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<RX NQRZ LWV WP H GRQ W\ RX" <RX UH JHWNQJ
WUHG RI SD\LQJ VRP HERG\ HO/HV P RUNDJH
WKURXJK \ RXU UHQWDQG Z DQWWR NQRZ KRZ \ RX FDQ
JHW D KRPH VKDW \RX RZQ <RX ZDQW WR NQRZ
DERXW P RUH VWKDQ P RQWQ SD\P HQW DQG DUH
LOQWHUHVWHG LQ OHDUQLQJ DERXW WKH EHQHW DQG
UHZ DUGV Rl KRP HRZ QHUVKLS

<RX YH KHDUG WKDW RZQLQJ D KRP H FDQ JLYH \RX GDLO DQQXDO DQG
Ql HWP H UHZ DUGV DQG \ RX FDQ VHH WKDWRZ QLQJ D KRP H ZL@® JLYH \ RX D
SUHWY JUHDW UHZ DUG SURJUDP $ SURJUDP VWKDW\RX Z DQW VLQFH \ RX DUH
DQHDG\ P DNLQJ P RQWQ SD\ P HQW DQ\ Z D\

<RX NQRZ LWV WP H GRQ W\RX" %XW\RX GRQ WNQRZ KRZ <RX WLWHG WR
*RRIAOH WKH P RUDWWIDJH SURFHVV EXW NHHS JHW\QJ DGV DERXW P RUW DJHV
WK DW MKVW FRQIXVH \ RX P RUH <RX DUH ZRQGHULQJ L \RX ZRXa TXDQI\
<RX WKLON DERXWUL \RX DUH WRR \RXQJ RU RG@ <RX ZRQGHU U \RX FDQ
DRUG WR EH D KRP HRZ QHU DQG U LWLV ULJKWIRU\ RX

%HMRZ \ RX Z LA QG VWHSV DQG VXJJIHVWRQV WKDWZ LA KHG \ RX DV \ RX GHFLGH Z KHWHU KRP H
RZ QHUVKLS LV ULJKWIRU \ RX

. QRZ \ RXUVHQ ) LQDQFLDQO

7KH VWIS \ RX DUH FRQVLGHULQJ LV LP SRUWMQW DQG \ RX QHHG WR NQRZ

\ RXU QDQFLDO VWDWKV ) LQG RXWZ KDW\ RXU FUHGLW VFRUH LV <RXU FUHGLW

VFRUH LV HDVLQ DFFHVVLEMH DV LWLV XVHG LQ P DQ\ DUHDV RI RXU QYHV
KHWHU LWV JRRG EDG RUXJQ QG RXW\ RXU QDQFLDOWIP SHUDWK UH

7KH VWHS \ RX DUH FRQVLGHULQJ LV LP SRUWMWQW DQG \ RX QHHG WR NQRZ

\ RXU QDQFLDO VWDWKV ) LQG RXWZ KDW\ RXU FUHGLW VFRUH LV <RXU FUHGLW

VFRUH LV HDVLO DFFHVVLEQH DV LWLV XVHG LQ P DQ\ DUHDV RI RXU QYHV
KHWHU LWV JRRG EDG RUXJQ QG RXW\RXU QDQFLDOWP SHUDWK UH



SONMEIRGIAL LOANE

Q RUGHU WR OQDYLIDW WKH P RUWDJH ZRUI®G \RX QHHG WR OHDUQ VKH
@MQJXDJH RI P RUWDJH VSHDN 7KH VWUWQJ SRLOWIRU VKLV LV NQRZ LQJ
KRZ P XFK P RQH\ \ RX P DNH EHFDXVH D Q(HQGHU Z DQW WR NQRZ Z KDW\ RXU
JURVV TXDQI\LQJ LQFRP H LV Z KLFK P HDQV \ RX QHHG WR NQRZ \ RXU EDVH
SD\ %DVH SD\ LV ZKDW\RX P DNH Z LW KRXUQ ZDJH RU VD®W - \ RX
DUH SDLG KRXUQ WKLV DP RXQW LV WH DYHUDJH DP RXQW \RX P DNH
P RQVWKOQ

4 \RX P DNH DQ\ LQFRP H LQ DGGLWRQ WR \ RXU %DVH 3D\ WHQ \ RX KDYH
DFFHVV \RXU : V IRU DWOHDVWWKH VW \HDW - \RX GRQ WJHWD :
WKHQ XVH \ RXU WD[ UHWKUQV - \ RX UHFHLYH 6RFLDO 6 HFXUW UHWUHP HQW
SD\ FKL@ VXSSRUW RU DAQPRQ\ ZUW LW GRZQ DQG QG WH
GRFXP HQWWRQ WKDWSURYHV KRZ P XFK \ RX JHW

-4 \RX P DNH DQ\ LQFRP H LQ DGGLWRQ WR \ RXU %DVH 3D\ WHQ \ RX KDYH
DFFHVV \ RXU : V IRUDWQDVWWH ®MVW \HDW -1 \RX GRQ WJHWD
VWKHQ XVH \ RXU W[ UHWUQV - \RX UHFHLYH 6RFLDO 6 HFXULW UHWUHP HQW
SD\ FKLGs VXSSRUW RU DQP RQ\ ZUW W GRZQ DQG QG WH
GRFXP HQWDODWRQ WKDWSURYHVY KRZ P XFK \ RX JHW

UWH GRZ Q \ RXU P RQWQ H[ SHQVHV E\ P DNLQJ D FRP SUHKHQVLYH QVW $V
\ RX (RRN DW VKLV LQIRUP DWRQ HQYLVLRQ ( QYLVLRQ D KHDOM\ P RUW DJH
SD\P HQWIRU \ RXU QIHVW O : KDWZRX@ EH D P RUMDJH SD\ P HQW VW DW
\ RX IHHO \ RX FRXQ5 FRP IRUWEQ SD\ HYHUW P RQWK" : KDWZRXG5 EH D
SD\ P HQW VKDW VWHWFKHV \ RX EXWZ RXG JLYH \ RX WKH SHU HFWKRXVH LQ
WKH SHU HFWQRFDWRQ" : ULWH WKHVH QXP EHW GRZ Q

0 HHWD CHQGHU

4 \RX VNLS WKH UVW VWS \ RX Z LD VXUYLYH +RZHYHU KDYLQJ VKH
LQIRUP DWRQ LQ 6WAHS Z LD HQDEMH \RX WR JHW DKHDG LQ \RXU
SURFHVV IDVWHU : KHQ \ RX P HHW\RXU QHQGHU KH RU VKH Z LGD DVN
\ RX WKH TXHVWRQV ZH UHYLHZ HG LQ 6WHS 4 \RX GR QRWKDYH WKH
DQVZ HW KH RU VKH ZL® DVN \ RX WR GR WKH KRP HZ RUN WR JHW VWKH
LQIRUP DWRQ <RX Z LODKDYH WR P DNH DQRVKHU DSSRLQW HQWZ LWK WK H
QHQGHU DIWHU \ RX KDYH IRXQG WKH LQI RUP DWRQ



-WLV LGHDOIRU \ RX WR P HHW\ RXU (HQGHU IDFH WR IDFH DQG JHWWR NQRZ
KLP RUKHU ' RLQJ WKLV HQDEMV \ RXU HQGHU WR UHD@M XQGHUWWQG Z KR
\RX DUH Z KHUH \ RX DUH FRP LQJ TURP DQG ZKHUH \ RX DUH JRLQJ 7KLV
NQRZ AHGJH FDQ KHG WKHP KHG \ RX 1 XOLA \ RXU GUHDP V  %ULQJ \ RXU
SD\ VWKEV V DQG W[ UHWKUQV Z KHQ \RX P HHW 7KLV Z LG HQVXUH
VWKDWDQ\ TXHVWRQV \ RXU AHQGHU KDV LV DQVZ HUHG FRUUHFWD

" HFLGH DQG WDNH DFWRQ

' HSHQGLQJ RQ VWKH RXWRP H Rl \RXU P HHWQJ Z LW \ RXU QHQGHU \ RX
QHHG WR GHFLGH Z KHWKHU \ RX DUH UHDG\ WR EHFRP H D KRP HRZ QHU RU
QRW - \RX DUH QRW UHDG\ DVN WKH QHQGHU WR KHG \RX P DNH \RX D
SMQ RI DFWRQ VR WKDW\RX DUH UHDG\ DV VRRQ DV SRVVLEQH - WKH
QHQGHU VD\ V \ RX DUH QRWUHDG\ DQG GRHVQ WRIIHU D S®Q Rl DFWRQ DVN
IRU D UHIHUUDO | RU DQRWKHU QHQGHU WKDW FDQ KHG \ RX JHW Z KDW \ RX
Z DQW <RX FDQ DO/R DQG DQRWKHU QHQGHU E\ DVNLQJ \ RXU QHW RUN |RU
UHI HUUDO/ -WLV LP SRUMQWWDW\ RX ZRUN \ RXU S®Q Rl DFWRQ VR VKDW
\RX FDQ EX\ \RXU KRP H DV VRRQ DV SRVWVLEGH - \RX DUH GHHP HG
UHDG\ QRZ WKHQ DSSQ IRU3UH $SSURYDO

<RX FDQ DO/R 1LQG DQRWHU HQGHU E\ DVNLQJ \ RXU QHW RUN I RU UHI HUUDCQ/



SONMEIRGIAL LOANE

$SSO IRU\RXUSUH DSSURYDO

$IWVHU\ RX JHWDSSURYHG UHYLHZ WKH (RDQ FRQGLWRQV Z LW \ RXU (HQGHU
O DNH VXUH \RX XQGHWWQG ZKDW HO/H P D\ EH QHHGHG E\ WH
XQGHUZ UMWHU WVR JHWI XA DSSURYDODIWHU \ RX ILQG D KRP H DQG JHWD FRVW
HVWP DWH Z RUNVKHHWWR XQGHUWWQG WH FDVK \ RX Z L QHHG WR FRVH
\ RXU LQWHUHVWUDWH DQG \ RXU P RQWQ SD\ P HQW

6+2 3

&KRRVH D 5HDONRRU \ RX WXVWEDVHG RQ HLIWKHU WKH UHFRP P HQGDWRQ RI
\ RXU AHQGHU RU WKH UHFRP P HQGDWRQ Rl VRP HRQH LQ \ RXU QHW RUN
—QWIRGXFH WKH 5HDONRU WVR WKH (HQGHU VR WKDWWH\ FDQ FRP P XQLFDWA
DERXW\ RXU RDQ SURJUDP DQG Z KDW\ RX P D\ QHHG LQ D QHJRWDWRQ LQ
RUGHU W Z LQ D ELG

&RQJUDWK MWRQV <RX DUH QRZ XQGHU FRQWJIDFW

WLV QRZ JR WP H <RXU (HQGHU Z LA P DNH \ RXU DSSQFDWRQ QYH
RUGHU DQ DSSUDLVDO DQG RUGHU WWH LQVXUDQFH ITURP \ RXU VHMHFWHG
DWRUQH\ 4 WKHUH DUH DQ\ DGGLWRQDO UHT XLUHG GRFXP HQW QHHGHG
H J D JUWMHWWHU XSGDWG SD\ VWKE RU EDQN VWWHP HQW \ RXU RDQ
RIlLFHU Z LGADWHAD\ RX 7KHVH LWHP V DUH FDAHG (RDQ FRQGLWRQV DQG \ RX
FDQ I1LQG D QVW RI VWKH LWHP V QHHGHG LQ \RXU 3UH $SSURYDO (HWWHU
LVVXHG HDUQHU LQ WKH SURFHVV

7KH QHQGHU Z L@ LVWWXH \RX D RDQ SDFNDJH VWKDW FRQWLQV D / RDQ
(VWP DWH 5HYLHZ LWFDUHIXG DQG P DNH VXUH \ RX XQGHWWQG LW $ VN
|RU Hl S®QDWRQV RI DQ\ VKLQJ WKDWLV FRQIXVLQJ 7KHVH DUH VWKH WHUP V
RI \ RXU QRDQ DQG VKRXG5 LQFOXGH \ RXU SD\ P HQWGHWLO/ WKH LQWHUHVW
UDWH DQG VWKH FDVK WR FARVH QHHGHG

7KH $ SSAQOFDWRQ 3 URFHVV

KLOH VKH QHQGHU LV Z DLWQJ |IRU WH DSSUDLVDO DQG WWMH \ RX VKRXGG
KDYH KRP H LQVSHFWRQV RUGHUHG WURXJK \RXU DJHQW DQG JHW
KRP HRZ QHUV LQVXUDQFH -+ \RX QHHG DQ LQVXUDQFH DJHQW
UHFRP P HQGDWRQ DVN \ RXU GHQGHU

" XULQS WKLV WP H \RXU HP SR\ P HQWZ LAD EH YHULHG
DQG W[ WDQVFUSSW SXAHG 2 WKHU YHULFDWRQV Z LAD
DO/R KDSSHQ GXULQJ WKLV WP H



SONMEIRGIAL LOANE

7KH ) LQDO 6 WUHWFK

7KLV LV ZKHQ LW DG FRP HV WVRJHWKHU <RX ZRUN Z LW \ RXU DJHQW WR
UHVROYH DQ\ UHSDLW VKDW DUH QHHGHG RQ WKH KRXVH 7KH DSSUDLVDO
WWH DQG KRP HRZ QHUWY LQVXUDQFH DA FRP H LQ $W WKLV SRLQW \ RXU
RDQ Z LADEH UHVXEP LWWG | RU XQGHUZ ULWQJ DQG DSSURYDO

/KH &@RVLQJ 3URFHVV

1 R AHVV VWKDQ EXVLQHVV GD\V SURU WR FARVLQJ RQ \ RXU QHZ KRXVH

\ RX P XVW UHFHLYH D &@RVLQJ ' LVFARVXUH &' 7/ KLV GRFXP HQW (RRNV
AQNH VWKH / RDQ (VWP DWH \ RX UHFHLYHG HDUQHU DQG VKRXG VWWH VKH
FDVK QHHGHG W FQRVH FRUUHFW RDQ WHUP V LOWHUHVW UDWH DQG
SD\P HQW DV ZHOD DV D@ RI WKH IHHV \RX UHYLHZHG RQ \RXU / RDQ
(VWP DWH Q VRPH FDVHV WHUH Z L EH @M®MVW P LOXWH FKDQJHV WKDW
LQFOXGH WKLUG SDUW |HHV DV ZHG DV DGMKVW HOQW WR VWKH 1LQDO FDVK
QHHGHG WR FRVH Z LWKLQ \ RXU GD\ ZLQGRZ %H VXUH WR DVN \ RXU
AHQGHU -V WLV &' [IX3 UHFRQFLAHG DQG DSSURYHG" DQG "R \ RX
H SHFWWHUH Z LGAODEH DQ\ FKDQJHV"

