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* Ticker: V

* Headquarters: San Francisco, California
e Stock Price: $210.00

* Market Cap: $S456 Billion

* Revenues (FY 2019): $29.2 Billion




* Visa is the largest payment processing
company in the world, operating on its
network, VisaNet.

* Operating in over 200 countries, Visa
processes over 160 currencies

* VisaNet's systems are capable of
processing over 65,000 transactions per
second, and processes 150 million
transactions daily

e VVisaNet consists of 3.4 billion cards
and 15,500 financial institutions




VISA

Company



VISA

Bank of America launches the Visa develops multiple-currency Visa is the first to apply neutral
first credit card BankAmericard becomes Visa clearing network tech to reduce fraud

o o
The first debit card is launched Visa launches a 24-hour ATM Visa acquires Interlink and adds
network around the world electronic signature capability



VISA

Visa Checkout offers an easy

Visa reaches 1 billion issued Total payments volume and secure way to pay in just
Visa check card debuts cards reaches US $4.4 trillion a few seconds on any device

1995 2001

Total payments volume Visa's total debit volume
reaches $1 Trillion surpasses total global credit

volume

2014 2016
o
Visa restructures, creates Visa acquires Visa Europe for
global corporation Visa, Inc. $23 Billion






Alfred F. Kelly

Appointed as the CEO of VISA in
2016. In prior roles he was the
president of American Express

(2010) as well as the CEO of
Intersection until 2014.

Ryan Mclnerney

Appointed as the
president of VISA in
2013. Prior to joining
VISA, he was the CEO of
consumer banking for
JP Morgan Chase

Vasant Prahbu
Appointed as the CFO of
Visa in 2015. Former CFO

of NBCUniversal

Media (2014)
and Starwood Hotels
(2002-2014)



Recent



/\/\ During the fourth quarter of last year, Visa repurchased $2.3B in shares . The board also recently
approved another $9.5B in buybacks.

‘ January 13th, 2020: Visa acquired Plaid for $5.3B July 17th, 2019: Acquired Payworks
. September 12th, 2019: Acquired Verifi October 22nd, 2019: Acquired Rambus

Robert Matschullat.

m April 19, 2019: CEO Alfred F. Kelly was elected as Chair of Board to succeed
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Visa Inc 20598 +3.24 +1.60%
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Visa's



VISA
e —

e Visa sets the rates

that merchants The Visa transaction
are charged

* The fees are
technically paid to

the bank that l!“\ "i" -

. VISA
issues the card. : m
* The bank then | |
asses alone a The merchant The acquirer The issuer The cardholder
p . g The retailer, restaurant, hotel The financial institution that The financial institution that The consumer or business
o]e rtion of the fee or airline that accepts Visa. enables merchants to be paid. provides Visa cards and using Visa cards and payment
tO the network payment products. products.

involved in the
transaction.



VISA

E Business
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International Transactions
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2019 Results V’S $29.2B
Revenue
Your Terminal Your Credit Card Cardholder's Bank
Processor lssuing Bank)
= - 8.
Service Data International

Processing Transactions
$9.7B $10.33B $7.8B

Other
Revenues
S1.31B



Revenue by Geography

55%

m U.S Bevenue

International Revenue

VISA

According to the Nilson
report, Visa holds over 50% of
the market share in:

The United States w
Europe "@

Latin America ?
| | ».
The Middle East and Africa
!




VISA

Economic




VISA

Network Effect

Economies of Scale

Data Analytics

e The value of network
increases with the number
of users

* The more consumers that
use a Visa card, the more
pressure it puts on
merchants to accept it

e Uses very little capital to
operate

e Visa is able to amortize
small fixed costs over large
transaction volume

Al

Determine individual
consumer spending
habits

Allowed the company
to prevent more than
1.5 billion fraudulent
transactions



P2P

PayPal, Zell, Venmo,
Square, Apple,
Google, and Facebook

B2B
"B2B Connect" directly
connects originating banks
to recipient banks for
easier cross country
transactions

VISA

New
Payment
-lows

¢
O
p2P

Visa Direct powers 7 of the
major P2P platforms in the U.S.

