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IN THE UNITED STATES DISTRICT COURT” Y
FOR THE NORTHERN DISTRICT OF TEXAS, . -

[

FORT WORTH DIVISION SPLL T

UNITED STATES SECURITIES
AND EXCHANGE COMMISSION,

‘Plaintiff,
V.

THE HEARTLAND GROUP VENTURES, LLC;
HEARTLAND PRODUCTION AND RECOVERY
LLC; HEARTLAND PRODUCTION AND
RECOVERY FUND LLC; HEARTLAND
PRODUCTION AND RECOVERY FUND II LLC;
THE HEARTLAND GROUP FUND TIT, LLC;
HEARTLAND DRILLING FUND I, LP; CARSON
OIL FIELD DEVELOPMENT FUND II, LP;
ALTERNATIVE OFFICE SOLUTIONS, LLC;
ARCOOIL CORP.; BARRON PETROLEUM
LLC; JAMES IKEY; JOHN MURATORE;
THOMAS BRAD PEARSEY; MANJIT SINGH
(AKA ROGER) SAHOTA; and RUSTIN
BRUNSON,

No. 4-21CV-1310-9
JURY DEMANDED

Defendants, - FILED UNDER SEAL -

and

DODSON PRAIRIE OIL & GAS LLC; PANTHER
CITY ENERGY LLC; MURATORE FINANCIAL
SERVICES, INC.; BRIDY IKEY; ENCYPHER
BASTION, LLC; IGROUP ENTERPRISES LLC;
HARPRIT SAHOTA; MONROSE SAHOTA;
SUNNY SAHOTA; BARRON ENERGY
CORPORATION; DALLAS RESOURCES INC.;
LEADING EDGE ENERGY, LLC; SAHOTA
CAPITAL LLC; and 1178137 B.C. LTD.,

Relief Defendants.
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APPLICATION TO EMPLOY LAW PRACTICE OF DARRELL R. JONES, PLLC AS
COUNSEL TO RECEIVER EFFECTIVE AS OF DECEMBER 2, 2021

Deborah D. Williamson, in her capacity as the Court-appointed Receiver (the “Receiver”)

for the Receivership Parties (as defined in the Receivership Order) and receivership estates

(collectively, the “Estates™) in the above-captioned case (the “Case™), hereby files this Application
to Employ Law Practice of Darrell R. Jones, PLLC as Counsel to Receiver Effective as of

December 2, 2021 (the “Application”), pursuant to this Court’s Order Appointing Receiver [ECF

No. 17] (the “Receivership Order™),' requesting entry of an order, substantially in the form of the

proposed order (the “Proposed Order™) attached hereto as Exhibit A, granting approval to employ

the Law Practice of Darrell R. Jones, PLLC (“Jones” or the “Firm”) as oil and gas transactional
counsel to the Receiver in this Case. In support of the Application, the Receiver respectfully
represents as follows:

L Background

1. On December 1, 2021 (the “SEC Application Date™), Plaintiff, the Securities and

Exchange Commission (the “SEC™), filed its application for the appointment of a receiver for the

Receivership Parties (the “SEC Application™).

2. On December 2, 2021, this Court determined that entry of an order appointing a
receiver over the Receivership Parties was both necessary and appropriate to marshal, conserve,
hold, and operate all of the Receivership Parties’ assets pending further order of this Court.
Accordingly, the Court entered the Receivership Order on December 2, 2021, appointing Deborah

D. Williamson as the Receiver over the Estates in this Case,

' Capitalized terms used herein but not otherwise defined shall have the meaning ascribed to them
in the Receivership Order.
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3. Pursuant to Paragraph 8(H) of the Receivership Order, the Receiver is authorized
to employ attorneys as the Receiver deems necessary to perform the Receiver’s duties set forth in
the Receivership Order. See ECF No. 17, at § 8(H). Further, pursuant to Paragraph # of the
Receivership Order, “the Receiver is authorized to solicit persons and entities (‘Retained
Personnel’) to assist [her] in carrying out the duties and responsibilities described in this Order.
The Receiver shall not engage any Retained Personnel without first obtaining an Order of the Court
authorizing such engagement.” Id. at ¥ 60.

