l
o ""‘.
o L

eCtIOh

,,,-

LY

WI




Disclaimer and Declaration

The full content of the program is for educational
purposes only and should not be used as
Investment recommendations. We are not
responsible for all investment activities conducted by

the participants and cannot be held liable for any
Investment loss.

Examples of specific shares may be citied for
llustration purposes and the trainer may have personal
Interest in the particular shares.
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Instructor and Speaker for
Shares and Real Estate
Investment for Companies
Including SGX Academy:

Investment Coaching Program
based on Long Term Share
Investing Technique

Valuation Case Study
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Fundamental Iysis

Economic Analysis

BUsIness / Eifeiciel
Industry StatEMEn(:
Analysis ANINSIS

Pricing Risk
Analysis / Analysis

Portfolio Strategies

For success In the Stock Market!



What Stock to Buy?
~ What Price to Buy at?



-
- Business Analysis

You are going to put some of your hard earn
cash in shares. At least know what business
are they in!

Technically speaking, long term share
Investment is equivalent to starting your own
business, you should have similar rigor in
the due diligence!



Massive
construction
boom on
the horlzon

What are some of the investment themes that
are interesting this year?



How to Seek Value Business?

Revenue / Profit expected to be
stable over the years
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=i . -
How to Seek Growith BUusiness?

What kind of product / services will be
required more or price will continue to
Increase in the future?
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Classifying the Stocks

Growth Stocks: Value Stocks:

Company has Stable profit with

potential for high stable dividend yield
profit growth!

None of the above:
profit not stable with
low growth potential



Points to

“*Value and Growth is not mutually exclusive.
Companies can be both value and growing!

= Singpost: moving into e-commerce

= DBS: busy acquiring!



<* Companies in the same industry can be either
Value or Growth!

= SIA vs Tiger

= Capitaland vs Ho Bee



« Why Investin Value/ Growth?

Capital Gain or Dividend Yield?

Which Type of Higher Risk?



-
- Business Analysis

The key to long term investment:

Look for business with potential growth in
profit over long term (5 to 10 years) their
share price is very likely to increase! You will
pick up dividends along the way too!

Have an investment theme!



More Globalization!



Companies that will benefit

“» Telecommunications
= Check out your overseas call bill!

+» Hotels

“» Logistics

< Transport



What will likely.happenin 5to.10 years?




Companies that will rofit

< Commodities

<+ Alternative Energy
= Oil Palm

<+ Water



\is rising but which are the growth sectors? In a
new report, Imagining Asia 2020, a

5 sectors to watch
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rore, where Studios opened last year, are popular destinations.

researchers and analysts from DBS Bank makes its
aredictions. Jonathan Kwok takes a peek.

pore, has two hospitals In Malay
and plans to expand both to ca
to the growing number of patien
1t also hay 20 patient represen
tive offices in Indonesis, Camix
dia, Malaysia and Singapore 1o
tract patients and medical tour
to its hospitals.

“We are confident about tl
growth prospects fot the heal
care industey In Asla,” said Ms C
Wel N, group gencral manager
HML “In partcular, we are excit
sbout the Malaysian health-c
marker"

Wlnus
1ere will be plenty of ¢

ple looking for 4 good meal
Asia, or rather more people bel
able 1o afford to do so," said th
DS teport,
Demand for food from the o
gion 18 cx],m:tcd to more than
Te by 2020 to nearly USS3 trilll
per yeur, sald TBS,
But ever as Asia -and the rest
the warld - guzzle more food,
!zly has not been keeping up, Jeat
ng to rising prices, which can
tentislly benefit compirnies ]
Over the past year, the prices
agricultural commaodities have
ready outperformed industrial
als and stock indexes such as
Dow Jones Industrial Average
Stealts Times index, though
cious metals have fared better.
Companies that can benefit i
clude those in palm oil and rubby
two commodities that rely on Asl
to produce the vast majority of gt
supply,
Paim olf companies like Golde
Agri-Resvurces, Wilmar Intetna
al, Indofood Agr Resources, Fiest
sources and Kencana Agri are istd
In Singapore, |
They mun plantations, and man
are also involved in related actiy
tles Nke processing. Sri Trad
Agro-Industry, also lsted hed
deals in parts of the rubber valy
chitno.
Olam Intemational sells 2

