
UNDER 5/AFTER 5 CHAPTER PROGRAM
MODULE 6: ANALYSIS



OBJECTIVES
LEARNING
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Prepare a financial plan and analysis

Identify opportunities to improve a client's financial situation

Prepare recommendations to address a client's needs

Give full and adequate disclosure of all assumptions made in the 
analysis

Be aware of the life insurance policy replacement rules 
when making changes to current coverage



ANALYSIS
TOOLS FOR 

RAZORPLAN
SNAP 

PROJECTIONS

PPI TOOLKIT

WHAT TOOLS DID WE USE?



ASSUMPTIONS
LEARNING OBJECTIVE: 

GIVE FULL AND ADEQUATE DISCLOSURE OF ALL ASSUMPTIONS MADE IN THE ANALYSIS



ASSUMPTION GUIDELINES
FP CANADA 

FP CANADA ASSUMPTION GUIDELINES 2020



INTRODUCTION
CLIENT

Age 50, Non-Smoker 
(Standard Life Expectancy age 85)

Vice President of Sales
Salary $250,000

Full retirement at his age 65

1

2

3

BOB LINDA

Linda 43, Non-Smoker 
(Standard Life Expectancy age 88)

Elementary School Teacher
Salary $90,000/yr

Full retirement at her age 65

1

2

3

FAMILY

Married
 
 

Two Children Together
(Oliver 12 & Bridget 10)

 
 

Linda Inheritance
(only child)

4 4

Standard Health
*Employer required Executive Medical 
booked for next month

Standard Health

5 25 Year old son (Chris) from a previous 
marriage



ASSUMPTIONS
ASSETS &

PRINCIPAL RESIDENCE
$2,000,000 (Debt $1,000,000)
Growth Rate: 3.0%

RRSP
$500,000 (+$28,000/yr)

Growth Rate: 5.0% Pre-Retirement (3.5% Post)

COTTAGE
$325,000 (ACB $200,000)
Growth Rate: 3.0%

DEFINED BENEFIT PENSION 
$48,000/yr gross (today's dollars) @ 65
Index Rate: 2.5%

TFSA
$178,000 (+$12,000/yr)

Growth Rate: 5.0% Pre-Retirement (3.5% Post)

NON REGISTERED
Nil

GOVERNMENT BENEFITS
Participation Rates  - 100% Bob / 80%  Linda 
Index Rate: 1.8%

INHERITANCE
Linda's Mother - Unknown Amount

WHOLE LIFE
$50,000 Sunlife Whole Life policy



ASSUMPTION GUIDELINES
FP CANADA 



PRELIMINARY OBSERVATIONS
LEARNING OBJECTIVE: 

IDENTIFY OPPORTUNITIES TO IMPROVE A CLIENTS FINANCIAL SITUATION



OBSERVATIONS
OUR 

Spousal RRSP Contributions

Rate of Return - Sequence of Returns

1

2

3

4

Investment Property - Gameplan?

5

PLANNING OBSERVATIONS

Inheritance

Pension Planning 

6

7

8

9

Estate Equalization for Chris (Bob's son)

10

Tax Planning in Retirement

Insurance Needs

Dependant Planning
Any others?  



TIMELINE
PLANNING

2020

UberCab launches in San 

Francisco. A smartphone 

app that lets people tap a 

button and get a ride.

First Uber ever UberCab 

connects its f irst rider 

with a black town car for 

a ride across San 

Francisco.

B o b  5 0
L i n d a  4 3

Uber launches operations 

in Sydney, bringing 

reliable rides to Aussies.

2035

B o b  R e t i r e s

B o b  6 5
L i n d a  5 8

2043

L i n d a  
R e t i r e s

B o b  7 3
L i n d a  6 5
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OF SURVIVAL
PROBABILITY

BOB (M50)

50% Survival Rate: Age 89
25% Survival Rate: Age 94 (+ 5 Years)
10% Survival Rate: Age 98 (+ 9 Years)

LINDA (F43)
50% Survival Rate: Age 92
25% Survival Rate: Age 97 (+ 5 Years)
10% Survival Rate: Age 100 (+ 8 Years)

"It is recommended to assume a projection 
period for clients where the probability of 
outliving their capital is no more than 25%."