I1. Relief Requested

4, The Receiver seeks entry of an order authorizing the employment and retention of
Jones effective as of December 2, 2021, as counsel to the Receiver to handle certain o1l and gas
issues related to the Estates,

5. Jones’s representation and assistance may include, without limitation, the
following:

a. Investigating all facts and circumstances surrounding any transactions made
by the Receivership Parties, specifically including, without limitation,
solicitation of investments as such relates to solicitation of investment or
other interests in oil and gas properties;

b. Taking any action as is necessary to preserve and protect the Estates’ assets
and interests therein, including, without limitation, and representing the
Estates’ interest in negotiations with Receivership Parties and third parties
as it relates to the operation and disposition of oil and gas interests;

C. Representing the Receiver in any issues related to the marshaling,
conservation, preservation, acquisition, retention, operation, and liquidation
of the oil and gas Estates’ assets;

d. Search for and securing all assets for the Estates from a variety of potential
sources and deternmining how any assets may have dispersed, assigned,
liquidated, or operated as applicable;
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e. Developing and implementing plans to sell or monetize Estates’ assets,
including without limitation, oil and gas interests and other assets, and the
Estates’ business operations as a going concern, as applicable;

f. Assisting, reporting to, and responding to governmental and regulatory
agencies as appropriate, including responses to inquiries from the SEC in
connection with its investigations;

g. Any other tasks the Receiver requests that Jones perform.

6. In addition, it is likely that the Receiver and her team will be confronted with and
be required to respond to emergencies and other matters that cannot be anticipated at this time.

The issues listed above and ancillary issues related thereto are collectively referred to in this

Application as the “Qil & Gas Issues.”

7. The approval of this Application effective as of December 2, 2021, will not
prejudice any parties-in-interest in this Case. The Receiver further submits that the relief requested
herein is necessary, appropriate, and in the best interests of the Estates and its parties-in-interest.

III.  Jones’s Qualifications

8. Jones has been licensed to practice law in the State of Texas since 2001 and is board
certified in oil, gas and mineral law by the Texas Board of Legal Specialization. Jones’s practice
focuses on bankruptey and oil, gas, and energy resources, particularly in Texas. The Receiver is
familiar with and has worked with Jones in the past on various insolvency and distressed-
restructuring matters, including issues similar to the Receivership Issues in this Case. Mr. Jones
is familiar with operations and related issues for assets located near the Estates’ assets. The
Receiver believes the most efficient and cost-effective decision is to hire Jones for the specific
purpose of representing her on the Oil & Gas Issues. The Receiver believes that employing Jones

for these purposes makes business sense and is in the best interest of the Estates.
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9. In addition, the Receiver has been informed and believes that, based on the
Declaration of Darrell R. Jones in Support of Application to Employ Law Practice of Darrell R.

Jones as Counsel to Receiver Effective as of December 2, 2021 (the “Jones Declaration™), which

is attached hereto as Exhibit B, Jones will be working primartly on this Case and 1s a member in
good standing of the State Bar of Texas. Also based on the Jones Declaration—and other than
those disclosed in the Jones Declaration—the Receiver is unaware of any conflicts with the
Receivership Parties or the Receivership Assets and/or Recoverable Assets.

10.  The Receiver also believes that Jones has considerable experience in matters of this
character and is well-qualified to represent her in connection with this Case.

1v. Compensation and Reimbursement

11. Subject to this Court’s approval of Jones’s engagement, the Receiver proposes to
compensate Jones at a significant discount from Jones’s standard houtly rate. Jones’s standard
hourly rate as of the filing of this Application is $400 per hour and Jones’s proposed discounted
rate through 2022 is $325 per hour.

12.  Jones’s invoices will reflect the discounted rate from his standard hourly rate, which
represents a significant savings for the Estates. Jones’s standard rate is subject to periodic
adjustment, typically on January 1 of each year. However, as noted above, Jones has agreed not
to increase his rate through 2022 in this Case.

13.  In addition to the compensation for services rendered, Jones shall be reimbursed
for all reasonable out-of-pocket expenses incurred relating directly to work performed for the
Receiver in this Case. Examples of such expenses include travel, lodging, meals, equipment and

vehicle rental, clerical supplies and services, conference calls, and telephone,
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photocopy/duplication, and scanning charges. Jones charges only the amount actually incurred by
it in connection with such items.?

