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BULDQ LDXQGU\ <EULDQ@EULDQODXQGU\.FD>

PODQQLQJ & IQVXUDQFH - SXPPDU\ RI MHHWLQJ (LHXVFKQHU)
11 PeVVageV

BULDQ LDXQGU\ <bUiaQ@bUiaQOaXQdU\.ca> TXe, OcW 15, 2019 aW 12:00 PM
TR: "MicheOOe LeXVchQeU (PPXUUiQ@ca.ibP.cRP)" <PPXUUiQ@ca.ibP.cRP>, Ra\PRQd ChRR <Ua\PRQd.chRR@hROOiVZeaOWh.cRP>

Hi MicheOOe & HaQV,

M\ aSRORgieV, I WhRXghW WhaW I VeQW WhiV ePaiO OaVW ZeeN bXW iW ZaV iQ P\ dUafWV fROdeU.  BeORZ iV P\ ePaiO (WhaW VhRXOd haYe beeQ VeQW
OaVW ZeeN):

---------------------

ThaQNV agaiQ fRU WaNiQg Whe WiPe WR VSeaN ZiWh Pe MRQda\ eYeQiQg.  I eQMR\ed RXU cRQYeUVaWiRQ.

The SXUSRVe Rf WhiV ePaiO iV WR VXPPaUi]e (iQ deWaiO) RXU cRQYeUVaWiRQ.  FRU Pe, WhiV ePaiO iV eVVeQWiaOO\ P\ QRWeV fURP Whe PeeWiQg
aQd ZhaW I ZiOO UefeU bacN WR iQ fXWXUe cRQYeUVaWiRQV.  I aSRORgi]e fRU Whe OeQgWh, bXW I hRSe \RX fiQd gUeaW YaOXe iQ Whe PeVVage

A.  RHWLUHPHQW PODQQLQJ

BaVed RQ \RXU cXUUeQW afWeU-Wa[ PRQWhO\ faPiO\ iQcRPe ($15,000/PWh), \RX aUe cXUUeQWO\ aOORcaWiQg RYeU haOf WRZaUdV debW eOiPiQaWiRQ,
VaYiQgV aQd e[SeQVeV UeOaWed WR \RXU chiOdUeQ. T\SicaOO\, WheVe e[SeQVeV diVaSSeaU RQce \RX Ueach UeWiUePeQW. TheUefRUe, Ze
aVVXPed a deViUed afWeU-Wa[ UeWiUePeQW iQcRPe Rf $7,000/PWh (WRda\'V dROOaUV), iQde[ed aW 2.5%. EVVeQWiaOO\, WhiV PaiQWaiQV \RXU
cXUUeQW afWeU-Wa[ VWaQdaUd-Rf-OiYiQg iQWR UeWiUePeQW. BeORZ aUe RWheU Ne\ aVVXPSWiRQV fRU \RXU SOaQ:

ReWiUePeQW Age: 60
CPP: We aVVXPed 80% SaUWiciSaWiRQ iQ CPP fRU each Rf \RX
ReaO EVWaWe GURZWh: 3.0%
RaWe Rf ReWXUQ RQ IQYeVWPeQWV: 5.0%
RRSP SaYiQgV: $23,200/\U
TFSA/OSeQ SaYiQgV: $0/\U

NRW iQcOXded iQ POaQ
LXPS SXP IQheUiWaQce: DiaQe LeXVchQeU (age 72)
ETXiW\ fURP UeaO eVWaWe (RU VaOe Rf hRPe fRU UeWiUePeQW)

TR achieYe \RXU RbMecWiYe \RX Qeed a$2,000,000 Rf UeWiUePeQW aVVeWV b\ age 60. BaVed RQ Whe SURMecWiRQV, \RXU UeWiUePeQW VaYiQgV
ZiOO gURZ WR $1,500,000.  MRUe iPSRUWaQWO\, Whe UeTXiUed UaWe Rf UeWXUQ fRU \RXU iQYeVWPeQWV iV 6.70% (Zhich iV aWWaiQabOe -- VSeaN WR
Ra\) .  RePePbeU, WhiV dReV QRW iQcOXde aQ\ iQheUiWaQce QRU dReV iW iQcOXde Whe YaOXe Rf \RXU hRPe (YaOXed $1,996,065 b\ age 60
aVVXPiQg a 3% gURZWh UaWe).  

