
BYLAWS
OF

IIIGIILAIIDS AT TTIE RIM COMMTJ}IITY ASSOCIATION

The following Bylaws were adopted by the Board of Dilectors (the "Board") of
Highlands at the Rim Community Association an Alizona nonprofit corporation (the
"Association"), effeotive as of November' 9, 2072:

ARTICLE I
DECLARATION: DEFIMTIONS

The Association has been formed for the purposes set forth in the Association's
articles of incorporation and, in particular (but without limiting the generality of the
foregoing), to act as the Association under the Declaration of Covenants, Conditions
and Restriotions of Highlands at the Rirn (the "Declaration") recorded on November
12,2003 in Document No. 2003-019923, in the official records of Gila Cotrnty,
Arizona. All capitalized tenns used herein but not otherwise defined in these Bylaws
shall have the meanings assigned to thern in the Declaration (as amended from time to
time).

AKNCLE 2
OT-F'ICES AND GH{ERAL

2,1 Prinqip.al Offrqg. The Association shall maintain its principal office arid
known place of business at the office ot'its statutory agent, 400 S Whisper Ridge Ln.,
Payson, Arizona 85541, or at such othel'address as lnay be designated by the Board,

2.2 Qtl.ef-Qffie.eS, The Association may also maintain offices and places for
conducting business at such other placc or places, both within and without tlre State of
Arizonq as may be designatcd fronr timc to tirne by thc Board, and the business of
the Association may be transacted at sucli other o1'fices with the same etTect as that
cofldusted atthe principal office,

2,3 Qorpqratp-.$qgl, A corporate seal sball not bo requisite to thE validity of any
instrument cxeouted by or on behalf of the Association, but flevertheless if in any
iustance a corporate scal be used, thc same shall be a circle having on the
circumferenoe thereof the name of the Association and in the center the words
"corporate seal," the year incorporated, and the state where incorporated.

2.4 Definitions. As used hereirr, the terms "lnail", "enlailo', "mailing", as well as

"ernailcd" and'lnailed", are slmonymous and can be used interchangeably.

ARUSJ-EL
MEMtsERS

3.1 Membership, 'l hs Members of the As.sociation shall be determined in the



manner set forth in the Declaration and Articles.

3.2 Plape of Members Meetinss. The annual meetings of Members shall be held
al Payson, Arizonq or such place as may be fxed fi'om tirne to time by the Board, or in
the absence of direction by the Board, by the president or secrctary of the Association,
and shall be stated in the notice of the meeting or in a duly executed waiver of notice
thereof.

3.3 Annual Members Meptings. The amrual meeting of the Members shall be
held in the month of December each year, with the exact date to be determined each
year by the Boald. At each annual meeting the Members shall elect the Board and
transact such other business as may properly be brought before the meeting.

. 3.4 Special Mpetings of Members. Unless otherwise plescribed by Arizona
statute or by the Articles, special meetings of the Members, for any purpose or purposes,
pay 9e ca-lled by: (?) the president; (b) a majority of the directors; (c) Declarant; or (d)
Members having at least fifteen percent (15ol0 of all Class A votes.

3.5 Notice of Metnbers Meetings. Not less than ten (10) nor more than fifty (50)
days before the date of any annual or special meeting of the Members, either'thi
secretary or any other officer of the Association shall cause written notice stating the
place, date and time of the meeting (ard, in the case of a special meetfurg, the items on
the agenda, including, but not limited to, the general nature bf any proposid amendment
to the Declaration, Articles or Bylaws, any budget changes and any pioposal to remove
a director or officer) to be hand-delivered or sent prepaid by United States mail, or email
to the last known urailing address of each Member, as shown in the Association recor.ds,
or to the mailing address clf such Member's I-,ot or Parcel. If mailed, or emailed, such X
notice shall be deemed to be delivered when mailed. Business transacted at any special
meeting of Memberc shall be lirnited to the items stated in the notice unless delermiled
otherwise by a ruranimous vote of the Members present at such meeting,

