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One Less Thing To Worry About

By Tim Holland, CFA, Chief Investment Officer

* Much of the reporting on The One Big Beautiful Bill Act has focused on its impact on the tax code and its potential impact on US deficits and total debt, and
understandably so — how much money companies and consumers have to spend, and the fiscal health of the US are big issues. That said, we think The OBBBA'’s
raising of the US debt ceiling by $5 trillion (from $36 trillion to $41.1 trillion) is also pretty important and worthy of a bit more attention.

+ As you know, the US debt ceiling, which serves as a cap on how much money the Federal Government can borrow, has on more than one occasion been a
source of concern for Wall Street, as the Federal Government bumps up against it, our political representatives in Washington, DC can’t agree to raise it, and the
ability of the US to pay its bills gets called into question (and, more ominously, talk turns to a potential US debt default). By one count, there have been 10 US debt
ceiling crises over the past 15 years, where the US government has come very close to running out of money, with the crises of 2011, 2023 and 2025 serving as
key catalysts for the US losing its three AAA credit ratings. That said, while US stocks might have wobbled during those and other debt ceiling crises since 2010
(see chart), they have always found their footing and gone onto make new highs — and the US government has always gone onto raise the debt ceiling.

+ Agree or disagree with the fiscal policy path President Trump and Congressional Republicans have chosen, we do see The OBBBA becoming law as a net
positive for investors near-term, increasing the odds that the US economy continues to expand and that US equities continue to catch a bid into 2026, with reasons
for that thinking including the policy certainty the bill’s passage creates; current tax rates remaining in place; incremental tax cuts tied to tips and overtime income,
and incentives for companies to invest in productive assets. Most policy experts think the US won’t bump up against its $41.1 trillion debt ceiling until sometime in
2027, making the debt ceiling one less thing for Wall Street to worry about, at least for now.
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Looking Back to Last Week
By Ben Vaske, BFA, Manager, Investment Strategy

Markets moved modestly higher last week, led by tech. The NASDAQ 100 gained over 1% and now leads the S&P 500
by nearly 2.5% YTD. Value stocks and blue chips slipped, while developed international markets continue to lead
domestic YTD, and continue to close the gap with the S&P 500 over longer time frames. The US dollar strengthened
for the second week in a row, gaining over 1%, and trimming its earlier double-digit YTD decline.

Economic data came in broadly supportive of the “healthy economy” narrative. June CPI rose 0.3% month-over-month
and 2.7% year-over-year, in line with expectations. While headline numbers showed progress, underlying inflation
dynamics are being closely watched, especially with tariffs potentially pushing up goods prices later this year.

Retail sales surprised to the upside, rising 0.6% in June after back-to-back declines in April and May. Including
revisions, the gain was closer to 0.7%. Consumer spending is showing resilience, particularly in goods-heavy
categories. With consumption driving ~70% of US GDP, this rebound is an encouraging sign for economic momentum.

Q2 earnings kicked off their first full week, with early results led by Financials. FactSet reports that 83% of reporting
S&P 500 companies have posted positive EPS and revenue surprises. The blended earnings growth rate for the
quarter sits at 5.6%, which would mark the slowest pace since Q4 2023.



Weekly Wire

Looking Ahead to This Week

Earnings season hits a key stretch, with Tesla and Alphabet set to report alongside several Communication Services
names that beat expectations last quarter. On the economic calendar, new home sales, leading indicators, and PMI
data are due. May’s new home sales report showed a 13.7% drop, the largest since mid-2022, so follow-through will
be closely watched amid a struggling housing market.

