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IN THE UNITED STATES DISTRICT COURT
FOR THE NORTHERN DISTRICT OF TEXAS
FORT WORTH DIVISION

UNITED STATES SECURITIES
AND EXCHANGE COMMISSION,

Plaintiff,
V.

THE HEARTLAND GROUP VENTURES, LLC,;
HEARTLAND PRODUCTION AND RECOVERY
LLC; HEARTLAND PRODUCTION AND
RECOVERY FUND LLC; HEARTLAND
PRODUCTION AND RECOVERY FUND Il LLC;
THE HEARTLAND GROUP FUND 111, LLC;
HEARTLAND DRILLING FUND I, LP; CARSON
OIL FIELD DEVELOPMENT FUND II, LP;
ALTERNATIVE OFFICE SOLUTIONS, LLC;
ARCOOIL CORP.; BARRON PETROLEUM
LLC; JAMES IKEY; JOHN MURATORE;
THOMAS BRAD PEARSEY; MANJIT SINGH
(AKA ROGER) SAHOTA; and RUSTIN
BRUNSON,

No. 4-21CV-1310-O-BP

Defendants,

and

DODSON PRAIRIE OIL & GAS LLC; PANTHER
CITY ENERGY LLC; MURATORE FINANCIAL
SERVICES, INC.; BRIDY IKEY; ENCYPHER
BASTION, LLC; IGROUP ENTERPRISES LLC;
HARPRIT SAHOTA; MONROSE SAHOTA;
SUNNY SAHOTA; BARRON ENERGY
CORPORATION; DALLAS RESOURCES INC.;
LEADING EDGE ENERGY, LLC; SAHOTA
CAPITAL LLC; and 1178137 B.C. LTD,,

Relief Defendants.
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RECEIVER’S CLARIFICATION REGARDING FINDINGS, CONCLUSIONS, AND
RECOMMENDATION OF THE UNITED STATES MAGISTRATE JUDGE [ECFE NO. 379]

TO THE HONORABLE U.S. MAGISTRATE JUDGE HAL R. RAY, JR.:
Deborah D. Williamson, in her capacity as the Court-appointed Receiver (the “Receiver”)
for the Receivership Parties (as defined in the Receivership Order [ECF No. 17])! and the

receivership estates (collectively, the “Receivership Estates”) in the above-captioned case (the

“Case” or the “Receivership”), hereby files this Receiver’s Clarification Regarding Findings,
Conclusions, and Recommendation of the United States Magistrate Judge [ECF No. 379]
(the “Clarification”). In support of the Clarification, the Receiver respectfully submits as follows:

BACKGROUND

Pipeline Motion

1. The Receiver filed Receiver’s Motion to Confirm that the Receiver Has No Right,
Obligation, or Interest to Operate the Palo Pinto Pipeline, or, In the Alternative, to Abandon Any

Interest in the Palo Pinto Pipeline [ECF No. 288] (the “Pipeline Motion™) on December 1, 2022.

2. On December 19, 2022, the Railroad Commission of Texas (the “RRC”) filed
Railroad Commission of Texas’ Unopposed Motion for Leave to File a Brief Amicus Curiae in
Opposition to Receiver’s Motion to Confirm Reciver [sic] Has No Right, Obligation, or Interest
to Operate the Palo Pinto Pipeline or, In the Alternative, to Abandon Any Interest in the Palo
Pinto Pipeline [ECF No. 298], which the Court granted in its December 20, 2022 Order [ECF No.
299]. On December 20, 2022, the Clerk’s Office of the United States District Court for the
Northern District of Texas filed the Railroad Commission of Texas’ Brief Amicus Curiae in

Opposition to Receiver’s Motion to Confirm Reciver [sic] Has No Right, Obligation, or Interest

! Capitalized terms used herein but not otherwise defined shall have the meaning ascribed in the Receivership Order
or the R&R, as applicable.
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to Operate the Palo Pinto Pipeline or, In the Alternative, to Abandon Any Interest in the Palo
Pinto Pipeline [ECF No. 300] (the “Pipeline Brief”) on the docket.

3. On February 9, 2023, the Court considered the Pipeline Motion, arguments of the
Receiver’s counsel and the RRC, admitted evidence of the Receiver, and took the Pipeline Motion
under advisement.

Oil and Gas Abandonment Motion

4. On December 16, 2022, the Receiver filed Receiver’s Motion for Authority to

Abandon Interests in Oil and Gas Properties [ECF No. 296] (the “Oil and Gas Abandonment

Motion™).

5. On April 20, 2023, the RRC filed Railroad Commission of Texas’ Unopposed
Motion for Leave to File a Brief Supplemental Amicus Curiae in Opposition to Receiver’s Motion
to Abandon Interests in Oil and Gas Properties [ECF No. 351], which the Court granted in its
May 2, 2023 Order [ECF No. 358]. On May 2, 2023, the Clerk’s Office of the United States
District Court for the Northern District of Texas filed the Railroad Commission of Texas’s Brief
Supplemental Amicus Curiae in Opposition to Receiver’s Motion to Abandon Interests in Oil and
Gas Properties [ECF No. 359] on the docket.

