
  
 

 

 

 

Overview 
• Dollar General has more than 20,000 stores across the U.S 

• The average basket size is typically around $15 and consists of only about five to six items. With 

its core customer earning around $35,000-$40,000 per year and often relying on government 

assistance 

• Dollar General stores are often placed closest to rural homes where there are few options that are 

close 

 

Results 
• Revenue up by 4% 

• Gross margin down 1% to 30%, Operating margin down 1.7% to 5.4%, and Net margin down 1.2% 

to 3.7% 

• Earnings per share missed by 5% and decreased by 20%. 

 

Key Performance Indicators 
• Comparable store sales up 0.5% compared to a historical average of 3% 

• Increased stores by 4.4% 

• Inventories were 7% lower 

 

Guidance 
• Revenue for the year expected to be up 5% 

• Earnings expectations for the year decreased by 20% to a midpoint of down 22.5% for EPS 

• Share buybacks remain paused while leverage is high 
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IOFS 
• Margins are compressing, which is more severe due to their low margin profile 

• Return on Capital now below threshold at 11% 

• They are now at a 10.7x Obligation Ratio 

 

  



 

 
3 | Dollar General Corp (DG) August 30, 2024 

Valuation 
Value Bands: 
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Valuation: 

 

 

3% 5% 7%

14.0x 6.3% 8.3% 10.3%

16.0x 9.0% 11.1% 13.2%

18.0x 11.5% 13.6% 15.7%

Est. EPS growth rate
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