
MEETING OF BOARD OF DIRECTORS. 
JUNE 14, 1955. 

A meeting of the Board of Directors of the Upper 
Surface Creek Pipe Line was held at the Vanderbilt home at 
8 P. M. 

All of the five Directors were present, Al Metzger, 
Glen Cook, Mack Gorrod, Ruel Loucks and Vernon Vanderbilt. 

Al Metzger was nominated for President by Glen Cook. 
Motion for nominations to be closed by Mack Gorrod, seconded by 
Vernon Vanderbilt. Al .. Metzger elected by unanimous vote for 
President. 

Mack Gorrod was nominated by Glen Cook for Vice
President. Ruel Loucks moved nominations close, seconded by 

'Vernon Vanderbilt. Mack Gorrod elected unanimously for Vice
President. 

Vernon Vanderbilt was nominated for Secretary-Treasurer 
by Al Metzger. Glen Cook moved nominations close, seconded by 
Ruel Loucks. Vernon Vanderbilt was elected unanimously for 
Secretary-Treasurer. 

A motion was then made by Glen Cook, seconded by Ruel 
Loucks, that A. Allen Brown be engaged as attorney. This motion 
was passed by unanimous vote. 

rt was decided to contact Mr. Brown the following day, 
June 15, to start papers of incorporation and necessary steps to 
follow. 

It was moved by 
that the meeting adjourn. 
meeting adjourned. 

G1en Cook and seconded by Ruel Loucks 
The motion was passed unanimously and 

secretary. 



MEETING OF BOARD OF DIRECTORS. 
August 31, 1955. 

A meeting was held at the Palmer and Company office. 
Four Directors of the Upper ~urface Creek Domestic Water Users 
met with ward Taylor of the F.H.A., Laren Morrill, County 
Surveyor, and Mr. Stoker, Engineer fDr the F.H.A. The four 
members present were Al Metzer, Mack Gorrod, Glen Cook and 
Vernon Vanderbilt. · 

Mr. Stoker made a tour of the J?roposed line, and was 
impressed with the proposed project. 

He needed a list of proposed water users, estimate of 
livestock, and estimate from Mr. Morrill on cost of project. 

Mr. Stoker based his report on 90 members and 
$108,000.00 loan. He explained it was much easier to ask for 
the maximum than to run short and have to ask for more. 

It was probable, Mr. Stoker stated, that the loan 
might have to be based on a 30 year basis if the F.H.A. considered 
the figures too high for a 20 year loan, but explained it could· 
still be paid off sooner if the members saw fit to do so. 

Mr. Taylor had received the Articles of Incorporation 
back from the State Office. A few changes were recommended before 
approval. An appointment was made with Attorney Allen Brown for 
the following day, September 1st, at 2:30 P. M. Mr. Metzger 
agreed to meet with Mr. Brown. 

Mr. Morrill stated that his preliminary survey was 
completed, and he could fur_nish the information needed by the 
F. H". A. He stated that pipe orders of the quantity needed were 
taking about 90 days to fill. 

Mr. stoker stated he had enough information to make 
his report and the meeting was adjourned. 

t~%nbUi-
Secretary. 



MEETING OF BOARD OF DIRECTORS 
February 1, 1956. 

A meeting of , the Board of Directors of Upper Surface Creek 
Domestic Water Users Association was held at the Cedaredge Chocolate 
Shop at 1:30 P. M. February 1, 1956. 

Al Metzger, Ruel Loucks, Glen Cook, Mack Gorrod and 
Vernon Vanderbilt of the Board were present. 

Laren Morrill and Mr. Rose, State F.H.A. Engineer, 
were present. The purpose of othe meeting was to supply additional 
information to Mr. Morrill needed to complete his survey. 

The following points were agreed on to aid Mr. Morrill in 
his report: 

1. The Association will pay cost of spur line averaging 
¾ mile or less Per tap. On spur lines where the average is more 
than¾ mile per ·tap, the tap owners beyond the¾ mile average shall 
share costs in excess of their¾ mile average equally. 

2. The Association will put service lines to the property 
line or within 200 feet of house, whichever is closest to house, if 
not over the¾ mile limitrper tap from line to this point. 



MEETING OF BOARD OF DIRECTORS 
February 28, 1956. 

A meeting of the Upper Surface Creek Domestic Water 
Users Association Board was held at 10 A. M. February 28, 1956, at 
the Cedaredge City Hall. G'len Cook, Ruel Loucks, Al Metzger, Mack 
Gorrod and Vernon Vanderbilt were present. In addition to the 
Board members, those present were: Mr. Stoker, Mr. Rose, Ward Taylor, 
Howard Borgman and Mr. Allen, all of the F.H.A., Laren Morrill, County 
Surveyo;t>, .and Allen Brown, the Association I s Attorney. 

The purpose of the meeting was to supply information to 
Mr. Allen, F.H.A. representative :from Washington, D. c., and to 
receive his report on the loan application. 

Mr. Allen stated the present plan would make charges 
too high for the project, averaging $12 per montn per tap, and if 
some taps dropped out, others would have additional burden. 

Mr. Allen inquired as to cattle feeders and dairy 
operations under proposed line. Ruel Loucks stated that he figured 
he could pay $16. per month ror Grade A purposes, but $30. wpuld be 
too high. 

_ Mr. Stoker inquired as to cost of getting water hauled and 
Mack Gorrod gave the report of $7.5o·for 500 ~allons. Ruel Loucks 
stated he figured the ~roject would be worth $1 per head per month 
to dairy men who didn 1 t have adequate water. 

Mr. Allen stated one way of reducing payments would be 
a 40 year loan instead of 30 year and $200 membership instead of 
$l50, but even then he didn't think the F.H.A. could approve the 
loan. He said the real obstacle was the cost of the water from 
Orchard City which if cut in half would still ire too high. 

Mr. Stoker pointed out that at the end of 30 years the 
Association would have paid Orchard City $150,000 for water according 
to the survey estimates. 

Mr. Allen suggested getting some natural flow, make a 
settling basin, install chlorinator and filter and set up an 
individual water aystem. 

Mr. Stoker stated the settler and chlorinator should cost 
less than a storage tank under Orchard City. 

Vernon Vanderbilt mentioned a proposed pro,ject by the Town 
of Cedaredge to join in a filter and chlorinator. Mr. Morrill said 
this would possibly work out good if the expense was shared to a 
point.whl;lre the lines would divide, if each owned their own water. 

Mr. Stoker stated if the Association owned their own water 
repayment should average about $7 per month per tap including mainten
ance. 



Mack Garrod asked if meters would be necessary under 
the line if the Association had its own water. Mr. Allen's 
answer was that F.H.A. would ·not finance a project without 
meters to save abuse of water use. He stated a good method of 
metering was: 
1st Rate - Minimum ~overing small. per ~ent of users. 
2nd Rate - Water at less co·st than minimum covering largest 

per c·ent of users. 
3rd Rate - Cheaper than 2nd r~te to encourage large users to 

use water. ~ 
I 

Mr. Allen stated if water could be purchased from 
$5000 to $7500 he felt th·e F;H.A. could approve the project. Mr. 
Metzger stated one-half foot No. 1 decree would ..assure 1/4 foot 
with shrink. 

Mr. Allen suggested that Mr. Morrill make up some 
comparative costs, and to try to take in all possible patrons to 
make the project more practical. 

0 

Mr. Allen asked Mr. Brown to eliminate in the By-L_aws 
Article 7, Section 2, that assessments be made by a quorum of 

~ members as it was sometimes impossible to levy in this manner o 
' in time to meet payments. 

Mr. Brown agreed to make this change. 

Mr. Metzger suggested the Board should meet with 
Orchard City to discuss the matter. Vernon Vanderbilt agreed to 
contact the Orchard City Board for a meeting. 

Glen Cook agreed to see Leon Jordan to determine if 
1/2 ftbot of No. 1 decree could be purchased from him if necessary. 

The meeting adjoUtJ'.'ned at 12:30 P. M. 

_ ecretary. 
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ME...:.TING OF BOAHD OF DEl.1,CI'OR.S 
J t~ l y 20 , 1956 

Ameeting of the U . S . C. D.W. U. Assn . Board was held at 1 : 30 
r . M., July 20 , 1956, at the Cedared·,.e , Colo . City Hall . 

A. ~·! . Metz ,-·er , Mac1<: Garrod, Ruel Loucks , Glen Cook, and 
Ve rnon Vanderbilt of the board were present . 

}~ . Stoker and~~ . Hose , FHA en"ineers, }~ . Hogelund, Stace 
FH.K Director, :rv~ . Farmella , offic e of General Councilman, 1"ir . Booth, 
of the FHA, and Larcn Morrill, :tn:::ineer Here also p,,,cs enc . 

Kr . Hor-EJl u nd S vated the F . '-f.f' . ,co· l d noc n.i-,r,rove 1-JCe..,eon~ 
pl arcs wi::;h 0~0 cha. d Cisy due 1:,0 -iish wat;"'r cost . 

'I'wo plans of olitainin ; 01...r own wat , r su1-1,ly were , __ is 
cus s ed : 

I . ½ loo t of si:-r·in · wacl r fo •;i> l ;- ,000 lI'om F-:iy~ Ginter, i!::..th 
or ::i miles of 2x .··a 1 _.J,.,e irom 'in~ers . 

2 . Jb::;:..in~n · f .LOO l·:o . 1 Jecree from :·!1..::..:.. . nJ. Jeffri es 1or 
~7 -::r ( .00 . 

Lr . H::i E- l L'1~J . •1:. .:c-:> .... :en-·led .r1c 1.. 0 .. :,_rJ . c,j .;on11, ar2i. t. ive ..:o3j S 
Ol! vhe t.-10 1 1 nes . 

i-... _e • .St;o_r_:::• thoL< ht i"G .1:J.:;,h'c Le oeGt .. r vO , SE:: l~o . 1 deer~ .. 
and lilccr ~ ,d cnl orinavor . 

:} Len .,0 0 ~ p J . •; c l Lo;.,. c,:s i-;cre a1-.1,o ncc-i -co see F ·.Jc 
,.:.n:er abot' L, 1,i.J,.,in ; wa:.,er .Lro,1; si,r·ir:: .,o ncr 1,lace, a!"ld to :)..., .a~n 

i-,a1·t ol wacer ior· e l ~mint_;_n; hers .r·in( . 

:iv·1--i . 
abo1; ::; one li 
b2 bou Lt ior 

Ye'GZ,.,. E·r sta>:rl C i 1 S.i-Ok(· n jQ r•c11 .,r.d 2-1f!'ies 
f-n·::; oi . o . 1 i:1 ecr e , and v!°lO-., i ~ cot ld 1-0..;::::_ vly 
7 , co .co . 
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i/ j I _:_,\..I_!. li I d..) 

i·1. 11foecing or ch(, L,1-11--er 0c~r-1ac;e Creea: JJor.wsl,ic Water Lsers 
A3S0C.i.8.C ... on 0oah.t wus held at ,~ : .r . i: . ut f.llcn ~i•own 1 .::. olfice in 
De l ta . 

i·J'.' :i.Gtz -~r callE:.d the .. ee:;in · to order • 
. frl ~-c,tzr;Gr , 1-.ac:{ Gorra d , .. -:.1..d:.~ l LoLc:{s ~nd -le11non 'land6rbilt 

of che board wc_·e 1-,resent . 

o -~•v .. 1 I.:. r 1c:.ns , ~- -r '..J • xon, 
:-; it y , Lo:'cr. I orr .:.11 , en ··.i.ncer , '\11 n 
of rhom~son pipe ~nd steel, and~ ne 

;J;.·d .. : L 1~J =·,<cc ,-'.l· ·d of Ore .::-r-d 
··oun, nctorrn.y, Stanl.y Ds.1 • .1son 
.::la:c·rcc 'c ue"c·e }.;.·es tont . 

I'he !Jl r1-,os e 01 ~he meet ir. - wo.s :o ~is c ss a 1--ropos a l :;hat 
Or-c~1ard ·:ity mi.,.ht bE; .::i.ble ':;o take Jhe dist-r.··i::.:t :~nco che:.r i:,i1-,e l~_ne . 

urval ivrkins scaced 1e wo' Jd 1-Lrn to see the area hav e 
wacer , b~t cne Ore ~~d CiGy i oard didn' t feel they COLld 3~1-,ply water 
to chc C,dc.tr hssa r..~•eci too . 

I'.r . Dixon s aJ.d in o:·dcr co s q,ply any are.a outside 01 1,re
s ent bot:nd::'.'.:i.es of Or..:: c:.::·d City, :i.c; would :c,.·obably be :;.m1-,ossiule co 
·,.t a .majoi·ity vocc of Or-:;lla1°d -.;il,y . 

T-r . :o.:.."ill .s.:.1 d .he 11-\..,en :otn.;a:n S.[..,·in·s , -.:..-:.;::Lsscd 
u "GhE:. ...,o ..... ·d G.C a }-L'ev.,_ou.:; meet;ln g , viO~ ld req, i.:e S miles oi 1.--.:.1,e 
insc;cad O.L ::> , so -.:ost WuS .1:-''-·oh:..Licive . _s(., S:J.id i1" ! fl, . 1Jo .l water 
cou l d oe o,,c,:J.in~d lo:.' ,ii l O, Gl..O , the 1 . 1. A . mi_.ht be atle co finance 
1,ro j eci:; . 

hr . "-r·own JCD.t,,d tl:E- 1, • .tl . A . ,ad vO be Sl re lf _b;roject W&S 

finunc~d, tn&i:; it; coul d be re~aid . 

i:lr . I-.01'ril l Sl ry~e~ted if members co;.:.ld raise n'+CC each in 
cash , the pay .. ents woul d ~'t.m about ) 10 each 1- _, mont;h . 

0n a mocion by Al ~bt Z ,er , sec0nd0d uy Vernon Vundsrbil t , 
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A me e t ing o f U_1-., p s r 3;.trf ace Cr ee_{ Domes ti c \-J at er l.J s e rs 
As s o c iation was h eld i n [;he Cit y nnl l JLl y S, l'j.'.)7 , dt 8 : J O F- . h . 

I fmbcrs p r e s ent were _ llF l L.::n., c'·:s , i nci{ r.o-·0 l'od, Al l etz ;er , 
Vern on V11nderb i l t , and rd . I ~cr a'1 , ~ 'lyor of J\.,darcdn-e , wa s also p ::.:e3ent . 

Al I'etzcer c a lled t;he mce;:; n -~ .:;o Ol'dc r . Er . 11:ctzrcr 
s tated !1e h :i..d soms fo_•ms [;O be fi ll ~ v c ;,,y eac h member ior [;he 
~ . H. A. Ihe b o ard was jo mencion J l ~O in::.tial ~aymenc or note wo, ld 
be due _t; a m.mb_r ,. ec ·nc:; . 

;,r . 1°:E:t z -er stated the:: _1-.,ayment of 1/3 oi Lhe L .n e wi t h 
ved a redg e wolld be 1,,aid d rect t o .Jed a r ed1:re on a 20 year bas i s ac 
;20';; 7 . 30 per year i n c l 1°d.:.n_~ operation and main tenanc e . 

Al i'JbGZ~cr al'1--o i n.:;e d J . J . Loucks t o hel p ~:,le l Lou c:rn ::.n 
;ze:tin i;,; F . r . A. F o r ms f ill d ol;:; l ::1t i l a r es i :n ation W..tS L lle d out 
·. nt ::. 1 a l·es i n at ::.on i} as r e cei vc.d f'rorn -:-1 en _,ooR: , w o bud moved m·, a y . 

Vernon Vanderbi l t mov d m. e t_n_; a c. j ourn , sc0ond-.d by 
- ac:{ Go~"rod . 

h1-.w.::i 1rr: or BO :,D ,h .,1 ,L...;J.\) s 
f~Ugl,S t o , 1 S':> 7 

P. meec i n~ of ·.:;he r .s . ., . D .1 .' . U . As :· . Joard i-rrs "'cld :ct 
·: . 30 1. r- ·. a~ the Vernon V..:tnder bil t home Al l S t .J , lS 7 . 

?-:ack ~o-'rod , Al I et z ge1~ , Ruel l ol'cks , and iern on Varnlc.r
bil t and F loyd IcihorsJn a~tended . 

6 l ev.-e r of res irn a~ion iron ~he bJ_rd by 0 l en J ook was 
,ead by c~he se c re.:;ary a:!'.ld accep..:;ed . 

1; l oyd Le: 1uPS on H s.s a 1 1:,oint; ed by Jllc 1--ros denc .:; o f i ll 
t :1e v acancy . 

