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IN THE UNITED STATES DISTRICT COURT
FOR THE NORTHERN DISTRICT OF TEXAS
FORT WORTH DIVISION

UNITED STATES SECURITIES
AND EXCHANGE COMMISSION,

Plaintiff,
\A

THE HEARTLAND GROUP VENTURES, LLC;
HEARTLAND PRODUCTION AND RECOVERY
LLC; HEARTLAND PRODUCTION AND
RECOVERY FUND LLC; HEARTLAND
PRODUCTION AND RECOVERY FUND II LLC;
THE HEARTLAND GROUP FUND III, LLC;
HEARTLAND DRILLING FUND I, LP; CARSON
OIL FIELD DEVELOPMENT FUND II, LP;
ALTERNATIVE OFFICE SOLUTIONS, LLC;
ARCOOIL CORP.; BARRON PETROLEUM
LLC; JAMES IKEY; JOHN MURATORE;
THOMAS BRAD PEARSEY; MANJIT SINGH
(AKA ROGER) SAHOTA; and RUSTIN
BRUNSON,

No. 4-21CV-1310-O-BP

Defendants,
and

DODSON PRAIRIE OIL & GAS LLC; PANTHER
CITY ENERGY LLC; MURATORE FINANCIAL
SERVICES, INC.; BRIDY IKEY; ENCYPHER
BASTION, LLC; IGROUP ENTERPRISES LLC;
HARPRIT SAHOTA; MONROSE SAHOTA;
SUNNY SAHOTA; BARRON ENERGY
CORPORATION; DALLAS RESOURCES INC.;
LEADING EDGE ENERGY, LLC; SAHOTA
CAPITAL LLC; and 1178137 B.C. LTD.,
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Relief Defendants.
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PLAINTIFF’S UNOPPOSED MOTION FOR ENTRY OF AGREED FINAL
JUDGMENTS AS TO DEFENDANTS JOHN MURATORE AND THOMAS BRAD
PEARSEY AND RELIEF DEFENDANT MURATORE FINANCIAL SERVICES, INC.

Plaintiff U.S. Securities and Exchange Commission (“SEC”) respectfully moves the
Court to enter Final Judgments against Defendants John Muratore (“Muratore”) and Thomas
Brad Pearsey (“Pearsey”), and Relief Defendant Muratore Financial Services, Inc. (“Muratore
Financial”) (collectively “Defendants’) in the forms attached as Exhibits 1 through 3,
respectively, hereto. Defendants do not oppose the relief sought in this motion, and agree to
entry of these Final Judgments, as reflected in their consents attached as Exhibits 4 through 6,
respectively, hereto. In support of this motion, the SEC states as follows:

BACKGROUND

1. On December 1, 2021, the SEC filed its Complaint against Defendants alleging
violations of the federal securities laws. (ENF No. 1).

2. The next day, the Court issued a temporary restraining order against Defendants
Muratore and Pearsey, among others. (ECF No. 12).

3. On December 10, 2021, the Court entered agreed preliminary injunctions against
Defendants Muratore and Pearsey, enjoining them during the pendency of this litigation from
violating those securities laws with which they have been charged by the SEC in this matter, and
further enjoining them from participating in the issuance, purchase, offer, or sale of any security
related to the production, exploration, extraction, purchase or sale of oil or gas. (ECF Nos. 41,
42).

4. On May 10, 2022, the Court entered partial judgments against Defendants
Muratore and Pearsey, in which, among other things, they (a) agreed to permanent injunctions;

(b) agreed to the imposition of disgorgement, prejudgment interest, and civil penalties, in an
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amount to be determined later; and (c) agreed to an order barring them from acting as an officer
or director of a publicly-held entity, with the length of the prohibition to be determined by the
Court at a later date. (ECF Nos. 191, 193).

5. The SEC has now reached final settlements with Defendants. Defendants have
executed written consents (“Consents”) with the terms of the agreement. A true and correct copy
of the Consents are filed hereto as Exhibit 4 (Muratore), Exhibit 5 (Pearsey), and Exhibit 6
(Muratore Financial). Under the terms of the Consents, Defendants consent to the entry of the
proposed Final Judgments attached as Exhibit 1 (Muratore), Exhibit 2 (Pearsey), and Exhibit 3
(Muratore Financial) hereto.

6. Under the terms of the Consents, Defendants, inter alia: (a) acknowledge having
been served with process; (b) acknowledge having made a general appearance; (c) admit the
Court’s jurisdiction over them and over the subject matter of this action; and (d) consent to the
entry of the proposed Final Judgments.

7. Under the terms of the proposed Final Judgments, Defendants Muratore and
Pearsey are:

a. Permanently restrained and enjoined from violating, directly or indirectly,
Sections 5(a) and 5(¢), and Section 17(a) of the Securities Act of 1933 [15
U.S.C. §§ 77e(a) and (c); 15 U.S.C. § 77q(a)]; and Section 10(b) of the
Securities Exchange Act of 1934 (“Exchange Act”) [15 U.S.C. § 78j(b)] and
Rule 10b-5 thereunder [17 C.F.R. § 240.10b-5];

b. Permanently restrained and enjoined from, directly or indirectly, including,
but not limited to, through any entity owned or controlled by Defendants

Muratore or Pearsey, participating in the issuance, purchase, offer, or sale of
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any security related to the production, exploration, extraction, purchase, or
sale of oil or gas, provided, however, that such injunction shall not prevent
them from purchasing or selling securities listed on a national securities
exchange for their own, personal accounts pursuant to Sections 21(d)(1) and
21(d)(5) of the Exchange Act [15 U.S.C. § 78u(d)(1) and (5)], and Section
20(b) of the Securities Act [15 U.S.C. § 77t(b)]; and

c. Permanently prohibited from acting as an officer or director of any issuer that
has a class of securities registered pursuant to Section 12 of the Exchange Act
[15 U.S.C. § 781] or that is required to file reports pursuant to Section 15(d) of
the Exchange Act [15 U.S.C. § 780(d)].

8. Under the terms of the proposed Final Judgments, Defendant Muratore also
agrees to pay disgorgement of ill-gotten gains in the amount of $2,224,913.16, plus prejudgment
interest thereon in the amount of $290,277.15, and civil penalties in the amount of $207,183.
Defendant Pearsey also agrees to pay disgorgement of ill-gotten gains in the amount of
$2,263,345.81, plus prejudgment interest thereon in the amount of $278,626.79, and civil
penalties in the amount of $207,183. Relief Defendant Muratore Financial also agrees, jointly
and severally with Defendant Muratore, to pay disgorgement of ill-gotten gains in the amount of
$2,067,985.81, plus prejudgment interest thereon in the amount of $266,037.44. The proposed
Final Judgments further provide that Defendants shall pay the ordered disgorgement,
prejudgment interest, and penalties to the Court appointed Receiver in this matter.

APPROVAL OF SETTLEMENT TERMS

0. Approval of a settlement in an SEC enforcement case is appropriate where it is

“fair and reasonable, with the additional requirement that the public interest would not be
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disserved, in the event that the consent decree includes injunctive relief.” SEC v. Citigroup
Global Markets, Inc., 752 F.3d 285, 294 (2d Cir. 2014). Factors to be considered include (1) the
basic legality of the decree; (2) whether the terms of the decree, including its enforcement
mechanism, are clear; (3) whether the consent decree reflects a resolution of the actual claims in
the complaint; and (4) whether the consent decree is tainted by improper collusion or corruption
of some kind. /d. at 294-95 (internal citations omitted).

10. Given the allegations in the Complaint, which the Defendants neither admit nor
deny, the relief set forth in paragraphs 7 and 8 are a fair and reasonable resolution of this matter
and, among other things, the permanent injunctions and permanent officer-and-director bars will
serve the public interest.

WHEREFORE, the SEC respectfully requests that this Court grant this Motion and enter

the proposed Final Judgments against Defendants in the form agreed by the parties.

