
  
 

 
 
 

Overview (Carson) 
3 bullet points on what makes the business great: 

 Ross is continuing its expansion of store network with over 75 new Ross stores, and 14 dd’s 
Discounts location in FY 2024 

 A very flexible business model that allows it to grow through uncertainties, with opportunities of 
excess/closeout merchandise potentially leading to greater values on branded products in 
upcoming quarters. 

 Ross has repurchased 7.3 million shares in FY 2024 for 1.05 billion and increased its quarterly 
dividend by 10%. 

 
 

Results (Dan) 
3 bullet points on results vs expectations on revenue and earnings include brief explanation: 

 Revenue Beat Expectation– Ross Stores reported $5.9 billion in revenue for Q4 2024, 
exceeding analysts' expectations of around $5.8 billion. 

 Earnings Beat Expectation –The company posted $1.79 EPS, slightly above projections 
of $1.72-$1.75. 

 One time sale of Ross sold a packaway facility, which provided a one-time boost to 
operating margin 

 

Key Performance Indicators (Dan) 
Any Important KPIs: 

 Revenue was up 800 million from last quarter to 5.9 billion 
 In the 4th Quarter there were 1.9 million shares repurchased, and it cost $247 Million completing 

the 2-year repurchasing plan, totaling $2.1 billion  
 The Earnings per share when from $1.48 in the 3rd quarter to $1.79, increasing by $0.31  

 

Guidance (Carson) 
3 bullet points on the next year and quarter: 

 Ross expects comparable store sales to be down 3% to flat, with EPS projected at $1.33 to $1.47 
compared to $1.46 in the previous year. Due to cautious consumer spending, macroeconomic 
uncertainty, and unseasonable weather. 

 Some what lower operating margin projected between 11.5% to 12.2% (2024 at 12.2%), due to 
higher distribution costs and reducing sales expected For FY 2025  

 Expansion and Investment Plans – Plan to open around 90 new stores and invest $855 million 
in Cap Ex. 
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IOFS (Pablo) 
 

 
 

 Ross has a strong return on equity at 41%, which reflects a good capital allocation strategy 
 Debt levels have been manageable for the past years, except in 2021 
 Ross’s Net Income has been steadily increasing, since having a low net income report in 2021 
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Valuation (Tristan) 
Value Bands: 
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Per my lengthy insights and analysis, I have come to the conclusion that it would be in the best interest of Bulldog Investment 
company’s long-term goals and aspirations to ultimately remain a “Hold” position regarding our equity standing in “ROST”. 

 
Bear Base Bull 

Net Margin Growth 0% 0.5% 1% 

Revenue Growth 9% 10% 11% 

Share Buybacks 1% 1.5% 2% 

EPS Growth Rate 10% 12% 14% 