: r . ~sczr.-<::r s eated .:;hat 2 ::n~ J bo .. r d membc0 s were t;o L e 
ac Lll n r own ' s office ""c 2 i . I-1 . J\.uq-i..;.s t ·r ,b . 'l'hey wer,e to m~ec v1ith 

, the L'own Jf Ccd:,,red·e E:p~- s n:;.J. ·.;ives a:-:.d :.r . 0rown . 
0n a motion uy Huel Lo~ cks , s econ ded by Jernon J~nderbil t ~ 

che IDt_ec:. n ~ was _-, j ourn c d . 
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1. l-J.J... 1 l~ .. 0 1 vV ... ...-.-.D 'Ji ~ll-~ l~C_1 j ~S 
/i.U,sl S C 7, 1 S ..J 7 

A mcE--.:;in~ of' ~he dicec t;o ·s of che li-,r,,_r :S11•L.ce Creek 
=..om st:;:c l'J.;.c_r· _S<;:::c>S ~SS')C:'..J.c.:..on w::i.s h:. l d 8.., .,he o1f'j_ c e oi All , n 
? rown I s P.x r:t s t 7 , 1 S;;, 7 d t 2 I . . 

1\:il !;ust and All-;_,-n LL\S con i rom. cown of ,;ed~ .. rEod ·e, -1.:.e l 
Louc[{S , Ll Lecz-:er and Vernon Vanderbi l t 01 che lJ .S.C.D.,: . u . . .:. .. 
.:..ourd a~d Ir . ~rown ~·c ndcd . 

I.r . roun .Scab d ., l1E: . ~i . A . wished .,o have a1-.t-l 2 cG.t:;.on 
f' - S ' " - . . h . 7 f 3 . 1 · . l --. t1 d _ ')r __ ••• .J • . , L • • -• • co .o·,r---,-, , _ e_r -· a_ -~~'1e ine i1ic 1 '_,c arc :;e , 
ar:d c1-lso ;o d .·aw ·.1 1-- con , .·a.t wich :ed.rcd~e . 

i·1r ....:.rown st at_ d c h e po inc of cli. V•.:;rs i on w .:;ula hav0 to be 
cban- d so Ced~·.0 ed __ e und ! . • 3 . C . D .·1,- . L . ,~. c ::,ulci. :o to r,0t i.1cr on chat 
i .,em. Ui-,_!.,vr Sur'face ,,r·\..,ek W)Uld also 1,QVO -0 cnun C G.1D.l'3 C., Gr 0.L l 38 

..;;o , , w:..,.s ..:. ·-reed C 'J sJ:lic cos,, ::if ~ · ~n -.s eq\J.~l . 
i'·.r • .. l...S C s L, av ed icl C ..,h .• n ,c s ,Ol.ld ul; l»8.ue .JD 21 s.1c.r0s oi 

.. l iul 1a ,20 __;ed~.r-c..:a,,c __,. .d 1 1or ..,c,metecy Jis ,rict) . 
1.1 a,.tcl.L\_,_on__,.l wacer ::.s ne ,.::;d"d ly citl,01° .t-aPty 0 __ .hc. r or 

bouh c~n L1c :i:·cc.s0 .,o ~110 l/J £L.d ,._/3 s ,a1·<2s o1 C3.1- :ic :Ly ol line . 
~.d .. rcd .:. c w1d u . 0 . . • ..; • ., . Li • .M. . Gach d .... s_..,n~·cE:d Laren 1-.o::.0 r .,.l l 

.ll·•n 1Ls1on n1cnc·onvd _,,&_nt;enanc e ed. j J .'..nt 1.:..r..e . Lr . 
~--L-~Z ··. l, s l ·1_.; c...s, ed ~ 1..-d~ :.0 0...t e ' s .,01,1.. ,1iss. on .,1a:i.nc ain 1 ~ ne a .· d 1.,r-,) - ra ,_; e 
COSvS 2/3 a::.d 1/3 . '..:at. d, vOE,1::.:-.cees i r .,Iil G &C~ S , ul ld m:.e . £i l1Cl. :'..s ~ USS 

and .,a.re ..... ny ncc:i.on ... or 1,iajor re1.,2.irs or emc r ·c.. n;::ics ·, : . .:.ch co1, ... 1,1.,ss. oner 
do1:,sn 1 t hunc.le . J._ny n~c,.,; e,-('ial n_tded WOli. ld i:;t:; C..v c ost ..;, , i-Olni., O.!. .f-,0~-a-r • 

.i,r • .urown s a:i.d he wuuld d:c-aw ... i-, a con:. l'&Ct :c.,.1d lc.,G -.,.he 
f~r~ics ro □VLr i. for af~roval . 

I · '~ ~ .:.nr0 ::.d5 ~,1 · r n ed . 



MEETING OF BO.ARD OF DIRECTORS 
July 28,1958 

A meeting of the directors of the lipper Surface Creek Dom
estic Water Users Association was held at The City Hall in Cedar
edge on July 28,1958 at 2:15 P.M. 

President .Al Metzger called the meeting to order. 

Al Metzger, Floyd McPherson, Mack Gorrod, Vernon Vanderbuilt 
and Ruel Loucks represented U.S.C.D.V1,U,.A. Phil .Aust, .Allyn 
Huston and Ed Marah represented the town of Cedared~e. Present 
were Jim Height of Washington D.C. F.H.A. office, Cecile Rose, 
engineer from Denver's F.H.A. office, Howard Borgman of the Mont
rose F.H.A, office and Laren Morrill, engineer. 

President Metzger explained that this meeting was called for 
the purpose of final agreements between U.S.C.D.W.U • .A. and F.H,A. 
Mr. Height stated that our first attempt to get water for piDeline 
was to co~e from Orchard City pipeline and that the cost was pro
hibitive at more than $12.00 per month per tap. 

Later this figure was reduced to ,lj/jl0.00 per month per tap. 
This woulcJ. be No. 1 tlecree waLer LhaL we woulu buy ancJ. pl_pe jolnLly 
with the Town of Cedaredge from Grand Mesa Springs. Mr. Height 
states that F.H • .A. has figured the cost dm,n to ii9.00 per tap per 
month, with some changes. His plan calls for 1/5 instead of 1/3 
interest in the joint pipeline with Cedaredge and also to reduce 
water we buy from ~/a 1/2 second foot to 1/4 second foot per day. 
His plan also calles for a 50,000 gal. storage tank. This would be 
a reduction of $.500.00 a year on our pay-back payments. He states 
that an average tap would use 200 gal. per day or 6,000 gat. a 
month and that 1/4 foot will supply 112 taps with 1 gal, per minute 
per tap if all is used. 

A. Metzger had a lengthy discussion with Mr. Height at the . 
beginning of the meeting. The F.R.A, officials said it was strictly 
up to the board to take on taps along the line and put in new lines 
as long as the operation status remained the same as when the loan was 
approved, 

The kind of loan was brought up and Mr. Rose suggested it be a 
direct loan, We should draw part during construction and only pay 
interest on that part even though loan was all approved. In this way 
we would save quite a sum of money on interest alone. 

R Ruel Loucks suggested that we ;,dopt all of Mr. Height's ideas 
except that F.H.A. allow us to buy the 1/2 sec. ft. of water while 
it is available. Cedaredge representitives also agreed with·the 
board members tll.at we should buy 1/2 ft. of water/ 

Mr. Height said he would take this idea to Washington D.C. 
personally for consideration and we would know within two weeks. 



Cedaredge Representitives said they would have a board meeting 
and let the F.H • .A. know whether they would accept the change in the 
upper line or not. 

Meeting adjourned at LJ-:15 P.Ivl. 

Secretary 

i 



l 
j l\lEETING OF BO.ARD OF DIRECTORS 

Outober 9, 1958 

.A me~ting of the board of directors was held with F.H.A. 
representative, Howard Pargman fDom Montrose, 

The purpose of the meeting was to discuss a letter from 
Mr. Haight, the National f.H . .A. office engineer. The U.S.C.D.w • .A. 
and Town of Cedaredg_e had a tentative agreement with F.H . .A. 
pe~taj_ning to the Pf1fJ:.line. Mr. Borgman would like to 1:now if 
U.0.C.D.~.U • .A. board would agree to: 

No.l A first (1st) mortgage on distritution System and 
1/5 interest in the joint line, 

Board answers "Yes" 

No.2. A first mortg2ge on 10 shares Alfalfa Ditch. 

Board Answers "Yes" 

No. 3 An .Assignment of the agreement between Upper Surface 
Creek and the Town of Cedaredge. 

Board answers "Yes" 

No, 4 A pledge for payment 

Board answers "Yes" 

No. 5 i'iill the minimum water charge be accepta1'le at $8.00 
per month per tap for 1350 gallons. 

Board answers "lrn" 1:Jot on that ammount of water. \\"e think 
that is too small a mimimum of water. Borgman states that if we 
allow too large a minimum that we would not collect enough v,ater 
rent to pay the pas7Ilents. 

No. 6 Cedaredge wants to loan the U.S.C.D.V,.U . .A. the m:mey 
to buy the 10 shares .Alfalfa Ditch so diversion can be started. 
There was some discussion but no definite action was taked, 

F.H • .A. Figures were as follows: 

$8594.60 pay back each year 
i;ll66,00 operating expense each year 
$9694,60 total to be collected on rental 

or 

11,807,88 to be co lected each month. This would be 
an average of $8.75 per user per month. 

Board members present were: 

.Al Metzgar--President 
Ruel Loucks--Sec. 



Board Members Continued: 

Vernon Vanderbilt 
Floyd McPherson 

Secretary 

1, ___ j 

j 
_) 
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MEETING OF BOARD OF DIRECTORS 
Nov. 28,1958 

A me e ting of the board of directors of the U. S . C . D.W .U.A. 
was called by President Al. Metzgar at 8 o'clock P .M. at the 
Cedaredge Town Hall. All board members were present. Minutes of 
the last meet ing was read and approved. 

This meeting was called to decide whether or not we h ad 
enough information o.S.the loan and a greement s so we could call a 
stockholders meeting . After some discussion we decided we were in 
no position to call one yet. The secretary wc s instructed to con
tact Mr . H. Borgman and get information on how much money we were 
supposed to collect from stockholders on stock certificates or ment
berships equity. Also find out what had been decided about t n e 
minimum water rates and minimum gallonag e; find out the rates on 
additional water. 

A bill was submitted by Al Metzgar for meals for hoard 
memb ers and F.H.A. officials of t 4.95, blank notes tl . 02 , photo
static co~~ of By-laws a nd incorporation papers of Alfalfa ditch 
$3 .20,eleven phone calls for $6.05, making a total of ~15. 22 . 
Motion was made by Floyd McPherson and seconded by Vernon Vander
bilt we pay these bills. Motion carried. 

Meeting was adjourned at 9:30. 

Secretary 

MEETING ONeBOAHB ,©95BIRECTORS 
Dec . 22,1958 

A meeting of the Board of Directors was called to dis

cuss conditions of the tentative loan. 

Minutes of the last meeting were read and approved. 

Seems to the board as though the Association will have 

to have $15 ,750.00 in the bank plus 1% for an insured loan 

amounting to ~1,375.00 and at least money enough for s ix 

months interest which will be about $3,000.00 :making a total 

in the bank or around $20 ,125.00 . 

Secretary was instructed 

notify h im of a board meet ing 

Jan.5,1959. 

to write to Howard B)rgman and 

&t the Cedaredge Town Ball on 

1:fZJ;J~arY 
Ruel A. Loucks,S 
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MEETING OF BO.ARD OF DIRECTORS . 

Jan. 5,1959 

Meeting called to order by president Al 
Metzger at 2 o'clock. Minutes of the last meeting 
were skipped because we had other personell. 
Howard Borgman of the Montrose F .H . .A. office, Rod 
Stewart of the law office of Stewart and Brown, 
and Larry Morill, e nit; ineer, :Ed Marah and Al Boldin 
of the Town of Cedar~d g e a nd all members of the 
U.S .C.D. W.U . .A. board except Floyd McPherson were pre sent. 

The purp ose of the meeting was to duscuss 
a letter received from Washington D.C. The 
fo l lowing are some of t he points d i scussed: 

(1) We need an amendment on the articles to 
change our a greement from Town of Orchard Citi 
to Tovm of Cedaredge. 

(2) Two types of loa~S direct at 4¼% a nd insured 
a t 5%. We don't know which we will get y et. 

(5) Cedaredg e thinks the 1/5 interest in s ix inch 
line shoul d be changed because they are putting 
in an eight inch line. 

(6) F .H.A. will write for a rate schedual. 

(12) U.S . C.D . ¼. U. A. has to notify F.H. A. of 
any ye arly meetin gs. 

(21) Cedaredge should satisfy F.H.A. that t h ey 
could build the joint pipel ine themselves if not 
done by contract. 

Meeting adjourned. 

secretary 
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BOA l~D 0]' DIREC'J'0RS I;iEETING 

Feb, 17,1959 

The Board of Directors of the Upper Surface Cree~ 
Donestic Viater Users Association met with the members 
of representatives of the Town of IDedaredge; Ed Marah, 
Al Huston and George Bowness and Mr. Lesatze. The 
Town of Cedaredge would like to exercise the associa
tion's option on water and try to get the point of 
diversion under way, so they may go ahead building the 
pipeline. 

Ruel :'.".,oucks made motion that v,e instruct Rod 
.Stwwart of Stewart and Brovm to see if he could arrange 
an agreement with the Figure 4, Ranch to let Cedaredge 
pay for the 10 shares of Alfalfa Ditch so we can ,;et 
the point of Diversion in motion. Vernon Vanderbilt 
seconded the motion. lt!iotion carried unanim)usly, 

Secretary presented the following bills: 

$9,50--------for cards 
1,17--------for advertising 

$10,67--------total 

The bills were allowed. Meeting aill:journed. 

Secretary 
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i\'.1EETING OF BOARD OF DIRECTORS 
April 13, 1959 

A meeting of the Board of Directors was called by 
President A. Metzg er for the purpose of discussing 
the letter sent to us from F . H. A. office in Montrose . 
,;e are supposed to me<:. t with Mr. Howard Borgman of 
Montrose to discuss the same letter., April 15 at Stewart 
and Brown's office in Delt a at 2:00 P.M. After some 
discussion about the prospective taps, or taps that are 
to be contacted by correspondence, a motion wa s made 
by Mack Garrod t hat we set up ~15.00 or aproximately 
$15 .00 for long distance telephone calls. Motion was 
seconded by F'loyd McPherson-- motion carried. 

All board members were present . 

Meeting adjourned . 

Secretary 
ivffiEl'lNG OF EOARD OP .JlRECTORS 

April 15 , 1S59 

A meeting was called by Howard Borgman of the 
F . H.A. office of Montrose in .Allen BDown 's office in 
Delta, Colo . He wished to see all r oard members and 
our attorney to discuss some of the t hings that we have 
to complete before we can close the l oan with ]' . H. A. 
He checked on the number of membership-paid taps that 
we have and also the area which would be served. 

Members present were Mack Gorrod, .Al Metzger, 
Ruel Loucks and Floyd McPherson. Bob Phil lip s was also 
present as he has been helping of the sign-up . Mr • 
.Allen Brown and Howard Borgman were present. 

Meeting adjourned at 2 :50 P . M. so we could go to 
the court house to the hearing on our water diversion. 

Secretary 



i"Ei,TING OF BOARD OF DIRECTORS 

April 21, l<j5S 

This meeting was called by the,. H. !,. to meet v1ith 
the board of directors for the purpose of checking member
ship and discuss the signing of the loan docket. 

Hov,ard Borgman of iViontrose, F. H. ,~., Cecil Rose F. H. A. 
State engineer, Larry Morrill, Pipeline engineer, and Allen 
BrownJ Attorney, along with all five board members \';ere present. 
In addition we had several interested '!lemhers present. 

Meeting called to order by President, Al I,Ietz,:,;er. 
Borgman stated that Mr. Rose said loan could be at L,:½% 
by July l,1S5S, otherwise it would be 5%. 

;,.:lr • 
if closed 

In checking paid memberships we found we have 57 members 
on upper Cedarmesa and Surface Creek and 8 on the levier end 
of Cedarmesa. Mr. Rose said it looked like v,e could figure 
all these members to count for the 90 we need, ,,e also have 
several more potential ,~embers. Mr, Rose asked wh:c,t seemed 
to be lwl.ding up the sign-up. The secretary said the lm·1 
minimum on water was the greatest trouble. Mr. Rose said 
that coulci be changed by F. H. A. And said he would hf,ve 
it changed from 2,000 gallons minimum to 5,000 gallons 
minimum. The minimum monthly charge no remain at is.50, the 
same as it .-;as. 

The board of directors think this chunse will be a 
great benifit in getting members. 

Moved and seconded the meeting be adjourned. 

Secretary 



NOTICE OF SPECIAL MEETING. 

I TO THE STOCKHOLDERS OF UPPER SURFACE CREEK DOMESTIC WATER USERS 
C -

f 

ASSOCIATION: 

Pursuant to call of A. W. Metzger, President of said 
Association, NOTICE is hereby given that a Special Meeting of the 
stockholders of this Association will be held at the Town Hall at 
Cedaredge, Colorado, on Monday, May 25, 1959, at the hour of c'.:00 
o'clock, P. M. for the purpose of transacting the following business: 

FIRST: To amend ARTICLE II of the Certificate of 
Incorporation to add certain branch lines to the description of 
the rights of way claimed by the Association and to delete a 
portion of the described .t:ighL o.( way which will not be uocd. 

