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What Fund Managers do 

during Market Correction



Disclaimer and Declaration

The full content of the program is for educational

purposes only and should not be used as

investment recommendations. We are not

responsible for all investment activities conducted by

the participants and cannot be held liable for any

investment loss.

Examples of specific shares may be citied for

illustration purposes and the trainer may have personal

interest in the particular shares.



Instructor and Speaker for 

Shares and Real Estate 

Investment for Companies 

including SGX Academy:

 Investment Coaching Program 

based on Long Term Share 

Investing Technique

 Valuation Case Study

 REITs / Property Stocks

Speaker Profile: Chua I-Min, CFA
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For success in the Stock Market!



Stock Selection Process

What Stock to Buy?

What Price to Buy at?



Business Analysis

You are going to put some of your hard earn 

cash in shares. At least know what business 

are they in!

Technically speaking, long term share 

investment is equivalent to starting your own 

business, you should have similar rigor in 

the due diligence!



Business Analysis

Investment Theme of the Year

What are some of the investment themes that 

are interesting this year?



How to Seek Value Business?

Revenue / Profit expected to be 

stable over the years
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How to Seek Growth Business?

What kind of product / services will be 

required more or price will continue to 

increase in the future?
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Classifying the Stocks

Growth Stocks: 

Company has 

potential for high 

profit growth!

Value Stocks: 

Stable profit with 

stable dividend yield

None of the above: 

profit not stable with 

low growth potential



Points to Note

Value and Growth is not mutually exclusive. 

Companies can be both value and growing!

 Singpost: moving into e-commerce

 DBS: busy acquiring!



Points to Note

Companies in the same industry can be either 

Value or Growth!

 SIA vs Tiger

 Capitaland vs Ho Bee



Why Invest in Value / Growth?

Capital Gain or Dividend Yield?

Which Type of Higher Risk?



Business Analysis

The key to long term investment:

Look for business with potential growth in 

profit over long term (5 to 10 years) their 

share price is very likely to increase! You will 

pick up dividends along the way too!

Have an investment theme!



What will likely happen in 5 to 10 years?

More Globalization!



Telecommunications

 Check out your overseas call bill!

Hotels

Logistics

Transport

Companies that will benefit



What will likely happen in 5 to 10 years?

Depletion



Commodities

Alternative Energy

 Oil Palm

Water

Companies that will profit



Source: The Straits Times, 30 Oct 11

Housing

Energy

Health Care

Agri - Business

Travel and Tourism



Financial Statement Analysis

Financial Statements provide various 

important information about the 

company… How do we extract the 

information?



Financial Statement Analysis

Source: First Resources 2011 annual report 

Is the Company Profitable?



Profitability Ratio: Which company is more 

efficient in making money?

Liquidity Ratio: Does the company has enough 

money for the coming year? 

Solvency Ratio: Can the company service 

interest and repay debt?

Financial Statement Analysis



Credit Analysis

Is there any where 

from the financial 

statement that we 

should be worried 

for this company?



Discounted Cashflow

 How much money can the company make?

Price to Earnings

 Number of times the share is priced as compared to 

earnings

Price to Book Value

 Market Price as compared to what accountant says

Dividend Yield: 

 Is the dividend attractive?

Pricing  Analysis



Example:

Counter

(based on 12 Aug 11 

pricing)

Market P/E

Capitaland 8.6 x

Keppel Land 4.5 x

Ho Bee 3.1 x

Hiap Hoe 5.6 x

Guocoland 17.1 x

-Need a very good 

reason to invest in 

Guocoland

- if a real estate 

company want to IPO at 

P/E 20x, got to think 

twice before investing! 

(real case!)

Data Source: Share Investment

Price to Earnings

http://www.rwgenting.com.sg/
http://www.rwgenting.com.sg/
http://www.rwgenting.com.sg/
http://www.rwgenting.com.sg/


Company

A collection of Assets 

(Inventories and 

Machineries)

How much is the company shares worth?

Value of Company Shares = 

Assets – Liabilities (Loan)

Accounting Method

Net Asset Value (NAV)

Price to Book Value



Company

A collection of Assets 

(Inventories and 

Machineries)

How much is the company shares worth?

Price as traded in the Share 

Market

Market Decision Method

Price to Book Value



Is the share worth buying if the Net Asset 

Value (NAV) is higher than the market 

price?