i-a
B2C

Clients will be able to reach over
99% of bank accounts in 88 countries

i C
il -
G2C

Government to consumer, including
welfare support to low-income households

Eow
B2B

Largest B2B
payments network



The power of the Visa brand
Visa Is the unequaled
category-leading brand

The Visa brand drives
v substantial value

to Visa, clients, partners

and the ecosystem

We continue to evolve our
brand as Visa's business and

© the payments landscape
evolve

Forbes

WORLD'S MOST
VALUABLE BRANDS

Best
Global
Brands

INTERBRAND BEST
GLOBAL BERANDS

BRANDZ

TOP 100 MOST VALUABLE
GLOBAL BRANDS

FORTUNE

WORLD'S MOST
ADMIRED COMPANIES

VISA ‘






* Because of the oligopolistic nature of the
network effect, Visa is subject to strict
antitrust regulations

* Legal requirements relating to personal data
continue to evolve and can lead to substantial

legal fees

Nl

* Foreign governments imposing preferential
regulations could affect market entry

UnionPay

fRx



* A breach of the network system could ((( ’))
compromise data and result in numerous ‘

litigations and damage the company brand

* Since the company's revenues depend
heavily on the volume of payment
transactions, an economic downturn would

significantly affect growth






* Six recent acquisitions focused on new technology in
the industry. c.o

* Do these acquisitions suggest a new business

( model?
‘ A %
‘ < /4



eFinancial tech company
*APls

eEarly investors included both Visa and
Mastercard

e Usage-based revenue model PLAID
$5.3 BILLION




Zpayworks
/

VERIFI.

rRambus

Bell

Payworks: Next generation point-of-safe
software technology

Verifi: Chargeback reduction and dispute
resolutions

Rambus: Increased convenience and security of
tokenization



Earthport: Cross-border 227 Of Accounts

payment services

earthport . g2s0

payment network
| |
Million

88 Countries

Top 50 Markets

Fraedom works with banks worldwide, assisting their commercial card

®
F l" d O IT] programs and providing payment and transaction management

solutions.



* Visa Europe split at IPO 2008

$23.3 Billion

The transaction capitalizes on strong growth opportunities in a highly attractive region. It
positions the combined Visa to create value through increased scale, efficiencies realized by
the integration of both businesses, and benefits related to Visa Europe’s transition from
an association to a for-profit enterprise.”






1) Cash and check continue to grow

Significant
untapped
potential to
increase PCE
penetration
and grow core
revenue

Global Cash & Check ($T)

2018 Constant Dollars

&

Consumer
Payments

Cash & Check Opportunity by Region

Cash & Check Opportunity as a % of PCE:
. High (= 50% cash & check)

Moderate [25%-50% cash & check)

Low (= 25% cash & check)

VISA



B
2) Spend continues to shift from physical to digital s

and Visa's share of digital is 3x that of physical
Total Global Retail Spend ($T)' Visa's Share of Every $1 Spent

29 CY16-CY19
CAGR

23 n ' Physical

22

Digital 1-1-! 23% Diflﬂrgq

CY16 CY19 CyY22

VISA




 What makes Visa stand out from their competition?

e Evolution in payment methods EX) Venmo (52 million users)

» Singapore Contract (Pop. 5.6 million)

* African Market Expansion (Pop. 1.2 billion)



Visa in Africa VISA

A
[

-

WS

Als




\\)) MFS Africa: Africa’s largest digital payment hub

MFS AFRICA

F | utte rwave® Flutterwave: Digital payments platform; driving acceptance

.
Interswitch: Payment digitization company; processes 80%
I n te rsw I tc h , of Nigerian domestic transactions; 23 million cardholders
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Return on Invested Capital R'/AY:!
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Shares Outstanding  R"/AY:)
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Revenue
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Net Income VISA
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Retained Earnings VISA
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Long Term Debt VISA
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Obligation Ratio VISA

ST Debt+ LT Debt + (Leases x 7) + Pension Shortfall + Preferred Stock — Cash
ST Debt: None Annual Net Income
LT Debt: $16,729 Million
Leases: $76 Million
Preferred Stock: None
Pension Shortfall: None

Cash: $8,768 Million (16729) + 7(76) — (8768) —
Net Income: $12,080 12080 = 070 Yea I'S




Obligation Schedule  RY/AY:)

September 30, 2019

2.20% Senior Notes due December 2020 % 3,000
2.15% Senior Notes due September 2022 1,000
2.80% Senior Notes due December 2,250
3.15% Senior Notes due December 2025 4,000
2.75% Senior Motes due September 2027 @
4.15% Senior Notes due December 2035 1,500
4.30% Senior Notes due December 2045 3,500
3.65% Senior Notes due September 2047 750
Total senior notes % m
Unamaortized discounts and debt issuance costs :@]
Hedge accounting fair value adjustments™ E
Total long-term debt $ 16,729