3.6 QUq-tUn, Unless otherwise requfu'ed by the Declaration, the Articles or
applicable _law, 1 quortm shall be deerned present for all purposcs throughout anv ., .

meeting -of Mombers if Members entitled to cast at least fift-een percent 1tiVt1 of ait { 6
outstanding votes are present in porson or by valid proxy at the beginning-of the
meeting. Ftuther, except as othenvise provided in Section 13.1 of these Bylaws and
except-as may otherwise be provided by the Declaration, the Articles or applicable law,
the action by Members holding a majority of voles reprasented at a meeting at which a
quorum is present shall constitute the aot of the full membership ol'the Association,
Whether or,not a quorum is present, a meeting may be adjoumed fi'orn time to time by
the vote of Mernbers holding a niajority of thc votes represented at snch rneeting,
whcther in percon or by valid proxy, without notice other than by announcement at 1119

meeting of the time and placc at which the adjourned meeting will be teconvened
and without l'tlrther trotice t<l any absent Members, provided, however, that if the
adjoumment is for nrore than thirty (30) days, notice of the time and place at which flre
adjourned meeting will be reconvened shall be givcn to each Mernber in the manner
ptovided in Section 3.5 above. If a quorum is present at the time and place the
adjourned meeting is reconvened, any business rnay be kansacted at the relonvene<l

)
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meeting which might have been ftansacted at the meeting as originally noticed,

3.7 V_ojipg. The Mernbers shall be entitled to the voting rights set forth in the
Declaration and Articles. At every meeting of Members each Member in good standing
shall be entitled to vote either: (a) in person; or (b) by a proxy duly appointed by a
written instnnnent signed by the Member, dated not more than eleven (11) nronths prior
to such meeting. The vote for directors shall be by ballot. The vote upon any other
question before the rneeting shall be by voice vote, except that, upon demand of Bny six
(0 or more Membsrs, a vote shall be taken by ballot. Except as othelwise provided
herein or by applicable Arizona law, the Declaration or the Articles, all elections and
other matters to be determined by the Members shall be decided by Members (whether
present in person or by proxy) holding a major{ty of votes represented at a meeting at
which a quorLlm is present, and cumulative voting shall not be permitted.

3.8 Action Without Meetin& Any action required or permitted to be taken at any
annual or special meeting of Members may be taken witlput a meeting, without prior
notice, and wittrout a vote, if a consent in writing, setting forth the action so takeq shall be
signed by more than flfty (50) % of all Members.

3.9 Waiver of Notice. Whenever any notice is required to be given to any
Member under the provisions of the Articles, the Bylaws, the Declaration, applicable
Arizona law, or otherwise, a waiver thereof in writing signed by the person or peffions
entitled to such notice, whetlrer before or aftsr the time stated therein, shall be
equivalent to the giving of suoh notice. Attendance of a person at a mseting shall
constitute a waiver of notice of such meeting, except when the person attends a meeting
tbr the express purpose of objecting to the transaction of any busfuress because the
meeting is not properly called or convened.

3.10 A,qsqSSgS.tgS, As morc partieularly provided in the Declaration, the
Association has the right, power and authority to establish and levy Assessments agairxt
tho Lots and Parcols and the Owners thereof, and to enforce the payment of such
Assessmenls.

3,11 $.usoension. As more particulatly provided in the Declaration, the Boald
may impose sanctions for violations of the Dsclal'ation and of tho rules and rcgulations
of thc Association, which sanctions rnay include, suspension of the right to use
recreational facilities on or constituting part of the Property, if any, and, in certain
instances, imposition of monetary tines or penalties,

