
Analysts 

Sam Flores, Ethan Sanchez, and Luis Green  

Ethan - Context, news, IOFS 

Sam – Earnings transcript highlights, and outlook 

Luis – Operating highlights, and valuation  

Context 

Class Ticker Shares Cost Basis Current Price Cumulative Return 

Class A GOOGL 10  $1,350.0   $2,935.6  117.5% 

Class C GOOG 60  $1,174.3   $2,931.6  149.6% 

 

Major News and Headlines 

Stock Split 

During the quarter, the company declared a 20-for-one stock split in the form of a one-time special stock 

dividend on each share of the company’s Class A, Class B, and Class C stock. The stock split is subject to 

stockholder approval.  

If approval is obtained each of the company’s stockholders of the record at the close of business July 1, 2022, 

will receive aft the close of business on July 15, 2022, a dividend of 19 additional shares of the same class of 

stock for every share held by such stockholder as of the record date.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

 

 

 

Press Release 

Exhibit 1 – Q4 2021 Results 

 

 

 



 

 

 

 

 

Exhibit 2 – FY 2021 Results 

 

Google Services 



• Include products and services such as ads, Android, Chrome, Hardware, Google Maps, Google Play, 

Search, and YouTube.  

• Google Services generates revenues from advertising; sales of apps and in-app purchases, digital 

content products, and hardware; and fees received for subscription-based products such as YouTube 

Premium and YouTube TV. 

Google Cloud 

• Includes Google’s infrastructure and platform services, collaboration tools, and other services for 

enterprise customers.  

• Google Cloud generates revenues from fees received for Google Cloud Platform services, Google 

Workspace collaboration tools, and other enterprise services.  

Other Bets 

• Is a combination of multiple operating segments that are not individually material.  

• Revenues from Other Bets are generated primarily from the sale of health technology and internet 

services.  

Exhibit 3 – Revenue by Geography  

 

 

Earnings Transcript 

Highlights 

1. Google Services  

a. YouTube  

i. Shorts 

1. Hit 5 trillion all-time views, over 15 billion views each day 

b. Pixel 

i. Live translate detects a message and translates up to 48 languages  

c. Topics API 

i. Protecting users 

d. AI  

i. MUM helping with searches with vaccine information 

ii. Searching images and words simultaneously 

iii. Introduction of Pathways 

iv. Alphafold, which is part of DeepMind was announced as a defining breakthrough in 

science 

1. Calculating the structure of all human proteins 

2. Help in potential drug development 

v. AI boosting ad growth  

2. Google Cloud 

a. Cloud Revenue grew 45% YoY to $5.5 billion 

b. Backlog increased more than 70% to $51 billion 

c. Growth Sources  



i. Companies like LVMH, Albertsons, Box, Spotify, USDA’s defense, and innovation unit  

d. Artificial Intelligence and Machine Learning  

i. Helping Cartier, Groupe Roche, and Mitsubishi understand their data intelligently 

ii. Fast learning security system helps National Cancer Institute  

iii. Data warehousing helps (our very own) Tyson Foods 

e. Google Workspace  

i. USAID and US Air Force 

ii. Launched Work Safer program, which provides the highest security for email, meetings, 

and documents  

3. Other bets 

a. Waymo still underway (commercial ride-hailing service in AZ and CA) and delivering freight into 

the Southwest 

Closing: 

Primary Focus: Search, Maps, and YouTube 

The expectation of hundreds of millions more people coming online in places, including Southeast Asia and 

Africa. 

The retail largest contributor YOY growth through Ad Revenue.  

Outlook 

In 2022, management stated that they will stay focused on evolving their knowledge and information products, 

including Search, Maps, and YouTube, to be even more helpful. Investments in AI will be key, and they will 

continue to make improvements to conversational interfaces like the Assistant. 

In 2022, the company expects a meaningful increase in Capex. In technical infrastructure, servers will again be 

the largest driver in spend.  

IOFS 

Exhibit 4 – IOFS 

 



 

 

 

Valuation 

Google looks attractive in both our 5-year valuation model and the company histroical valation.  

 

Exhibit 5 – Valuation Model  

 

 

 

 

 

 

 

 



 

 

 

Exhibit 6 – Value Bands 

 



 

 


