CITY OF THOMPSON FALLS

Regular City Council Meeting
In the City Hall, 108 Fulton Street, Thompson Falls, MT
Monday, July 13, 2026, at 6:00 P.M.

AGENDA

OPEN MEETING - Call to order

ROLL CALL OF THE COUNCIL

PLEDGE OF ALLEGIANCE

**DISCLOSURE OF CONFLICTS OF INTEREST AND EX PARTE COMMUNICATIONS**

A conflict of interest disclosure requires council members to publicly announce if they have a personal or financial stake in any
matter before the council. An ex parte communication disclosure requires members to report any private, off-the-record
discussions they had with individuals regarding a pending council decision.

SET THE AGENDA

CONSENT AGENDA - Claims, Minutes, Financial Reports, Correspondence, Court Report, & Water Shut-off

List/ Arrangements

COMMUNITY DECAY AND VIOLATIONS LIST REPORT - Attached

ENGINEER’S REPORT - Attached

STANDING COMMITTEE REPORTS - Budget/Finance, Police Commission, Budget/Finance, and Water and Sewer:
Attached

INFORMATION:

Main Street — Annie Wooden

ACTION ITEMS:
UNFINISHED BUSINESS
1. Water Leak Credit — Rimrock
2. Water/Sewer Credit — Oxford
3. Resolution 871 100 Block S Columbia Parking Exemption
NEW BUSINESS
4. Water Leak Credit — 307 Church
Mule Pasture and Orchard Rezoning
Montana League of Cities and Towns Contract
Western States Preventive Maintenance — 3 year Contract
Resolution 872 Zoning/Board of Adjustment Term Limit
9. Resolution 870 Water Rate Increase
10. Wastewater Project Phases 3 & 4 Pay Application for Reimbursement
11. Water Project Phases 1 & 2 Pay Application for Reimbursement
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UNSCHEDULED PUBLIC COMMENT - The public may speak for up to 3 minutes about items not on the agenda.
MAYOR’S REPORT - Mayor Gussie O'Connor’s updates.

ADJOURN

Join Zoom Meeting

https://us06web.zoom.us/j/89645178915?pwd=02jq88Ppal T53A31LilgFyL mkOgdey.1

Meeting ID: 896 4517 8915

Passcode: 210298



CITY OF THOMPSON FALLS
PUBLIC HEARING MINUTES

Monday, June 15, 2025

The City Council Public Hearing was held at the Community Center,
410 Golf Street, Thompson Falls, MT

Council Members Present:

Raoul Ribeiro, City Council President

Katherine Maudrone, City Council Vice President
Larry Milner

Catherine DeWitt

Mike Shear

Not present: Rusti Leivestad

City Officials Present:

Gussie O’Connor, Mayor

Kelliann Barton, City Clerk/Treasurer

Others signed in: Sign-in sheet is attached.

Gussie O’Connor opened the Public Hearing at 6:01 p.m.
Kelliann Barton noted who was present.

ACTION:

Many spoke against the water rate increase.

Motion to adjourn the public hearing. DeWitt/Milner
The meeting was adjourned at 7:41 p.m.

Gussie O’Connor, Mayor

ATTEST:

Kelliann Barton, City Clerk/Treasurer



NOTICE OF CITY OF THOMPSON FALLS PROPOSED
WATER RATE INCREASES AND PUBLIC HEARING
NOTICE IS HEREBY GIVEN that on May 18, 2026, the City Council (the "Council") of

the City of Thompson Falls, Montana (the "City"), adopted its Resolution No. 868 of is
Intention to Increase Rates and Charges for the Users of the Water System.

The City currently owns and operates a drinking water system (the "Water System")
and imposes a monthly rate charge on all connections to the Water System (the
"Water Monthly Rate Charge"). The costs of the Water System covered by the Monthly
Rate Charges are the amount necessary to pay the costs of operating and maintaining
the Water System, to pay the principal of and interest on any outstanding or authorized
debt of the Systems and to establish and maintain any reserves and other debt service
requirements.