ARnCUt[
DIRECTORS

4.1 Eles.l,jo& The busiriess and affairs of thc Association shall bc managcd,
conducted and contr:olled by the Roard. During Declarant conllol the directors shall be
appointed by the I)eclarant as provided in the Deolaatiorr. When Declarant control
ends, & rneeting will be called for election of Directors as provided in the l)eclaration to



serve until the next annual meeting. Thereafter, each director shall be elected at the
annual meeting of Members concurent with the expiration of the tenn of the director he
or she is to succeed, and, except as otherwise provided ur these Bylaws or in the Articles
or the Declaration, shall hold office until his or her successor is elected and qualified.
Nothing herein shall be construed to prevent the appointment ff election of any person
or persons to two or more temts as director, whether or not such telms shall be
consecutive, No person slrall be eligible for plection as a dilector who is not at the time
of election a Member of the Association, except such persons as may be designated by
Declarant or by a corporate, partnership or othel non-individual Owner. If after
eleciion: (a) any director (except fol a director designated by Declarant or by a
colpomte, partnership or other non-individual Owner) ceases to be a Member, he or sfte
shail thereupon no longer be a direc.tor and his or her office shall become vacanq or (b)
a corporate, partnorship or other non-individual Omer ceases to be a Member, any
director serving by virtue of having been designated by such corporate, partnership or
ofher non-individual Owner shall thereupon no longer be a director and his or her ofuce
shall become vacant.

4.2 Number, The number of directors which shall constitute the whole Board
shall be five (5); ptovided that such number may be increased to a total not to exceed
seven (7) directors: (a) by the lloard; (b) upon the affirmative vote of Mernbers holding
a majority of all votes represented in person or by proxy at any annual meeting o?
Members or al a special meeting of Members called for such pu{pose; or (c) durinf the
period of Declarant control (as desqibed in Article 2.5 of the Declaration)

4.3 Vacanoies. Except as othsrwise provided in the Declaration, vacancies zurd
newly created directorships resulting from any increase in the authorized number of
dilectors may be filled by the affirmative vote of a majority of the remaining directors
then in oftice, or by a sole remaining director, and the directors so chosenihall hold
office, in the casc of a vacancy, for the rcmaining tcrm of their predccessors, and, in flre
case of an increase in the authorized number of directors, wrtil the next annual meeting

9f Members. At any timo after the end of the period of Declarant control (as deseribed
in Article 2.5 of the Declalation), if there are no directors in office, any Member may
call a special meeting of Members for thepurpose of electing the Board.

4.4 A.nnual Board Meetinqs. Immediately following each annuat meeting of
Members, the uewly elected directors shal1 meet forthwith for the purpose of
organization, the election of officers, and the transaction of other busineis ind, if a
quorum of tho directors is present, no prior notice of such meeting shall be requiretl
to be given, provided that the place and time of such Iir.st meeting of rrewly-clected
directors may be changed by wlitten consent of all of the directors.

a.5 Sppciol Bqiltd.i\&slings, Special meetings of the Boarcl may be called by the
president or.secretary and must be called by either of them on the written request oiany
member of the Board.

7

4.6 Noliee--alBaqrd Meetings. Regular meetings of the lJoarci may be held N#
without notico at such time and placc as may bc determincd by the Board aftcr noticc as tt-
defined below f:or the first such Regular rneeting. In case of special meetings of the
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Board, notice shall be given to each of the dilectors in persorr, phone, email, or in
accordance with such other reasonable policy as the Board may determine - emergency
rneetiugs do not require notice. Any business may be transacted at any meeting of the
Board. Attendance of a person at a meeting shall constitute waiver of notice of such
meeting, except when the pelson attends the nreeting for the express purpose of
objecting to the transaction of any business because the meeting is not properly called or
convened.

4.7 Quorurn. One-half (ll2) of the nurnber of the directors then serving shall
constitute a quolnm at a meeting of the Board (except that if one (l) director be then
serving, a quomm shall be one (1)), If at any meeting there is less than a quorum
present, the directors present may adjourn the meeting from time to time without further
uotice to any absent director.

