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TRADEHIVE WEEKLY ASSET CLASS MARKET SCAN
WEEK ENDING APRIL 24, 2026

WEEKLY EXECUTIVE READ

This week’s market was driven by a push-pull between energy shock / geopolitical risk and tech-led equity
strength. Oil stayed sharply higher on the week even after dipping Friday, the dollar posted its first weekly
gain in three weeks, and benchmark 10-year Treasury yields rose about 1.5% on the week. At the same time,
the S&P 500 and Nasdagq still finished the week higher, with the Nasdaq leading on semiconductor strength.
That is the key message: equities absorbed a macro headwind because tech leadership was strong enough
to offset it.

WHAT SPECIFICALLY MOVED THE MARKET THIS WEEK

The main market driver was the Middle East / oil / inflation channel. Crude spiked midweek as U.S.-Iran truce
confidence cracked and Iran underscored its control over the Strait of Hormuz, with U.S. crude settling at
$95.85 and Brent at $105.07 on April 23. By Friday, oil eased on renewed peace-talk optimism, but Reuters
still described both contracts as sharply higher on the week, with Friday settlements around $94.40 for WTI
and $105.33 for Brent. That kept inflation risk alive all week and fed directly into firmer yields and a stronger
dollar.

ASSET CLASS BY ASSET CLASS

EQUITIES

U.S. stocks finished mixed but constructive beneath the surface. The S&P 500 gained 0.55% for the week,
the Nasdaq rose 1.5%, and the Dow fell 0.44%. Friday’s close saw the S&P 500 at 7,165.08 and the Nasdaq
Composite at 24,836.60, both helped by chip strength and optimism around possible Iran talks. The weekly
equity story was clear: tech and semis overpowered macro stress, but breadth was not uniformly strong
enough to lift the Dow with them.

BONDS / RATES
Rates were a headwind, not a support. Benchmark 10-year Treasury yields were up 1.5% on the week, and
specifically tied that rise to higher oil, firmer rate expectations, and the inflation implications of the conflict.



This matters because bonds did not provide the usual safety valve for equities. Instead, rates reinforced the
macro tightening pressure.

CURRENCIES

The dollar posted its first weekly gain in three weeks. The dollar index was at 98.55 on Friday, down on the
day after the DOJ dropped its Powell probe, but still heading for a 0.32% weekly gain. Its also noted the euro
was on track for a 0.41% weekly loss and highlighted that the dollar had been pulled in competing directions
by peace-talk optimism versus energy-disruption fears. Net result: the dollar acted like a mild macro
headwind for risk assets over the week.

COMMODITIES

Commodities were led by oil. Both Brent and WTI remained sharply higher on the week despite Friday’s
pullback. Gold moved the opposite way from what many would expect in a straight risk-off tape: Spot gold
was down more than 2% on the week, its first weekly loss in five weeks, because higher oil, a stronger dollar,
and higher yields all hurt bullion. Silver, platinum, and palladium all rose on Friday, but the bigger weekly
message was that inflation pressure lifted oil while tighter financial conditions hurt gold.

VOLATILITY / RISK APPETITE

The weekly tone was headline-driven, not panic-driven. Markets are reacting quickly to Iran headlines, with
shorter-lived moves and traders reluctant to hold large positions given uncertainty over whether peace talks
would restart. That suggests a market that remains risk-sensitive, but not disorderly.

THE BIG CROSS-ASSET MESSAGE

This week was unusual because classic intermarket relationships were partly scrambled. Qil prices are still
around 40% higher, yet long-term U.S. inflation expectations, measured by the five-year/five-year forward
inflation swap, slipped to around 2.4% from closer to 2.45%. The markets are becoming somewhat “divorced
from fundamentals.” In plain English: oil screamed inflation risk, but the longer-term market still did not fully
believe this would become a lasting inflation spiral.

TAIL WINDS THIS WEEK

The main tail wind was semiconductor and Al leadership. The S&P 500 and Nasdagq hit record closes on
Friday on tech strength, while broader coverage emphasized that semiconductors were among the strongest
performers. The second tail wind was renewed optimism that U.S.-Iran talks could restart, which helped cool
oil off its highs late in the week and supported risk appetite into Friday. | personally dont believe this is going
away anytime soon.