GiYeQ \RX ZiOO OiNeO\ dRZQVi]e \RXU hRPe, \RX VhRXOd haYe PRUe WhaQ eQRXgh caSiWaO WR UeWiUe b\ age 65.  GUeaW MRb!
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SWUeVV TeVW

The SXUSRVe Rf a VWUeVV WeVW iV WR PiPic Whe fiQaQciaO iPSacW Rf a caWaVWURShic heaOWh eYeQW.  IQ Whe eYeQW Rf a SeUPaQeQW diVabiOiW\
(caXVed b\ iOOQeVV RU iQMXU\), \RX aUe effecWiYeO\ 'UeWiUed' iPPediaWeO\.  HeUe iV a OiVW Rf iPPediaWe chaQgeV WR \RXU UeWiUePeQW SOaQ:

NR PRUe UeWiUePeQW VaYiQgV
NR PRUe cRQWUibXWiRQV WR MicheOOe'V CPP (UedXced MicheOOe'V SaUWiciSaWiRQ UaWe WR 25% fURP 80%)
HaQ'V ZiOO cRQWiQXe WR ZRUN fXOO WiPe (RUaQge baUV UeSUeVeQW HaQ'V afWeU-Wa[ iQcRPe)
IQcRPe VhRUWfaOO (ZhiOe MicheOOe iV diVabOed) cRPeV fURP RRSP ZiWhdUaZaOV (PaiQWaiQ $15K/SeU PRQWh afWeU-Wa[ iQcRPe --
Zhich iV cXUUeQW)

B.  LRQJ THUP DLVDELOLW\ IQVXUDQFH

LRQg WeUP diVabiOiW\ iQVXUaQce SURYideV afWeU-Wa[ PRQWhO\ iQcRPe if \RX'Ue XQabOe WR ZRUN dXe WR a diVabiOiW\.  EVVeQWiaOO\, iW'V iQVXUaQce
fRU \RXU abiOiW\ WR eaUQ aQ iQcRPe.  IQ P\ RSiQiRQ, WhiV iV Whe PRVW iPSRUWaQW W\Se Rf cRYeUage fRU \RX giYeQ \RXU RZQ ciUcXPVWaQceV (ie.
ViQgOe ZiWh a deSeQdaQWV).  FRU e[aPSOe, PRVW SURfeVViRQaOV (ie. dRcWRUV, OaZ\eUV, eWc) aQd PaQ\ bXViQeVV RZQeUV Pa[iPi]e WhiV
cRYeUage.  PeUVRQaOO\, I'Ye Pa[iPi]ed P\ RZQ diVabiOiW\ iQVXUaQce becaXVe if I dRQ'W beiQg hRPe iQcRPe, P\ eQWiUe fiQaQciaO ViWXaWiRQ
iV iQ SeUiO (P\ VSRXVe ZiOO QeYeU eaUQ aV PXch aV Pe -- Vhe'V a VWa\-aW-hRPe PRP UighW QRZ).  TR OeaUQ PRUe abRXW diVabiOiW\ iQVXUaQce
gR WR WhiV OiQN: hWWSV://bUiaQOaXQdU\.ca/ORQg-WeUP-diVabiOiW\

FRUWXQaWeO\, IBM SURYided MicheOOe ZiWh 60% cRYeUage (ZiWh cRVW Rf OiYiQg adMXVWPeQW -- Zhich iV iQde[iQg).  ThiV iV gUeaW QeZV!

