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Recommendation - BUY

COMMERCIAL BANK OF CEYLON PLC (COMB.N)

Target Price - FY26E :230.00

ACS CAPITAL

FY27E :267.00 Current Price - 203.00

GICS Industry Banks
Market Cap (LKR Bn) 337.22
52 week high/low (LKR) 234.50/182.72
Market P/E (x) 11.0
Market PBV (x) 1.3
COMB.N P/E (x) 5.2
COMB.N PBV (x) 0.9
COMB.X P/E (x) 4.8
COMB.X PBV (x) 0.9
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Valuation Summary

FY26E FY27E

Justified PBV based target price 231.00 260.00
PER valuation based target price 227.00 275.00
Blended target price 230.00 267.00
Current market price 203.00 203.00
Upside 13% 32%

Commercial Bank of Ceylon PLC (COMB) is one of Sri Lanka’s leading private-sector
banks and the largest bank by market capitalization, at approximately USD 1 Bn. The
Bank operates more than 270 branches and an extensive island-wide ATM network,
supported by a growing international presence across Bangladesh, Maldives,
Myanmar and the Dubai.

We maintain our BUY recommendation on COMB.N with target prices of LKR 230.00
for FY26E and LKR 267.00 for FY27E, implying 13% and 32% upside from the current
market price of LKR 203.00, respectively. Our positive outlook is supported by strong
earnings momentum, sustained loan portfolio growth, and robust capital and
liquidity buffers.

Core earnings continue to gain momentum

COMB recorded a strong earnings performance in FY25, with profit attributable to
equity holders increasing by 9% YoY to LKR 60.1 Bn, primarily supported by growth in
Net Interest Income by 19% YoY to LKR 140.9 Bn and net fee and commission income
by 23% YoY to LKR 28.9 Bn respectively.

The earnings momentum continued into FY26, with profits attributable to equity
holders increasing by 14% YoY to LKR 34.9 Bn in 1H26. The growth was primarily
driven by a 16% YoY increase in NIl to LKR 79.6 Bn, supported by 13% YoY growth in
the loan portfolio. Meanwhile, net fee and commission income increased by 13% YoY
to LKR 15.0 Bn, mainly driven by growth in card-related services. The Bank also
maintained a strong ROE of approximately 20%, highlighting its ability to generate
attractive returns for shareholders.

We expect the earnings momentum to continue, albeit at a more moderate pace, as
the recent policy rate increase to 8.75% could weigh on private-sector credit demand
and consequently moderate loan growth. Accordingly, we forecast NIl to increase to
LKR 165.1 Bn in FY26E and LKR 195.1 Bn in FY27E, while profit attributable to equity
holders is expected to increase to approximately LKR 73.3 Bn in FY26E and LKR 89.6
Bnin FY27E.

Gross loan portfolio expanded to 2.4Bn in 1H26

COMB's loan portfolio continued to expand strongly in 1H26, with gross loans and
advances increasing by 13% YTD to approximately LKR 2.4 Tn. The growth was
primarily driven by the domestic loan portfolio, which increased by 12% YTD to LKR
1.7 Tn, reflecting continued expansion in private-sector credit demand. In addition,
recent LKR depreciation boosted value of USD dominated Loans.

The NPL ratio declined to 1.38% in 2Q26 from 2.27% in 2Q25, indicating an
improvement in the quality of the loan portfolio despite the rapid pace of credit
expansion. At the same time, Provision for impairment charges and other losses
increased by 33.44% YoY to LKR 14.8 Bn during 1H26, reflecting a prudent approach
to provisioning amid continued geopolitical and macroeconomic uncertainties.
Meanwhile, for the first time in the industry COMB surpassed the LKR 3 Tn gross
deposit milestone providing stable and diversified funding base to fund future loan
growth.

We expect loan growth to moderate during 2H26 as the 100bps increase in the CBSL
Overnight Policy Rate to 8.75% in May 2026, together with tighter LTV requirements,
is expected to weigh on private-sector credit demand. Accordingly, we forecast net
loans and advances to reach approximately LKR 2.3 Tn in FY26E and LKR 2.7 Tn in
FY27E.