Vase 

= $10
Plant 

= $3

Fish 

= $5

$12

Price to Book Value



Ho Bee

Source: Ho Bee 2011 Annual Report, finance.yahoo.com

Jan 12

$1.00

$2.00



Based on Stock Price on 16 Dec 2011

Disclaimer: Based on most recent annual dividend payout which may not 

continue going forward. Figures are taken from third party sources (Share 

Investment) without verification. Invest at your own risk!

* Using projected dividend provided at IPO Data Source: Share Investment

REIT Dividend Yield

Lippo-Mall Indonesia Retail Trust 13.1%

AIMS AMP CAP Industrial Trust 10.6%

Cambridge Industrial Trusts 10.3%

Sabana REIT* 9.9%

Ascendas India Trust  9.6%

Suntec Real Estate Investment Trust 9.0%

First Real Estate Investment Trust 8.8%

Perennial China Retail Trust* 7.8%

Frasers Commercial Trust 7.8%

Dividend Yields



Risk Analysis

Construction Company going into Commercial 

/ Overseas / Hotel, Is that Risky?

Source: Chip Eng Seng 2011 annual report 



Risk Analysis

Credit Risk (Does the company potential has a 

debt issue?)

 Current Ratio – Current Asset / Current Liability

 Debt / Equity Ratio – Total Debt / Total Equity

 Interest Cover – EBIT / Interest Cost



Risk Analysis

Market Risk (Is the general market going up or 

down)?

 Economic Analysis

• Cautious Investment

• Aggressive Investment

• Divestment



Portfolio Management

When to Buy / Sell?

How much of you money should be invested?



Economic Analysis

What are the major 

economic news today?



Economic Analysis

More importantly, what is the 

investment strategy for such 

scenario?

Which is a more likely scenario?



Economic Analysis

Aggressive Investment 

 close to full investment of investible assets

Cautious Investment 

 cap at about 50% of investible assets

Aggressive Divestment

 Maintained cap of 10% of investible assets



Portfolio Management
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Aggressive Investment



Portfolio Management
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Cautious Investment



Portfolio Management
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In short…

Source: finance.yahoo.com

As long term investors, We believe 

that the next peak will be higher

Choose the Right 

Company

Spread out your 

investment, ideally more 

when market is low



Real Results…



Today’s price = $0.90 

24% increase in 16 months!



Today’s price = $1.25

71% increase in 18 months!



Today’s price = $1.84

67% increase in 26 months!



What to do during

Market Correction?



Case Study



Virtual Porfolio

www.sharesinvestcoach.com > blog (Malaysia Stocks)



Assumption

Virtual fund of $100,000

Started in 17 Sep 2014

Completed 1st phase with 20% invested

All in red due to recent correction

What will I do now?



What is my market outlook?



Market Outlook

Remain 

Positive!
Expect market to close higher 

by end this year



Cyclical Effect in the System

Companies

People

Gds and SvcsLabour

Demand for 

Gds and Svcs

Companies’ 

Production

Demand for 

Labour

Employed

People

Export

Spiral

Effect!



Demand for 

Gds and Svcs

Companies’ 

Production

Demand for 

Labour

Employed

People

Money Supply

+

Govt

Expenditure

Tax Increase

Stimulus Package

Ideally, reduce 

unemployment 

and government 

deficit!



Source: The Straits Times, 30 Sep 2014



Source: www.ft.com



Source: online.wsj.com





Dow Jones

Source: finance.yahoo.com

PE = 15.0



How should I buy?



Fighting Irrationality

Current correction is irrational

2 Unknown

 Where is the bottom of this correction?

 When will the rebound come?

Buy in Phases!



Source: finance.yahoo.com

1,800

1,750

Increase up to 30% now

Increase up to 40% @ 1,780

Increase up to 50% @ 1,750

If rebound, won’t rush in! watch what happen then…



Stock Selection

Defensive

Or

Aggressive?



Defensive

Blue Chip

 Attractive price – Dividend Yield > 5%

 Fair price with growth story

Mid Cap Dividend Stocks

 Attractive price – Dividend Yield > 6%

 Growth story

Growth Stocks



Growth Story

E & M Commerce



Long Term Shares Investing 

Technique

Business / 

Industry 

Analysis

Financial 

Statement 

Analysis

Pricing 
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Risk

Analysis

Economic Analysis

Portfolio Strategies

For success in the Stock Market!



Track Our Virtual Porfolio!

www.sharesinvestcoach.com > blog (Malaysia Stocks)



Thank You! 

Like me on facebook to hear my 

regular investment views! 

www.facebook.com/myinvestcoach