TR SURYide ORQg WeUP diVabiOiW\ cRYeUage fRU HaQV, Whe Pa[iPXP aOORZabOe cRYeUage iV aURXQd $5,000/PWh (afWeU-Wa[) aQd Whe cRVW iV
abRXW $400/PWh.  GiYeQ MicheOOe iV Whe SUiPaU\ eaUQeU/VaYeU, I WhiQN \RX Qeed WR decide if iQVXUiQg HaQV PaNeV VeQVe (WR diVcXVV)

C.  CULWLFDO IOOQHVV IQVXUDQFH

ThiV W\Se Rf iQVXUaQce SURYideV a Wa[-fUee OXPS VXP if \RX aUe diagQRVed ZiWh CaQceU, HeaUW AWWacN RU SWURNe (RU aQ\ Rf Whe 25
cRYeUed cRQdiWiRQV). ThiV cRYeUage SURYideV aQ iQMecWiRQ Rf caSiWaO WR XVe fRU aQ\ SXUSRVe \RX ZiVh (ie. PedicaO e[SeQVeV/WUeaWPeQW,
debW eOiPiQaWiRQ, ORVW VaYiQgV, eWc.).  CRYeUage iV aOVR Sa\abOe RQ a PRQWhO\ baViV if \RX haYe aQ accideQW aQd caQQRW SeUfRUP 2 Rf Whe
6 acWiYiWieV Rf daiO\ OiYiQg (dUeVViQg, baWhiQg WRiOeWiQg, eaWiQg, WUaQVfeUUiQg aQd cRgQiWiYe iPSaiUPeQW). 

IQ P\ SURfeVViRQaO e[SeUieQce, I¶Ye PaQaged PRUe cOaiPV fRU cUiWicaO iOOQeVV iQVXUaQce WhaQ aQ\ RWheU iQVXUaQce SURdXcW (Oife iQVXUaQce
iQcOXded).  CUiWicaO iOOQeVV iQVXUaQce iV RfWeQ Whe PRVW difficXOW cRYeUage WR acTXiUe.  CRYeUage caQQRW be SXUchaVed fRU aQ\ SUe-e[iVWiQg
cRQdiWiRQV RU iOOQeVVeV (faPiO\ hiVWRU\ aOVR SOa\V a UROe iQ geWWiQg aQ aSSURYaO).  

SiQce Whe ORQg WeUP diVabiOiW\ iQVXUaQce hedgeV \RXUVeOf fRU UeWiUePeQW, \RX ZaQW WR XVe cUiWicaO iOOQeVV iQVXUaQce aV a WRRO WR Sa\ fRU
iPPediaWe cRVWV aVVRciaWed ZiWh \RXU cRQdiWiRQ (ie. hRPe UeQRYaWiRQV) RU WR eOiPiQaWe/Sa\ dRZQ \RXU PRUWgage.  

FRU $100,000 Rf cRYeUage (each), Whe cRVW fRU a SOaQ iV aSSUR[iPaWeO\ $183/PWh (fRU higheU cRYeUage aPRXQWV ViPSO\ PXOWiSO\ Whe
cRVW).

TR OeaUQ PRUe abRXW cUiWicaO iOOQeVV, gR WR: hWWSV://bUiaQOaXQdU\.ca/cUiWicaO-iOOQeVV

D.  LLIH IQVXUDQFH

AWWached WR WhiV ePaiO iV Whe Oife iQVXUaQce QeedV aQaO\ViV WhaW Ze cUeaWed WRgeWheU. GiYeQ RXU cRQYeUVaWiRQ, Ze agUeed WhaW iPPediaWe
caSiWaO iV UeTXiUed fRU a hRPe SXUchaVe fRU Whe VXUYiYiQg VSRXVe ($400,000) aQd WR fXQd fXWXUe edXcaWiRQ cRVWV fRU \RXU WZR chiOdUeQ
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($100,000).  The RWheU cRQWUibXWiQg facWRU ZaV WR PaNe VXUe WheUe ZaV VRPe iQcRPe UeSOacePeQW fRU Whe VXUYiYiQg VSRXVe. IQcOXded
beORZ aUe WZR e[aPSOeV Rf iQcRPe UeSOacePeQW aQd Whe caSiWaO UeTXiUed (WRda\) WR achieYe Whe deViUed UeVXOW:

DeSeQdiQg RQ hRZ ORQg \RX ZaQW WR UeSOace iQcRPe (10 \eaUV, 30 \eaUV RU SicN aQ\ aPRXQW) Whe WRWaO aPRXQW Rf Oife iQVXUaQce diffeUV. 
CXUUeQWO\, MicheOOe haV $1.4M ZiWh heU ePSOR\eU (Zhich iV WeUUific).  The RQO\ dUaZbacN iV WhaW Whe Oife iQVXUaQce cRYeUage iV OiQNed WR
ePSOR\PeQW (\RX ORVe cRYeUage if \RX chaQge ePSOR\eUV).  ThaW Vaid, iW VeePV WhaW MicheOOe haV a VXfficieQW aPRXQW Rf Oife iQVXUaQce.

HaQV, Whe cRVW fRU $1,000,000 Rf 10 \eaU WeUP Oife iQVXUaQce iV aSSUR[iPaWeO\ $130/PWh.  

E.  NH[W SWHSV

FURP aQ iQVXUaQce SRiQW-Rf-YieZ, I WhiQN iW PaNeV a ORW Rf VeQVe WR iQcUeaVe HaQV' Oife iQVXUaQce.  I'P aOVR VXggeVWiQg WhaW \RX ORRN
cORVeO\ aW cUiWicaO iOOQeVV iQVXUaQce.  UOWiPaWeO\, if \RX NeeS SORZiQg ahead, eYeU\WhiQg ZiOO be fiQe.  IQVXUiQg \RXUVeOYeV fRU cUiWicaO
iOOQeVV PaNeV a ORW Rf VeQVe.  I'd SURbabO\ haYe a higheU cRYeUage fRU MicheOOe (ie. PRUWgage aPRXQW) aQd a ORZeU aPRXQW fRU HaQV.

I WhiQN iW PaNeV VeQVe WR Ue-gURXS aQd chaW abRXW Whe iQVXUaQce cRPSRQeQW iQ PRUe deWaiO.

LeW Pe NQRZ if \RX haYe VRPe WiPe dXUiQg Whe ZeeN Rf OcWRbeU 28Wh?  HRZ dReV WedQeVda\ Whe 30Wh aW 6SP ORRN fRU \RX?

IQ Whe PeaQWiPe, if \RX haYe aQ\ TXeVWiRQV, SOeaVe ePaiO Pe RU caOO aQ\WiPe.

TaON VRRQ!

-- 
BULDQ LDXQGU\
IQdXVWU\ LeadiQg IQVXUaQce & POaQQiQg E[SeUW

DiUecW LiQe: 1-(289) 644-2345
CeOO PhRQe: 1-(905) 330-2366 (We[W WR WhiV QXPbeU)
EPaiO:  bUiaQ@bUiaQOaXQdU\.ca

LLQNHGIQ SURILOH: ca.OiQNediQ.cRP/iQ/bUiaQOaXQdU\
WHEVLWH: ZZZ.bUiaQOaXQdU\.ca
RHFRPPHQG PH DW hWWSV://ZZZ.facebRRN.cRP/bOiQVXUaQceVROXWiRQV/

**If \RX dR QRW ZiVh WR UeceiYe ePaiOV fURP Pe, SOeaVe UeVSRQd WR WhiV ePaiO aQd QRWif\ Pe.  I ZiOO UePRYe \RXU QaPe fURP P\ addUeVV
bRRk (I dR QRW VeQd PaVV ePaiOV)**

2 DWWDFKPHQWV

SFHQDULRB#1B-BCXUUHQWBSLWXDWLRQBLEUSCHNER.SGI
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