Dated: September 23, 2024 Respectfully Submitted,

UNITED STATES SECURITIES
AND EXCHANGE COMMISSION

By: /s/ Ashley Dalmau-Holmes
Ashley Dalmau-Holmes

Jonathan S. Polish (IL Bar No. 6237890)

Ashley Dalmau-Holmes (IL Bar No. 6324070)

175 W. Jackson Blvd., Suite 1450

Chicago, Illinois 60604

(312) 353-6884 (Polish)

PolishJ@SEC.gov

(312) 259-3004 (Dalmau-Holmes)
DalmauHolmesA@sec.gov

Attorney for Plaintiff U.S. Securities and Exchange
Commission
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CERTIFICATE OF SERVICE

On September 23, 2024, I electronically filed the foregoing document with the clerk of
court for this U.S. District Court using the electronic case filing system of the court. The
electronic case filing system sent a “Notice of Electronic Filing” to all attorneys of record who
have consented in writing to accept this Notice as service of this document by electronic means.
I have further emailed this filing to the following unrepresented parties on this Court’s docket:

James Ikey

Bridy Ikey
james.ikeyrcg@gmail.com
bridydikey(@gmail.com

IGroup Enterprises LLC
c/o James lkey
james.ikeyrcg@gmail.com

John Muratore
jmuratoreb6(@gmail.com

Muratore Financial Services, Inc.
c/o John Muratore
jmuratoreb6(@gmail.com

Thomas Brad Pearsey
bradpearsey(@aol.com

Manjit Singh (aka Roger) Sahota
Harprit Sahota

Monrose Sahota
rogersahota207@gmail.com

Sunny Sahota
sunnysanangelo@gmail.com

/s/ Ashley Dalmau-Holmes
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EXHIBIT 1
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IN THE UNITED STATES DISTRICT COURT
FOR THE NORTHERN DISTRICT OF TEXAS

FORT WORTH DIVISION

UNITED STATES SECURITIES §
AND EXCHANGE COMMISSION, §
§

§

Plaintiff, §

§

v. §  Civil Action No. 4:21-cv-01310-O-BP

§

THE HEARTLAND GROUP §
VENTURES, LLC, etal., §
§

Defendants. §

FINAL JUDGMENT AS TO DEFENDANT JOHN MURATORE

The Securities and Exchange Commission having filed a Complaint and Defendant John
Muratore having entered a general appearance; consented to the Court’s jurisdiction over
Defendant and the subject matter of this action; consented to entry of this Final Judgment
without admitting or denying the allegations of the Complaint (except as to jurisdiction and
except as otherwise provided herein in paragraph IX); waived findings of fact and conclusions of
law; and waived any right to appeal from this Final Judgment:

L.

IT IS HEREBY ORDERED, ADJUDGED, AND DECREED that Defendant is
permanently restrained and enjoined from violating, directly or indirectly, Section 10(b) of the
Securities Exchange Act of 1934 (the “Exchange Act”) [15 U.S.C. § 78j(b)] and Rule 10b-5

promulgated thereunder [17 C.F.R. § 240.10b-5], by using any means or instrumentality of
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interstate commerce, or of the mails, or of any facility of any national securities exchange, in
connection with the purchase or sale of any security:

(a) to employ any device, scheme, or artifice to defraud;

(b) to make any untrue statement of a material fact or to omit to state a material fact
necessary in order to make the statements made, in the light of the circumstances
under which they were made, not misleading; or

(©) to engage in any act, practice, or course of business which operates or would
operate as a fraud or deceit upon any person.

IT IS FURTHER ORDERED, ADJUDGED, AND DECREED that, as provided in
Federal Rule of Civil Procedure 65(d)(2), the foregoing paragraph also binds the following who
receive actual notice of this Final Judgment by personal service or otherwise: (a) Defendant’s
officers, agents, servants, employees, and attorneys; and (b) other persons in active concert or
participation with Defendant or with anyone described in (a).

1L

IT IS HEREBY FURTHER ORDERED, ADJUDGED, AND DECREED that
Defendant is permanently restrained and enjoined from violating Section 17(a) of the Securities
Act of 1933 (the “Securities Act”) [15 U.S.C. § 77q(a)] in the offer or sale of any security by the
use of any means or instruments of transportation or communication in interstate commerce or
by use of the mails, directly or indirectly:

(a) to employ any device, scheme, or artifice to defraud;

(b) to obtain money or property by means of any untrue statement of a material fact

or any omission of a material fact necessary in order to make the statements
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made, in light of the circumstances under which they were made, not misleading;
or

(©) to engage in any transaction, practice, or course of business which operates or
would operate as a fraud or deceit upon the purchaser.

IT IS FURTHER ORDERED, ADJUDGED, AND DECREED that, as provided in
Federal Rule of Civil Procedure 65(d)(2), the foregoing paragraph also binds the following who
receive actual notice of this Final Judgment by personal service or otherwise: (a) Defendant’s
officers, agents, servants, employees, and attorneys; and (b) other persons in active concert or
participation with Defendant or with anyone described in (a).

1.

IT IS HEREBY FURTHER ORDERED, ADJUDGED, AND DECREED that
Defendant is permanently restrained and enjoined from violating Sections 5(a) and 5(c) of the
Securities Act [15 U.S.C. §§ 77e(a) and (¢)] by, directly or indirectly, in the absence of any
applicable exemption:

(a) Unless a registration statement is in effect as to a security, making use of any
means or instruments of transportation or communication in interstate commerce
or of the mails to sell such security through the use or medium of any prospectus
or otherwise;

(b) Unless a registration statement is in effect as to a security, carrying or causing to
be carried through the mails or in interstate commerce, by any means or
instruments of transportation, any such security for the purpose of sale or for
delivery after sale; or

(©) Making use of any means or instruments of transportation or communication in
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interstate commerce or of the mails to offer to sell or offer to buy through the use
or medium of any prospectus or otherwise any security, unless a registration
statement has been filed with the Commission as to such security, or while the
registration statement is the subject of a refusal order or stop order or (prior to the
effective date of the registration statement) any public proceeding or examination
under Section 8 of the Securities Act [15 U.S.C. § 77h].

IT IS FURTHER ORDERED, ADJUDGED, AND DECREED that, as provided in
Federal Rule of Civil Procedure 65(d)(2), the foregoing paragraph also binds the following who
receive actual notice of this Final Judgment by personal service or otherwise: (a) Defendant’s
officers, agents, servants, employees, and attorneys; and (b) other persons in active concert or
participation with Defendant or with anyone described in (a).

IV.

IT IS FURTHER ORDERED, ADJUDGED, AND DECREED that pursuant to
Sections 21(d)(1) and 21(d)(5) of the Exchange Act [15 U.S.C. § 78u(d)(1) and (5)], and Section
20(b) of the Securities Act [15 U.S.C. § 77t(b)], Defendant is permanently restrained and
enjoined from directly or indirectly, including, but not limited to, through any entity owned or
controlled by Defendant, participating in the issuance, purchase, offer, or sale of any security
related to the production, exploration, extraction, purchase, or sale of oil or gas, provided,
however, that such injunction shall not prevent Defendant from purchasing or selling securities
listed on a national securities exchange for Defendant’s own, personal accounts.

IT IS FURTHER ORDERED, ADJUDGED, AND DECREED that, as provided in
Federal Rule of Civil Procedure 65(d)(2), the foregoing paragraph also binds the following who

receive actual notice of this Final Judgment by personal service or otherwise: (a) Defendant’s
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officers, agents, servants, employees, and attorneys; and (b) other persons in active concert or
participation with Defendant or with anyone described in (a).
V.

IT IS FURTHER ORDERED, ADJUDGED, AND DECREED that, pursuant to Section
21(d)(2) of the Exchange Act [15 U.S.C. § 78u(d)(2)] and Section 20(e) of the Securities Act [15
U.S.C. § 77t(e)], Defendant is permanently prohibited from acting as an officer or director of any
issuer that has a class of securities registered pursuant to Section 12 of the Exchange Act [15
U.S.C. § 78I] or that is required to file reports pursuant to Section 15(d) of the Exchange Act [15
U.S.C. § 780(d)].

VL.

IT IS HEREBY FURTHER ORDERED, ADJUDGED, AND DECREED that
Defendant is liable for disgorgement of $2,224,913.16, representing net profits gained as a result
of the conduct alleged in the Complaint, together with prejudgment interest thereon in the
amount of $290,277.15, and a civil penalty in the amount of $207,183 pursuant to Section 20(d)
of the Securities Act [15 U.S.C. § 77t(d)] and Section 21(d)(3) of the Exchange Act [15 U.S.C. §
78u(d)(3)]. Defendant shall satisfy this obligation by paying $2,722,373.31 pursuant to the terms
of the payment schedule set forth in VII below after entry of this Final Judgment.