SECOND: To amend the By-Laws of the Association as 
follows: 

A. To amend Section 1 of ARTICLE III to increase the 
membership fee from the sum of $1~0.00 to the sum of $225.00. 

B. To amend Section 2 of ARTICLE VII to provide in effect 
that the Board of Directors of the Association shall have 
additional power to levy such additional assessments at any time 
that it may be required to offset any deficits in cost of 
operation and debt retirement payments, as required by F.H.A. 
letter dated December 12, 1958. 

THIRD: To pass a Resolution to authorize the Board of 
Directors of the Association to borrow the sum of not to exceed 
$140,000.00 for not to exceed 30 years time for the acquisition 
of water rights and construction of the water system to serve the 
members of this Association and to designate the officials to execute 
all necessary and proper evidences of indebtedness and pledge the 
assets and annual water revenue of the Association as security for 
the payment of said indebtedness; to enter into contracts for the 
construction of said Association's portion of the main supply line 
and the Association's distribution line; and to do all things 
necessary and proper to proceed with the domestic water system 
project. 

Dated at Cedaredge, Colorado, this 11th day of May, 1959. 

Secretary. 



MINUTES OF SPECIAL MEETING OF THE 
MEMBERS OF THE BOARD OF DIRECTORS 
OF UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION, ~IAY 25, 1959 

9:45 P. M. 

Pursuant to call of the President, all of the members of 
the Board of Directors were present, consisting of A. W. Metzger, 
President, Mack Gorrod, Vice-President, Ruel A. Loucks, Secretary, 
Vernon Vanderbilt and Floyd McPherson, 

Pursuant to Resolution passed by the members of the 
Association at a special meeting held immediately preceding this 
meeting, it was moved by Vernon Vanderbilt, seconded by Floyd 
McPherson, that the following Resolution to borrow money from the 
Farmers Home Administration be approved, to-wit: 

"RESOLUTION OF THE BOARD OF DIRECTORS OF 
THE UPPER SURFACE CREEK DOMESTIC WATER 
USERS ASSOCIATION, CEDAREDGE, COLORADO. 

RESOLVED, that the President of this Corporation be and 
he hereby is authorized and empo·wered to obtain for and on 
behalf of the Corporation, through the Farmers Home Administra
tion or any other Governmental agency, a loan in a sum not to 
exceed the amount of One Hundred Forty Thousand Dollars 
($140,000.00) to be advanced by the Government or other lender 
in one or more advances at such time as may be agreed upon. 

1. To execute such application or applications (including 
exhibits, amendments and/or supplements thereto) as may be 
required; 

2. To obligate this Corporation for the repayment of such 
loan at such rates of interest and on such other terms and 
conditions as the President shall deem proper; 

3. To execute and deliver to the lender all such written 
instruments as may be required in regard to or as evidence of 
any loan made pursuant to the terms of this resolution; · 

4. To pledge, hypothecate, mortgage, convey, or assign 
property of this Corporation of any kind and in any amount as 
security for any or all obligations (past, present and/or future) of 
this Corporation; 

5. From time to time to pay, extend or renew any such 
obligations; 

6. To reborrow from time to time, subject to the provisions 
of this Resolution, all or any part of the amount repaid to the 
lender; 

7. To do and perform all further acts and things necessary 



and/or proper in his judgment for the carrying out of the 
terms of this resolution; and 

8. To cause the Secretary or Acting Secretary to affix 
the corporate seal of the Corporation to any or all instru
ments executed in connection therewith." 

Upon reading the same in full, a vote was taken and said 
motion was found to be unanimously carried and said Resolution 
declared adopted by ,the affirmative vote of 5 Directors. 

In order to proceed with other requirements to be met in 
connection with the acquisition of water for the Association's water 
system and in conformity with the terms of the Option Agreement with 
the Figure 4 Ranch, Inc., it was moved by Mack Gorrod and seconded by 
Ruel Loucks that upon transfer of 10 shares of Alfalfa Ditch Company 
stock to the Association, that the President and Secretary of the 
Upper Surface Creek Domestic Water Users Association are authorized 
and directed to execute an irrevocable proxy to Mr. T. M. Lumley, one 
of the present individual owners of the Figure 4 Ranch in Hart's 
Basin and to his heirs, successors and assigns, of the Figure 4 
Ranch property in Hart's Basin to vote said 10 shares of stock 
at all annual and special meetings hereafter to be called or which 
may be called by the Alfalfa Ditch Company to the end that the 
voting of said stock shall always remain in the land o-;mers in Hart I s 
Basin served by the Alfalfa Ditch. On vote being taken, said Motion 
was unanimously carried, 

The matter of execution of Contract and Agreement on the 
construction of common pipeline with the Town of Cedaredge, the 
relative rights of the parties to carry water therethrough, and the 
division of interests of waters owned by the Associat:j.on and the 
Town, was then discussed and it was moved by McPherson,.seconded by 
Gorrod, that the President and Secretary of the Association be 
authorized to execute that certain Contract between the Association 
and the Town of Cedaredge as revised by the F.H.A. on or about the 1st 
day of August, 1958, and that if any further changes are required by 
F.H.A., that the President and Secretary be authorized to agree t~ any 
reasonable changes, On vote being taken, said motion was unanimously 
carried. f1m:nediately following the board of directors met v,i th 
representatives of Redlands Mesa: John Ha,;-1kins, Ray Coffee, Rred . 
Burrett and Harold Paulson. ivlr. Metzgar told them that they probably ,

1 
could fet their water from the .Association for the same minimum 
water rate. It might cost them a little more than \f.225.0C per tap 
for added line. ,:ea assured them to go ahead and. collect the same J 
as we have. 

Meeting adjourned at 11:10 P.M. r 
~ !2. =~=-=-IL..::.-=-J.., -

Il.uel~ Loucks; Secretary 



i;IBETING OF BOARD Oli DIRECTORS 
').. '),, 

June a, 1959 

A meeting was called for the purpose of 
checking with our engineer, Larry Morri:/J/ on the num
ber of taps required for the amount of money it 
takes to build the line as it is now signedfor, 

Mr. Morrill figured it will take approximately 
100 taps to 6et a loan that will average what F.H . .A. 
will approve or about 1,1, 550. 00 per tap. 

As we have only 90 taps we decided to try to 
get at least 10 more. The town of Cedaredge, is 
very interested and want to find out as soon as 
possible so they can let their contracts accord
ingly. 

Those present were. all five board members, 
engineerr:Lorren Morrill, George Bowness and Ed 
Marrah of the Cedaredge, Council and five other 
interest members of u.s.c.D., .. u.A, 

Lorren l,!orrill presented the Association with 
a bill for 111,621.37. After some discussion, a 
motion was made by Floyd McPherson to pay 11700,00 
o~ this bill. Seconded by Vernon Vanderbilt, 
Motion v1as carried and a check was written for 
th\s amount by the secretary, 

Meeting adjourned, 



() MEETING OF BOARD OF DIRECTORS 
July 28, 1958 

A meeting of the U.S. C.D. W.A.board was held at the City Hall 
in Cedaredge July 28,1958 at 4.30 P.M. Members present were .Al 
Metzger, Mack Gorrod, Vernon Vanderbuilt, Floyd McPherson and Ruel 
Loucks. The prupose of the meeting was for the election of offi cers. 

Al Metzger was nominated for president by Floyd Mcpherson and 
seconded by Mack Gorrod. Carh<\t--~~,.. ~ 

Mack Gorrod was nominatedAby Vernon Vanderbuilt and seconded 
by Floyd McPherson. Carried 

Ruel Loucks was n ominated for Secretary-treasurer by Vernon 
Vanderbuilt and seconded by Al Metzger. Carried 

A bill for $69.94 to Stewart and Buown for attorney fees was 
presented. The board instructed the secretary-treasurer to pay 
it. 

Meeting adjourned at 5:15 P.M. 

Secretary 

I 
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M~~TING UF HUAHD UF DlRECTORS 

Feb. 3,l<;J59 

A meeting of the Hoard of Directors of the upper 
Surface creek Domestic Water Users Assoc iat ion was held at 
the Cedaredge City Ha l l at 4 r .M . 

.B'our Members of the board were pre~ent. A . i:; . Metzge r, 
Floyd Ivlc.t'herson, Mack Gorrod, and Vernon vande cbilt. 

~ince all 5 of the board members were re-elected 
by the stockholders, it was unanim -usly a~reed the b oard 
Be,.10ers retain the same p ositions. 

A. W. Metzger-----President 
Mack Gorrod-----Vice President 
Ruel Loucks-----Secretary-Treasurer 

Mr. Metzger said he IJbuld see the attorney's ass i stant 
about some blank l egal notes to have for the contact of 
members. 

The meeting adjourned at 



MEETING OF BOARD OF DIRECTORS 

June 25,1959 

The board met with our engineer Larry Morril, to t 0tal 
our taps. ( Total of taps collected from) We now h nve 

104 members who h ave paid t 25.00 per tap and have either 
signed notes or paid ~200 .00 in cash. Board members turned 
in some money collected to s ecretary. All board members 

were present. 
Motion was made and seconded that me eting be adjourned . 

Secretary 

MEET ING OF' BO.ARD OF DI RECTORS 

July 2, 1959 

President Metzgar called a meetin~ at t he Cedaredg~ 

Town Hall at 8 P.M. 
All board members were present. 
Meeting was called for the pturpse of havin~ c ard made 

for collection on notes as directed by F. H.A. to read as 

follows : To advoid an:y fur t he r delay F . H . .A . requests that 
we collect those notes by July 15,1959 , Payable to Barbara 

Hood at Palmers & Company office. 

A bill was presented by the secretary for the amount 

of $8 .3S for printing. Moved by Mack Garrod, seconded by 
F. I/IcPherson this bill be paid. Motion carried. 

Motion made and seconded that meeting be ajourned. 
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MEJ.i,TING OF BOARD OF DIRECTORS 

July 15, 1959 

Board of directors met to check on notes paid and 

to arrange to pay for the ten (10) shares of Alfalfa Ditch. 

Board members present, Vanderbilt, MdPherson, Gorrod 
and Loucks. 

;;e now have col lected the t200 . 00 payments from 90 

members. ,,e still have 14 to collect from. 

Secretary w&s informed by the board to make appointment 

with Al len Brown tomorrow, July 16,1959 to pay for the water 
stock. 

A motion was made by Floyd McPherson that we pay all 

outstanding bills before we turn money into joint account 

with F.H.A. Seconded by Mack Gourod. Motion carried. 

Ruel Loucks, Secretary 

iviEETING OF BOARD OF DIRECTORS 

.August 12, 1959 

The meeting was called at 10 .A. M. at Cedaredge Town Hall 
by President Metzger. Purpose of meeting was to meet with the 
F.H.A. Engineer , Ciecle Rose , Of the Denver F. H. A. office, 
and Ward Taylor, representatinve of the Montrose F.H.A. office. 
Larry i.iorril, pipeline engineer, all board members and 21 
other members were present. 

Mr . Metzger said that some of the taps were so l ocated 
that the peipline might not reach them. After some discussion 
on this question Mr. Rose suggested that the assoc iation 
build the peffipffieffi rest of the pipeline, and if we have money 
left we construct this pipeline using a tam.k and pump and 
not to expant the pipeline costs at present. 

Met zger suggests t hat the board and engineers work 
out the most feasible plan to do the job with what money we 
now have. 

the secretary asks whether .!:' . H. i. . would cl of'e the loan 
if our collect.ions of taps were less t han i ~tt-;-@- ,,24 , 691 .00 
I,iI'. Hose said he would get us an answer. 



All previous minutes that had not been read and approved 
were read and approved at this time. 

faotion was made add seconded that the meeting ajourn. 

1i2dt1~ 
Ruel Loucks, Secretary 

Q 
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MEETING OF BOARD OF DIRECTORS 

Sept. 21, 1 959 

A meeting of the board of directors of the U. S . C.D. ~ . 
U. A. was held at Allen Brown's office in Delta on Sept .21, 
1959 at 2 P . M. 

Members present were A.W.Metzger, Mack Garrod, Vernon 
Vanderbilt and Ruel Loucks. 

Ward Taylor and Ron Fenelia of the F.H.A. were present, 
along with Allen Brown, attorney, and Laren Merril, engineer. 

Mr. Fenelia stated that F.H.A. wanted to complete the 
loan docRet s o the bids could be let on the pipeline project . 

Mr . Brown read the loan docket to the group, a copy of 
which goes on file with U. S.C.D . W.U.A . 

Mr. Fenelia said the interest r ate woul h .sve to "be 5% a nd 
that the first two annual payments would be interest only if 
it could be so arranged. The f i rst pa;yment would be interest 
only and they wereg>ing to try to make the second ye s r the 
same. 

The thlrd payment v, ould be :C.6850 . Ol .interest 
2346 . 00 principal 
9196 . 00 'l'otal 

Then 1~~196 . 00 would be t he annual paymen t ..:. or the remain i ng 
2 7 years, the interest payment decreasing and the principal 
increasing to make the total ~~9196 . 00 per year. The loan 
docket granted t u e loan ~s followE : 

for 

First loan Jan. 15.1S60 -

oecond "" March 30 ,1960 -
~25,000.0C ~aterials 
15.0CO. vO installation 

2 , G00 . 00 e nginee ring 
Third loan June 29~1960 -

t 28 , ~26 . 00 ~aterial 
15,000.00 ~nstalati >n 

~16,0GO. OO · or Ceqaren ge payment eng inc_ rifig 
42, 000 . 00 

45 , 000. 00 

1, 57L . • 00 Lilgineering 
Fourth Loan _·,ugust _)1,1960- ) 4 2 000.00 .l::lalance of loan 

$t37 , 0CO. CO Total 
A bill was submitted by Lor rin r1orre i for engineering 

,.1, 436 . ~4 . 
vernon vanderbil t made motion that the b ill c e allowed 
Gorrod seconded. Motion carried. 

After F . H. A. and Al len Brown checked and rechecked all 
p apers to be sie;ned and sealed these v,e r e , a .Ken care of . 

,uack Garrod made mot ion we a journ . Vernon Vanderbilt 
seconded. Meeting ajourned. ~ ,~ 

-¥-.: R:1,;d; : J iZbt'; secretary.p±c.ftm. -
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:,1.1...l/l' ING OF BOAR:U OF DIRECTORS 

I~ov. _50 , 1959 

i'.~eeting was called to order by Al Metzger. Minutes 
read and approved • 

.!:Soard r11embers present, A . Metzger, ¥ernon -Vanderbilt 
Floyd ,;iC.t'herson, .111ack Gorrod, liuel .Loucks. Also pr~sent 
Lorrin Morril, engineer, ·;,ard Taylor of F .H. A. and .l:!;arl 
Troop contractor. 

~edaredge asked to get ~101 000 of the money we owe 
them on the upper pipel ine, if possible. 'l'his line has 
already b een con str ucted by Cedaredge . Mr. fJletzger made 
a motion that we loan Cedaredge ➔ 10 , GGO.OO for ninty days 
.1.otion seconded by v. vanderbil t. ;.'lot ion carried. 

fiir. Metzger inst ructed our attorney, Al l en .Llrown to 
draw up a note and a ll other l egal papers a s soon as possible. 

J.J.r. Metzger aaid narl Troop would make a ne gotoated bid 
on all construction p~jeline now so as to advoid i urther delay. 

_., mot ion was made by 1' . J1c .1:-herson that we &ccep t .l:'..ar Tr oop s ; 
bid of ti4Lt , 57O.OO to include all labor, constr uct ion , mach
inery and clean-up on presc1~ t estimated ouantities ai.--id if 
unit ~uantities change that the bid will change accordingly. 

Motion seconded by Mack Gorrod. Carried by 5. 

The board decided that we would vote for one board mem
ber out of the three consisting of Vanderbilt, E!orrod and 
Metzger. Also vote for one between Loucks and McPherson. 
The high man. ~rom each to retain his office. The vacanicies 
to be f i lled by nominations of which no more than three to 
be on board from either Upper §urface 6reek or Cedar Mesa. 

Meeting ajourned. 

Ruel Loucks, s ecretary 

~fp~ 
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EOARD I:~IEI/l.1ING 
Dec. 15,1S59 

The meeting vms called to order by Frisident, Robert Phillpis 
Phillips stated that the purpose of the meeting was to open and 
read sealed bids on materials on pipeline. 

Lorren Merril, Engineer, opened and read bid scheduleF from 
the following companies: 

1. Armco Drainage and Metal Products, Denver, Colorado 
2. Smith and Scott Co. Riverside, California 
3. Thompson Pipe & Steel Denver, Colorado 
4. S & Ni Sup_[., ly Grand Junction, Colorado 
5. Salt Lake Hdw. Co. Salt Lake City, Utah 
6. Central Pipe & Supply Grand Junction, Colorado 
7 • .Allied Supply Co. Denver, Colorado 
8 . Jett Hdw. Supply Co. Springfield, Colorado 
9. later ½arks Sales Co. Denver, Colorado 

10. Biggs Kurtz Hdw. Grand Junction, Colorado 

Those present were all board members, L0rren l\Iorril, our 
Engineer , Cecil Rose, F.H.A.Engineer, Earl Troop, contractor and 
several interested people and company sales representatives. 

