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Money-Making Minorities
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Ticker Information




Business Overview
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Product Offerings




Store Layout
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Institutional Shareholders

Holder

Vanguard Group, Inc. (The)

Blackrock Inc.

Wellington Management Company, LLP
State Street Corporation

FMR, LLC

Bank Of New York Mellon Corporation
(Geode Capital Management, LLC
Morthern Trust Corporation

Bank of America Corporation

Primecap Management Company

Shares

99,603,527
90,260,028
59,381 489
56,814,658
51,478,425
33,050,653
17,734,026
17,690,380
17,076,340

16,198,348

Date Reporfed

Dec 30,

Deac 30,

Deac 30,

Dec 30,

Deac 30,

Dec 30,

Dec 30,

Dec 30,

Deac 30,

Dac 30,

2018

2018

2018

2018

2018

2018

2018

2018

2018

2018

% Cut

16.05%

14.54%

9.57%

915%

6.29%

5.32%

2.86%

2.85%

2.75%

261%

Value

4,456,261,797
4,038,233,652
2,656,727 817
2,541,887,798
2,303,144 734
1,478,686,215
793,420,323
791,467 601
763,995,451

724,714,089




Insider Ownership

Insider Roster

Individual or Enfity Maost Recent Transaction Shares Owned as of Transaction Date

ABDALLA ZEIN

. Conversion of Exercise of derivative security Jun 4, 2,162
Director Y

ALVAREZ JOSE B.

. Conversion of Exercise of derivative security Jun 4, 43993
Director ¥

CANESTRARI KENMETH D e May 23 85 008
] Y 23, O, L5}

Officer sal

CHING DAVID T

" Conversion of Exercise of derivative security Jun 4, 16,734
Director ¥

GOLDENBERG SCOTT o ar n7
Chief Financial Officar Apr 18, 86,024
HEREMAM ERMIE L

Chief Executive Officer May 22, 401,409

LANE AMY BETH

" Conversion of Exercise of derivative security Jun 4, 16,046
Director ¥

OBRIEN JOHN F

L Conversion of Exercise of derivative security Jun 4, 62,292
Director ¥

SHERR RICHARD . .
Officer : May 22, 40,495

SHIRE WILLOW B

" Stock Gift Nov 22, 37,928
Director




Recent News
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Q4 Earnings
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HOMESCNSE

Business Segments




MARMAXX

* T.J. Maxx

» Marshalls

2200+ Stores

 Collectively the largest off-price retailer

« Both sell family apparel, home fashions, etc.
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Taaming 1991




Australia and re-branded under T.K. Maxx
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UK & Ireland

TK Maxx store 1994
Homesense UK store 1998
tkmaxx.com 2009
Homesense Ireland store 2007

Netherlands
TK Maxx store 2015 pOlQﬂd

TK Maxx store 2009

Germany
TK Maxx store 200/

Austria

TK Maxx store 2015




TRADING POST

“SIERRAE
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HOMESCNSE

Australia

%

United States
76%
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Revenues by Product

Clothing & Footwear
52%
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Cost Advantages
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Inventory Management
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Risk Factors
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Growth Opportunities

* New store openings internationally & domestically
» Currently in Canada, Europe, Australia, and the U.S.

« Other acquisitions
 Sierra Trading Post
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Company Specific Metrics

Marmaxx

HomeGoods

TJX Canada

TJX International




Qualitative Analysis

an you easily explain what the business does?
'Does it have a sustained competitive advantage?
Is it heavily unionized?
Does it require heavy capital infusion?
Does it require lots of research & development?
Can inventory become obsolete?

Chronic "one-time" write offs?

Is the company able to raise its prices to offset
inflation?

Will be able to sell more in the future?