HEAD WINDS THIS WEEK

The main head winds were higher oil, higher yields, and a firmer dollar. Reuters explicitly linked gold’s
weekly decline to that trio, and those same conditions generally work against multiple expansion in equities,
especially long-duration growth. The Dow’s weekly decline versus gains in the S&P and Nasdaq is a useful
clue that the tape was not broadly easy.

CONFIRMATIONS AND CONFLICTS

CONFIRMATIONS
The cleanest confirmation was this chain: oil up — yields up — dollar up. All three were set for weekly gains.
That is a textbook macro tightening signal and a legitimate headwind for risk assets.



CONFLICTS

The biggest conflict was that stocks still rose, especially the Nasdaq, even while those macro pressures
persisted. That tells you the market was being held up by micro leadership, not by a fully supportive macro
backdrop. Another conflict was gold falling even with geopolitical stress still unresolved, which reinforces that
the market treated the week more as an inflation / rates shock than a pure fear trade.

REGIME READ

This week fits a “Tech-Led Risk-On Inside a Macro-Tightening Backdrop” regime. Equities, especially growth
and semis, behaved as if earnings and Al momentum still matter most. But the surrounding asset-class
message from oil, yields, and the dollar says the market is operating with less margin for error than index
highs alone might suggest.

INDEX IMPLICATIONS

ES

ES remains supported by tech leadership, but the weekly macro backdrop says upside is more fragile than
the headline record close implies. If oil and yields stay elevated together, ES can keep rising, but it is more
dependent on leadership concentration than broad macro help.

NQ

NQ was the weekly winner because semis and Al strength dominated. That said, if the yield pressure keeps
building, NQ also becomes the most exposed index because long-duration growth is the most sensitive to
rate repricing. This week, leadership won. Next week, rates remain the key risk to that leadership.

YM

YM lagged and finished the week down. That relative weakness says the bull case was not broadly
distributed across the market. It also suggests that if the market loses semiconductor leadership, the Dow has
not shown enough independent strength to take over as the main engine.

BOTTOM LINE

For the week ending April 24, the real cross-asset story was simple: oil, yields, and the dollar all leaned
against equities, but semiconductors and Al were strong enough to keep the S&P 500 and Nasdaq climbing
anyway. That is a bullish outcome on the surface, but underneath it says the market is being carried by
leadership rather than helped by a clean macro tail wind. Into next week, the most important question is
whether tech can keep overpowering macro tightening, or whether oil and rates finally start to bite harder.

TREND + REVERSAL OPPORTUNITY SCAN
Established trends

WTI Crude Oil Jun '26 (CLM26) — 97.78

Trend: established uptrend

Trend quality: 8/10

Reversal opportunity: medium

Focus: still a buy-the-dip market, but after the recent vertical run the better setup is failed downside
follow-through rather than chasing highs.

COT: smart big money is supporting the move.



Soybeans Jul "26 (ZSN26) — 1203-0 / about 11.93

Trend: established uptrend

Trend quality: 7/10

Reversal opportunity: medium-high

Focus: trend is still up, but the cleaner opportunity is a pullback hold or a failed breakdown; upside is no
longer cheap.

COT: smart big money is reducing exposure to the move.

Japanese Yen Jun 26 (J6M26) — 0.0062855

Trend: established downtrend

Trend quality: 8/10

Reversal opportunity: high

Focus: trend remains lower, but this is crowded downside territory; failed lows, dollar stalling, or intervention
headlines are where reversal setups matter most. Japan’s finance minister reiterated readiness for “decisive
action” with U.S. coordination as the yen hovered near 160 per dollar.

COT: smart big money is reducing exposure to the move.

Developing trends

Corn Jul ’'26 (ZCN26) — 465-4

Trend: developing uptrend / recovery

Trend quality: 6/10

Reversal opportunity: medium

Focus: improving structure, but not a runaway trend yet; best setup is buying pullbacks that hold above the
recent breakout area rather than strength extension.