Mr. Rose told the board that he and Mr . Merril would go over 
the bid schedules and recommend which ones they thou;2:ht · .. e ou~ht 
to accept. Motion v;as made by M:ac Gorrod meeting; be adjourned . 
Seconded by Floyd McPherson . Carried. 4:30 F.M . 

Ruel A. Loucks, sec. 
RAL :epl 



BOJRD 1·/i:LETll\G 
Dec. 17,1S59 

l;:eeting v,as held at Ced:,red.c,;e '.l.'own hall at 2 r .M. Board 
me,nbers nresent were R. Loucks, R. Fhill ips, ,, • i'lciherson, M. 
Gorrod and V. Vanderbilt. Others present were Ln°ren orril, 
Gngineer, Earl TroJp, Gontractor, Archie Peterson, John Friester, 
(Armco), Park Hinkson (Smith Scott), f3tanle;v Dodson, (Thomnson 
Pipe and Steel) 

Staillley Dodson was called first to express an opinion on 
schedule l bid • .Armco was low on schedule 1, rut Thompson hc1s 
earlier delivery de.t, Jan 22,1960, guaranteed delivery and r;;aar-
anteed price, f.o.b. Delta. · · 

Schedule Ho.2 for 113,000.00 more could have a cement lined 
pipe, Coal tar is superior to asphalt dip. 

,3chedule lio, 3. Thompson- :B'irm .i_0rice Bid on milled pine on 
job delivery at site but not strung out. If vie charJP;e from 14 
guage, 'l'hompson would charge in proportion to extra wei•.;ht. 

J·ohn Friester of Armco was called second. \',ill not change 
delivery date. If you ship sooner than date it is O.Y. but V!ant 
to be sure of delivery by date named, 

Schedule .No.l Coal Ta.r Coated which is best protection, 
I:mrch 10 delivery would be a better time to install es coal car 
coat will crack if handled in freezing weather. Felt v1rap would 
cushion the coal tar some but would still ,,et brittle in cold 
v1eather. ·,.ould recommend cushion wrap. .A - change from lll- ;zuage 
to 12 ,:auge , the price would bE: directly in proportion to weight • 

.fark Hinkson (Smith Scott Rerresentative) had talked to all 
board members before meetirHz so asked for any ouestions. He 
stressed the fact that Smith Scott delivered richt to .iob, 
Delivery date of 45 days. o.13 per foot more for 12 c,:al/lge over 
14 gau,,e nlus \!o. 01 freight, Smith Scott did not bid bare in
side pipe as he felt it would not be satisfactorv, Mr. Hinkson 
stated welding does not injure cement, HR c:.1 so stat Pd that he 
or a factory representative would be on hand at st8rt of con
struction to makA sure it is clone pronerly, 

iiiotion by F. McPherson, seconded by V. Vanderbilt to accept 
Thompson Pipe and Steel bid for Schedule No. l on 4" pipe pro
viding they include an asphalt wrap at same price. Motion passed 
4 to 1. 

A motj_on wa.s made by R. Loucks to grant pov.rer 1o Presj_dent, 
Robert Phj_llips to accept bid from Grimes I-ipe f,. Supply of Denver 
if' their bid is confj_rmed as a firm tid on Schedule 3. Lorren 
Uorril was to notify Pres • .Phillips when call is received from 
Grimes. If' not a f:Lrm bid from Grimes for pl?ese president to 
accept next low bid from Salt Lake Hdw. Seconded by JT. iAcPherson. 
Passed unanimously. 

,"1otion by Mac Gorrod to accept low bids on specified materials 
on Schedules Lf through 9, Seconded by V. Vangerbilt. Passed 
unanimously. 

V.Vandetbilt made 
l\1!. Gorrod. Carried. 

JlAL: epl 

motion mee~ )e adj~rneg. 

r;1::v-1:.t d r:k-v~k 
Seconded by 

-BueI Loucks, sea 
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BOARD MEETING 

Dec. 1 9 ,1959 

A meeting was called by Lorren Morril to decide what guag e 
4" mainline we wanted to order • .Also decide whether to accept 
bid from Grimes Pipe and Supply or Salt Lake Hdw on schedule No. 
3 which is galvanized pipe and fittings. 

Grimes' bid was p ostmark ed in time but failed to arrive here 
in time to open with others on Dec. 15,1959. Grimes is not a 
guaranteed bid but will put an esculator clause of not more than 
3'.½Jo . 

Vernon Vanderbilt made a motion that we notify Salt Lake Hdw. 
that wi'will acdept their bid on Schedual No . 3 and for them to 
send our Engineer a manufacturers c ost not and also a manufacturers 
cost at time of shipment. Second ed h y F . McPherson. Carried • 

. Mr. Morril suggested we increase the size of our p ipe from 
Halters and Hart s to Harold McCoys from 1 }41' to 1¼ 11

• Ae;b Also 
increase pipe to Farley and Bruesch from 1 11 to l ¼" line for fut ure 
use of Redlands Mesa • .Al l changes as L. Morril sug~ests as 
follows: 

Ch ang e No.l. 21,800 feet mainline from 14 guage to 12 guage 
at a cost of $2, 8 1 0 .00. 

Chang e No.2. Harts and Halters to Mc Coys, l!·J+:800 ft. inch 
to l ¼ inch at a cost of $631 .12. 

Chang e No.3. bruesch and Farley 3,200 feet from 1 inch 
to l ¼ inch at a co s t of $1,751.04. 

Change no.4. ~ipe increase f or Redl ands Mesa 9 ,4000 feet 
from 2 inch to 2¼ inch at a cost of $2,580.30. 

Presid ent R. Ph illips sug~ests we buy the extra materials 
neccess ary for the changes and a dditions specified by our engineer. 
Ma c Garrod wa d e mot i on on same, secend ed by V. Vand grbilt. Carried. 

Board members and Eng ineer all a gree that ~e shou ld a l low 
members to buy pip e a t the association cost plus 1 0% if p a id 
for at the time of order. 

It was decided that the Sec. g et c a r d s printed for sa~e and 
tak e the 1 0 % for records and del i very to each member. 

A mot i on was made by F . Mc her s on and second ed by ~ac Gorrod 
tha t the me eting be ad j ou rned. Carried. 

Ruel D . Loucks, s ec. 
H./!L :ep l 
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J:iOARD MEET ING 
Jan. 7 ,1S60 

r11his me eting v,as ca lled by 1.ard Taylor to rewrite some of 
the articles on agreement with to½n of Cedared-e. 

Those present were at A. Allen Hrown's office we re 
·;:ard Taylor of I- .H. A . of _-.:ontrose , bngineer Lorren i,torril , 
: ssociat i on boc: rd h1embers: R.Phill i ps, Pres. Vernon Vander
bilt, Vice I-res. and Ruel Loucks, Secretary. Cecaredge 
representatives: Ed . ldarah and George Bowness . 

1,~r. Brown read the contract and we discussed it as follows : 

1 . J,, change from 5 springs to 6 s prings and .Gast l'ork of 
Surfa ce creek. 

2 . Change from use of line to u t.per Surface Cree, divisions 
includin~ 10 miles of service l ine. 

3 . Change the agreement from 6 " l ine to 15" line if and when 
the association exercises i t s option on the other 1/20 i nterest 
in the line. 

4 . change from division at l ine to division at 4 po i nts 
numbered 1,2 ,3 , 4 ,. First _party to gr ant rigbt to 2nd part to 
construct valve structure and necessary p i peline on 2nd p:rties· 
property. 

5 . A change in boundries services for cedare .tge to serve the 
a rea 1 mile north and east of Cedaredge to Surface Creek . ~he 
association not to serve any of tuis a rea except where i nc or f or
ated b oundaries n ow exist. 

Ruel Loucks 
b'l,L : epl 



jjQP..1.:¥, iW.l...L'l' l.l\G 
Feb . L ,1960 

A meet i ng was c alled at Mr . Rllen brown's office hy ror. 
ward Taylor F . H.A. representative from Montrose to close loan papers. 
All board members were present and ~.1r . nrown . mr. Taylor read us a 
let .; er from lVlr. 1100th of F.H . .A . office in Denver. :Final approval of 
t he loan was acknowledged as of 11·eb. c , 1960. 

uecretary prepared a certif i ed copy of members and finsncial 
report for Mr. Taylor . 

Our Loan money 
1st . 
2nd 
3rd 
lith 

vouchers will 
immediately 
March 1 
April 1 
uune 1 

come in approximately 
:u46,000.00 
'+6, ouo. 00 
22 , 000 . 00 
23 , o\. o. oo 

as follows: 

iv'1r. Taylor suggests that v:e s t art col lecting monthly min
imum water charges by May l ,1 S60 so v,e will hGve the proper amount 
to pay the first years interest to ff .E . ; . 

Vernon Vanderbilt suggests we call a special mee ting and re
quest the s tockholders to vote to start water asressments at date needed 
to have sufficient funds for the ye Er 1 960 includ i ng l! . H . A . interest 
and bu.:-' get . This v;as tabled to a later date. 

1\ motion for adjournment was made by vernon Vanderbilt . 
__ otion was seconded by Fl~d McPherson . 

Meeting adjourned at 5 :30 o ' c l ock. 

Ruel Loucks, Secretary 

G 
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i/iliWPTNG- m, BOARD Oti' DTRrCT'.)RS 

May 23,1SJ60 
·1:hP hoa-rr'l mPt to m;:,kP out .c, hurl 11 Pt fnr the rest of 1 C;f>() 

heginntng Mav 1 to nee. 1,1960. i e discussed this and fillPd 
in the F. H. A. hlank fn-rm tn sPn<1 i_n • 

. ,e had a discussion on refundinr-: money on taps that the 
association can not serve . Tbis was lef t to Secretary to take 
up with Mr. 1I1aylor. Since there were extra taps purchased to 
help j eep the ~ipeline from being refused , the Board feels we 
should help to sell them. ,. e had a drawing to see whose tap 
would have priority on . sale . The sales will be in order as 
follows, unless owner decided to ~eep it. 

1. H. L. Palmer 
2 . H. G. Bnrgess 
3. Robert Bull 
4. John B. Dickerson 
5. Phillips Auto and Impl . 
6. Buol , Hurt , and Falmer 

7. T. H.Hanson 
8 • .A . Herman 
9 . H. McCoy 

10. Jud Hart 
11 . 1-aul Nelson 

A discussio~ followed on meter reading and col.lection . 
Vernon Vanderbilt moved we collect for the month of May and June 
at flat rate until meters were in order to read . I::ach month 
monthly minimum of 10,003 . q,allons to be allowed and second 
r ate to be charged on any excess. 
Seconded by Fl;¥Yd .McPherson. Carrieo. 

----------~d decided to allow $225.00~ for the sale of ~a--ps--._ 
~ · ;;ld~plux ii-5 .00 a month after <i;:ite of fi-rst hillinr-; until " 

~ not to exceed t2.o~.oo. _ _ - ----. 
r:l'he Board feels that owners of mu l tiple tans can usP R.1] 

their minimum through one meter, provided the extra taps are 
inactive . We also decided that a disconnection and a re-con
nect i on fee of ~5 . 00 be set for non-payment of water rent. 

Meeting adjourned . 

Ruel Loucks, Sec. 



MB~TING OF BOARD OF DIRECTORS 

June 16,1960 

Meeting called to order at 5 : 45 at tne Cedaredge Town 
Hall. ?resent were i,ard Taylor, Ceicle Rose, L . Boot h , 
Larren Morrill and Earl Troop. ]Tour Board Members , Bob 
Phillips , Vernon Vanderbilt, Floyd McPherson and Ruel L~ucks 
were present. 

Mr . Ward Taylor re adfue budget for the remaining part of 
the year. In this budget we had t2 ,000.00 cash contribution, 
that was col l ected for the money from t h e sale of taps. This 
was put in j oint account t ~ be paid on F.H.A. interest for the 
time of construction. Larry Morrill read a report on the con
tractors vJOrk eee:& completed and mat erilas left over . The con
tractors work cost is about t h e same as the contrGct called 
for as work extra and work left out. .,e have about ~1,800. 00 
eF worth of materilas l « ft over. 

The Redlands mesa project was d iscussed and t h e dole
system is f i gured on. 

Morrill and Mr. Rose suggest we pass t h is and they will 
work this up tonigh t. 

Bob r hillips entertained a motion that we accept the Red
lands Mesa project as the eng ineers have it planned . McPherson 
made the mot ion and Vernon Vanderbilt seconded it. Carried. 

Mr. Rose said we 
for a certain time to 

Meeting adjourned. 

could delay charges on Neilson's 
be set b y the Boardl 

(~Lb 
Ruel Loucks, secretary 

taps 

D 
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l.iEETii~G OF BOARD OF DIREC'110RS 

June 23, 1960 
A meeting was cslled by Town of Cedaredge at 8 o'clock 

~ .M. at the Town Hall. 

Ed Marah, Beorge Bowness, Howard Toothaker Sr. Fhill Aust , 
Bob Lesatz and Jim Beckley of the Town Council and Bob Phillips, 
J:i'loyd Me.Pherson, V ernon Vanderbilt and Ruel Loucks of the 
Upper Surface Creek Domestic Waters Users Association were 
present. 

Ed Marah read a notice sent to himself, Mr . Bowness and 
Bob Phillips f lfom Mr . Paddock, V.ater Commissioner . This notice 
Sc,iid for Cedaredge _and Upper Surface Creek to put in a measuring 
device in the joint pipeline at a given point on Bonita Creek 
within ten days. 

Both companies think we should protest to location of the 
measuring device as the original plan called for it j ust above 
the hynote ranch house on wilk Creek. 

Marah atso stated that Charles Buzzard Jr. has some diss
agreement over the water used from the spring above Deserted 
Park where we ;et part of our water . 

Marah and Phillips will see our layyer about this. 

The meter reading and billing for Upper Surigace Creek was 
broueht up. Some of the board think it would be better to col
l ect from $ omewhere in Cedaredge. Floyd was appointed to see 
Buckley ~eterson about the maintainence and meter reading. .. e 
will read meters between 20th_ and 25th of each month , bill on 
the 1st of each month v,i th 10% penalty after the 10th of the 
month. 'l'he first bill to be sent by July 1 for the r'lonths of 
May and June. Secretary will get a letter out to send with 
first bills. 

The board feels we cannot send bills to Vvalter Neilson 
until we can deliver water t o his property. 

Meeting adjourned. 

Ruel A . L,oucks, Sec. 

ivm.l.!.TING OF BOARD OF DIRECTORS 

June 27, 1960 

A meeting was called at Cedaredge Town Hall with the Ced 
aredge Town Council. Ivlarah, '11oothaker , Bowness, Lesatz, Beckley 
of Cedaredge, and i!lcFherson, Vanderbilt, Phil l ips and Loucks of 
Upper Surface _Creek were present . 

McPherson reports that Buckley Peterson , plumber, wants $~00.00 
an hour for the reading and maintainence. ·1 ,e think that is morE:. 
than we can pay. The Town of Cedaredge said they would read, 
bill and maintc:qi n line for t80.00 a month plus l . ~O per hour for 
any labor they have to h ire and machinery work also added . 1'Je 
decided to try this for 2 or j montb~. ..e also had a d iscussion 



about new taps and decided that the tap buyer would have to pay 
for dig~ing to the ma i n line and a s sociat ion w~uld lay l ine to 
and s et met er . 

Secretary appointed to order 2- 5 point wrenches , 2 valve 
wrencbes end 2 key wrenches thvuugh our engineer. 

Ruel A. Loucks , Secretary 

_\1K_:,_flNG OF BO.ARD OF DIRCC 'l'ORS 

July 13 , lSoO 

A meet i ng was cal led by ~resident .!:Sob l hillips co decide 
what to do about tne delinquent bills . .:. resent were 1•hillip s , 
.Loucks , vanderbil t and 1.:ici--herson. J-orod has been working oJfi 
Grand ,,lesa all summer so has been absent some time . 

':i:here are 17 del i nquent b i lls and we "think because of start
ing with~ mJn~hs £dnt coulct oe some of the diffi culty • 

.1:Sob ..t:'hill i ps s aid he wou ld comp ose a lette.r to send to 
delinqueu~ meillbers . 

We decided t o have a regular board meeting to be on the Q 
first Monday of each month and pay our bills the 10th of each 
month. 

Secretary wi ll write a letter to Mrs . Mary Halter and Mr . 
w.g. Amos explaining the operations of the company and wat er 
charges . 

Ruel A. Loucks, Secretary 

M.F.,ETING OF BOARD OF DIRECTORS 

JULY 215 , 1960 

Meeting was held 10 o ' clock E.M. in the Conference Room of the 
Court House in Delta • 

.fresent were Ward T?-J.:lor, of 
Morril, engineer, Ray vd't1 "'Gorder, 
McPherson, Robert Phillips Vernon 
oi the Upper Surface Creek. 

