ORDINANCE NO. 220 . X]

AN ORDINANCE OF THE FISCAL COURT OF HART COUNTY,
KENTUCKY, AUTHORIZING AND APPROVING THE ISSUANCE OF
HART COUNTY, KENTUCKY GENERAL OBLIGATION REFUNDING
BONDS, IN ONE OR MORE SERIES, DENOMINATIONS, AND DATED AS
DETERMINED BY THE FINANCIAL ADVISOR (THE “BONDS”) IN A
PRINCIPAL AMOUNT NOT TO EXCEED $3,500,000, THE PROCEEDS OF
WHICH WILL BE USED TO REFUND ALL AND/OR CERTAIN
OUTSTANDING MATURITIES OF THE PRIOR BONDS; AUTHORIZING
THE LEVY OF A DIRECT ANNUAL TAX ON ALL TAXABLE PROPERTY
WITHIN THE COUNTY, IN ADDITION TO ALL OTHER TAXES, IN AN
AMOUNT SUFFICIENT TO PAY THE PRINCIPAL OF AND INTEREST ON
THE BONDS WHEN AND AS THE SAME BECOME DUE; AUTHORIZING
THE ESTABLISHMENT OF CERTAIN FUNDS TO PROVIDE FOR THE
COLLECTION OF REVENUES FROM THE PROCEEDS OF THE TAX;
AUTHORIZING THE PUBLICLY ADVERTISED COMPETITIVE SALE OF
SAID BONDS AND THE DISBURSEMENT OF THE PROCEEDS THEREOF;
AUTHORIZING THE INVESTMENT OF FUNDS PURSUANT TO SECTION
66.480 OF THE KENTUCKY REVISED STATUTES; AUTHORIZING AND
DIRECTING THE COUNTY JUDGE/EXECUTIVE, WITH ADVICE FROM
THE FINANCIAL ADVISOR, TO SELECT OUTSTANDING MATURITIES
FROM CERTAIN OF THE PRIOR BONDS, TO BE REFUNDED, WITHOUT
FURTHER ACTION OF THE FISCAL COURT; AND AUTHORIZING
EXECUTION AND DELIVERY OF OTHER DOCUMENTS AND THE
TAKING OF ALL OTHER ACTIONS WITH REGARD TO REFUNDING
AND REDEEMING ALL AND/OR CERTAIN OUTSTANDING
MATURITIES OF THE PRIOR BONDS GENERALLY, INCLUDING THE
AUTHORIZATION OF AN ESCROW AGREEMENT, IF REQUIRED,
CONTINUING DISCLOSURE AGREEMENT AND SUCH OTHER
DOCUMENTS, AGREEMENTS AND CERTIFICATES NECESSARY OR
REQUIRED FOR THE ISSUANCE OF THE BONDS.

WHEREAS, the County of Hart, Kentucky, acting by and through its Fiscal Court, (the
“County”) desires to finance (i) the current refunding of all or certain outstanding maturities of the
$3,755,000 County of Hart, Kentucky General Obligation Refunding Bonds (Detention Facility
Project), Series 2004 dated February 1, 2004 (the “Prior Bonds™); (ii) the payment of accrued
interest, if any; and (iii) the payment of the Cost of Issuance (the “Project”).

WHEREAS, the County proposes to finance the Project, as hereinafter defined, by issuing its
General Obligation Refunding Bonds, in one or more series, denominations, and dated as
determined by the Financial Advisor, in a total principal amount not to exceed $3,500,000 (the
“Bonds™).
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WHEREAS, in order to assure the payment of the Bonds, it is necessary that the County
authorize a levy of a tax sufficient for the purposes provided herein.

NOW, THEREFORE, BE AND IT IS HEREBY ORDAINED BY THE FISCAL COURT OF
THE COUNTY OF HART, KENTUCKY, AS FOLLOWS:

Section 1. Preamble Incorporated; Ordinance as Contract; Definitions. That the
Preamble to this Ordinance is hereby incorporated within the body of this Ordinance as fully as if
copied in full hereat.