4.8 Action Wilhout a Meeline. Unless otherwise restricted by the Declaration,
the futioles or these Bylaws, zury action required or permitted to be taken at any nreeting
of the Board or of any committee thereof may be taken without a meeting, if {1 t
membem of the Board or committee, as the case may be, consent to the action in
writing; such written consents shall be filed with the minutes of proceedings Of the
Board or committee,

4,9 P-ol,v.ers. Subject to the provisions of the I)eclaration, the Articles, these
Bylaws and applicable law, the Board shall have power:

4,9.1 To elect and remove the officers of the Association;

4.9,2 1'o adrninister the affairs of the Association and the Property;

4.9,3 To provide for the designation, hiring and removal of ernployees
and other personnel, including acoountants and attorneys, and to engage or contraot
for the services of other.s, and to make purchases for the maintenance, repair,
replacement, administratiorr, management and operation of the Association and to
delegate any such powers to the maneger or managing agent (and any such
employees or other personnel who rnay be the employecs of a managing agent);

4.9,4 1b appoint or dissolve oommittees ofl the Board, to remove any
director llom a cornmittee at any time, and to delegate, to suoh committees the
Board's authority to carry out certain duties oflthe Roard;

4.9,5 To estimate the arnount of the annual budget and to provide the
malLler of assessing and collecting ftom the Owners their respeotive shares of such
estimated expenses;

4.9.6'l'o sxcrciso all of the rights, powers and duties granted to it by
tho Doclaration;

l



4,9.'1 Unless otherwise provided heroin or in the Declaration, the
Articles or applicable law, to comply with the instnrctions of a majority of the
Members as expressed in resolution duly adopted at any annual or special meeting
of the Members; and

4.9.8 To exercise for the Association all other powers, duties and
authority vested in or delegated to the Association,

4.10 Removal and-Rqsigngtiorr.of.Directofs. Any director or the entire Boar.d
may be removed, with or without cause, by Membels holding a majority of all votes,
except fltat any director appointed to the Board by Declarant: (a) may be removed and
replaced at any time by Declarant; and O) may not be removed dur{ng the period of
Declarant conhol (as described in Article 2.5 of the Declaration) lvithout the consent of
Declarant. Any director may resign upon written notice prusuant to Article 8 of these
Bylaws.

4.11 Plage of Board.Mee.tings, The Board shatl hold meetings, both regular and
p99i.at, in Payson, Arizona, or at such other place or places, and suih meetingi may be
heldby means of confereuce telephone or similar communications equipmently means
of which all persons parlicipating in the meeting can hear each othei, ind participation
in a meeting pursuant to this Section 4.11 shall constitute presence in peison ai such
rneeting.

4.12 Waiver of Notice. Whenever any notice is required to be given to any
director of the Association under the provisions of the Articles, ttrese Bylaws, lhe
Declaration, applicable Arizona law or otherwise, a waiver thereof in writing signed by
the person or persons entitled to such notices, whether before or aller Ure timi stated
therein, shall be equivalent to the giving of such notice.

4.13 eqfniniltees ef the B-oar4 The Board, by resolution adopted by a major.ity
of the full Board, may designate from among its membms an executive committel anci
one or more other committees each of which, to the extent provided in such resolution
and perrnitted by law, shall have and may exercise all the authority of the Board. 'Ihe
Boand, with or without catne, may dissolve any such committee or remove any member
thereof at any time. The designation of any such conunittee and the detegation-thereto of
authority shall not opel'ate to relieve the Board, or any member ihereol; ol any
responsibility imposed by law.

4.14 Co.mpensatioL Members ,shall receive no compensation lbr their services
as a Director, nor for non-director services unless expressly provided for in a resolution
duly adoptcd by Members holding, personally or by valid proxy, a majority of the votes
then entitled to bs cast at a mecting expr.essly called for that purposo.

AtrlICtHs
OFFiC[iRS

5.1 Designatiqn of .'l'i&s.'l'he offieers of the Association shall be a



pl'esident, sealetary and a treasurer, and shall be chosen by the Board. A person may
hold, at any time, morc than one of such offices. The officers must be directors of the
Association.