10-Year T-Note Jun 26 (ZNM26) — 110-300

Trend: developing downtrend

Trend quality: 5/10

Reversal opportunity: medium

Focus: still more of a sell-rallies rates market than a clean momentum trend; watch for failed bounces in
notes rather than pressing fresh lows.

Euro FX Jun '26 (E6M26) — 1.17095

Trend: developing uptrend

Trend quality: 6/10

Reversal opportunity: medium

Focus: euro remains constructive while the dollar index sits near 98.7, but this is increasingly a “buy
retracements, not breakouts” setup.

Natural Gas Jun 26 (NGM26) — 2.723

Trend: developing downtrend

Trend quality: 4/10

Reversal opportunity: medium-high

Focus: weak trend quality means this is more tactical than structural; better setup is selling failed rebounds
unless price can reclaim the recent breakdown zone.

Best markets to prioritize now



WTI crude — best pure trend participation.

Japanese yen — best trend + reversal asymmetry.

Soybeans — still trending, but COT says don’t ignore reversal risk.
Corn / Euro FX — best developing-trend candidates.

e

COT timing note: the latest publicly available CFTC reports visible at scan time were for positions as of April
14, 2026.

Trend + Reversal Opportunity Scan

Established Trends

WTI Crude Oil (CL) — Energy

Trend: uptrend (reclaimed structure, holding higher)
Trend quality: 7.5/10

Reversal opportunity: medium

Focus: trend intact but post-expansion; prioritize pullback holds vs chasing highs.
COT: smart big money is supporting the move

RBOB Gasoline (RB) — Energy
Trend: uptrend

Trend quality: 8/10

Reversal opportunity: medium

Focus: one of the cleaner energy trends; continuation favored unless sharp demand shock.
COT: smart big money is supporting the move

Soybeans (ZS) — Agriculture

Trend: uptrend (maturing)

Trend quality: 7/10

Reversal opportunity: medium-high

Focus: upside extended; watch for failed continuation and rotation lower.
COT: smart big money is reducing exposure to the move

Japanese Yen (6J) — FX
Trend: downtrend (extended)
Trend quality: 8/10
Reversal opportunity: high

Focus: strong trend but crowded; intervention / dollar shifts can trigger sharp squeezes.
COT: smart big money is reducing exposure to the move




Developing Trends

Corn (ZC) — Agriculture
Trend: developing uptrend
Trend quality: 6/10

Reversal opportunity: medium

Focus: early-stage recovery; best setups on pullback holds above breakout zones.

Wheat (ZW) — Agriculture

Trend: developing uptrend (volatile)
Trend quality: 5.5/10

Reversal opportunity: medium-high

Focus: choppy structure; both continuation and failure setups viable—requires confirmation.

10-Year Treasury Note (ZN) — Financials
Trend: developing downtrend
Trend quality: 5/10

Reversal opportunity: medium

Focus: not clean momentum; better to fade rallies than press lows.

Euro FX (6E) — FX

Trend: developing uptrend
Trend quality: 6/10

Reversal opportunity: medium

Focus: constructive vs USD, but stretched short term; pullbacks offer better entries.

Natural Gas (NG) — Energy

Trend: developing downtrend
Trend quality: 4/10

Reversal opportunity: medium-high

Focus: weak trend quality; prone to sharp countertrend spikes—avoid chasing weakness

Priority Focus (Trade Setup Quality)

1. RBOB Gasoline — strongest clean trend continuation

2. WTI Crude Oil — trend intact, best on pullbacks

3. Japanese Yen — best trend + reversal asymmetry

4. Soybeans — trend maturing, watch for failure setups

5. Corn / Euro FX — developing trends with improving structure



Positioning Insight

Energy complex: leadership remains bullish with institutional support
Ags: mixed—beans extended, corn/wheat early-stage recovery

FX: USD strength still dominant driver; yen most crowded

Rates: weak directional conviction; tactical environment

Bottom Line

The market environment is trend-present but tactically sensitive.
Best opportunities come from:

e Buying pullbacks in strong energy trends
e Selling rallies in weak/extended FX (yen)
e Watching ags for transition from trend to rotation

Avoid chasing extremes—location now matters more than direction.

