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4-48A-1. Short title. e o
Chapter 4, Article 48A NMSA 1978 may be ;}itéq as the “_‘;Special,‘HQspital District Act”.

* History: 1978 Comp.,.§ 4-;18A-1, eiléict-'e'd‘.hy' " will not benefit from inclusion, Thus, thé Bpacial

T.aws 1978, ch, 20, § 1;1992, ch. 41, § 1. ‘ Hospital District Actis not unconstitutional on its face
The 1992 amendment, effective, May 20, 1932, . .solely becavse the tex-benefit ratio for certain prop-
substituted “Chapter 4, Article 48A NMSA 1978" for erby owners may differ from that of others within a
_ “This act”. C L special hospital distriet. State ex rel: Angel Fire Home
Constitutionality,’ — Thé Special Hospital Dis- ~ & Land Ownérs Ass'n, Tnc. v South Centlal Colfax
tiict-Act is not invalid hecause it contains o mecha: ©  Golnty Special Hosp. Dist., 110.N.M. 498, 797 Pod
nism hy which a property owner whose property is 9285 (Ct. App. 1980). LT
not, directly benefited by jnclusion within the special |  Proposed residential care uni} would not be
hogpital district can vequest an independent tribunal " 4hospital facility”. . Prbpzxse,d- vesidential care
to- remove the land from the proposed district, The unit, which probably would not have & professional
. absence of any special henefit to a particular piece of | gtaff or provide .medical sorvices buf would offer
property is not a sufficlent ground for excluding the . yy5m  hoard and other, nonmedical assistance-to

property froni a distriet whose purpdse is to promote thoss who 1 Wt St ow
S T ) . e e d qualify, would not be a “Hospital facility’
the general'welfave, If evidence establishing absence qualified to rec ei\:e district fundé under the Special

of a special benefit doos nob vequire exclusion, N0~ ™ procsiial District Act. 1989 Op. Aty Gen. No. 89-31,
forum to hear such evidence is required. State ex rel. - Ar. Jom 24, ALR, and C:J.S. referénces, —

L J . y L3000 Wi e85,
Angel Fire Home & Land Owners Assn, Inc. v South OA Aus, Jur. 2 Hospitals and Asylums § 5.

ggg tgs;;l?(}‘;]?i;;i\ngg ‘Egty AS;); c;a;jlgl{-)I)osp. Dist., 110 N.M. Opposition to construction of new hospital or expan-
3 . e : sion, of existing hospitals facilities as violation of

There appears to be no coistitutional prohibition g S .
against including property within a special hospital i’}z}grman Act (15 USCS § 1 et seq.), 88 ALR. Fed.

district even though the property and its inhabitants

4.48A-2. Deﬁnitions. _

As used in the Special TTospital District Act [Chaptex 4, Article 48A NMSA 1978:
A. “hoard of trustees” means the governing hoard of the speeial hospital district;
B. “qualified elector” means a natural person.resident in a proposed or existing
special hospital district who is registered to vote in state general elections; .. . -
C. “special hospital district” means a district wherein a public hospital is located or

is proposed to be created and which:
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4-48A-3 SPECIAL HOSPITAT, DISTRICTS 4-48A-3.1

(1) is composed of contiguous and compact territory lying wholly within a single
county; or
(2) is compoged of contiguous and.compact terrvitory which includes all or a
portion of two or more counties or any combination thereof; and
(8) contains within its boundaries one or more incorporated municipalities; or
whoseé boundaries coincide and are concurrvent with the territorial areas of OLE Or more
pohtlcal subdivisions within such county or counties;
D. “hospital facility” includes a medical facility or an outpatient clinie or both; and
E. “gubdistrict” means, in the cage of a spec1a1 hospiftal district composed of all or a
portlon of two or more countles, the portion of the special hospital district which is located
in one county.

History: 1978 Comp., § 4-48A-2, enacted hy creation and maintenance of hospitals—they do have

Laws 1978, ch. 29, § 2; 1979, oh, 134, § 1; 1981, a rational relationship to the establishment of 2 new
ch. 84, § 1; 1987, ch 2’73, § 1. local governmental bedy. State ex rel. Angel Tire
Constltutlonahty — The pmwmqns of Subsec- Home & Land Owners Assn, Inc. v. South Central

tion C(8) are not irvalional for a legislature to im- Colfax County Special Hesp. Dist., 110 N.M, 496, 797
pose, Although’ these provisions hear no relation to P2d 285 (Ct. App. 1990).
the specific purpose of a special hospital district—the

4-484A-3, Creation of special hospital district; power of countles to
agree to create special hospital districts.

A. There may be created special hospital districts within any county of this state for the
purpose of constructing, acquiring, operating and maintaining one or more public hospital
facilities for the benefit of the inhabitants of the district.

B. All counties shall have the power to enter into agreerents with one or more other
counties to create special hospital districts composed of all or a portion of each county which
is a party to the agreement, but no district so created shall inelude within its tervitory any
territory already included in another special hospital district. In'any case, no county shall
include the same territory in more than one special hospital district, Such agreement shall
provide for generation of funds necessary for establishment and operation of a public
hospital facility and for a plan of dissolution, Plans for the dissolution of the special hospital
districk must provide for the payment of all district debts and liabilities and.for the
distributing of all 1emannng assets to the county or counties in whlch the special hosp1ta1
dlstnct lieg,

"+ -C. Acounty may enter into an agreement with the board of tr ustees of an existing special
- hospital district to permit all or a portion of the county to become a subdistrict of the special
hospttal distriet, after certification of a petition and election as required in Sections 4-48A-4
and 4-48A-5 NMSA 1978. A member of the board. of trustees shall be clected from the new
subdistriet in thé manner provided by law and shall be added to the board of trustees until
.the next regularly scheduled election, at which time-a hoard member shall be elected as
provided in Seetion 4-48A-6 NMSA 1978.