5.2 Election. Term of Office" Ouqlificatioq, Except for the initial officers
chosen by the Board at its first meeting following the incorporation of the
Association (who shall serve until their successors shall have been duly chosen
and shall qualify), each of the officers of the Association shall be chosen annually
by a majority of the Board, and shall hold office for one year 0r until his or her
successor shall have been duly chosen and shall qualify, or until his or her death
or until he or she shall resign or shall have been removed pursuant to these
Bylaws or the Articles or the Deolaration. No person shall be eligible for election as
an offi.cer who is not at the time of election a Member of the Association, except such
persons as rnay be designated frorn time to time by Declarant or by a corporate
partnership or other non-individual Owner. If, after eiection: (a) any officer (except
fot' an officer designated by Deolarant or by a corporatg partrrership or othsr non-
individual Owner) ceases to be a Member, he or she shall thereupon no longer be an
officer and his or her office shall become vacant; or (b) a corporatq partnership or other
nori-individual Owner ceases to be a Mernber, any officer serving by virtue of having
been designated by such corporate, partnership or other non'individual Owner shall
thereupon no longer be an offrcer and his or her offics shall become vacant.

5.3 subordinate officers-Agqqts.-or Eniplqyegs* The Board may appoiut suoh
subordinate officers, agents or employees as the Board may deem necessary or
advisable, including one or more vice plesidents, one ol' more assistaut treasurem and
one or more assistant secretaries, each of whom shall hold office for zuch period, have such
authority and perform strch duties as are provided in these Bylaws or as the Boarcl may
from time to tims determine. The Board may dclegate to the president or to any
cotnmittee <lf the tsoard the power to appoint any suoh additional officers, agents or
employees, Notwithstanding the foregoing, no assistant treasuler shall have power or
authodty to collect, account for, or pay arry tax irnposed by any federal, state or cify
goveuunent.

5.4 Rprnoval, Any officcr ol agont may bc removed by the Board whenever in
its judgment the best interests of the Assooiation will be served thereby, Election or
appoin0nent of an officer or agent shall not of ilselflcreate contract rights,

5.5 Vacancies. A vaoancy in any office because of death, resigration, removal or
zury other cause shall be filled for the rurexpired portion of the term in the marrner
prescribed in Scctions 5.1,5.2 and 5.3 for elcction or appointment to such office.

5.6 President,'l'hc president shall presidc at all nreetings of Members and
of the Roard. The president shall be the principai officer of the Association and,
suhject to the control of the Board, shall in general supervise and control all of
the business and affairs of the Association, The president may sign, with the
socretary or any othor proper officer of the Association authorized by the Board,
deeds, mortgages, bonds, contracts or othcr instrunrents whioh the Board has
authorized to be exeouted, oxoept in 

_oases 
whore the signing and execution



thereof shall be expressly delegated by the Board or by the Declaration, the
Articles or these Bylaws to some other officer or agent of the Association, or
shall be required by law to be otherwise sigrred or executed; and in general shall
perform all duties incident to the office of president and such other duties as may
be prescribed by the Board from time to time.

5.8 Vice Presidenl The vice president, if appointed, shall have such powers and
perform such duties as the Boald or the president may from time to time prescribe
and shall perform such other duties as may be prescribed by the Declaration, the Articles or
these Bylaws, At the request of the president, or in case of the president's absence or
inability to act, the vice president shall perform the duties of the presidenf and when so
acting shall have allpowers of, and be subjectto all the reshictions upon, the president,

5.9 Treasurer. 'lhe tueasurer shall be responsible for the charge and custody of funds
and securities of the Association, keeping flrll and accurate accounts of receipts and
disbursements in books belonging to the Association and depositing all moneys and
othel valuable effects in the name of and to the qedit of the Association in such banks and
other depositaries as may be designated by the Board. The treasurer shall be
responsible for disbursing the firnds of the Association as may be ordered by the Board,
taking proper vouchers for such disbursements, and rendering to the president and to the
directors at the regular meetings of the Board (or at such other times as they may require
it), a statemerrt of all financial transactiorx and an account of the financial condition of the
Association; and, in geueral, the treasurer shall perform all the duties incident to the
oflice of heasurer and such other duties as may from tirne to tirne be assigned to the
teasurcr by the Board. ln case of the president's absence or inability to act and no vice
president, tlrc teasurcr shall perfbrm the duties of the presiden! and when so acting shall
lrave all powers of, and be subject to all the resfictions upor; the president.