14. To ensure compliance with all applicable deadlines and exigencies in this Case,
Jones will from time to time utilize the services of overtime secretarial or legal assistants and may
seek reimbursement for the same. Jones does not charge for secretarial or word-processing
expenses incurred during the normal working day.

15. Jones shall seek approval for compensation of its fees and expenses on an interim
and final basis in accordance with the Court’s Receivership Order, the local rules of this Court, the
Billing Instructions, and other applicable orders of the Court. Jones will keep contemporaneous
time records on a daily basis and track its billings on a tenth-of-an-hour basis with time charges

allocated accordingly.

V. Jones’s Disinterestedness

16.  In support of the Application, the Receiver submits the Jones Declaration.” The
Jones Declaration includes results from the computerized conflicts search run by, which includes
narratives explaining any connection between Jones and the SEC, Receivership Parties, the
Estates, and any other significant parties-in-interest in this Case. Except as set forth below or in
the Jones Declaration, to the best of the Receiver’s knowledge, Jones has no current connection
with the SEC, the Receivership Parties, the Estates, or any other significant parties-in-interest in

this Case, and Jones does not represent any interest adverse to the SEC, Receivership Parties, the

? The Firm does not charge for de minimis duplication, printing, and scanning. The Firm does not
charge its clients for outgoing or incoming facsimmile transmissions. The Firm has a negotiated rate
for Westlaw computer-assisted legal research on certain covered databases. Research not covered
by the Firm’s agreement with Westlaw is billed at full rates and passed through accordingly.
Computer-assisted legal research is used whenever the researcher determines that using Westlaw
is more cost-effective than using traditional research techniques.

6
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Estates, or any other significant parties-in-interest in this Case on the matters to which Jones is
being retained. Likewise, except as set forth below or in the Jones Declaration, Jones does not
represent any interest materially adverse to the SEC, Receivership Parties, the Estates, or any other
significant parties-in-interest in this Case.

17. In addition, as detailed in the Jones Declaration, Jones has informed the Receiver
that he may have and may continue to provide legal advice to or have relationship with parties
other than the Receiver. Jones has also informed the Receiver that, except as set forth below or in
the Jones Declaration, he is not presently representing any party in this Case or with interests that
conflict with those of the Receiver. However, given his practice and client base, Jones may
represent clients in matters unrelated to this Case who are or become parties in interest to this Case.

18. In addition, as of the SEC Application Date, Jones was not owed any money for
legal services rendered to or expenses paid on behalf of the Receiver in this Case.

19. " Jones has neither shared nor agreed to share with any other person compensation
received or to be received in this Case.

20.  To the best of the Receiver’s knowledge, and except as disclosed in the Jones
Declaration, Jones does not hold or represent any other interest adverse to the Estates. The
Receiver believes that Jones is a disinterested person qualified to represent the Receiver in this
Case. The Receiver submits that Jones’s employment in this Case would be in the best interests
of the Estates and the parties-in-interest thereof.

VI.  Notice
21. Notice of this Application has been provided to: (a) counsel to the SEC; (b) counsel

to the Receivership Parties, if known; and (c) those persons who have formally appeared and
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requested notice in this Case, as applicable. The Receiver submits that no other or further notice
need be provided.

WHEREFORE, the Receiver respectfully requests that this Court enter the Proposed
Order (a) authorizing the employment of Jones as oil and gas transactional counsel for the Oil &
Gas Issues for the Receiver in this Case effective as of December 2, 2021; (b) authorizing Jones
to be compensated as set forth herein; and (c¢) awarding the Receiver such other and further relief
that this Court deems just and proper.
Dated: December 6, 2021 Respectfully submitted,

By: /s/Deborah D. Williamson
Deborah D. Williamson
{Receiver)

State Bar No. 21617500
dwilliamson@dykema.com
DYKEMA GOSSETT PLLC
112 East Pecan Street, Suite 1800
San Antonio, Texas 78205
Telephone: (210} 554-5500
Facsimile: (210) 226-8395

and

Darrell R. Jones

State Bar No. 24029642
drj@oilesquire.com

LAW PRACTICE OF
DARRELL R. JONES, PL1.C
5300 Memorial Drive, Suite 475
Houston, Texas 77007
Telephone: (832) 302-5373