TradeHive Trap Discovery Report

Executive Read
This session advanced the unwind cycle — but still stopped short of a full cross-asset cascade.
What changed today (incremental but important):

e USD: Continued higher — squeeze matured further, but early signs of crowding on the long side
beginning

e Equities (NQ/ES): Showed clearer rejection behavior — first credible trap trigger attempts, but still
lacking decisive follow-through
Crude QOil: Finally showed stronger reclaim behavior — short trap now very close to activation
Copper: Continued to weaken — divergence now fully entrenched
Gold: Still stable — no liquidation stress

Key transition:

e USD remains the only fully active trap, but is moving toward mid-cycle (less asymmetric)
e Equities moved from “compressed” — “probing for breakdown”
e Crude moved from “setup” — “near trigger”

Interpretation:



e The system is now unevenly unwinding

e The next session determines whether:
o Equities join the unwind (cascade scenario)
o Or stabilize and invalidate the setup

Cross-Asset Leaderboard

Trap Active

e USD shorts (mature squeeze, still active but less early-stage)

Trap Building — Near Trigger
e E-mini Nasdaq (now showing real rejection behavior)

e E-mini S&P (confirming NQ)
e Crude oil shorts (closest new trap candidate)

Forced Unwind Active
e None
Crowd Still Right (But Cracking)

e Gold longs
e Equity longs (now showing stress)

Detailed Market Breakdowns

Market: U.S. Dollar (DXY) / EUR / JPY

Classification: Trap Active (Mid-Cycle)
Trap Direction: Downtrap (shorts trapped)
Trap Type: Short squeeze maturation

TDM Score: 22/25

Crowding: 4
Vulnerability: 4
Failure to Reward: 5
Confirmation: 5
Expansion: 4



Why it scores this way:
USD continued higher, confirming the squeeze — but:

e The move is now well recognized
e Early shorts are already out
e New longs are starting to chase

This shifts it from:
e High asymmetry — still tradable, but less optimal
Who is trapped now:

e Remaining late shorts (smaller group)
e Late USD longs risk becoming trapped if momentum stalls

What changed today:

e Continued expansion, but less surprise factor
What confirms continuation:

e Controlled pullbacks followed by higher highs
What invalidates:

e Sharp reversal / failure to hold higher levels
Best Expression:

e Tactical pullback longs (reduced size)
Flip Trigger:

e Failure after extended move
Next-session trigger map:

e Bullish USD: continuation grind higher
e Bearish USD: rejection — signals squeeze exhaustion

Market: E-mini Nasdaq (NQ)

Classification: Trap Building — Early Trigger Attempts
Trap Direction: Downtrap risk
Trap Type: Momentum exhaustion

TDM Score: 24/25



Crowding: 5
Vulnerability: 5
Failure to Reward: 5
Confirmation: 5
Expansion: 4

Why it scores this way:
Today showed the clearest failure behavior yet:

e Early strength attempts rejected
e Upside continuation repeatedly failed

However:
e No decisive breakdown — trap not fully triggered
Who is trapped:

e Late breakout buyers
e Intraday momentum longs

Why they are trapped:

e Positioned at highs
e Market no longer rewarding continuation

What changed today:
e Transition from “inefficient” — “actively failing”
What confirms the unwind:

e Breakdown + inability to reclaim
e Follow-through selling

What invalidates:

e Strong reclaim of highs
Best Expression:

e Short failed bounces / failed continuation
Flip Trigger:

e Clean breakout with expansion
Next-session trigger map:

e Bullish: reclaim highs — continuation
e Bearish: early strength — rejection — breakdown continuation



Market: E-mini S&P (ES)

Classification: Trap Building (Strengthening)
Trap Direction: Downtrap risk
Trap Type: Broad participation exhaustion