’,



Gross Profit Margin
SGA to Gross Profit

R&D to Gross Profit
Depreciation

Interest to Operating Income
Net Profit Margin
Current Ratio
Obligation Ratio
Adjusted Debt to SE
ROE

ROC

Payout Ratio

Preferred Stock

Capital Expenditures
Net Earnings Trend
Retained Earnings Trend

Quantitative Analysis

Value
80.79%

14.62%
0.00%
3.60%
3.46%

52.50%

1.27
0.70

0.47
42.00%

24.00%
19.14%
None
3.40%
Increasing
Increasing

Threshold
Above 20%
Below 80%
Below 10%
Below 10%
Below 15%
Above 10%
Above 1
Below 5
Below 0.8
Above 15%
Above 15%
Below 60%
None
Below 25%
Increasing
Increasing

VISA

Pass/Fail
Pass
Pass
Pass
Pass
Pass
Pass
Pass
Pass
Pass
Pass
Pass
Pass
Pass
Pass
Pass
Pass



OUENEHIVEE-MEIVN S VISA

Can you easily explain what the business does? Yes
Is it heavily Unionized? No
Does it require heavy capital infusion? No
Does it require lots of Research and Development? No
Can inventory become obsolete? No
Are there chronic "one time" write offs? No
Is the company able to raise its prices to offset inflation? Yes
Will the company be able to sell more in the future? Yes

With $1 Billion, could you make a competitor? No






DuPont (Company)

Net Profit Margin Total Asset Turnover Financial Leverage Multiplier Return on Equity

2019 52.60% 0.3 .0 35.22%
2018 50.00% 0.30 2.04 30.54%
2017 45.40% 0.28 2.08 26.38%
2016 45.50% 0.29 1.95 25.67%

2015 46.40% 0.36 1.32 22.04%



DuPont Trends

VISA
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DuPont Industry

Net Profit Margin | Total Asset Turnover | Financial Leverage Multiplier

Return on Equity

Visa 52.60% 0.32 2.09
Mastercard 46.80% 0.62 4.96
American Express 21.88% 0.16 8.61
Discover 25.88% 0.10 9.61

35.22%

143.95%

30.14%

24.88%



Industry Breakdown

m

Market Cap
Revenue
Price to Earnings
Price to Sales
Price to Book
EV/EBIT
Return on Assets
Return on Equity
Operating Margin
Net Margin

$S4028B

$29,200M

32.33
17.01
13.11
25.88
17.04%
35.22%
68.10%
52.60%

$323B

$16,883M

37.61
18.07
51.12
30.35
30.01%

143.95%*

60.50%
46.80%

$108B

$30,895M

16.60
3.68
4.66
NMF

3.50%

30.14%
NMF
21.88%

$23.6B
$11,459
8.36
2.19
1.99
NMF
2.65%
24.88%
NMF
25.81%
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Price To Earnings

VISA

Price to Earnings
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Price To Book

VISA

Price to Book

N

A _}\n!\_/w

162008

SME2009  SME2010  SME2011

SME2012  SME2013  SME2014  SME2015  SME2016  SME201Y  SMEe2018

SME2019
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16.0

14.0

120
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4.0

20

0.0




Price To Sales

VISA

Price to Sales

NE&2008 4162009 4162010 41162011

482012 482013 4162014 4ME2015 462016 4162017 4162018 482019

15.0

10.0

5.0

0.0




EV to EBITDA

VISA

EVto EBITDA
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EV to EBIT

VISA

EVito EBIT
3580
30.0
.Y 250
A W Muf W/
l MM Al 200

U}v WAJ 1{}:{)

5.0

0.0

i & <® » S S o S o
0 o o W o
@'B’ﬂ oF & A .@rﬁ’a .\@0 o .@’3& .@0 oF .@’Bﬁ




Free Cash Flow Yield

VISA

Free Cash Flow Yield
B8.0%
7.0%
M 6.0%
Mea [ -
Voot \n -

LN o
M r/r 2.0%

AV,

0.0%
Me2009 TAS2010  THS2011 TAS2012 0 TAS2013 THS2014 0 TAR2015 TAS2016 TAS20MT THMS20M18 TAS2019

-1.0%




Dividend Yield

VISA

Dividend Yield
0.9%
0.8%
A AL A o
A\ ' Y AW LA )\

PV TNy W WY BV, Fr “\”\»’\ 0%
\‘/\] 0.5%

0.4%

0.3%

0.2%

0.1%

0.0%
PH2009 9232010 Q232011 9232012 9232013 Q23204 9232015 9232016 9232017 9232018 9232019




Conscious




Price EPSttm P/E Ratio HGROWTH Payout STRETD

Default 207.4 $5.480 35.02x 23.02% 20.8% 20.33%
Safety 207.40 $5.480 28.14x 13.74% 15.8% 9.39%