2

History: 1978 Comp., § 4-48A-8, enacted by
Laws 1978, ch. 29, § 8; 1981, ch 84, § 2; 1988, ch.
84,§ 1,

4-48A-3.1. Artesia special hospital distriet,

The Artesia special hospital district is hersby created by act of the legislature. The &sﬁrict
sh‘all 'cc')nsist of all land lying within the Artesia public school d1str1ct 16 lymg w1thm Eddy

......

pursuant to Sections 4-48A:4 and 4-48A-5 NMSA 1978 heretof‘me had or taken, or
pm‘pmtedly had or taken are herehy vah&ated ratified, appwved and confirmed,

History: Laws 1989, ch. 7, § 1,




4-48A-3.2 COUNTIES 4-48A-4

4-48A-3.2. Nor-Lea special hospital district.

The Nor-Lea special hospital district is hereby created by act of the legislature, The
district shall consist of all Jland lying within the Lﬂvmgton and Tatum school districts lying
within Lea county. All previous acts and proceedings of the Nor-Léa special hospital district
created pursuant to Sectionas 4-48A-4 and 4-48A-5 NMSA. 1978 hereatofore had or taken, or
purportedly had or taken, are heleby Validated 1at1ﬁed approved and confirmed,

;l { RN

History: Laws 198%, ch. 7, § 2,

4- 43A=-3 3. Jal special hospital dlstnct

The Jal special hospital dlstrlct IS heleby created by' :
shall consist of all land lymg with ___'the Jal school: d ric
previous acts and proceeding: he Jal spemal it €
Sections 4-48A-4 and 4- 48A 5N A?’ 1978(he1et0fore had o1 taken, ‘& pur
taken, are hereby vahdated 1atiﬁed approved and conﬁlmed o

History: Laws 1889, eh. 7, § 3.

4:48A-4. Formation. of special hospital district; petition.

A, Tf ereation of a special hospital distrvict is proposed, there shall be a petifion eirculated
in the county for the creation of a special hospital disirict in the county or in each gubdistrict
of a special hospital district composed of all or portions of two or more counties. Petitions for
the creation of a special hospital district shall designate the name of the proposed district
and the territorial area within and cutside the county to be included within the district and
whether the initial hoard of trustees shall be elected at large or from single-member
districts. If the petition calls for election of the board from singls-member disiriets, it ghall
describe the districts, which shall be contiguous, compact, as equal in population as
practicable and otherwise in compliance with applicable law. Bach petition shall be signed
only by qualified electors of the proposed spacial hospital district, The name and pogt office
address of each signer shall be indicated on the petition.

B. In the case of a special hospital district lymg wholly within a county, the petltlon shall
contain s1gnatures in a number equal to or in excess of ten percent of the voles cast for
governor in the territory of the proposed special hospital district in the last preceding
general election at which a governor of the state was elected. In the cage of a special hospital
distriet composed of all or a portion of two or more counties, the petition for each subdistrict
shall contain signatures in a number equal to or greater than ten percent of the votes cast
for governor in the territory of the subdistrict in the last preceding general election at which
a governor of the state was elected. For the purpose of determining the vote cast for governor
in the territory of the proposed special hospital district or subdistrict, any portion of a
precinct within the proposed district or subdistrict shall be construed as if the entire
precinet were wholly within the territory of the proposed special hospital district.

C. The petition calling for the ereation of the special hospital district shall be filed with
the county clerk of the county in which the district or subdistrict is proposed. The county
clerk shall verify that the petition complies with all the requirements of the Special Hospital
District Act {Chapter 4, Article 48A NMSA 1978]. Upon such verification, the county clerk
shall certify that fact, along with the petition, to the board of county commissioners. In the
case of a special hospltal district composed of all or portions of two or more counties, the
board of county commissioners shall notify the hoards of county commissioners of the other
county or counties which are party to the agreement that a petition for the subdistrict
within that county complying with all the requirements of the Special Hospital District Act
has been certified and filed.
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4-48A-b SPECTAL HOSPITAL DISTRICTS 4-48A-5

Ristory: 1978 Comp., § 4-48A-4, enacted by
Laws 1978, ch. 29, § 4; 1951, ch. 84, § 3; 1990, ch.
12,§ 1.

4-48A-5, Formation of special hospital district; election,

A. Tpon receipt of the county clerk’s cerfification and the petition and, in the case of &
special hospital district composed of all or portions of two or more counties, the notification
provided for in Section 4-48A-4 NMSA 1978, the board of county commisgsioners shall issue
a proclamation calling for an election to be held not less than sixty nor more than one
hundred twenty days from the date of receipt of the county clerk’s certification and the
petition. The election shall be for the purpose of determining whether such hospital district
shall be created and for the selection of memberg of the board of trustees,

B. Persons desiring to be a candidate in an election for a position on the board of trustees
shall file a declaration of candidacy for one of the positions on the board of trustees with the
connty clerk not later than 5:00 p.m, on the thirtieth day after the issuance of the
proclamation by the board of county commissioners. The declaration of candidacy shall be
an. affidavit as to the qualifications required by laxw of the declarant for such office. The
declaration of candidacy shall be on a form prescribed and furnished by the county clerk.

C. Only gualified electors who reside in the territory of the proposed special hosgpital
district shall vote in such election, and in-the case of a special hospital district composed of
all or portions of more than ene county, only qualified electors whe reside in the subdistricts
shall vote in such election. In the case of a proposed district wholly within a county and
divided into single-member districts, only qualified electors who regide in the territory of the
single-member district shall vote on the candidates for trustee ﬁom that smgle-member
district,

D. The pro clamation of the election shall be published by the county clerk once each week
for four consecutive week§ in a newspaper of general circulation in the territory of the
proposed special hospital district or‘subdistrict, the last of such notice being published not
more than one week from the date of the election.