* HWALQJ P RQH\ VDIHO WR WKH DWARUQH\

<RX Z L SUREDEAQ QHHG WR ZLUH P RQH\ WVR WKH DWWRUQH\ Z RUNLQJ Z LW

\RX $V ZLUH IUDXG LV D VL QLFDQWSUREMP - WP\ FQHQW WR FRQWFW
VWKH DWNRUQH\ Z KR Z LADUHFHLYH WKH P RQH\ E\ FD@MQJ WH SKRQH QXP EHU
RQ VWKH &’ : KLOH RQ WKH SKRQH FAQHQW VKRXG5 DVN WKDW WH Z LULQJ

LQVWIXFWRQV EH VHQWYLD HP DLO

KHQ \ RX UHFHLYH WKH HP DLO UHYLHZ WKH LQVWXFWRQV 0 DNH VXUH VWKDW
DA VWKH LQIRUP DWRQ LV FRUUHFWDQG LQ IDFW FDP H TURP WHP ' R WKLV
WURXJK DQRWHU SKRQH FDA <RX FDQOQRWEH WRR FDUHI XOLQ VWKLV DUHD

1 RZ \RX DUH GRQH -XVWVKRZ XS WR WKH DWRUQH\ V RIILFH RQ WKH
VFKHGXMG GDWH DQG WP H ZLW - VLIQ WH SDSHUY DQG JHW\ RXU
NH\'V (QMR\ \ RXU QlH DQG \ RXU QHZ KRP H

<RX FDQ GR WKLV 7DNH WKH UWWVWS DQG NHHS JRLQJ



6+28/' —3%<
2)) ' (%7 25
659 ("

"V LIWEHWHU WVR SD\ RI GHEWRU W VDYH P RQH\ WR
EX\ D KRP H"

7KLV LV RQH RI WKH P RVWFRP P RQ TXHVWRQV WKDWI XWKUH EX\ HUV DVN P H
/KH DQVZ HU LV LWGHSHQGV

—Q RUGHU WR DQVZ HU WKLV TXHVWRQ ZH ZLA® XVH D FRXSM RI H[ DP SAHV
7KH GHEW UDWR XVHG LQ WKH IRARZ LQJ H[ DP SAHV LV D WWIDGLWRQDO P D[
UDWR RI 6 FHQDULRYV DUH VILP SQILHG IRUWH VDNH RI EUHYLW

([DP SAH &QHQW:

e &QHQW: KDV D VD®W RI DQG D VWKGHQW (RDQ RI RI
Z KLFK VKH SD\ V P RQW 6KH KDV

. FUHGLW FDUGV WKDW WRWO ZKLFK HTXDO/ D FRP ELQHG
P LQLP XP SD\ P HQWRI P RQWK

e $GGLWRQDA &QHQW; KDV D QHZ FDU WK DWFRVW SHU P RQWK DQG

KDV VDYLQJV RI

/ HWV VHH Z KDWWKLV SHUVRQ TXDQILHV IRU Z LMK WKH DERYH VLWKDWRQ
P ROWK

e : HP XONSQ WKLV E\ WH P D[ GHEWWR LQFRP H UDWR Z KLFK HT XD/

LQ DARZ DEH P RQWKQ GHEW
e 1 ZH VXEWDFW HDFK RI VWKH DERYH P HQWRQHG P RQWQ SD\P HQW
| URP WKH &QHQW LV QHIW Z LWK W DW FDQ EH

XVHG IRUD P RUWDJH SD\ P HQW

H QRZ P XONSQ E\ WR DFFRXQW IRU HVWP DWG
W[ HV DQG LQVXUDQFH Z KLFK P HDQV WKDWWLVY FQHQW
KDV P ROQW IRUD P RUWDJH RDQ SD\ P HQW



BOETEAGE ANG
SONMEIRGIAL LOANE

H QRZ XVH VWKH |IDFWRULDO | DFWRULDO Z KLFK P HDQV
WKDW WKLV &QHQW LV HQJLEQH IRU D RDQ DP RXQW
RDQ DP RXQWS XXV VDYLQJV JLYH WKLV & QHQWWKH SRVVLELOW RI
QR P RUH QR P RUH VKDQ

7KLV %X\ HU KDV QR P RQH\ |IRU FARVLQJ FRVW DQG QRWKLQJ LQ UHVHUYHV
7KLV P HDQV WKDW WKLV EX\ HU FDQQRWEX\ D KRP H LQ D P DUNHW Z KHUH
WKH DYHUDJH VDQHV SULFH LV RYHU ./ RZHU SULFHG LQYHQWRUW LQ
WKLV P DUNHWP D\ EH LQ WKH (RZ 7KXV WKHUH LV QRWKLQJ LV
DYDLADEH LQ KHU SULFH UDQJH LQ WKLV SDUWFX@MU P DUNHW

/KLV ERUURZ HU QHHGY WR JHWULG RI KHU FDU (RDQ DQG FUHGLWFDUGV U
VKH HYHU JRLQJ WR EH DEH WR EX\ D KRP H LQ WKH P DUNHWVKH Z DQW
7/KH FDU VKRXG5 EH VR DQG WIDGHG LQ IRU VRP HWKLQJ VKH FDQ SD\ IRU

Z LVK RU QHVV LQ FDVK : LWKRXWWKH FDU SD\ P HQW VKH FDQ DGG
WR WK H SD\ P HOWRQ D GHEWFRQVRQAGDWRQ RDQ $VVXP LQJ
D UDWH RI WKH (RDQ ZLGDEH SDLG Rl LQ \HDW DQG P RQWV -

WH FQHQW REWLQV DQ DGGLWRQDO VRXUFH Rl LOFRP H GXULQJ WKH
SURFHVV WRVH | XQGV FRXGS JR WRZ DUG DFFHOHUDWQJ GHEWUHSD\ P HQW
DQG VDYLQJV

) RU WLV HIDP SH WKH GHEWP XVWJR Dz D\ WR JLYH WKH EX\ HU FDSDFLW
IRU D PRUMDJH SD\P HQW 6KH Z LA QHHG WR UHEXLG KHU VDYLQJV
$ QRWKHU RSWRQ IRU VKLV %X\ HU WR P RYH WVR D UHJLRQ Z KHUH KRXVLQJ
Z DV P RUH DIl RUGDE OH

([DP SCH &QHQW<

&AHQW < KDV LOQFRP H RI \HDU DQG D FDU SD\P HQW RI
P ROW 7KLV FQHQWKDV W R FUHGLWFDUGY WKDWWRWO DQG
KH SD\V DPROW IRUWHP +H KDV VDYLQJV

[ HWV VHH Z KDWWH\ TXDQ@l\ TRU DV LV



HPXOLSAQ WLV E\ WKH P D[ GHEWW LQFRP H UDWR Z KLFK

HT XDO/ LQ DARZ DEMH P RQW QA GHEW
e 41 ZH VXEWDFW HDFK RI WH DERYH P HOQOWRQHG P RQWAQ
SD\ P HQW | URP VWKH &QHQWLY HIWZ LW VK DW

FDQ EH XVHG IRUD P RUWMDJH SD\ P HQW
o 7KLV &QHQW GRHV QRW ZDQWW P DNH D SD\ P HQW RYHU
* UHDW LV AHVV WK DQ

KDWLV WKH P RUWDJH WKDWWKLY FOHQWFDQ DI I RUG"

. P XONSQHG E\ RDQ DP RXQW
e : 'K D P LOLP XP GRZQ SD\P HQW UHFRP P HQGHG RQ D
FRQYHQWRQDO (RDQ WKH VDOHV SULFH VKRXG5 EH
' RZQ 3D\ P HQWRQ WKLV Z RXQ5 EH

+HUH ZH KDYH D FDVH RI VDYLQJV VKRUWDJH 7KH ERUURZ HU LV QRWRYHU
FDSDFLW DQG VWKH VDQHV SUFH QP LWLV SHU HFWIRU VKH DUHD + RZ HYHU
VKH QHHGVY WR EH EHHIHG XS

H GLVFXVW WWO SRVVLEAH RWHU UHVRXUFHV RWHU VDYLQJV
LQYHVWP HQW/ . RDQV JuUW VDOH RI DVVHW HW -+ QRWLQJ LV
DYDLADEAH WKLV ERUURZ HU P XVWHQJDJH LQ D VHULRXYV VDYLQJV FDP SDLIQ
WR SXUFKDVH KLV QH[ WSURSHUW

7KLV %X\ HU QHHGVY DW HDVW DQRWWKHU SXV FARVLQJ FRVW DQG

UHVHUYHVY -GHD@M WKLV SHUVRQ VKRX@ KDYH QR QHVV WDQ

VDYHG GRzZ Q SD\ P HQWRI SXV | RU FARVLQJ FRVW SXV
P ROW QYLQJ H[ SHQVHV 7KLV LV EDVHG RQ D VWIFWVDYLQJ UHJLP HQW

Z KHUH WKH ERUURZ HU FRP P LW/ WR VDYLQJ P ROW DQG Z LA EH

UHDG\ LQ P RQWYV W EX\ KLV KRP H
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* HW2 UJ DQL] HG
%HIRUH \ RX P HHW ZLW \RXU HQGHU 1wV D JUHDW LGHD WR JHW
RUJIDQL HG 6WUWE\ RFDWQJ VWKH GRFXP HQW QVWHG WR EHORZ

"QFRP H 9HULI LFDWRQ ' RFXP HQW/

VIRU \ HDW

e 3D\ VWEV IRU  GD\V

e 0 RVWUHFHQWS$ Z DUG / HWWHU | RU 6 RFLDO 6 HFXULW 5 HWUHP HQW RU
' LVDELQW

e 7D[ 5HWUQV IRU @VWW R \ HDW |IRU UHQWO VHQ HP SR\ P HQW
DQG RVWKHU LQFRP H

e 7UXVWDJUHHP HQW

e $QP RQ\ DJUHHP HQW

¢ &KLAG 6XSSRUWDJUHHP HQW




SONMEIRGIAL LOANE

$ VWVHWIO HULI LFDW.RQ ' RFXP HQW/

0 RVW UHFHQWW R P RQWKY EDQN VVWWHP HOW |IRU FKHFENLQJ
DQG VDYLQJV

" RFXP HOQOWDWRQ RI WIDQVIHUV T URP RWHU DFFRXQW/

0 RVWUHFHQW . VWDVWHP HOW LI XVLQJ IRU QRDQ IRU GRZ Q
SD\ P HQWRU | RU UHVHUYHV

0 RVWUHFHQWW. R P RQWY EURNHUDJ H VWDWHP HQW/

2 WKHU " RFXP HOWDW.RQ

&RAMHIH 7UDQVFULSW L \RX KDYH Z RUNHG MVV WDQ
\ HDUWV DQG DUH D UHFHQWFRGMHJH J UDGXDWH

6 XSSRUWQJ GRFXP HOQW IRU WUJH GHSRVLW

([ SEDWRQV IRU MRE JDSV -RE RITHU HWHUWV I RU QHZ MREV

2 WKHU LWHP V P D\ DSSQ GHSHQGLQJ RQ \RXU VLWKDWRQ
& RQVX ONQHQGHU

+RZ WR 2 UJDQL] H IRU<RXU + RP H
/| RDQ $ SSAFDWRQ

3UHSDULQJ DKHDG RI WP H FDQ KHG \ RX KDYH D QLFH DQG HDWV\ RDQ
SURFHVV

+ HUH LV QVW Rl Z KDW \ RX VKRXG5 KDYH
SUHSDUHG WR SURYLGH \ RXU CHQGHU

<RXU UHVLGHQWDO KLVWRU IRU WKH ®VW \ HDW LQFOXGLQJ WKH
GDWV \RX ZHUH DW HDFK DGGUHVV $GGLWRQD@ SURYLGH
LOIRUP DWRQ RQ KRZ P XFK \ RX FXUUHQWY SD\ |RU UHQW

<RXUHP SR\ P HQWKLVWRU\ : KHUH KDYH \ RX

Z RUNHG |RU VKH VW \ HDUV" —-QFOXGH VWKH DGGUHVVHV
SKRQH QXP EHW GDWV MRE WWMHV

DQG VDD®UW LQIRUP DWRQ



MORIGAGE AND
COMMERGIAL LOANS
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<RXU VDODOW GHWLO/ $UH \ RX SDLG : KRXUQ VDM®DUW

VDDW SOV GDLO VKLU WGL IHUHQWDO" %H DEH WR H[ S®DLQ WR \ RXU
QHQGHU WKH VSHFLFV DQG GRFXP HQWHYHW WKLQJ - \RX FDQ WH[ S®LQ
HYHU VKLQJ WKDWV RN $WOQHDVWSURYLGH GRFXP HQWWRQ VR WKDW\ RXU
QHQGHU FDQ JXUH WKLQJV RXW

/| RFEDWH \ RXU : V IRUWH @VW \ HDUVY 6DYH WKHP DV 3' )V W
XSARDG WR \ RXU (HQGHUV V / RFDWH \ RXU : V IRU WKH VW \ HDUWV
HFXUH SRUWDO

/ REDWH \ RXU WD[ UHWKUQV | RU WKH DVW \ HDUV DQG VDYH WKHP DV
D 3') WR XSARDG WR \ RXU GHQGHU V VHFXUH SRUWMO -QFXXGH . V DQG
%X VLQHVV UHWKUQV LI QHFHVVDU

%DOQN VWOWHP HOW |IRU WKH DOVW W R P RQWY IRU D@ RI WKH
DFFRXQW \ RX SQ WR XVH Z KHQ \ RX FARVH

$ QVWRI UHDO HVWDWH RZ QHG DV Z H@ DV DGGUHVVHV YDOXXHV W SH
RI' SURSHUWHY P RUWDJH ED®MQFHV DQG P RUWDJH FRP SDQLHV
P RUIWDJH VWWP HQW |IRU HDFK SURSHUW DQG +2$% GXHV IRU HDFK
SURSHUW