The current Water Monthly Rate Charge is as follows:

RESIDENTIAL:
Base rate is $42.75, with 2,000 gallons included.
Charge $1.50 for each 1,000 gallons used per month after 2,000 gallons
per month.

COMMERCIAL:
Current base rate is $42.75, with 2,000 gallons per month included.
Charge $1.50 for each 1,000 gallons used per month after 2,000 gallons
per month.

VACATION:
Vacation Rate--$32.75 a month after bill showing zerc usage.

The monthly minimum charge is determined by multiplying the monthly base rate
by the EDU Multiplier associated with the water meter size for the property (the
same multiplier as currently used for sewer) as follows:
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The proposed new Monthly Rate Charge for the Water System is proposed as
follows:

RESIDENTIAL:
Base rate is $60.63, with 2,000 gallons included.
Charge $1.50 for each 1,000 gallons used per month after 2,000 gallons
per month.

COMMERCIAL:
Current base rate is $60.63, with 2,000 gallons per month included.
Charge $1.50 for each 1,000 gallons used per month after 2,000 gallons
per month.

VACATION:
Vacation —-$32.75 a month after billing showing zero usage.

The reason for the proposed increase in the Water Monthly Rate Charge is that the
City will need to borrow approximately $1,933,000 payable over 40 years at 3.125%
interest as part of the City's portion of the construction costs of the Water Project, and
the costs of operation the City’s Water System. The debt service coverage
requirements for such loan repayment and reserves will be approximately $132,769
per year and the expenses for that Water System, including operation and
maintenance are estimated at $627,587.88 per year. These increased obligations
amount to a monthly base rate increase of $17.88 per month per equivalent dwelling
unit.

On June 15, 2026 at 6:00 PM at 410 Golf Street, Thompson Falls, Montana, the
Council will conduct a public hearing on the proposed water rate increase. Comments
may be given orally at the hearing or submitted in writing to the address below before
3:00 PM on the date of the hearing.

Further information about the proposed rate increases may be obtained by contacting
Kelliann Barton, City Clerk/Treasurer, P.O. Box 99, Thompson Falls, MT 59873, phone
(406) 827-3557.

Done by Order of the Council of the City of Thompson Falls, Montana, this 18th day of
May, 2026.
MNAXLP Kelliann Barton, City Clerk/Treasurer

Published in the Sanders County Ledger on 5/28/2026 & 6/04/2026




In the Community Center, 10 Golt dtree
Monday, June 15, 2026, at 6:00 P.M.

CITY OF THOMPSON FALLS
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Sign-in Sheet

tA{l)hompson Falls, MT
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CITY OF THONIPSON FALLS
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In the Community Center, 410 Golf Street, Thompson Falls, MT
Monday, June 15, 2026, at 6:00 P.M.

Sign-in Sheet
ADDRESS THE COUNCIL
NAME comvmtremon, o | STREET ADDRESS
Please Print \ = yes Please Print ~ thank you
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CITY OF THOMPSON FALLS 2026 WATER RATE ANALYSIS

FY 2025 Metered Water Sales Revenue: $519,573
FY 2025 Operation & Maintenance Costs: $464,184.98
Current Debt Service Obligation: $71,488.25 (debt service x 1.1)

Current Water Enterprise Fund Annual Deficit: [$16,099] x 1.1 = [§17.708.90]

RD loan annual debt service: $84.900x 1.1 = $93,390 (under
existing debt covenants revenues must be 110% of new debt service to issue additional debt)

Annual Short-Lived Asset Reserve Requirement:  $30,883

Annual debt service reserve deposit: $8.496

Total New RD Annual Obligation $132,769

Current Deficit + New RD Requirements = $150,477.90 of new revenue that needs to be
generated by a rate increase.