" E. The election shall be conducted, counted and canvassed in substantially the same
manner as general elections are conducted, counted and canvassed in that county,

F. In the event a niaj 0r1ty of the quahﬁed electors of the proposed special hosplfal digtrict
voting in the election votés in favo:_t of creating the special hospital distiict, or in the event
a‘majority of the qualified electors who regide in each subdistrict of a special hospital district
composed of all or a portion of tWo or more counties voting-in:the election votes in favor of
creating a special hospital district, and upon certification of that fact by the dounty
cahwvassing board or boards, the hoard of county commissioners of each cotunty-shall by
resolution declare the district to be created and that each of those candidates for 4 position
on the board of trustees who feceived the vote of a 1llaJor1ty of the qualified electozs voting
on. such positions shall bé certified ds elected.

'G. Tn the event a majority of the qualified electors of a county voting on the question
rejects the creation of the special hospital district, such’ question shall not again be
gubmitj:ed in the county for aperiod of two years. Tn the case of a special hospital district

“composed of all or & portion of two 6r more counties; if a majority of the qualified electors of
any subdistriet voting on the qhiestion rejects the creation of the special hospital district,
guch question shall hot again be submltted in the subdistrict or any part thereof fora pei 10d
of two years.

“H. The expenses of calling and conducting the election shall be borne by each county in
‘which an election is held; provided; if the election Tesults in the creation of & special hospital
district, such special hospital district shall reimburse each county for all expendltul es made
111 the course of calling and conductmg the electmn
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4-48A-5.1 COUNTIES 4-48A-6

History: 1978 Comp,, § 4-48A-5, enacted by tive authority. State ex rel. Angel Fire Home & Land
Laws 1978, ch. 29, § 5; 1981, ch, 84, § 4; 1890, ch. Owners Ass'n, Ine, v. South Central Colfax County
T 12,8 2 Special Hosp. Dist., 110 N.M. 496, 797 P.2d 285 (Ct.

Constitutionality. — The Special Hospital Dis- App. 1990).
trict Act does not unconstitutionally delegate legisla- -

4-48A-6.1. Voting in cerfain spegial hoSpitgl, district:g afier forma-
tion. e T

The hoard of trustees of a special hospital ‘d'ié'tri‘kizi;"iiffclﬁ!t‘ié&'iirﬁbﬂy"\%}ii:'hiri a county may
determine, from time to time, whether trustéed 'shall be ‘elactédl db {arib on figm single-
member districts and, if the lattes, shall detérining, Bedsd tpod the 1990 61 & Shbsequent
foderal decennial census, the boundaries of stich sifigle-membei' st 'shall

dist

A

contiguous, compact, as equal in population 45 is practicable and gtherwise in cot

with applicable law. The board shall redétermine’ the botindaried ofce ‘following'avery
federal decennial census, beginning with the 1990 tensus, in dccordaned with the ‘siiie
criteria. The board may change from at lax 58 é:l_eb{ifi_' ms to singlejmexi_lb'ei"djs'igi'fic't's or frém

. N . IR R . T, B ., S
gingle-member districts to ab large elections and shall defermine the procedure for
transition from at large to single-member districts or vice versa.

History: 1976 Comp., § 4-48A-6.1, enacted by
Laws 1990, ¢h. 12, § 8. L e

4.48A-6. Board of trustees; terms; vacancies; vemoval.

A. Subject to the requirements of Section 4-48A-3 NMSA 1978, the board of trustees ofa
special hospital district shall consist of the greater of five members or a number of members
equal to the number of counties which agree to form a special hospital district:.

(1) in the case of a special hospital district included wholly within a county, the
members shall be elected at large or from single-member districts as provided in the Special
Hospital District Act [Chapter 4, Article 48A NMSA 1978]; or .

(2) in the case of a'special hospital district that includes all or a portion of two or
more counties, one member of the board shall be elected from each subdistrict by the
qualified electors who reside in that subdistrict and the remainder shall be elected at large
by the qualified electors who reside in the special hospital district. )

B. Members shall be elected as follows: _ ‘ .

(1) for the purposes of the first election of a board of {rustees, the board of county
commissioners shall designate in itg proclamation five positions to be filled so that:

{a) two members shall be elected for an initial term of two years;

(b) two members shall be elected for an initial term of four years; and

(¢) one member shall be elected for an-initial term of five years.
Thereafter, all members shall be elected for five-year terms; and .

(2) for the purposes of staggering the terms of any nonstaggered torms of & hodrd of.
trustees elected under the provisions of the Special Hospital Distvict Act, the bhoaxd of county
commissioners may call an election to provide for five positions to be filled so that:

(a) two members shall be olected for an initial term of two years; _

(b) two members shall be elected for an initial fexrm of four years; and

(c) one member shall be elected for an initial term of five years.
Thereafter, all members shall be elected for five-year terms.

C. Vacancies on the board of trustees created by a member elected from a subdistrict or
a single-member district shall be filled by the board of county commiissioners of the county
in which the subdistrict or single-member district is Jocated, and vacancies created by a
member elected at large shall be filled by the remaining members of the board of trustees
for the remainder of the unexpired term of the member creating the vacancy.
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4-48A-7

SPECIAT, HOSPITAL DISTRICTS

4-48A-9

D. Members of the board of trustees shall be suspended or removed from office only as
provided in Sections 10-4-1 through 10-4-29 NMSA 1978 or as provided in Section 4-8A-7

NMSA 1978 [4-48A-7 NMSA 1978].

History: 1978 Comp., § 4-48A-6, enacted by
Laws 1978, ch. 29, § 6; 1979, ch. 134, § 2; 1981,
ch. 84, § 5; 1989, ch, 158, § 1; 199[}, ch, 12, § 4;
1993, eh 28,8 1.

Bracketed material, — The blacketed material
in Subsection D was inserted by the compiler as the
apparently intended reference. ¥t was not enacted by

the legislature and is not a part of the law.

The 1998 amendment, effective March 15, 1993,
substituted “call an election to provide for five posi-
tions to be filled s0” for “designate in its proclama-
tion an election to be held no later than January 1,
1990 and” in the intreductory language of Paragr: aph
(2) of Subsection B,

4-48A-7. Board of trustees; qualiﬁcaﬂ;ions; auntomatic removal,

Each member of the board of trustees shall be a qualified elector, and each member of the
board of trustées elected from a subdistrict or a single-member district shall be a resident
of the subdistrict or the single-member district of the special hospital district. The office of
any member of the board of trustees who does not continue to reside in the special hospital
district, and in the case of a member who is elected from a subdistrict or a single-member
dlstuct who does not contmue to reside in the subdistrict or the single-member district, is
automatically declared vacant.