' LYRUFH ' HFUHH &KLOG 6 XSSRUWS JUHHP HQW
$ QP RQ\ $JUHHP HQWDV DSSQFDEM



SONMEIRGIAL LOANE

1 D 86 0 LOWU 9HWHUDQ XVLQJ 9% EHQHW SURYLGH
&HUWI LFDWH Rl / RDQ ( QJLELQW RI / RDQ * XDUDQW %HQHW

-4 \RX KDYH D QHZ QO UHQWHG SURSHUW WDW\RX RZQ WH
(HDVH I RU VDLG SURSHUW

$ GGLWRQDO ' RFXP HOW P D\ EH UHTXLUHG GHSHQGLQJ RQ \ RXU
VLWK DWRQ

4 \RX ZRUN IRU D ®DUIH HP SR\HU DQG \RX EDQOQN ZLW D @UIH
| LODQFLDO LQVWWWRQ LWLV SRVVLEAH \ RXU (HQGHU Z L EH DEM W
DXWRP DWFD@ YHULI' \RXU HP SR\ P HQW LQFRP H DQG EDQON
VWWHP HQW/ + RZ HYHU WKLV LV QRWDQ& D\ V WKH FDVH 7KHUHIRUH LWV
LP SRUVMWDOQW WR NQRZ Z KHUH WKHVH GREFEXP HQW DUH DQG KDYH WHP
UHDG\ WR UHIHU WR U WKHUH DUH TXHVWRQV DERXW\ RXU LQFRP H DQG

\ RXU VDYLQJV - \ RX DUH VHQ HP SQR\ HG \ RX Z LD D@ D\ V QHHG \ RXU
W[ UHWK UQV

3AHDVH UHYLHZ \ RXU GRFXP HQW QNH DQ XQGHUZ UWVWHU Z RXG -WZ LMD
KHG \ RX VHH U \ RX QHHG DGGLWRQDO GRFXP HOQWWRQ |RU VKLQJV QNH
GLVFUHSDQF\ LQ LQFRP H MUJH GHSRVLW DQG RU WUJH Z LWKGUDZ DO/

([ DP SAH RI -QFRP H ' LVFUHSDQF\

-4 \RXU: Z DV LQ EXW\ RXU -XQH VWK \ HDU WR GDWH

SD\ VWKE VKRZV \RX P DGH WURXJK WKH HQG RI -XQH EH

SUHSDUHG WR H[SDLQ ZK\ 2QH ZRXG H[ SHFW VKDW WKURXJK -XQH
W \ RX ZRXG KDYH P DGH KDQO \ RXU LQFRP H

([DP SGH Rl MUJH GHSRVLW UJH ZLWKGUDZ DO RQ \RXU EDON
VWDVWHP HQW/

KDW LV FRQVLGHUHG D @UH GHSRVLW YDUHV I[URP @RDQ
SURJUDP WR C(RDQ SURJUDP )RU D 86'$ (RDQ RU DQ\ ®RDQ
ZLWK DQ LQFRP H QP LWDWRQ \RX FDQ EH TXHVWRQHG DERXW



SONMEIRGIAL LOANE

2 Q D FRQYHQWRQDO (RDQ LWZ RX@5 EH DQ\ VKLQJ VWK DWLV JUHDWU VWKDQ
RI \RXU LQFRPH 2Q D )+$ (RDQ LWFDQ EH DQ\ WKLQJ JUHDWHU
WK DQ RI \ RXU VDOHV SULFH 5HYLHZ \ RXU EDQN VVWDWHP HQW |RU WKH
VW P RQWY - \RX KDYH DQ\WKLQJ VWKDW LV QRW SD\URG EH
SUHSDUHG WR H[ S®DLQ DQG GRFXP HQWLW $Q XQGHUZ ULWHU LV GRRNLQJ WR
VHH L WKH VRXUFH RI 1XQGV IRU FARVLQJ DUH \ RXU RZ Q IXQGV JL WG
ERUURZ HG HW -WLVD 12 12 WR JHWD FDVK DGYDQFH RU
XQVHFXUHG QRDQ IRU\ RXU I XQGV WR FQRVH

$Q XQGHUZ UWHU LV DO/R RRNLQJ IRU HYLGHQFH RI XQGLVFQRVHG GHEW
VXFK DV FKLG5 VXSSRUW DQP RQ\ SD\P HQW QHZ WJXFN SD\P HQW RU
RWKHU QHZ FUHGLWWKDWLY QRW\ HWGLVFARVHG RQ \ RXU FUHGLW UHSRUW -
WKH XQGHUZ ULWHU VHHV D UHFXUULQJ SD\ P HQWVWKDWGRHVQ WP DWK XS WR
D FUHGLWRU RQ \ RXU FUHGLW UHSRUW EH SUHSDUHG WR H[ S®DLQ LW -WP D\
EH VRP HWKLQJ DV VLP SQH DV \ RXU UHQWSD\ P HQW 7KHUH LV QR UHDVRQ WR
EH DIUDLG RI WKLV -XVWH[ S®OLQ WKH UHFXUULQJ SD\ P HQW - \ RX GR KDYH
D QHZ GHEWRU GHEW WK DW GRHVQ WUHSRUWWR VWKH FUHGLW DJHQFLHV [RU
H[ DP SOH QNH FKLG5 VXSSRUWRU DAP RQ\ \ RX QHHG WR GLVFQRVH LW

- DO ERUURZ HUWW WRXJKW QNH DQ XQGHUZ UMWHU EHIRUH WH\ DSSQHG
DQG SUHSDUHG VWKHP VHO/HV WR DQVZ HU WKH T XHVWRQV WKHLU (RDQ RIILFHU
Z LAWKDYH IRUWHP DIWHU UHYLHZ LQJ WKHLU GRFXP HQW WH\ Z RX0O5 KDYH
D P RUH SUHGLFWEM DQG HQMR\ DEMH H[ SHULHQFH

KDW\ RXU SHUVRQDO H[ SHULHQFH Z LAD EH GHSHQGV RQ WKH SURIHVVLRQDO
H[ SHUHQFH DQG WDLQLQJ RI \RXU /RDQ 2I1ILFHU $1' \RXU
SUHS DUHGQHWV
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— KDG D FDAZ LW D I XWKUH EX\ HU WVRGD\ Z KR
Z DOWHG WR NQRZ Z KDWP DQ\ EX\ HW Z DQWWR
NQRZ : KDWLV LWWKH QHQGHU LV GRRNLQJ IRU"

KDWNLQG RI FUHGLWVFRUH GR - QHHG WR KDYH" : KDWNLQG RI LQFRP H GR -
QHHG WR P DNH" + RZ P XFK P RQH\ VKRXd5 — KDYH"

7KH DQVZ HU WR WKHVH TXHVWRQV Z L GHSHQG RQ \ RXU HQGHU 7 UDGLWRQDO
EDQNV Z LA RITHU (RDQ SURGXFW WDW DUH DYDLAWODEH WR VWKHP E\ ) DQQLH
O DH ) UHGGLH 0 DF DQG * LQQLH 0 DH DV Z HG DV VHMHFW SULYDWH LQYHVWRUV
|RU -XP ER ARDQV $ %URNHU Z LGAODKDYH WKHVH SOXXV QRQ WIDGLWRQDO SURGXFW/
VWVKDWDUH RITHUHG WKURXJK SULYDWH LQYHVWRUV DYDLDEM

-4 \RX GRQ WILWWH P RG RI \RXU (RFDOEDQN YV P RUWDJH RITHULQJ \RX
KDYH RWHU RSWRQV - \RXU GHQGHU FDQQRW KHG \RX DVN IRU D
UHFRP P HQGDWRQ |IRU VRP HRQH Z KR FDQ

$AM HQGHW UHYLHZ \RXU HYHO RI UVN [TURP D WUHH (HJJHG VWRRO
&UHGLW -QFRP H DQG $VVHW : LWK D WIDGLWRQDO (HQGHU DG WUHH HJV
P XVWEH VWDEM DQG VWHDG\ -QFRP H DQG $VVHW FDQ EH I X3 GRFXP HQWAG
ZILWK 56 W[ IRUPV SD\ VWEV EDQN VWWHP HQW HW $IWU D@
LQI RUP DWRQ LV UHFHLYHG RDQ SURGXFW DUH GHVLIQHG WR | LWWH HQGHU YV
VIVKDWRQ

& UHGLW

W LV LGHDO WR KDYH D FUHGLW VFRUH RI RU KLIKHU DQG HP SQR\ P HQW
KLVWRUW WDW KDV EHHQ VWEO IRU WKH SUHYLRXV  \ HDUWY -QFRP H FDQ EH
HDVLO YHUU LHG Z LVWK D : DQG D FRXSQH SD\ VWKEV -WLV LP SRUNDQW VK DW
WH SHUVRQ ZDQWQJ WR EX\ KDV VXILFLHQW IXQGV WR P HHW WKH GRZ Q
SD\ P HQWUHT XLUHP HQWDQG WKDWWKHVH | XQGV EH HDVLQ YHUL LDECH

$ VHO HP SR\ HG ERUURZ HU FDQ EH LGHDO DV RQJ
DV WKH LQFRP H UHSRUWHG WR VWKH 56 LV VXILFLHQWWR
UHSD\ WKH DP RXQWRI WKH RDQ UHT XHVWHG



SONMEIRGIAL LOANE

— KHG® EX\HW HYHUW GD\ ZKR GRQ W KDYH D FUHGLW VFRUH Z KRVH
HP SQR\ P HQW KLVWRU QHHGV H[ S®OLOLQJ DQG ZKRVH LQFRP H LV EHLQJ
VWHWKHG WR P DNH HYHU WK LQJ Z RUN

/| RDQV DYDLODEH WKDW Z LG DFFRP P RGDWH D ERUURZ HU Z LWK D FUHGLW VFRUH
DV (RZ DV LI WKH ERUURZ HU KDV D UJH GRZ Q SD\ P HQW

3HRSMH Z WK WKLV FUHGLW VFRUH FDQ 1LQG RDQV Z KHUH WH\ FDQ SXWGRZQ
NKVW /KLV VFRUH FDQ FRP H Z LW GRZQ IRUD 86" $%$ (RDQ )RU
YHVWHUDQV D VFRUH RI LV DARZ HG 7HFKQLFD@M WHUH LV QR P LQLP XP
FUHGLWVFRUH IRU D 9 HWHUDQ V (RDQ

- YH SHUVRQDA@M QHYHU VHHQ RQH DSSURYHG XQGHU D VFRUH KHQFH P\
SHUWVRQDO REVHUYDWRQ LV D FUHGLW VFRUH RI LV Z KDW LV DFFHSVWHG

+ RP H ARDQV DUH H[ WVHQGHG UHJX®UA WR SHRSM Z KRVH FUHGLW VFRUHV GR
QRWUHI HFWKRZ DP D] LQJ WKH\ UHD@ DUH

+ DYLQJ DQ H[ FHOHQW FUHGLW VFRUH LV DGYDQWJHRXV : LW D FRQYHQWRQDO
RDQ \RX QHHG D P LQLP XP RI WR JHWWKH EHVWUDWHV DQG DWVFRUH RI
DW QHDVW WR JHW WKH (RZHVW P RUNMDJH LQVXUDQFH UDWHV 7KXV WKH
KLJKHU \ RXU FUHGLW VFRUH VWH EHWWU EXW WKHUH DUH RSWRQV WR VHUYH
SHRS Z KRVH VFRUHV DUH QRWGHHP HG H[ FHGHQW

"QFRP H

+ RZ P XFK LQFRP H GR - QHHG WR P DNH" LV D TXHVWRQ — KHDU RIVHQ 7KH
DQVZ HU GHSHQGV RQ WKH FRVWRI WKH KRXVH \ RX ZDQWW EX\ DQG KRZ
P XFK \ RX DUH DEQH WR VSHQG P RQWAQ

— UHFHOW} FARVHG RQ D KRP H WDW Z DV IRU D SHUVRQ P DNLQJ
DERXW \HDU 7KH KRP H ZzDV LQ ) D\ HWHYLGH 1 & Z KHUH WKHUH LV
VW@ VRP H DITRUGDEM KRXVLQJ DSSDUHQWD



SONMEIRGIAL LOANE

— QYH LQ 5DAHLUIK 1& $ VWDUWHU KRP H KHUH DYHUDJ HV DERXW —
KDYH IRXQG WKDWWH P LQLP XP LOFRP H WR VXSSRUWWLV SULFH LV DERXW

\ HDU %XWWDWWRR GHSHQGY RQ WKH ERUURZ HU DQG RWKHU GHEW
KHG E\ WKDWERUURZ HU

$ VVHW/

$ VWVHW UHIHU WR \ RXU FDSIWO +RZ P XFK P RQH\ \ RX KDYH WH DELQW
DQRG Z LAQJQHVV WR FROQWILEXWH WRZ DUG WKH SXUFKDVH RI \ RXU KRP H"

" HSHQGLQJ RQ \ RXU 9 HWHUDQ VWOWKV RU Z LAQJQHVV WR QAYH RXWLGH VWKH
FLW QP LW \ RX FRXG5 EH HQJLEO IRU D (RDQ IRU DV QWYH DV GRZ Q

1 \RX GRQ W ZDQW UHVWLFWRQV RQ JHRJUDSK\ LQFRP H RU YHWHUDQ
VWDWKV \ RX FDQ SXWGRZ Q DV QWXH DV RQ D VDQHV SULFH DV D |LUVW