5.10 sepretary. The secrctary shall: (a) act as secrctary of and keep the
minutes of, all meetings of the Board and of the lvlembers; (b) cause to be given notice of
all meetings of the Membem and directors; (c) be cu.stodian ofthe corporate seal (if any) and
shall affix the seal, or cause it to be affixed, to all proper instruments when
appropriate; (d) have charge of the books, records and papers of the Association
relating to its organization as a corporation; (e) see that all reports, statements and other.
documents relating to the Association and required by law are properly kept or filed;
and (Q in general perform all the duties incident to the office of secretary. 'I'he
secretary shall also have such powers and perform such duties as are assignecl to the
secretary by these Bylaws or applicable law, and shall have such other powers
and perform such oLher duties, not incoruistent with these Bylaws, as the Board shall fiom
time to time prescribe.

5.1 I Co.mpgnsation. l'he offioers shall rer:eive no compcnsation for their
services.

ARnpr,E 6
ASSESSMENTS

6.i Asseq$monts" Iriqnq_4nd Budgets, As provided in the Deolaration, each
8



Member, as an Owner, and each Lot and Parcel shall be subject to the Assessments. The
Board shall have all rights, powels, authorities and obligations as are conferred upon it
by the Deolaration and by applicable law in conneotion with: (a) the preparation arrd
adoption of budgets; (b) computation, levying, collection and enforcement of
Assessments; and (c) adoption of reasonable charges for issuanee of certifrcates
regarding Assessments.

6.2 Records and Staternent olA.c.count. The Board shall cause to be kept
detailed, itemized and accuate records of all receipts and expendihres of the
Association. Payment vouchers may be approved in such manner as the Board rnay
determine.

6.3 Dischatge of Lieqs. The Board may cause the Association to discharge any
mechanics'lien or other encumbrance which in the opinion of the Board may constitute
a lien against any Association-owned real properly, rather than against a particular Lot
only. When less than all of the Owners are responsible for the existence of any such
lien, the Owners responsible shall be jointly and severally liable for the amount
necessaly to discharge the sams and for all costs and expenses, including, without
limitatioq attomeys' fees incuned by reason of or in connection with such lien.

ARTTCLET
PARLTAMEN',TARY r{ULF$

'I'he proceedings of al1 meetings of the Members, of the Board and of any
committees of the Board shall be governed and conducted according to the latest edition
of Robert's Manual of Parliamentary Rules.

ARTrQr.,E g

RESIGNANONS

Any director or offtcer may resign his or her office at any time by giving written
notice of such resignation to the president or the secretary of the Association. Such
resignation shall take effeot at ttre tirne specified therein or, if no time be specified therein,
at the tirne of the receipt thereol; and the aoceptance thereof by the Board or the
Association shall notbe nec€ssa{y to make it effective.

ABT.QT,P 9
FISCAL YE,^.R

fhe tiscal year of the Association shall be from January 1 to l)ecernber:31,
unless changcd by the Board as permitted by the Declaration,

ARTIgLE 10

C0NTBACJS.J.OANS. Cr{ECKS AND pE}'OSn'S



10.1 Contacts, Except as limited or restricted by the Declaration, the Articles,
these Bylaws or applicable law, the Boald may authorize any offrcer or officers, agent
or agents, to enter into any contract or execute and deliver any instrument in the ..f
name of and on behalf of the Association, and such authority may be general ol confined
to specific instances. No eontact or other transaction between the Association and one
or (tore of its directors or between the Association and aoy corporation, firm or
association in which one or more of ths directors of the Association are directors, or are
financially interested, is void or voidable because such director or directors are present
at the meeting of the Board or a comrlittee thereof which authorizes or approves the
conhact or transaction or because his, her or their votes are counted, ifthe contract or
transaction is just and reasonable as to the Association at the time it is authorized or
approved. Common or interested directors may be counted in determhing the presence of
a quorum at a meeting of the Board or a committee thereof which authorizes, approves or
ratifies a conhact or trarxaction.