History: 1978 Comp., § 4-48A-7, enacted by
Laws 1978, ch, 29, § 7; 1981, ch. 84, § 6; 1990, ch.
12, § 6.

4-48A-8. Board of trustees; organization; bond. -

A. The board of trustees shall elect from 1ts members}np a chairman and secretary-
treasuier.’

B. Each member of the beard of trustees shall receive no compensation for the perfor-
manes of his duties, but shall be paid per diem and mileage for attendance at meetings of
the board as provided in the Per Diem and Mileage Act [10-8-1 to 10-8-8 NMSA 1978].

C. Each member of the hoard of trustees shall furnish a corporate surety hond in the
‘penal sum of ten thousand dollars ($10,000) for the faithful performance of his duties and
‘the accountmg for all finids Whlch shall come into his Possession. Such bond shall run to the
benefit of the special hospital district.

D. All authorizations for the payment or expenditure.of money in the possession of the
speclal hospital distriet shall be s1gned by the chalrman and the secretary treasurer.

History: 1978 Comp,, §448A8 enacted by
Laws 1978, ch, 29, §8. -

4-48A-9, Board ef trustees, powers.

The hoard of trustees may: :
" A acquire, construct; oper ate or maintain. one or more hospital facilities in the
special hospltal district for the purposes for which the spemal hospital district was created;

B. receive and expend all funds aceruing to the special hospital district pursnant to
any provision of the Special Hospltal Dlstrmt Act [Chaptel 4, Article 48A NMSA 1978]
through the sale of bopds or the levy of taxes, paid from ‘any source on account of patients
accommodated at the hosp1tal from any gift or bequesi: or from any federal, state or private

grant;

C. enter into contracts mclu,dlng contracts with the federal government and the
departments and agencies thereof or the state government and the departments, institu-
tions and agencies thereof, for the treatment of or the hospitalization of patients under the
jurisdiction of such entitigs;

95




A-48A-10 ' COUNTIES 4-48A-10

D. adopt and use a seal to authenﬁcate its official transactions;

E. sue and he sued;

F. adopt rules and regulations for the governing of the special hospital district;

G. employ and fix the compengation of an executive director of the special hospital
district and such other staft and cienca}l per, sonnel 1t deems necessary;

H. employ a hospital administrator for hospltal f'acﬂltles under its control and
approve or digsapprove the recommendations of such admmlstl ator pexr taining to compen—
sation and employment benefits for hospital employees

I. exercise all powers necessary and 1equ131te for, ﬂle accomphshment of the purposes
for which the special hospital district is meated _

J. issue bonds in the manney, plovuied by law»‘fof-'the i
district revenue bonds for the constr uctmn, purchase renovatio
re-equipping of hospital facilities undeI 1ts contwl‘ and’ pure
thevefor; SRR L)

K. charge for hospital services rendered; ! =~ = ' ‘

L. lease a hospital to any pérson, corporatlon ol assematmn for: the operatmn and
maintenance. of the hospital upon suchi terms and con(htmns as‘the‘b‘oard of trustees nigy
determine, provided that the lease may be' telmmated by tHé' Board' of tlustees w1th0u{,
cause upon one hundred eighty days’ notice after the first thires YB{BJ.S o the lease,

M. enter into an agreement with arother county or coungies, another county or
counties and another political subdivision or any other person, corporation or association
that provides that the parties.to the agreement shall j join together for the purpose of making
some or all purchases necessary for the operation of hospitals owned or operated by the
parties; and to designate one of the partids as the central purchasing office, as defined in the
Procurement Code [13-1-28 NMSA 1978], for the others, to make purchases for the parties
to the agreement as they shall deem necessary and to comply with the provisions of the
Procurement Code; and

N. expend public money to recruit health care personnel fo serve the sick of the
special hospital district.

TN P
3

mice. of spemal hospital

History: 1978 Comp,, § 4.48A-9, enacied Dby added the provise in Subsection L and substituted
Laws 1978, ch, 29, § 9; 1981, ch., 84, § 7; 2001, el “Progurement Code” for “Public Purchases Act” twice
201, 8 5. in Subsection M.

The 2001 amendment, effective June 15, 2001,

4-48A-10. Board of truistees; duties.

. The board of trustees shall:

A. be the governing authority of the special hospifal district;

B. comply with the provisions of law for local governments pertaining to the
preparation and approval of budgets by the local government division of the department of
finance and administration;

C. comply with the provisions of law pertaining to.the audit of local governments by
the state auditor; and '

D. adept rules and regulations for the management and operation of hospital
facilities of the special hospital district.

History: 1978 Comp., § 4-48A-10, enacted by
Laws 1978, ch, 29, § 10.
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4-48A-11 SPECTAL HOSPITAL DISTRICTS 4-48A-13

4-48A-11, Board of frustees; acguisifion of existing hospital facili-
ties; agresments.

A. The board of trustees may acquire by purchase, lease-purchase or lease for the use of
the special hospital district, any existing hogpital facility (including buildings, property,
furniture and equipment).

B. The governing body of a political subdivision situated within the ferritorial boundaries
of a special hospital district and owning-a hospital facility already construeted and situated
within such territorial boundaries of a special hespital district may, with the approval of the
state board of finance, enter into agreement with the board of trustees of the special hospital
district for the sale, operation or maintenance of such hospital facility by the special hospital
district.

History: 1978 Comjp., § 4-484-11, enacted by
Laws 1878, ch, 29, § 11,

4-48A-12, Boavd of trustees; issue of bonds.