Defendant acknowledges that all sums paid in satisfaction of the Final Judgment entered
in this matter, including disgorgement, prejudgment interest, and civil penalties, shall be
delivered or mailed to the Court-appointed Receiver, Deborah Williamson (the “Receiver”), and
shall be transmitted to Deborah Williamson, Dykema Gossett PLLC, 112 E. Pecan Street, Suite
1800, San Antonio, TX 78205, under cover of a letter that identifies the Defendant, the name and

case number of this litigation, and the Court. Copies of this cover letter and the means of
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payment shall be simultaneously transmitted to counsel for the Commission in this action.
Should the Receiver be discharged by the Court before Defendant has paid all amounts required
of Defendant pursuant to the Final Judgment, the payment of the remaining amounts shall be
made to the Commission.

By making this payment, Defendant relinquishes all legal and equitable right, title, and
interest in such funds and no part of the funds shall be returned to Defendant.

The Commission may enforce the Court’s judgment for disgorgement and prejudgment
interest by using all collection procedures authorized by law, including, but not limited to,
moving for civil contempt at any time after 30 days following entry of this Final Judgment.

The Commission may enforce the Court’s judgment for penalties by the use of all
collection procedures authorized by law, including the Federal Debt Collection Procedures Act,
28 U.S.C. § 3001 et seq., and moving for civil contempt for the violation of any Court orders
issued in this action. Defendant shall pay post judgment interest on any amounts due after 30
days of the entry of this Final Judgment pursuant to 28 U.S.C. § 1961. The Commission shall
hold the funds, together with any interest and income earned thereon (collectively, the “Fund”),
pending further order of the Court.

The Receiver or the Commission may propose a plan to distribute the Fund subject to the
Court’s approval. Such a plan may provide that the Fund shall be distributed pursuant to the Fair
Fund provisions of Section 308(a) of the Sarbanes-Oxley Act of 2002. The Court shall retain
jurisdiction over the administration of any distribution of the Fund and the Fund may only be
disbursed pursuant to an Order of the Court.

Regardless of whether any such Fair Fund distribution is made, amounts ordered to be

paid as civil penalties pursuant to this Final Judgment shall be treated as penalties paid to the
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government for all purposes, including all tax purposes. To preserve the deterrent effect of the
civil penalty, Defendant shall not, after offset or reduction of any award of compensatory
damages in any Related Investor Action based on Defendant’s payment of disgorgement in this
action, argue that Defendant is entitled to, nor shall Defendant further benefit by, offset or
reduction of such compensatory damages award by the amount of any part of Defendant’s
payment of a civil penalty in this action (“Penalty Offset”). If the court in any Related Investor
Action grants such a Penalty Offset, Defendant shall, within 30 days after entry of a final order
granting the Penalty Offset, notify the Commission’s counsel in this action and pay the amount
of the Penalty Offset to the Receiver, United States Treasury, or to a Fair Fund, as the
Commission directs. Such a payment shall not be deemed an additional civil penalty and shall
not be deemed to change the amount of the civil penalty imposed in this Final Judgment. For
purposes of this paragraph, a “Related Investor Action” means a private damages action brought
against Defendant by or on behalf of one or more investors based on substantially the same facts
as alleged in the Complaint in this action.
VIL

Defendant shall pay the total of disgorgement, prejudgment interest, and penalty due of
$2,722,373.31 in four installments according to the following schedule: (1) $680,593.33 within
30 days of entry of this Final Judgment; (2) $680,593.33 within 120 days of entry of this Final
Judgment; (3) $680,593.33 within 210 days of entry of this Final Judgment; and (4) $680,593.33
within 300 days of entry of this Final Judgment.

Payments shall be deemed made on the date they are received by the Receiver and shall
be applied first to post judgment interest, which accrues pursuant to 28 U.S.C. § 1961 on any

unpaid amounts due after 30 days of the entry of Final Judgment. Prior to making the final
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payment set forth herein, Defendant shall contact the staff of the Commission for the amount due
for the final payment.

If Defendant fails to make any payment by the date agreed and/or in the amount
agreed according to the schedule set forth above, all outstanding payments under this Final
Judgment, including post-judgment interest, minus any payments made, shall become due and
payable immediately at the discretion of the staff of the Commission without further application
to the Court.

VIIL

IT IS FURTHER ORDERED, ADJUDGED, AND DECREED that the Consent is
incorporated herein with the same force and effect as if fully set forth herein, and that Defendant
shall comply with all of the undertakings and agreements set forth therein.

IX.

IT IS FURTHER ORDERED, ADJUDGED, AND DECREED that, solely for purposes
of exceptions to discharge set forth in Section 523 of the Bankruptcy Code, 11 U.S.C. § 523, the
allegations in the Complaint are true and admitted by Defendant, and further, any debt for
disgorgement, prejudgment interest, civil penalty or other amounts due by Defendant under this
Final Judgment or any other judgment, order, consent order, decree or settlement agreement
entered in connection with this proceeding, is a debt for the violation by Defendant of the federal
securities laws or any regulation or order issued under such laws, as set forth in Section

523(a)(19) of the Bankruptcy Code, 11 U.S.C. § 523(a)(19).
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IT IS FURTHER ORDERED, ADJUDGED, AND DECREED that this Court shall
retain jurisdiction of this matter for the purposes of enforcing the terms of this Final Judgment.
XI.
There being no just reason for delay, pursuant to Rule 54(b) of the Federal Rules of Civil

Procedure, the Clerk is ordered to enter this Final Judgment forthwith and without further notice.

Dated: ,

UNITED STATES DISTRICT JUDGE
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EXHIBIT 2
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IN THE UNITED STATES DISTRICT COURT
FOR THE NORTHERN DISTRICT OF TEXAS

FORT WORTH DIVISION

UNITED STATES SECURITIES §
AND EXCHANGE COMMISSION, §
§

§

Plaintiff, §

§

v. §  Civil Action No. 4:21-cv-01310-O-BP

§

THE HEARTLAND GROUP §
VENTURES, LLC, etal., §
§

Defendants. §

FINAL JUDGMENT AS TO DEFENDANT THOMAS BRAD PEARSEY

The Securities and Exchange Commission having filed a Complaint and Defendant
Thomas Brad Pearsey having entered a general appearance; consented to the Court’s jurisdiction
over Defendant and the subject matter of this action; consented to entry of this Final Judgment
without admitting or denying the allegations of the Complaint (except as to jurisdiction and
except as otherwise provided herein in paragraph VIII); waived findings of fact and conclusions
of law; and waived any right to appeal from this Final Judgment:

L.

IT IS HEREBY ORDERED, ADJUDGED, AND DECREED that Defendant is
permanently restrained and enjoined from violating, directly or indirectly, Section 10(b) of the
Securities Exchange Act of 1934 (the “Exchange Act”) [15 U.S.C. § 78j(b)] and Rule 10b-5

promulgated thereunder [17 C.F.R. § 240.10b-5], by using any means or instrumentality of
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interstate commerce, or of the mails, or of any facility of any national securities exchange, in
connection with the purchase or sale of any security:

(a) to employ any device, scheme, or artifice to defraud;

(b) to make any untrue statement of a material fact or to omit to state a material fact
necessary in order to make the statements made, in the light of the circumstances
under which they were made, not misleading; or

(©) to engage in any act, practice, or course of business which operates or would
operate as a fraud or deceit upon any person.

IT IS FURTHER ORDERED, ADJUDGED, AND DECREED that, as provided in
Federal Rule of Civil Procedure 65(d)(2), the foregoing paragraph also binds the following who
receive actual notice of this Final Judgment by personal service or otherwise: (a) Defendant’s
officers, agents, servants, employees, and attorneys; and (b) other persons in active concert or
participation with Defendant or with anyone described in (a).

1L

IT IS HEREBY FURTHER ORDERED, ADJUDGED, AND DECREED that
Defendant is permanently restrained and enjoined from violating Section 17(a) of the Securities
Act of 1933 (the “Securities Act”) [15 U.S.C. § 77q(a)] in the offer or sale of any security by the
use of any means or instruments of transportation or communication in interstate commerce or
by use of the mails, directly or indirectly:

(a) to employ any device, scheme, or artifice to defraud;

(b) to obtain money or property by means of any untrue statement of a material fact

or any omission of a material fact necessary in order to make the statements
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made, in light of the circumstances under which they were made, not misleading;
or

(©) to engage in any transaction, practice, or course of business which operates or
would operate as a fraud or deceit upon the purchaser.

