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SRI LANKA AMENDS PERSONAL INCOME TAX STRUCTURE

CHANGES TO BE EFFECTIVE FROM APRIL 2025

* Following negotiations with IMF, cabinet ministers approved the amendments for the
personal income tax structure as follows
* Tax fee income schedule to remain at LKR 1.2Mn per annum
 Tax bands increase from LKR 500,000- LKR 720,000
* Marginal tax rate at each band remains at 6% with the top tax rate remaining at 36%

* The adjustment would be effective from April 2025.

* This was made possible due to the government meeting its revenue targets and exceeding
expectations on several fiscal benchmarks, including the primary balance target. As a result,

the government had the opportunity to revisit negotiations on the Personal Income Tax (PIT)
structure during the IMF staff visit in July 2024.
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TAX FREE THRESHOLD REMAINS AT LKR 1.2MN PER ANNUM

TAX BANDS INCREASES FROM LKR 500,000-720,000 , MARGINAL TAX BAND REMAINING THE SAME

Current income tax slabs

Monthly salary slabs (LKR)

<100,000

100,000-141,667
141,667- 183,333
183,333-225,000
225,000-266,667
266,667-308,333

> 308,333

0%

6%

12%

18%

24%

30%

36%

Proposed income tax slabs

Monthly salary slabs (LKR) Tax %
<100,000 0%
100,000-160,000 6%
160,000-220,000 12%
220,000-280,000 18%
280,000-340,000 24%
340,000-400,000 30%

>400,000 36%
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MIDDLE & HIGH-INCOME EARNERS BENEFIT THE MOST FROM TAX SAVINGS

SALARY OF >LKR 400K PER MONTH TO SEE A SAVING OF LKR 16,500 PER MONTH

Monthly salary slabs (LKR) Taxable Income  Tax under current Tax under Saving per
(LKR) system proposed system month (LKR)

<100,000 0 0 0 0
150,000 50,000 3,500 3,000 500
200,000 100,000 10,500 8,400 2,100
250,000 150,000 21,000 16,200 4,800
300,000 200,000 35,000 26,400 8,600
350,000 250,000 52,500 39,000 13,500

>400,000 16,500
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Disclaimer

The report has been prepared by ACS Capital (Pvt) Ltd. The information and opinions contained herein has been compiled or arrived at based upon information obtained from sources believed to be reliable and in good faith. Such
information has not been independently verified, no representation or warranty, express or implied is made as to its accuracy, completeness or correctness, reliability or suitability. All such information and opinions are subject to
change without notice and are not responsible for the communication of the same. This document is for information purposes only, descriptions of any company or companies or their securities mentioned herein are not intended
to be complete and this document is not, and should not be construed as, an offer, or solicitation of an offer, to buy or sell any securities or other financial instruments. In no event will ACS Capital (Pvt) Ltd. be liable for any loss or
damage including without limitation, indirect or consequential loss or damage, or any loss or damage whatsoever arising out of, or in connection with the use of this report and any reliance you place on such information is therefore

strictly at your own risk.

ACS Capital (Pvt) Ltd may, to the extent permissible by applicable law or regulation, use the above material, conclusions, research or analysis in which they are based before the material is disseminated to their customers. Not all
customers will receive the material at the same time. ACS Capital (Pvt) Ltd, their respective directors, officers, representatives, employees, related persons and/or ACS Capital (Pvt) Ltd., may have a long or short position in any of the
securities or other financial instruments mentioned or issuers described herein at any time and may make a purchase and/or sale, or offer to make a purchase and/or sale of any such securities or other financial instruments from

time to time in the open market or otherwise, in each case either as principal or agent.

The information contained in this report is for general information purposes only. This report and its content is copyright of ACS Capital (Pvt) Ltd. and all rights reserved. This report- in whole or in part- may not, except with the
written permission of ACS Capital (Pvt) Ltd. be reproduced or distributed or commercially exploited in any material form by any means whether graphic, electronic, mechanical or any means.
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