A. Upon approval of a majority of the qualified electors voting upon the guestion, the
hoard of trustees may issue general obligation bonds of the special hospital district for the
purposes oft

(1) constructing, acquiring or purchasing a hospital facility for the special hospital
district;

' (2) equipping, furnishing, remodeling or renovating a hospital facility owned or
operated by the special hospltal district;

(8) purchasing or acquiring real property deemed necessary to the constluctmn
operation or maintenance of a hospital facility owned or operated by the special hospital
districi; or

(4) refunding ountstanding general obligation bonded indebtedness,

B. Mo general obligation bonds of the special hospital district shall be issued which
creates a total bonded indebteduess of the special hospital district in excess of three percent
of the assessed valuation of the taxable property within the special hogpital disivich as
shown by the most recent general assessment. The debt limitation specified in this section
shall be in excess of other existing debt limitations provided by law.

C. The board of trustees shall comply with the requirements and procedures set forth in
Section 6-15-1 NMSA 1978 with respect to the proposed issuance of general obligation
honds. The local government division of the department of finance and administration shall
apply the procedures set forth in Section 6-15-2 NMSA. 1978 to the proposed issuance of
general obligation bonds hy the special hogpital district.

History: 1978 Comp., § 4-48A-12, enacted by
Laws 1978, ch. 29, § 12,

4-48A-13. Bonds; form; interest; maturivies.

A. General obligation bonds issued by a special hospital district shall mature not more
than twenty years from their date and be numbered from one upwards consecutively.
Interest on all such bonds shall be payable either annually or semiannually, as provided by
resolution of the board of trustess; provided, that the first installment of interest coming due
may-be for any period of time which shall not exceed one year from the date of the bonds.

B. The resolution authorizing the bonds may provide for the creation of a-ginking fund to
Secuie payment of principal and interest on the bonds and may provide for mandatory
ainual paymenis to be made to the sinking fund from the taxes levied and collected
pursuant to Section 14 [4-48A-14 NMSA 1978] of the Special Hospital District Act.
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C, The board of trustees shall designate the maximum coupon rate of interest the general
obligation bonds shall bear, which shall not be in excess of the maximum coupon rate which
is permitted by the Public Securities Act [6-14-1 to.6-14-3 NMSA 1978] as hereafter
amended, and shall designate the maximum net effective interest rate which shall not.
exceed the maximum permitted by the Public Securities Act ag hereafter amended.

D. The procedure which shall be followed by the board of trustees for the sale of general
obligation bonds shall be the same as that set forth in Sectmn G- 15~5 NMSA 1978 for other
political subdivisions. .

Hislory: 1978 Comp oy § 4-4SA-13, enacted by' '
Laws 1978, ch 29 § 138,

4-48A-14. Imposition of tax for payment of honds

A. The officials now or hereafter charged by law with the daty of levyirig ad valorem taxes
for the payment of bonds dnd interest shall, in the manner provided by law, ‘Tials an'annuAl
levy sufficient to meet the annual or semiannual payments of principal and interest on the
maturing general obligation bonds or'the refunding bonds o the mandatory sinkmg fiind
payments, if such fund is created by the board of trustees: : .

B. The provisions of Subsection A of this sectlon shall nof be constr ued as to pr eveni; the
special hospital district from applying any othei funds that it may have or investment
income actually received from sinking fund investments and available for that purpose tp
the payment of the interest on or the prmmpal 6f or any prior redemption premium in
connection with, such bonds as the same become due; and upon such payments, the levy or
levies provided in this section may thereupon 0 that extent be diminished.

History: 1978 Comp, § 4.48A-14, enacted by
Taws 1978, ch, 29, § 14,

4-48A-15. Refunding bonds.

A. 'The board of trustees may issue bonds in such form as the board of trustees may
determine for the purpose of refunding any of the general obligation bonded indebtedness of
the special hospital district which has or may héreafter become due and payable, or which
has or may hereafter become payable at the option of the gpecial hospital district or by
consent of the bondholder, or by any lawful means.

B. The procedures set forth in Sections 6-15-12 through 6-15-22 NMSA 1978 shall govern.
the board of trustees with respect to the issuance, sale and payment of principal and
intevest on refunding bonds of the special hospital district,

History: 1878 Comp,, § 4-48A-15, enacted by
Laws 1978, ch. 29, § 15;1983, ch, 265, § 16.

4-48A-16. Special tax imposed for special hospital district,

A. In each special hospital district, the board of trustees may adopt a resolution calling
for an election for the purpose of authorizing the imposition of an ad valorem tax on all
taxable property within the special hospital district. The revenue from such tax shall be
used for current operations and maintenance of hospitals, including hospital facilities
owned and operated by the special hospital distriet or for hospitals operated and maintained
by the special hospital district pursuant to an agreement with a political subdivision as
provided in Subsection B of Section 4-48A-11 NMSA 1978, and to pay the operational costs
of the special hogpital district.

B. In the case of a special hospital district located wholly within one county, if authorized
by a majority of the qualified electors of the special hospital district voting on the question,
the board of county commissioners of the county in which the special hospital district is
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located shall levy such tax at the same time and in the same manner as levies for ad valorem
taxes for school districts are made and in the amount certified by the board of trustees as
necessary to meet its approved annual budget, but in no event shall the tax levied exceed the
rate linitation approved by the voters or the rate limitations provided in Subsection D of
this section.’

C. In the case of a special hospital district which is composed of all or a portion of two or
1aore counties, if a majority of the qualified electors of each subdistrict voting on the
question authorize a tax levy, the boards of county commissioners of the counties which
agresd to form the special hospital district shall levy such tax in the manner provided in
Subsection B of this section.

D. The tax authorized in this section shall not exceed four dollarg twenty-five cents
($4.25), or any lower maximum amount required by operation of the rate limitation
provisions of Section 7-37-7.1 NMSA 1978 upon any tax imposed under this section, on edach
one thousand dollars ($1,000) of net taxable value, as that term is defined in the Property
Tax Code [Articles 35 to 38 of Chapter 7 NMSA 1978], of all taxable property of the county
within the hospital district for a period of time greater than four years. An election upon the
queéstion of continuing the levy may be called by the board of trustees immediately prior to
the expiration of the period of assessment previcusly approved by the qualified electors.

