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Are Sustainable Bonds on the Increase 

Yes — broadly speaking, the market for sustainable bonds (i.e., green, social, sustainability and 

sustainability-linked bonds) has been increasing, though the picture is nuanced.  

Below is a summary of key trends + caveats. 

 

Evidence of Growth 

Here are some of the signals showing that sustainable bonds are on the rise: 

• According to the Climate Bonds Initiative, cumulative issuance of green/social/sustainability + 

(GSS+) bonds aligned with their methodology exceeded US$6 trillion as of mid-2025. Climate 

Bonds+2Markets Media+2 

• The same dataset shows that in 2024 alone, just over US$1.05 trillion of aligned GSS+ deals 

were priced — about a 31% increase over the previous year. mondovisione.com+1 

• In the Nordic market, the sustainable bond volume hit a record in 2023: over USD 60 billion in 

issuance, with the sustainable share of the total Nordic bond market rising from ~9% in 2021 to 

~13% in 2023. Nordea 

• In Europe, green bonds as a share of total corporate+government bond issuance rose from ~5.3% 

in 2023 to ~6.9% in 2024. European Environment Agency 

• A study shows that over the five-year period 2020-24, corporate sustainable bond issuance was 

around 4× larger than the period 2015-19; official sector issuance (government, agencies) was 

~5× larger. OECD 

These data points strongly suggest that interest, issuance and market size in sustainable bonds have been 

increasing. 

 

But with important caveats 

While the overall trend is upward, the growth story isn’t uniform — there are some moderating factors 

and regional differences: 

• According to one report, despite the large cumulative increase, certain segments (e.g., social 

bonds, transition bonds) may be plateauing or even slightly declining in some regions. For 

instance, a forecast for 2025 estimated social bond issuance could decline ~9% compared to 

earlier levels. globalcarbonfund.com 

• Also, some sources report that in 2025 issuance of labelled green bonds dropped significantly 

(one Reuters piece reported a ~32% drop in “green bonds” this year) owing to regulatory 

uncertainty and macro / policy headwinds. Reuters 

• Growth is uneven by region. For example, Asia showed strong corporate issuance growth, but 

the official sector in some emerging markets remains much smaller. OECD+1 

• Quality, standards and “label credibility” are increasingly under scrutiny — just increasing 

volume isn’t enough; investors are also looking at transparency, impact and governance. Ostrum 

Asset Management+1 

https://www.climatebonds.net/news-events/press-room/press-releases/global-sustainable-debt-volume-aligned-climate-bonds-definition-hits-usd6-trillion-milestone?utm_source=chatgpt.com
https://www.climatebonds.net/news-events/press-room/press-releases/global-sustainable-debt-volume-aligned-climate-bonds-definition-hits-usd6-trillion-milestone?utm_source=chatgpt.com
https://mondovisione.com/media-and-resources/news/sustainable-bond-market-reaches-new-highs-2024-analysis-showcases-31-increase-2025529/?utm_source=chatgpt.com
https://www.nordea.com/en/news/nordic-sustainable-bond-market-hits-all-time-high-in-2023?utm_source=chatgpt.com
https://www.eea.europa.eu/en/analysis/indicators/green-bonds-8th-eap?utm_source=chatgpt.com
https://www.oecd.org/en/publications/asia-capital-markets-report-2025_02172cdc-en/full-report/sustainable-bonds_21e9a353.html?utm_source=chatgpt.com
https://globalcarbonfund.com/carbon-news/sustainable-bonds-in-2025-could-be-a-1-trillion-market-moody-says/?utm_source=chatgpt.com
https://www.reuters.com/sustainability/cop/green-bond-issuance-dives-almost-third-amid-climate-backtracking-2025-07-23/?utm_source=chatgpt.com
https://www.oecd.org/en/publications/asia-capital-markets-report-2025_02172cdc-en/full-report/sustainable-bonds_21e9a353.html?utm_source=chatgpt.com
https://www.ostrum.com/en/news-insights/insights/sustainable-bonds-unlocking-new-dimensions-esg-investing?utm_source=chatgpt.com
https://www.ostrum.com/en/news-insights/insights/sustainable-bonds-unlocking-new-dimensions-esg-investing?utm_source=chatgpt.com
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So what’s the bottom line? 