F.H.A. of ~ontrose, Laren 
Ted Vanf ttnthusen, Floyd 
Vanderbilt and Ruel Loucks 

Mr . Taylor called the meeting to order. Stated the first 
item was to discuss extension to Redlands Mesa . 

Laren Morril stated that fi ~uring av era (e use of water there 
would be 3 to 4 times the affi')unt of wat er t o suppl:v Ulper Sur
face Creek and Redlands h'iesa figuring only 2~/00 of a foot of 
water in low flow or½ Hoot No . 1 decree . 

nedlands wi ll credit U. S .C.. 1) . ,,, • U. A . .. ITH our excess galvanized 



(cont.) 

pipe. 

) The total cost of $70,725.00 less Lil members contributions 

1
"~9,225.00 Total loan of$ 61,500.00 from F.H.A. It would cost 
our Company $3,775.00 per year repayment. Operation and maintenance 
would be same as our Company per year $614.50 a total of $4,389.50 
rent rate would be $8.50 minimum plus $6.00 for nest 10,000 gal. 
10 members and estimated usage and income for a year with 1st and 

2nd rates. 
31 members at $8.50 minimum -- $.1,740.00 

3,162.00 
$4-, 902. 00 per year 

We would have a reserve of $512 1 00 a year over expences. 

Larry Morril and Ward Taylor said we could use some of our own 
water charges collected to put our air baffle bos in until Redlands 
loan came in and then replace it from their loan fund. 

The 2½ in. line will be galvanized and all other pipe will be 
plastic pipe. This is to be a dole system. 

A special meeting will have to be called ~e of the total member-
7ship to pass on this loan for Redlands Mesa project. This meeting to ~Je September 2, 1960 at 8 o'clock at the Town Hall of Cedaredge to 

consider authorizing Board of Directors to negotiate Redlands Mesa 
Project and F.H.A. extention loan. 

Ruel Loucks, Secretary 



MONTHLY 
MEETING OF BOARD OF DIRECTORS 

August 1,1960 
Monday 

Meeting was called to order by Bob Phillips, Minutes 
of last meeting were read and approved, 

Vernon Vanderbilt, Floyd McPherson and Ruel Loucks 
present. 
1st item of business: 

Vernon Vanderbilt made a motion that all penalties 
on May and June billing be credited to their accounts be
caouse there was some confusion about due date, Floyd 
seconded. Carried. 

Board authorized secre~ary to pay the Town of Cedaredge 
bills when submitted. 

S~cretary turned in a bill for June and July salary 
of :!i40,00. Motion was made to pay this bill and secretary 
to have monthly financial report at each regular meeting. 
by Floyd McPherson, seconded by Vernon Vanderbilt. Carried, 

Board made a list of unfinished work for Troop which 
consists of 14 items and a similar list for Larry Merril 
that consists of 3 items. 

Secretary instructed to order personalized check-book 
for Company, 

Bob Phillips made a motion that the company pay for 
phone calls put in by members of the board of Directors on 
business. Vernon Vanderbilt seconded. Motion carried, 

Meeting adjourned. 

Ruel A. Loucks, sec. 
RAL: epl 
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SPECIAL_ 
MEETIIDOF THE BOARD OF DIRECTORS 

Sept. 2,1960 

This Board meeting was called immediately after the 
Special meeting of the stockh :lders. 

Present were Phillips , Loucks, McPherson and Vanderbilt. 
of Upper Surface Creek. Also present was Mr . Ward Taylor of 
F.H.A., Larry Morril, Engineer and A. Alen Brown, attorney. 

Mr. Taylor read a resolution from F.H.A. sheet resolv
ing that the Board authorize the president and secreaary to 
borrow $61,500.00 from F.H.A .• 

Floyd McPherson made a motion that we edopt the resolu
tion as read. Vernon Vanderbilt seconded. it. On a vote 
taken all were in favor. 

Mr. Taylor would like to have volunteers from the 
Board to go on a t our with him and some special guests f r om 
the Agricultural Bank of Greece. Bob Phill i ps and Ruel 
Loucks volunteered. 

Mr. Morril was .gi:v:e:n. piermission by the ·b·oard t ·o go ahead 
with the uncovered line_ on C_edar Mesa,, to get it under· ground 
before freezing weather. Mr. Morril was authorized to get · 
necessary mater;a1s aqd labof~ for approximately 5,000 feet. 

The meeting was adjourned. h... J / d ~ 
7~~ ✓',/. LV-LA.a 

Ruel A. Loucks, secretary 

MONTHLY 
MEETING OF THE BOARD OF DIRECTORS 

Sept. 12,1960 

Present were Bob Phillips, Vernon Vanderbilt and Ruel Loucks. 
The minutes of the last regul ar meeting ¼ere read and 

a1,proved . 
The minutes of the Special meeting held · Sept. 2 ,1960 

were read and approved. . • ~ t h 
billitg;e~g!u~!i£e8ti~H,bJa!itiRdBiR~n f~;~{~¼~y.wth:rbga~~~es, 

Mr. ·Troop still has not c ompleted bis clean-up along 
the right-of-way. 

Bills that were turned in are: 
(From J oint account) 

Delta County Independent for advertizing. $1.43 
Stewart and Brown for one-half Paddock order. $20.00 

(From Company Account) 
Mrs. Phillips for file boxes 
Secretary salary for August 

All bills were allowed as read. 

$8 . 82 
$20.00 

President Phillips reports that Redl ands Extention 
collected 32 out of 41 signers. 

Meeting adjourned. %/ /). e~.,2. 
Ruel A. Loucks, Secret ary 

RAL :ep l 

has 



MONTfiliY 
MEETING OF 1.rHE BO.ARD OF DIRECTORS 

Oct. 3,1960 

Present were Bob Phillips, Vernon Vanderbilt, Mack 
Gorrod and John Hawkins and Fred Burritt of Redlands. Also 
Ruel Loucks was present. 

The 1Ilinutes of the last meeting were read and approved. 
Bills presented were: 
Delta County Independent 
Secretary salary 
Sachs and Lawlor for rubber stamp 
Mrs. Blanch Phillips for file box 
These bills to come from the Company 
Vernon Vanderbilt moved the bills be 
seconded. Motion carried. 

~ 6.50 
20.00 
1,80 
3.32 

account. 
allowed, Mack Gorrod 

We discussed the water charges for Redlands. We feel the 
charges should be as near the same as Surface Creek and Cedar
mesa as possible. It was l eft to the secretary to contact 
Mr. Taylor as follows: 

First rate 
Second rate 
Third rate 
All aditional rates 

Each r at e to be for 10,000 gallons. 

$8 .50 
6.00 
3 .25 
1.50 

After some discussion we decided to pay the F. H. A. $3 ,000.00 
the 16th of October. 

Motion made to adj ourn. Carried. 

Ruel A. Loucks, Secretary 
RAL:epl 
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Resolution Page 2 

Any delinquent water charges shall he chargeable against memb~r~ 
membersl1ip fee in the event of termination of use of wnter by 
said mernbers . 

I '!.1er<.'!by cer:..ify tl at the a hove :esolu ,_ion •. 5 duly 
adopted uy the noa ... d o ~ Liri..;;<...tors 0[ the- r,pr:,c · "":·:: ~nee CreElk 
DomesLic .'ui.<..r. U...,en, f\&..,·cl ~:.o,.. . '\ s~-,..~i,..- i'cr·h: 1f ~:iclir1 
uou.:J 11cld u C.Jd"n:._.~:.:,-, -><>-~ :c. 1 2, ,~r". 
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Montlh.ly 
MEETING OF THE BOARD OF DIRECTORS 

Nov. 9,1960 
All board members were present. 
The minutes of the last regular meeting were ~ead and 

approved, 
A financial report was given by secretary. Vernon 

reports that George Warhime has told him that he is through 
with the pipeline. Vernon and Mack were appointed to see 
Mr. Warhime and find out what his difficulty is. 

Bills that were turned.in and allowed by action the Board 
were: 
Secretary salary for October 
Ruel Loucks for labor on line 
Ruel Loucks for office supplies 
Cedaredge Lumber Yard for supplies 
Bills to come from the Company account, 

$20.00 
7.50 
5.00 
3.01 

Secretary talked to !Vlr. Taylor about the Redlands 
water charges and this can be done when the services to 
Redlands start. 

t,e received a letter from L.D,S. Church wanting a 
rate for organizations. .','e decided to charge all organ
izations the minimum of $8,50 per month and they could use 
their 60,000 gallons for the year any time during the year 
and any water over that amount be charged for at the regular 
rates. 

We have a note from Donald Cramer stating that he wants 
his fences repaired before he will pay his water rent. 

Bob Phillips has already seen Mr. Troop and Mr. Troop 
said he would take care of it. 

we feel the extra taps on Redlands Mesa should be sold 
by drawing the same as the extra taps in the other two areas. 
The Redlands taps to be sold on Redlands or to keep eguil
ilent of 31-1-quart doles plus 10 2-quart doles. 

President Phillips wants some one to go to the Cedaredge 
Town Council meeting tomorrow (Nov. 10,1960) 

Phillips and Loucks will go. 

We discussed an emergency line from Milk Creek. Secretary 
will talk to Brown about this and also about the Resolution 
that was voted on at the Special meeting, 

Meeting adjourned, 

RAL:epl 



MONTHLY 
MEETING OF THE BOARD OF DIRECTORS 

Dec. 5,1960 
Corrected-1-2-61-------J ohn Hawkins & V. Vanderbilt 

Board members present were ~hillips, Loucks, a nd Fred Burrit. 
Minutes for the l ast regular meeting read and approved. 

Bills presented were: 
Delta ·County Independent for 300 gov. cards 
A.C.Peterspn for b a ck-hoe labor 
Town of Cedaredge for Maintainence f or Nov. 
Secretary salary 
These bills to come from the company account. 

$15.00 
12.00 
80.00 
20.00 

Phillips reported that he and Loucks had met with the 
Town of Cedaredge and we had paid the maintainance of $80. 00 
per month for f ive months and $20 .00 for the bookwork on 
through the month of May making a total of t 420.00. This 
brings us up to date with Cedaredge. 

The Doard worked on a budget ~Dr 1961 ,figuring Redlands 
Mesa for six months. 

Vernon made a report that Mr. Warhime was s atisfied, 
at l~st for the present. 

Mot ion was made for adjournment. Carried. 

~ti.~ 
Ruel A. Loucks, Secretary 

RAL:epl 
MON.THLY 

MEET I NG OF THE bOAhD 0.li DI.h-2:CTOhS 
J anuary 2~ 1961. 

The meeting was called to order by Pres ident Philliµs at 8:P.M. 

Members present were Robe rt Phillips, Mack Garrod, Fred Burritt, 
and Vernon Vanderbilt. Also plresent were Ward Taylor-FHA,, Laren 
Morrill-Engineer, and Allen Brown-Attorney. 
The secretary read the minutes of the last board meeting. Min
utes app~oved after correction of members present~ Vanderbilt 
and Hawkins who were p:,resent, but not listed. 
The treasurer's report was given showing a balance of ~2176 .22 
in the plersonal account, and w4327. 61 in the j,oint account. 
Bills p~asented to the board for approv~l were: 
John C~ Calhoun -nudit books---------------$ 60.00 
Delta lnde~endent-Annual Meeting Ad. ------- 1.04 
Town of Cedaredge-Dec •. Billing cl; Maintenance 80.00 
Secretary cial. -Loucks-Dec . 1-13, 1960 10.00 

" " Vanderbilt-Dec.14;-31, 1.96.0 10.00 
Treasurer's Bond--------------------------- 30.00 

(Secreta ry asked p~rmission to call for refund check from 
Iowa Valve Comp~ny for t5~47.) 

Burritt made a motion , seconded by Garrod that bills be paid 
and refund be called for. Motion passed . 

u 

. j 
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1-2-61--Cont'd. 

Mr. Morrill rep,orted that the original p,lan with Cedaredge included 
approximately enough to construct an air-box in the jointly owned 
line. He felt there should be an adjustment made. Phi.llips said he 
would get the figures and try to contact Ed Marah before the next 
council meeting. 
The secretary read a letter from Fidelity&. Dep.osit ,.;o •. requesting 
information on Troop bond, as to whether Redlands Mesa contract was 
let to Troop, and if so, would it be an extension to original contract, 
or a new contract. 
Search of minutes failed to disclose any official action being taken. 
This raised the question as to whether board should call for bids for 
a new contract, or authorize change work order for Redlands Mesa con
struction of 100,978feet additional on proposal of Mr. Troop to board 
Sepk.2, 1960, that he would do the work as follows: 

Trench, lay and backfill for .25¢ per foot, plus ~1,000.00 for 
clearing right of way and gravel, plus w500.,00 to pJ..ace valves and 
fittings,, for a total cost of .2649¢ per foot. 
Mr. Morrill advised that the _£Ljdii. cost of Upp)er Surface Creek and 
Cedar l'1esa lines, even though trench,, lay and backfill was. 20¢, the 
over-all cost was.3405¢ per foot. making .0756¢ cheaper per foot the 
offer made by Troop for Redlands than Surface Creek and Cedar Mesa. 
After further discussion, It was moved by Burritt, and Seconded by 
Garrod that the following resolution be adopted: 
"Whereas: Earl Troop,, c.ontractor on the original installation of the 
Upper Surface Creek and Cedar Mesa line has 'proposed to proceed, fol
lowing specifications of general contract and additional sp,ecifica.:. 
t-ions of change order, to trench, lay, and backfill 100,978' at the 
rate of .25¢ p,er foot (2 foot minimum coverage) plus *l,000.00. for 
clearing right of way and gravel, plus ,;p500.00 to p,lace valves and 
fittings, all as may be required by the association engineer• on the 
Redlands Mesa p;roject: 
Whereas: Said offer is less on actual overall per foot cost basis 
than on Up,p,er Surface Creek and Cedar Mesa project.., and whereas the 
board is advised by Ward Taylor that the F.H.A. is agreeaole to han
dling additional project work on change order basis; 
Whereas: It is resolved by the Board of Upper Surface Creek Domestic 
•Nater Users Association that Item V Work Contract Change Order be 
completed to include Redlands Mesa p~oject on the basis of the above 
specifications, as an extension of the Up!p,er Surface Creek Domestic 
Water Users pipeline, to have completion date set as ::oep,tember l,1961. 
A vote was taken and this motion was passed unanimously. 
Mr., Morrill stated that he thought some action should oe taken on 
making a settlement to McCoy and Pfeiffer on the line which they 
installed, since they were ,now in the district limits, and had not 
been allowed the ¾ mile pJer tap allowed to other members in the dis-
trict. 

A. motion :was made by Garrod and seconded by .durri tt that the com
pany._pay: McCoy and Pfeiffer each 1(46:2.00, p,roviding the payment oe 
made from the construction fund, and that Pfeiffer and McCoy con
vey to the USCDWUA title of line to and inclusive of meters, and 
right of way easements. Motion carried. · 
Mr. Morrill stated that Glenn Cook had received 400' of 3/4"pipe 
and N.ick Macki 200' and they should oe billed at .18¢ peer foot. 
He stated that Cedaredge had borrowed 5 meters, to be replaced. 



Mr. Taylor asked if the secretary bond had oeen applied for, and Mr. 
Brown said it had. 
Mr. Taylor asked if Mrs. Phitli_p,s was bonded, and Robert Phillips said 
she was bonded by the Town of Cedaredge. 
Mr. Taylor stated that 'lt>42fi.23 was used from the Redlands Mesa fund 
to finish payment of air box. He said that amount w?uld be needed 
from the operation account to the FHA account when first loan money 
for Redlands comes in. 
Mr. Taylor reviewed budget for the next year, and necessary revisions 
were made. A motion was made by Mack Gorrod and seconded by Fred Bur
ritt that the budget be accepted. Motion carried. 

Meeting adjourned at 11:30 P.M. 1:11~ -
Secretary ~~ 

~ 1-.zr, .t. 
MEETiriG jF BOAHD OF DirtiCTJn~ J 

January 26, l961 

A meeting_ was held at l:OOP. M. at the Phillips Auto&· Imp,lement Co. 
in De 1 ta , Co 1 o • 
Board members present were Robert Phillips~ John Hawkins" Mack Gorrod, 
H. G. Burgess, Floyd McPhereson, and V. W► Vanderbilt. Others pres
ent were Ward Taylor and Cecil Rose of the F.H.A., and Laren Morrill
Engineer •. 
Phillips called the meeting to order. The first item discussed was 
additional plans and specifications for the Redlands Mesa Extension, 
which Mr. Morrill had prepared. After reading and discussing the 
plans, it was ~ecommended that the minimum coverage for private en-
trance lines be 36 inches instead of 24inches. Mr. Morrill agreed to 0 
talk to Mr Troop, and see if he could make this change at the same 
contract p,rice, and if not what he, would ask. 
Mr . Rose was approached on the Redlands Mesa Project" and asked for 
his opinion on the board's resolution of 1.etting Mr. Troop do the 
work as an extension of the original contract, with contract change 
order. 
Mr~ Rose stated he felt that the bid made by Mr . Troop was very r eas
onable, and that in his experience on many projects , he didn't think 
it could be done any cheaper. He asked if the board members were all 
agreed on the resolution. Sinc.e three board members were not present 
when the resolution was passed , the secretary read the resolution for 
their opinion. The three members, H. G. Burgess, Floyd McPhereson, 
and John Hawkins each stated it mBt with their approval. 
Mr . Morrill stated he would like to have the board set a defini ti:~ 
figure for the amount of line to be sup,plied to .hedlands Mesa memoers 
who were off the main line. 
After discussing the matter, a motion was made by John Hawkins and sec
onded by Floyd McPhereson that the company provide up to 2,112 feet, 
~ot to exceed ~633.60 per tap for members off the main line on the Red
lands Mesa Extension. (This figu re being eqivalent to ¼mile of 3/4 11 

pipe and laying allowed members on Upper Surface Creek and Cedar Mesa.) 
The motion carried unanimously. 

