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E How to add a nominee in mutual funds online

MUTUAL FUND
STATEMENT

........ — NOMINECE)ADDED
S
Zul®

When you hear the word nominations, the first thing that comes to your mind is award
functions. But did you know there are nominations in the world of mutual funds too? It can help
you appoint nominees for your mutual fund investments. Earlier, it was mandatory to appoint
at least one nominee for your mutual fund investments. However, now you can choose not to
appoint any nominee by signing a declaration form.

What are nominations? Who is a nominee? Why are nominees important? How to add a
nominee in mutual funds online? Let's find out.

And the nominations in mutual funds are...

You invest your hard-earned money for yourself and your family's well-being. As long as you
live, you can ensure that you all reap the benefits of your investments. But what happens when
you are not around? Who will ensure that your family continues to benefit from your
investments? This is when nomination comes into the picture.

A mutual fund nomination allows you to choose a person or an entity that will take charge of
your investments after your demise. When you appoint a nominee, you ensure that the people
or causes closeto your heart benefit from your investments.

Itis common to appoint a spouse or a child as a nominee. However, with mutual funds, you can
even nominate a friend or an acquaintance. Your nominee can be a minor, an NRI, a local
authority, the central government, the state government, or a charitable organisation.

Most Asset Management Companies (AMCs) allow you to add up to three nominees in one
mutual fund folio and specify the % share of each. In the absence of any specification, your
mutual fund units will be equally distributed between the nominees.

@
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Wondering if you should be adding a nominee to your mutual fund investment? Read this:
Benefits of having anominee*

1. It ensures that your family enjoys the many advantages of mutual funds that you have
started.

2. The flexibility of appointing up to three nominees minimises the chances of future disputes
among family members.

3. In the absence of a nomination, your family will need several documents to claim your
investments. This canbe time-consuming as well as burdensome.

4.You can live peacefully knowing that you have secured your family's well-being.

*"WILL" will always supersede the nomination.
How to add a nominee in mutual funds online?

You can either add a nominee at the time of investing in mutual funds or you can do it to your
existing investments. In the first case, you must add relevant details such as the name, date of
birth and address of the nominee under the nominee section in the application form. If you
want to add a nominee to an existing investment, you must fill up and submit the nomination
form prescribed by the AMC.

You have the flexibility to change your nominee at any time and any number of times. But the
nomination form must be hand-signed by you every time. In the case of joint holding, all joint
holders must sign the nomination form.

Tosumitup

Nomination is a legal way of ensuring that your investments are rightly transferred to your
loved ones in your absence. Although there is option for investors to either nominate or opt-out
of nomination, it is advisable to nominate while investing in mutual funds, doing so brings
several benefitsincluding peace of mind.
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Retirement corpus - Definition & how to build

it with mutual funds & SIP

Retirement represents a period of life where you get to reap the rewards of your hard work.
However, you need sufficient funds to ensure your well-being, health, comfort, and peace of
mind during this post-employment phase. Having an adequate retirement corpus allows you to
maintain your desired lifestyle and navigate unforeseen challenges without compromising
your financial security. Systematic Investment Plans (SIPs) in mutual funds can be useful tools
to build your retirement fund. Let's find out how.

Whatis aretirement corpus?

Your retirement corpus refers to the savings earmarked for your post-employment years.
These savings help you maintain a comfortable lifestyle after retirement. Your retirement fund
includes goal-based savings tailored to meet specific needs such as healthcare, food, travel,
and other essentials. Additionally, it also includes a contingency fund to address unforeseen
emergencies.

Having an adequate retirement corpus ensures a challenge-free retirement with financial
security and peace of mind. Let's find out how you can calculate it.

How do you calculate the required retirement corpus?

Retirement planning can seem overwhelming in the absence of a fixed target. However, it is
essential to understand that there is no fixed target for retirement. Everyone's financial needs
differ, so you should consider multiple factors when calculating your retirement corpus.

Several variables can determine your retirement needs, as explained below:

« Personal situation: Considering your marital status and family structure is important. You

®
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could be married, unmarried, or with children. Your individual situation impacts your
financial responsibilities during retirement. You must plan accordingly to provide for
yourselfandyour dependents.

- Lifestyle: You must evaluate your current lifestyle and determine the level of comfort and
activities you want to maintain during retirement. Your retirement fund should align with
these aspirations to ensure you can enjoy the desired quality of life without financial strain.

« Standard of living: Your retirement corpus calculation must take into account the standard
of living in your city or region. Costs can vary depending on where you stay, and
understanding the economic conditions of your location can help you set a realistic
retirement goal.

- Inflation: Inflation impacts your purchasing power over time. It erodes the value of your
savings, which is why it is essential to account for rising costs in your retirement planning.
You must build a financial cushion in your retirement corpus to counteract the effects of
inflation.

How do you invest to make the required retirement corpus?

Mutual funds can be a suitable avenue for building your retirement corpus. They offer flexibility
and convenience. You can consider initiating an SIP to save regularly. SIPs allow you to investin
mutual fund schemes at your preferred frequency. They also allow you to select a suitable
investment value that can be as low as Rs 500. You can start an SIP and increase contributions
asyourincome and career progress. This ensures your savings stay in tune with your changing
financial needs.