That this Ordinance shall constitute a contract between the County and the Registered and
Beneficial Owners of the Bonds herein authorized and no change, alteration, or amendment in the
provisions hereof shall be made subsequent to the delivery of said Bonds.

For the purposes of this Ordinance and the Bonds, the capitalized terms shall have the
meanings set forth in the Preamble to this Ordinance and hereinafter set forth:

“Act” means Sections 66.011 through 66.191 of the Kentucky Revised Statutes.

“Bond Counsel” means McNair Law Firm, P.A., Lexington, Kentucky, or such other Bond
Counsel as may be designated by the County Judge/Executive.

“Bond Registrar” or “Registrar’” means the Depository acting in its capacity as the registrar of
the Bonds and Paying Agent for the Bonds, and assuming the obligations of a registrar as set forth in
this Ordinance.

“Code” means the Internal Revenue Code of 1986, as amended, and the Regulations
promulgated thereunder.

“Costs” means all costs incident to financing the Project, including, but not being limited to,
the expenses of financing the Costs of Issuance expenses incident to the issuance of the Bonds.

“Costs of Issuance” means those expenses incident to the issuance of the Bonds, including,
but not being limited to, the fees of any rating agency, Financial Advisor, Bond and/or Tax Counsel,
Title Attorneys, Bond Registrar and Paying Agent, publication cost, and any other cost associated
with the issuance and delivery of the Bonds.

“Costs of Issuance Fund” means the separate account established with the Depository from
the proceeds of the Bonds from which the Costs of Issuance are to be paid.

“Depository” means such bank as may be appointed by the County Judge/Executive, without
further action of the Fiscal Court, who may also act as Bond Registrar and Paying Agent for the
Bonds and depository for the various funds established by this Ordinance.
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“Event of Default” shall mean the County’s (i) failure to comply with the provisions of the
Act or this Ordinance; (ii) failure to pay the principal and interest on the Bonds when due; (iii)
failure to reimburse any Fund established hereby, in accordance with the reimbursement provisions
hereof; and, (iv) failure to comply with the Code.

“Facility” means the Hart County, Kentucky detention facility located in and operated by the
County.

“Facility Revenue” means any proceeds from operation of the Facility.

“Final Official Statement” means the County’s information disclosure statement issued
pursuant to Securities and Exchange Rule 15¢2-12 (the “Rule”), in connection with the offering and
sale of the Bonds and deemed final within the meaning of the Rule.

“Financial Advisor” means Civic Finance Advisors, LLC, Lexington, Kentucky, or such
other Financial Advisor as may be designated by the County Judge/Executive.

“Investments” means those investments permitted under Section 66.480 of the Kentucky
Revised Statutes.

“Issuer” or “County” means the County of Hart, Kentucky.

“Paying Agent” means the Bond Registrar assuming the obligations of a paying agent as set
forth in this Ordinance.

“Pledged Receipts” means Facility Revenue, the Revenues from the County, and/or the Tax,
to the extent required, adequate each year to pay the principal and interest requirements of the Bonds.

“Prior Bonds” or “Series 2004 Bonds” means the (i) $3,755,000 County of Hart, Kentucky
General Obligation Refunding Bonds (Detention Facilities Project), Series 2004, dated February 1,
2004.

“Project” means the financing of (i) the current refunding of all or certain outstanding
maturities of the $3,755,000 County of Hart, Kentucky General Obligation Refunding Bonds
(Detention Facilities Project), Series 2004, dated February 1, 2004; (ii) the payment of accrued
interest, if any; and (iii) the payment of the Cost of Issuance.

“Redemption Date” means the date designated in the Bond certificate and/or the Final
Official Statement, or similar disclosure documents in memorandum, for the optional and/or
mandatory redemption of the Bonds as authorized in this Ordinance.



“Registered Owners” or “Bondowner” or “Owner” means, when used with referenced to the
Bonds, the registered owner of any Bonds.