IT IS FURTHER ORDERED, ADJUDGED, AND DECREED that, as provided in
Federal Rule of Civil Procedure 65(d)(2), the foregoing paragraph also binds the following who
receive actual notice of this Final Judgment by personal service or otherwise: (a) Defendant’s
officers, agents, servants, employees, and attorneys; and (b) other persons in active concert or
participation with Defendant or with anyone described in (a).

1.

IT IS HEREBY FURTHER ORDERED, ADJUDGED, AND DECREED that
Defendant is permanently restrained and enjoined from violating Sections 5(a) and 5(c) of the
Securities Act [15 U.S.C. §§ 77e(a) and (¢)] by, directly or indirectly, in the absence of any
applicable exemption:

(a) Unless a registration statement is in effect as to a security, making use of any
means or instruments of transportation or communication in interstate commerce
or of the mails to sell such security through the use or medium of any prospectus
or otherwise;

(b) Unless a registration statement is in effect as to a security, carrying or causing to
be carried through the mails or in interstate commerce, by any means or
instruments of transportation, any such security for the purpose of sale or for
delivery after sale; or

(©) Making use of any means or instruments of transportation or communication in
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interstate commerce or of the mails to offer to sell or offer to buy through the use
or medium of any prospectus or otherwise any security, unless a registration
statement has been filed with the Commission as to such security, or while the
registration statement is the subject of a refusal order or stop order or (prior to the
effective date of the registration statement) any public proceeding or examination
under Section 8 of the Securities Act [15 U.S.C. § 77h].

IT IS FURTHER ORDERED, ADJUDGED, AND DECREED that, as provided in
Federal Rule of Civil Procedure 65(d)(2), the foregoing paragraph also binds the following who
receive actual notice of this Final Judgment by personal service or otherwise: (a) Defendant’s
officers, agents, servants, employees, and attorneys; and (b) other persons in active concert or
participation with Defendant or with anyone described in (a).

IV.

IT IS FURTHER ORDERED, ADJUDGED, AND DECREED that pursuant to
Sections 21(d)(1) and 21(d)(5) of the Exchange Act [15 U.S.C. § 78u(d)(1) and (5)], and Section
20(b) of the Securities Act [15 U.S.C. § 77t(b)], Defendant is permanently restrained and
enjoined from, directly or indirectly, including, but not limited to, through any entity owned or
controlled by Defendant, participating in the issuance, purchase, offer, or sale of any security
related to the production, exploration, extraction, purchase, or sale of oil or gas, provided,
however, that such injunction shall not prevent Defendant from purchasing or selling securities
listed on a national securities exchange for Defendant’s own, personal accounts.

IT IS FURTHER ORDERED, ADJUDGED, AND DECREED that, as provided in
Federal Rule of Civil Procedure 65(d)(2), the foregoing paragraph also binds the following who

receive actual notice of this Final Judgment by personal service or otherwise: (a) Defendant’s
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officers, agents, servants, employees, and attorneys; and (b) other persons in active concert or
participation with Defendant or with anyone described in (a).
V.

IT IS FURTHER ORDERED, ADJUDGED, AND DECREED that, pursuant to Section
21(d)(2) of the Exchange Act [15 U.S.C. § 78u(d)(2)] and Section 20(e) of the Securities Act [15
U.S.C. § 77t(e)], Defendant is permanently prohibited from acting as an officer or director of any
issuer that has a class of securities registered pursuant to Section 12 of the Exchange Act [15
U.S.C. § 78I] or that is required to file reports pursuant to Section 15(d) of the Exchange Act [15
U.S.C. § 780(d)].

VL.

IT IS HEREBY FURTHER ORDERED, ADJUDGED, AND DECREED that
Defendant is liable for disgorgement of $2,263,345.81, representing net profits gained as a result
of the conduct alleged in the Complaint, together with prejudgment interest thereon in the
amount of $278,626.79, and a civil penalty in the amount of $207,183 pursuant to Section 20(d)
of the Securities Act [15 U.S.C. § 77t(d)] and Section 21(d)(3) of the Exchange Act [15 U.S.C. §
78u(d)(3)]. Defendant shall satisfy this obligation by paying the full amount owed within 30
days after entry of this Final Judgment.

Defendant acknowledges that all sums paid in satisfaction of the Final Judgment entered
in this matter, including disgorgement, prejudgment interest, and civil penalties, shall be
delivered or mailed to the Court-appointed Receiver, Deborah Williamson (the “Receiver”), and
shall be transmitted to Deborah Williamson, Dykema Gossett PLLC, 112 E. Pecan Street, Suite
1800, San Antonio, TX 78205, under cover of a letter that identifies the Defendant, the name and

case number of this litigation, and the Court. Copies of this cover letter and the means of
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payment shall be simultaneously transmitted to counsel for the Commission in this action.
Should the Receiver be discharged by the Court before Defendant has paid all amounts required
of Defendant pursuant to the Final Judgment, the payment of the remaining amounts shall be
made to the Commission.

By making this payment, Defendant relinquishes all legal and equitable right, title, and
interest in such funds and no part of the funds shall be returned to Defendant.

The Commission may enforce the Court’s judgment for disgorgement and prejudgment
interest by using all collection procedures authorized by law, including, but not limited to,
moving for civil contempt at any time after 30 days following entry of this Final Judgment.

The Commission may enforce the Court’s judgment for penalties by the use of all
collection procedures authorized by law, including the Federal Debt Collection Procedures Act,
28 U.S.C. § 3001 et seq., and moving for civil contempt for the violation of any Court orders
issued in this action. Defendant shall pay post judgment interest on any amounts due after 30
days of the entry of this Final Judgment pursuant to 28 U.S.C. § 1961. The Commission shall
hold the funds, together with any interest and income earned thereon (collectively, the “Fund”),
pending further order of the Court.

The Receiver or the Commission may propose a plan to distribute the Fund subject to the
Court’s approval. Such a plan may provide that the Fund shall be distributed pursuant to the Fair
Fund provisions of Section 308(a) of the Sarbanes-Oxley Act of 2002. The Court shall retain
jurisdiction over the administration of any distribution of the Fund and the Fund may only be
disbursed pursuant to an Order of the Court.

Regardless of whether any such Fair Fund distribution is made, amounts ordered to be

paid as civil penalties pursuant to this Final Judgment shall be treated as penalties paid to the
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government for all purposes, including all tax purposes. To preserve the deterrent effect of the
civil penalty, Defendant shall not, after offset or reduction of any award of compensatory
damages in any Related Investor Action based on Defendant’s payment of disgorgement in this
action, argue that Defendant is entitled to, nor shall Defendant further benefit by, offset or
reduction of such compensatory damages award by the amount of any part of Defendant’s
payment of a civil penalty in this action (“Penalty Offset”). If the court in any Related Investor
Action grants such a Penalty Offset, Defendant shall, within 30 days after entry of a final order
granting the Penalty Offset, notify the Commission’s counsel in this action and pay the amount
of the Penalty Offset to the Receiver, United States Treasury, or to a Fair Fund, as the
Commission directs. Such a payment shall not be deemed an additional civil penalty and shall
not be deemed to change the amount of the civil penalty imposed in this Final Judgment. For
purposes of this paragraph, a “Related Investor Action” means a private damages action brought
against Defendant by or on behalf of one or more investors based on substantially the same facts
as alleged in the Complaint in this action.
VIL

IT IS FURTHER ORDERED, ADJUDGED, AND DECREED that the Consent is
incorporated herein with the same force and effect as if fully set forth herein, and that Defendant
shall comply with all of the undertakings and agreements set forth therein.

VIII.

IT IS FURTHER ORDERED, ADJUDGED, AND DECREED that, solely for purposes
of exceptions to discharge set forth in Section 523 of the Bankruptcy Code, 11 U.S.C. § 523, the
allegations in the Complaint are true and admitted by Defendant, and further, any debt for

disgorgement, prejudgment interest, civil penalty or other amounts due by Defendant under this
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Final Judgment or any other judgment, order, consent order, decree or settlement agreement
entered in connection with this proceeding, is a debt for the violation by Defendant of the federal
securities laws or any regulation or order issued under such laws, as set forth in Section
523(a)(19) of the Bankruptcy Code, 11 U.S.C. § 523(a)(19).
IX.
IT IS FURTHER ORDERED, ADJUDGED, AND DECREED that this Court shall
retain jurisdiction of this matter for the purposes of enforcing the terms of this Final Judgment.
X.
There being no just reason for delay, pursuant to Rule 54(b) of the Federal Rules of Civil

Procedure, the Clerk is ordered to enter this Final Judgment forthwith and without further notice.

