RESOLUTION NO. _______
RESOLUTION OF INTENTION OF THE CITY OF THOMPSON FALLS TO INCREASE RATES AND CHARGES and change the method of calculating such rates and charges FOR THE USERS OF THE CITY’S water and sewer SYSTEM

RECITALS

WHEREAS, the City of Thompson Falls, in Sanders County, Montana (the “City”) owns a water and sewer system (the “Systems”); and
WHEREAS, the City has new water and sewer System improvements being planned; and
WHEREAS, the City has received criticism in its audits recently for the water and sewer revenues not meeting Bond covenant requirements; and
WHEREAS, the City has determined it is necessary to change the rates and charges and change the method of charging for the services provided by the Systems described below in order to collect sufficient revenues to pay bonds issued for Systems improvements and meet bond covenants on coverage, establish reserves and pay costs associated with the operation and maintenance of the Systems; and
WHEREAS, the City is required to provide notice and a public hearing prior to the passage or enactment of an ordinance or resolution imposing, establishing, changing or increasing rates, fees, or charges for water and sewer services or facilities.

NOW, THEREFORE, BE IT RESOLVED by the City Council (the “Council”) of the City as follows:
Section 1.
Proposed Changes and Increases in Water and Sewer Rates and Charges.  
WATER
RESIDENTIAL 


Current monthly base rate is $38.85, with 8,000 gallons per month included.

Increase monthly base rate to $40.00, with 0 gallons per month included.

Charge $1.50 for each 1,000 gallons used.
COMMERCIAL

Current monthly base rate is $38.85, with 8,000 gallons per month included.

Increase monthly base rate to $40.00, with 0 gallons per month included.

Charge $1.50 for each 1,000 gallons used.
VACATION


Current vacation rate is $21.90 per month.

Change to no vacation rate available – pay standard monthly base rate.
The minimum monthly charge is determined by multiplying the monthly base rate by the EDU Multiplier associated with the water meter size (the same multiplier as currently used for sewer) as follows: 

	Meter Size
	Multiplier

	3/4"
	1

	1"
	1.79

	1 1/2"
	4

	2"
	7.14

	3"
	16

	4"
	28.57


SEWER
RESIDENTIAL - ¾ INCH WATER LINE


Current base rate is $38.00, with 4,000 gallons per month included.

Increase base rate to $40.00, with 0 gallons per month included.

Charge $4.10 for each 1,000 gallons used.
COMMERCIAL - ¾ INCH WATER LINE

Current base rate is $45.00, with 4,000 gallons per month.

Base rate to $45.00, with 0 gallons per month.

Charge $4.10 for each 1,000 gallons used.
The minimum monthly charge is determined by multiplying the base rate by the EDU Multiplier associated with the water line size as described above for water and as currently referenced in the City Sewer Regulations.  As described in the City Sewer Regulations the minimum monthly base charge is based on an average usage from November to May.

RENTAL UNITS  SEWER CHARGE
Current base rate - A residential connection with additional separate rental(s) shall be charged the base rate of $38.00 per month for the first user and $38.00 per month for each additional rental unit with 4,000 gallons per month for each unit.

Proposed Increase - A residential connection with additional separate rental(s) shall be charged the base rate of $38.00 per month for the first user and $38.00 per month for each additional rental unit with 0 gallons per month for each unit. Charge $4.10 for each 1,000 gallons used

Section 2.
Effective Date of New Rates.  The proposed new rates would go into effect June 2018 billing.  Subsequent adjustments to the rates will be made by resolution of the Council duly adopted after a public hearing with notice thereof given as provided by law.

Section 3.
Further Rate Study and Changes.  The City will conduct a further rate studies to determine if rates need to be further adjusted to provide adequate funds to operate and maintain the Systems and to satisfy debt service and covenant obligations and maintain appropriate reserves.

Section 4. 
Revision of City’s Water and Sewer System Regulations.  The City’s Water and Sewer System Regulations under the heading “Water Rates” and “Sewer Rates” will be amended to coordinate with the final resolution approving the rate changes. 
Section 5.
Public Hearing.  A public hearing on the proposed rate increase will be held on May 1, 2018, commencing at 7 PM at the City Offices. 
Section 6. 
Notice.  The Clerk is hereby authorized and directed to publish or cause to be published a notice of the passage of this resolution in the Sanders County Ledger, a newspaper of general circulation in the City, on the dates of April 12, 19 and 26, 2018, in the form and manner prescribed by Section 69-7-111(3) MCA, and to mail or cause to be mailed a copy of said notice to all customers of the System at least 7 days and not more than 30 days prior to the public hearing.  The Clerk will also mail a copy of the Notice to the Montana Consumer Counsel.
Passed and approved this _____ day of April, 2018.
______________________________








_________________, Mayor
Attest _______________________________


______________, City Clerk
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