“Revenues” means any proceeds from the County’s general fund or any other proceeds
received by the County which may be used to pay principal and interest on the Bonds.

“State” means the Commonwealth of Kentucky.

“State Local Debt Officer” shall have the same meaning as set forth in Section 66.011(24) of
the Kentucky Revised Statutes.

“Tax” means the direct, annual ad valorem tax on all property within the County of Hart,
Kentucky, which is subject to taxation for County purposes, occupational license fees, insurance
premium taxes and any and all other receipts of taxes, excises, utilities and service revenues, permits,
licenses, fines or other sources of revenue of, or of revenue distributions to, the County.

Section 2. Necessity for and Authorization of Bonds.

That for the purposes set forth in the Preamble to this Ordinance, there is hereby declared a
necessity for, and there is hereby authorized to be issued, pursuant to the Act, a principal amount not
to exceed a total amount of $3,500,000, as authorized by this Ordinance, of the Hart County,
Kentucky General Obligation Refunding Bonds, in one or more series denominations, and dated
as determined by the Financial Advisor.

The Bonds shall be dated as determined in the winning bid set forth in the Official Bid Form
and selected by the County Judge/Executive, without further action of the Fiscal Court and with the
advice of the Financial Advisor pursuant to section 6 of this Ordinance, awarding Bonds to the
purchaser thereof and establishing the interest rate or rates on the Bonds. Principal on the Bonds
shall be payable at maturity. Interest on the Bonds shall be payable semiannually, at the stated
interest rate or rates on the principal amount thereof. The Bonds shall be serial or term bonds
maturing in the years and in the amounts to be established in the Official Bid Form accepted by the
County Judge/Executive as the successful bid for the purchase of the Bonds, after advertised
competitive sale of the Bonds, based on the interest rates bid in the successful bid and the provisions
of this Ordinance and specifically this Section 2, provided that the final maturity date of the Bonds
shall be set forth in the Official Bid Form accepted by the County Judge/Executive as the successful
bid for the purchase of the Bonds and such final maturity may not exceed the maximum maturity as
established in Section 66.091 of the Kentucky Revised Statutes; and, further provided that the
aggregate net interest cost of the Bonds shall not exceed nine percent (9%) per annum.

Section 3. Form and Execution of Bonds; Authentication; Optional and Mandatory
Redemption.

(A)  The Bonds shall be issued in book-entry only form, unless the successful bidder elects
to issue standard bond certificates, and shall be substantially in the same form as that attached to this



Ordinance as Exhibit “A” (except as amounts and dates may be changed therein), the redemption
provisions of which are incorporated herein by reference thereto.

The Bonds shall be executed with the facsimile signature of the County Judge/Executive,
attested by the facsimile signature of the Fiscal Court Clerk and may be imprinted with a facsimile of
the corporate seal of the County.

The Bonds shall be payable at the principal office of the Depository, being such bank as may
be appointed by the County Judge/Executive, without further action of the Fiscal Court, who may
also act as Bond Registrar and Paying Agent for the Bonds and depository for the various funds
established by this Ordinance.

No Bond shall be valid or binding upon the County unless and until it is authenticated by the
manual signature of a duly authorized representative of the Registrar and Paying Agent.

(B)  Mandatory Redemption/Term Bonds. In the event the purchaser of the Bonds so
elects, the Bonds may be issued as term bonds in which event the Paying Agent shall select by lot a
principal maturity originally scheduled to mature on the principal due date as reflected by the
successful bid and shall notify the Registered Owners of Bonds so selected for mandatory
redemption not less than thirty (30) days prior to the principal due date by regular United States Mail.
Any Mandatory Sinking Fund Redemption provisions shall be set forth in the final Bond certificate
and/or the Final Official Statement or similar disclosure document or memorandum, which
provisions are incorporated herein, without further action of the Fiscal Court.

(C)  Optional Redemption. Any Optional Redemption provisions shall be set forth in the
final Bond certificate and/or the Final Official Statement or similar disclosure document or
memorandum, which provisions are incorporated herein, without further action of the Fiscal Court.