TDM Score: 23/25

Crowding: 4
Vulnerability: 5
Failure to Reward: 5
Confirmation: 5
Expansion: 4

Why it scores this way:
ES confirmed the Nasdaq shift:

e Participation remains high
e Upside attempts increasingly fail

Who is trapped:

e Late dip buyers
e Passive flows at highs

What changed today:

e More consistent failure to reward continuation
What confirms unwind:

e Structural breakdown + failed reclaim
What invalidates:

e Continued grind higher
Best Expression:

e Confirmation with NQ shorts
Flip Trigger:

e Strong upside continuation
Next-session trigger map:

e Bullish: reclaim highs
e Bearish: breakdown + continuation



Market: WTI Crude Oil (CL)

Classification: Trap Building — Near Activation
Trap Direction: Downtrap (shorts vulnerable)
Trap Type: Post-unwind reversal

TDM Score: 23/25

Crowding: 4
Vulnerability: 5
Failure to Reward: 5
Confirmation: 4
Expansion: 5

Why it scores this way:
Crude showed meaningful improvement today:

e Stronger reclaim behavior
e Sellers failed to push back

This suggests:
e Shorts are now increasingly offside
Who is trapped:
e Late shorts entering after trend exhaustion
What changed today:
e Transition from “stalling” — “reversal attempt with strength”
What confirms trap:

e Continuation higher after reclaim
e Acceleration

What invalidates:

e Breakdown back to lows
Best Expression:

e Long continuation after reclaim
Flip Trigger:

e Failure of reclaim



Next-session trigger map:

e Bullish: continuation higher — squeeze begins
e Bearish: rejection — setup delays

Market: Copper (HG)

Classification: Trap Building (Confirmed Divergence)
Trap Direction: Downtrap risk
Trap Type: Growth momentum failure

TDM Score: 22/25

Crowding: 4
Vulnerability: 5
Failure to Reward: 5
Confirmation: 5
Expansion: 3

Why it scores this way:
Copper continues to validate the risk-off narrative:

e Persistent weakness
e No upside confirmation

Who is trapped:

e Growth/momentum commodity longs
What changed today:

e Continued downside — no recovery
What confirms unwind:

e Further downside acceleration
What invalidates:

e Strong upside breakout
Best Expression:

e Short continuation
Flip Trigger:

e Sharp reversal higher



Next-session trigger map:

e Bullish: recovery
e Bearish: continued downside

Market: Gold (GC)

Classification: Crowd Still Right
Trap Direction: None
Trap Type: Defensive positioning

TDM Score: 14/25

Why it scores this way:
Gold remains neutral:

e No failure
e No trap signal

What changed today:
e Nothing meaningful
Best Expression:
e None
Flip Trigger:
e Breakdown under supportive conditions
Next-session trigger map:

e Bullish: stability
e Trap signal: unexpected weakness

Trigger Map for the Next Session

Most Important Shift to Watch
Nasdaq (NQ)
e Now showing true failure behavior

Trigger:



Early strength — rejection
Breakdown — follow-through

Emerging Active Candidate

Crude Oil

Closest new trap

Trigger:

Continuation higher after reclaim

Active but Maturing

USD

Still trending higher
Watch for exhaustion signals

Confirmation Engine

Copper

Continued weakness = validates equity downside

Bottom Line

USD: active trap, but maturing

Equities: first real signs of failure (critical inflection)
Crude: near activation of short trap

Copper: confirming divergence

Gold: unchanged

The system is shifting from:

“Is there a trap?” — “Which one triggers next?”

The highest-impact outcome next session:

Equities confirm failure — multi-asset unwind accelerates.



TRADEHIVE GLOBAL MACRO & GEOPOLITICAL RISK REPORT
WEEK ENDING APRIL 24, 2026

EXECUTIVE SUMMARY

Global markets remain in a high-risk macro regime, but the character of the environment continues to evolve.
The acute phase of the Middle East energy shock has transitioned into a secondary phase defined by
persistent inflation pressure, constrained policy flexibility, and tightening liquidity conditions.