History: 1878 Comp., § 4-48A-16, enacted by
Laws 1978, ch. 29, § 18; 1981, ch, 84, § 8; 1985,
ch. 82, § 8; 1987, ch. 278, § 2.

4-48A-17. Election procedures.

"A. Tn all elections held pursuant to'the provisions of the Special Hospital District Act
[Chaptel 4, Avticle 48A NMSA 1978}, except as otherwise provided in that act, the board of
trusteés shall give nohce of the election in a newspaper of general circulation in the special
hospital distriet and, in the case of a special hospital distriet composed of all or portions of
two or more counties, in the subdistrict [subdistricts], at least once a week for three
consgcubive woeks, t’ne last 1 msel tlc!m to be not less than two weeks prior to the proposed
clection,

"B. All elections of the special hos;)ltal district, unless otherwise provided in the 8pecial
Hospital District Act, shall be called, conducted and canvassed in substantially the same
manner as school district elections are called, condiicted and canvassed. The board of
trustees ghall be the canvasging board for such electioﬁé. )

C. The expenses of elections conducted by the special hospital district shall be budgeted
for and paid from the operating funds of the special hospital district.

History: 1878 Comp., § 4-48A-17, enacted by Bracketed material, — The bracketed matevial
Laws 1978, ch, 28, § 17; 1981, ch. 84, § 9, . in Subsection A was added by the compiler, It was
Cross veferences. — As to manner of conducting not enacted by the legislature, and it is not part of
school distviet alections, see 1-22-1 NMSA 1978 et the law,
seq.

4-48A-18, Dissclution of the special hospital district.

A special hospital district shall be disgolved in the following manner:

A, there shall be submitted a petition for dissolution to the board of county
commissioners signed by at least ten percent of the qualified electors residing within the
district or, in the case of a special hospital district composed of all or portions of two or more
counties, at least ten percent of the qualified electors residing in any subdistrict of the
special hospital district. Upon receipt of a proper petition, the board of county commission-
ers shall call a special election for the purpose of referring to the quahﬁed electors residing
in the district or subdistrict the question of dissolution;
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B. if the board of county commissioners finds that a majority of the qualified electors
voting on the issue at the special election have authorized the dissolution, the board of
trustees shall proceed with the approved plan. Upon completion of, the plan, the board of
trustees ghall submit a full report to the board of county commissioners of each county in
which the special haspital distriet is located; and -+ -

C. upon receipt of the final report of the board of, tlustees the boazd or. boalds of
county commissioners shall examine the report-to determine whether or not any outstand-
ing obligations still exist and whether the terms of the approved plan have been accom-
plished.: If, upon determination by the boaxd or:hoards of county commissioners, no
obligations are yet outstanding and the provisions of the plan havebeen fulﬁlled they shall
formally declale Lhe spemal hospltal dlstuct dlssolved Lo

History: 1278 Comp.,* §448A-13 enacted by - B . L,
Laws 1978, ch. 29, § 18; 1981, ch. 84, § 10, ) . .

4-48A-19. Reserved. | , . E *"‘.‘a ‘

L

4-48A-20. Hospital revenue bonds, auﬂ:honty tﬂ issie; pledge of
revenues.

A, A special hospifal district may issue revenue bonds pu1suant to the Special Hospltal
District Act [Chapter 4; Article 48A NMSA 1978] for the purposes of:

(1) consiructing, acquiring oy pmchasmg a hosp1tal faahty for the speeial hospital
district;

(2) equipping, furnishing, 1emodehng or 1enovat1ng a hosp1ta1 famhty owned or
operated by the special hospital district; or

(3) purchaging or acquiring real propelty deemed necessary to the constructmn,
operation or maintenance of a hospﬂ;al facﬂlty owned or 0}_)81 ated by the speclal hospital
digtrict.

B. The special hospxtal district may pledge irrevocably all or a portion of the revénues
derived from the ownership and operation of a hospital facility and revenues derived from
the leasing of or other contractual arrangement; for the operation of a hospital facility for the
payment of principal of and interest on such revenue bonds,

C. For the purpose of the Special Hcspltal District Act, equ1pp1ng” or 1e—equ1pp1ng"
means the purchase or lease of property of a character subject to the allowance for
depreciation under the Internal Revenue Code of 1954 § 167 and 1egu1at10ns promitlgated
thereunder, as amended. .

History: 1978 Comps, § 4-48A-20, enacted by  ° cerning depreciation, referred to in’ Subsection C,
Laws 1981, ch. 84, § 11. appears as 26 1U.8.C.8. § 167.
Intexrnal Revenue Code. —— The provision con-

4-48A-21. Use of proceeds of boud issue. . < -

1t is unlawful to divert, use or expend any money received from the issuance of bonds for
any purpose other than the purpose for which the bonds were issuéd; provided, however,
that bond proceeds may be used for reserves and to pay the costs of issuance.

History: 1978 Comp., § 4-48A-21, enacted by
Laws 1981, ch. 84, § 12,

4-48A-22. Revenue bonds; terms.

Special hospital district revenue bonds:
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A, shall bear interest payable annually or semiannually and may or may not be
evidenced by eoupons; provided, the first interest payment date may be for interest accruing
for any period not exceeding one year;

B. may be subject to a prior redemption at the option of the special hospital district
at such time or times, and upon such terms-and conditions, with or without the payment of
such premium or premiuns, as may be provided by resolution;

C. may mature at any time or tlmes not exceedmg thirty years after the date of
1ssuance, ’

- D, imay be der 131 in form and matunty or may cons1st of one bond payable at one time
or in-installments or may be in any other form as may be plowded in the 1esqut1on
authorizing the bonds;

E. shall he sold for cash at, above or below par and at a price whlch resul{:s in a net
effective’ interest rate which does not exceed the maximum pe1m1tted by the Pubhc
Securities Act [6-14-1 to 6-14-3 NMSA 1978f; and .

T. may be sold at public or private sale.

History: 1978 Comp., § 4-484-22, enacted hy
Laws 1981, c]__t. 84, § 13; 1988, ch. 265, § 17.