Strong capital and liquidity position provides headroom for growth

The Bank maintained a strong capital position as of 30 June 2026, with a Tier 1
Capital Ratio of 13.23% and a Total Capital Ratio of 16.58%, comfortably above the
regulatory minimum requirements of 10% and 14%, respectively. This provides
capital buffers to support continued balance-sheet expansion while maintaining
compliance with Basel Il requirements. The Bank's liquidity coverage ratio as at 30th
June 2026 stood at 444.92% for LKR and 253.94% for all currencies, both well above
the statutory minimum ratios of 100%.

We value COMB using a combination of jutified Price-to-Book Value (P/BV) and Price-
to-Earnings (P/E) approaches, assigning an equal 50% weighting to each
methodology to derive a blended valuation.

Based on our valuation, we maintain our FY26E target prices at LKR 230.00 for
COMB.N and LKR 208.00 for COMB.X, implying approximately 13% upside. While our
FY27E target prices at LKR 267.00 for COMB.N and LKR 243.00 for COMB.X, implying
approximately 32% upside.Therefore, maintains BUY.
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Financial Performance & Forecast

LKR Mn FYle F¥i7 FYis FY19 FY20 Fy21 FY22 F¥23 Fy2d F¥25 FY2EE FY27E
Interest Income 81315 104045 118551 125288 124088 132818 222213 257646 275217 301367 367565 406014
Intarast Expanses 48186 54432 72933 20931 72218 €402 137728 211231 157082 160406 202798 210817
et InterastIncome 33128 33567 45518 48356 50865 66416 24485 25415 118135 140361 165167 185057
Grawth B3 153 155 % 5 313 27% 2% 37% 183 175 18%
Net Operating Income 42815 43548 55031 55355 55310 £3460 70555 53175 165542 158525 151788 227765
Operating Expensas 18591 20374 23887 26125 26263 25658 36282 44290 51838 57503 63720 70232
Erofit Bafore Tax 23831 28177 32150 20240 28081 23804 24268 23288 117702 111025 128005 157533
Frofit After Tax 12466 16627 17863 22534 17087 24282 30242 21500 55574 £1424 74371 51527
Equity holders Profit 14510 16508 17738 17263 15340 24062 23812 21118 55073 60110 73308 29536
Growth 22% 14% T 3% 1% 42% 1% 1% 161% o% 22% 22%
MNet loans and Advances £20128 742444 267612 509823 208829 1028584 1155483 1204886 1421007 1858361 2300332 2784868
Deposits 743311 857270 554371 1068583 1286616 1472640 1877744 2147507 2306073 2700027 2557485 3351832
Total Assats 1020884 1155821 1313812 282183 1752436 1933491 2499474 2655014 2875895 3378261 3798385 4066329
Toral Liabilitias 541168 1046554 1155315 | 1152018677 | 1601547 1813335 2286581 2430837 2550173 3041279 3252020 3653048
Equity Attributable to Equity Holdérs 78992 107995 119398 211260 159193 167475 208865 220471 281129 332066 3B1557 53267
Total Equity 78815 102867 120587 212848 160848 169553 2128732 224574 285813 337586 387883 461817
EPS (LKR) 16.28 16.67 17.55 16.80 14.52 20.15 18.21 15.07 34.20 2675 44.55 £3.87
BE (x) 550 8.14 555 585 557 3.54 261 554 4.23 545 515 457
NAV [LKR) 8868 108,44 118.13 205.60 135,42 14024 168.47 167.77 174.58 203.04 23195 272.83
PEVIx) 1.64 1.25 0.97 0.45 0.58 0.57 0.30 0.57 0.83 0.58 0.5% 0.38
DFS [LKR) £.50 £.50 £.50 £.50 £.50 7.50 4.50 .50 5,50 10.50 11.50 13.50
o [3) a8 £ £ 7% 5% N o) 7% 7% B £ B
ASPI vs Price Performance Top 20 Shareholders ( as at 30.06.2026)
30,000 500 Name of the Shareholder No. of Shares
) 450 [0L.Mr.Y.S.H.I. Silva 154,440,268
25,000 ALbs . 400 |02.Mr.D.P. Pieris 149,795,501
0,000 B : 350  |03.DFCCBank PLC A/C 1 149,672,661
' 300 04. Employees' Provident Fund 113,573,180
15,000 250 05. CB NY 5/A International Finance Corporation 109,739,482
. 200 06. Sri Lanka Insurance Corporation Ltd - Life Fund 77,851,257
10,000 Bty 150 [07.Melstacorp PLC 64,282,453
5 000 100 08. CB NYS/AIFC Emerging Asia Fund. LP 56,574,271
20 08. CB NY S/A IFC Financial Institutions Growth Fund LP 56,574,271
0 0 10. 5ri Lanka Insurance Corporation Ltd - General Fund 54,592,226
o S e AN NN ST ST ST B WMWY O WOW
So8soggosesgsscscsocobobss8ssg888sg 11. Renuka Hotels PLC 20,544,596
LR R R R B LR EL R
3 m 3 g o8 3 g 3 g 8 g g = 3 E.‘_ 3 8 S 3 g = S 5 12. Cargo Boat Development Company PLC 14,428,429
SHEBRERBR-AARBAICEALERRENE8R 13. Est. of Late M. ). Fernando 13,867,151
14. BNYMSANV Re-Magna Umbrella Fund PLC 13,017,310
e (S| s COMB N COMB.X B e
15. Renuka Consultants & Services Limited 12,405,928
16. Hatton National Bank PLC/Phantom Investments (Private) Limited 11,897,885
17. Metrocorp (Pvt) Ltd 11,299,335
18. Ayenka Holdings (Private) Limited 10,198,578
19. DFCC Bank PLC/Y. 5. H_ R. 5. Silva 9,788,330
20. Employees Trust Fund Board 9,569,985
Subtotal 1,114,113,097
Shares held by Directors 619,295
Other Shareholders 441,495,801
Total 1,556,228,193
Disclaimer:

The report has been prepared by ACS Capital (Pvt) Ltd. The information and opinions contained herein has been compiled or arrived at based upon
information obtained from sources believed to be reliable and in good faith. Such information has not been independently verified, no representation
or warranty, express or implied is made as to its accuracy, completeness or correctness, reliability or suitability. All such information and opinions are
subject to change without notice and are not responsible for the communication of the same. This document is for information purposes only,
descriptions of any company or companies or their securities mentioned herein are not intended to be complete and this document is not, and should
not be construed as, an offer, or solicitation of an offer, to buy or sell any securities or other financial instruments. In no event will ACS Capital (Pvt)
Ltd. be liable for any loss or damage including without limitation, indirect or consequential loss or damage, or any loss or damage whatsoever arising
out of, or in connection with the use of this report and any reliance you place on such information is therefore strictly at your own risk. ACS Capital
(Pvt) Ltd may, to the extent permissible by applicable law or regulation, use the above material, conclusions, research or analysis in which they are
based before the material is disseminated to their customers. Not all customers will receive the material at the same time. ACS Capital (Pvt) Ltd, their
respective directors, officers, representatives, employees, related persons and/or ACS Capital (Pvt) Ltd., may have a long or short position in any of the
securities or other financial instruments mentioned or issuers described herein at any time and may make a purchase and/or sale, or offer to make a
purchase and/or sale of any such securities or other financial instruments from time to time in the open market or otherwise, in each case either as
principal or agent. The information contained in this report is for general information purposes only. This report and its content is copyright of ACS
Capital (Pvt) Ltd. and all rights reserved. This report- in whole or in part- may not, except with the written permission of ACS Capital (Pvt) Ltd. be
reproduced or distributed or commercially exploited in any material form by any means whether graphic, electronic, mechanical or any means.
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