Kill 1t 207.40 $5.480 17.14x 7.50% 10.8% -0.15%



‘ : Discounted



VISA

Earnings Per Share $5.32
Growth Rate in 10 Years 15%
Terminal Growth Rate 4%
Years of Terminal Growth 10
Discount Rate 9.5%
Fair Value $130.24

Margin of Safety -54.16%



VISA

Earnings Per Share
Growth Rate in 10 Years
Terminal Growth Rate
Years of Terminal Growth
Discount Rate

Fair Value

Margin of Safety

$5.32
8%
4%

10
9.5%

$106.22
-148.58%



VISA

Earnings Per Share $5.32
Growth Rate in 10 Years 23%
Terminal Growth Rate 4%
Years of Terminal Growth 10
Discount Rate 9.50%
Fair Value $236.11

Margin of Safety 10.89%






ROE

Return on Equity
120% .
We want this to be on

L60% the higher end
140%
120%
100%
20%
A0%
A0%
N I I I I I I
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ROIC

Return on Invested Capital
B0% We want this to be on

the higher end

T0%%
fil%%s
0%

40%a
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20%a
- I I I I I I I I I I I I
0o I I l | -
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Price to Book

Price/Boolk
60,00
We want this to be on
50.00 the lower end
40.00
30.00

20.00

- ‘ I I I I I
0.00 I I I I I I I I I I I I I . [ | [ |
MEPI

BFE HNEE VvV EOST MEFT ORCL WM ULTA MBMET TRCO UNF DG OWC DIs UHAL E'REK

mGeriesl 5710 23.27" 1739 1714 1544 1515 1276 1147 9237 9.27 206 745 7.04 6.07 6.00 5.93 524 520 5.18 488 410 285 164 140



Price to Earnings
S

Price/Earnings Eatio

1&0
We want this to be on

160 the lower end

140
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20
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40

2
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NxPI MA BFEB V¥ NKE I'-JISFT TIF SEUXRDST ULTﬁ DG HD DIE UNP  CHI TSCD " PII DRCL ORIC GRW
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Price to Sales

Price/Sales
25
We want this to be on
the lower end

20
15
10
| I I
0 IIIII IIIIII.II_

MA Y MSF BFBMNS G(,ELD CMI UNE ':'EC QO P NKE x TF DIS MM R':'S UET HD BRBK'UE‘&" Do O ontc P CHE ar

m Seriesl 20020 19.9510.62 0O7 9.7 44> 4.09 401 457 451 445 404 401 372 329 2.98 2.?8 243 241 216 173 151 143 1.17 0.87 D.ﬁﬁ 0.2%



Price to Free Cash Flow

Frice-to-Free Cash Flow

A0, 010 .
We want this to be on
the lower end

s0.00
A0.00
30,00
20,00
N ‘ | | | I I I
0,00

BF. MK MS W RO UL BR UN . NX TSCMM OR QC ,, CH OM .. GN UH

B ET[FMCHIU}{OLGvFT aT 5T Ta PY KB P PI 0o M cL oM PLRw WAL

mieries] 26948 8484 457 44 1 305 37 8375 351 348 290 26,3 259 254 25324 1 226 2000 178 1577 157 14.6 13,2 995 0.00 0.00 0.00



Enterprise Value-to-EBIT

EV-TO-EBIT
50.00 We want this to be on
20,00 the lower end
Al 00
S0.00
40.00
A0.00
20.00
0.00 I
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Enterprise Value-to-EBITDA

EV-TO-EBTTDA
35.00 We want this to be on
the lower end

30,00

2500

20.00

15.00

10.00

5.0 I I I
0.00

MA IBFB| v NKE mms MSF GO0 SRU ROS Pl HD DI | D6 NM ULT UNE| €N TSC CHR DRC QCD UI—I& BRK

GL X
mSeries] 31,95 20,68 25,54 26,18 24.66 20.?4 17.90 17,22 17.11 IT.DS 16.42 16.03 15.57 15.57 14.3? 13.99 1370 13,68 12.63 11.93 11.7"1 1D.Eﬁ 10.01 ?.92 7.49 D.DEI 0.00



Visa and Mastercard are both exceptional companies
with outstanding balance sheets and very similar
business models.