Dated: ,

UNITED STATES DISTRICT JUDGE
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IN THE UNITED STATES DISTRICT COURT
FOR THE NORTHERN DISTRICT OF TEXAS

FORT WORTH DIVISION

UNITED STATES SECURITIES §
AND EXCHANGE COMMISSION, §
§

§

Plaintiff, §

§

v. §  Civil Action No. 4:21-cv-01310-O-BP

§

THE HEARTLAND GROUP §
VENTURES, LLC, etal., §
§

Defendants. §

FINAL JUDGMENT AS TO RELIEF DEFENDANT
MURATORE FINANCIAL SERVICES, INC.

The Securities and Exchange Commission having filed a Complaint and Relief Defendant
Muratore Financial Services, Inc. (“Relief Defendant) having entered a general appearance;
consented to the Court’s jurisdiction over Relief Defendant and the subject matter of this action;
consented to entry of this Final Judgment without admitting or denying the allegations of the
Complaint (except as to jurisdiction); waived findings of fact and conclusions of law; and waived
any right to appeal from this Final Judgment:

L.

IT IS HEREBY FURTHER ORDERED, ADJUDGED, AND DECREED that Relief
Defendant is jointly and severally with Defendant John Muratore for disgorgement of
$2,067,985.81, representing net profits gained as a result of the conduct alleged in the
Complaint, together with prejudgment interest thereon in the amount of $266,037.44. Relief

Defendant shall satisfy this obligation by paying $2,334,023.25 pursuant to the terms of the
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payment schedule set forth in II below after entry of this Final Judgment.

Relief Defendant acknowledges that all sums paid in satisfaction of the Final Judgment
entered in this matter, including disgorgement and prejudgment interest, shall be delivered or
mailed to the Court-appointed Receiver, Deborah Williamson (the “Receiver”), and shall be
transmitted to Deborah Williamson, Dykema Gossett PLLC, 112 E. Pecan Street, Suite 1800,
San Antonio, TX 78205, under cover of a letter that identifies the Relief Defendant, the name
and case number of this litigation, and the Court. Copies of this cover letter and the means of
payment shall be simultaneously transmitted to counsel for the Commission in this action. The
Receiver shall hold the funds, together with any interest and income earned thereon (collectively,
the “Fund”), pending further order of the Court. Should the Receiver be discharged by the Court
before Relief Defendant has paid all amounts required of Relief Defendant pursuant to the Final
Judgment, the payment of the remaining amounts shall be made to the Commission.

By making this payment, Relief Defendant relinquishes all legal and equitable right, title,
and interest in such funds and no part of the funds shall be returned to Relief Defendant.

The Commission may enforce the Court’s judgment for disgorgement and prejudgment
interest by using all collection procedures authorized by law, including, but not limited to,
moving for civil contempt at any time after 30 days following entry of this Final Judgment.

The Receiver or the Commission may propose a plan to distribute the Fund subject to the
Court’s approval. Such a plan may provide that the Fund shall be distributed pursuant to the Fair
Fund provisions of Section 308(a) of the Sarbanes-Oxley Act of 2002. The Court shall retain
jurisdiction over the administration of any distribution of the Fund and the Fund may only be

disbursed pursuant to an Order of the Court.
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II.

Relief Defendant shall pay the total of disgorgement and prejudgment interest due of
$2,334,023.25 in four installments according to the following schedule: (1) $583,505.82 within
30 days of entry of this Final Judgment; (2) $583,505.82 within 120 days of entry of this Final
Judgment; (3) $583,505.82 within 210 days of entry of this Final Judgment; and (4) $583,505.82
within 300 days of entry of this Final Judgment.

Payments shall be deemed made on the date they are received by the Receiver and shall
be applied first to post judgment interest, which accrues pursuant to 28 U.S.C. § 1961 on any
unpaid amounts due after 30 days of the entry of Final Judgment. Prior to making the final
payment set forth herein, Relief Defendant shall contact the staff of the Commission for the
amount due for the final payment.

If Relief Defendant fails to make any payment by the date agreed and/or in the amount
agreed according to the schedule set forth above, all outstanding payments under this Final
Judgment, including post-judgment interest, minus any payments made, shall become due and
payable immediately at the discretion of the staff of the Commission without further application
to the Court.

1.

IT IS FURTHER ORDERED, ADJUDGED, AND DECREED that the Consent is
incorporated herein with the same force and effect as if fully set forth herein, and that Relief
Defendant shall comply with all of the undertakings and agreements set forth therein.

IV.
IT IS FURTHER ORDERED, ADJUDGED, AND DECREED that this Court shall

retain jurisdiction of this matter for the purposes of enforcing the terms of this Final Judgment.
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V.
There being no just reason for delay, pursuant to Rule 54(b) of the Federal Rules of Civil

Procedure, the Clerk is ordered to enter this Final Judgment forthwith and without further notice.

Dated: ,

UNITED STATES DISTRICT JUDGE
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IN THE UNITED STATES DISTRICT COURT
FOR THE NORTHERN DISTRICT OF TEXAS

VENTURES, LLC, et al.,

FORT WORTH DIVISION

UNITED STATES SECURITIES 8
AND EXCHANGE COMMISSION, §
§

§

Plaintiff, 8§

§

V. §  Civil Action No. 4:21-cv-01310-O-BP

§

THE HEARTLAND GROUP §
§

§

§

Defendants.

CONSENT OF DEFENDANT JOHN MURATORE

1. Defendant John Muratore (“Defendant”) acknowledges having been served with
the Complaint in this action, enters a general appearance, and admits the Court’s jurisdiction
over Defendant and over the subject matter of this action.

2. Without admitting or denying the allegations of the Complaint (except as
provided herein in paragraph 13 and except as to personal and subject matter jurisdiction, which
Defendant admits), Defendant hereby consents to the entry of the Final Judgment in the form
attached hereto (the “Final Judgment™) and incorporated by reference herein, which, among other
things:

(a) permanently restrains and enjoins Defendant from violation of Sections
5(a) and 5(c), and Section 17(a), of the Securities Act of 1933 (the
“Securities Act”) [15 U.S.C. §§ 77e(a) and (c); 15 U.S.C. § 77q(a)]; and

Section 10(b) of the Securities Exchange Act of 1934 (the “Exchange
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Act”) [15 U.S.C. § 78j(b)] and Rule 10b-5 thereunder [17 C.F.R. §
240.10b-5];

(b) permanently restrains and enjoins Defendant from, directly or indirectly,
including, but not limited to, through any entity owned or controlled by
Defendant, participating in the issuance, purchase, offer, or sale of any
security related to the production, exploration, extraction, purchase, or sale
of oil or gas, as set forth more fully in the Final Judgment;

(c) orders Defendant to be permanently barred from serving as an officer or
director of any company that has a class of securities registered pursuant
to Section 12 of the Exchange Act [15 U.S.C. § 78/] or that is required to
file reports pursuant to Section 15(d) of the Exchange Act [15 U.S.C. §
780(d)], pursuant to Section 21(d)(2) of the Exchange Act [15 U.S.C. §
78u(d)(2)];

(d) orders Defendant to pay disgorgement in the amount of $2,224,913.16,
plus prejudgment interest thereon in the amount of $290,277.15; and

(e) orders Defendant to pay a civil penalty in the amount of $207,183 under
Section 20(d) of the Securities Act [15 U.S.C. § 77t(d)] and Section
21(d)(3) of the Exchange Act [15 U.S.C. § 78u(d)(3)].

3. . Defendant acknowledges that all sums paid in satisfaction of the Final Judgment
entered in this matter, including disgorgement, prejudgment interest, and civil penalties, shall be
delivered or mailed to the Court-appointed Receiver, Deborah Williamson (the “Receiver™), and
shall be transmitted to Deborah Williamson, Dykema Gossett PLLC, 112 E. Pecan Street, Suite

1800, San Antonio, TX 78205, under cover of a letter that identifies the Defendant, the name and
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case number of this litigation, and the court. Copies of this cover letter and the means of payment
shall be simultaneously transmitted to counsel for the Commission in this action. The Receiver
shall hold the funds, together with any interest and income earned thereon (collectively, the
“Fund”), pending further order of the Court. Should the Receiver be discharged by the Court
before Defendant has paid all amounts required of Defendant pursuant to the Final Judgment, the
payment of the remaining amounts shall be made to the Commission.