PROPOSED COUNSEL
TO RECEIVER
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CERTIFICATE OF CONFERENCE

I hereby certify that on December 6, 2021, 1 conferred with Plamtiff Securities and
Exchange Commission (the “SEC”) as to the terms and conditions of the employment of Law
Practice of Darrell R. Jones as set forth in the foregoing motion. The SEC is not opposed to the
relief sought in this motion.

_/s/ Deborah D, Williamson
Deborah D, Williamson
Receiver

CERTIFICATE OF SERVICE

I hereby certify that on December 7, 2021, the foregoing motion and corresponding exhibits
were served via CM/ECF and via email on counsel for Plaintiff Securities and Exchange
Commission

/s/ Dam"elle N, Rushing
Danzelle N. Rushing
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EXHIBIT A

4880-1588-1219.9
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IN THE UNITED STATES DISTRICT COURT
FOR THE NORTHERN DISTRICT OF TEXAS
FORT WORTH DIVISION

UNITED STATES SECURITIES
AND EXCHANGE COMMISSION,

Plaintiff,
V.

THE HEARTLAND GROUP VENTURES, LLC;
HEARTLAND PRODUCTION AND RECOVERY
LLC; HEARTLAND PRODUCTION AND
RECOVERY FUND LLC; HEARTLAND
PRODUCTION AND RECOVERY FUND H LLC;
THE HEARTLAND GROUP FUND 111, LLC;
HEARTLAND DRILLING FUND I, LP; CARSON
OIL FIELD DEVELOPMENT FUND 11, LP;
ALTERNATIVE OFFICE SOLUTIONS, LL.C;
ARCOOIL CORPl.]; BARRON PETROLEUM
LLC; DODSON PRAIRIE OIL & GAS LLC;
PANTHER CITY ENERGY LLC; and
ENCYPHER BASTION, LLC

Civil No. 4-21CV-1310-0

Defendants,

and

IGROUP ENTERPRISES LLC; MURATORE
FINANCIAL SERVICES, INC.; BARRON
ENERGY CORPORATION; DALLAS
RESOURCES INC|.|; LEADING EDGE
ENERGY, LLC; SAHOTA CAPITAL LLC; and
1178137 BC LTD,

Relief Defendants.
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ORDER APPROVING EMPLOYMENT OF
LAW PRACTICE OF DARRELL R. JONES, PLLC AS COUNSEL
TO RECEIVER EFFECTIVE AS OF DECEMBER 2, 2021

Before the Court is the Application to Employ Law Practice of Darrell R. Jones, PLLC as
Counsel to Receiver Effective December 2, 2021 (the “Application™),! fited by Deborah D,
Williamson, Court-appointed Receiver in the Case, pursuant to the Court’s Order Appointing
Receiver, entered on December 2, 2021, in this Case; the Court finds that: (i) it has subject matter
jurisdiction over the Application; (ii) it has personal jurisdiction over the Receivership Parties;
(iii) Law Practice of Darrell R. Jones, PLLC (“Jones”) (a) does not represent or hold any interest
adverse to the Receivership Parties or the Estates and (b) is disinterested and not otherwise
disqualified from representing the Receiver; (iv) the Receiver’s employment of Jones under the
scope outlined in the Application is in the best interests of the Estates; (v) proper and adequate
notice of the Application has been given and that no other or further notice 1s necessary; (vi) no
objections to the Application were filed with this Court; (vii) (a) the Receiver engaged Jones on
December 2, 2021, and (b) the employment of Jones should be effective as of that date; and (viii)
the Receiver has shown good, sufficient, and sound business purpose and justification for the relief
requested in the Application, and that, after due deliberation thereon, good and sufficient cause
exists for approving the relief requested therein; accordingly,

IT IS HEREBY ORDERED, ADJUDGED, AND DECREED THAT:

I. The Application is APPROVED.

! Capitalized terms used herein but not otherwise defined shall have the meaning ascribed in the
Application.

