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Sophisticated Valuation Software will take a PE Manager from the bench to a Home Run.
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To 300 Attendees:  Where do you stand on your Valuation game?Where do you stand on your Valuation game?
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38% Are Still on the Bench
More than one in three private market participants (38%) have not yet begun their journey towards data-driven valuation. These firms
are running valuations using manual processes and spreadsheets, and their main goals are to get valuations done on time and without
challenge.
15% Have Reached First Base
Only 15% of participants have reached first base, which means they have begun the process of getting digital command of the data
flow. This initial step involves digitizing the data and consolidating it into a single, validated source of truth.
21% Have Reached Second Base
More than one in five participants (21%) report reaching second base, which means they not only maintain their portfolio data in a
digital, cloud format, but are able to flow that data into their valuation process.
At this point, the firm is focused on using valuation data to track investment performance and escalate risks about the portfolio and
certain investments. They are using valuation technology to automate the production of a standard valuation report that is as accurate
and nuanced as one that would be produced by a portfolio valuation consultant.
13% Have Reached Third Base
Only 13% of participants report that they have reached third base, which means that they are able to extract learnings such as value
attribution to inform the valuation process going forward. Their use of technology is more advanced, and they are able to integrate
richer data sets that support the objective measure of fair value using trade data, minute-by-minute debt pricing and developing
country risk metrics.
13% Have Hit a A Home Run
Another 13% of participants are demonstrating a best-practice approach to valuation. These early adopters have invested in data
collection and analytics that enable them to make informed decisions about which companies to invest more or less in—and, in the
case of LPs and fund of funds, which GPs to invest more or less in—and investment teams are using this knowledge to drive value
creation.



F U N D  T R A N S P A R E N C Y  A D V I S O R Y

THE ROLE OF TECHNOLOGY IN THE VALUATION PROCESS
In the context of valuation we think of technology in 3 separate horizons: data management, valuation analysis and reporting standards

• Deal Team
• Finance
• Accounting
• Legal / Risk
• Investor Relations
• IT

General Partner

Positive Assurance / Range
of Values

3rd Party Valuation

Standardized Data
– Portfolio Co #1
– Portfolio Co #2
– Portfolio Co #3
– Portfolio Co #4
– ….

Market Data
– Capital IQ
– Bloomberg
– Intex
– LCD
– Other

Valuation Analysis
– Income approach
– Market approach
– Transaction approach
– Cost / liquidation
– Other

Valuation Analysis
– iVal / Qval
– Baxon Valuation

Solutions
– Tech-enabled

spreadsheets
 

Process
Challenge
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Portfolio Company
– Tear sheet
– Valuation details
– Ad-hoc requests

 
 

Fund Level Information
– Fund Summary
– Valuation
– Fees and Expenses
– Cybersecurity
– Marketing

Investor Reporting

Financial Reporting

Reporting Standards
– ILPA Sheet
– AltExchange
– Standard Fund

Reporting

REPORTING
STANDARDS

VALUATION
ANALYSIS

    
Portfolio Assets

Raw Data
– Historical financials
– Projected financials
– Capitalization table
– Management

presentations
– Qualitative update

Formats
– Spreadsheets / excel
– Pdf
– Word document
– Power point
– Other

Media
– Email
– Data room
– Meeting / call
– Voice mail

Database

Data Management
– iLevel / IPREO
– Baxon / Preqin
– In-house Solutions
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