your cryptocurrency holdings in light of this
development.

— Stay Informed: Keep abreast of further developments, as this could signal more crypto-
related policies in the future.

— Document Your Holdings: Ensure you have accurate records of all your cryptocurrency
transactions and holdings.

— Give Us A Call: If you have questions about how this might impact your financial strategy,
please don't hesitate to schedule a consultation.

How the Strategic Bitcoin Reserve Differs from Traditional Currency Reserves
The Strategic Bitcoin Reserve differs from traditional currency reserves in several key ways:



— Decentralization: Unlike traditional fiat currency reserves, Bitcoin operates on a
decentralized network, free from control by any single entity or government.

— Limited Supply: While fiat currencies can be printed at will, Bitcoin has a fixed supply cap,
potentially making it more resistant to inflation.

— Global Accessibility: Bitcoin can be transferred globally without the need for intermediary
financial institutions, offering greater flexibility than traditional currency reserves.

— Transparency: All Bitcoin transactions are recorded on a public blockchain, providing a
level of transparency not typically associated with traditional reserve management.

— Storage and Security: While traditional reserves often require physical vaults and security
measures, Bitcoin reserves necessitate advanced digital security protocols like cold
storage and multi-signature wallets.

— Market Dynamics: The Bitcoin market operates 24/7, unlike traditional currency markets,
although traditional markets are adopting 24/7 operations.

Potential Risks

Anything that sounds fantastic potentially has a “dark” side. Cybercurrency is no exception.

The Strategic Bitcoin Reserve poses several risks:

— Bitcoin's price volatility could introduce uncertainty into national reserves.

— The evolving regulatory landscape creates ambiguity, while the digital nature of Bitcoin
raises security concerns due to potential cyberattacks.

— Market skepticism about government approval could hinder implementation, and using
Bitcoin might be seen as a lack of confidence in the dollar.

— Additionally, acquiring Bitcoin could become very expensive if the market anticipates large
government purchases.

Final Thoughts. . .

While the Strategic Bitcoin Reserve is a significant development and offers potential benefits in
terms of diversification, inflation hedging, and financial sovereignty, it also comes with
significant risks and challenges. Its fundamental differences from traditional currency reserves
make it a novel and potentially disruptive addition to national financial strategy. We are anxious
to see how it all plays out.

Remember:

We are here to help clients make informed decisions, alleviate concerns and prepare for various
potential outcomes. If you have questions about how best to navigate these new and dynamic
changes, please reach out to us.

After all, we are here to help you keep as much of your money as possible!
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company information can be found by visiting www.thepiersonfirm.com.
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