4. Defendant acknowledges that the civil penalty paid pursuant to the Final
Judgment may be distributed pursuant to the Fair Fund provisions of Section 308(a) of the
Sarbanes-Oxley Act of 2002. Regardless of whether any such Fair Fund distribution is made, the
civil penalty shall be treated as a penalty paid to the government for all purposes, including all
tax purposes. To preserve the deterrent effect of the civil penalty, Defendant agrees that he shall
not, after offset or reduction of any award of compensatory damages in any Related Investor
Action based on Defendant’s payment of disgorgement in this action, argue that he is entitled to,
nor shall he further benefit by, offset or reduction of such compensatory damages award by the
amount of any part of Defendant’s payment of a civil penalty in this action (“Penalty Offset”). If
the court in any Related Investor Action grants such a Penalty Offset, Defendant agrees that he
shall, within 30 days after entry of a final order granting the Penalty Offset, notify the
Commission’s counsel in this action and pay the amount of the Penalty Offset to the Receiver,
United States Treasury, or to a Fair Fund, as the Commission directs. Such a payment shall not
be deemed an additional civil penalty and shall not be deemed to change the amount of the civil
penalty imposed in this action. For purposes of this paragraph, a “Related Investor Action”
means a private damages action brought against Defendant by or on behalf of one or more

investors based on substantially the same facts as alleged in the Complaint in this action.
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5. Defendant agrees that he shall not seek or accept, directly or indirectly,
reimbursement or indemnification from any source, including but not limited to payment made
pursuant to any insurance policy, with regard to any civil penalty amounts that Defendant pays
pursuant to the Final Judgment, regardless of whether such penalty amounts or any part thereof
are added to a distribution fund or otherwise used for the benefit of investors. Defendant further
agrees that he shall not claim, assert, or apply for a tax deduction or tax credit with regard to any
federal, state, or local tax for any penalty amounts that Defendant pays pursuant to the Final
Judgment, regardless of whether such penalty amounts or any part thereof are added to a
distribution fund or otherwise used for the benefit of investors.

6. Defendant waives the entry of findings of fact and conclusions of law pursuant to

Rule 52 of the Federal Rules of Civil Procedure.

% Defendant waives the right, if any, to a jury trial and to appeal from the entry of
the Final Judgment.
8. Defendant enters into this Consent voluntarily and represents that no threats,

offers, promises, or inducements of any kind have been made by the Commission or any
member, officer, employee, agent, or representative of the Commission to induce Defendant to
enter into this Consent.

9. Defendant agrees that this Consent shall be incorporated into the Final Judgment
with the same force and effect as if fully set forth therein.

10.  Defendant will not oppose the enforcement of the Final Judgment on the ground,
if any exists, that it fails to comply with Rule 65(d) of the Federal Rules of Civil Procedure, and
hereby waives any objection based thereon.

11. Defendant waives service of the Final Judgment and agrees that entry of the Final
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Judgment by the Court and filing with the Clerk of the Court will constitute notice to Defendant
of its terms and conditions. Defendant further agrees to provide counsel for the Commission,
within thirty days after the Final Judgment is filed with the Clerk of the Court, with an affidavit
or declaration stating that Defendant has received and read a copy of the Final Judgment.

12. Consistent with 17 C.F.R. § 202.5(f), this Consent resolves only the claims
asserted against Defendant in this civil proceeding. Defendant acknowledges that no promise or
representation has been made by the Commission or any member, officer, employee, agent, or
representative of the Commission with regard to any criminal liability that may have arisen or
may arise from the facts underlying this action or immunity from any such criminal liability.
Defendant waives any claim of Double Jeopardy based upon the settlement of this proceeding,
including the imposition of any remedy or civil penalty herein. Defendant further acknowledges
that the Court’s entry of a permanent injunction may have collateral consequences under federal
or state law and the rules and regulations of self-regulatory organizations, licensing boards, and
other regulatory organizations. Such collateral consequences include, but are not limited to, a
statutory disqualification with respect to membership or participation in, or association with a
member of, a self-regulatory organization. This statutory disqualification has consequences that
are separate from any sanction imposed in an administrative proceeding. In addition, in any
disciplinary proceeding before the Commission based on the entry of the injunction in this
action, Defendant understands that he shall not be permitted to contest the factual allegations of
the Complaint in this action.

13.  Defendant understands and agrees to comply with the terms of 17 C.F.R.

§ 202.5(e), which provides in part that it is the Commission’s policy “not to permit a defendant

or respondent to consent to a judgment or order that imposes a sanction while denying the
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allegations in the Complaint or order for proceedings,” and “a refusal to admit the allegations is
equivalent to a denial, unless the defendant or respondent states that he neither admits nor denies
the allegations.” As part of Defendant’s agreement to comply with the terms of Section 202.5(¢),
Defendant: (i) will not take any action or make or permit to be made any public statement
denying, directly or indirectly, any allegation in the Complaint or creating the impression that the
Complaint is without factual basis; (ii) will not make or permit to be made any public statement
to the effect that Defendant does not admit the allegations of the Complaint, or that this Consent
contains no admission of the allegations, without also stating that Defendant does not deny the
allegations; (iii) upon the filing of this Consent, Defendant hereby withdraws any papers filed in
this action to the extent that they deny any allegation in the Complaint; and (iv) stipulates solely
for purposes of exceptions to discharge set forth in Section 523 of the Bankruptcy Code, 11
U.S.C. § 523, that the allegations in the Complaint are true, and further, that any debt for
disgorgement, prejudgment interest, civil penalty or other amounts due by Defendant under the
Final Judgment or any other judgment, order, consent order, decree or settlement agreement
entered in connection with this proceeding, is a debt for the violation by Defendant of the federal
securities laws or any regulation or order issued under such laws, as set forth in Section
523(a)(19) of the Bankruptcy Code, 11 U.S.C. § 523(a)(19). If Defendant breaches this
agreement, the Commission may petition the Court to vacate the Final Judgment and restore this
action to its active docket. Nothing in this paragraph affects Defendant’s: (i) testimonial
obligations; or (ii) right to take legal or factual positions in litigation or other legal proceedings
in which the Commission is not a party.

14.  Defendant hereby waives any rights under the Equal Access to Justice Act, the

Small Business Regulatory Enforcement Fairness Act of 1996, or any other provision of law to
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seek from the United States, or any agency, or any official of the United States acting in his or
her official capacity, directly or indirectly, reimbursement of attorney’s fees or other fees,
expenses, or costs expended by Defendant to defend against this action. For these purposes,
Defendant agrees that Defendant is not the prevailing party in this action since the parties have
reached a good faith settlement.

15. Defendant agrees that the Commission may present the Final Judgment to the
Court for signature and entry without further notice.

16.  Defendant agrees that this Court shall retain jurisdiction over this matter for the
purpose of enforcing the terms of the Final Judgment.

Tume
Dated: Ar&lg);\sfae 2628"_( C.p

\

(;OHN MURATORE

CR.
Ture 204
On August 38 2623, (Dl & MUyatove, a-persontnown-to-me, personally

appeared before me and acknowledged executqung Cons%

GILDA PORTILLO Notary Pubhc
COMM. #2420113 Commission ex es: 10-9- 0 26

ﬁ'«
,3' NOTARY PUBLIC- CALIFORNIA
ORANGE COUNTY i

l LI Y COMM. Expires October 9, 2026 l
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UNITED STATES SECURITIES

AND EXCHANGE
COMMISSION,

Plaintiff,

THE HEARTLAND GROUP
VENTURES, LLC, et al.,

Defendants,

FOR THE NORTHERN DISTRICT OF TEXAS
FORT WORTH DIVISION

§
§
§
§
§
§

V. § Civil Action No. 4:21-cv-01310-0-BP

E g o

CONSENT OF DEFENDANT THOMAS BRAD PEARSEY

Defendant Thomns Brad Pearsey (*Defendant™) acknowledges having heen
served with the Complamt in this action, enters a general appearance, and admits the Court’s
junsdiction over Defendant and over the subject matter of this action

Without admitting or denying the allegations of the Complaint (except as
provided herem in paragraph 13 and except as to personal and subject matter junsdiction, which
Defendant admits). Defendant hereby consents to the entry of the Final Judement in the form
attached hereto (the “Final Judgment”) and incorporated by reference herein, which, among other

things
()