WP H KRP HEX\ HU RQ D FRQYHQWRQDOP RUMDJH 7KLV FRXG5 EH DV QWM
DV RQ)+$

0 RUH LV DARZ HG |RU DG SURJUDP V

86' $ GRHV QRW DARZ \RX WR SXW
GRZ Q 4 \RX KDYH VKH DELQW

WR SXW GRZQ \RX DUH QRW
HQJLEQH IRUD 86' $ QRDQ

<RX GRQ WKDYH WR ILJXUH WKLV RXWIRU \ RXUVHO 0 HHWZ LW D (HQGHU

/KH\ ZLGWEH DEOH WR P DWK <28 W WKH SURJUDP WKDWLV EHVWVXLWHG
| RU\ RX
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/KHUH DUH P DQ\ zZzD\V WR P SURYH \ RXU FUHGLW
Z WK VRP H ZD\V EHLQJ HDVLHU WVKDQ RWKHWY 7R JHW
D VSHFULF SMWQ RQ KRZ WR P SURYH \ RXU I LQDQFLDO
VIWVKDWRQ VHHN SURIHVVLRQDOJ XLGDQFH

$ 0 RUMDJH / RDQ 2 IILFHU P D\ EH DEH WR JLYH \ RX WSV EDVHG RQ KLV RU
KHU H[ SHULHQFH + RZ HYHU NHHS LQ P LQG WKDW GHSHQGLQJ RQ WKH FRQWAQW
Rl \ RXU FUHGLWUHSRUW \ RX P D\ QHHG D 3 URI HVVLRQDO& UHGLW& RX QVHMRU

— KDYH VHHQ P DQ\ FQHQW WKDWKDYH EHHQ WNHQ DGYDQWJH RI E\ FUHGLW
UHSDLWU DJHQFLHVY 7KHVH DJHQFLHV P DNH SURP LVHV DQG FKDUJH \ RXU
DFFRXQWP RQWAQA $ \ HDU WU SHU SHUWRQ KDV EHHQ VSHQWZ LW

QR UHVXON 4 WH SRWHQWDO KRP HEX\ HWV DUH D FRXSO WDW P HDQV WKDW
XVHG

-4 \RX ZRUN Z LIWK D FUHGLWFRXQVH®RU WH\ QHHG WR EH +8' DFFUHGLWHG
<RX FDQ ILQG D +8"' &HUWILHG &RXQVHARU KHUH

—Q RUGHU WR NHHS \ RXU FUHGLWLQ JRRG VWQGLQJ WHUH DUH VHYHUDO WKLQJYV
VWKDWQHHG WR EH FRQVLGHUHG

) LUVW GRQ WJHWLQ FUHGLWWRXEM LQ VKH | LUAWVWWS DFH

6HFRQG GR QRWKHG IUHHQGVY IDP LQO ER\IUHQGY JLUOUHQGY HW 7KLV
P HDQV GR QRWFR VLJIQ RQ D (RDQ ' R QRWFR VLIQ DQ DSDUW HQW ' R QRW
JHWD SKRQH RU FDU LQVXUDQFH IRU DQ\ RQH HO/H - WKH SHUWRQ GRHV QRW
| XQ LAWK HLU REQ.J DWRQV LWFRXGG DI HFWQHJ DWYHQ \ RXU FUHGLWVFRUH


https://apps.hud.gov/offices/hsg/sfh/hcc/hcs.cfm

MDRTRSEE DG
COMMBRCTAL LOANS

<HDW DJR - ZDV ZRUNLQJ ZLW D
\RXQJ FRXSOH $IWHU RRNLQJ RYHU
WKHLU LQIRUP DWRQ - SURSRVHG WKDW
WKH (RDQ EH LQ WKH ER\ |ULHQG V QDP H
EHFDXVH WH JLUQUHQG KDG D SRRU
0 RUM DJH &UHGLW6 FRUH EHFDXVH VKH

KDG FR VLIQHG D VWKGHQW RDQ IRU KHU H[ ER\IUHQG DQG KH ZDVQ W
SD\ LQJ + HU VFRUH ZDV RQH RI VWKH RZHVW-YH HYHU VHHQ - DP VXUH LW
Z DV DQ HP EDUUDVVLQJ P RP HQWIRU KHU -WZ DV FHUWLQQ DZ NZDUG IRU
PH

$ JUHDWZ D\ WR UXLQ \ RXU FUHGLWLVY QRWSD\ D P RUNM DJH RU VWKGHQWRDQ
3D\ \ RXU RDQV DQG VHH U \ RX FDQ JHWKHG L \ RX FDQQRW

—Q RUGHU WR P SURYH \ RXU FUHGLWVFRUH \ RX KDYH WR XQGHUWWQG Z KHUH
\ RX DUH VWDUWQJ

1 R FUHGLWGRHV QRWP HDQ EDG FUHGLW - \ RX YH QHYHU WONHQ RXWD FUHGLW
FDUG FDU (RDQ RU SHUVRQDO@RDQ EHIRUH \RX P D\ KDYH D | RU D FUHGLW
VFRUH DQG D LV P XFK EHWWHU WKDQ D : HFDQ KHG \ RX U \RX KDYH

QR FUHGLW E\ YHUU\LQJ WKDW \ RX KDYH SDLG \RXU UHQW DQG XWQW

SD\ P HQW RQ WP H IRU WKH MVW P RQVWKYV

%XWL \RX KDYH WODNHQ RXWFUHGLWFDUGV VWKGHQW@RDQV FDU RDQV DQG
KDYH QHYHU SDLG WKHP EDFN \ RX ZLG@OKDYH D ARQJ WIDFN DKHDG Rl \ RX WR
P SURYH \ RXU FUHGLWVFRUH -WZ LGOVWUWZ LWK FAHDQLQJ XS WKH SDVW

3D\ Rl \RXU FKDUJHG RI DFFRXQW Z LW SD\ P HQW S®QV RU VHWVYHP HQW
WKDW HVWEQVK SRVIWYH FUHGLW 4 \RX KDYH KDG D KLVYWW RI
P LVP DQDJLQJ \ RXU FUHGLW \ RX Z LA QHHG WR JHWD VHFXUHG FUHGLW FDUG
|URP \ RXU EDQN $ VHFXUHG FUHGLWFDUG LV D FUHGLWFDUG WKDWKDV D RZ
QP LW XVXD@

KHQ \RX RSHQ WKLV FDUG \RX GHSRVLW Z LW WKH
EDON DQG VWKH EDQN KRGV LWDV SURWHFWRQ -WV D VHFRQG
FKDQFH FUHGLWFDUG



MORTEAGE ARG
COMMERCIAL LOANS

$ VHFXUHG FUHGLWFDUG LV DO/R DQ H[ FHOHQWZ D\ WR VWOUWEXLGGLQJ \ RXU
FUHGLWL \ RX GRQ WKDYH D VWJRQJ KLVWRW

2 QFH \RX KDYH WKLV FDUG WHDW LW ZLWK WKH XW RVW UHVSHFW DQG
GLVFLSAQQH 8 VH LWDQG SD\ LWRI <RX P D\ QHHG WR SXWDQ DGHUWRQ \ RXU
FDAHQGDU WR UHP LQG \ RXUVHQ Rl ZKHQ WR P DNH SD\ P HQW 1 HYHU P LWV
LW $Q\WP H — RSHQ D QHZ DFFRXQW — SXWDQ DDUP LQ P\ FDOHQGDU - DP
WHUULl LHG RI P LVVLQJ D SD\ P HQWDQG

KXUNQJ P\ FUHGLW

—JDYH \RX W R H WHP H H{IDP SAHVY $ ] HUR FUHGLWSURILOH DQG VRP HRQH
Z KR QHYHU WVRRN FDUH RI WKHLU FUHGLW

/{KHUH DUH KRZ HYHU SHRSOH LQ WKH P LGGOH 7KHVH SHRSO KDYH FUHGLW
FDUGYV VWKGHQW RDQV DQG RWHU WSHV RI SHUVRQDO FUHGLW 7KH\ KDYH
SDLG WKHLU ELAY RQ WP H IRU \ HDUWV DQG \ HDUWV 7KHQ VRP HWLQJ KDSSHQV
LQ WKHLU QAYHV WKH\ JHWEHKLQG RQ WHLU EL&V RU WKHLU FUHGLW EDM@MQFHV
JR XS 7KH IDFWLV WKDWEDG WLQJYV KDSSHQ WR JRRG SHRSOH : KHQ WKDW
KDSSHQV ZH FDQ XVXD@®@ VHH WKDWRQ WKH FUHGLWUHSRUW

6R Z KDWFDQ \RX GR U \ RX DUH LQ D VIWVKDWRQ QNH WKLV"

-4 VRP HWKLQJ KDSSHQV DQG \RX IRUHW W PDNH D SD\P HQW IRU
HfDP SH U \RX ZHUH WWDYHQQJ VLFN RU DQ\ QXP EHU RI WLQJV &DOD
VWKH HQGHU DQG DVN IRU D WP H IRUJLYHQHVV IRU WVKH (ODWH SD\ P HQW $ VN
VWKHP WR WONH EDFN WKH MWH SD\ P HQWUHSRUWHG RQ \ RXU FUHGLWUHS RUW

— YH GRQH WKLV -WZ RUNV

&UHGLWFDUG EDM@QFHVY WKDWDUH DW RI WKHLU QP LWVRXQG DQ DMUP

IRU D AHQGHU 7R WKH (HQGHU WKLV SHUVRQ LV DWULVN Rl P D[ LQJ RXW
WKHLWU FDUG DQG GHIDXONQJ : KHWHU WKDW LV WXH RU QRW FUHGLW
VFRULQJ P RGHO/ WUHDW ULVLQJ FUHGLW FDUG EDM®MQFHV DV D SRLOW RI

FROQFHUQ - VKLV LV ZKDWLV GUDJJLQJ GRZ Q \ RXU VFRUH UHGXFH \ RXU
EDMDQFHV



MORTEAGE ARG
COMMERCIAL LOANS

-4 \RX FDQ WUHGXFH WKHP QRZ P DNH D S®Q WR GR VR RYHUWP H ' RQW
XVH WKHP  Z KLAH \ RX DUH SD\ LQJ WKHP GRZ Q

" RQ WEH VXUSUWVHG ZKHQ \RX P DNH MW SD\P HQW RWHU FUHGLWRUV
QRWFH 6RP H FUHGLWRUV KDYH FDOXVHV LQ WKHLU DJ UHHP HQW WKDWVWWAH LI
\ RX DUH OWH RQ DOQRWHU FUHGLW FDUG WKH\ FDQ FDQFHO \ RXU FDUG RU
UHGXFH \ RXU QP LWRQ \ RXU FUHGLWFDUG

7KH FUHGLW LQGXVWA LV D KHDYLQ IDUP HG SMFH RI LQIRUP DWRQ VKDW
LQIRUP V \ RXU FUHGLWRUWY DERXW\ RXU EHKDYLRU 7KH LQIRUP DWRQ LV XVHG
WR SURWVHFWWKHP DJDLQVWD SRVVLEMH GHIDXONVE\ \ RX

&UHGLW LV D UHVSRQVLELOQW DQG D SULYLAOHJH W QHHGV WR EH WHDWG DV
VXEK

-4 \RX KDYH JUHDW FUHGLW \RX ZDQW W GR HYHW WLQJ SRVVLEQH W
SUHVHUYH LW $SSQ IRU QHZ FUHGLWVHMHFWYHQ 7RR P DQ\ LQTXLULHV LQ D
VKRUWSHULRG RI WP H VKRZ \RXU DSSHWW IRU FUHGLW DQG UHYHDQO/ \ RX
DV D ULVN Z KLFK FDQ KXUW\ RXU FUHGLWVFRUH

7KH H[ FHSWRQ WR WKLV LV DSSQLQJ IRU D FDU (RDQ DQG P RUWMDJH RDQ
VKRSSLQJ -Q WKHVH FDVHV \ RX DUH DARZ HG WR VKRS QHQGHW $V RQJ
DV \ RXU LQT XLULHV DUH VLP LODU LQ QDWKUH WKHQ DA LQT XLUHV FDQ EH GRQH
Z LWKLQ D GD\ SHULRG

-4 \RX KDYH D FUHGLW VFHQDULR \ RX ZRXd5 GNH W UXQ E\ PH -G EH
KDSS\ WR KHGS

<RX FDQ HP DLOP H DWDSULGf 7KHP RUNM DJHSRLQW FRP
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+HUH V D JUHDWQON WR DQ DUWFQH DERXWVWKGHQW
RDQ GHEWLQ $P HULFD WRGD\

/KLV DUWFOH VWWHV WK DW WH DYHUDJH VWKGHQW (RDQ GHEW LV MKVW RYHU
0 XFK RI VWKLV GHEWLV KHG5 * HQ ; HUW QRWO LGAHQLDO/

—Q DORWKHU DUWFOH ZH VHH VWKDW RI VWVKGHQW GHEW KRGHUW P DNH XS

RI DAOVWKGHQW@RDQ GHEW ) URP Z KDW- KDYH VHHQ WKURXJK P\ Z RUN
VWKRVH FDUW LQJ WKH GLVSURSRUWRQDW (RDG RI GHEWDUH WKRVH Z KR KDYH
HOWHUHG D ILHG5 RI Z RUN WKDWLV QRWNQRZ Q IRU KLJK Z DJHV

“WD@D\V EUHDNV P\ KHDUWW VHH D SURIHVVLRQDO HDUQLQJ . \ HDU
RZ LQJ . DQG HYHQ KLIKHU LQ VWKGHQW QRDQ GHEW - \ RX WKLQN VKDW
\ RX FDQ QHYHU EX\ D KRP H EHFDXVH Rl \ RXU VWKGHQW GHEW (RDG VKLV
DUWFQH LV IRU\ RX

' HSHQGLQJ RQ VKH RDQ SURJUDP XVHG \RXU VWGHQW RDQV Z LGD EH
FRXQWHG GL IHUHQW) Z KHQ \RX DUH FRQVLGHULQJ EX\LQJ D KRXVH 7KH
SURJUDP V Z LWK VKH KDUVKHVWUHT XLUHP HQW DUH VWKH JRYHUQP HQWLQVXUHG
SURJUDPV )+$ DQG 86' $ 5HIJDUGOHVV Rl ZKHWHU RU QRW\RX DUH LQ
GHIHUP HQW D SHUFHQWJH Rl WKH ED®MQFH RI ZKDW\RX RZH ZLG EH
FRXQWHG DJDLQVW\ RX -Q P DQ\ FDVHV VWKH FDFX®DWRQ LV MKVWWRR KLJK
DQG \RX Z LG QRWEH DARZHG WR JHWD RDQ 2Q D 9% (RDQ GHIHUUHG
SD\ P HQW |RU P RQWYV RU (RQJHU GR QRW LP SDFW \ RXU FDGFX ®WRQV
Z KLFK LV JRRG QHZ V

