
  
 

 
 
 

Overview (Dan) 
3 bullet points on what makes the business great: 

 Monster is a leading manufacturer and marketer of energy drinks but has recently 
expanded into the alcohol beverage industry.  

 U.S. energy drink grew by 6.2% from January 1 to February 15th increasing its market 
share 1.9% giving Monster a total market share of 20.4% 

 Monster’s new department for Alcohol, after the acquisition of a brewery company in 2022. 
Net Sales for the Alcohol department were down 0.8% and in the fourth quarter reported 
$130.7 million. 

 
 
Results (Tristan) 
3 bullet points on results vs expectations on revenue and earnings include brief 
explanation: 

 Revenue Beat – Net sales rose 4.7% YoY to $1.81 billion in Q4, exceeding expectations. 
Adjusted for currency fluctuations, net sales grew 7.8%. 

 Earnings Miss – Adjusted EPS remained flat at $0.38, missing analyst expectations due 
to impairment charges in the Alcohol Brands segment and increased tax rates. 

 Operating Income Growth – Adjusted operating income increased 7.9% YoY to 
$517.9 million, driven by pricing adjustments and improved cost efficiencies. 

 
Key Performance Indicators (Dan) 
Any Important KPIs: 

 Monster had a nets sales growth of 4.5% in 2024 4Q 
 Projected % growth for EPS is from $1.62 to $1.83 
 In June 2022, Monster authorized a new share repurchase program up to $500 million. 

There is still approximately $157.4 million remaining for repurchase. 
 

 
Guidance (Carson) 
3 bullet points on the next year and quarter: 

 Importance of innovation and growth with new products starting off with the launch of 
Ultra Vice Guava in Oct. 24 and looking forward to new launches during the first 2 months 
of 2025.  

 Monster recognized they had performance issues in their Alcohol brands and mentioned 
exploring opportunities in distributing in international markets... which suggests they 
are continuing pursual in growing their alcohol brand. 

 Monster shows optimism about the energy drink market, citing a resurgence of growth 
in the U.S. and positive trends related to households and per capita consumption. 
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IOFS (Carson) 
 

 
 ROE remains strong at 25%. 
 Operating Margin is on the decline but still above the threshold of 20%. 
 Revenue has consistent upwards growth in the past couple of years. 
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Valuation (Pablo) 
Value Bands: 
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Valuation: 
 

 
 
 
 
 
 
 
 
 
 
 

 
 

 

                                                                                                                                                                        
 

      
 

Monster Beverage Company is currently overvalued but still has future value. Our recommendation is 
to hold the company for the time being. 
 

 

 
Bear Base Bull 

Net Margin Growth 1% 3% 5% 

Revenue Growth 7% 11% 15% 

Share Buybacks 0.5% 1.5% 2.5% 

EPS Growth Rate 7.5% 12.5% 17.5% 