4880-1588-1219.9 2
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2. Pursuant to the Receivership Order, the Receiver 1s authorized to employ and retain
Jones as oil and gas transactional counsel in accordance with the compensation terms detailed in
the Application effective as of December 2, 2021.

3. Jones is authorized to provide such professional services in this Case and assist the
Receiver in relation to the Qil & Gas Issues outlined in the Application, including, without
limitation, any issues ancillary and related thereto.

4. Jones shall cause to be filed, through the Receiver, applications for the approval of
compensation of his fees and expenses on an interim and final basis in compliance with the Court’s
Receivership Order, the local rules of this Court, and such other procedures that may be fixed by

an order of this Court.

4880-1588-1219.9 3
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S50 ORDERED.

[ 1, 2021.

REED O’CONNOR
UNITED STATES DISTRICT JUDGE

Prepared and submitted by:
Deborah D. Williamson
(Receiver)

State Bar No. 21617500
dwilliamson@dykema.com
DYKEMA GOSSETT PLLC
112 East Pecan Street, Suite 1800
San Antonio, Texas 78205
Telephone: (210) 554-5500
Facsimile: (210} 226-8395

Jeffrey R. Fine

(Lead Counsel)

State Bar No. 07008410
jhne@dykema.com
DYKEMA GOSSETT PLLC
1717 Main Street, Suite 4200
Dallas, Texas 75201
Telephone: (214) 462-6400
Facsimile: (214) 462-6401

and

Danielle N. Rushing

State Bar No. 24086961
drushing@dykerna.com
DYKEMA GOSSETT PLLC
112 East Pecan Street, Suite 1800
San Antonio, Texas 78205
Telephone: (210) 554-5500
Facsimile: (210) 226-8395

PROPOSED COUNSEL TO RECEIVER

4880-1588-1219.9 4
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EXHIBIT B

4880-1588-1219.9
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IN THE UNITED STATES DISTRICT COURT
FOR THE NORTHERN DISTRICT OF TEXAS
FORT WORTH DIVISION

UNITED STATES SECURITIES
AND EXCHANGE COMMISSION,

Plaintiff,

THE HEARTLAND GROUP VENTURES, LLC;
HEARTLAND PRODUCTION AND RECOVERY
LLC; HEARTLAND PRODUCTION AND
RECOVERY FUND LLC; HEARTLAND
PRODUCTION AND RECOVERY FUND II LLC;
THE HEARTLAND GROUP FUND III, LLC;
HEARTLAND DRILLING FUND I, LP; CARSON
OIL FIELD DEVELOPMENT FUND II, LLP;
ALTERNATIVE OFFICE SOLUTIONS, LLC;
ARCOOIL CORP.; BARRON PETROLEUM
LLC; JAMES IKEY; JOHN MURATORE;
THOMAS BRAD PEARSEY; MANJIT SINGH
(AKA ROGER) SAHOTA; and RUSTIN
BRUNSON,

No. 4-21CV-1310-0
JURY DEMANDED

Defendants, - FILED UNDER SEAL -

and

DODSON PRAIRIE OIL & GAS LLC; PANTHER
CITY ENERGY LLC; MURATORE FINANCIAL
SERVICES, INC.; BRIDY IKEY; ENCYPHER
BASTION, LLC; IGROUP ENTERPRISES LLC;
HARPRIT SAHOTA; MONROSE SAHOTA;
SUNNY SAHOTA; BARRON ENERGY
CORPORATION; DALLAS RESOURCES INC.;
LEADING EDGE ENERGY, LLC; SAHOTA
CAPITAL LLC; and 1178137 B.C. LTD.,

Relief Defendants.
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DECLARATION OF DARRELL R, JONES IN SUPPORT OF
APPLICATION TO EMPLOY LAW PRACTICE OF DARRELL R. JONES, PLLC
AS COUNSEL TO RECEIVER EFFECTIVE AS OF DECEMBER 2, 2021

I, Darrell R. Jones, declare under penalty of perjury that the following is true and correct
to the best of my knowledge, information and belief;

l. I am over the age of eighteen, and | am in all respects competent to make this
Declaration' in support of the Receiver’s Application to Employ Law Practice of Darrell R. Jones,
PLLC as Counsel to Receiver Effective as of December 2, 2021 (the “Application’), which is filed
concurrently with this Declaration. Unless otherwise stated, I have personal knowledge of all facts
set forth in this Declaration, and they are true and correct.