If | gave you $1 billion could you develop a
competitor?
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31.00%
62%
7%
2%
7.80%
1.66

Gross Profit Margin
% SGA

% Depreciation
Interest % of OP
Net Profit Margin

Current Ratio
Obligation Ratio

Debt to Shareholder's Equit

IA

IA

0.48
51.27%
37.58%
30.45%
10.21%

A

O
Dividend Payout Ratio
Capital Expenditures of GP
Preferred Stock
Net Earning Trend
Retained Earnings Trend

(@

IA [IA
N O




Gross Profit Margin

oo 31.0% o, 31.0%
31.0% ., 30.8% 270 30.9% U7
o l[_],l] 3[]4"—",15 305':!15 3[}{].@

30.5%

30.0%

29.5%

29.0%

2009 2010 2011 2012 2013 2014 2015 2016




Net Profit Margin

2009 2010 2011 2012 2013 2014 2015




Return on Equity

54.0%

52.0% 52.0%
52.0%
50.0%

48.0%

46.0%

44.0%

42.0%
42.0%

40.0%
2009 2010 2011 2012 2013 2014




Return on Capital

44.0%
42.0%

A40.0%

7% 380% 38.0%

38.0%

36.0%

34.0%

32.0%

30.0%

2009 2010 2011 2012 2013 2014




Revenue

$45,000.00

$38,850.00
$35,865.00

$35,000.00 : $33,184.00
530,945.00
$29,078.00
$30,000.00 - $27,423.00
525,878.00
$25,000.00 $21.9 19 oB23:182.00
$20,288.00

$40,000.00

$20,000.00

$15,000.00

$10,000.00

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018




Retained Earnings

A o e

56,000.00

$4,962.00

$5, $4,559.00

" 54.311.00
$4,134.00"

$3,724.00

$3,155.

52.802.00. _
52,,514.[?0 ' §2,b55.0

$1,940.
$2,000.00

51,

2009 2010 2011 201- 2013 2014 2015 2016 2017 2018




$3,500.00

$3,000.00

$2,500.00

$2,000.00

$1,500.00

$1,

$500.00

$1,213.60

Net Income

$1,339.50

$1,906.70

$2,057.50

$2,215.10

$2,277.70

$2,344.70

$2,497.

$3,025.00




Total Shares Outstanding

1800.0 1637.5
1558.6

1600.0 1493.4 1447 8

1410.0 1369 5

1400.0 1327.0

1200.0
1000.0
800.0
600.0

400.0

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018







Sales per Share Increasing
Cashflows per Share Increasing
Earnings per Share Increasing
Dividends per Share Increasing
Book Value per Share Increasing
Revenues (Sales) Increasing
Gross Profit Margin Consistent
Number of Stores Increasing
Net Profit Increasing
Net Profit Margin Increasing
Working Capital Increasing
Common Shares Outstanding [ Decreasing
Long-Term Debt Increasing
Same Store Sales Increasing




2.73
| 2.86 | 50
2.67
2.61
2.41
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Industry Breakdown

i

33.7
14,950 19,225

N
o

7
232,887

22

2.31
48.50%
24.71%

14.75
16.00%
10.50%

51.27%
19.40%

16%
6.38%

23.10%
6.85%

1.56

EV/EBIT
Operating Margin 12.70%
7.80%

12.50%
4.70%

12.00%
4.30%

v (W
=
=
=
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Price/Sales

LC-C0-6T0¢C
0€-TT-8T0¢
T€-80-810¢
T€-50-8T0¢
8¢-¢0-810¢
0€-TT-LT0¢
T€-80-LT0¢
T€-90-LT0¢
8¢-¢0-LT0¢
0€-T1-9T0¢
T€-80-9T0¢
T€-90-910¢
6¢-¢0-9T0¢
0€-TT-STOC
T€-80-9T0¢
T€-50-9T0¢
8¢-¢0-ST0¢
0¢-TT-v10¢
T€-80-¥T0¢
T€-90-¥T0¢
8¢-¢0-¥10¢
0€-TT-€T0C
T€-80-€T0C
T€-90-€T0¢
8¢-C0-€T0¢
0e-TT-¢T0¢
T€-80-¢T0¢
T€-50-¢T0¢
6¢-¢0-¢10¢
0€-TT-T10¢C
T€-80-TT0C
T€-S0-TT0¢
8¢-¢0-T10¢
0€-TT1-0T0C
T€-80-0T0¢
T€-90-0T0¢
8¢-¢0-0T0¢
0€-TT-600¢
T€-80-600¢
T€-50-600¢
8¢-¢0-600¢