(b)

(¢)

(d)

(e)

permanently restrans and enjoins Defendant from violation of Sections
S(a) and S(c¢), and Section 17(a), of the Securities Act of 1933 (the
“Securities Act”) [15 US.C. §§ 77e(a) and (¢), 15 US.C § 77q(a)], and
Section 10(b) of the Securities Exchange Act of 1934 (“Exchanpe Act™)
[15 U.S.C. § 785(b)] and Rule 10b-S thereunder [17 C.FR. § 210.10b-5],

permanently restrams and enjoins Defendant from, directly or
indirectly, including, but not limted to, through any entty owned or
controlled by Defendant, participating in the 1ssuance, purchase, offer, or
sale of any secunty related to the production, exploration, extraction,
purchase. or sale of o1l or pas, as set forth more fully in the Final

Judgment,

orders Defendant to be permanently barred from serving as an officer
or director of any company that has a ¢lass of secunties registered
pursuant to Section 12 of the Exchange Act [15 US.C § 78/] or that1s

required to file reports pursuant 1o Section 15(d) of the Exchange Act [15
US0 g 78000) ], PUISHIIL I SECHON £ H(U)L) OF U1 EXCOMIEE AC1S

LS C § 78u(d)(2)],
orders Defendant to pay disporgement in the amount of $2 263 345 81
plus prejudgment interest thereon i the amount of $278,626.79; and

arders Defendant to pay a civil penalty in the amount of $207,183
WU Secuun ZU(U) OF e Secutines At {10 U0 g 770 and Secaun

21(d)(3) of the Exchange Act [15 US C § 78u(d)(3)]

3 Defendant acknowledges that all sums paid in satisfaction of the Final
Judgment entered i this matter, including disgorgement, prejudgment interest, and civil
penalties, shall be delivered or mailed to the Court-appointed Receiver, Deborah Williamson (the
“Recerver™), and shall be transmitted to Deborah Williamson, Dykema Gossett PLLC, 112 E
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Pecan Street, Suite 1800, San Antonio, TX 78205, under cover of a letter that identifies the

Defendant, the name and case number of this hugation, and the court. Copies of this cover letter
w@asendi2 ev-0131040«BRul Document: 59145 ckiled 109/23/24n s Page 3 of 4
this action, The Recerver shall hold the funds, together with any interest and income eamed

thereon (collectively, the “Fund™), pending further order of the Court. Should the Receiver be

discharged by the Court before Defendant has paid all amounts required of Defendant pursuant

to the Final Judgment, the payment of the remaining amounts shall be made to the Commission

4 Defendant acknowledges that the civil penalty paid pursuant to the Final
JUGKHICHE 118y DE GISHIDUEA ISt (0 H1E Tall Ui provisionms ol Secuon 30ega) oi i
Sarbanes-Oxley Act of 2002 Regardless of whether any such Fair Fund distnibution 1s made, the
civil penalty shall be treated as a penalty pmd to the government for all purposes, including all
tax purposes  To preserve the deterrent effect of the civil penalty, Defendant agrees that he shall
not, after offset or reduction of any award of compensatory damages in any Related Investor
Action based on Defendant’s payment of disgorgement in this action, argue that he 1s entitled to,
nor shall he further benefit by, offset or reduction of such compensatory damages award by the
amount of any part of Defendant’s payment of a civil penalty in this action (“Penalty Offset™). If
the court in any Related Investor Action grants such a Penalty Offset, Defendant agrees that he
shall, within 30 days after entry of a final order granting the Penalty Offser, noufy the
Commussion's counsel i this action and pay the amount of the Penalty Offser 1o the Recever,
Umited States Treasury, or to a Fair Fund, as the Commission directs. Such a payment shall not
be deemed an additional civil penalty and shall not be deemed to changoe the amount of the civil
PENEILY HIPOSEU 11 UNS GCHONL FOT PUTPOSES OF (1S PATARIAPN, i Keied Nvesion Acaon
means a private domages action brought against Defendant by or on behalf of one or more
ivestors based on substantially the same facts as alleged i the Complaint in this action

S Defendant agrees that he shall not seek or accept, directly or indirectly,
reimbursement or indemnification from any source, including but not himited to payment made
pursuant to any msurance pohey, with regard to any civil penalty amounts that Defendant pays
pursuant 1o the Final Judgment, regardless ol whether such penalty amounts or any part thereot
are added 1o a distribution fund or otherwise used for the benefit of investors  Defendant further
agrees that he shall not claim, assert, or apply for o tax deduction or tax credit with regard to any
federal, state, or local tax for any penalty amounts that Defendant pays pursuant to the Final
Tudgment, regardless of whether such penalty amounts or any part thereof are added to a
distribution fund or otherwise used for the benefit of investors

o Detendant warves the entry of hindings of fact and conclustons ol aw pursuant

10 Rule 52 of the Federal Rules of Civil Procedure

7 Defendant waives the night, if any, to a jury tnal and to appeal from the entry of
the Final Judgment,
8 Defendant enters into this Consent voluntarily and represents that no threats,

offers, promises, or inducements of any kind have been made by the Commission or any
member, officer, employee, agent, or representative of the Commission to induce Defendant 1o
enter into this Consent

9 Defendant agrees that this Consent shall be incorporated into the Final
Judgment with the same force and effect as if fully set forth therein

o -~ ' t " " ” N M - V(B (P | "
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ground, f any exists, that it fails to comply with Rule 65(d) of the Federal Rules of Civil
Procedure, and hereby waives any objection based thereon

1l Defendant waives service of the Final Judgment and agrees that entry of the
Final Judgment by the Court and filing wath the Clerk of the Court will constitute notice to
Defendant of 1ts terms and conditions  Defendant further agrees to provide counsel for the
LOMMISSION, WILHin irty days atter tne Final Judement 18 tiled with the Clerk ot the Court. with
an affidavit or declaration stating that Defendant has recerved and read a copy of the Final
Judgment.

12. Consistent with |7 C F. R § 202 5(1), this Consent resolves only the claims
asserted agamst Defendant in this civil proceeding. Defendant acknowledges that no promise or
representation has been made by the Commssion or any member, officer, employee, agent, or
representative of the Commission with regard to any crimimal labihity that may hiave ansen or
may anse from the facts underlying this action or immunity from any such criminal liability

Defendant warves any claim of Double Jeopardy based upon the settlement of this proceeding,
including the imposition of any remedy or civil penalty herein, Defendant further acknowledyes
that the Court’s entry of a permanent injunction may have collateral consequences under federal
or state law and the rules and regulations of self-regulatory organizations, heensing boards, and
cther regulatory crponizations. Such collateral conscquences inslude, butare not limited 4¢, &

statutory disqualitication with respect to membership or participation in, or association with o
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member of, a self-regulatory organization. This statutory disqualification has consequences that

are separate from any sanction imposed in an administrative proceeding  In addition, in any
dis@dser4r21-cl=01810:QBPmDocument 89148 «Filed 09/28/241 PaPe 4 of 4
action, Defendant understands that he shall not be permitted to contest the factual allegations o

the Complant in this action,

| Defendant understands and agrees to comply with the terms of 17 CFR
§ 202 5(e), which provides in part that it is the Commission's policy “not to permut a defendant
or respondent to consent to a judgment or order that imposes a sanction while denying the
allegations in the Complaint or order for proceedings,” and “a refusal to admit the allegations is
equivalent to a denial, unless the defendant or respondent states that he neither admuts nor denies
the allegations ™ As part of Defendant’s agreement to comply with the terms of Section 202 5(¢),
Defendant: (i) will not take any action or make or permit to be made any public statement
denymg, directly or indirectly, any allegation in the Complant or creating the impression that the
Complaint 1s without factual basis; (11) will not make or permit to be made any public statement
to the effect that Defendant does not admit the allegations of the Complaint, or that this Consent
CONGAINS MO SUTTISSION OF 1L GHERUIONS, WITIOUE IS0 ST THGE DETEnaat does 1o deny e
allegations; () upon the filing of this Consent, Defendant hereby withdraws any papers filed in
this action to the extent that they deny any allegation in the Complaint, and (1v) stipulates solely
for purposes of exceptions to discharge set forth in Section 523 of the Bankruptey Code, |
U.S.C § 523, that the allegations in the Complamt are true, and further, that any debt for
disgorgement, prejudgment interest, civil penalty or other amounts due by Defendant under the
Final lm'nmom' arany nther nm'um»m arder concont ardor docres ar cottlompnt agrasman
entered in connection with this plmc-.dm;,. 15 a debt for the violation by Defendant of the federal
securities laws or any regulation or order issued under such laws, as set forth in Section 523(a)
(19) of the Bankruptey Code, 11 US C § 523(a)(19) I Defendant breaches this agreement, the
Commission may petition the Court to vacate the Final Judgment and restore this action 1o 1ts
active docket. Nothing in this paragraph affects Defendant’s: (i) testimomal obligations; or (i)
right to take legal or factual positions i litigation or other legal proceedings in which the
Commission 1s not n pnny

| Defendant hereby waves any nghts under the Equal Access 10 Justice Act. the
Small Business Regulatory Enforcement Funess Act of 1996, or any other provision of law to
seek from the United States, or any agency, or any official of the United States acting in his or
her official capacuy, directly or indirectly, reimbursement of attorney's fees or other fees,
expenses, or costs expended by Defendant to defend against this action. For these purposes,
Defendant agreee that Defendant 16 not the prevathing party i this action smce the parties have
reached a good faith settlement