Source: The Straits Times, 30 Oct 11



Financial Statement Analysis

Group
Note 2011 2010

$’000 $’000
ASSETS
Non-current assets
Property, plant and equipment 12 740,309 320,374 £
Investment in subsidiaries 13 - -
Deferred tax assets 14 6,716 16,840
Other receivables 15 21,360 16,054

768,385 353,268 £
Current assets
Inventories 16 135

Amoun
Derivati
Cash ar

Total a

Trade receivables 17 3.529 i 505
Oth - . . .
pre;’;‘;;i Financial Statements provide various

Important information about the
company... How do we extract the
Information?

—

AN

I\l



“-‘

.-y -

Financial Statement hlysis

Is the Company Profitable?

NET PROFIT ATTRIBUTABLE TO
OWNERS OF THE COMPANY

(US$'000)
2007 [ 47,202

2008 [N 112,791
2009 N 112,505
2010 N 143,084

2011 N 196,416

Source: First Resources 2011 annual report



Financial Statement Analysis

<+ Profitability Ratio: Which company is more
efficient in making money?

<+ Liquidity Ratio: Does the company has enough
money for the coming year?

“*Solvency Ratio: Can the company service
Interest and repay debt?



Credit Analy

2012

Note $'000

Sale of goods and services 4 17,093,751

Other income 5 51,473

Is there any where 17,148,224
from the financial | costofgoods sold 6  (13,866,578)
Shipping and logistics (1,439,984)
statement t h at W € Commission and claims (127,287)
S h ou | d b e WOrrl ed Net gain from changes in fair value of biological assets 12 110,874
. Employee benefits expenses 29 (426,170)

?
for this company” Depreciation 10 (128,691)
Net measurement of derivative instruments 7 21,163
Other operating expenses 7 (450,557)
Finance costs 8 (437,550)
(16,744,780)
Share of results from jointly controlled
entities and associates 14 37,466
Profit before taxation 437,910

Income tax expense 9 (34,085)




Pricing Anls

<*Discounted Cashflow
= How much money can the company make?

“*Price to Earnings

= Number of times the share is priced as compared to
earnings

“*Price to Book Value
= Market Price as compared to what accountant says

*Dividend Yield:
= |s the dividend attractive?



Example:

Counter

(based on 12 Aug 11
pricing)
Capitaland

Market P/E

Keppel Land
Ho Bee
Hiap Hoe

Guocoland 17.1 x

-Need a very good
reason to invest Iin
Guocoland

- If a real estate
company want to IPO at
P/E 20x, got to think
twice before investing!
(real case!)

Data Source: Share Investment


http://www.rwgenting.com.sg/
http://www.rwgenting.com.sg/
http://www.rwgenting.com.sg/
http://www.rwgenting.com.sg/

-
- Price to Book Value

How much is the company shares worth?

Company |
Accounting Method

Value of Company Shares =
Assets — Liabilities (Loan)

Net Asset Value (NAV)

A collection of Assets
(Inventories and
Machineries)




-
- Price to Book Value

How much is the company shares worth?

Company

Market Decision Method

Price as traded in the Share
Market

A collection of Assets
(Inventories and
Machineries)




Is the share worth buying If the Net Asset
Value (NAV) is higher than the market
price?

Plant
= $3

Fish
= $5




Total shareholders’ funds as

Ho Bee at financial year ended 3ist
e December 2011 rose to S$1.645 22
billion, representing a net asset $2.00

1.8

value per share of $$2.34, an

1.6

1.4

1.2

$1.00

€ ¥ahoo!
May 11 Sep 11

0s
May 12 Sep 12 Jan 13

Jan 12 amn

Source: Ho Bee 2011 Annual Report, finance.yahoo.com
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Based on Stock Price on 16 Dec 2011

Lippo-Mall Indonesia Retail Trust 13.1%
AIMS AMP CAP Industrial Trust 10.6%
Cambridge Industrial Trusts 10.3%
Sabana REIT* 9.9%
Ascendas India Trust 9.6%
Suntec Real Estate Investment Trust 9.0%
First Real Estate Investment Trust 8.8%
Perennial China Retail Trust* 7.8%
Frasers Commercial Trust 7.8%

Disclaimer: Based on most recent annual dividend payout which may not

continue going forward. Figures are taken from third party sources (Share

Investment) without verification. Invest at your own risk!