10.2 Loans. No loaru shall be conhacted on belulf of the Associartion and no
evidences of indebtedness shall be issued in its name unless authorized by a resolution
of the Board. No loan approved by the Board in an amount in excess of $50,000,00 shall
be contracted until approved by Members holding two-thirds (213) of the votes,
represented, personally or by valid proxy, at a duly convenedmeeting of Membes.

10.3 Chpcks.And Dra . All checks, dra{is or other orderc for the payment of
Inoney, notes or other evidences of indebtedness issued in the name of the Assooiation
shall be signed by such officer or offioers, agent or agents of the Association and in
such matrner as shall from time to time be determined by resolution ofthe Board,

10.4 DeBopits. All firnds of the Association not otherwise ernployed shall be
deposited fi'om tirne to time to the credit of the Association in such banks, trust
ampanies or other depositories as the Board may elect.

aRTICLI] 11.

voTrNg up.oN s.HABqs gF 0nIER_qp.Bl_oRAnoNS

Unless othenarise ordered by the Boald, the president shall have flill powor an<1

authority on behalf of the Association to vote either in person or by ptoxy at any
meeting of shareholders of any corporation in which the Association may liold ihares or
membership(s), and at any such tneeting may possess and exercise all of the rights
and powers incident to the ownership of such shares or membership(s) which, zts the
owner thereof, the Association might have possessed and exercised if present. The
Board ntay cotfer like porvers uporl any other person and uray revoke any sqch powel's as
granted at its pleasure.

AI{TICLE 12
PROHTBMON AGAJNST S}IARING

BI CORPORATE EARNINGS

None of the nEt eamings or pecuniary profit flnm the opemtions of the
IO



Association shall at any time inure to any Member, director, officer or employee of or
member of a committee of or person connected witlU the Association, or any other
private individual, provided that this shall not prevent the payment to any such percon of
such reasonable compensation for services rendered to or for the Association in
effecting any of its purposes as shal1 be fixed by the Board and other payments and
disbwsements which may be rnade in furtherauce of one or nore of its purposes. To the
extent that Members receive a beneflt from the general maintenance, acquisition,
construction, mallagement and care of the Propeity, this benefit shall not constitute a1
inulement; to the extent a rebate of excess dues, fees or Assessments (and not net
eamings) is paid to Members, such payment shall not constitute an inurernent.

ARIrcLE 13

REPEAL. AL. TERAIOIi _9RSMEr{pMENT

13.1 Amendrnent. Subject to the requirements of applicable law, these Bylaws
may be repealed, altered or amended, or substitute Bylaws may be adopted, only in
accordanco wittr the procedwes set forth in the Artioles, provided, however, that any matter
stated herein to be or which is in fact govemed by the Declaration or by the Articles may not
be amended except tluough a properly adopted amendment to the Declaration or the
Articles, as applicable.

13.2 Conflicts. In the case of any conflict bptween the Articles and these
Bylaws, the Articles of Incorpotation shall control, and in the case of any conflict
betweenthe Declaration and these Bylaws, the Declaration shall control.

ARTTCLE 1{
ERMTNAIrON OR pTSSOLUnON_gr ASSOCTAIrON

Subjec! to the requirements of applicable law, tlr Association may only be
teuninated or dissolved by following the procedures prescribed in the Declaraiion,

The lbregoing Bylaws were adopted by the Board, effbctive as of the date first
set forth above.

.Iemy Pahner'

Declarant Mgr.
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SecretarylTt'easurel'
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