


1978: Founded 

1983: IPO

1986: INTRON

1988:First profitable quarter 

2003: Biogen and IDEC merge to form Biogen IDEC









• #1 prescirbed oral MS therapy

in U.S. & Germany
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Qualitative Question

What type of business is this: Commodity or Sustained 
Competitive advantage?

Sustained 
Competitive 
Advantage

Is the business easily explainable? Yes

Is it heavily unionized? No

Does it require heavy capital infusion? No

Does it require a lot of R&D? Yes

Can inventory become obsolete? No

Are there chronic “one-time” write offs? No

Is the company able to raise its prices to offset inflation? Yes
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Total Asset 
Turnover

Net Profit 
Margin

Financial 
Leverage 
Multiplier

Return on 
Equity

2013 0.58 27% 1.38 22%

2014 0.68 30% 1.32 27%

2015 0.55 33% 2.08 38%

TTM 0.55 33% 2.08 38%



Total Asset 
Turnover

Net Profit 
Margin

Financial Leverage 
Multiplier

Return on Equity

Biogen 0.55 33% 2.08 37.84%

Roche 0.67 18% 3.61 42.25%

Novo 
Nordisk

1.19 32% 1.95 75.20%



Industry Breakdown Biogen Roche Holdings Novo Nordisk

Market Cap 55,482 214,709 145,210 

PE (ttm) 16.54 24.51 27.93

P/S 5.43 4.31 9.47

P/B 5.90 10.16 20.91

EV/EBIT 11.79 17.50 19.28

Price/FCF 19.29 19.37 31.90

Yield (%) 0 3.21% 1.30%

ROE (%) 38% 42% 75%

ROA (%) 20.50% 12.07% 41.26%

Operating Margin (%) 45.44% 27.42% 43.64

Net Margin (%) 32.95% 17.58% 32.27%
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51.05% Cut in EPS Growth







Cut P/E by 43.47%
Cut Growth Rate by 59.06% 





Cut P/E by 43.47%
Cut Growth Rate by 54.88% 





Cut P/E by 43.47%
Cut Growth Rate by 57.16% 



Cut P/E by 68.06%
Cut Growth Rate by 64.02% 



Cut P/E by 74.05%
Cut Growth Rate by 70.02% 






