Price/Owner’s Earnings

LC-C0-610¢
T€-01-810¢
0€-90-8T0¢
8¢-C0-810¢
T€-01-L10¢
0€-90-LT0¢
8¢-C0-LT0¢
T1€-0T-9T0¢
0€-90-910¢
6¢-C0-910¢
T1€-01-S10¢
0€-90-9T0¢
8¢-C0-910¢
T1€-01-710¢
0€-90-710¢
8¢-C0-710¢
T€-01-€10¢
0€-90-€T0¢
8¢-C0-€T0¢
1€-01-210¢
0€-90-C10¢
6¢-¢0-CT0C
T€-01-110¢
0€-90-110¢
8¢-¢0-T10¢
1€-01-010¢
0€-90-0T0¢
8¢-¢0-0T0¢
1€-01-600¢
0€-90-600¢
8¢-2¢0-600¢




Price/Earnings less Cash

LT-C0-6T0¢C
T€-0T-810¢
0€-90-8T0¢
8¢-C¢0-810¢
T1€-0T-LT10¢
0€-90-LT0¢
8¢-¢0-LT0¢
T€-0T-910¢
0€-90-910¢
6¢-¢0-910¢
T€-0T-ST0¢
0€-90-ST0¢
8¢-¢0-ST0¢C
1€-01-v10¢
0€-90-7T0¢
8¢-¢0-¥10¢
T€-0T-€10¢
0€-90-€T0¢C
8¢-C0-€10¢
T1€-0T-C10¢
0€-90-¢T0¢
6C-¢0-C10¢
T€-0T-T10¢
0€-90-110¢
8¢-¢0-TT0¢C
T€-0T-0T0¢
0€-90-0T0¢
8¢-¢0-0T0¢
1€-01-600¢
0€-90-600¢
8¢-¢0-600¢




Price/Earnings

LC-C0-6T0C
0€-T1-8T0¢
T1€-80-8T0¢
1€-50-810¢
8¢-¢0-8T0¢
0€-TT-LT0OC
1€-80-L10¢
T1€-90-LT10¢
8¢-¢0-LT0¢C
0€-T1-9T0¢
T1€-80-910¢
T€-50-910¢
6¢-¢0-910¢
0€-TT-S10¢
1€-80-910¢
T1€-90-910¢
8¢-¢0-ST0¢
0€-TT-¥T0¢C
T1€-80-710¢
T€-50-710¢
8¢-¢0-¥10¢
0€-TT-€ETOC
T1€-80-€10¢
T1€-S0-€10¢
8¢-C0-€T0¢C
0€-TT-CT0¢C
1€-80-C10¢
T1€-90-¢10¢
6¢-¢0-¢10¢
0€-TT-TT0C
T€-80-T10¢
T€-S0-TT0C¢
8¢-C0-110¢
0€-11-010¢
1€-80-010¢
1€-50-010¢
8¢-¢0-0T0¢
0€-T1-600¢
1€-80-600¢
1€-50-600¢
8¢-¢0-600¢




Price/Book
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[22]
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LC-C0-610¢
0€-11-8T0¢
T€-80-8T10¢
T€-50-810¢
8¢-¢0-8T0¢
0€-TT-LT0OC
T1€-80-L10¢
1€-50-£L10¢
8¢-¢0-L10¢
0€-11-9T0¢
T€-80-9T0¢
T1€-50-910¢
6¢-¢0-910¢
0€-TT-ST0C
T1€-80-910¢
1€-50-510¢
8¢-¢0-S10¢
0€-T1-¥T10¢C
T€-80-¥10¢
T€-50-710¢
8¢-¢0-7T10¢
0€-TT-€T0C
T€-80-€10¢
T1€-S0-€10¢
8¢-C0-€10¢
0€-11-¢T0¢C
T€-80-¢10¢
T€-50-¢10¢
6¢-¢0-C10¢
0€-TT-TTOC
T€-80-110¢
1€-S0-T10¢
8¢-¢0-110¢
0€-11-0T0¢C
T1€-80-0T0¢
T1€-50-0T0¢
8¢-¢0-0T0¢
0€-T1-600¢
1€-80-600¢
1€-50-600¢
8¢-2¢0-600¢