-As this was all the business to transact with Mr . Taylor, Mr . Rose, and 
Mr . Morrill , this part of the meeting was closed, and the board decided 
to c,ontinue with the monthly board meeting. 
The secret~ry gave the financial report showing the p,ersonal account 
balance as$2,682.13, and the FHA Supervised account balance as ijji4333.08 . 
Having read the Meeting of l-2-61 resolution, and it oeing approved as 
read, tb.e secretary presented the following bills for app,roval: 
File box, postage , and supp,lies-t2-42---Secretary Sal.January- $20 . 00 
Town of Cedaredge, January-ijji80.00, to be paid from Personal account. 



G 
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Board meeting_~=26=61 Cont ' d • 
.dill from the FHA Sup,ervisea account: Allen .drown <Jl)l26. 85 
Farmers Home Administnation- Amort i zed Loan Payment ~2,137.50 for three 
months p,ayment , from the p,ersonal account. 
A .motion was made by Mack Garrod and seconded by John Hawkins that the 
bills be approved and p.aid . Motion carried . Meeting adjourned at 3:PM. 

_ _.i:_,~~'L:...·~~~~~~~ Sec ' y . 
1/r~ ? -t· - 1.,,/ 

M.ON.THLY M.&iTIN.G OF nOAnD OF Dl1:1iCTOnS 
March 6,, 19.61 

The meeting was held at the Phillips home at 8:00 PM. Members present 
were R •. E. Phillips, Mack Garrod, Floyd· McPherson, Fred Burritt, and 
V. w. Vanderbilt. 
Ph ill i p.s called the m.eeting to order. 
The secretary read t .he minutes of the last meeting of 1- 26-61.. The min
utes were approved as read. 
The secretary read the financial rep,ort of March 1, 1961,, showing a 
balance of fll39-31 in the personal account, and i420fi.23 in the FHA 
supervised account. This was app,roved .. 

The secretary presented the following bills to the boarrl for a pproval : 
Town of Cedaredge-Feb. billing and Maintenance-~80., i . E. Grubb ~3 - 50 
for making clamps, & meter repairs ~19,J.O, V. W. Vanderoilt- Feb . Sec. Sal
ary-$20 . and ~60¢ FlCa tax deducted in Jan. and refundedp a. C. Peterson
,;p203.50 labor on frozen lines . A motion was made by McPherson and secon
ded by Garrod that the bills be paid, except that the Peterson bill be 
deferred until Mr. Troop was contacted on his portion. Motion carried . 

Phillips reported that he had contacted Aust and Marah of Cedaredge con
cerning paying portion of air boxes designed in original plan of line, and 
they stated there was an error in engineering such that the original boxes 
had to be eliminated to supply enough pressure for the Farley line. The 
board agreed to await further discussion on the matter . 
Phillips suggested the secretary prepare a form letter stating provisions 
of the by- laws dealing with delinquent customers~ 
It was agreed to make a meter reading bet vrnen March 20 and 25. Phillips 
said he would contact Marah and Troo p on preparing the meters andreading. 
The board ~greed that the members would not need a notice of starting date. 
Vanderbilt ag reed to .contact Mr . Troop on the Peterson bill. 

Meeting adjourned u t 9: 30 PM. j? ;tJf :Jf!::,4J.,£ 
Sec ' y. 
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MEETING OF BOARD OF DIRECTORS OF UPPER SURFACE CHEEK DOI-'!ESTIC 

WATER USERS ASSOCIATION, APRIL 4, 1961, AT TOWN HALL, 

CEDAREDGE, COLOHADO. 

The meeting was called to order at 2:15 p.m. by 

President Bob Phillips, who appointed director John Hawkins 

to act as secretary in the absence of regular secretary 

Vernon Vanderbilt. 

Minutes of director's meeting held March 6, 1961, were 

read and approved. 

The following bills were presented for payment: 

Town of Cedaredge. . . . • . • • • $80. 00 

Peterson. . • . . . . . . . . •- . 18.75 

Alfalfa Ditch Assesment •• 

Total •• 

._-'l::.;O::.:•c.::O;,;:;O_ 

, $108.75 

Moved by Fred Burritt and seconded by Floyd McPherson 

that the bills be allowed. Motion carried. 

Sealed bids for pipe for ttrn Redlands extension were 

presented and opened in the presence of the board of directors 

of the company; Laren D. Morrill, company engineer; Cecil Rose 

and Ward Taylor, representing Farmers Home Administration; and 

representatives of tl1e pipe suopliers submitting bids. 

Those submitting bids were: salt Lake Hardware Co., 

Thomspon Pipe and Steel Co., Biggs-Kurtz Hardware Co.•, 

Southwestern Supply Co., Hendrie and Bolthoff Co., Ari7ona 

Plastic Extrusion Co., Central Plpe and Suoply, Esco Corp., 

Armco Drainage and Metal, and Colorado Pump and SU.pply. 



,Minutes of USCDWUA Meeting, Aoril 4, 1961, Page 2 

A quick tabulation showed tl1at the bids were witl1in 

the engineer• s estimate and tt1e amount set up by the Farmers 

Home Administration. Because of the complexity of the bids, 

time would not permit a complete evaluation of all bids so 

another meeting was set for \ciednesday night, April 5, at 

Bob Phillips' home to determine which company should receive 

the order. 

• 

Meeting adjourned at 4;15 p.m. 

f 

John Hawkins 
Acting Secretary 

.t301>RD l•lEiT .Ii,G'•April 5, 1961 

A meeting was held at the Phillips home &,t 8:00 P.M. ifoard members 
present were H. G. Burgess, Mack Garrod, Floyd McPherson, Ji'red Bur
ritt, Robert Phillips, and V. W. Vanderbilt. Others present were 
Laren jviorrill and i,rt Cannon, engineers, and Alvin Davis of Redlands 

·tiVlesa. 

The secretary presented the following bills to the board: Cedaredge 
Lumber Inc. f40,93, and Secretary salary for March j20.00 plus v3,00 
for post cards. Burgess moved the bills be paid, secontled by McPher
son and approved by board. 

, 

Laren Morrill presented the reccommendation of Mr. Hose and himself 
on the bids received for materials on the Redlands Mesa project: 

Schedule 1: Low 
II 2: II 

II 3: II 

rr 4 ; 

bid-Salt Lake Hdv;e.-15 day delivery-,:/698.67 
11 Central Pipe & Supply-2 weeks-12,243.42 
" Thompson Pipe &_ Steel-3 " 541.49 

Central Pipe :l: Supply-2 11 93. 50 
(The low bidder on 
such a manner that 
the low bidder.) 

schedule 4 had the schedules tied together in 
schedule 4 could not ba awarded individually to 

Schedule 5: 2nd low-Thompson Pipe & Steel-2-3.t3al.8vr%.102.62 
(Thess valves are vitally importnnt to the entire systAm, ~nd since 
this bid is exactly in accordance ;-,1th specifications, t!Jis bid is 
recommended.) 

11 6: Low 
II 7: fl 

II 8: II 

II 9: fl 

II 10: II 

bid-Central Pipe & Supply-2 weeks- 169.50 
fl -Colo. Pump & ,:,upply -3 days - 44. 25 
11 -Central Pipe "' Supply-2 weeks- 185,00 
11 -Thompson Pip9 :l: Steel-2-4wks.-l,059,30• 
11 -Arizona Plastics -3 v:e9ks-6,680.23, 



After a discusGion by the board, a motion was made by Fred Burritt, and 
seconded by .i:lurgess, that the board accep.t the recommendations of Rose 
and Morrtll, with the exception of schedule 10, and to sward 2ame to 
Central Pipe and Supply for their bid of t7085.l2, due to quicker de
livery date and being closer to the source of supply. the motion car
ried unimously. 
Floyd McPherson stated he had been asked to a1wroach the board on allov;
ing the Cedar l 3sa Community to install a. faucet for the Com;nuni ty House 
to supply drinking water for communiLy functions. 
The board tabled the matter, pending the completion of the Redlands 
Mesa Extension completion, to see if the same privelege could be grant
ed to Redlands Mesa without charge. 
The secretarr read a letter received from Donald Cramer in answer to a 
request as to what was needed done in cleaning up his right of way. 
Floyd McPherson volunteered to contact Mr. Cramer and go. over the mcet-
t 3r with him. 
On a motion by Burritt, The meeting adjourned at lO: Pi'l. 

. .:ll~LJr S3C I y • 

.3lh~H.L Ji lJii~t . .jC'lOrt.::i l•IJ~TIHG 
June 9, l':)61 

r. meeting was held at the Phillips home at 8:00 P.i,,. Members pres_;nt 
r1ere Rooert Phillips, H. G • .i:lur0 ess, :noyd ;,;cph,2r~on! .Fred ...iurrit-c, 
John Horrkins, e~nd V. \'l .. Vs.nderbilt. ii.rt Cannon, Dnc1.neer 1::0.s also 
pres,3nt. 

The secr:jtary r:;2.d the miilut-~s of the last meet in,; of 11~)ril 5, 1961,. 
~11~ they ~:·?re approved as read. 

The sscretc:ry cJr2sented the bills to tr1e bo2rd for April 2ni i-lay 
to the board. A motion i;·as made by .Burritt,_ seconcied Dy Hawki11s 
end pe.s2ed by the boG.rd to all:JW' the folloi:lng oills: 
Tor;n of Cedc,:redce-i1lJril ,~yr:30.00--1-J.ay ~y80.00,- i).. C. P-:;terson-,;µ22.50,, 
C::clo.1·,cic;c Luober 1;3.58, V .... V2.nderbilt-:.pril \p20.00--May ;p20.00. 
Po,3tf;e c:n::l Supplies-April ,,1l.02--May-i,:3, 57. 

The bo2rd instruct3d the secretary to vrcoare form letters c:nd send 
out to delinquent mernoers, st2.ting the"re~ulations sat up in the by
la~s regarding delinquent □ embers. 

The board also asked ti1e secretary to prepsre e for~ letter to send 
to the nen members of the e:::tension ste~tins tt1c £lecess:i.. ty of billing 

the2 for the month of Ney to meet the budget to1· interest durifiG the 
const1 uction period. These letters 2,re to acco:;1~1&1i:y the first billing 
of June 20 for two months billing, i,i2.y and June. 

1·~rt Cc-.. unon asked if the bor,.rd r.:0nted. to aonrove orderifi['.; the pi)e 
for the ne,:;d and Ing1·c:.ham t;; .. ps. The iitotiOD r.ras ;n&de by i~~cPher:son, 
seconded by BurGess, and a9,roved. 

John Ha:1,l<ins sbJ t ed that Hend 2rsan nould l i ,::e to 92.y r or th'.3 sx,:; rs 
cost of nuttin.9· in l" oi1)e over ~J·/L~". The me.nbc:cs &/Teed to do this ,._ 0 ,._ i. . '--' 

Tiould be alrigl1t end to furnish a dole vslve for· 2 stock ta11k at.the 
end of the line, providing Henckrson y,ould 2s:ouE;e the responsi oili ty 
of freezing. 

v.J:.. a motion by .uurc.:::::::.s, seconded by Hciherson_, the meeti,ne;' adjourned. 
/J//f/7/ / / >.l , , 

£/~kt>. ?:'&&Jd':lt6':.f;....L:.~::~;r 



l] 
Board Meeting-July 22r 19ol 

A meeting of the i3oarC. of Dire<.: Lort> we::::; held. c.L Lhe Phillips home at 
2 : 00 P.1i. Members present ~ere R. E. Phillipsr Mack Garrod~ H. G. Bur
gess, John Hawkins, and V. ~. Vanderbilt . 

The minutes of the :neeting of June 9, 1961 v1ere held and. approved as 
read. The treasurer ' s report was rJad and a~proved . 

The monthly bills were presented to the bo&r·d as follows : c~rl Himes $4 . 28, 
Rose M. Hall , mimeodrLJh ~6 . 10 , Town of Cedaredge ~80 . 00 maintenance and 
billing- ~75 . 60sup_.?lies on tap in:..,t2..llations, posta.ge 'trl.20,. &nd secretary 
s2..la ry for June ~20 . 00 . nlso presented ~as a quarterly payment to the 
FH~ for ~2,157 , 50 an l oan 1 plus ~234 , for 1 month on the Redlands loan . 
.h. motion was mc:..de oy .durgess , secJnded by H2. 1:!kins, C:..!ld p&::::sed th2.t the 
bills be Jai d , (Ce~ared~e to oe p2id ~80 . until a meeting with the council .) 

Hawkins made 2. motion , .seco!1d.ed oy Garrod that a meeting oe arranc..:eC:. 
rrith Mr . Taylor to discuss inspection of the joint line tith CedLredge , 
c-.nd the problem of air in the line . Ti1e mot io11 carried . Phillips c:...6 reed 
to arrange a mee ting . 

The matter of not oeing aule to read the meters and need for the income 
from over&ge on ~ater use ~as discussed . Tne secretary reported the 
inco:ne \'laS averagint:; ~~110 . 0J per month short of meetint; the ooli6 ations . 
Phillips st2ted he felt that so~e of the members who used more than the 
mini;num ',,ater would oe v1illin6 to pay overc..ge on 2.n 3stimc::.ted oasis , 
and that he ~ould ~et some forms Drinted to include ~itn the next oill
in,g , 2.skin;:; inemiJers to pay rih&t ,JaE- &. fair overs0 e to help ke~p up the 
payments until the a ir situ2tion could ue remedied . 

The meetin~ adjourned at 4 : JJ 

A meeting ~as held at the Phillips home at 8 :00 P.M. 

Members present were Fred .aurr i tt , H. G . .Jur0 ess , Floyd McPherson , 
John Haw;.cins ,, R. E. Phillips, and V. Vi . Vander bilt. T. H. H,rnson , mem
b..er, and L. D. Morrill , enginee r were also present . 

Minutes of meeting of July 22, Tie re read and approved . 

Bills presented to the bo2.1·d were : Grays ~7 . 00 , Town of Cedaredge tBO ., 
Secretary ~20 . QO . On a motion by McPherson , seconded by Hawki ns, and 
passed oy board , the bills were approved . 

Morril l stated that Mrs In6 raham v,2nted to leave in mer:1bership , but not 
install line until next year . 

Fred J3urri tt 1noved , sec0nded oy .r3urgess that the line oe iHstalled as 
originally planned , since it was part of the original indebtedness , and 
construction costs and material costs would be h i gher later or1 , and it 
would oe necessary to cJllect the mJnthly peyments Lo meet Lhe budget. 
Motion carried. Haw~ins agreed to nJt i fy I ngraham . 

On a ,notion 'uy .t3ur0 ess , seconded by McPh::rson, and passed oy the board ,, 
Earl Troop, original contractor ~as authorized to install Reed and Ing
raham line. 



Floyd McPherson movedr seconded by Hawkins, that penalties for May and 
J une, be disregarded for Redlands memb,~rs ,, since same we.s done on the 
original line for the first two months ;. motion Carried . 

On a mot ion by Burgess , the meeting adjourned at 10 : 30 P. M. 

-~jf~ 
DIRECTOrt~ ~~ETitlG Sept . 11, 1961 

A meeting was held at the Phillips home at 8 : P.M . 

Sec ' y . 

Members present were H. G. Burgess, John Hawkins , R. E. Phillips, Fred 
Burritt, and V. W. Vanderbilt ., 

President Ph i llips called the meetin3 to order . The minutes of the 
meeting of .i,ugust 7 were r ead and app roved. 

Bills presented to the board were Town of Cedaredge ;so . and ~ecretary 
salary ;20 . 1~so payments to the FHh for one-quarter of a year in the 
amount of ~2137 . 50 on lo an 1 and 'if852 . on loan 2 . n motion v;as ,nade 
by ·Bur__,ess, seconded by Hawkins and a;iproved that the bills be pai d . 

It was brought to the attention of the board that Ed Marah wished to 
resign from maintenance and rnetJr reading . Philli ps stated that I-lrs . 
Phillips offered to continue with the billing and collection for ~25. 
per month , if the assoc iation would furnish the postage. The board 
agreed to accept this off er . , C. D. MacFarlane was suggested as a re
placement for Marah . Phillips a~reed to contact MacFarlane . 

