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I 
Applicant Cities 

formally 
submitted 

I 
Applicant City Election of the 2016IOC Evaluation XXIX Olympic 
Questionnaire Host City in Commission Visit Games Beijing 

submitted to IOC Copenhagen. Denmark 

City Council reaffirms State passes $250M 
$500 million guaranteeusoe choose Chicago as 

guarantee; approves Technical Presentation to IOCdomestic candidate city 
signing of HCC in Lausanne, Switzerland 

lac announced 
City Council shortlist of 2016 

passes initial $500 Candidate cities 
million guarantee Full Candidature File 

(Bid Book) delivered 
to the lac 
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GAMES CREATE AN UNMATCHED ECONOMIC STIMULUS 
• I he 2016 Games will drive an economic expansion over 11 years - from 2011-2021 

• Economic Impact
 

- Most likely forecast indicates $22.5 billion in new economic activity from the Games
 

- Chicago is projected to receive more than half the economic impact - $13.7 billion
 

- Input assumptions and offsets were conservative
 

• Job Creation
 

- The Games will create 315,000 new job-years
 

- Chicago will see the bulk of job creation, with 172,000 job-years expected to occur in
 
the city
 

- $11.4 billion of labor income anticipated
 

- Immediately creating 100 new jobs per year over 2 years with Michael Reese
 
demolition 

• Increased Tax Revenue
 

- There is a projected increase of $1.5 billion of indirect business taxes within Illinois
 

- $1.0 billion of increased tax revenue anticipated within Chicago
 
CHICAG02016 
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UNPRECEDENTED BENEFITS TO THE COMMUNITY 
• The minimum goals for contract participation are 300/0 for MBEs and BEPDs and 100/0 

for WBEs, with an aspirational goal of exceeding participation levels attained by previous 
U.S. Cities that have hosted the Games. 

• Utilizing training programs for M/WBEs and BEPDs to improve access to capital, 
bonding capacity and working capital management and hosting networking and 
educational events to develop mentor/protege relationships. 

• A goal of 300/0 affordability for the housing units within the Olympic Village (above the 
City's 20% minimum) 

• Supporting the objective of having 10% of the construction hours (roughly 50% of all 
prentice hours) being worked on by apprentices that are minority/low or 

moderate income who have matriculated from the Chicago Public Schools or the City 
Colleges of Chicago. 

• A $1 OMM Fund has been established by local foundations to help fund initiatives 
related to neighborhood, business, workforce and youth development programs 

CHICAGO 2016 

Source: Study b) Tuotdwll & A~sociaIC~ 0({94www.chicago2016.org 



FEDERAL REIMBURSEMENT FOR SECURITY COSTS INCURRED BY 
OLYMPIC GAMES 

•	 Public safety related services will be federally reimbursed 
as part of the National Special Security Event (NSSE) 
designation for which an Olympic games will automatically 

ualify. ~ elements of an Olympic transport program 
eceive federal arant SUDport.) lAWtey ( 

•	 I nis reimbursement pf security costs will mitigate the 
single largeS~erating eXQosure that the Games would 
have.	 (}~ 7 £,ecr.{r5VG ' 

/I ~ ({cdJ) 0/i11 f'();1 'f 1"~+'" I.e v>1 Db/f7" 1t 7 

~J	 ~ 
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ALL RECENT OLYMPIC GAMES HAVE REALIZED AN OPERATING 
SURPLUS 

Munich 19 $714 Million 

ontreal 1976 $705 Million
 

Los Angeles 198 $861 Million
 

Seoul 1988 $1.06 Billion
 

Barcelona 199 $314 Million
 

Atlanta 1996 $635 Million
 

Sydney 2000 $281 Million
 

Athens 2004 $167 Million
 

Average operating surplus for Summer Games: $592 Million 

erage operating surplus for US-held Summer Games: $748 Million 

* 2006 values, adjusted from 1995 USD based on a 2.5% inflation rate
 

Source: Economics of the Olympic Games; Olympic Coordination Authority
 
CHICAG020J6 

0«96www.chicago2016.org 



2.0 

OCOG BUDGET OVERVIEW
 

$b (2008) 

380 335 

r Budget developed by 
dozensofGamessu~ect 

I matter experts with over 
I _50 years of combined 

perational and planning 
Lexpenence 

OCOG rel&nues OCOG expenditures Contingency 

4°1 
3.5 , 

30~ 

25 i 

1 5 

1 0 

I 045 
0,5 

00 
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OCOG REV 
($ billionsl 
~4.5 

$4.0 

$3;' ­

$3.0 

$2.5 :
 

$2.0
 

$1.5
 

$1.0­

$0.5 ­

$0.0
 I I 
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NUE BREA DOWN 
$1.01 - IOC Revenues 
o Advised by IOC 
o 27% of budget 

$1.25 - Domestic Sponsorship 
o 30 Fortune 500 in Chicago 
o 100 Fortune 500 in Midwest 

$0.71 - Ticketing 
• 50% of competition tickets < $50 
o Average price of all tickets =$91 
• Lower revenue than Sydney on 1m more tickets 

$0.17 - Licensing 
• Based on 2% average growth from previous 

Games vs. 4% growth observed 

$0.25 - Donations 
• 4% of average annual giving, no cannibalization 

of existing initiatives 
o Consistent with bid fund raising to date 

'----------~~O.40 - Other 
• Paralympic Games 
o Accommodations & Catering Commissions evenue • Disposal of Assets CHICAG02016 

• Rate Card cost recovery 0«98 



aCOG EX 

{$ billionsl 
~315 

~3,O 

$2,5 

$2.0 

$1. 

$1.0 

$0,5 

$0.0 I	 -­ L 
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Expenditures 
9 

$1.23 - Venuesl Village Construction & 
Operations 

•	 Primarily temporary construction 
•	 Detailed programming per IOC Technical 

Manuals 

$0.51 - Workforce 
•	 Detailed staff plan across all functions 
•	 Gradual growth to approximately 5,000 staff 

$0.46 - Technology 
•	 Detailed per IOC solution providers 

$0.12 - Ceremonies & Culture 
•	 30% higher than previous Games 

$0.23 - Transport 
•	 Detailed operational systems planning 

$0.19 - Paralympic Games 
•	 Paralympic-specific costs 

$0.27 - Administration 
•	 Headquarters office 
•	 Insurance 
•	 Environment programs 

CHICAGO 2016 
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OCOG INSURANCE.GUARANTEE SUMMARY t.tMO'rt-S ~ 
. 
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(-fsotJ 14-< M)
Additional Contingency Insurance 

($500m) 

$500m
 
Event Risk I
 

, 
, 

/k- . . . 
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Property I Casualty 
Insurance 

, 

~ I. ~JJ}~Special $350m 
),/ cJ!l rrContingency Equity Surety 

Coverage ~~~ ~~~~ 
I {CQ'" !' .I'f'tJ- ,-.<1,.-('

~~ x1 . rlJ piar 
~ l);..;~1. $375m 

Construction
~~vJof IOC I OCOG!;, ~ Insurance 

lJ' Games Wrap-up~ Cancellation Program 

-L $4b+ 
Terrorism Surety Bonds 
Insurance For Venue I Village 

Construction 
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