Oil remains structurally elevated despite partial normalization of flows through the Strait of Hormuz. This has
embedded higher energy costs into the global system, now feeding into inflation expectations, consumer
behavior, and policy positioning.

Markets are no longer reacting to the geopolitical event itself. They are now pricing the downstream effects:
inflation persistence, delayed policy easing, and the unwind of crowded positioning, particularly in dollar
shorts and risk assets.

The current environment is best defined as a controlled stress regime with elevated probability of episodic
volatility expansion.

GLOBAL MACRO REGIME
The global macro backdrop is characterized by the following:

Growth is decelerating at the margin but has not yet broken into contraction. The U.S. remains relatively
resilient, while Europe shows increasing signs of strain. China continues to operate in a bifurcated
environment with weak manufacturing and more stable services activity.

Inflation risk remains elevated. The energy shock has transitioned from a supply disruption narrative into
realized price pressure across fuel, transport, and early-stage consumer pass-through channels.

Monetary policy is constrained. Central banks, particularly the Federal Reserve, are unable to respond
proactively to slowing growth due to inflation persistence. This has removed the expectation of a near-term
policy backstop.

Liquidity conditions are tightening. The U.S. dollar has stabilized to firmer levels, pressuring global funding
conditions and increasing the probability of forced deleveraging across leveraged positions.

Geopolitical risk remains active but no longer escalatory at the same pace. The situation in the Middle East
continues to influence energy pricing and global trade flows, but markets are adapting to partial normalization
rather than pricing immediate escalation.




UNITED STATES
Current Assessment: High Risk
The U.S. economy remains in a late-cycle, policy-constrained environment.

Growth remains stable but is increasingly pressured by rising input costs and weakening consumer
sentiment. The labor market continues to show resilience, which is delaying any material shift in Federal
Reserve policy expectations.

Inflation remains the dominant variable. The energy shock has moved beyond a transitory narrative and is
now embedded in forward expectations. This has materially reduced the probability of near-term rate cuts and
increased the risk of policy staying restrictive for longer than markets had previously priced.

Consumer conditions are deteriorating. Elevated fuel costs and declining sentiment are beginning to impact
discretionary behavior. While not yet visible in broad contraction data, the directional pressure is clear.

Financial conditions have tightened. Equity markets are no longer trending cleanly higher and are showing
signs of distribution. Treasury markets are not providing a consistent risk-off hedge, reflecting the inflation
constraint.

Conclusion: The U.S. remains the relative pillar of stability globally, but the combination of sticky inflation,
constrained policy, and weakening consumer conditions maintains a high-risk classification.

CHINA
Current Assessment: Elevated Risk
China continues to operate in a mixed macro environment.

Manufacturing activity remains under pressure, driven by weak external demand and structural imbalances.
Export conditions are fragile, and global demand softness is limiting recovery momentum.

Services activity remains comparatively stronger, providing partial stabilization to domestic conditions.
However, this has not been sufficient to offset broader growth concerns.

Energy exposure remains a key vulnerability. As a major importer, elevated oil prices continue to compress
margins and pressure both industrial activity and consumption.

Policy support remains targeted and reactive rather than aggressive. Authorities are maintaining control, but
stimulus measures have not been sufficient to generate a sustained re-acceleration in growth.

Conclusion: China is not in acute distress, but it remains vulnerable to both external demand weakness and
elevated input costs. The risk profile remains elevated, with limited catalysts for near-term upside.

EUROPE



Current Assessment: High Risk
Europe remains the most exposed region to the current macro environment.

Energy dependency continues to drive economic vulnerability. Despite partial normalization of global flows,
supply disruptions and elevated pricing are directly impacting industrial activity and consumer costs.

Growth conditions are weakening. Early signs of demand destruction are emerging, particularly in
energy-sensitive sectors.

Political and social pressures are increasing. Fuel-related protests and policy responses highlight the
sensitivity of the region to sustained price increases.

Monetary policy remains constrained by inflation, limiting the ability of central banks to offset slowing growth.

Conclusion: Europe remains in a high-risk state with asymmetric downside exposure if energy conditions fail
to improve materially.

