
The Berkshire Babes and Hathaway Hunks



1974: Fred Bauer creates Gentex

1982: Gentex introduces the motorized auto-dimming mirror

1987: Gentex introduces the electrochromic auto-dimming review mirror

2005: Gentex announced the development of dimmable aircraft windows

2013: Acquisition of HomeLink®



Automotive Products

Dimmable Aircraft Windows 

Fire Protection Products



97.22%

2.78%

Automotive Other



Interior mirrors

Exterior mirrors

HomeLink®

Full Display Mirror™



Electrochromic auto-dimming function

Integrated mirrors with advanced features
• Compass and Microphones

• Telematics systems

• Driver assistance cameras

• HomeLink®

• Universal Toll Modules
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Sole supplier of wireless in-vehicle communication devices

Growth opportunities in China  





37%

45%

18%

North America

Europe

Asia-Pacific



59.5

40.5

Domestic
Transplants
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 Magna Mirrors

 Tokai Rika

 Chinese domestic mirror suppliers



Mirror and display mode

NHTSA recent approval





Aerospace:
• First commercialized product of its type and use
• Boeing 787 Dreamliner Series of Aircraft

Fire Protection



40,000 square-foot facility in Erlenbach, Germany
• 50,000 square-foot expansion currently under construction

Satellite sales and engineering offices throughout Europe



Gentex Japan, Inc.

Gentex Technologies Korea Co., Ltd

Sales and engineering office and distribution facility in China
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HomeLink

TransCore

U.S. army contracts



Magna Mirrors (MGA)

Upcoming patent expiration dates

Three major customers - Volkswagen AG, Toyota Motors and Ford Motors



91% market share

Patent protection

Economies of Scale

Switching cost

Niche Business



What type of business is this: commodity or sustained competitive 
advantage?

Sustained 
competitive 
advantage

Can you easily explain what the business does? Yes
Is it heavily unionized? No
Does it require heavy capital infusion? Yes
Does it require lots of research and development? Some
Can inventory become obsolete? No
Are there chronic "one time" write offs? No
Is the company able to raise its prices to offset inflation? Yes
Will the company be able to sell more in the future? Yes

If I gave you $1 billion could  you develop a competitor? If the answer is 
"no" your business has a sustained competitive advantage. No



Declining insider ownership

Share repurchases throughout 2015 and 2016

European and U.S. New Car Assessment Programs

U.S. army contract acquired





TTM Value Low Threshold Pass?
Gross Profit Margin 39.43% ≥ 20% Yes

% SGA 8.97% ≤ 80% Yes
% R&D 14.15% ≤ 10% No

% Depreciation 13.10% ≤ 10% No
Interest % of OP 0.89% ≤ 15% Yes
Net Profit Margin 20.53% ≥ 10% Yes

Current Ratio 6.24 ≥ 1 Yes
Obligation Ratio 0.00 < 5 years Yes

Adj. Debt to Shareholder Equity 0.24 < 0.8 Yes
Return on Equity 18.68% ≥ 15% Yes
Return on Capital 16.74% ≥ 15% Yes

Dividend Payout Ratio 29.72% ≤ 60% Yes
Preferred Stock None None Yes

Capital Expenditures 35.74% ≤ 25% No
Net Earning Trend Up Up Yes

Retained Earnings Trend Up Up Yes



Statistical Array Analysis
Increasing trends?

Sales per Share Increasing
Cashflows per Share Increasing
Earnings per Share Increasing
Dividends Declared per Share Increasing
Capital Spending per Share Increasing
Book Value per Share Increasing
Revenues (Sales) Increasing
Gross Profit Margin Slight Increase

Operating Profit Margin Slight Increase

Number of Stores N/A

Net Profit Increasing

Net Profit Margin Slight Increase

Working Capital Increasing

Shareholder's Equity Increasing

Return on Total Capital Stable
Return on Shareholder's Equity Stable
Common Shares Outstanding Fluctuates
Long-Term Debt Decreasing
LT Debt Payable in 5 years Yes
All Dividends to Net Profit under 60% Yes, except 08-09
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19.01% 18.68%

9.95% 11.87%

16.87% 16.08% 15.33%
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15.48% 15.14%

8.89% 8.78%
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15.48% 15.14%

8.89% 8.78%

15.41% 16.03%
15.04% 13.99%
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$572.27
$653.93 $623.80 $544.52

$816.26

$1,023.76
$1,099.56

$1,171.86
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$528.36
$591.55 $623.30
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Total Asset 
Turnover 

(Total
Revenue 

/Total Assets)

Net Profit 
Margin

(Net Profit/ 
Total 

Revenue)

Financial 
Leverage 
Multiplier 

(Total 
Assets/Total 

Equity)

Return on 
Equity

2013 0.66 19.02% 1.33 16.79%

2014 0.68 20.98% 1.29 18.37%

2015 0.72 20.63% 1.25 18.49%

TTM 0.74 20.53% 1.24 18.68%





2015 2014



Gentex
Magna

International
BYD Auto
Company

Tokai Rika
Murakami 

Corporation

Market Cap 5.06B 16.49B 17.11B 1.88B 215.2M

Revenue (mil) 1,624.791 34,572 11,833 4,111 662.67

P/E 15.2 7.92 27.63 18.54 5.59

P/S 3.19 0.48 1.82 0.39 0.35

P/B 2.83 1.77 3.23 0.91 0.5

EV/EBIT 9.38 6.77 24.85 7.46 1.05

ROA 15.45% 10.38% 3.82% 2.79% 6.36%

ROE 18.68% 23.06% 12.03% 4.61% 9.01%

Operating Margin 30.31% 7.19% 10.18% 7.47% 9.29%

Net Margin 20.53% 6.12% 5.37% 2.16% 6.34%

Insider 
Ownership

2.43% 0 0 0 0



Company 
Name

Total Asset 
Turnover 

(Total
Revenue 

/Total Assets)

Net Profit 
Margin

(Net Profit/ 
Total 

Revenue)

Financial 
Leverage 
Multiplier 

(Total 
Assets/Total 

Equity)

Return on 
Equity (TTM)

Gentex 0.74 20.53% 1.24 18.68%

Magna 
International 1.53 6.12% 2.37 22.19%

BYD Auto 
Company 0.64 5.37% 3.50 12.03%

Tokai Rika 1.22 2.16% 1.75 4.61%

Murakami 
Corporation 1.01 6.33% 1.41 9.01%



YH America

Steelmate

Ningbo Kingband

Beijing Sincode
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Cut P/E by 22.5%
Cut Growth by 41.4% 





Cut P/E by 22.5%
Cut Growth by 38.4%





Cut P/E by 22.5%
Cut Growth by 41.3%



Cut P/E by 41.8%
Cut Growth by 56.7%



Cut P/E by 59.3%
Cut Growth by 70.3%











Switching Costs

Niche Business

Patent portfolio

Undervalued

Growth opportunities



 “Do you smell that? I smell MONEY”

 Market Order at $17.63 a share





Business Combinations

Financing Arrangements





Credit Agreement: 
◦ $150 million Senior Revolving Credit Facility
◦ $150 million Term Loan Facility
◦ Entitled to request additional $75 million


