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If someone goes without Medicare prescription drug coverage (Part D) or other "creditable" drug coverage for 63 consecutive days or more after turning 65, they will face a Late Enrollment Penalty (LEP) when they join a plan later 
Key Penalty Details
· Is it ongoing? Yes, it is permanent. You pay this penalty every month for as long as you have Medicare Part D or a Medicare Advantage plan that includes prescription drug coverage. 
· Does it change each year? Yes. The penalty is recalculated annually because it is tied to the National Base Beneficiary Premium, which changes every year. As the base premium rises, your monthly penalty dollar amount increases slightly as well. 
How the Penalty is Calculated
The penalty is calculated as 1% of the National Base Beneficiary Premium for every full month you did not have creditable drug coverage. The final number is rounded to the nearest $0.10 and added directly to your monthly plan premium. 
Formula:

Example (Joining at Age 68)
If someone waited until age 68—going 36 months without creditable drug coverage:
1. Calculate percentage: 
2. Apply base rate: 
3. Rounded penalty:  added to their Part D plan cost.
3 Important Rules to Keep in Mind
1. Creditable Coverage Exceptions: If the person had other prescription coverage (such as through a current employer, retiree plan, VA, or TRICARE) that Medicare considers "creditable" (at least as good as standard Part D), no penalty applies. 
2. Enrollment Timing Limitations: You cannot simply sign up for a PDP the day a new medication is prescribed. Unless qualifying for a Special Enrollment Period (SEP), enrollment must wait for the Annual Enrollment Period (AEP) (October 15 – December 7), with coverage starting January 1. 
3. Strategy to Protect Yourself: Even if no daily medications are taken, signing up for a low-cost or $0 standalone PDP or Medicare Advantage drug plan as soon as eligible prevents the lifetime penalty clock from running.





(VA) VETERANS COVERAGE
💊 Part D (Prescription Drugs) vs. 🩺 Part B (Medical/Doctor Insurance)
While VA benefits fully protect you from the drug penalty, they handle medical insurance completely differently:
· Medicare Part D (Drugs): VA coverage strictly avoids this penalty. You do not need to sign up for a Part D plan. If you ever lose your VA benefits or decide to join Part D later, you can do so without a penalty, provided you enroll within 63 days of losing your VA coverage.  Several types of plans offer creditable drug coverage, including: Creditable Drug Coverage
· Medicare Part B (Doctors/Outpatient): VA healthcare is NOT considered creditable coverage for Part B. If you delay enrolling in Medicare Part B because you are relying solely on VA health facilities, you will face a permanent late enrollment penalty when you eventually sign up. The only coverage that delays the Part B penalty is active health insurance from a current employer

Why Many Veterans Enroll in Both Anyway
Even though your VA benefits excuse you from Part D, many veterans still choose to sign up for Medicare Part A and Part B at age 65. Provider Network Limitations: VA benefits only cover you when you receive care directly inside a VA facility or through VA-authorized community care. 
· Emergency Coverage: If you have an emergency and are rushed to a regular local civilian hospital, the VA may not cover the bill. Having Medicare Part A and B ensures you are covered at any civilian doctor or hospital nationwide. If you're looking into this for yourself or a family member, let me know:
· Is the veteran enrolled in Medicare Part B?
· Are they looking to use civilian pharmacies, or are they comfortable using the VA mail-order system?
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