2. I am a solo practitioner at the Law Practice of Darrell R, Jones, PLLC (“Jones™),
officing in Houston, Texas. I am a member in good standing of the State Bar of Texas. There are
no disciplinary proceedings pending against me.

3. I'have experience in a variety of practice areas and expertise 1n otl, gas, and energy
law, including advising national and international companies, receivers, debtors, creditors, and
court-appointed officials in matters related to oil and gas interests. I am well qualified to act as
counsel for the Receiver in the above-captioned case focusing on operations, dispositions, and
other issues related to oil and gas assets of the Estates (the “Case”).

1. Services to be Provided

4. The Receiver seeks entry of the Proposed Order authorizing the employment and

retention of me as of December 2, 2021, as oil and gas transactional counse] to the Receiver to

' Capitalized terms used but not otherwise defined herein shall have the meaning ascribed in the
Application,

4880-1588-12199 2
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handle Oil & Gas Issues related to the Receivership Parties’ Estates. Such representation and

assistance may include, without limitation, the following:

B.

Investigating all facts and circurnstances surrounding any transactions made
by the Receivership Parties, specifically including, without limitation,
solicitation of investments as such relates to solicitation of investment or
other interests in oil and gas properties;

Taking any action as is necessary to preserve and protect the Estates’ assets
and interests therein, including, without limitation, and representing the
Estates’ interest in negotiations with Receivership Parties and third parties
as it relates to the operation and disposition of o1l and gas interests;

Representing the Receiver in any issues related to the marshaling,
conservation, preservation, acquisition, retention, operation, and liquidation
of the o1l and gas Estates’ assets;

Search for and securing all assets for the Estates from a variety of potential
sources and determining how any assets may have dispersed, assigned,
liquidated, or operated as applicable;

Developing and implementing plans to sell or monetize Estates’ assets,
including without limitation, oil and gas interests and other assets, and the
Estates” business operations as a going concern, as applicable;

Assisting, reporting to, and responding to governmental and regulatory
agencies as appropriate, including responses to inquiries from the SEC in

connection with its investigations; and

Any other tasks the Recetver requests that I perform.

5. In addition, it is likely that the Receiver and her team will be confronted with and

be required to respond to emergencies and other matters that cannot be anticipated at this time.

H. General Disclosures

6. 1 am required to disclose to this Court any and all connections with the SEC,

Receivership Parties, the Estates, and any other significant parties-in-interest in this Case.

7. I may have in the past represented, may currently represent, and likely in the tuture

may represent parties-in-mterest of the SEC, Receivership Parties, the Estates, or any other

4880-1588-1219.9
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significant parties-in-interest in this Case. 1 have conducted a search of my client database to
ascertain my connections with parties-in-interest in this Case and to ensure that I am in compliance
with the Court’s Receivership Order and the local rules of this Court.

8. I have undertaken a detailed review of my files to determine my connections and
to make the disclosed contained herein. Due to the unknown number and identity of parties-in-
interest in this Case as a result of the early stage of the Receiver’s investigation, I am currently
unable to completely and accurately reflect every possible connection between Jones and all
potential parties-in-interest. 1 will continue the review of my files, and, if any additional
connections are discovered, I will supplement this Declaration to disclose any supplemental
connections not disclosed at this time.

9. Insofar as I have been able to ascertain, 1 do not have any current connection with
the SEC, Receivership Parties, the Estates, or any other significant parties-in-interest in this Case,
or the respective attorneys, accountants, agents, and affiliates of the foregoing, except as may
otherwise be set forth, gualified, and disclosed in this Declaration.

10.  Tdo not hold or represent any interest adverse to the SEC, Receivership Parties, the
Estates, or any other significant parties-in-interest in this Case in connection with matters upon
which I am to be engaged. I am not aware of any claims that I hold or would hold against the
Estates. To the extent that I become aware of any additional relationships that may be relevant
prior to the Court’s determination of the Application, I will promptly file a supplemental
declaration disclosing such information.