4-48A-23. Resolution authorizing revenue bonds.

"~ At a regular or special meeting ¢alled for the purpose.of issuing revenue bonds as
authorized pursuant to the Special Hospital District Act [Chapter 4, Article 48A NMSA
19781, the hoard of trustees may- adopt a resolution that:

A, declares the necessity for issuing revenue bonds;

B. authorizes the issuance of revenue bonds by an affirmative vote of a majority of all
the members of the board of trustees of the special hospital distriet; or

O des1gnates the source of thé pledge [pledged} revenues.’

Hlstory 1978 Cump w § 4-48A-28, enacted by pller for clauty The bracketed mateual was nob
Laws 1981, ch. 84, § 14. enacted by the legislature and is not law.
Bracketed material. - The bracketed word - : .
“pledged” in Subsection O 'was inserted by the com- ~

4 48A=24 Revenue bonds not general obhgatmns of speeial hospntal
district.

Revenue bonds issued by a special hospital dlsi;uct undel the authority of the Special
Hospital District Act [this article] shall not be construed or held to be general obligations of
such special hospital distriet or the counties in which the spocial hospital district is Jocated
and shall be collectible only out of all or a portion of the revenues derived from the
ownership and ¢peration of a hospital facility and the revenues derived from the leasing of
or other contractual arrangement for the operation of a hospital facility which revenue is so
pledged, and each of the bonds of any issue or revenue bonds so issued shall vecite on its face
that it is payable and collectible solely from the pledged revenues hereinbefore mentioned
and that the holders hereof may not look to any gener. al or other fund for the payment of
principal or interest of such obligations.

. History: 1978 Comp., § 4-4BA~24, enacted by
Laws 1981, ch. 84, § 15

4 ‘48A~25 Revenue bonds; security:

o 'A' Thé principal of and interest on any revenue bonds issued under the authority of the
r,‘S‘:pemal Hospital District Aet [Chapter 4, Article 48A NMSA 1978] shall be secured by a
pledge of the revenues out of which such bonds shall be made payable, and may be secured
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by a mortgage covering all or any part of the hospital facility from which the revenues so
pledged may be derived. .

B. The resolution and proceedings under which such revenue bonds ave authorized to be
issued or any such mortgage may contain any agreement and provisions costomarily
contained in ingtruments securing bonds, including, without limiting the generality of the
foregoing, provisions respecting the designation and collection of revenues from a hospital
facility covered by such proceedings or mortgage, the maintenance and insurance of such
hospital facility, the creation and maintenance of special funds derived from the revenues
relating to such hospital facility and the rights and remedies available in the event of

. default to the bondholders or to the trustee under a mortgage, all as the board of trustees
of the special hospital district shall deem advisable and as shall not be, in conflict with the
provisions of the Special Hospital District Aet. . . ,

History: 1978 Comp., § 4-48A4-25, enacted b);
Laws 1981, ch. 84, § 16. ; '

4-48A-26., Revenue bonds; exemption firom taxation,

The revenue bonds igsued under authority of the Special Hospital District Act [Chapter 4,
Article 48A NMSA 1978] and the income from gaid bonds, all mortgages or other security
instruments executed as security for such bonds, shall be exempt from all taxation by the
state or any subdivision thereof. . : '

History: 1978 Comp., § 4-48A-26, enacted by
Laws 1981, ch, 84, § 17.

4-48A-27. Election not requived.

The Special Hospital District Act [Chapter 4, Article 48A NMSA 1978] shall not be
construed to require an election by the voters of a special hospital district prior to the
issuance of revenue bonds hereunder by the special hospital district. :

History: 1978 Comp,, § 4-48A-27, enacted by
Laws 1981, ch, 84, § 18.

4-48A-28. No notice or publication reguired.

No notice, consent or approval by any governmental body, commisgion, board or public
officer shall be required as a prerequisite to the sale or issuance of any vevenue bonds or the
malking of a mortgage under the authority of the Special Hospital District Act [Chapter 4,
Article 48A NMSA 1978], except as provided herein.

Histoxy: 1978 Comp., § 4-48A-28, enacied by
Laws 1981, ch. 84, § 19. .

4-48A-29, Agreements with the New Mexico hospital equipment loan
council; authority; security; restrictions and limitations
and other details,

A. A special hospital district may enter into a lease, loan or other financing agreement,
with a term not exceeding thirty years from the date of execution, with the Néw Mexico
hospital equipment loan council created under the Hospital Equipment Loan Act [Chapter
58, Article 23 NMSA 1978} to acquire funds for the construction, purchase, renovation,
remodeling, equipping, reequipping or refinancing of hespital facilities under its control, for
the purchase of the land necessary therofor and for refunding revenue bonds previously
igsued for any of the foregoing purposes or for any combination thereof.
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B. The special hospital district entering into agreement with the New Mexico hospital
equipment loan council may pledge irrevocably all or a portion of the revenues derived from
the operation of a hospital facilily and revenues derived from the leasing of or other
contractual arrangement for the operation of a hospital facility for the payment of rentals,
principal and interest and any other amount or obligation required under the lease, loan or
other financing agreement with the New Mexico hospital equipment loan council.

C. At aregular or special meeting called for the purpose of approving the execution and
delivery of a lease, loan or other financing agreement with -the New Mexico hospital
equipment loan council as authorized in this section, the board of trustees may adopt a
resolution declaring the necessity for entering into the lease, loan or other financing
agreement with the New Mexico hospifal equipment loan council; authorizing the entering
into of the lease, loan or other financing agreement with the . New Mexico hospital
equipment loan council; and designating the source of the pledged revenues for the payment
or repayment of rentals, principal and interest and: any other amounts and obligations
required under the lease, loan or other financing agreement with the New Mexico hospital
equipment loan couneil,

D. Therentals, principal and interest and any other amounts and ohligations owed under
a lease, loan or other finaneing agreement with the New, Mexico hospital equipment loan
council shall be payable solely out of all or a pertion of the revenues derived from the
ownership and operation of a hospital facility and revenues derived from the leasing of or
other contractual arrangement for the operation of a hospital facility for which the lease,
loan or other financing agreement with the New Mexico hospital equipment loan couneil is
entered info. The amount and obligations under a lease, loan or other financing agreement
with the New Mexico hospital equipment loan council entered into under the authority of
the Special Hospital District Act [Chapter 4, Article 48A NMSA 1978] shall never constitute
an indebtedness of the special hospital district or the county or counties in which the special
hospital district is located within the meaning of any state constitutional provision or

_ptatutory limitation and shall never constitute or give rise to a pecuniary liability of the
special hospital district or the county or counties in which the special hospital district is
located or charge against its general credit or taxing power.

