
  
 

 

 

 

Overview 
 

• Adobe possesses Intangible Assets from iconic products that represent the industry standard, a 

Network Effect which compounds Adobe products as what professionals must use, and Switching 

Costs due to the long time that is needed to learn how to use their products. 

• Adobe makes software services that are used for photo and video editing and more. 

• A large portion of Adobe revenue is recurring due to their subscription model.  

 

Results 
 

• Revenue finished at $5.41 billion for Q3, which represents 11% growth. 

• Earnings Per Share Non-GAAP finished at $4.65 beating by 2.5% 

• Shares fell by 8% after earnings due to guidance below Wall Street estimates 

 

 

Key Performance Indicators 
 

• “Record Q3 net new Digital Media Annual Recurring Revenue of $504 million, with exiting 

Remaining Performance Obligations surpassing $18 billion and growing at 15% per year.” 

• Adobe’s main segment Digital media increased by 11% 

• Roughly 80% of Adobe’s revenue is recurring from all of their segments 

 

Guidance 
 

• 4Q Guidance for revenue between $5.5 billion and $5.55 billion, below estimates it would be at 

$5.6 billion 

• Estimated another $550 million Net New Annual Recurring Revenue 

• GAAP EPS estimated around $3.60 and non-GAAP EPS of $4.65 

  

Adobe Inc. (ADBE)    
Earnings Update 

Hold | Market Perform 

William Errett | September 20, 2024 

 

 

 

 



 

 
2 | Adobe Inc. (ADBE) September 20, 2024 

IOFS 

 

 

• Adobe operates with a negative obligation ratio due to a large cash balance 

• Return on Equity and Return on capital have increased in the last 3 years 

• Net Margin compression in the last 12 months 
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Valuation 
Value Bands: 
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Valuation: 

 

Ticker: ADBE

Price: $525.00

P/E

Total Return 

Price PV 5 YR Return

Annual 

Return

Current 2025 2026 2027 2028 2029 25.0x $550.38 $326.63 4.8% 0.9%

EPS $11.84 $15.04 $16.54 $18.19 $20.01 $22.02 30.0x $660.46 $391.95 25.8% 4.7%

27.0% 10.0% 10.0% 10.0% 10.0% 35.0x $770.54 $457.28 46.8% 8.0%

Current 2025 2026 2027 2028 2029 25.0x $627.41 $372.34 19.5% 3.6%

EPS $11.84 $15.39 $17.39 $19.65 $22.21 $25.10 30.0x $752.89 $446.80 43.4% 7.5%

30% 13% 13% 13% 13% 35.0x $878.37 $521.27 67.3% 10.8%

Current 2025 2026 2027 2028 2029 25.0x $712.81 $423.02 35.8% 6.3%

EPS $11.84 $15.75 $18.27 $21.19 $24.58 $28.51 30.0x $855.38 $507.62 62.9% 10.3%

33% 16% 16% 16% 16% 35.0x $997.94 $592.23 90.1% 13.7%

Bear

Base

Bull