The Fed meets next week on July 30th, and markets are assigning a 96% probability of no change. Odds of two rate
cuts by year-end remain on the table, though they’ve softened slightly in recent weeks.
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Rate This Week 1 Week
[ |
13-Wk Treasury Yield 4.23% -0.01%
e e y I re 10-Yr Treasury Yield 4.43% 0.01%
Bloomberg US Agg Yield 4.70% -0.01%
Stocks, Bonds, Alternatives, & Real Assets as of July 18, 2025 Avg Money Mkt Yield 4.11% -0.02%
Avg 30-Yr Mortgage Rate 6.75% 0.05%
Security Name Risk Score 1 Week 1 Month QTD YTD 1 Year 3 Year Ann. )
Sources: Yahoo Finance, S&P Global, Crane Data, BankRate
Global Equities (60% US, 40% Intl) 100 0.58% 4.37% 1.20% 12.26% 15.61% 17.85%
S&P 500 Total Return 102 0.61% 5.37% 1.54% 7.83% 15.10% 19.82% Key Economic Data Last Week
Dow Jones Industrial Average 97 -0.05% 5.22% 0.62% 5.20% 10.98% 14.84% Data Point Expectation Actual
NASDAQ 100 Total Return 122 1.25% 6.24% 1.72%  10.21% 17.95% 25.80% Consumer Price Index (CPI) YoY 2.7% 2.7%
TV Benchmark 107 0.60% 5.61% 1.29% 7.75% 14.67% 20.15%
0, 0,
Morningstar US Large Cap 102 0.71% 557%  150% 826%  16.22% 21.59% Core CPI YoY 3.0% 3.0%
Morningstar US Mid Cap 113 0.76% 4.84% 1.74% 7.04% 13.79% 14.32% Producer Price Index (PPI) YoY - 2.3%
H 0, o, o, o, o, 0,
Morningstar US Small Cap 125 0.23% 5.50% 2.64% 3.42% 7.38% 12.32% Core PPI YoY _ 2 5%
Morningstar US Value 98 -0.86% 3.24% 0.53% 6.39% 8.74% 13.30%
1 [s) 0,
Morningstar US Growth 126 1.78% 6.29%  1.76% 10.31%  21.76% 20.81% U.S. Retail Sales 0.2% 0.6%
MSCI ACWI Ex USA 98 0.40% 2.71% 0.49%  18.89% 15.68% 14.99% Import Price Index 0.3% 0.1%
MSCI EAFE 101 -0.29% 1.56% -0.51% 19.31% 14.34% 16.33% Housing Starts 1.30M 1 32M
MSCI EM 98 1.70% 5.16% 245% 18.40% 16.18% 11.72% < ket ateh Firet Truet
Bloomberg US Agg Bond Index 27 0.04% 0.31%  -0.77%  3.22%  3.75% 2.12% ouree Tareriaen, T e
f:gg:‘berg High Yield Corp Bond 41 0.14% 134%  013%  470%  8.82% 9.16% Key Economic Data This Week
Bloomberg Commodity Index 70 1.33% -1.76% 3.25% 8.96% 11.10% 1.14% ——— E - Rel Dat
Wilshire Liquid Alternative Index 25 0.02% 114%  0.04%  2.76%  2.79% 4.43% ata Point xpectation elease Date
US Dollar 10 1.11% -0.09%  1.92%  -8.99%  -4.83% -2.96% U.S. Leading Economic Indicators -0.2% 7121125
Bloomberg US Treasury Bill 1-3mo 1 0.08% 0.37%  0.24%  2.37%  4.73% 4.73% 2B ARl SRS AU 7123125
S&P Flash U.S. Services PMI 53.2 7/24/25
Source: Morningstar. S&P Flash U.S. Manufacturing PMI 52.4 7/24/25
The TV Benchmark represents an average of the S&P 500, Dow Jones IA, and NASDAQ 100 return indexes
The Orion Risk Score represents risk relative to the global equity market. New Home Sales 650,000 7124125
Durable Goods Orders -11.0% 7/25/25

Source: MarketWatch
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As always, if you have any questions, we are here to help you navigate the path
forward. Please feel free to contact us at
ContactUs@ProsperalnvestmentAdvisors.com.
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