11. I will not represent any person or entity in a transaction with the Estates that may

conflict with my representation of the Receiver in this Case.

4880-1588-12199 4
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I11. Specific Disclosures

12, The Receiver has worked with me in the past on various insolvency and distressed-
restructuring matters, including issues similar to the Oil & Gas Issues in this Case.

13. I may represent or hold connections with certain parties-in-interest to this Case in
connection with ongoing matters unrelated to the SEC, Receivership Parties, and the Estates. No
such representation is materially adverse to the interests of the Estates or any parties-in-interest
thereof. [ am not disqualified from acting as the Receiver’s oil and gas transactional counsel
merely because I may represent certain parties-in-interest in matters unrelated to this Case.

14. I am not aware of any connections. The Receiver will obtain independent counsel
to address any issues that may arise in the future among the Receiver, on the one hand, and other
Jones clients, on the other hand. If a dispute develops between the Receiver and any current client,
then 1 will not be involved in said dispute.

Iv. Professional Compensation During the Case

15. 1 shall seek, through the Receiver, approval for compensation of my fees and
expenses on an interim and final basis in accordance with the Court’s Receivership Order, the local
rules of this Court, the Billing Instructions of the SEC, and any other applicable orders of this
Court. T will keep contemporaneous time records on a daily basis and track my billings on a tenth-
of-an-hour basis with time charges allocated accordingly.

16. Subject to this Court’s approval of my engagement, the Receiver proposes to
compensate me at a significant discount to my standard hourly rate. My standard hourly rate as of
the filing of this Application is $400 per hour and my proposed discounted rate through 2022 is

$325 per hour,

4880-1588-1219.9 5
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17. My invoices will reflect my discounted rate from my standard hourly rate, which
represents a significant savings for the Estates. My standard rate is subject to periodic adjustment,
typically on January 1 of each year. However, as noted above, I agreed not to increase my rate
through 2022 in this Case.

18. In addition to the compensation for services rendered, I shall be reimbursed for all
reasonable out-of-pocket expenses incurred relating directly to work performed for the Receiver
in this Case. Examples of such expenses include travel, lodging, meals, equipment and vehicle
rental, clerical supplies and services, conference calls, and telephone, photocopy/duplication, and
scanning charges. I charge only the amount actually incurred in connection with such items.?

19.  To ensure compliance with all applicable deadlines and exigencies in this Case, |
may from time to time utilize the services of overtime secretarial and legal assistants and may seek
reimbursement for the same. I do not charge for secretarial or word-processing expenses incurred
during the normal working day.

20. I have not shared and agree not to share (a) any compensation I have received or
may receive with another party or person, or (b) any compensation another person or party has

received or may receive.

? 1 do not charge clients for de minimis duplication, printing, and scanning. I do not charge clients
for outgoing or incoming facsimile transmissions. | have a negotiated rate for Westlaw computer-
assisted legal research on certain covered databases. Research not covered by the Firm’s
agreement with Westlaw is billed at full rates and passed through accordingly. Computer-assisted
legal research is used whenever the researcher determines that using Westlaw is more cost-
effective than using traditional research techniques.
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Pursuant to 28 U.S.C. § 1746, I declare under penalty of perjury that the foregoing is true
and correct.
Dated: December 6, 2021 )
Daprer ¥, Jowesg

DARRELL R. JONES
SIGNED \WiTh 3
BN A
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IN THE UNITED STATES DISTRICT COURT
FOR THE NORTHERN DISTRICT OF TEXAS
FORT WORTH DIVISION

UNITED STATES SECURITIES
AND EXCHANGE COMMISSION,

Plaintiff,
V.