+ RZHYHU L WKDW RDQ FRP HV GXH Z LWLQ P ROQWKY Rl \ RXU FQRVLQJ
GDWH VKH 9% WNHV RI WKH WVRWODOEDM®MQFH DQG GLYLGHV LWE\

/ HWV RRN DWKRZ \ RXU VWKGHQW (RDQ Z LD EH FRXQWHG
DIDLQVWZ LWK D )+$ 86' $ DQG 9% (RDQ Z LWK QHVV VKDQ
P ROVKV GHIHUUHG RQ D ED®MQFH RI


https://www.sofi.com/learn/content/7-facts-didnt-know-student-loan-debt/
https://www.brookings.edu/blog/up-front/2019/11/12/five-facts-about-student-loans/

([ DP SOH
) +$ 0 RUMDJH CRDQ
6 W GHQW (RDQ FDOFX(MDMWRQ LV

RI RU P RQWK
([ DP SQH
86' $ CRDQ

6 VW GHQW (RDQ FDOFX(MWRQ LV

RI RU P ROW
([ DP SOH
9% / RDQ
6 W GHOWMRDQ FDOFXDWRQ LV RI RU P RQWK

7KHVH SD\ P HQW Z L EH XVHG WR FDGFX®WH \ RXU WRWO GHEW WR LQFRP H
UDWR LQ HLWKHU WKH DEVHQFH RI SD\ P HQW QRW EHLQJ UHSRUMHG RQ \ RXU
FUHGLWUHS RUWRU QRW\ HWEHLQJ HVWE QVKHG

7KHVH QXP EHW DVVXP H WKDW\ RX DUH QRW DQMHDG\ LQ UHSD\ P HQW DW D
KLJKHU SD\ P HQW - \ RX DUH LQ UHSD\ P HQWDWD KLJKHU SD\ P HQWWDQ VK H
FDFXDWRQV LQ WKH H[DP SHV ZRXG EH KLIKHU WKDQ ZKDW LV VHHQ
DERYH

-4 \RX DUH DSSQLQJ IRU D KRPH RDQ DQG \RXU GHEW UDWRVY DUH
LP SDFWQJ WKH TXDAW RI WKH KRP H\RX DUH DEH WR SXUFKDVH \ RX P D\
Z DQWWR P DNH VXUH \ RX FDQ TXDQI\ IRUD FRQYHQWRQDOP RUW DJH

$ &RQYHQWRQDO KRPH (RDQ LV RQH EDFNHG E\ )DQQLH 0 DH RU
) UHGGLH 0 DF 7KHVH W SHV Rl P RUMDJH RIWIQ UHTXLUH EHWWU WKDQ
DYHUDJH FUHGLWVFRUHV WR JHWP DUNHWUDWHV : KLOH LWLV SRVVLEQH WR
EH DSSURYHG ZLW D FUHGLW VFRUH EH SUHSDUHG WR SD\ D
SUHP LXP UDWH IRU \ RXU QRW UDWHDQG FRVW Rl \RXU P RQWQ 30 -
3ULYDWH 0 RUW DJH —-QVX UDQFH



MORTEAGE ARG
COMMERCIAL LOANS

7KH NH\ DGYDQWJH WR D FRQYHQWRQDO (RDQ LV WKDW VWKHVH JXLGHQQHV
DARZ \RX WR XVH VWKH DFWDO SD\P HQW EDVHG RQ DQ -QFRP H %DVHG
5HSD\ P HQW3 DQ —%5

— UHFHOQWDQ SUH DSSURYHG D FQHQW Z LWK RYHU LQ VWKGHQW RDQ
GHEW

“WZ RXA@ QRWKDYH EHHQ SRVVLEH WR TXDQI\ KHU IRU DQ\ (RDQ SURJUDP

RWHU WKDQ VWKH FRQYHQWRQDO (RDQ 7KLV LV EHFDXVH KHU DFWKDO -%5
UHSD\ P HQWZ DV RQQ P ROWK

7KH DELOW WR XVH WKH DFWKDO SD\ P HQWRYHU WH ) + $ FKDQJHG P\
SUADSSURYDO | URP QRWLQJ DWDG@ W VRP HWKLQJ VKH FDQ QYH ZLW -Q
IDFW U D FQHQW KDV DQ %5 SD\P HQWRI VWKH HQGHU Z LA XVH
7KLV LV WKH RQQ zZzD\ WR JHWDSSURYHG IRUD P RUWDJH ZKHQ VWGHQW
RDQV ED@OQFHV DUH KWK DQG JRYHUQP HQW LQVXUDQFH RDQ SURJUDP V
WUQ \ RX GRZQ RUJUHDWY QP LW\ RXU SXUFKDVLQJ SRZ HU

&DQ \RX EX\ D KRP H Z1LW VWGHQW (RDQ GHEW 4 XLWH SRVVLEQ <RXU
| XA I LQDQFLDO VIWVKDWRQ@ GRHV QHHG WR EH HYDXDWHG E\ D 0 RUWDJH

3 URIHVVLRQDO &RQVXON D &HUWILHG 0 RUWDJH 3 @®@OQLQJ 6SHFLDAVW WR
| LQG RXWZ KDWV EHVWIRU \ RX
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7LV WKH VHDVRQ 0\ KXVEDQG DQG - SXWXS RXU
& KULVWP DV QJ KW DQG GHFRUDWRQV \ HYWHUGD\ $V
ZH GLG LWGDZ QHG RQ P H WKDW- KDYHQ WZ ULWWQ

DERXW WH YHW LP SRUWDQW WRSLF RI JUWJLYLQJ 7KLV LV DQ LP SRUWDQW
VWRSLF DV JUWIXQGY DUH D zD\ P DQ\ EX\HUY UHDQ]H WHLU GUHDP V RI
KRP HRZ QHUVKLS

" LVF@LP HU

" DP QRWD &3% " DP QRWDQ DJHQWRI VKH "56 7KLV DUWFMH LV LQWHQGHG WR

|RU LQIRUP DWRQDO SXUSRVHV RQQ ' R \RXU RZQ UHVHDUFK DQG FRQVXQN
\ RXU W[ SURIHWWLRQDO 7KLV DUWFOH DSSQHV WVR WKH ) HGHUDO WHDW HQWRI

JUW <RXUG6WW P D\ KDYH GU I HUHQWUX MV

41 \RX JRRJH DQQXDOJLWW][ H[ FOXVLRQ DP RXQW \RX Z L ILQG WKDWD

QP LWRI LV QVWHG DV WKH P D[ LP XP JUWSHU SHUVRQ : H RIWHQ VHH

FUHDWYH VWXFWKUHV QNH ' DG JLYLQJ WR KLV VRQ DQG WR

WKH VRQ V VLIQU LFDQWRWKHU 0 RP WHQ JLYHV WR WKHLU VRQ DQG
WR VWKH VRQ V VLIQULFDQW RWHU 7KH JUW WRWO LV

+ RZHYHU WKH P RQH\ LV VWXFWKUHG WKLV ZD\ WR EH D W[ |UHH JUW

KLOH WKLV LV FHUWDLQA D ZD\ WR KDQGOH D WUJH JUWIRU D FRXSM EX\ LQJ
D KRPH WP D\ QRWQHHG WR EH GRQH VR FUHDWYHQ WR DYRLG WH JLUWWI[
EHFDXVH H[ WD | XQGV FDQ EH JLYHQ Z LIWKRXWFUHDWQJ D W[ EXUGHQ

KHQ — | LWWKHDUG DERXWWLV GXULQJ P\ DGYDQFHG WIDLQLQJ WR EHFRP H
D &0 36 - ZDV VNHSWFDO 7KH DQQXDO QP LWKDG EHHQ LQJUDLQHG LQ P\
KHDG

KDW KDSSHQV RQ GRGDU DP RXQW RYHU WH
SHU SHUVRQ QP LWLV WKDWWH GUIHUHQFH FRP HV RXWRI
WH QHWP H HVWW H[ FXVLRQ /fKDW DP RXQW LV
|RU"' DG DQG |RUP RP



-1 0O RP DQG ' DG JDYH WHLU VRQ WKHQ WH

GUIHUHQFH Z RXG5 EH DSSAQHG WRZ DUG UHGXFLQJ VKH FUHGLW
VWKDW LV XVHG W RIIVHW HVWWYV JUHDWHU WKDQ SHU
LQGLYLGXDOV HVWWH ' DG Z RXA5 GHGXFEW | URP KLV

FUHGLW DV ZRX@ PRP : IWK WKH QIHWP H H[ FXXVLRQ QP LW DQG WKH

QI HWP H DARZ DEMAH FUHGLW - YH QHYHU FRP H DFURVV D IDP LQ VWKDWZ DV
VHUULEQ FRQFHUQHG DERXW DQ\ DP RXQW WKDW ZDV JUHDWU WDQ

) RUP RUH LQIRUP DWRQ DERXWWKH ( VWWH ([ FOXVLRQ DQG &UHGLWDP RXQW UHYLHZ WKH -56 3XEQFDWRQ

) RUP RUH LQIRUP DWRQ DERXWWH DQQXDOH[ FOXVLRQ DQG JLWW[ UHYLHZ VWKH 56 SXEQFDWRQ VWD UWQJ
RQ SDJH

7KH NH\ WKDWGHI LQHV D JU WLV WKDWLWGRHVY QRWQHHG WR EH UHSDLG
-1 WKH I XQGV DUH WR EH UHSDLG LWV QRWD JUW WV D (RDQ

-4 ZKDW\RX DUH UHFHLYLQJ LV D ARDQ WKDWV ILQH <RXU (HQGHU Z LA
QHHG WVR GRFXP HQWWH WHUP V RI WKH (RDQ DQG HQVXUH \ RX FDQ DIIRUG

WKH QHZ SD\P HQWLQ DGGLWRQ WR \ RXU SURSRVHG KRXVLQJ SD\P HQW
DQG RVWKHU REQ.J DWRQV


https://www.irs.gov/pub/irs-pdf/i709.pdf
https://www.irs.gov/pub/irs-pdf/i709.pdf

ROETOASE KO0

SORMIECIAL LOANS

$ JUWOHWWU DI I LGDYLWLV UHT XLUHG Z KHQ D JUWRI P RQH\ LV UHFHLYHG
W QHHGV WR VWWH VWKH DP RXQW RI WKH JUW ZKR LV JLYLQJ LW WH
SXUSRVH IRU JLYLQJ LW DQG Z KR LV UHFHLYLQJ WKH JUW &KHFN WR VHH U
\ RXU AHQGHU KDV WKHLU RZ Q IRUP WR XVH

5DWKHU WKDQ GR WKLV RQ \RXU RZQ DVN \ RXU (HQGHU LQ DGYDQFH L
WKH\  KDYH VRP HWLQJ WKH\ ZRXG QNH \RX WR FRP SGHWH DQG JHW
VL] QHG

/KH HDVIHVWZ D\ | RU D@ SDUWHV WR GRFXP HQW WDQVIHU RI WH JUW
LV WR ZLUH I1XQGV WR WH DWWRUQH\ SURU WR FARVLQJ $IWHU WVKH
WIDQVIHU LV FRP SAHWHG SURYLGH \ RXU (HQGHU Z LIWK D FRS\ Rl WKH Z LUH
WDQVIHU UHFHLSW - \RX DUH DSSQLQJ IRUDQ )+%$ PRUMDJH \RXU
GRQRU Z L QHHG WR SURYLGH EDQN VVWWHP HOQW VKRZ LQJ WDW WKH
| XQGVY FDP H TURP WKHLU DFFRXQW DQG Z HUH WDQVIHUUHG WR \ RX LQ
DGYDQFH RI \ RXU ILQDO DSSURYDO 7KLV LV D ELWP RUH FXP EHUVRP H
EXWLWLV UHT XLUHG

%H VXUH WR WKDQN \ RXU JHQHURXYV GRQRU 1 RWHYHW RQH IRUWQDWA WR
KDYH VRP HRQH JLYH WKHP D JUWW EX\ D SURSHUW

LVKHV | RU + DSSLHVW+ RA.GD\ V

4 \RX ZRXG5 QNH D SDUWFX@®U VXEMFWH[ S®LQHG RU KDYH DGGLWRQDO
TXHVWRQV RQ DQ\ RWKHU SRVW SQHDVH
HP DLOP H



mailto:april@Themortgagepoints.com
mailto:april@Themortgagepoints.com
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7KLV P RUQLQJ — Z DWKHG D ) DFHERRN 9LGHR E\
' DYH 5DP VH\ -Q WKH ILULVWW P LOXWHV KH P DGH
VHYHUDO SURIRXQG DQG WWXH VWOWHP HQW/

%URNH SHRSOH VKRXG QRW EX\ KRPHV $ KRPH P DNHV D EURNH

SHUVRQ P RUH EURNH

5HQWQJ LV QHFHVVDW Z KLOH JHWVQJ \ RXU I LQDQFLDOKRXVH LQ RUGHU

2 ZQLQJ D KRP H LV JHQHUDG P RUH H[ SHQVLYH WVKDQ UHQWQJ DQG \ RX

QHHG WR EH LQ WKH ILQDQFLDO SRVLWRQ WR SURSHUQ P DLOWLQ \ RXU

KRP H

<RXU KRXVLQJ H[ SHQVHV DUH P RUH VKDQ NKVWWKH P RUM DJH SD\ P HQW
KLOH \ RX DUH UHQWQJ SD\ Rl \ RXU GHEW 6DYH P RQWYV RI \ RXU

H[ SHQVHV | RU UHVHUYHV 6DYH IRU\ RXU GRZ Q SD\ P HQW

/KLV Lv D AQVWRI MKVWD IHZ RI WKH UHSDLW - KDYH KDG WR P DNH DV D
KRP HRZ QHU UHSDLU DQ $& UHSM®MFH DQ $& UHASMFH D GLVKZ DVKHU
UHSDLU D VWRYH WRS UHSDLU DQ RYHQ UHS®MFH D ZRRGHQ GRRU Z LW D
VWHHO ITUDP H GXH WR VWHUP LWH GDP DJH SD\ IRU VWHUP LWH DEDWP HQW
UHS@DFH WVRLAHW DQG UHS@DFH | DXFHW/