15 Defendant agrees that the Commission may present the Final Judgment to the
Court for signature and entry without further notice

16 Defendant agrees that this Court shall retain jurisdiction over this matter for

" "~ " ¢ " "o = (4 .
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JuUnE {3, 204
Dated: Augnst 2633 // . 7/

T lIOMAS BRAD PEARSEY

JUNE |97 55 P
On Awpnst 202 T)Humll »B ﬂwl a person known to me, personally

appeared before me and acknowledged executing the forefomg Consent

O

JASMINE MIAKHEL -PARKER
Natary Public - Seal
Hamiiton County - State of Indlana
Commission Number NPO749768
My Commission Explires Jun 26, 2031
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IN THE UNITED STATES DISTRICT COURT
FOR THE NORTHERN DISTRICT OF TEXAS

FORT WORTH DIVISION

UNITED STATES SECURITIES §
AND EXCHANGE COMMISSION, §
§

§

Plaintiff, 8

§

A §  Civil Action No. 4:21-cv-01310-O-BP

§

THE HEARTLAND GROUP 8
VENTURES, LLC, etal., 8
§

Defendants. §

CONSENT OF RELIEF DEFENDANT
MURATORE FINANCIAL SERVICES, INC.

1. Relief Defendant Muratore Financial Services, Inc. (“Relief Defendant™)
acknowledges having been served with the Complaint in this action, enters a general appearance,
and admits the Court’s jurisdiction over Relief Defendant and over the subject matter of this
action.

2. Without admitting or denying the allegations of the Complaint (except as to
personal and subject matter jurisdiction, which Relief Defendant admits), Relief Defendant
hereby consents to the entry of the Final Judgment in the form attached hereto (the “Final
Judgment™) and incorporated by reference herein, which, among other things orders Relief
Defendant, jointly and severally with Defendant John Muratore, to pay disgorgement of
$2,067,985.81, representing net profits gained as a result of the conduct alleged in the

Complaint, together with prejudgment interest thereon in the amount of $266,037.44.
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3. Relief Defendant acknowledges that all sums paid in satisfaction of the Final
Judgment entered in this matter, including disgorgement and prejudgment interest, shall be
delivered or mailed to the Court-appointed Receiver, Deborah Williamson (the “Receiver”), and
shall be transmitted to Deborah Williamson, Dykema Gossett PLLC, 112 E. Pecan Street, Suite
1800, San Antonio, TX 78205, under cover of a letter that identifies the Relief Defendant, the
name and case number of this litigation, and the court. Copies of this cover letter and the means
of payment shall be simultaneously transmitted to counsel for the Commission in this action.
Should the Receiver be discharged by the Court before Relief Defendant has paid all amounts
required of Relief Defendant pursuant to the Final Judgment, the payment of the remaining
amounts shall be made to the Commission.

4. Relief Defendant waives the entry of findings of fact and conclusions of law
pursuant to Rule 52 of the Federal Rules of Civil Procedure.

5. Relief Defendant waives the right, if any, to a jury trial and to appeal from the
entry of the Final Judgment.

6. Relief Defendant enters into this Consent voluntarily and represents that no
threats, offers, promises, or inducements of any kind have been made by the Commission or any
member, officer, employee, agent, or representative of the Commission to induce Relief
Defendant to enter into this Consent.

I Relief Defendant agrees that this Consent shall be incorporated into the Final
Judgment with the same force and effect as if fully set forth therein.

8. Relief Defendant will not oppose the enforcement of the Final Judgment on the
ground, if any exists, that it fails to comply with Rule 65(d) of the Federal Rules of Civil

Procedure, and hereby waives any objection based thereon.
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9. Relief Defendant waives service of the Final Judgment and agrees that entry of
the Final Judgment by the Court and filing with the Clerk of the Court will constitute notice to
Relief Defendant of its terms and conditions. Relief Defendant further agrees to provide counsel
for the Commission, within thirty days after the Final Judgment is filed with the Clerk of the
Court, with an affidavit or declaration stating that Relief Defendant has received and read a copy
of the Final Judgment.

10. Consistent with 17 C.F.R. § 202.5(f), this Consent resolves only the claims
asserted against Relief Defendant in this civil proceeding. Relief Defendant acknowledges that
no promise or representation has been made by the Commission or any member, officer,
employee, agent, or representative of the Commission with regard to any criminal liability that
may have arisen or may arise from the facts underlying this action or immunity from any such
criminal liability. Relief Defendant waives any claim of Double Jeopardy based upon the
settlement of this proceeding, including the imposition of any remedy herein.

11.  Relief Defendant understands and agrees to comply with the terms of 17 C.F.R.

§ 202.5(e), which provides in part that it is the Commission’s policy “not to permit a defendant
or respondent to consent to a judgment or order that imposes a sanction while denying the
allegations in the Complaint or order for proceedings,” and “a refusal to admit the allegations is
equivalent to a denial, unless the defendant or respondent states that he neither admits nor denies
the allegations.” As part of Relief Defendant’s agreement to comply with the terms of Section
202.5(e), Relief Defendant: (i) will not take any action or make or permit to be made any public
statement denying, directly or indirectly, any allegation in the Complaint or creating the
impression that the Complaint is without factual basis; (ii) will not make or permit to be made

any public statement to the effect that Relief Defendant does not admit the allegations of the
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Complaint, or that this Consent contains no admission of the allegations, without also stating that
Relief Defendant does not deny the allegations; and (iii) upon the filing of this Consent, Relief
Defendant hereby withdraws any papers filed in this action to the extent that they deny any
allegation in the Complaint. If Relief Defendant breaches this agreement, the Commission may
petition the Court to vacate the Final Judgment and restore this action to its active docket.
Nothing in this paragraph affects Relief Defendant’s: (i) testimonial obligations; or (i1) right to
take legal or factual positions in litigation or other legal proceedings in which the Commission is
not a party.

12. Relief Defendant hereby waives any rights under the Equal Access to Justice Act,
the Small Business Regulatory Enforcement Fairness Act of 1996, or any other provision of law
to seek from the United States, or any agency, or any official of the United States acting in his or
her official capacity, directly or indirectly, reimbursement of attorney’s fees or other fees,
expenses, or costs expended by Relief Defendant to defend against this action. For these
purposes, Relief Defendant agrees that Relief Defendant is not the prevailing party in this action
since the parties have reached a good faith settlement.

13. Relief Defendant agrees that the Commission may present the Final Judgment to
the Court for signature and entry without further notice.

14. Relief Defendant agrees that this Court shall retain jurisdiction over this matter
for the purpose of enforcing the terms of the Final Judgment.

Dated: August _ , 2023

MURATORE FINANCIAL SERVICES, INC.
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John Mufatdre N
Its: [TI HERE]

Yl
G.p. OnA&Ug-‘;\setégg%:(ja\’\ﬂ 8 MUY&'{'OT& , apersonknown-te-me,

personally appeared before me and acknowledged executing the foregoing Censent with full
authority to do so on behalf of as its

Y

Notary Bublic 7~

IAAAAA DD DA A A A A AN
- 2 GILDAPORTILLO ?l'l Commission expires:
O 2 COMM. #2420113 -
- 4 NOTARY PUBLIC- CALIFORNIA 0
L ; ORANGE COUNTY -

MY COMM. Expires October 9, 2026