FINANCIAL PLANNING RESULTS
LEARNING OBJECTIVE: 

PREPARE A FINANCIAL PLAN AND ANALYSIS



CASHFLOW ANALYSIS
BASE PLAN
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3
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Source: Razorplan Plus



RETIREMENT OPTIONS
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BASE PLAN
Source: Razorplan Plus



FINANCIAL ASSETS
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3
4

BASE PLAN
Source: Razorplan Plus



PLANNING OBSERVATIONS
INSURANCE



OBSERVATIONS
OBVIOUS INSURANCE

Spousal RRSP Contributions

Rate of Return - Sequence of Returns
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2

3

4

Investment Property - Gameplan?
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PLANNING OBSERVATIONS

Inheritance

Pension Planning 

6

7

8

9

Estate Equalization for Chris (Bob's son)

10

Tax Planning in Retirement

Insurance Needs (Risk)

Dependant Planning
Any others?  



OBSERVATIONS
ALL INSURANCE

Spousal RRSP Contributions

Rate of Return - Sequence of Returns
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3

4

Investment Property - Gameplan?

5

PLANNING OBSERVATIONS

Inheritance

Pension Planning 

6

7

8

9

Estate Equalization for Chris (Bob's son)

10

Tax Planning in Retirement

Insurance Needs (Risk)

Dependant Planning
Any others?  



OBSERVATIONS
UNDERSTANDING INSURANCE OPTIONS



ESTATE LEDGER
BASE PLAN



INSURANCE INTRODUCTION
BASE PLAN

IMMEDIATE 

FINANCIAL 

POSITION

TEMPORARY

LIFESTYLE

REPLACEMENT

TEMPORARY

ESTATE/LEGACY

PLANNING

PERMANENT



INSURANCE INTRODUCTION
BASE PLAN



IMMEDIATE FINANCIAL POSITION
BASE PLAN



LIFESTYLE REPLACEMENT
BASE PLAN



IMMEDIATE FINANCIAL POSITION
BASE PLAN



LIFESTYLE REPLACEMENT
BASE PLAN



LIFESTYLE REPLACEMENT
BASE PLAN



IMMEDIATE FINANCIAL POSITION
BASE PLAN



INSURANCE INTRODUCTION
BASE PLAN

IMMEDIATE 

FINANCIAL 

POSITION

TEMPORARY

LIFESTYLE

REPLACEMENT

TEMPORARY

ESTATE/LEGACY

PLANNING

PERMANENT



LIVING BENEFITS
LONG TERM DISABILITY INSURANCE



LIVING BENEFITS
BASE PLAN



LIVING BENEFITS
BASE PLAN



LIVING BENEFITS
BASE PLAN



LIVING BENEFITS
DISABILITY IN THE RETIREMENT PLAN



LIVING BENEFITS
IMPACT OF LONG TERM DISABILITY INSURANCE



LIVING BENEFITS
THE IMPACT OF A CATASTROPHIC HEALTH EVENT TO THE PLAN



LIVING BENEFITS
IMPACT OF LONG TERM DISABILITY INSURANCE



LIVING BENEFITS
ADD CRITICAL ILLNESS INSURANCE



LIVING BENEFITS - CRITICAL ILLNESS
BASE PLAN 





EXECUTIVE MEDICALS
"THE RESULTS ARE IN"



REGURGITATION
AORTIC

Bob is Asymptomatic, Normal Ejection Fraction, Moderate1

2 Rated for Life Insurance, declined for living benefits

Source: PPI Know the Risk



REGURGITATION
AORTIC

Typical life expectancy is 35 years (age 85)1

2 Anticipated Rating of 200%+

3 150% Rating: +4 Years
200% Rating: +7 Years
250% Rating: +9 Years
350% Rating (decline): +12 Years

Source: BMO Wave 43.0
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2047
18 Years

20 Years

25 Years



QUICK HITTERS
CONTINUATION OF OTHER OBSERVATIONS



STATIC RATES
SEQUENCE OF RETURNS

SEQUENCE OF RETURNS



VARIABLE RATES
SEQUENCE OF RETURNS



OPEN DISCUSSION & QUESTIONS
LEARNING OBJECTIVE:

PREPARE RECOMMENDATIONS TO ADDRESS A CLIENT'S NEEDS