+ RXVH P DLOQWHQDQFH LWHP V DUH AQNH WILSV WR WH KRVSLWO EHFDXVH \ RX
UDUHQ VHH WKHP FRP LQJ : KHQ VRP HWLQJ KDSSHQV LWV H[ SHQVLYH
2 YHU WKH \ HDUV - KDYH ILQDQFHG KXQGUHGV RI EX\ HUV DQG KDYH KHDUG
VWRULHV D Z HHN DIVWHU FARVLQJ DERXWD KRWZ DVHU KHDWHU EUHDNLQJ Z DVWHU
| RRGLQJ VWKH DUHD |IQRRW EHLQJ UXLQHG VHSWF RYHU QRZ $& QRW
Z RUNLQJ HW

7KH WKUHH ELJJHVW WFNHW LWHP V. VKDW FRP H Z LWK KRXVH
RZ QHUVKLS DUH UHSMFLQJ D KHDWQJ DQG DLU FRQGLWRQLQJ
X QLW UHSFLQJ D KRWZ DWHU KHDWHU DQG UHSMFLQJ D
URRI



MOURTSAGE ARY
SORMIECIAL LOANS

) RUD IDP L WKDWKDV QR VDYLQJV WH RQQ zZD\ WR WONH FDUH RI WKHVH
EL] UHSDLW LV WVR JR LOWR GHEW - VKH IDP LQ LV DAQMHDG\ QRWYVDYLQJ
DQG GHEW LV DGGHG WH UHVXON FRXG EH GLVDVWRXV |IRU [ILQDQFLDO
| XWKUH RI VWKH | DP LQ

6R KRZ FDQ \ RX DYRLG D P RQH\ SLW

N
3

ZKHQ \RX EX\ D KRP H" * HWD KRP H
LQVSHFWRQ 7KLV LV FUXFLDO $ KRP H
LOQVSHFWRU Z LAD FKHFN HYHW WK LQJ RXW
DQG AHW  \ RX NQRZ Z KHWKHU
VRP HWKLQJ Z LA QHHG WR EH UHSMMFHG
VKRUW DIWHU\ RX EX\ WKH KRXVH

' XULQ) WKH GXH GLAJHQFH SKDVH Rl \RXU VDQHV FRQWDFW DGGUHVV
VWKHVH LVWXHV DQG KDYH WKH VHAGHUV P DNH QHHGHG UHSDLUW RU UHSM@MFH
LWHP V DV QHFHVVDW

/KHUH DUH W R P DLQ ZD\V WV KDQGMH QHHGHG UHSDLWV
+ DYH WKH VHGMHU UHP HG\ SULRU WR FQRVLQJ
$V IRUFDVK LQ QHX RI UHSDLWV

2 SWRQ LV VHQO H[ SDOQDWRW : LW 2 SWRQ \ RX KDYH WR EH FDUHI XO
7KH FDVK LQ QHX RI UHSDLW VKRXA QRWH[ FHHG \ RXU (RDQ FRVW 7KH
VHGHUWY FDQ W DFWKD@ JLYH \RX FDVK ZKHQ D RDQ LV LQYROHG
+ RZHYHU WKH\ FDQ SD\ \RXU FQRVLQJ FRVW 7KH LGHD LV WH QHVV
P ROQH\ \RX EUQJ WVR FARVH WKH P RUH P RQH\ \ RX KDYHWR P DNH \ RXU
RZ Q UHSDLW RU UHSMMFHP HQW 7KLV ZD\ \RX FDQ EH LQ FROQWRORI VKH
TXDAW RI WKH UHSDLUV

4 WKH LVWXH LV D QHZ URRI \RX P D\ QHHG WR ZDLWIRU VKH QHZ

URRI WR EH FRP SQHWHG SULRU WR FQRVLQJ DV LWLV QNHQ WKDW VKH
FRVWWR UHS@®FH WH URRI Z LADH[ FHHG \ RXU FARVLQJ FRVW/ &RQVXON
\ RXU 5HDOMRU IRU JXLGDQFH 2 QFH D KRP HRZ QHU P DNH |UHQGV
ZLWK D WIXVW KDQG\P DQ <RX QHYHU NQRZ ZKHQ \ RX Z LD QHHG

RQH

KWEV P RGHUQL] H FRP KYDF FRVWFD@X®mWRU

KW8V Z7Z7ZZ KRP HGHSRWFRP F FRVVWBLOVWdBZ DVWUBK HDVWHU

KWV 777 DQIJLHVAVWFRP DUWFOHV KRZ P XFK GRHV URRI UHS@MFHP HOWFRVWKW



https://modernize.com/hvac/cost-calculator
https://modernize.com/hvac/cost-calculator
https://www.homedepot.com/c/cost_install_water_heater
https://www.homedepot.com/c/cost_install_water_heater
https://www.angi.com/articles/how-much-does-roof-replacement-cost.htm
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3HRSMH Z KR KDYHQ WJRQH WKURXJK WKH P RUW DJH
SURFHVV HLIWHU EHIRUH RU DIVHU WKH P RUWDJH
FULVLV RI Z KLFK WJDQVIRUP HG WVKH P RUWDJH
LQGXVWA P D\ P DNH DVVXP SWRQV DERXW Z KDW
WKH\ WKLON LV UHT XLUHG WR JHWD P RUW DJH

0 RVW (RDQ SURJUDPV UHTXLUH IX@ GRFXP HOQWWRQ WR SURYH WKH
ERUURZ HUV DELQW WR UHSD\ 7KH GRFXP HQWWRQ UHT XLUHP HQW FDQ EH D
FDXVH Rl FRQIXVLRQ DQG | UXVWIDWRQ

) RUH[DP SAH D FQAHQWZ KR KDV UHFHQW) QHIWKLV JRRG SD\ LQJ : MRE RI

\ HDUWv WR WONH D FRQWDFW MRE WKDWSD\V KLP P RUH WR GR VWKH VDP H
WKLQJ RIVHQ WKLONVY — DP P DNLQJ P RUH P RQH\ DQG KDYH D (RQJ KLVWRU
RI Z RUNLQJ LQ WKLV ILHG@G 21 FRXUVH — DP DEM WR SD\ EDFN WKH (RDQ - DP
UHT XHVWQJ

7KLV VHHP LQJQ FRP P RQ VHQVH Z D\ Rl WKLONLQJ GRHV QRWWDQVDW LQ WKH
PRUWDJH ZRUG 7KLV GRHVQ WP HDQ WKDWWHUH LVQ WD VROXWRQ RXW WK HUH
IRUD SHUVRQ LQ WKLV VLIWKDWRQ -Q WKLV FDVH WKH SHUVRQ VKRXGG EH DZ DUH
VWKDWIRU P RVWQHQGHW XQGHUZ ULWQJ WR LQGXVWA JXLGHAQHV WKLV VFHQDULR
LV QRW VR FQHDU FXW 7KLV LV EHFDXVH D FRQWIDFW HP SR\ HH LV
FRQVLGHUHG VHQ HP SQR\ HG DQG P RVWSURJUDP V UHTXLUH D \ HDU KLVWRU
RI VHO HP SR\ P HQW EHIRUH DQ DSSQFDWRQ LV FRQVLGHUHG 7KHUH DUH
H[ FHSWRQV WR VWKH UXOH ZKLFK DQRZV DQ DSSQFDQW W DSSQ ZLW D
P LQLP XP RI P RQWKYV DV D HDUQHU LI FHUWDLQ UHT XLUHP HQW DUH P HW

$QRWHU FRPPRQ PLVYWNH WDW SHRSOH P DNH LV
VXGGHQQ SRXULQJ P RQH\ LOWR WKHLU FKHFNLQJ DFFRXQW
EHFDXVH WKH\ NQRZ WH\ QHHG WR VKRZ VWKH EDQN VKDW
WKH\ KDYH WKH FDVK WR FQRVH $WILUWWJM®QFH LWP DNHV
VHQVH



2 - +HUHV VWKH SUREQHP  $0Q
?Fé X QGHUZ ULWHU Z LD UHYLHZ WKH
P RVW UHFHQW W R P RQWKYV RI

EDQN VVWWHP HQW DQG DO\
GHSRVLWW DWLV MUJH

DQG XQXVXDO Z LA UHVXON LQ D UHT XHVWWR VRXUFH HDFK GHSRVLW Z KLFK
FRXA5 EH TXLWH GU I FXONVGHSHQGLQJ RQ Z KHUH WKH I XQGV FDP H I URP

) RU HHDP S(H \RX HJWMWP DWHQ VRG D FDU EXW GLGQWZUMWAH D ELA RI
VDH JHWD FKHFN ITURP VWKH VHGHU RU UHWLQ D FRS\ RI WH WWH -Q VKLV
FDVH WHVH I XQGV ZRQ WEH FUHGLWHG DV DYDLOODEM FDVK U \ RX QHHG WR
FORVH 7KLV P HDQV WKDW Z KHQ \ RX QHHG LWP RVW \ RX DUH XQH[ SHFWHGAQ
VKRUW RI WKH QHHGHG FDVK

/KHUH DUH WRRO/ WKDW XQGHUZ UMWHWY XVH WKDW RDQ RIITFHUV GRQ W KDYH
DFFHVV WR $V D UHVXOWRI WKHVH WRROQ/ EHLQJ XVHG D ERUURZ HU P D\ VKRZ

XS DV EHLQJ DQ RZQHU RI RWKHU SURSHUW [/ HWV VD\ \ RXU SDUHQW SXW
WKHLU KRP H LQ D AlH HVWODWH RU WXVWDQG \ RXU QDP H LV FRQQHFWAG WR LW
$V VWKH ERUURZ HU \ RX KDYH DGGUHVV RZ QHUVKLS LQ VWKH
SURSHUW SURSHUWHVY 7KLV LV QRW D GHDO NLGHU LQ \ RXU TXHVWW JHW D
P RUWUDIJH EXWLWV LP SRUWDQWWDWWLVY LV DGGUHVVHG DQG GREFXP HQWAG

7R DYRLG VXUSULVHV ZKHQ \RX JR W DQ XQGHUZ UWHU JHW SUH
DSSURYHG DQG JHWWH KDUG SDUWRYHU Z LWK 7KLV Z LAODARZ \ RX W
HOMR\ WKH KRP H VKRSSLQJ H[ SHUHQFH Z LWK D FAHDU P LQG
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7KH MRE WWH H[ SHULHQFH QHYHO VNLG GHYHO DQG
SURIHVVLRQDQVP Rl HQGHW LQ WKH P RUWNDJH
LOQGXVWA YDUWHV —-Q WKH VDP H ZD\ VKH GHJUHH
RI LQYRO'HP HQW RI WKHVH SURIHVVLRQDO/ FDQ
DO/R YDU GHSHQGLQJ RQ Z KHUH \ RXU (RDQ HQGV
XS DIWHU FQRVLQJ

WLV [P SRUWDQWWDW\ RX KDYH FRQILGHQFH LQ Z KR \ RX UH Z RUNLQJ Z LW
"R \ RXU UHVHDUFK DQG DVN \ RXU QHW. RUN Z KDWWH\ KDYH KHDUG DERXW
VWKH SHUVRQ \RX P LUKWEH ZRUNLQJ ZILW 5HSXWWRQV P DWHU - \RX

KDYH D VSHFLDO VIWVKDWRQ DVN WKH HQGHU DERXWWHLU H[ SHUWHQFH Z LW
\ RXU VLP LAODU VLIWKDWRQV

+ HUH DUH VRP H TXHVW.RQV \ RX VKRXG5 DVN \ RXU SURI HVVLRQDO

e : KDWLV WVKH SHUVRQ V SRVLWRQ"
e +RZ DFFHVVLEMH Z LADWKH\ EH U \ RX KDYH T XHVWRQV"
e : LAOWH\ DWHQG \ RXU FARVLQJ "

3ULP DU\ 2 ULJLQDWQJ 6RXUFHV RI + RP H/ RDQV

e %DQNV

e &UHGLWS QLRQV

e 0 RUW DJH %URNHW

e 0 RUMWDJH &RP SDQLHV

(DFK VRXUFH QVWHG DERYH KDV LW RZQ XQLTXH DGYDQWJHV DQG
GLVDGYDQWDJ HV

W LV LP SRUWMQW WKDW \ RX DVN \ RXU QHQGHU Z KDW
VROXWRQV WKHLU LQVWWKWRQ RITHW VRP HRQH LQ \ RXU
VLIWKDWRQ  $1WHU GLVFXVWVLQJ \RXU QHHG WKHVH
VRXUFHV VKRXG KDYH D EHWWU LGHD Rl KRZ WR JXLGH

\RX -1 QHHGHG WH\ VKRX@ UHFRP P HQG VRP HRQH
Z KR FDQ KHG \ RX



KHQ (RRNLQJ DWWKHVH VRXUFHV NQRZ Z KHUH \ RXU RDQ Z LAD HQG XS
&RQVLGHU U QHHG WR FKDQJH Z KHUH WKH SD\ P HQW JR DQG Z KHWHU
\ RX QHHG WR FKDQJH \RXU SD\P HQW LQ WKH IXWUH . QRZ U \RX
VKRXG VHUYLFH \ RXU (RDQ RU QRW -Q P RVW FDVHV EDQNV UHWLQ
VHUYLFLQJ DQG (RDQ SD\ P HQW Z LAOVW\ Z LWK VWKHP

) LQG RXWLU WKH (HQGHU UHMDVHV VHUYLFLQJ RU QRW - \ RXU (HQGHU
GRHV DVN ZKR WKH / HQGHU RI WKH RDQ LV 7KH (HQGHU QHHGV WR WHOD
\ RX Z KHUH WKH VHUYLFLQJ FHQWAU LV (RFDWHG O DNH VXUH WR DVN U \ RXU
FDAZ LADEH