• Yes: the sustainable bond market has grown significantly in recent years and continues to gain 

prominence. 

• But: it’s not purely a straight upward line — there are fluctuations, regional differences and 

emerging risks. 

• For an investor or issuer, this means: moving into sustainable bonds is increasingly viable and 

mainstream. However, you’ll want to pay attention to which type of bond (green vs social vs 

sustainability-linked), which region, and the standards behind the issuance. 

• The outlook remains positive generally: many forecasts expect sustainability-linked financing to 

expand further, though certain segments may grow more slowly or hold steady. 

 

Recent issuance volume by region (Europe / North America / Asia) and forecast growth rates for 

sustainable bonds over the next few years Great — here’s a compact, sourced snapshot of recent 

issuance by region (2024) and near-term forecasts (2025), plus a short take on what the differences in 

the numbers mean. 

Short summary first: Sustainable bond issuance grew substantially through 2024, hitting roughly 

~$1.0–1.7 trillion depending on how “sustainable” is defined and which instruments are included. 

Regionally, Asia (including China) and Europe are the largest markets by volume/outstanding stock, 

with North America mixed but important for municipal and corporate issuance. Forecasts for 2025 are 

mixed — many forecasters expect roughly ~$1 trillion again in 2025, but some data show pockets of 

decline (notably labelled green bonds in parts of 2025). OECD+2gsh.cib.natixis.com+2 

 

1) Quick numbers (selected sources) 

Item Number / share Notes & source 

Global corporate 

sustainable bond issuance 

(2024) 

US$522 bn Corporate sector only (2024). OECD 

Global official-sector 

sustainable bond issuance 

(2024) 

US$473 bn 

Official sector (governments, agencies) in 

2024. Together with corporates ≈ US$995bn 

(OECD definition). OECD 

Global labeled sustainable 

bond annual issuance 

(2024, broader market) 

~US$1.1 tn 

World Bank / labeled-bond definition (green, 

social, sustainability, SLBs, transition). 

Different definitions raise the total. The World 

Bank 

Aligned GSS+ cumulative 

(end-2024) 
USD ~5.7–6.9 tn (cumulative) 

Climate Bonds shows cumulative aligned and 

total GSS+ depending on alignment/rigour. 

Useful for trend/stock. Climate Bonds+1 

Europe – green bonds 

share (2024) 

6.9% of all corporate+government 

bonds in EU (green share) 

Indicator showing Europe’s meaningful green 

share growth. European Environment Agency 

Asia outstanding stock 

(end-2024) 

~24% of global sustainable bond 

stock; Asian corporate outstanding 

~US$572bn 

Asia (including China) is a large and fast-

growing share of the stock. OECD+1 

https://www.oecd.org/en/publications/asia-capital-markets-report-2025_02172cdc-en/full-report/sustainable-bonds_21e9a353.html?utm_source=chatgpt.com
https://www.oecd.org/en/publications/asia-capital-markets-report-2025_02172cdc-en/full-report/sustainable-bonds_21e9a353.html?utm_source=chatgpt.com
https://www.oecd.org/en/publications/asia-capital-markets-report-2025_02172cdc-en/full-report/sustainable-bonds_21e9a353.html?utm_source=chatgpt.com
https://thedocs.worldbank.org/en/doc/cd82b4033281dab2cb1a1c71eeb691e4-0340012025/original/Labeled-Bond-Quarterly-Newsletter-Issue-No-10.pdf?utm_source=chatgpt.com
https://thedocs.worldbank.org/en/doc/cd82b4033281dab2cb1a1c71eeb691e4-0340012025/original/Labeled-Bond-Quarterly-Newsletter-Issue-No-10.pdf?utm_source=chatgpt.com
https://www.climatebonds.net/files/documents/publications/Climate-Bonds-Initiative_Global-State-of-the-Market-Report_May-2025_2025-06-18-123430_mejk.pdf?utm_source=chatgpt.com
https://www.eea.europa.eu/en/analysis/indicators/green-bonds-8th-eap?utm_source=chatgpt.com
https://www.oecd.org/en/publications/asia-capital-markets-report-2025_02172cdc-en/full-report/sustainable-bonds_21e9a353.html?utm_source=chatgpt.com
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(Because providers measure slightly different instrument sets — e.g., “aligned GSS+” vs. “labeled 

