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Overview  
 

AutoZone is the leading retailer and distributor of automotive replacement parts and accessories 

in the Americas. Distribution is through 3 segments: Mega Hubs (Large part distribution Centers), Hubs 

(Part distribution center), and Satellites (Stores). AutoZone has a wide Economic moat through two 

segments. Connection and cost advantages of products to consumers through multiple hubs. And a trusted 

brand name. 

 

AutoZone’s EPS (Earnings Per Share) came in at $28.89, beating analysts' expectations by 9%, 

and revenue had a small beat ending in line with expectations at $3.86B (0.27%). The company said it 

benefited from higher merchandise profit margins, a non-cash last in, first out (LIFO) favorability, and 

reduced supply chain costs. They used the cash to then buy back shares. 

 

Under its share repurchase program, AutoZone repurchased 84 thousand shares of its common 

stock at an average price per share of $2,676, for a total investment of $224 million. $1.1 billion in Capital 

expenditures has been dedicated to developing new distribution centers. Two domestic distribution centers 

are currently under construction in the US, Chowchilla, California and New Kent, Virginia. And near 

completion of expanded distribution center internationally in Tepeji, Mexico. Additionally, a larger 

distribution center in Mexico is being relocated to the Monterrey distribution center. 

 

The automotive parts retailer reported net sales of $3.86B for the second quarter, an increase of 

5% from the same period in FY2023. Total company same-store sales, or sales at domestic and 

international stores open at least one year, moved up 1.5%.  Net income came in at $515.03M or $28.89 

per share in Q2, compared to $476.5 million or $24.64 per share in the corresponding period of last year. 

During the quarter, in line with their growth goals, AutoZone opened a net of 16 domestic stores, and added 

6 stores in Mexico to finish with 751 stores, a 6.2% increase from the same time in FY23, and 4 stores in 

Brazil, ending with 108, a 33.3% increase in Brazil since Q2 FY23.  

 

Revenue in domestic DIY there was a negative .3% compared to 2.7% last year. This is due to 

the middle four weeks there were weather issues. The domestic commercial grew 2.7% in sales, but 

below expectations. The International segment was up 10.6%.  

 

AutoZone believes that the commercial business will get stronger and growth rates will improve 

within the year. Growth will remain in the single digits, but management is doing its best to get it to double 

digits. They also recently got a new CEO who used to be Vice President of marketing, merchandising, and 

supply chain, Philip Daniele. 

 

AutoZone is the leading retailer and distributor of automotive replacement parts and accessories 

in the Americas. This is important because many of the cars on the market are used and need parts 

replaced. Based on the information AutoZone provided I chose an 8% growth rate. I recommend we Hold 

our shares but keep an eye on it because it is overvalued. 
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IOFS  

 

Most of the metrics are within our threshold. The gross profit margin is improving due to supply chain issues 

improving. The obligation ratio has increased to 5 years due to debt. Leases are increasing due to store 

expansions. AutoZone is continuing to repurchase shares, which is lowering the number of shares 

outstanding.  
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Valuation  
Price to Earnings                  Price to Sales  

 

PB Ratio- no data from guru     EV to Revenue 
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Ticker: AZO

Price: $3,124.00

P/E

Total Return 

Price PV

5 YR 

Return

Annual 

Return

Current 2024 2025 2026 2027 2028 16.0x $3,040.88 $1,888.15 (2.7)% (0.5)%

EPS $142.02 $150.54 $159.57 $169.15 $179.30 $190.05 18.0x $3,420.99 $2,124.16 9.5% 1.8%

6% 6% 6% 6% 6% 20.0x $3,801.10 $2,360.18 21.7% 4.0%

Current 2024 2025 2026 2027 2028 16.0x $3,338.78 $2,073.12 6.9% 1.3%

EPS $142.02 $153.38 $165.65 $178.90 $193.22 $208.67 18.0x $3,756.13 $2,332.26 20.2% 3.8%

8% 8% 8% 8% 8% 20.0x $4,173.48 $2,591.40 33.6% 6.0%

Current 2024 2025 2026 2027 2028 16.0x $3,659.59 $2,272.32 17.1% 3.2%

EPS $142.02 $156.22 $171.84 $189.03 $207.93 $228.72 18.0x $4,117.04 $2,556.36 31.8% 5.7%

10% 10% 10% 10% 10% 20.0x $4,574.49 $2,840.40 46.4% 7.9%

5 Year Discounted Cash Flow

Bear

Base

Bull

6% 8% 10%

16.0x (0.5)% 1.3% 3.2%

18.0x 1.8% 3.8% 5.7%

20.0x 4.0% 6.0% 7.9%

Est. EPS growth rate
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