Price/Cash Flow

LC-C0-6T0¢C
0€-TT1-8T0¢
T€-80-810¢
T€-50-8T0¢
8¢-¢0-810¢
0€-TT-LT0C
1€-80-L10¢
T€-50-LT0¢
8¢-¢0-LT10¢
0€-TT-910¢
T€-80-9T0¢
1€-50-910¢
6¢-¢0-910¢
0€-TT-ST0C
T1€-80-9T10¢
T1€-50-9T10¢
8¢-¢0-ST0¢
0€-TT-¥T10¢
T€-80-¥10¢
1€-S0-v10¢
8¢-¢0-¥10¢
0€-TT-€T0OC
1€-80-€10¢
T€-S0-€T0¢
8¢-¢0-€10¢
0€-TT-C10¢
T€-80-¢T10¢
T1€-50-¢T10¢
6¢-¢0-C10¢
0€-T1-TT0C
T€-80-T10¢
T€-90-T10¢
8¢-¢0-110¢
0€-T1-0T0¢C
T1€-80-0T0¢
1€-S0-010¢
8¢-¢0-0T0¢
0€-T1-600¢
1€-80-600¢
T€-50-600¢
8¢-¢0-600¢




Price/Free Cash Flow




Enterprise Value/Revenue




Enterprise Value/EBITDA




Enterprise Value/EBIT







10 Year

EPS ($)

SPS ($)

1/09

0.500

11.506

110

0.710

12.380

111 113
0.825

14.078

HGROWTH

10.67%

1114

1116

17

1/18

2.020

28.360

EPSttm

Years

10

10




6 Year

1/09
EPS (3) 0.500

SPS($) 11506

110
0.710

12.390

111 112 1713 1114 1115 1716 117

0.825 0.965 1.275 1.470 1.575 1.665 1.730

14.078 15.929 17.743 19.279 21.233 23.320 23.671

HGROWTH STAEGR®

8.55% 97.72% lul

9.89% 99.78% [l

118
2.020

28.360

EP Sttm

Years

6

6




4 Year

1/09
EPS ($) 0.500
SPS($)  11.506

1110
0.710

12.390

1711 112 113 114 115 116

0.825 0.965 1.275 1.470 1.975 1.665

14.078 15.529 17.743 19.279 21.233 23.320

STAEGR®

HGROWTH

8.16% 98.49%

10.12% 99.94% [l

117

1.730

25.671

EP Sttm

Years




Safety

Price EPSttm P/E Ratio HGrowth Payout STRETD?®

49.72 20.85 8.16% 4% 9.76%

49.72 & 16.83 6.84% 5.95%

Cut P/E by Cut Growth Cut Payout by
19.3% by 16.2% 14.2%



Kill It

Default
Safety

«~ Saved 2019-02-28

P/E Ratio

20.85
16.83

13.00

Cut P/E by
37.6%

HGrowth Payout STRETD®

15.43% . 17.13%

10.05% 7 9.13%

3.12% 0.00%

Cut Growth  Cut Payout
by 66.8% by 100%






Discounted Cash Flow- Default

Eamings Fer Share )

Growth Rate In the Next §2 - 10 ' Fair Value o :

Terminal Growth Rate ) :

Tangible Book Value ¢ ¢ S| 4.17
Yaars of Terminal Growth §) : ) ) T

Dizcount Rate ¢ ¢ 10 ) Growth Value §) : 27.08
Terminal Value §) 21.83

Business Predictability &) - A’ ',( W( J

<
-

Save Parameters Margin Of Safety:




Discounted Cash Flow- Bear

Eamings Per Share ) 3 245
Growth Rate In the Next §) - 10 | Years % Fair Value & : 30.75
Terminal Growth Rate ) < o
Tangible Book Value S| 417
Years of Terminal Growth &2 : 10 > Add to Fair Vaiue
Discount Rate 09 12 =1 Growth Value \} : 19.68
_ : ’ Terminal Value ¢) 11.08
Business Predictability ) & 8 8 1
Stock Price: S| 5156

Save Parameters
Margin Of Safety:




Discounted Cash Flow- Bull

I ‘= ave nNCOFE HEL
Eamings Per Share ¢} - S 245 i EVEIRE oy
Growin Rate In the Next € : 10 |Years: Fair Value @ : 64.15
Terminal Growth Rate €3 - 2 % ,
Tangible Book Value S 4.17
Years of Terminal Growth &) 10 ) ¢ Add to Fair Value
Discount Rate § - 3% Growth Value §) : 31.54
o L . > : Terminal Value §} - 28.44
Business Predictabdity . 6 &
Stock Price: S 5155
Save Parameters
Margin Of Safety:




Discounted Cash Flow- Reverse

Eamings Per Shara

Growth Rate In the Next {3
Terminal Growth Rate ) :
Years of Terminal Growth € -

Ravenue Growth Rate ¢3¢ 11.00%( 10y} 9.90%(5y) 16.00%(1y)

Discount Rate } -
- 4 EBITDA Growth Rate @ 15.10%{10y) 8.00%(5y) 10.90%(1y)

Business Predictabiiity @ - . 8. 8. 1 EPS without NRI Growth Rate  16.60%(10y) 8.50%(5y) 32.40%(1y)
Q:

Save Parameters Free Cash Flow Growin Rate @ :15.70%(10y) 6.20%(5y) 7.80%(1y)

Book Value Growth Rate ) - 12.40%(10y) 9.00%(5y) 15.60%1y)







Return on Equity

SYMBOL
MA
TIX

CHRW
ROST
TSCO
ULTA

Pll
DG
UNP
PEP
DIS

SYMBOL
OMC
MSFT

NKE
GOOG
BRK.B

NXPI

HD
QCOM
UHAL
ORCL
GNW




Return on Invested Capital
SYMBOL

GNW
UHAL
NXPI
ORCL
CNI
DIS
BRK.B
DG
UNP
GOOG
OMC
MSFT

ROIC %

2.97
5.50
12.50
14.00
15.50
16.60
17.40
17.50
17.50
18.00
19.50
20.40

SYMBOL
PEP
Pl
CHRW
TSCO
NKE
ULTA
QCOM
TIX
ROST
HD
SBUX
MA

ROIC %
20.50
24.00
24.50
25.00
30.30
34.50
35.80
38.00
44.50
48.00
57.50
60.50




SYMBOL

UHAL
GNW
NXPI
SBUX
OMC
ORCL
CHRW
DIS
HD
DG

Price to Free Cash Flow

Price-to-Free-Cash-Flow

0
1.19
8.22
9.02
10.98
15.52
17.5
18.01
21.57
21.71
22.05
22.58

SYMBOL

BRK.B
UNP
TIX
PEP
MSFT
TSCO
NKE
ULTA
CNI
GOOG
MA
QCOM

Price-to-Free-Cash-Flow

23.15
24.37
25.52
26.88
27.38
27.95
29.68
29.9
35.06
38.56
40.97
43.96




Price to Earnings




Price to Sales




EV-to-EBIT

7.52
3.51
10.46
12.32
12.55
13.3
13.92
14.59
14.68
14.8
15.33
15.35

Enterprise Value to Earnings Before Income Tax

EV-to-EBIT

16.08
16.09
16.74
16.88
17.39
18.93
19.21
21.86
23.36
28.46
30.82
37.94




Price to Book

PB Ratio PB Ratio
0 6.63
0.17 7.42
1.32 7.86
1.99 9.37
2.65 10.06
3.39 11.05
4.42 11.36
4.68 11.71
4.89 15.58
6.14 17.74
6.26 42.79
6.53 163.19
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Recommendation