Burritt st2,ted that Mr . Ingrah2..m Hould lDce to wait until spring for 
the construction of the Reed and Ingraham line . The board a6 reed that 
if the two memoers would keep up the i r monthly payment of ~8 . 50 , the 
construction could be del ayed until they Jesired . The secret~ry was 
asked to notify the t~o parties of the action by letter . 

h resi~nation ~~s accepted from Mack Gorrod from the board . The sec
retary c:.g r eed to contact member prospects Tory Breusch, &nd R. P. Shep
pard to s3~ if they would fill ~he vLcancy if a;po int ed . 

Nev, tc..ps discussed , 8r e i--. . T. 11urz0c,ch , and at lec:..st 2 taps on the 
Shepp2rd land across Surface Cr1ek from the LDS cLmp , one of which 
v:as repossessed fro:n Rich&rd Grover by ::ihepard , &n<l one nevi one . 

Phillips aereed to contict L&ren Morrill , Gnd ask h i m to look over 
these potential tap loc~tions to see ~hat could oe done . The secre
tary was asked to notify .Mr . ,,urzbach of the action taken . 

On a motion from Durgess, the rne~ting adjourned . 

-~~~~~ 

LJ 

J 



D 

Q 

jO.aRD ~i;T ING 
.Oe-tobe-r 2, 1961 

A meeting was held at the Phillips home at 8:00 P.M. Boti Phillips called 
the meeting to order-. 

Members present were H. G. Burgess, Fred Burritt, R;- E. Phillips and 
V. W. Vanderbilt. 

Minutes of the last meeting were read and approved. 

The financial report was read and approved. 

Bills presented fo~ approv&l were H. E. Toothaker, notary fees $6.50; 
Town of Cedaredge, August maintenance $60.00; Blanche Phillips, August 
billing and collecting tJp25 .. 00; V. W. Yanderbilt, August. secretary sal
ary $20.00.. Moved by Burritt and seconded by Burgess, the bills were 
approved. -
,~ -secretary stated R. P. Sheppard would serve on bo~d. ~PF~ved. 
The secretary was asked to get a list of delinquent members for ·notices. 
A mQti?n by Burgess, sec_onded by Burri t and passed, gave the president 
a,thor1 tyi to take necessary steps on acti9n against .Fred Paddock. · 
Mr. Smith of- 6ed~redge was suggested as a •maintenance man, and Phillip~ 
agreed to contact him to see if ha would be interested. · 
Meeting adjourned. 

DOnhD M~jTlHG 
Novemoer 6 , 1961 

A meeting was held at the Vanderbilt home at 8 : 00 P . ~ . Direct~rs pres
ent ·,;ere H. G. Burgess, R . i . Phillips, R. P . Sheppard, ired .durritt, 
and V. ~·v. Vc.nderbilt . ' 

Phillips cLlled the meeting to order . The minutes of the meeting Oct . 2 
v;ere read and approved . The financial report was read &nd approved • 

.dills present~d for aJproval were : Town of Cedaredge, Oct . rnainten~nce 
c.nd meter reading- 'tt'GO. ; .1312,nche Phillips, Oct. billing and collecting

*25 . and ~15 . due Mrs. Phillips for the three previous months on the 
Hedlands r,;esa billing and collectiDg; R • .2; . Phillips -i?2.98 for the .nimto
grsphing ch0r6 e on notices of new maintenance man ; ..,ecrctary sc...lary for 
Octo l.Jer .;i,2J . 00 ; snd quc.rt ~rly payment to the F . H. n . loan #1 1p2137 . 50 , & 
loan #2 ~850 . 00 . The oills were approved afte1 a motion by 3urritt and 
second oy ~urbess . 

Phillip~ st~ted that Mr . Macfarlane had agreed to take the maintenance 
and meter reading job . The bo&rd agreed to pay t1im a flat rate of '11'60 . 
per month, and asked that he keep a record of time c..nd mi l eage , for a 
basis of any overage needed in his pay . .Phillips agreed to conto..ct Mr . 
Macf&rlane on the pay, 2.nd see aoout ge ttiDg t._he co;npany materials col
lected at a suitaole location for Nr . Macfarlane . 

The board aLked to have two oadly del inquent tLps shut off if not paid , 
and that a notice oe sent to another delinquent member . 

Jn a motion by ~urritt , the meeting adjourned . 
/}_ q j q~ ,J .A)/ _ 

_ ZL_~ 1'2'ci..at,c1/.;A.~~- ----Sacre t c. ry 



.BOARD MEETING 
December 4;-I'961 

A meeting was held at the Phillips home at 7 : 30 P.M. 
were R. E. Phillips, H. G. Burgess , Fred Burritt~ and 
C. D. Macfarlane, mai~tenance man was also present. 

Directors present 
V. W. Vanderbilt. 

The minutes of the last meeting were 1·aad &nd approved . 

The financial report ,1as given and approved after a motion by Burritt 
and seconded by Burgess . 

Bills pres :: nted to the board_ were: Blanche Phillips-Hov-. bill'ing-,;;25 . 00, 
C. D. Macfarlane- Nov . maintenance and meter rea.ding- .j;60 . , and V. 11 , 

Vanderbilt- Nov. SecrJtary-~20.00 plus , 25 ca&h paid, notary fee. It was 
moved by Burritt and seconded. by .dureess and approv~d to pay bills . 

Mr . Macfarlane presented a copy of his work sheet , and time &nd mileage 
were figured by the ooard. Mr. Macfarlane sttted ~60. ~as satisfactory 
for the month and a$ a oase- pay . He was a~ked to continue keeping rec
ords to determine if a.uy overage would be required if he had more time 
or mi l eage , to be based on J,1. 25 per hour ,a !.d .07¢ per mi le . 

Members of the board prepared a budget for the coming year . This was 
done and it met with the board ' s approval . 

The secretary \.as asked to send a copy of the regulations in the by- laws 
regarding delinquent memoers , to all members 3 months delinquent . 

The meeting adjourned at 9 : 30 P . M. 

-~~dd~ 
]20Afill \ME.3TING 
January .2, 1962 

Meeting was held at the Phillips home at 8:00 P.M. 

Secretary 

Board members present were Fred ·Burritt, H. G. B~rgess, R. P. Sheppard~ 
John Hawkins, R. E. Phillips, and V. W. Vanderbilt • 

... 

Phillips _called the meeting to order. The•minutes of the l ast m~eting 
' were read and app!oved as read. ~inancial report was read and accepted. 

Bills presented to the board were: Blanche Phillips-Dec.-i25.00, Sec
retary bond for 1962-$30.00, C. D. Macfarlane-Dec.-$60.00, V. W. Van
derbilt-Dec. Secretary Salary-$20.00, postage anc;l office supplies-i4.66, 
Delta County Independent-Ads-$3.46, and Town of 9edaredge~175 of cost · 
of water recorder, repair of damaged pipeline, box .and installation in 
Kehmeier stream, and Denver trip on Paddock case-$205.6i. Bills were 
approved after a motion by Burgess and second by Hawk-ins. 

The secretary was asked to mail notices of disconnection n tta1s to 
members , three months or more delinquent, if bills are not paid. 

After a brief disct1ssion, it was agreed to accept a check from Alvin 
w. Buckley for a tap to be installed in the spring on the Sheppard 
land near the L.D.S. Camp. Phillips said he would tal~ to Tom Han
son, whose extra tap was next up for sale, to see what could be . 
worked out on the $8.50 per month charge until March. 

J 

J 
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BOfiRD MEET.ING 
February 5, 1962 

A directo~s meeting was held at the Phillips home at 8:00 P.M. 
R. E. Phillips called the meeting to order. Directors present were: 
R. E. Phillips, H. G. Burgess, Fred Burritt, John Hawkins,, and V. w. 
Vanderbilt. 

Minutes of the January meeting were read and approved as read. The 
financial report was given and accepted. 

Bil~s presented to the board for approval were: Blanche Phillips $25., 
C. D. Macfarlane $181.54,. V. W. Vanderbilt$2o~and .45¢ phone call, 
Thompson Pipe & Steel J8. 28,, John CalhounJ75. ,, Whiteside Insurance 145., 
Cedaredge Lumber $28.93, F.H.A. t year amortized payment Loan l $2137.50 
and ¼year on loan 2 $959.50, and·A. C. Peterson $6-37. A motion was made 
by Burgess, seconded by Hawkins, and passed to· pay the bills except the 
Peterson bill to be held until Mr. Troop could be contacted to figure 
what portion he would pay on the thawing and digging on frozen lines 
not down to specification. R. E. Phillip~ said he would see Mr. Troop. 

The secretary reported that the delinquent members notices had been 
sent out and that 2 of the 3 had paid up. The secretary was asked 

to notify Mr. Macfarlane to disconnect the tap if not paid immediately. 

Meeting adjourned at 9:30 P.M. 

SPECIAL BOARD MEETING 
March 2,, 1962 

A meeting was held at Allen Brown's office at 3i00 P.M. Members pres
ent were R. E. Phillips, Floyd McPherson, H. G. Burgess, John Hawkins,, 
and Y.. w. fanderbi1t. . 

M~mbers of· the Cedaredge Town Gouncil present were4 H. E. Toothaker, 
George Bowness, Rotert Lesatz and R. E. Marah. · 

I 

Mr. Brown stated that the reason for the meeting was so he could get 
any information regarding facts and dates that would relate to the 
hearing with the Civil Service Commission on Fred Paddock of Montrose~ 

to be held starting March 7, at 9:30 A.M. at the Delta Court House. 

Information was g,iven by the different members, regarding tours, letters,. 
records, dates and information leading up to the action being taken. 

' 
R. E. Phillips asked Mr. Brown as to the nature of information the 

Upper Surface Creek Board might be called upon to supply. 
, 

Mr. Brown said he would need information concerning water condition 
for domestic purposes before the line was installed, and that reservoir 
water had to be released from the Mesa for winter stock and domestic 
water. 

He said he would want a brief history on how the project was financed, 
and that it was a hard deal to get such a large project going and to 
try to get rid of the troubles in the line and have it operate smooth
ly, requiring the co-operation of all concerned. 

He asked for the total cost of the system, and the answer was $230,000. 



Mr. Brown asked as to the amount of water owned by the system, and amount 
being used at the time water was shut down. The answer was 10 shares of 
Alfalfa Number 1, or 50/100 Second feet a t full flow. The amount being 
used was 15/100 Second feet. · 

The secretary re_gnrted that at the time the meters could not be read, 
the company was lacking $110.00 per month of keeping within the budget. 
(Actual . figures over the fiscal year of 1961 showed an average ofi l32.O3 
per month less income th~augh the months when meters could not be read 
than for the remainder of the year, and that the months the meters were 
not read were the summer months, when use should have been a t its peak.) 

Ed Marah w&s asked how many of the 80 meters in use had to be repaired 
during the air troubles in the line -after shut~down due to a ir surges 
and thum ping. His answer was approximately 30 meters. 

Nith Mr. Brown's request for Phillips, McPherson, Burgess, and Vanderbilt 
to be at the opening of the hearing March 7, Hawkins f or being a member 

- of another organization to be in attendance, the me eting adjourned at 
5:30 P.M. 

Secretary 

BOARD MEETING 

A meeting of the borad of directors was held at the Phillips home March 
5th, 1962 at the Phillips home. 

Members present were H. G. Burgess, Fred Burritt, John Hawkinsr Floyd 
McPherson,, Robert Phillips, · and V. W. Vanderbilt. 

Minutes of the board meeting of February 5 were read and approved. 

Minutes of the special board meeting held March 2, were read and ap
proved. 

The financial report of March 1 was given and after a motion by Hawkins 
and second by Burritt, was approved. 

Bills presented to the board for approval. were: Blanche Phillips $25 . , 
C. D. Macfarlane t94.6-5, Beach's Gar~ge $5.80r Cedaredge Lumber $1.2.24, 
V. W. Vanderbilt i 20.oo,, and A. C. Peterson January digging. and thawing 
$637.00, February digging and thawing$263.65,, and hauling gravel. $36.00. 
A motion was made by Burgess, seconded by Hawkins, and passes by the 
board that the billa be allowed , to pay the Peterson bil~ and collect 
the share Mr. Troop owed on the -January thawing later when he could 
be contacted and a decision made as to the portion he would pay. 

Af ter a discussion of the facts 
th'e Civil. Service Hearing March 

and figures that might be needed for 

7, :£:.h#~:°??"d• • 
~ -------~...;...~ ____ Secretary. 
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BOARD M~TING 

A meeting was held at the Phillips_home at 8:00 P.M., April 2, 1962 

Directors present were R. E. Phillipa, H. G. Burgess, Fl~ye McPherson, 
Fred Burritt, John Hawkins, and V. W. Vanderbilt. 

Minutes of the meeting held March 5, 1962 were read and approved. 

The April 1 financial report was given and accepted. 

Bills presented to the board were Alfa1-fa Ditch Co. $10.(i)(J), .. Blanche 
Phillips $25.00, C. D. Macfarlane $60.00, V. W. Vanderbilt ;20.00, 
U. s. Treasury, first quarter F.I.C.A. Tax $29.45, Cedaredge Lumber . 
Company $3.52. The bills were approved by the board after a motion 
by Burritt, seconded by McPherson. 

A motion was made by Burritt and seconded by Hawkins that a set of 
pipe dies from 2" down and a pipe cutter be purchased for use by the 
maintenance man. Motion carried. Phillips stated he would see about 
the purchase of same from Salt Lake or Biggs Kurtz. 

The board reccommended that Mr. Macfarlane be authorized to construct 
a portable shelter for pipe and supplies, and gather up the pipe and 
supplies of the company and inventory them. Phillips said he had 
metal roofing that could be used on a shelter. 

Meeting adjourned at 10.00 P.M • .//~ r/7/ ~ ,I~ / 

--~--~~----~---------------;-""'----Secretary 
BOARD M.ri:ETIN.G 
May 7, 1962 

A meeting was held at the Phillips home at 8: P.M. 

Directors present were R. P. Sheppard, Floyd MqPherson, R. E. Phillips, 
H. G. Burgess, Fred Burritt, John Hawkins and V. w. Vanderbilt. 

Minutes of the meeting of Apri1 2 were read and approved as read. 

The financial report was given and accepted by the board. 

Bills presented to the board were: F. H. A.¾ year amortized payment 
on. loan 1-$2137.50,, and lpan 2 f959.~0, Blanche Phillips $25.00, C. D. 
Macfarlane $89.17 V. W. Vanderbilt $20.00! Envelopes for billing to 
Blanche Phillips J25.40, Cedaredge Lumber f3.60, and~ H. Hanson $JOO. _, 
for extra tap sold to AI.vin W. Buckley. After a motion by Burgess and 
second by Hawkins, the board approved the billa. 

The meeting adjourned at 9,·30 P,M, /,1/4r 
17 

-~·;7,_r:_, __ ..#~---c[~✓~---..=~~-....... -~~-~Secretary 



BOARD MEETING 
June 4.,-1962 

A meeting was held at the Phillips home at 8: P.M. 

Directors present were: R. E. Phillips, R. P. Sheppard, Floyd ~cPherson, 
Fred •Burritt, John Hawkins, and V. W. Vanderbilt. 

Minutes of the directors meeting of May 7 were read and approved. The 
financial report of June 1 was given and accepted. 
Bills presented to the board were: Blanche Phillips $25., C. D. Macfar
lane i B0.85, V. W. Vanderbilt $20., Postage & envelo~es $1.17, Lloyd 
Mahannah, lumber for shed @19.33 . After a motion by McPherson and sec
ond by Burritt, bills were approved. 

The meeting adjourned at 9: P.M. 

_Secretary 

July 2, 1962 

A directors meeting was held at the Phillips home at 8:00 P.M. Directors 
present were H. G. Burgess, Floyd McP~erson, John Hawkins, R. P. Sheppard, 
Fred Burritt, R. E. Phillips, and V. W. Vanderbilt. 

Minutes of the meeting held June 4 were read and approved as read. 

The financial report of July 1, was given and accepted. 

Bills presented to the board were: Blanche Philli ps $25.00, V. W. Vander
bilt, secretary $20.00 and $2.50 unload pipe and haul pump ~nd supplies, 
$1.10 phone call, Cedaredge Lumber $72.55, Hersey Mfg. Co. i23.80, U. S. 
Treasurer F.I.C.A. Tax $22.81, and C. D. Macfarlane 1135.79. After a 
motion by Burritt and second by McPherson, the board approved the bills. 

After discussing the new lines to A. vY. Buckley c..nd 1t. J. Wurzbach, the 
board asked Phillips contact Engineer Morrill, and ask that Mr. Macfar
lane be put on the projects to supervise installation at Morrill's ex
pense if the engineer's office could not furnish a man, and to inform 
Mr. Macfarlane if he was to appear on the job. 

Vanderbilt was asked to order pipe dies and a cutter to range from 1 3/8" 
to 2½" for the maintenance man on the system. 

