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• An Earned Income Tax (EIT) represents a 
significant source of new revenue for 
Easttown Township to fund the 
increasing costs of essential 
governmental services such as public 
safety.
• A ½% tax could provide between 

recurring annual revenue of $3 
million or more.

• Over ½ of Easttown’s working individuals 
currently pay an EIT or Philadelphia 
Wage Tax.

• Easttown Residents paid EIT of over $2.5 
million to municipalities in Montgomery, 
Chester, Bucks and Delaware Counties in 
2022.

The average Township wage earner 
would pay $1,850 at a 1% EIT rate  
and $925 at a  0.5% EIT rate.
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Earned Income Tax
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About the Earned Income Tax (EIT)

• The tax is computed on the same wages, earnings  and net profits that are the 
base of the Pennsylvania Personal Income Tax.
• Social Security, Investment Earnings, Pensions, etc.  are not considered earnings.

• The EIT is assessed based on your place of residence.  If you live in a township 
that levies an EIT, your taxes are due to that municipality.  
• If a person works in a municipality that levies a non-resident EIT, but lives in a 

municipality that does not have a resident EIT, the workplace municipality keeps 
the tax revenue.
• The Sterling Act created an exception to this for non-residents who work in 

Philadelphia. Philadelphia non-residents receive a credit against EIT levied by 
their home municipality.
• In order to estimate the magnitude of an EIT for the Township we must know 

where our residents work and a general estimate of how much they earn.
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Where do Easttown residents work?

(1) Source: U.S. Census Bureau, OnTheMap Application and LEHD Origin-Destination Employment Statistics (Beginning of Quarter 
Employment, 2nd Quarter of 2020).  (2) ESRI 2022 Estimates.

Employment Statistics
• In 2020,  there were 4,307 Easttown 

residents working in 479 jurisdictions. (1)

• In 2022, there were an estimated 5,149 
employed residents 16+ (2)
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What portion of  employed residents are not currently paying EIT?

Source: U.S. Census Bureau, OnTheMap Application and LEHD Origin-Destination Employment Statistics (Beginning of Quarter 
Employment, 2nd Quarter of 2020). 

In 2020,  there were 1,604 Township 
Residents working in jurisdictions who 
were not subject to an EIT or 
Philadelphia Wage Tax.



Earned Income Tax Estimates for Easttown Township

Page 6

How much do employed Easttown residents typically earn?

Sources: 
(1) Keystone Collections Group Letter April 19, 2023 (2) Email from Berkheimer Associates dated May 9, 2023. (3) 2020 US Census. 2022 ESRI.

• In 2020,  there were 4,544 PA Income Tax returns filed reporting $956 million in earnings by 
Township residents.  (1)

• $210,576 per return average
• In 2022, 755 Township residents paid $1.5 million in Earned Income Tax to communities in 

Montgomery County (2)

• $196,499 per return average at an EIT Rate of 1.00%.
• Using 2020 PA Earnings of $956 million and 2022 estimated Employment of 5,149

• $185,833 earnings per employed person in Easttown.
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Conservative Estimate of an EIT for the Township is ……

• $8.8 million per year at 1.00%
• $2.2 million of Non-Resident EIT at risk as other municipalities enact EIT

• $4.4 million per year at 0.50%
• $1.1 million of Non-Resident EIT at risk as other municipalities enact EIT



Area Municipalities that levy an EIT
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Local Services Tax Estimates for Township
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The Local Services Tax is an annual tax on those working in the Township. The rate is capped at 
$52/year and workers earning less than $12,000 per year are exempt. 