(D)  Notice of Redemption. Ifless than all Bonds which are payable by their terms on the
same date are to be called, the particular Bonds, or portions of Bonds payable on such same date and
to be redeemed from such series, shall be selected by lot by the Registrar and Paying Agent, in such
manner as the Registrar and Paying Agent in its discretion may determine; provided, however, that
the portion of any Bond to be redeemed shall be in the principal amount of $5,000 or some multiple
thereof, and that, in selecting Bonds for redemption, the Registrar and Paying Agent shall treat each
Bond as representing that number of Bonds which is obtained by dividing the principal amount of
such Bond by $5,000.

At least thirty (30) days before the Redemption Date of any Bonds, the Registrar and Paying
Agent shall cause a notice of such redemption to be mailed, postage prepaid, to all Registered
Owners of the Bonds to be redeemed at their addresses as they appear on the registration books kept
by the Registrar and Paying Agent, but failure to mail any such notice shall not affect the validity of
the proceedings for such redemption. Each such notice shall set forth the date fixed for redemption,
the redemption price to be paid and, if less than all of the Bonds being payable by their terms on a



single date then outstanding shall be called for redemption, the distinctive numbers or letters, if any,
of such Bonds to be redeemed and, in the case of Bonds to be redeemed in part only, the portion of
the principal amount thereof to be redeemed. In case any Bond is to be redeemed in part only, the
notice of redemption which relates to such Bond shall state also that on or after the Redemption Date
upon surrender of such Bonds, a new Bond in principal amount equal to the unredeemed portion of
such Bonds will be issued.

On the date so designated for redemption, notice having been sent in the manner and under
the conditions hereinabove provided and moneys for payment of the redemption price being held in
separate accounts by the Bond Registrar/Paying Agent for the Bondowners or portions thereof to be
redeemed, the Bonds or portions of Bonds so called for redemption shall become and be due and
payable at the redemption price provided for redemption of such Bonds or portions of Bonds on such
date, interest on the Bonds or portions of the Bonds so called for redemption shall cease to accrue,
and the Bondowners or Registered Owners of such Bonds or portions of Bonds shall have no rights
in respect thereof except to receive payment of the redemption price thereof and to receive Bonds for
any unredeemed portions of Bonds.

In case part but not all of an outstanding Bond shall be selected for redemption, the
Registered Owner thereof or his attorney or legal representative shall present and surrender such
Bond to the Bond Registrar/Paying Agent for payment of the principal amount hereof so called for
redemption, and the County shall execute and the Bond Registrar/Paying Agent shall authenticate
and deliver to or upon the order of such Registered Owner or his legal representative, without charge
therefor, for the unredeemed portion of the principal amount of the Bond so surrendered a Bond of
the same series and maturity and bearing interest at the same rate.

With respect to any notice of any optional redemption of the Bonds, unless at the time such
notice is given the Bonds to be redeemed shall be deemed to have been paid, such notice shall state
that such redemption is conditional upon receipt by the Bond Registrar/Paying Agent, on or prior to
the date fixed for such redemption, of moneys that, together with other available mounts held by the
Bond Registrar/Paying Agent, are sufficient to the redemption price of, and accrued interest on, the
Bonds to be redeemed, and that if such moneys shall not have been so received said notice shall be of
no force and effect and the County shall not be required to redeem such Bonds. In the event a notice
of redemption of the Bonds contains such a conditions and such moneys are not so received, the
redemption of the Bonds as described in the conditional notice of redemption shall not be made and
the Bond Registrar/Paying Agent shall, within a reasonable time after the date on which such
redemption was to occur, give notice to the respective Owners of the Bonds designated for
redemption in the manner in which the notice of redemption was given, that such moneys were not
so received and that there shall be no redemption of the Bonds pursuant to such notice of
redemption.

Section 4. Compliance with Constitution; Designation and Certification of Public
Project; Authorization of Tax; Pledge of Tax and Pledged Receipts to Payment of Bonds;
Designation as General Obligation Refunding Bonds.