GLVSDWKHG RYHUVHDV Z KHQ \ RX KDYH TXHVWRQV DQG KRZ QNHQ LW
Z LAOEH WKDWVHUYLFLQJ Z LAODFKDQJH P XONSH WP HV
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—YH EHHQ LQ P RUWDJH HQGLQJ IRU \ HDUV DQG KDYH Z IWQHVVHG (RDQV
JRLQJ VLGHZ D\V DWWKH HQG - YH VDWDWFMRVLQJ WEMV Z KHUH QLJKWP DUH
VWRULHV DUH WRG5 DERXWF@RVLQJIV WKDWHQGHG DEUXSWD

— VHH SRVW HYHW GD\ LQ 0 RUWDJH FKDWRRP V IURP HQGHUV DM RYHU VWKH
FRXQWA Z KR GLVFXVV WKH UHDVRQV WKHLU (RDQV GLG QRWFQRVH DWW H YHUW
HQG 0 DQ\ RI WKH UHDVRQV DUH SUHWY VHULRXV VR — WRXJKW - Z RXG5
VKDUH ZKDW127 W GR ZLWK \RX +HUH DUH VRPH FRP P RQ P RUNDJH
SIWDOQV

SAHDVH ' 2 127

4 XLW\ RXU MRE SULRU WR FARVLQJ

8 QAHVV \ RX DUH LQGHSHQGHQW) Z HDOM\ FDQ SD\ FDVK IRU VWKH
KRP H RU XVH RWHU LQFRP H WR TXDQI\ KDYLQJ D WDNH WKLV MRE
DQG VKRYH LW P RP HQW Z LG VKRYH \ RXU GUHDP RI P RYLQJ LQWR
\ RXU EHDXWI XO KRP H ULJKW RXWWH GRRU - \RX DUH EXLG5LQJ D
KRP H DQG \ RXU RDQ LV LQ SURFHVV IRU P RQWKV DQG \ RX
FKDQJH MREV WKDWV GL I HUHQW %H VXUH WR FRP P XQLFDWH DQ\ DQG
DADFKDQJHV DERXW\ RXU | LQODQFLDOSRVLWRQ Z LVWK \ RXU GHQGHU



ROETOASE KO0

SORMIECIAL LOANS

) LODQFH DQ\ WK LQJ

<RX DUH W R ZHHNV IURP F®RVLQ]J DQG \RX MVW FDQ W KHG LW 7KH
| XUQLWKUH VWRUH KDV D VDH DQG \ RX KDYH WR |LQDQFH RI QHZ
| XUQLWKUH ' RQ W 3/($6( GRQW $W&E&MVLQ]J \RX ZL®DVLIQ DQ DIILGDYLW
WKDWVD\ V \ RX KDYH QRWLQFXUUHG DQ\ QHZ GHEWSULRU WR FQRVLQJ

6RP H SHRSQH P DNH P DMRU QIH FKDQJHV Z KLOH LQ WKH FQRVLQJ SURFHVWV

7KH\ FKDQJH MREV EX\ D KRP H JHWP DUULHG VH@D KRP H HW 6RP H RI

WKHVH SHRSOH WKLQON ZK\ QRW QDQFH D QHZ FDU RU VWII IRU WKH
KRP H RQ WVRS RI HYHW WKLQJ HO/H" 7KLV P D\ RUP D\ QRWNL®VWH GHDO -W
GHUDLO \RXU FQRVLQJ IRU D FRXSQH GD\V XQWO \RX FRPH XS ZLW
GRFXP HOQWWRQ WR SURYH ZKDW \RXU QHZ H[ SHFWHG SD\P HQW DUH

' HIHUUHG SD\ P HQW |RU P RQWV GRHVQ W P HDQ QR SD\P HQW -

WKHUH LV QR SD\ P HQWVWWAG RQ \ RXU GRFXP HQWWRQ RI VKH EDM®MQFH
\ RX |LQDQFHG Z LD EH XVHG DJDLQVW\ RX $QG GHSHQGLQJ RQ KRZ VWRQJ

\ RX DUH | LQDQFLDG@ WKDWFRXG5 EH D GHDOE UHDNHU

/ HQG \ RXU P RQH\ WR D | ULHQG

-4 \RX KDYH D RDQ FRVLQJ FRP LQJ XS RQH ZKHUH \RX Z L QHHG WR
EULQJ FDVK WVR FARVH GRQ WHQG LWRXWDQG H[ SHFWLWZ LAOFRP H EDFN LQ
WP H /HDYH \ RXUP RQH\ Z KHUH LV LW -1 WKH (HQGHU QHHGV WR UH YHUL\

\ RXU EDQN VWWHP HOQW QHDU FMRVLQJ DQG \RX KDYH P RYHG @UJH
DP RXQW/ RI P RQH\ LW ZL&® FUHDWHW WH OQHHG |IRU DGGLMWRQDO
GRFXP HOQWDWRQ WR H[ SDLQ DQG VRXUFH \ RXU I XQGV

W LV HVSHFLD@ LP SRUWQW VWKDW \RX GR QRW GHSRVLW IXQGV IURP DQ
RYHUVHDV DFFRXQWZ KHUH \ RX FDQQRWJHWEDQN VWWP HQW LQ ( QJQVK
3 QHDVH VSDUH \ RXUVHO DQG \ RXU GHQGHU VKLV | UXVWIDWRQ

" HSRVLW@UJH VXP V Rl FDVK LOQWR \ RXU DFFRXQW

-4 \RX UHFHQWQ JRW D DP ZKLP WR EX\ D KRXVH DQG
VRP HKRZ JRWXQGHU FROWDFW Z IWKRXW VSHDNLQJ WR D (HQGHU
DQG DUH QRZ DSSQLQJ IRU D KRPH QRDQ GRQ W GHSRVLW
P DWWHVV P RQH\ RU JHWFDVK DGYDQFHV RQ \ RXU FUHGLWFDUGV



ROETOASE KO0

SORMIECIAL LOANS

<RXU HQGHU FDQOQRW VRXUFH FDVK Z KLFK FRXG5 VTXDVK
\ RXU FARVLQJ SURFHVV

7KLV P HDQV WKDW LW GRHVQ W P DWWU LI \RXU EDQN DFFRXQW VKRZV
U \ RX MKVW GHSRVLWHG LOWR LW DQG FDQ W VRXUFH LW

Z LWK DQRVKHU EDQN VWDWHP HQW <RX Z LODRQQ JHWFUHGLWIRU .

\ RX QHHG WR FARVH \RX QHHG WR VRXUFH DQ DGGLWRQDO

|URP DQ DQRZ DEH DQG QHJLWP DWH VRXUFH

8 QVHFXUHG (RDQV DQG FDVK DGYDQFHVY DUH QHYHU DAORZ HG ( YHU

/ LH WVR \ RXU C(HQGHU

7HAQJ \ RXU GHQGHU \ RX DUH EX\ LQJ VWKH KRP H DV D SULP DU\ UHVLGHQFH
RU VHFRQG KRP H EXWJHWVYQJ D UHQWO LQVXUDQFH SRQF\ RQ WKH KRP H
LV D VXUH ZD\ WR JHW\ RXU (RDQ IMJJHG IRU IUDXG 1 RWGLVFQRVLQJ WR
WH OHQGHU WKDW \ RX KDYH RWKHU GHEW RQ RVKHU RZ QHG SURSHUWHV
FKLGG VXSSRUW RU DQP RQ\ Z L@ RQAO KXUW\RX DV LW Z L3 EH IRXQG
WURXJK WKH QHQGHUV VRSKLVWFDWG DQW |UDXG WRRO/ ' RLQJ WKLV FDQ
FKDQJH \ RXU QRDQ DSSURYDOVWWXV |URP DSSURYHG WR GHDG

6KRZ XS DWFMRVLQJ Z LWK ([ SLUHG -~

/ RRN DW\ RXU -  7DNH QRWH RI VWKH H[ SLUDWRQ GDWA DQG P DNH VXUH LW
LV YDAG XQWODIWHU \ RXU FAORVH GDWH

/KH P RVWLP SRUWDWQW P RYH \RX FDQ P DNH EHIRUH \ RX DUH XQGHU
FROWDFWWR SXUFKDVH D KRP H LV WVR KDYH D FRQVXOMDWRQ Z LWK \ RXU
HQGHU DERXW WKH @RDQ SURFHVV H[ SHFWDWRQV DQG UHTXLUHG
GRFXP HQW + DYH \ RXU (HQGHU UHYLHZ \ RXU GRFXP HQW WR HQVXUH
VWKDW WH\ ZLD EH VX FLHQW IRU WKH XQGHUZ UWHU %H SUHSDUHG
EHIRUH \ RX EX\ DQG FARVLQJ Z LAEH VP RRW DQG HDWV\



&21)250 -1 *
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7ZR P ROQWYV DJR — WRXJKWWDWP \ FRP SDQ\ KDG
WKH LQVLGH VFRRS RQ WKH 1 HZ &RQIRUP LQJ
/| RDQ / LP LW/

6R Hf FLWHG - SXWRXWD EQRJ WKDWWH DJHQFLHVY Z KR SXUFKDVH P RUW DJ HV

|URP EDQONV DQG RWHU ILQDQFLDO LQVWWWRQVY ZHUH JRLQJ XS IURP
WR

-WZDVQ WD QH -WZDV WH LQIRUP DWRQ WKDWZ DV P DGH DYDLOEM E\ WKH
DJHQFLHV WR WVKH DVVRFLDWHG SUHVV DWWKH WP H + RZHYHU Z LW FROQWQXHG
LQFUHDVHV LQ SURSHUW YDOXHV WH DJHQFLHV RIILFLID@ LQFUHDVHG WKHLU
aP LWIRU P RVWDUHDV XS W 7KLV P HDQV QHDUQ HYHW Z KHUH LQ
VWKH 86% RQH FDQ ERUURZ HU XS WR EHIRUH QHHGLQJ WR WDNH RXW
D -80 %2 @RDQ 7KH QRWRULRXV KLIK FRVWDUHDV DUH P XFK KLIKHU - DP

1Q1& -P ZUWQJ WLV IRU1& DQG IRUDQ\RQH HO/H QRWLQ 1< " & /$ RU

7KLV LV WXQ SKHQRP HQDO
/ RDQ 2 |l LFHW WKDW KDYH EHHQ
GRLQJ WKLV D ARQJ WP H UHFDQ@D
D WPH ZKHQ VWKH P D[LP XP

FRQIRUP LQJ C(RDQ QP LW VWWD\ HG
WH VDP H IRU \HDW —Q WH
@DVW \ HDW KRZHYHU WHUH
LV D QHZ QRDQ QP LWHYHUW \ HDU
WKDW WILHV WR FDWK XS Z LWK

%\ $SULO<RXQJI %MDFNZ H®D %RIJIJHU 2 Z QHU %URNHU DW%MFNZ HG® RUW DJH1 & FRP \/K H F RVWR I K RX VLQJ

KDWGRHV WKLV P HDQ" $QG Z K\ LV LWLP SRUVWDQW

) RU VWDUWHWV OHWP H EUHDN WKH P DW GRZ Q IRU\RX 7KLV ZLAIRFXV RQ
GRZ Q SD\ P HQWDQG VDMV SULFH

-4 \RX DUH D ILUVWWP H KRP HEX\ HU DQG KDYH RQQ WR SXW
GRZQ WKHQ \RX FDQ EX\ D KRP H YDOXHG DW



MOURTSAGE ARY
SORMIECIAL LOANS

-4 \RX DUH D P RYH XS EX\HU DQG KDYH WR SXW GRZQ \RX FDQ
SXUFKDVH D KRP H YDOXHG DW

-4 \RX KDYH WR SXWGRZ Q VWKH KRP H YDOXH FDQ EH
-4 \ RX KDYH WR SXWGRZQ VWKH KRP H YDXH FDQ EH DV (RZ DV
$QG U \RX KDYH WR SXWGRZQ VVKH KRP H YDOXH FDQ EH DV (RZ DV

5 HI LQDQFH EHQHI LW/

/| RRNLQJ DW WLV ®dVW QXP EHU FRQVLGHU D KRP HRZ QHU VWKDW KDV D
SURSHUW YDOXXHG DW

O D\EH WKH\ KDYH D P RUWDJH RI VRP H GHEW RI DQG
Z RX OGNH FDVKEDEN IRU KRP H P SURYHP HQW RI DERXW 7 KH\
FRX GR LW D@ 7DNH RXW RQH RDQ I|IRU /KHQ SD\ RIlI WKH

DW WHLU FXUUHQW -8 0 %2 UDWH SD\ RIl KLIK LQWHUHVW SHUVRQDO
GHEW DQG WONH RXWFKHDS P RQH\ WR UHGR WKHLU NLWFKHQ RU EXLG5 D | DQF\
| LUH SLWDQG WKH QYLQJ DUHD RXWILGH IRU WKHLU I UIHQGYV DQG | DP LQ

7KH 9$ DQG 86' $ DO/R WONH WKHLU TXHXHV |RU WKHLU P D[ LP XP RDQ QP LW
IURP WKH &RQIRUP LQJ $JHQFLHV : KLH \RX FDQ ERUURZ P RUH WKDQ VKH

ZLWK VWKH 9% D 9HWAUDQ Z LA QHHG WR SXWLQ DGGLWRQDO I XQGV
IRUD GRZ Q SD\ P HQW

86' $ GRHV QRWKDYH D QHHG IRU MUJHU RDQ DP RXQW DV WKH\ GR KDYH
LQFRP H QP LW WKDW ZRXG SUHYHQW D KRP HEX\HU IURP TXDQ\ LQJ IRU
P RUH VKDQ Z KDWWKHLU GHEWW LOQFRP H UDWR Z LG DARZ

1 RZ DWWH ULVN RI VRXQGLQJ QGNH DQ LQIRP HUFLDO - P XVWDGG : DLW
/KHUH LV P RUH



MOURTSAGE ARY
SORMIECIAL LOANS

1 RWRQQ FRQYHQWRQDO EX\ HW DQG RZ QHW JHWNQJ D ERRVW EX\HW LQ
QHHG Rl (RZ UDWH P RUW DJHV Z LWK QHVV VWK DQ SHUI HFWFUHGLWRU (RZ HU GRZ Q
SD\ P HOQW DUH JHWNQJ KHG WRR

<HV WKDWV UJKW 7KH ) +$ (RDQ QP LWZ KLFK RIWVHQ QP LW KRP HEX\ HUV LQ D
KRWP DUNHWIURP SDUWFLSDWQJ LV JHWNQJ D VHULRXYVY ERRVWXS