E. Therentals, principal and interest and any other amounts and obligations owed under
a lease, loan or other financing agreement with the New Mexico hospital equipment loan
council shall be secured by the pledge of the revenues out of which such rentals, principal
and interest and any other amounts and obligations shall be payable and may be secured-by
a mortgage covering all or any part of a hospital facility from which the revenues so pledged
may be derived.

F. The resolution or proceedings under which the lease, loan or other financing agree-
ment are anthorized to be entered into or any morigage velating thereto may contain any
agreement and provisions customarily contained in instruments securing leases, loans or
other financing arrangements including, without limiting the generality of the foregoing,
provisions respecting the designation and collection of the revenues from a hospital facility
covered by such proceedings or mortgage, the maintenance and insurance of such hospital
facility, the creation and maintenance of special funds derived from the revenues relating to
such hospital facility and the righis and remedies available in event of default to the New
Mexico hospital equipment loan council under a mortgage, all as the board of trustees shall
deem advisable and as shall not: conflict with the provisions of the Special Hospital District
Act.

G. No notice, consent or approval by any governmental body, commission or public officer
shall be required as a prerequisite to the entering into of a lease, loan or other financing
agreement with the New Mezico hospital equipment Joan council or the making of a

smortgage under the authority of the Special Hospital District Act, except as provided in this
gection,
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History: 1278 Comp., § 4-48A-20, enacted hy fand necessary therefor or for any combination of the

Laws 1087, ch. 49, § 10; 1982, c¢h. 41, § 2. foregoing purposes”, substituted “in this section” for

The 1282 amendment, effective May 20, 1992, “herein” in Subsections C and G, and substituted
substituted all of the present language of Subsection “resolution or proceedings” for “resolution, ordinance
A following “equipping” for “or reequipping of hospi- and proceedings” in Subsection F.

tal facilities under its control, and may purchase the

4-484-30, Refunding revenue bonds.

The beard of trustees of a special hospital distriet may issue réfunding honds for the
purpose of refunding any of the revenue bonds of the special hosp1ta1 distrlct Thé board of
trustees shall adopt a reselution stating the facts making the igsuance of' the refunding
bonds necessary or advisable, the determination of the necessity or adwsablhty by the board
of trustees and the amount of refunding bonds that the hoard of trustess gotclidés as
necessary and advisable to issue. The resolution shall establish the form of the Boiids? the
rate or rates of interest of the bonds, provided the net effective interest rate of thé honds
shall not exceed the maximum net effective interest rate permitted by the Public Secititis
Act [6-14-1 to 6-14-3 NMSA 1978]; the date of the refunding honds; the denominations of the
refunding bonds; the maturity dates, the last of which shall not be more than thirty years
from the date of the refunding bonds; and the place or places of payment of hoth principal
and interest either within or outside of the state. Refunding bonds when issued, except for
bonds issued in book entry or similar form without the delivery of physical securities, shall
be negotiable in form, bear the signature or the facaimile signature of the chairman of the
board, bear the seal of the district and be attested by the secretary of the board. All
refunding bonds may be exchanged dollar for dollar for the bonds to be refunded or they may
be sold at a public or private sale as directed by the board of trustees. The proceeds of the
gale shall be applied only to the purpose for which the refunding bonds were issued,
including but not limited to establishment and funding of an escrow with a haak or trust
company from which the refunded bonds may be paid and the payment of any expenses
incidental thereto.

History: 1978 Comp., § 4-48A-30, enacted by
Laws 1882, ch. 41, § 8,

ARTICLE 48B

Hospital Funding

Sec. Bec.
4-48B-1. Short title. 4-488-15, Tlection on special levy.
4-48B-9. Pul‘pqs_e of act, 4-48B-16, Validation of earlier elections.
4-d8B-8. Definitions, 4-48B-17. Governing boards of county hospitals au-
4-48B-4.  Annual veport. thorized to establish. retirement plans
4-48B-5. Powe'r of counties. ] " . and programs for employees of county
4-48B-6. Elect{ma: on bond question; petition; notice; hospitals.

i:gg:?:};on on holding; election without 4-48B-18, THospital revenue bonds; authority to is-

e T : sue; pledge of revenues.

4-48B-7. Power to lease hospitals. 4-48B-19. Uge of proceeds of bond issue.

4-48B-8. Sick and indigent persons; agreements for 448890
care with state and county agencies. o

4-48B-9. Joint construction and operation of hospi-
tals by counties; municipal participa-
tion; indebteduness authorized.

Revenue bonds; terms.

4-48B-21. Ordinance authorizing revenue bonds,
4-48B-22, Hospital revenue bonds not general
county obligations,

4-48B-10. Hospital governing boards for county hos- 4-48B-93. Revenue bonds; security; restrictions and
pitals; members; appointment; terms; limitations. . ]
powers: bonds. 4-48B-24. Revenue bonds; exemption from taxation,

4-48B-11. TFederal aid. 4-48B-95, Election not required.

4-48B-12, Tax levies authorized, 4-48B-26. No notice or publication required.

4-48B-13. County hospital; power to leass; expendi- 4-48B-27. Hospitals declared necessary public build-
turs of proceeds from fax levy. ings,

4-48B-14. Payment of charges; persons committed 4-48B-28. Agreements with the New Mexico hospital
by district court, equipment loan council; authority; se-
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