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• Stock Price: $398 per share

• Market Cap: $105.53B 

• Headquarters: Bethesda, Maryland

• CEO: James Taiclet 2020

• Shares: 300

• Cost Basis: $339

• Percentage of Portfolio: 10%

• Dividend Yield: 2.84%

General Company Info



2022 Q2 2021 Q2 Q2 2020 1-YR CAGR 2-YR CAGR

Net sales 15,446$   17,029$   16,220$   -9.3% -2.4%

Cost of sales (13,490)$ (14,878)$ (14,007)$ -9.3% -1.9%

Gross profit 1,956$     2,451$     2,213$     

Other income, net 7$            41$          (127)$      -82.9%

Operating profit 1,963$     2,192$     2,086$     -10.4% -3.0%

Interest expense (141)$      (142)$      (149)$      -0.7% -2.7%

Non-service FAS pension (expesne) (1,331)$   94$          -$        

Other non-operating (expense) income, net (161)$      120$        25$          

Earnings before income taxes 330$        2,170$     1,962$     -84.8% -59.0%

Income tax epsense (21)$        (355)$      (336)$      -94.1% -75.0%

Net earnings 309$        1,815$     1,626$     -83.0% -56.4%

Diluted EPS 1.16$       6.52$       5.79$       -82.2% -55.2%

FCF 1,027$     950$        1,839$     8.1% -25.3%

Difference Difference

Operating Margin 12.7% -2.1% -2.1% 14.8% 14.8%

Net Profit Margin 2.0% 10.7% 10.0% -8.7% -8.0%

FCF Margin 6.6% 5.6% 11.3% 1.1% -4.7%





Q2 2022 Highlights



FY 2022 Guidance



Revenue by Segment



Segment Results 2022 Q2 2021 Q2 Q2 2020 1-YR CAGR 2-YR CAGR

Net sales

Aeronautics 5,862$     6,666$     6,503$     -12.1% -5.1%

Missiles and Fire Control 2,747$     2,944$     2,801$     -6.7% -1.0%

Rotary and Mission Systems 4,012$     4,242$     4,039$     -5.4% -0.3%

Space 2,825$     3,177$     2,877$     -11.1% -0.9%

Total net sales 15,446$   17,029$   16,220$   -9.3% -2.4%

Operating profit

Aeronautics 612$        572$        739$        7.0% -9.0%

Missiles and Fire Control 418$        401$        370$        4.2% 6.3%

Rotary and Mission Systems 403$        458$        429$        -12.0% -3.1%

Space 268$        335$        252$        -20.0% 3.1%

Total business segment profits 1,701$     1,766$     1,790$     -3.7% -2.5%

Unallocated items

FAS/CAS operating adjustment 425$        489$        469$        -13.1% -4.8%

Severance and restructuring charges -$        -$        -$        0.0% 0.0%

Other, net (163)$      (63)$        (173)$      158.7% -2.9%

Total unallocated items 262$        426$        296$        -38.5% -5.9%

Total consolidated operating profit 1,963$     2,192$     2,086$     -10.4% -3.0%

Operating margin Difference Difference

Aeronautics 10.4% 8.6% 11.4% 1.9% -0.9%

Missiles and Fire Control 15.2% 13.6% 13.2% 1.6% 2.0%

Rotary and Mission Systems 10.0% 10.8% 10.6% -0.8% -0.6%

Space 9.5% 10.5% 8.8% -1.1% 0.7%

Total business segment profits 11.0% 10.4% 11.0% 0.6% 0.0%

Total consolidated operating profit 12.7% 12.9% 12.9% -0.2% -0.2%



Interpretations 
of 

Financial Statements



Revenue (in millions)

$47,182 $45,358 

$39,946 $40,536 

$47,290 
$49,960 

$53,762 

$59,812 

$65,398 $67,044 $65,750 



Operating Income (in millions) 

$4,244 
$4,583 $4,683 $4,574 

$5,481 

$6,371 

$7,334 

$8,545 $8,644 
$9,123 

$8,810 



Net Income (in millions)

$2,745 
$2,981 

$3,614 
$3,605 

$5,173 

$1,963 

$5,046 

$6,230 

$6,833 
$6,315 $6,211 



Earnings per Share (EPS)

$8.36 $9.13 

$11.21 
$11.46 

$17.07 

$6.75 

$17.59 

$21.95 

$24.30 
$22.76 

$17.28 



Free Cash Flow (in millions)

$619 

$3,710 
$3,021 

$4,162 $4,126 

$5,299 

$1,860 

$5,827 

$6,417 

$7,699 
$7,374 



FCF Margin

1.31%

8.18%
7.56%

10.27%

8.72%

10.61%

3.46%

9.74% 9.81%

11.48% 11.22%



FCF Per Share

$1.93 

$11.56 
$9.56 

$13.65 
$14.28 

$18.59 

$6.62 

$20.74 

$23.00 

$28.41 $27.71 



Gross Profit Margin

8.99% 10.10%
11.72% 11.28% 11.59% 12.75% 13.53% 13.99% 13.23% 13.52% 13.30%

40%

Gross Profit Margin



Operating Profit Margin

20%

9%
10%

12%
11%

12%
13%

14% 14%
13%

14% 14%

Operating Threshold Operating Profit Margin



Net Profit Margin

5.8%
6.6%

9.0% 8.9%

10.9%

3.9%

9.4%

10.4% 10.4%

9.4%

7.2%

10%

Net Profit Margin Threshold



Depreciation as a % of Gross Profit

23%
22% 21%

22% 22%

19%

16%
14% 15% 15% 16%

10%

DG&A Threshold



Interest Expense as a % of Operating Income

9.02%

7.64% 7.26%

9.69%

12.10%

10.22%
9.11%

7.64%
6.84%

6.24% 6.50%

15%

Interest Expense % Threshold



Capital Expenditures to Net Income

34%

28%
23%

26%
21%

60%

25% 24% 26% 24%

32%

50%

Capex Threshold



Return on Equity (ROE)

7038%%

61%% 106%% 116%% 342%%
-231%%

362%% 199%%114%% 58%% 41%%
15%

ROE Threshold



Return On Capital

15%

44%

27%

38%

21%

33%

16%

36%

43%

39%

28%

20%

Threshold ROC



Historical Growth Rates

CAGR 10-Year 5-Year 3-Year

Revenue 3.4% 1.2% -4.9%

Net Income 8.5% -6.5% 9.5%

FCF 28.1% 53.6% 88.7%



Obligation Ratio

(+) ST Debt $0

(+) LT Debt $11,644

(+) Leases *7 $2,275

(+) Pension Shortfall $5,808

(+) Preferred Stock $0

(-) Cash $1,775

(/) Net Income $4,705 3.82 years

(/) 2022E Free cash flow >$6,000 2.99 years



Other News



Capital Allocation



• Lockheed is trying to close the German F-35 Contract.

• Out of the US Missile Defense Agency’s Glider Interceptor Program. This cuts out $41.5 million 

that could’ve been received, as well as future investments.

• Successful hypersonic weapon test moves the Lockheed Martin’s weapon to the next phase.

• Lockheed reach a deal with the F-35 Joint Program Office. This deal, if followed through, could 

be worth up to $30 billion, for Lots 15 through 17.

• 375 fighter jets would be delivered over the next three years.

News



Defense Budget



Demand and Backlog



Valuation



Fiscal Year 2022 Guidance





Two Stage DCF Using Non-GAAP EPS



Appendix



F-35 Lots 15-17



Purchase Group Annuity 
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