* Using projected dividend provided at IPO Data Source: Share Investment



Risk Anali

Construction Company going into Commercial
| Overseas / Hotel, Is that Risky?

Property Investments

As part of a strategic move to diversify
and broaden its earnings base, the at 150 Queen Street, Melbourne,
Group lncreased its investment Australla The building has a site areg

e ecember o)
5 opportunity Tfor icant upgradmg,

or for potential redevelopment as a
esidential project.

it acquired a commercial building

,946.2 square metres land parcel
at Jalan Bukit Merah/ Alexandra
Road by Urban Redevelopment
Authority (“URA") for hotel and retail
development. In September 2011,

Source: Chip Eng Seng 2011 annual report



Risk Analysis

< Credit Risk (Does the company potential has a
debt issue?)

= Current Ratio — Current Asset / Current Liability
= Debt / Equity Ratio — Total Debt / Total Equity

= |Interest Cover — EBIT / Interest Cost



Risk Analysis

“» Market Risk (Is the general market going up or
down)?

= Economic Analysis

 Cautious Investment
« Aggressive Investment
* Divestment




When to Buy / Sell?
How much of you money should be invested?



- Economic Analysis

THE BUSINESS TIMES
THE STBAITS TIMES

Bloomberg REUTERS - Y

What are the major
economic news today?



Economic Analysis

<*Which is a more likely scenario?

_/

More importantly, what is the
Investment strategy for such
scenario?




Economic Analysis

<* Aggressive Investment
= close to full investment of investible assets

<» Cautious Investment
= cap at about 50% of investible assets

<» Aggressive Divestment
= Maintained cap of 10% of investible assets
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Aggressive Investment
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Cautious Investment
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As long term investors, We believe
that the next peak will be higher

—|Choose the Right -
—— Company

Spread out your
~|investment, ideally more |
—when market is low —

o> .
Source: finance.yahoo.com
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The Central DepositorY {Pte) Limited
Company Pag No. 188003012
(a whaly-nwned 5

CONTRACT STATEMENT

absitlary of Sngapara Exchanga | imiked]

MEMBER OF SGX-ST |BROKER) AND MEMBER OF CD#

LIM AND TAN SECURITIES PTE LTD
<0 CECIL STREZT

#0500 XQUITY PLAIA

SIRGAPORE 0449705

03, REG, NO.: 197301030W

Today’s price = $0.90

24% Increase in 16 months!

BT MEGISTHATION NO: NZ-ODISN2E-6

NAME
CHUA I-MIM (CAI YIMIRG)

CONTRACT NO 69
SECURITY

PIGE

GUIANTITY
SETTLEMENT DATE
CURRENCY
PACGEEDS

FOREION TAADING FEE

=2 TalfsaaF Vol AT

OVEISEASEDU

0

IFMDIN A0C0LN
] 12/YA /01279

CONTRACT 2

0.725
2,000

5%
1,450.00

MTM




CONTRACT STATEMENT

The Central Depository (Pte) Limited
Company Fag No 1580059 12N
la whalh-uweed subsiciary of Sngepam Fxchange Limited]

MEMBER OF SGX-ST{BROKER ) AND MEMBER OF CDP

LM AND TAN SECURITIES PTE LTD
20 CXCIL ST0E ’ ' —
'7,,;3;.3‘,_:‘;.2”;;‘;‘,2,,“,‘ Today’s price = $1.25
bt O 71% increase in 18 months!
ST BEQISI?\A’IIOS §O: M2-00160286-6
MNANE
CHUA I-MIN (CAI YIMING) TRARING ACTQUN
E 12/YA f012797
CONTRACT 1 CONTRAST 2
CONTRACT ND 547130 iy, $z wmme- N.A, -~
SECURITY UE E&C
FRIGE SS 0.735
QUANTITY 1,000
SZTTLEMENT DATT 4/05/2013
CUHRERCY
FROCEEDRS 735.00

