
12/3/2019 BULaQ LaXQGU\ IQVXUaQFH SROXWLRQV IQF MaLO - POaQQLQJ TKRXJKWV - JLP & BaUEH (RHPSHO)

KWWSV://PaLO.JRRJOH.FRP/PaLO/X/0?LN=426H9HI3aH&YLHZ=SW&VHaUFK=aOO&SHUPPVJLG=PVJ-a%3AU832794267563669394&VLPSO=PVJ-a%3AU832794267563669394 1/6

BULDQ LDXQGU\ <EULDQ@EULDQODXQGU\.FD>

PODQQLQJ 7KRXJKWV - JLP & BDUEH (RHPSHO)

BULDQ LDXQGU\ <bUian@bUianlaXndU\.ca> TXe, NoY 26, 2019 aW 12:11 PM
To: "Uempel@blXeVWonefinancial.ca" <Uempel@blXeVWonefinancial.ca>

M\ XndeUVWanding iV WhaW Jim (M70, non-VmokeU) and BaUbe (F69, non-VmokeU) haYe a non-UegiVWeUed inYeVWmenW poUWfolio ZoUWh
aboXW $3,000,000.  YoX Wold me WhaW WhiV mone\ iV noW UeTXiUed Wo pUoYide a UeWiUemenW income and Zill paVV WhUoXgh Whe eVWaWe Wo
WheiU onl\ child (Zho liYeV in Whe US).  In facW

RRSP - $1,750,000
OPEN - $1,250,000 --- WoWall\ inYeVWed (aVVXme balanced)
PenVion $50,000 pUe-Wa[ peU \eaU

Spending pUobabl\ $120,000 pUe-Wa[ (RRSP/Open/PenVion)

6WHS #1 - HRZ PXFK LQFRPH FDQ RQO\ WKH RR6P'V & PHQVLRQ PURYLGH IRU LLIH

I cUeaWed a plan WhaW compleWel\ UemoYed Whe non-UegiVWeUed inYeVWmenWV.  UVing a 5% UaWe of UeWXUn and 2.5% inflaWion.  To make
WhingV YeU\ conVeUYaWiYe, I Uan calcXlaWionV Wo BaUbe'V age 1001.  

Jim & BaUbe VhoXld be able Wo geneUaWe aboXW $129,400/\U (afWeU-Wa[ -- oU $10,783/mWh).  The RRSP'V Zhich Zill conWinXe Wo UedXce
oYeU-Wime aV ZiWhdUaZalV aUe made (Vee lighW blXe baUV beloZ).  AV \oX can Vee, Whe RRSP/RRIF Zill eUode Wo $0 b\ heU age 101
(XVing an afWeU-Wa[ goal of $129,400/\U):

HoZeYeU, fUom an eVWaWe planning peUVpecWiYe, aW deaWh, Whe enWiUe balance of Whe RRSP'V iV added Wo Whe final Wa[ UeWXUn on Whe
Vecond deaWh.  Again, Vince Whe RRSPV aUe UedXcing, Vo doeV Whe Wa[ bill.  See Whe Ued line beloZ:
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M\ poinW?  The RRSPV and penVion VhoXld pUoYide moUe Whan enoXgh income foU WheiU enWiUe liYeV ZiWhoXW eYeU inclXding Whe open
accoXnW.

6WHS #2 - IQFOXGH AOO AVVHWV (LH. 6WHS #1 SOXV WKH $3,000,000 RSHQ DFFRXQW)

I'll aVVXme Whe open accoXnW iV a balanced poUWfolio ZiWh an ACB of $2,000,000 (5% UaWe of UeWXUn).  AV \oX can Vee in Whe image
beloZ, Whe WoWal eVWaWe conWinXeV Wo gUoZ oYeU Wime.  AW age 90, WoWal aVVeWV aUe a$7.7M.  See beloZ:

The eVWaWe Wa[ liabiliW\ doeVn'W dip beloZ $1,000,000 XnWil age 96.  See beloZ:
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3.  :K\ LLIH IQVXUDQFH?

TheUe aUe Vome ke\ benefiWV WhaW W\pical inYeVWmenWV do noW haYe:

InYeVWmenWV inVide a life inVXUance polic\ gUoZ Wa[-fUee
TheUe aUe gXaUanWeeV on Whe inYeVWmenW balance ZiWhin an inVXUance polic\ 
The pUoceedV of life inVXUance aUe paid Wa[-fUee and b\paVV Whe eVWaWe and geW paid diUecWl\ fUom Whe inVXUance compan\ Wo
beneficiaUieV.  ThiV Zill likel\ be VERY helpfXl giYen WheiU child liYeV in Whe US.  Life inVXUance pUoceedV aUe paid ZiWhin 10
bXVineVV da\V (mXch beWWeU Whan haYing Wo VeWWle an eVWaWe)
If mone\ iV moYed fUom Whe open accoXnW Wo life inVXUance, Whe eVWaWe Wa[ liabiliW\ Zill UedXce

TheUe aUe VeYeUal diffeUenW pUodXcW opWionV Wo chooVe fUom.  

4.  PURGXFW OSWLRQ #1
UVe a joinW laVW-Wo-die polic\ ZiWh gXaUanWeed coVWV and a gXaUanWeed UaWe of UeWXUn (1.5%).  Ma[imi]e Whe deaWh benefiW.  The
illXVWUaWion beloZ iV 100% gXaUanWeed.  CompaUe Whe NeW EVWaWe ValXeV Wo an open poUWfolio:
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RemembeU, Whe opWion aboYe iV 100% gXaUanWeed (YV. maUkeW UiVk).

5. PURGXFW OSWLRQ #2 - 8VH :KROH LLIH IQVXUDQFH DV DQ DVVHW FODVV
ThiV iV Whe moUe common VolXWion becaXVe Whe conWUacW haV laUge caVh YalXeV Zhich aUe inYeVWed (Whe cXUUenW UaWe iV 6.25% -- I'm
VhoZing 5.25% beloZ).  The caVh YalXeV and deaWh benefiW gUoZ VignificanWl\ oYeU Wime.  NoWice Whe deaWh benefiW Zill gUoZ Wo be
VimilaU Wo pUodXcW opWion #1 (aboYe), bXW WheUe iV VignificanW caVh/inYeVWmenW YalXe.
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6.  FLQDO 7KRXJKWV

UlWimaWel\, Ze VhoXld be meeWing ZiWh WhiV clienW Wo go WhUoXgh eVWaWe planning VcenaUioV WogeWheU.  MoVW of Whe meeWing iV pXWWing Whe
VofWZaUe on a big VcUeen and VhoZing Whem hoZ mXch mone\ Whe\ Zill haYe and hoZ mXch Wa[ iV pUojecWed.  Once Whe\ compleWel\
XndeUVWand, WhaW'V Zhen I VhoZ ZheUe inVXUance 'fiWV'.  The nXmbeUV aboYe aUe onl\ e[ampleV and b\ no meanV a UecommendaWion.

M\ VXggeVWion Wo \oX iV Wo aYoid XVing Whe ZoUd inVXUance.  ImmediaWel\ Whe\ Zill pXVh-back ("I don'W need inVXUance").  E[plain WhaW
baVed on Whe pUojecWionV (fUom aboYe) Ze e[pecW a $1.3M Wa[ bill.  LeW'V meeW Wo Walk aboXW hoZ Ze can plan/manage WhaW bill.   

Make VenVe?