) RU P RVW DUHDV WKH )+$ RDQ QP LW LV LQFUHDVLQJ WR |RU D
VLIQJMH IDP LO KRP H

7KLV LQFOXGHV SRSX®U FRXQWHV QNH : DNH -RKQVWRQ 9DQFH ) UDQNQQ
+ DUQHWAN 0 HEFNCHQE X UJ

-4 \RX DUH LQ ' XUKDP 2 UDQJH * UDQYLGH &KDWDP FRXQWHV WHQ \RX
DUH LQ IRU D UHDO VXUSULVH + RP HEX\ HUV RU FXUUHQW KRP HRZ QHUV FDQ
ERUURZ XS WR

6R WR NHHS LWVLP SQH )+ $ UHTXLUHV GRZ Q RU HT X LW
$ RDQ DP RXQWLV RI D KRP H YDOXH $QG
$ RDQ DP RXQWLV RI D KRP H YDOXH

7R FDVK RXW )+ $ UHTXLUHV P RUH HTXLW 7KH P D[LP XP QRDQ W YDOXH LV

-Q WKH (RZ HU FRVWFRXQW.HYV

LV RI D YDOXH RI
/KLY P HDQV U RQH RZQV D KRP H YDOXHG DW RU P RUH RQH
FRXA5 WONH RXWD KRP H ARDQ XS WR WR FRQVRAGDW GHEWDQG RU

WR LP SURYH WKHLU KRP HV



MORTSAGE ARG
SORMIECIAL LOANS

—-Q WKH KLJK FRVWFRXQWHYV

LV RI
/KLV P HDQV U RQH RZQV D KRP H YDOXXHG DW RUP RUH RQH FRXG5
WONH RXW D KRP H RDQ XS W WR VWHDP QAQH WHLU KRXVHKRG5

| LQDQFHV LQYHVW RU P SURYH WKHLU KRP H

+ HUH LV WKH QON WR ILQG \ RXU FRXQW %H VXUH WR XSGDW VWKH &< WR

WR JHWWH [ XWKUH QP LW

—YH EHHQ D 0 RUWDJH / RDQ 2 Il LFHU VLQFH 1 HYHU KDYH - VHHQ VXFK D
Z RQGHU XORSSRUWK QLW | RU KRP HEX\ HUV DQG KRP HRZ QHW -WV D JUW

IWVK / RYH $SULO %MMFNZHG 0/2 2ZQHU %URNHU %@MFNZ HG 0 RUWDJH
10/6
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(YHW HQGHU KDV D YDUWHW RI UDWHV WR RcHU

/KH (RZHU WKH UDWH WH KLIJKHU WKH FRVW 7KH
KLJKHU WKH UDWH WH KLIKHU WKH HQGHU FUHGLW
WR \ RX

7KH WLFN LV 1LQGLQJ VWKH EDM®MQFH EHW HHQ VWKH SD\ P HQW\ RX KDYH
EXGIJHWG IRU DQG WKH FDVK QHHGHG WR FARVH 7KH UXH RI VWKXP E DV
\ RX FDFXMWH VWKLV LV WVKDWWH GUIHUHQFH LQ FRVW SRLOQW EHW HHQ
HDFK UDWH LV

([ DP SCH
3 UHWHQG VWKDWVWKH | RGRZ LQJ DUH \ RXU GRDQ RI | HWV

Z WK D \ HDU WVHUP <RXU 5DWH Z LGD EH DQG \ RXU
SRLQW/ |RU D FRVW RI <RXU 3 -
SD\ P HQWIRU VWKLV (RDQ Z LAODVK XV EH

Z WK \ HDU VHUP <RXU 5DWH Z LAD EH DQG \ RXU
SRLQW Z LGDEH |RUD FRVWRI <RXU3 -SD\P HQWZ LAODVKXV EH

Z1L\W D \ HDU VHUP <RXU Z LGADEH 5DWH DQG \ RXU
SRLOQW Z LA EH 7KLV ZLAJLYH \ RX D (HQGHU FUHGLW RI

<RXU3 -SD\P HQWZ LAOVKXV EH

<RX FDQ VHH WKDWWH FRVWEHW HHQ VWKH UDWHV LV $W
VWKH ERUURZ HU LV EULQJ LQJ DQ DGGLWRQDO WR FARVH FRP SDUHG
WR WKH ERUURZ HU J HWNQJ

7KLV P HDQV WKH P RQWQ GLUIHUHQFH LQ SD\ P HQWLV
~Q RWKHU Z RUGVY WKH DGGLWRQDOFDVK WR FQRVH DW EX\V
WH UDWH GRZ Q WR DQG \LHGGV D P ROQWQ EHQHILW RI



MORTSAGE ARG
SORMIECIAL LOANS

KLFK LV EHWWHU' 7KDW GHSHQGY )RU D ERUURZ HU WJKW RQ FDVK W
FORVH SD\ LQJ P RUH SHU P RQW W VDYH LV D I|IDLU
H FKDQJH ) RU WKH ERUURZ HU WVKDWP D\ QRWKDYH WKH P RUWDJH IRU
RQJ DIVWHU WKH EUHDNHYHQ SRLQW SD\ LQJ WKH KLIKHU UDWH LV D JUHDW
FKRLFH

/KLV LV EHFDXVH LWZ LGD WNH P RQWKYV WR UHFRXS WKH FRVW Rl SD\ LQJ
VKH H[WD FDVK WR FQRVH YV VDYLQJ P RQH\ DW FRVLQJ )RU WH
ERUURZ HU WKDW KDV SAHQW RI FDVK DQG SM®MQV WR KDYH WKH P RUW DJH
|RU \ HDUV EH\ RQG WKH EUHDNHYHQ SRLQW EX\ LQJ GRZ Q WKH UDWH FRXQ5
Z RUN | RU VKHP

7KH TXHVWRQ LV ZKDWLV P RUH P SRUWDQWW \ RX : RXG5 \ RX UDWKHU
VDYH LQ FDVK WR FARVH DQG KDYH D SD\ P HQW P RUH SHU
P RQW RU SD\ SHUP ROW [IRU RUP RUH \ HDUV"



($51 (67 021 (<
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KHQ \RX PDNH DQ RIITHU W SXUFKDVH
UHVLGHQWDO UHDO HVWDWH WHUH DUH W R W SHV RI
GHSRVLW \RX DUH H[ SHFWHG WR SXW GRZQ W
VKRZ \RX DUH VHULRXV WKDW WNH WKH KRP H RI
VKH P DUNHW

' XH ' LOJHQFH JRHV WR VWKH VHGMHU DQG LV QRQ UHI XQGDE

7KH LV DGGLWRQDOIXQGV WR VKRZ \ RX KDYH VNLQ LQ WVKH JDP H -WJRHV WR
DQ HVFURZ DJHQW DQG FDQ EH LQ HLWHU D 5HDORUV RU FQRVLQJ
DWWRUQH\ V HVFURZ DFFRXQW - \RX FDQFHO WKH VDHV FRQWDFW EHI RUH
\ RXU GXH GLQJHQFH GDWH WKH (DUQHVW 0 RQH\ LV UHIXQGDEM - \RX
FDQFHO DIWHU VWKH GXH GLAQJHQFH GDWH WKH (DUQHVW 0 RQH\ LV QRW
UHI X QGDE QH

+RZ LV WKLV PRQH DSSQHG WRZDUG \RXU SXUFKDVH' +HUHV DQ
H[ DP SQH

<RX DUH EX\LQJ D KRP H IRU <RXU GRZ Q SD\ P HQW LV
RI LV <RXU FARVLQJ FRVW DUH <RXU
FDVK WR FORVH LV WKH GRZ Q SD\ P HQWSXXV FRVLQJ FRVW RU



ROBTOASE KOG

SORMIECIAL LOANS

<RXU GHSRVLW?Z DV 6R \RX WNH Rl VKDWGHSRVLWIURP VKH
FDVK WR FQRVH DQG \ RX QRZ KDYH GXH
DWFQRVLQJ

' RZQ SD\ P HQW

& RVLQJ &RVW
&DVK WR FQRVH
<RXU GHSRVLW

5HY &DVK WR FQRVH

0 DQ\ FQHQW DUH UHQHYHG WR XQGHUWQG VKLV DV P DQ\ WKLQN VKDW
WKH\ Z LADSXWGRZ Q DQG 7+ (1 EULQJ DQ DGGLWRQDO VR
FORVH Z KLFK Z RXG5 EH DQ LQYHVW HQWRI © KHQ WKH\ VHH VWK DW
WKH GHSRVLW LV DSSQHG WRZ DUG WKH FDVK WR FQRVH WKH\ DUH KDSS\

EHFDXVH WKH\ XQGHUVWQG Z KDWLV DFWKDA QHHGHG

1 \RX DUH RRNLQJ IRU SUHDSSURYDOWR SXUFKDVH D KRP H DQG Z RXGG
QNH WR EH JLYHQ D WDQVSDUHQWH[ SHFWWRQ RI \ RXU I XQGV QHHGHG WR
FRVH -G EH KDSS\ WR VFKHGXOH D FRQVXOMWRQ Z LW \RX <RX DUH
Z HFRP H WR
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KHQ REWLQLQJ D P RUMDJH SRWQWDO EX\ HW
DUH RIWHQ FRQIXVHG DERXW WKH GUIHUHQFH
EHW HHQ WKH 1RW  5DWH —-QWHUHVW 5DWH DQG
WKH $35 $QQXDO3HUFHQWJH 5DWH

7KH QRWH UDWH LV VKH LOQWHUHVWUDW WLV WKH RQQ UDWH XSRQ Z KLFK VWKH
SD\ P HQWIRU WKH SUQFLSOH DQG LQWHUHVW LV FDFXMDWHG 7KH $35 WONHV
LOQWR DFFRXQWVRP H RI \ RXU FARVLQJ FRVW DQG SUHSDLG LQWHUHVW -WWJHDW/
VWVKRVH FRVW DV DGGLWRQDO LOQWHUHVW DQG FRP ELQHV WKHP Z LW VWKH 1 RW
5DWH WVR FRP H XS Z LW D UDVH WKDWVXP P DU HV \ RXU FRVWRI | LODQFLQJ

7KH $35 LV D JRYHUQP HQWQXP EHU VKDWLV GHVLIQHG W KHG FRQVXP HUWV
FRP SDUH (RDQ RITHW 6LQFH VRP H AHQGHUV RIITHU WKH (RZ HVYW UDVWH DW\VKH

KLJKHVW FRVW DQG VRP H KLIKHU UDWYV DW RZHU FRVW WH $35 LV
VXSSRVHG WR EH WKH (HYHQQJ QXP EHU

7KHUH DUH KRZHYHU D IHZ SUREMHP V Z LW FKRRVLQJ DQ RIITHU EDVHG RQ $35
DARQH

$35 FDQ EH P DQLSXMWHG WVR (RRN EHWWHU WKDQ LWLV
$35 GRHVQ WFRQVLGHU FDVK WR FARVH Z KLFK LV D P DWHULDOI| DFWRU
$35 GRHVQ WSURYLGH D FRVWEHQHI LWDQDQ VLV EHW HHQ RSWRQV

0 DQ\ SHRSOH GR QRW UHDQ]H WKDW VWKH $35 FDQ EH HDVLQ
P DOLSXMDWHG 7KLV LV EHFDXVH SUHSDLG LOQWHUHVW LV D SDUW RI

GHWHUP LQLQJ WH $35 DQG LV EDVHG RQ WKH GD\ RI WH P RQW
\ RX FARVH



' XULQJ D SUHAP LQDW HVWP DWH RQH (HQGHU P D\ VHAHFWWR XVH WKH MVWGD\

RI WKH P RQW DV WKH HVWP DWHG FRVLQJ GDWH Z KLOH DQRWHU P D\ EH P RUH
FRQVHUYDWYH DQG XVH GD\V Rl SUHSDLG LQWHUHVW <HW DQRWHU Z LG XVH
DORWKHU HVWP DWH DIWHU WOANLQJ WR \RX DQG VHHLQJ WDW \ RXU DFWKDO
SWOQHG FARVH GDW LV WVKH W RI WKH P ROQW : WK D@IDFWRUV EHLQJ HT XDO
VWKH (HQGHU WKDW XVHG WKH MVWGD\ RI WKH P RQW Z LG KDYH D EHWWU $35

WDQ WKH RWKHU W R (HQGHUWY 7KHLU RITHU LVQ WEHWWHU WLV MKVWEDVHG RQ
VWKH VHAHFWHG GD\ RI WKH P RQW \ RX FARVH

7KH $35 GRHVQ W FRQVLGHU
\RXU FDVK WR F®RVH DV D
P DWHULDO| DFWRU

/ HWV VD\ \ RX KDYH DQ RIIHU
|RU DQG DQ RIIHU IRU
7KH $35 RQ VWKH
LV DQG WKH $35 IRU WKH

LV W FRXG5 EH
DVVXP HG EDVHG RQ  VKH
SXUSRVH IRU ZKLFK WKH $35
ZDV  GHVLIQHG  WKDW  VKH
JRYHUQP HQWV JXLGDQFH Z RXQ5

EH VWKDW WKH $35 ZDV
VWKH EHWWU RI T HU

7KLV P D\ RUP D\ QRWEH DFFXUDWH / HWV VD\ WKH FQRVLQJ FRVW IRU LV
P RUH WKDQ WKH FARVLQJ FRVW | RU DQG WKH SD\ P HQWZ LADEH

EHQHILWP RQW 7KH TXHVWRQ LV GRHV WKH ERUURZ HU KDYH WKH H[ WD

W EHILQ Z1WK 4 VWKH ERUURZ HU GRHVQ W WVKHQ LWGRHVQ WP DWWHU KRZ JUHDW

VWKH $35 EHFDXVH WKH SHUVRQ FDQQRWDIIRUG WR FARVH

3QHDVH GHWP H NQRZ L WKLV P DNHV VHQVH +DSS\ WR MKP S RQ D
FDAOWR H[ SOLQ LW3"' )

KW8V VWKHP RUWDJHSRLOW FRP | ZKDWWH QHZ P D[LP XP

RDO AP LW P HDOQ 1RU \ RX \ RXU 1UHOG
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