150,477.90/ 761 = 197.74, and 197.74 / 12 = $16.48 Per EDU per Month.

25 Vacant Water lots removed = $12,825 of lost annual revenue. 12,825 /761 /12 =$1.40

$16.48 + $1.40 = $17.88 per EDU per Month increase

New Base Rate is $60.63, with 2,000 gallons included.
Charge $1.50 for each 1,000 gallons used per month after 2,000 gallons per month.

State of Montana Average Water Rate': $59.12
Regional Comparisons:

Libby: $61; Seeley Lake: $75.69; Whitefish: $71.60

' DNRC 2025 Rate Comparison
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Kelliann Barton, City Clerk/Treasurer




City of Thompson Falls
Water and Sewer Committee
Thursday, July 9, 2026, at 2:30 p.m. in the City Hall,
108 Fulton Street, Thompson Falls, MT
Agenda: Oxford water and sewer accounts

If you have any questions, please call

City Hall: 406-827-3557



CITY OF THOMPSON FALLS
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Water and Sewer Committee Meeting
In the City Hall, 108 Fulton Street, Thompson Falls, MT
Thursday, July 9, 2026, at 2:30 P.M.

Sign-in Sheet
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CITY OF THOMPSON FALLS
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City of Thompson Falls

Budget/Finance Committee
Monday, June 8, 2026, at 4:15 p.m. in the City Hall,
108 Fulton Street, Thompson Falls, MT
Agenda: Univision Update
If you have any questions, please call

City Hall: 406-827-3557



CITY OF THOMPSON FALLS
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Budget/ Finance Committee Meeting
In the City Hall, 108 Fulton Street, Thompson Falls, MT
Monday, June 8, 2026, at 4:15 P.M.

Sign-in Sheet

WOULD YOU LIKE TO
ADDRESS THE COUNCIL
DURING THE PUBLIC
NAME COMMENT PERIOD, AND STREET ADDRESS
IF YES, WHAT AGENDA
ITEM NUMBER?

Please Print \ = yes Please Print ~ thank you
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City of Thompson Falls

Police Commission
Thursday, June 18, 2026, at 5:00 p.m. in the City Hall,
108 Fulton Street, Thompson Falls, MT
Agenda: New Police Officer
If you have any questions, please call

City Hall: 406-827-3557



CITY OF THOMPSON FALLS

Police Commission
In the City Hall, 108 Fulton Street, Thompson Falls, MT
Thursday, June 18, 2026, at 5:00 P.M.

Sign-in Sheet

WOULD YOU LIKE TO
ADDRESS THE COUNCIL
DURING THE PUBLIC
NAME COMMENT PERIOD, AND STREET ADDRESS
IF YES, WHAT AGENDA
ITEM NUMBER?

Please Print V = yes Please Print ~ thank you
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City of Thompson Falls

Police Commission
Thursday, June 18, 2026, at 5:00 p.m. in the City Hall,
108 Fulton Street, Thompson Falls, MT
Agenda: New Police Officer
If you have any questions, please call

City Hall: 406-827-3557
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City of Thompson Falls

Budget/Finance Committee
Monday, June 29, 2026, at 3:00 p.m. in the City Hall,
108 Fulton Street, Thompson Falls, MT

Agenda: Blackfoot contract, Univision update, Budget
work session

If you have any questions, please call

City Hall: 406-827-3557



CITY OF THOMPSON FALLS
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Budget/Finance Committee Meeting
In the City Hall, 108 Fulton Street, Thompson Falls, MT
Monday, June 29, 2026, at 3:00 P.M.

Sign-in Sheet

WOULD YOU LIKE TO
ADDRESS THE COUNCIL
DURING THE PUBLIC
NAME COMMENT PERIOD, AND STREET ADDRESS
IF YES, WHAT AGENDA
ITEM NUMBER?

Please Print \ = yes Please Print ~ thank you
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