Another great advantage of investing in mutual funds is that you get to harness the benefits of
compounding and rupee cost averaging through systematic investments. Compounding
allows your money to grow faster over time, while rupee cost averaging minimises the impact
of market volatility and price fluctuations by spreading your investments across market highs
and lows.

Mutual funds also offer additional tools like Systematic Transfer Plans (STP) for convenient
fund management. This option allows you to switch from one mutual fund scheme to another
based on your evolving financial goals and risk appetite. Finally, when you retire, you can use
Systematic Withdrawal Plans (SWP) to create aregularincome stream for yourself.

To sumitup

Retirement planning can seem like an uphill task. However, disciplined and sustained
investments in mutual funds can help you pave the way for a financially secure post-work life.
Remember to start saving for your golden years as soon as you can. Additionally, understand
that different mutual fund schemes cater to distinct goals and risk appetites. A little research
can help you select suitable options for your needs!
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What is SIP? Know SIP's full form, meaning
& how it works

Are you curious about SIP full form, SIP meaning and SIP definition? If yes, you have come to
the right place for this blog will help demystify a number of concepts, including SIP full formin
mutual fund, types of SIP and SIP definition. First of all, in the realm of investment, the
importance of saving and investing consistently over time cannot be overstated and this is
where a Systematic Investment Plan or SIP comes into play. Now that you know SIP full form,
let us understand SIP meaning and definition. An SIP is a financial tool that has gained
popularity due toits simplicity and effectiveness in building wealth over the long term.

SIP full form and meaning

SIP investment full form is "Systematic Investment Plan." It is a method of investing in mutual
funds in a structured and regular manner and the idea revolves around investing a fixed
amount of money at regular intervals, typically monthly or quarterly, in a chosen mutual fund
scheme. This mutual fund scheme, and the frequency of your SIP, should be based upon
aspects such as your risk appetite, return requirements, time horizon and investment goals, as
well as the amount of money and the frequency at which you can invest without overburdening
yourself. This disciplined approach to investment not only instils a habit of regular saving but
alsoharnesses the power of compounding over time.

How does Systematic Investment Plan work?

A SIP works on the principle of regular, disciplined investment for, when you opt for a SIP, you
authorise the underlying fund house to deduct a fixed amount from your bank account at
regular intervals, to invest in the specified mutual fund. The number of units purchased
depends on the current market rate (NAV or Net Asset Value) of the fund and over time, as you
continue investing, you accumulate units of the fund, which can potentially grow in value,
especially over the longer term. Therefore, investing via SIPs help you accumulate long-term
wealth, by saving a small amount on a regular basis. And given that SIPs usually start with a
value as low as INR 500, it is extremely accessible to all categories of investors keen on
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participating in the growth of the market.
Types of SIP

Now that you know the meaning and SIP full form, let us look at the different types of SIPs you
can subscribe to. There are several types of SIPs tailored to meet different investment needs
and goals, beginning with a regular SIP, which is the standard SIP wherein a fixed amount is
invested at regular intervals. Separately, a top-up SIP enables investors to gradually increase
the amount they invest in a mutual fund and this increment can be scheduled at set intervals or
adjusted according to the investor's choice, offering a way to augment the investment as your
financial capacity grows. The third type of SIP is the flexible SIP, which offers investors the
liberty to alter their investment amounts at predetermined intervals. This flexibility is
particularly useful for those whose financial situations may fluctuate, allowing them to adjust
their investment contributions accordingly. Finally you have the perpetual SIP, which involves
an ongoing, consistent investment into a specific fund, for an extended duration. This
approach not only harnesses the benefits of compounding over time but also allows investors
to capitalize on market variations, aiding in the realization of long-term financial objectives.

Benefits of SIP

While you know that an SIP can help you generate wealth over time, what are the other benefits
you should know about? The biggest benefit of SIP is compounding interest, wherein your
regular investments over a long period can yield high returns, since the interest generated on
yourinvestment also generates additional interest, on a yearly basis. Secondly, SIPs enable you
to benefit from rupee cost averaging, a concept which helps in averaging out the cost of units
purchased over different market phases, reducing the risk of market timing. SIPs also instil a
habit of disciplined and consistent saving, even as automated deductions make it a hassle-free
investment option. Further, SIPs offer flexibility in terms of investment amount and frequency,
making it an excellent option for investors keen on building wealth for the future.

Factors to consider

Before investing in a SIP, consider the following factors to ensure an optimal experience. Firstly,
understand your investment goal and time horizon, as this will help you choose the right
amount and frequency. Then assess your risk-taking capacity and choose the right mutual
fund scheme that aligns with your goals. It is also important to regularly review your SIP and
make necessary adjustments based on market conditions and personal financial changes.

Howtoinvestin SIP online?

If you wish to invest in SIP online, you can do so by selecting the right mutual fund and then
choosing either the underlying fund-house or a third-party application to start investing. Ensure
your KYC (Know Your Customer) formalities are completed and then select the SIP option and
specify your investment amount and frequency. Following this, simply provide your bank
details for auto-debit and see your SIP investment commence as per the schedule.

Now that you know all the details, start your SIP right away to build long-term and sustainable
wealthinaconvenientand seamless manner. @
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