FOREIGH TRADING FEC



The Central

CoMmpery Reg No. 1380038120

2 wholy-awned satsidiary ol Singapore Exzhange Lmisac)

CONTRACT STATEMENT

Depository (Pte) Limited

MEMEER OF SGX-ST (BROKER) AND MEMBER OF CDP

LIM AND TAN SECURITIES PTE LTD

20 CRGIL STIRREY
$05-700 BOUYTY PLATA
SINEAVOUK 049705

co. AKX, Na.:

197302 030%

ST NECISTVATION NO: M2Z-0D1S026-46

Today’s price = $1.84
67% Increase in 26 months!

NAME

CRUA I
CHEN JUEMI

“éCAl YIMING) OR

TRADING ACCCLY
12/YA /00596

CONTHRAGT CONTRACT 2

CONTRACT ND

SECLRITY
FRICE
DUANTITY

SETTLEMENT DATE

CURRENCY
PROCEEDS

FOREWGH TREADING FEE

el af™isrl Cu A ™

e e e "o“o ~e
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Czi3a Sitiyely
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www.sharesinvestcoach.com > blog (Malaysia Stocks)

B D
| $75,190.00] Total Purchase Price
3 Stock Value @15 0ct 14 $23,370.00]
Portfolio Value $98,560.00)
stock _PurchasePrice  Quantity _ DateofPurchase  Cost  CurrentPrice CurrentValue
Media Prima Bhd S2.24 2,000 17-Sep-14
CCM Duopharma Biotech | $3.17 1,000  18-Sep-14
Cypark Resources Bhd $2.65 2,000 23-Sep-14
Protasco Bhd $1.68 2,000 29-Sep-14
12  Tropicana CorporationBhd|  $1.24 3,000 2-0ct-14
__Apollo Food Holdings $4.78 1,000 15-Oct-14




Assumption

“»Virtual fund of $100,000

<+ Started in 17 Sep 2014

“» Completed 15t phase with 20% invested
“»All In red due to recent correction

What will | do now?






Market Outlook

Remain
Positive!

Expect market to close higher
by end this year



Export

Demand for

Gds and Svcs \

7

Gds and Svcs

AN

Employed
People

K Demand for /

Labour
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Stimulus Package

Money Supply
+
Govt
Expenditure

|deally, reduce
unemployment

Demand for
Gds and Svcs

and government
™ deficit!

\/

Employed
People

Companies’
Production

Tax Increase

Demand for
Labour
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TUESDAY, SEPTEMBER 30, 2014

Consumers

in US

spent more
in August

Rise a positive sign for economy in
which bosses are also hiring more

WASHINGTON - Rising incomes
helped consumers i the United
States spend more in August, a
positive sign for the economy
which appears to be shifting into a
higher gear.

The Commerce Department
yesterday said consumer spending
rose 0.5 per cent last month after
being unchanged in July., The
growth in August was just above
the median forecast in a Reuters
poll of 4 0.4 per cont gain,

Spending was 0-5 per cent high~
er even after adjusting for nfla-
ton. Scome of the strength in
spending came from a drop in the
personal saving rate, which fell to
5.4 per cent from 5.6 per cent.

Personal income rose 0.3 per
cent following a 0.2 per cent in-
crease the month before.

Employers are culling back on
dismissals and adding to head-
counts, helping underpin senti-
ment and sustzining the purchas-
es that make up almost 70 per
cent of the ecomomy. Bigger wage
gains would help provide an addi-
tional push and propel sales,

Department store operator
Macy's yesterday said it planned
to hire aboul 86.000 workers for
the holiday shopping season, up
from about 83,000 las! vear. Rival
Kohl's Corp said this month that
it would hire more than 67,000
workers for the holiday shopping

season, about 34 per cent more
fhan last season.

“The consumer lockstobe ina
fairly healthy position,” said Mr
Robert Stein, depuly clhef econo-
mist at First Trust Portfolies and
the second-best forecaster of con-
sumer spending over the last two
years. “The labour market is the
key behind the income growth
that we're seeing.”

