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BS CUP(1)




1) What is capital expenditure? Give an example. (2)

Expenditure on assets that stay in the business for more than a year e.g. machinery, premises, vehicles.

2) Identify a disadvantage of venture capital (1)
Loss of ownership and control/ disagreements can occur re day to day decisions.


3) What is capital income? Give an example (2)

Money invested by the owners and other investors e.g. Loans, Mortgages, Shareholders, Debentures.

4) What is a mortgage? (1)
A long term loan used to purchase a home or business property

5) What are shares and why do people buy them? (2)

Parts of which a company’s capital is divided into. The shareholder is entitled to a share of the companies profit and can benefit from growth in share value.

6) What are intangible assets? Give 2 examples. (3)
[bookmark: _Hlk91793469]
Items owned by the business that can not be touched e.g. trademark and goodwill


7) What is trade credit?  (1)
When a customer is allowed to receive a product or service, without making immediate payment.


8) Identify 2 purposes of accounting. (2)
· [bookmark: _Hlk91793487][bookmark: _GoBack]Measuring performance
· Management of the business
· Recording transactions
· Compliance
· Control
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