6. On May 4, 2023, the Court considered the Oil and Gas Abandonment Motion,
arguments of the Receiver’s counsel and the RRC, admitted evidence of the Receiver, and took

the Oil and Gas Abandonment Motion under advisement.
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CLARIFICATION?

7. OnJuly 24, 2023, the Court issued its Findings, Conclusions, and Recommendation
of the United States Magistrate Judge [ECF No. 379] (the “R&R”) with respect to the Receiver’s
Pipeline Motion and Oil and Gas Abandonment Motion.

8. The Background section of the R&R provides, in relevant part:

At the hearing on May 4, 2023, the Receiver informed the Court that
approximately 336 of the wells in the Oil and Gas Properties are no
longer producing. ECF No. 360. Additionally, Dodson Prairie Oil
and Gas operates a natural gas gathering system generally identified
as the C.B. “A” Long, 1, 4,” System Id. No. 967677 (the “Palo Pinto
Pipeline”), which consists of approximately 112 miles of gathering
and transportation lines. ECF No. 288 at 3. The Palo Pinto Pipeline
is also part of the Receivership Estate. Id.

R&R, at pp. 2-3.
9. The Receiver seeks to clarify the R&R’s Background statement that Dodson Prairie

Oil & Gas, LLC (“Dodson Prairie”) is the operator of record of the Palo Pinto Pipeline. The

Receiver’s Pipeline Motion and the evidence admitted by the Court at the February 9, 2023 hearing
show that Dodson Prairie did not and does not possess a T-4 permit® with the RRC for the Palo
Pinto Pipeline (or any pipeline). Pipeline Motion, at p. 4. The RRC’s Pipeline Brief provides
“[t]he Receiver is correct that the Palo Pinto Bond Company (PPBC) registered with the [RRC] as
the operator of the Palo Pinto Pipeline under a [RRC] T-4 permit.” Pipeline Brief, at p. 3. It
further states “no receivership party registered with the [RRC] for a T-4 permit.” Id.

10.  Additionally, the Receiver seeks to clarify the R&R’s Background statement that

“[t]he Palo Pinto Pipeline is also part of the Receivership Estate.” R&R, at p. 3. The Palo Pinto

2 This Clarification is not an objection to the R&R. The Receiver merely files this Clarification to clarify two sentences
in the recitation of the “Background” portion of the R&R to the extent it could be construed as findings of fact.

316 Tex. Admin. Code § 3.70 mandates that pipeline operators have a valid permit (generally known as a T-4) to
legally operate a pipeline which crosses lease lines.
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Pipeline spans approximately 112 miles in Palo Pinto County, Texas, and is comprised of leases
which are not operated by any Receivership Party and are wholly unrelated to this Case. Pipeline
Motion, at p. 3. The Receiver’s Pipeline Motion and the evidence admitted by the Court at the
February 9, 2023 hearing do not reflect that the Palo Pinto Pipeline constitutes Receivership Assets
or Receivership Property as defined in the Receivership Order.
11.  The Receiver respectfully requests that the Honorable United States District Judge
Reed O’Connor adopt the R&R with the Receiver’s points of clarification.
Dated: August 7, 2023 Respectfully submitted,
By: /s/ Danielle Rushing Behrends
Danielle Rushing Behrends
State Bar No. 24086961
dbehrends@dykema.com
DYKEMA GOSSETT PLLC
112 East Pecan Street, Suite 1800
San Antonio, Texas 78205

Telephone: (210) 554-5500
Facsimile: (210) 226-8395

and

Rose L. Romero

State Bar No. 17224700
Rose.Romero@RomeroKozub.com
LAW OFFICES OF ROMERO | KOZUB
235 N.E. Loop 820, Suite 310

Hurst, Texas 76053

Telephone: (682) 267-1351

COUNSEL TO RECEIVER
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CERTIFICATE OF SERVICE

| hereby certify that on August 7, 2023, the foregoing document was served via CM/ECF
on all parties appearing in this Case, including counsel for Plaintiff, Securities and Exchange
Commission, and on the following via first-class U.S. mail:

James lkey
103 Bayonne Drive
Mansfield, TX 76063

Bridy Ikey
103 Bayonne Drive
Mansfield, TX 76063

IGroup Enterprises LLC
c/o James lkey

103 Bayonne Drive
Mansfield, TX 76063

John Muratore
10211 Meredith Drive
Huntington Beach, CA 92646

Muratore Financial Services, Inc.

10211 Meredith Drive
Huntington Beach, CA 92646

Thomas Brad Pearsey
13001 Moultrie Street
Carmel, IN 46032

Manijit Singh (aka Roger) Sahota
3371 Knickerbocker Road

Unit #185

San Angelo, TX 76904

Harprit Sahota

3371 Knickerbocker Road
Unit #185

San Angelo, TX 76904

Monrose Sahota

3371 Knickerbocker Road
Unit #185

San Angelo, TX 76904

Sunny Sahota

3371 Knickerbocker Road
Unit #185

San Angelo, TX 76904

/s/ Danielle Rushing Behrends

Danielle Rushing Behrends



