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November 6, 2019

Black Cloud Rising
Credit and Financial Services
PO Box 1095
Hines, IL 60141

Joseph Biden
PO Box 58174
Philadelphia, PA 19102

Dear Joe Biden:
[bookmark: _Hlk19090047]I am writing this letter to you to propose you support a poor and middle-class economic stimulus plan involving the resurrection of a 2008 debt relief program originally proposed by consumer advocates and supported by the banking industry. Here is a link to an article on that plan, https://www.chron.com/business/article/Banks-address-credit-card-debt-1670178.php.

The 2008 plan’s debt forgiveness was to be instituted to allow up to 40% of credit card debt to be forgiven by the banks for even middle-class card holders who did not qualify for existing re-payment plans.

This plan was supported by an alliance of the Financial Services Roundtable and the Consumer Federation of America. The plan would have benefited even consumers with strong credit records with significant debt. 

This plan was rejected by the United States Comptroller of the Currency. This was due to issues surrounding the deferral of losses which could have and should have been worked out between the Government and the banking industry to bring much needed relief to consumers at that time. 

However, since rejection of the plan in 2008 consumer credit card debt has stayed steadily high at approximately $900 billion, and weighed down by debt, poor and middle-class consumers continue to default on their credit card debt at high rates with serious credit card delinquency rates again on the rise

In addition, Americans perception of the banking industry is extremely negative to this date and many consumers still feel that the banking industry was rescued by the Federal Government with little or no relief being provided to tax payers. And the truth is the banking industry took tax payers’ bail out money and instead of helping consumers struggling with high debt they took the money, raised credit card and student loan interest rates (doubling credit card rates in some instances between 2008 and 2009 even on card holders with excellent payment history) and provided themselves with huge bonuses in the interim. 

This was done even after many felt the banking and insurance industries took the country to the brink of ruin in 2008 and the belief by consumers is still that the Federal Government has done little to help the consumer over the last ten years, especially the middle-class credit card holders and student loan borrowers, while continuing to help the banks by allowing them to charge outlandish service and late payment fees and implement raises in consumer interest rates.

In addition, it is well known that the Government allowed the banks to run up the consumer credit card interest rates a year prior to the enactment of the Responsibility in Credit Act which was passed in 2009.

While this act was supposed to prevent the banks from indiscriminate rate hikes after 2009, the one-year implementation period which started in 2008 gave the banks an opportunity to raise the rates on even consumers with a strong credit and payment records and it seems banks took advantage of it. The result was immoral rate increases on consumer debt.  

These raises in consumer interest rates still send financial rip currents through the personal finances of many consumers as the result of this race to raise rates during this implementation period added tens of millions of dollars of debt to consumers. 

These actions by the banking industry and the Federal Government have created the current public mistrust of both, as witnessed by the political rhetoric we witnessed during the 2016 Presidential campaigns and are sure to hear as we approach the 2020 campaign. 

Therefore, as you mount your campaign It is critical to have a plan to deal with this negative perception of Government’s support for the financial industry. A negative perception that has been reinforced by the current administration with the significant tax break given to big business, including the banking industry. 

While it may not be feasible to resurrect the exact same plan today that was proposed in 2008, a plan similar to this needs to be considered based on current consumer economic conditions, the need to provide credit card and student loan debt relief to thousands of consumers, and the opportunity to reverse the negative image the banking industry and the Federal Government have garnered in the aftermath of the economic crisis of 2008. 

While there are a variety of proposals being considered for military members and other student loans holders’ forgiveness or mitigation, there needs to be a comprehensive plan that includes the struggling working poor and middleclass. I believe a mistake that many politicians made during the previous presidential election was not having a working poor and middleclass stimulus plan.

Any plan proposed should immediately stimulate the overall economy, help bring consumer credit card and student loan debt (which has overtaken Mortgage debt in severe delinquency) under control and, provide a, much needed public relations boost to our financial industry and the Government Officials who support these financial institutions. 

However, research by Princeton University has shown that balance forgiveness programs offered by some banks are the most effective means of reducing credit card debt. 

In addition, the banking industry is extremely financially healthy with the FDIC reporting that: “Commercial banks and savings institutions insured by the Federal Deposit Insurance Corporation (FDIC) reported aggregate net income of $62.6 billion in the second quarter of 2019, up $2.5 billion (8.1 percent) from a year earlier. The increase in earnings was mainly attributable to a $4.9 billion (4.1 percent) increase in net interest income”.

Due to this expanding financial health the Banking Industry should be able to mitigate the 2008 plans’ negatives that prompted the Comptroller of the Currency to reject it. 

With consumer credit card and student loan debt on the rise, now is the time to improve not just the image of the banks and government but to actually improve the lives of citizens through concrete and helpful action.

Thank you for your consideration and cooperation in this matter and I look forward to your positive response and support for our economy.

Sincerely

Ronald E. Jenkins
President
Black Cloud Rising 
Credit and Financial Services  
Jenkins5641@yahoo.com
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