THE HEARTLAND GROUP VENTURES, LLC;
HEARTLAND PRODUCTION AND RECOVERY
LLC; HEARTLAND PRODUCTION AND
RECOVERY FUND LL.C; HEARTLAND
PRODUCTION AND RECOVERY FUND II LLC;
THE HEARTLAND GROUP FUND II1, LLC:
HEARTLAND DRILLING FUND I, LP; CARSON
OIL FIELD DEVELOPMENT FUND 11, LP;
ALTERNATIVE OFFICE SOLUTIONS, LLC;
ARCOOIL CORP[.]; BARRON PETROLEUM
LLC; DODSON PRAIRIE OIL & GAS LLC;
PANTHER CITY ENERGY LLC; and
ENCYPHER BASTION, LLC

Civil No. 4-21CV-1310-0

Defendants,

and

IGROUP ENTERPRISES LL.C; MURATORE
FINANCIAL SERVICES, INC.; BARRON
ENERGY CORPORATION; DALLAS
RESOURCES INC|.]; LEADING EDGE
ENERGY, LLC; SAHOTA CAPITAL LLC; and
1178137 BC LLTD,

Relief Defendants.
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ORDER APPROVING EMPLOYMENT OF
LAW PRACTICE OF DARRELL R. JONES, PLLC AS COUNSEL
TO RECEIVER EFFECTIVE AS OF DECEMBER 2, 2021

Before the Court is the Application to Employ Law Practice of Darrell R. Jones, PLLC as
Counsel to Receiver Effective December 2, 2021 (the “Application™),’ filed by Deborah D.
Williamson, Court-appointed Receiver in the Case, pursuant to the Court’s Order Appointing
Receiver, entered on December 2, 2021, in this Case; the Court finds that: (i} it has subject matter
jurisdiction over the Application; (ii) it has personal jurisdiction over the Receivership Parties;
(i) Law Practice of Darrell R. Jones, PLLC (“Jones™) (a) does not represent or hold any interest
adverse to the Receivership Parties or the Estates and (b) is disinterested and not otherwise
disqualified from representing the Receiver; (iv) the Receiver’s employment of Jones under the
scope outlined in the Application is in the best interests of the Estates; (v) proper and adequate
notice of the Application has been given and that no other or further notice is necessary; (vi) no
objections to the Application were filed with this Court; (vii) (a) the Receiver engaged Jones on
December 2, 2021, and (b) the employment of Jones should be effective as of that date; and (viii)
the Receiver has shown good, sufficient, and sound business purpose and justification for the relief
requested in the Application, and that, after due deliberation thereon, good and sufficient cause
exists for approving the relief requested therein; accordingly,

IT IS HEREBY ORDERED, ADJUDGED, AND DECREED THAT:

I The Application is APPROVED.,

! Capitalized terms used herein but not otherwise defined shall have the meaning ascribed in the
Apphcation.

4880-1588-1219.9 2
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2. Pursuant to the Receivership Order, the Receiver is authorized to employ and retain
Jones as o1l and gas transactional counsel in accordance with the compensation terms detailed in
the Application effective as of December 2, 2021,

3. Jones is authorized to provide such professional services in this Case and assist the
Recerver in relation to the Oil & Gas Issues outlined in the Application, including, without
limitation, any issues ancillary and related thereto.

4. Jones shall cause to be filed, through the Receiver, applications for the approval of
compensation of his fees and expenses on an interim and final basis in compliance with the Court’s
Receivership Order, the local rules of this Court, and such other procedures that may be fixed by

an order of this Court,

4880-1588-1219.9 3
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SO ORDERED.

[ ], 2021,

Prepared and submitted by:
Deborah D. Williamson
(Receiver)

State Bar No. 21617500
dwilliamson{@dykema.com
DYKEMA GOSSETT PLLC
112 East Pecan Street, Suite 1800
San Antonio, Texas 78205
Telephone: (210) 554-5500
Facsimile: (210} 226-8395

Jeffrey R. Fine

(Lead Counsel)

State Bar No. 07008410
Jfine@dykema.com
DYKEMA GOSSETT PLL.C
1717 Main Street, Suite 4200
Dallas, Texas 75201
Telephone: (214) 462-6400
Facsimile: (214) 462-6401

and

Danielle N. Rushing

State Bar No. 24086961
drushing@dykema.com
DYKEMA GOSSETT PLLC
112 East Pecan Street, Suite 1800
San Antonio, Texas 78205
Telephone: (210) 554-5500
Facsimile: (210} 226-8395

PROPOSED COUNSEL TO RECEIVER
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REED O’CONNOR
UNITED STATES DISTRICT JUDGE