ENERGY MARKETS
Energy remains the primary macro driver.

Oil has stabilized off peak panic levels but remains structurally elevated. The market is no longer pricing a full
supply shock but is clearly not pricing a return to pre-conflict conditions.

The key shift is from disruption to persistence. Even with partial reopening of shipping lanes, supply chains
remain inefficient and risk premiums remain embedded in pricing.

Second-order effects are now developing. These include rising transport costs, pressure on industrial inputs,
and early-stage impacts on food and fertilizer pricing.

Conclusion: Energy is no longer a headline-driven variable. It is now a foundational macro input driving
inflation, policy, and growth expectations.

CROSS-ASSET MARKET BEHAVIOR
Market behavior continues to reflect a non-standard risk environment.

Equities are exhibiting unstable price action with failed rallies and increased intraday volatility. This suggests
ongoing repositioning rather than accumulation.

Fixed income is not acting as a consistent safe haven. Yields remain sensitive to inflation expectations,
limiting the defensive role of Treasuries.

The U.S. dollar has firmed, tightening global liquidity conditions and increasing stress on leveraged positions,
particularly those structured around dollar weakness.



Gold remains elevated but volatile. It is functioning as a hedge against systemic risk, but its behavior is
influenced by competing forces from real yields and dollar strength.

Conclusion: Cross-asset behavior reflects a market in transition, with no clean risk-on or risk-off alignment.
This is consistent with a regime defined by inflation and liquidity stress.

POSITIONING AND RISK CONSIDERATIONS
The dominant positioning risk remains tied to prior consensus trades that are now under pressure.

Short U.S. dollar positioning remains vulnerable. Continued dollar strength increases the probability of forced
unwinds across global risk assets.

Equity dip-buying behavior remains exposed. Markets have stabilized, but macro conditions do not yet
support a sustained upside trend. Failed rallies increase the probability of downside acceleration.

Duration exposure in fixed income remains at risk. Inflation persistence limits the ability of bonds to rally
meaningfully in the near term.

Energy shorts are emerging as a potential trap. The market has begun to price normalization, but supply
conditions remain uncertain.

Conclusion: The next phase of market movement is likely to be driven more by positioning adjustments than
by new macro information.

FORWARD OUTLOOK
Base Case

Markets remain range-bound with elevated volatility. Oil stabilizes at elevated levels, inflation remains
persistent, and central banks maintain a cautious stance.

Bull Case

Energy flows normalize more quickly than expected, leading to a decline in oil prices and a moderation in
inflation expectations. This would allow for a relief rally in risk assets.

Bear Case

Oil re-accelerates higher or the U.S. dollar strengthens further, triggering tighter liquidity conditions and forced
deleveraging. This scenario would likely result in a sharp downside move across equities and risk assets.

KEY VARIABLES TO MONITOR



U.S. dollar trajectory and global funding conditions

Oil price trend and evidence of sustained supply normalization

Credit spreads and signs of financial stress transmission

Treasury market behavior as a signal of inflation expectations versus growth concerns
Consumer sentiment and spending data for confirmation of demand deterioration

FINAL TAKE

The market has transitioned from reacting to a geopolitical shock to pricing the economic consequences of
that shock.

The environment remains fragile, with elevated risk tied to inflation persistence, constrained policy response,
and vulnerable positioning.

The probability of sharp, non-linear moves remains high, particularly if liquidity conditions tighten further or
energy markets fail to normalize.

The current regime favors disciplined risk management, selective participation, and a focus on identifying
positioning imbalances rather than directional conviction.

Stay disciplined, stay prepared, and let context guide execution.

Britton Brown
Founder & Chief Market Strategist
TradeHive

Risk Disclosure: Futures and forex trading contain substantial risk and is not for every investor. An investor
could potentially lose all or more than the initial investment. Risk capital is money that can be lost without
jeopardizing one's financial security or lifestyle. Only risk capital should be used for trading, and only those
with sufficient risk capital should consider trading. Past performance is not necessarily indicative of future
results.
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