Visa's value is derived from their immense moat which we
believe will continue to expand as Visa backs new means of
transferring funds such as Venmo, Tap to Pay, Digital Wallets,
etc.

Visa's larger network of financial institutions and greater
market share of transactional volume aids Visa's brand and
gives Visa the ability to better negotiate contracts which
delivers pricing power



-
Credit Card Market Share by Network Purchase Volume

Visa

~&— Mast
mﬂ:. 8- Ame.

Disc.



VISA

PEG Ratio:2.17/x

ROE: 35%

ROIC:32%

Net Margin:52.6%
Moat: Wide

Forward ROR: 19.63%

PEG Ratio: 2.49x
ROE:: 156%
ROIC:145%

Net Margin: 46.8%
Moat: Wide

Forward ROR:18.29%



Visa holds the most powerful brand, largest
network, and highest market share out of all
the payment processing networks.

Visa is poised to deliver continued growth in
domestic and international transactions, with
solid financial statements and returns

The company does exceed its valuation, but it is
uncommon to buy either Visa and Mastercard
at a significant discount



Recommendation

£0:

Market order $200-S210

1234 5678 9101 1213
B

D. Sather Good Thru:8/25






As we look to the next 3-5 years, our strateqgy is clear

il

Accelerate growth

We will accelerate the
growth in our

revenue streams and Grow and broaden our

: . revenue streams in consumer
fortify Visa's strong
_ payments, new flows and
foundation

value added services as we
expand the network into
the Network of Networks

Fortify our foundation

Build upon Visa's strong
brand, leading technology,
fortress security and
exemplary talent

VISA



Non-GAAP Adjustments

* Litigation provision. During fiscal 2019 and 2018, we recorded a litigation
Brovision of $370 million and $S600 million, respectively, and related tax
enefits of $83 million and $137 million, respectively

* Visa donated investment securities to the Visa Foundation and recognized
a non-cash general and administrative expense of $195 million, before tax,
and recorded $193 million of realized gain on the donation of these
Investments as non-operating income

* Tax Act requirement that we include certain untaxed foreign earnings of
non-U.S. subsidiaries in our fiscal 2018 taxable income, we recorded a one-
time transition tax estimate of approximately S1.1 billion.



Free Cash Flow P/S to EPS

W “izalnc Free Cash Flow Per Share
m Vigalnc Mormalized Diluted ERS {TThi)

Dec 19
Lec 19

5.565
5469

2014

2017

2018

2019



2008-2010 Performance
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Key trends are driving fundamental changes in the ecosystem

=) & i

Consumers choosing Access to financial Digital fintech platforms

simple, compelling products and services increasingly launching

experiences expanding globally payments products

o0 k
=2 LS
Flows digitizing Alternative money Governments

beyond consumer movement platforms becoming increasingly

payments modernizing active in payments

VISA



Our industry is unique — total addressable market continues to
expand with many vectors for growth
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We have delivered strong financial performance and superior
shareholder returns since 2016...

Net Revenue ($B) Non-GAAP EPS (%) Total Shareholder Return
15% 24% 29%
CAGR CAGR CAGR

Growth of $100 from 9/30/16-9/30/19°

2.84

$146
/&F 500

23.0
\ I

FY16 FY19 FY16 FY19 FY16e FY17 FY18 FY19

VISA



Growth since 2016

349, Payments volume 2 X Bank account reach
409% Payments transactions 130+ Fast funds enabled countries
429% Merchant locations 419 B2B payments volume

VISA



All you need to know about

Tokenization

Visa Token Service, a new security technology from
Visa, replaces sensitive account information, such as
the 16-digit account number, with a unique digital
identifier called a token. The token allows payments to
be processed without exposing actual account details
that could potentially be compromised.
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We have an opportunity to accelerate revenue growth

Consumer Payments
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Value Added Services
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« Issuer & Consumer Solutions

{4 Acquirer & Seller Solutions
e Security & Identity
"-"\ Data Solutions
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||-_ Visa Consulting & Analytics
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