The dals reinforces the view
that the sconomy will finish this
year firing on nearl
and that the Fe<

could raise interest rates next year
to keep inflation in check.

Some policymakers at the US
central bank remain concerned
that inflation iz stuck well below
their 2 per cent target. Chicago
Fed president Charles Evans said
on CNBC television yesterday
that the Fed should patiently seek
to push inflation up to its target
so it does not have 1o *backirack™
after raigsing rates,

A repori iast Friday showed the

2'/: years as companies stepped
up investment and households
boosted spending. Gross domestic
product climbed at a revised 4.6
7 cent annualised rate, up from
a previous estimate of 4.2 per
cent, official data showed.
Yesterday's repart also showed
prices tied to consumer spending
rose 1.5 per cent in the vear ended
August. The core price measure,
which excludes fuel and food,
rose (LF per cent in Auzust from

Source: The Straits Times, 30 Sep 2014



FINANCIAL TIMES Sign in

markets

Home LIk~ World~ Companies ~ Global Economy~  Lex~ Comment

MARKETS INSIGHT Last updated: September 2, 2014 5:43 pm
QE best way to mend Europe financial
fragmentation

By Gene Frieda

Bond purchases by ECB would eliminate yield ditferences, writes
Gene Frieda

Source: www.ft.com



WSJ ASIA

e

THE WALL STREET JOURNAL.

TOP STORIES IN MARKETS

@ Stock Markets Could Use @ Walgreen Looks Healthy to @ Intel's China Call
Some Separation... Investors Quick Payoff
ASIA STOCKS

Asian Shares Gain on China Stimulus

China's Central Bank Injects $81 Billion Into Top Banks to Counter Slowdown

b Email  oup Print W Comments [i u m A A

By CHAO DENG  CONNECT

Source: online.wsj.com



Dow Yearly Normalized P/E Ratio
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Dow Jones

Week of Oct 15, 2012: == ~DJI 13343.51

| 16K
PE =15.0
| | 14K

12K
10K
8K

5 2014 Yahoo! Inc

2000 2002 2004 2006 2008 2010 2012 2014

™ Volume: 146,278,000 (x]

Source: finance.yahoo.com






Fighting Irrationality

«» Current correction iIs irrational

<+ 2 Unknown
= Where is the bottom of this correction?
= When will the rebound come?

Buy In Phases!



1,850

Increase up to 30% now | 1,800
Increase up to 40% @ 1,780
Increase up to 50% @ 1,750 | 1,750

2013 Aug Sep Oct Nov Dec 2014 Feb Mar Apr May Jun Jul Aug Sep Oct
= \olume: 0 (6]

If rebound, won't rush in! watch what happen then...

Source: finance.yahoo.com



Stock Selection

Defensive
Or
Aggressive?



Defensive

< Blue Chip
= Attractive price — Dividend Yield > 5%
= Fair price with growth story

<»Mid Cap Dividend Stocks

= Attractive price — Dividend Yield > 6%
= Growth story

“» Growth Stocks
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'ong Term Shares'Investing ===
lechnique

Economic Analysis

BUsIness / Eianciel
Industry StatEMEn(:
Analysis ANYSIS

Pricing Risk
Analysis / Analysis

Portfolio Strategies

For success In the Stock Market!
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B D
| $75,190.00] Total Purchase Price
Stock Value @15 0ct 14 $23,370.00]
Portfolio Value $98,560.00)
stock _PurchasePrice  Quantity _ DateofPurchase  Cost  CurrentPrice CurrentValue
Media Prima Bhd S2.24 2,000 17-Sep-14
CCM Duopharma Biotech | $3.17 1,000  18-Sep-14
Cypark Resources Bhd $2.65 2,000 23-Sep-14
Protasco Bhd $1.68 2,000 29-Sep-14
12  Tropicana CorporationBhd|  $1.24 3,000 2-0ct-14
__Apollo Food Holdings $4.78 1,000 15-Oct-14




Thznk Youl &,

Like me on facebook to hear my
regular investment views! ©

www.facebook.com/myinvestcoach



