Rules for Cash Out Arbitrages
a. All Cash Deal—we know what the end result should be.
b. Friendly Merger—we don’t know how hostile takeovers will turn out. We want both boards to have approved the deal. A breakup fee can hint to the sentiment around the merger.
c. Financing—is there cash and/or financing in place to actually allow the deal to close
d. Unions—is there union representation that could block the deal.
e. Regulatory—is there a chance that a governmental agency (anti-trust, Dept of Justice) that could block the deal. If the deal is blocked is there a breakup fee?
f. Spread—is there a large enough spread between the final cash out price and the current price?
g. Dividends—are there any dividends that may be earned while we wait for the deal to close?