bonds” vs. “corporate only” — totals vary, the source after each row to see the definition used.) 

 

2) Forecasts / near-term outlook (2025) 

• Moody’s (early 2025): expects ~US$1 trillion of sustainable bond issuance in 2025 — roughly 

steady with 2024 (but flagged headwinds: scrutiny, policy uncertainty). Moody's+1 

• Some market data / trackers (mid-2025): mixed signals — Q1 and H1 2025 showed ongoing 

momentum in several trackers (Climate Bonds, ICE), but other datasets show declines in labelled 

green issuance in parts of 2025 (Reuters / Sustainable Fitch). In short: market may be roughly 

flat year-on-year, but segment and regional differences are material. Climate Bonds+1 

• Analyst nuance: many forecasters warn that 2025 growth depends on policy clarity (EU/US), 

investor appetite vs. greenwashing scrutiny, and macro conditions that affect refinancing and 

primary issuance. BNP Paribas CIB 

 

3) Regional flavour / drivers 

• Asia (incl. China): rapid issuance growth and large share of emerging-market issuance — China 

is a big driver of the headline numbers. Local agencies and corporates are active. IFC+1 

• Europe: strong policy frameworks (EU taxonomy, disclosure rules) and continued 

corporate/government issuance — green bond share of EU issuance is rising (6.9% in 2024). 

European Environment Agency 

• North America: growth in municipal green bonds and corporate SLBs/green issuance, but data 

show mixed quarter-to-quarter performance; policy uncertainty in 2025 affected investor 

sentiment in some datasets. Center for Sustainbability & Excellence+1 

 

4) What to watch next  

Which dataset/definition you prefer (aligned GSS+, labeled, corporate only) — it changes totals. 

Climate Bonds+1 

• Policy signals from the EU and US (regulation or rollback affects issuance). Reuters 

• Quality / external verification trends (investors prefer aligned/certified issuance). Climate 

Bonds 

 
 

 

https://www.moodys.com/web/en/us/insights/credit-risk/outlooks/esg-sustainable-finance-2025.html?utm_source=chatgpt.com
https://www.climatebonds.net/data-insights/publications/sustainable-debt-global-state-market-q1-2025?utm_source=chatgpt.com
https://cib.bnpparibas/sustainable-bonds-in-2025-navigating-an-evolving-market/?utm_source=chatgpt.com
https://www.ifc.org/content/dam/ifc/doc/2025/emerging-market-green-bonds-2024.pdf?utm_source=chatgpt.com
https://www.eea.europa.eu/en/analysis/indicators/green-bonds-8th-eap?utm_source=chatgpt.com
https://cse-net.org/green-bonds-financing-america-sustainability/?utm_source=chatgpt.com
https://www.climatebonds.net/files/documents/publications/Climate-Bonds-Initiative_Global-State-of-the-Market-Report_May-2025_2025-06-18-123430_mejk.pdf?utm_source=chatgpt.com
https://www.reuters.com/sustainability/sustainable-finance-reporting/eu-sets-out-rules-external-checks-green-bonds-2024-03-26/?utm_source=chatgpt.com
https://www.climatebonds.net/data-insights/market-data?utm_source=chatgpt.com
https://www.climatebonds.net/data-insights/market-data?utm_source=chatgpt.com
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