After a discussion about community clubs and projects needing drinking 
weter for communi~y non-profit functions, a motion was made by McPherson, 
seconded bJ Burgess, and passed ~nanimously that each of the three com
munities (Cedar Mesa, Redlands Mesa, and Surface Creek) be allowed 1 free , 
tap for nnn-profit and non-irrigation pom~unity use, provtded each sec
tion maintains it's minimum number of paying taps, and that 'the community 
project pay all cost of installation and maintenance of such tap. 

The meeting adjourned at 9:30 P.M. 
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BOAlill MEETING 
August 6, 1962 

A directors meeting was held at the Phillips home at 8:00 P.M. 

Directors present were: H. G. Burgess, Fred Burritt, Floyd McPherson,. 
John Hawkins, R. E. Phillips, and V. W. Vanderbilt. 

Minutes of the meeting held July 2, 1962 were read and approved. 

The finan.cial report of August 1 was gi~en and accepted. 

Bills presented to the board were: Blanche Phillips t25.00, C. D. 
Macfarlane $130.37, V. W. Vanderbilt $20.QO, F. H. A. 13097.00, Lela 
Austr envelo~es $50.80, Pa~mer & Co., pipe cutter and dies $95.00, 
Allen Brown il82.50, Doughty Steel & Machine $18.46. After a motion 

by, Burritt and second by Hawkins the directors approved the bills. 

Floyd McPherson made a motion that on members with extra taps, the 
total of their minimum charges be applied on the scale rate basis 
for their taps actually in use. Burritt seconded the motion, and 
the board passed it unanimously. 

Phillips stated he had contacted the F. H. h. on the air problem 
in the line and the F. H. A. engineer was to be here August 15 to 
look over the line and valves to see if he could locate the trouble. 

After discussing the problem of freezing on dead end lines, and cost 
of installing dole valves at such places, it was the decision of the 
board to have the maintenance man contact the members at these taps 
to see which ones could leave water run in the cold weather to pre
vent freezing. 

The board also discussed the fire outlet on the · lower end of Cedar 
Mesa, and decided to move the outlet out on the main road where 
it would be more accessable to the fire department. 

The meeting adjourned at 9:30. P.M. 

~r~';f:_' __ tf:: __ . _~-------------Secretary 

l:30.n.hD M.iE'l' ING 
September 3, 1962 

A directors meeting was held a t the Phillips home at 8:00 P.M. 

Directors present were Fred Burritt, John Hawkins, R. P. Sheppard, 
R. E. Phillips and V. W. Vanderbilt. 

Minutes of the meeting held August 6 were read and approved. 

The financial report of September 1 was given and accepted. 

Bills presented to the board were: Blanche Phillips $25.00, C. D. 
Macfarlane $132.57, V. w •. Vanderbilt $20.00, envelo pes il\2.50, R.E.A. 
$1.33. After a motion by Burritt and second by Hawkins, the board 
approved the bills. 

Phillips stated the F. H. a . engineer had not appeared .tiUgust 15 
due to conflicting with his vacation time, but would be in at -a 
later date. Meeting adjourned at 9:00 .t'.!~l. :v-- A / cdL-
. . · &cZ~---Becretary 



BO.t\RD MEETING 
October 1, 1962 

A meeting of the directors was held at the Phillips horn~ at 8:00 P.M. 

Directors present were: R. E. Phillips, Floyd Mc.Ph.erson, Fred .Burritt, 
John Hawkins and V. W. Vanderbilt. 

Minutes of the meeting held Sept. 3, 1962 were read and app~~ed. 

The financ~al report of October 1 was given and accepted. 

Bills presented to the board were: Blanche Phillips f 25.00, C. D. Macfar
lane $131.34, V. W. Vanderbilt $20.00, Palmer & Co. , 3/B''die head J B.75, 
R.E.A. $3.32. After a motion by Mc.Pherson and second by Burritt, the 
bills were a pproved. · 

After a report by the secret~ry showing tha t the expenses for the first 
nine months of the year exceeded the budget for the s ame period by f l300. 
tdue largely to freezing-i 824.15 a bove budget for machine hire-and i 334.94 
on maintenance man due to free zing and faulty valve operatiion), the board 
discussed wha t action should be takeh. 

It was moved by Floyd Mc.Pherson arid seconded by John Hawki ns tha t Allen 
Brown be c.onsu1ted as to contacting the proper source with a formal com
plaint that the existing conditions be corrected. The board passed the 
motion unanimously,, and asked that Phillips contact Mr. Brown. 

Phillips stated that the Redlands Grange asked if they could be permit
ted to connect a direct pressure t ap instead fo a dole valve for build
ing. 

After reading the by-laws concerning such request, it showed in the Amen- n 
~ dment to Article III · Section IV as follows: "All members in the Redlands . ,'LJ 
Mesa area shall receive water on a dole valve sy,stem.,. 11 so such request 

being contrary to by-laws, could not be granted by directors. 

The meeting ~djourned at 9:30 P. M. 

SPiCIAL BOAHD MEETING 
October 17, 1962 

A meeting wa,s held at the Phillips home at 8:00 P. M. Directors pres ent 
were R. E. Phillips, H. G. Burges s, John Hawkins, F-red BuPritt, R. P. Shep-
pard and V. w. Vanderbilt. · 

Others present were Art Cannon, ~ngineer, ~arl Troop, Contracto~, C. D. Mac
farlane-maintenance man, Joseph ,Jedota-ass1stant county supervisor of F .H. A., 
and Mr . Decker F.H.A; Engineer. 

Phillips stated the me eting had be en called to see what could be done in 
regard to the freezing and air probl·em.s, v,hich had cos t the sys tem ~1300 . 
for the first nine months of the current year. 

A lengthy discussion follo wed concerning the automatic valves and a ir 0 
pro blems. The F.H. A. engineer .suggest ed as the first action to be t aken J• 

that Cannon contact the valve manufacturer to have a f actory man check • 
the valves and make any corrections needed, since t he sales representat
ive hadn't come up with any solution. 

The problem of the pump. setup was discuss ed, since it kicked off an any 
drop in voltage · and would not g o back on until r ese t by hand. ~annon 



said he would see about extra c..ost of exchanging the present motor for 
one with a special winding~ that would automatically start when the 

voltage came back up. He also said that an air release valve should 
oe installed ahead of the pump at Sneppards. 

The lines that had g iven trouole freezing were di s cussed next. Mr. 
Troo p sta t la that he would bury the sections that were too shallow 
deeper. The following sections were listed as shallow: Doughty line 
in the r egion of the sandstone ledge, Mack Gorrod line, Glen Jennings 
line, A. Z. Bowen line, and t he Nick Macki creek crossing to be bur
ried. 

Mr. Troo p said he wanted to pay any charges du e to freezing on lines 
not deep as the specifications for the last winter. 

The meeting adjourned at 11:30 P.M. 

I ff;JY~# Secretary 

MONTHLY .dOAhD MEETING 
November 5, 1962 

Ameeting of the directors was.. held at the Phillips home a t 8:00 P.M. 

Directors present were H. G. Burgess, John Hawkins, R. E. Phillips 
and V. W. Vanderbilt. 

Minutes of the rne:eting held October 11 were read and approved. 

The financial report of November 1, 1962 was g iven and accepted. 

Bills presented to the board were: Blanche Phillips 425., C. D. Mac
f arl ane $62.07, V. W. Vander bilt Secretary f20. and hauling pipe aid 
supplies $7.10, Delta Plumbing and Heating ~4.85, and F. H. A. quar
terly amortized payment i 3097.50. After a motion by .dur g ess and sec
ond by Hawkins, the bills were a?proved . 

The board d~scussed changing the board meeting night from the first 
Monday of the month, since Sheppard was not able to a ttend. It was 
the decisti on of the board to change to. the first Thursday of the month. 

The secretary was instructed to send delinquent notices to three mem
bers getting too far behind on water assessments. 

The meeting adjourned at 9:00 P,M. ~,,-/)j,',/J/ , c

--,i,,,,~------~~.,p.~.-.... /2~#...,..,z...,a;b....___#'-'---Sec'y. 

M01-iTHLY .dO.,;liD MiET ll~G 
December 7, 1962 

A directors meeting was held at the Phillips horn~ at a:OO P.M. 

Direetors pr esent were Fr ed 3urritt, John Hawkins, R. E. Phillips, 
and v. w. Vanderbilt. 

Minutes of the direct or s meeting held Nov. 5, 1962 were read a nd approved . 

The financial report of De c. 1, 1962 was given and accepted . 



J3ills presented to the board were: Blanche Phillips •25., v. w. Vanderoilt 
120.00, C. D. Macfarlane-Nov. maintenance .jj;78,12, &.nd labor and mileage on 
helping lower and repair !he shall~w lines ( to be paid by Mr. Troop) 164, 37, 
Delta County Independent \j\8.72,. R • .i;,,., ~3,32, Cedaredge Lumber:w21 .• 50, and 
John C. Calhoun ii,75,00.t After a motion by Burritt and second by Hawkins, 

the bills were allowed. · 

Hawkins stated that Mr. Russell Church had moved his trailer house to his 
pro~erty on Redlands Mesa, and had asked for his water tao to be installed 
soon. The directors instructed Hawkins to go ahead with the installation 
of the tap. 

The meeting adjourned at 9:00 P.M. _u~u/-
BO,.hD MEETING 
February 5, 1963 

Sec'y. 

A board of directors meeting was held &.t the Phillips home Feb. 5, 1963 at 
8:00 P.M. 

Directors present were R. P. Sheppard, H. G. Burgess, Floyd McPherson, 
R. E. Phillips, Fred Burritt and V. W. Vanderbilt. Earl Troop, contractor 
and Laren Morrill and C. 1,. Cannon engineers were also present. 

Minutes of a directors meeting held Dec. 11, 1962 were read and approved. 

The financial report of February 1, was given and accepted after a motion 
by Burgess and second by Burritt. 

Bills presented to the ooard were: (January bills) Blanche Phillips j25.oo, 
C. D. Macfarlane <jpl06.87, V. W. Vanderoilt 1p20.00, .3upplies & Postage .60, 
Treasurers bond· 1P30.00, R.E.n.j3.32, and Cedaredge Lumber Inc. j23.09/; 
(February Bills) Fourth Qtr. FICA j29.ss, Compensation Insurance 148.00, 
Blanche Phillips 125.00, V. W. Vanderbilt •20.00, envelopes 42,70, File 
Box ;ii3.04, R.Ji:.,,_, 1P3,32, C. D. Macfarlane ;j;85,08, F.H,.h., ,i,3097,10, Beachs 
Garage 1P4,10, and"-• C. Peterson 1P301.12. After a motion by 3heppard and 
second by McPherson, bills were approved. 

Burritt made a motion that the company try out a welder mounted on a trail
er which Phillips .h.uto and Implement had l'or sale for il95.00, and to pur
chase same if it did the thawing satisfactorily. 0heppard seconded the 
motion Rnd boRrd pRRRed unRnimouRly, 

The matter of installation on the Russell Church line was discussed, and a 
motion by H. G. Burgess and seconded by McPherson was as follows: Mr. Church 
be billed for all co:st on the first temporary installation, and cost of 9ipe 
frozen on last installation 9lus actual cost over the actual footage to ?Ut 
line to Jroperty line or nithin 200' of house. Motion carried. 

Mr. Troop presented construction bill on Buckley, 'iiurzbach, Russel Church 
and Locke lines. He also said he planned to let the company part of the 
cost to McCoy & Pfeiffer lines go for the 1962 thawing on shallow lines. 
The board hccving made settlement v,i th i~cCoy & Pfeiffer on labor and mat
erial for ½mile, understanding tnat all construction had been paid by 
those 9£rties, decided another meeting would have to be called on this 
matter. 

Mr. Morrill said the REA agreed to Jut a recording volt meter on the line 
su iplying the 9ump for a period of time, and if voltage sho'i,ed too low, 
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they would r emedy it at no cost to pi peline com?any. He also s a i d he had 
rec eived word that the valve com pany would &end in a fact J ry man to ch ec:<: 
the air valves. 

Mr. Morrill sai d the air pro blems had been d iscussed with Mr. Decker, FHR 
engineer, and they h0d a suggest i on which they considered the mos t econ

omic al and feasable thing to try. It consisted of a prefabr ic &ted piece 
of l ~rge p i pe to be ins erted i n t he line a t trouble spots to s l ow flow of 
wa t e r and trap air, with an ai r release in t he pipe . 

The board asked Morrill to make some es timate of cost in time for a meet
ing with ~r . Decker sometime t h~ l a tter port of ~e brua ry. 

The meeting adjourned at 11.00 
p . M. ll, ~ ,1 /. / L 

_ _ ~---~-~--__ becretary • 

.130 J1.HD .M.ri:E l L ~ G 
February 27, 19G3 

A. board of directors meet i ng was held a t Phillips Auto and Implement Co. 
in Delta , Colo. at 10 :00 h. M. 

Members present were: R . .ri: . Phillips , H. G. Burgess , John H&wk i ns , and 
v. W. Vanderbilt. Others present were: Laren Morrill-.ri:ngineer , Richard 
J ameson-.!!' . H. 1;, 5u'.)ervisor , and Chuck De c ke r-.!!' , H. 1,. 2ngi ne er. 

Mi nu tes of the board meeting held Febr uary 5, 1363 wer e r ead and approv
ed as r ead . 

The fin ancial r eport of February 21 was g iven and af t er a mo ti on oy Bur
gess and second by Hawki ns the r eport was accepted . 

Bill s ~r esent ed to the board were : Blanche Phillips- ~25 . 00 , V. h. Vander
bilt- .~J .00 , C. D. Macfarlane- 466 . G3 , Hersey Meter Co.- f21 . 06 , ~nd H. ~ . A.
$3 . 32. nft er a mot i on by McPhe r son and se cond by rlu r gess , t he bi lls were 
approved. 

Philli ps s t cJ t ed tha t 'iiul ter Nielsen Yl' i shed to sell his second tap to Mr. 
Cox , and t hat he woul d let Mr . Cox pay the comJany the back &ssessments 
on same c:ind he would deduct thi s amount from co&t of s t ock to Mr. Cox. 
McPherson moved , Burgebs seconded , &nd t he board approved unanimously to 
allo w M~ Ni elsen to s~ll membershi p on t hese terms. 

Mr. Morrill, Mr . De cker , and Mr. Jameson discussed the ai r problems with 
t he board, and Mr. Morrill gave some estimated figures on diff erent pro
jects which could be c ons i de red to solve pr oblem . 

McPtter son made a motion , s econded oy Hawki ns , &nd pabsed unani mously to 
try a pr ef abricated sec tion of large pi;e i n the 8 11 line above the valv-e 
which i s causing trou ole with a ir l ocks ~ this secti on to cont a i n an a ir 
r elease vrlve to try to el i minate a ir ahead of the present valve. Mr . 
Morril l est ima ted th i s could be done complete for ,w500.0J , a11d that he 
would check further to verify figures. 

Phill i ~s s t ated he would contact per&ons to meet to figure out the deal 
on the Pfeiffer ~nd Mc Coy line . 

The meeting ad journed a t 12 :00 Noon . 

_ _ Sec'y. 



.dO,lnD i•i..E..., T 1 .. G 
Apr il 2 , 1963 

A meeting of the directors was held at the Phillips Home at 8:00 P.M. 

Directors present were: H. G. Burgess, Floyd McPherson, R. P. Sheppard, 
John Hawkins, R. E. Phillips, and V. W. Vanderbilt. 

Minute~ of the meeting held February 21, 1963 were read and ap2rpved. 

The financial report of npril 1, 1963 was given and approved oy the 
board after a motion by Hawkins and second by McPherson . 

Bills pr esented were: Blanche Phillips ~25 . 00 , C. D. Macfarlane ,ii60.00 , 
V. W. Vanderbilt ~20.00, Alfalfa Ditch Co. ~10 . 00 , Biggs-Kurtz Co. ~27 .08, 
Inte rnal Revenue Service ~28.53, R. E. n. ~3-32 , Cedaredge Lumber ~9 .51, 
Lela Aust i60 . 80 . McPherson moved the bills be paid, seconded by Hawkins, 
and passed by the directors. 

Hawki ns made a mo ti on that the Earl Troop bill of f2024 . 95 be paid except 
,500 . 00 to be held oack until the McCoy-Pfe iffer deal was figured out . 
McPher son seconded the mo ti on and the board passed it unanimously. 

Sheppard made a motion, sec~nded by McPherson , and passed by the board, 
t hat the fire supply hydrant at Rowleys be moved out to the road &nd up 
to the 1-¼" line, and that .rlowleys meter be moved ou t to the property line, 
the company to furnish all materials needed for the change. The secretary 
was ins truct ed to not ify Mr. Macfarlane to contact John Hawkins when he 
was ready to make the change. 

The meeting was adjourned at 9:30 P.M. 

-~1~-Sec 'y • 

.d011.nD M.c;iT I NG 

May 7, 1963 

A. meeting of the directors was held at the Phillips home at 8:00 P.M. 

Directors pr esent were: H. G. Burgess, Floyd McPherson, H.P. Sheppard, 
~. l. Phillips, John Hawkins and V. ~. Vander oilt. 

Phillips called the meeting to order, and minutes of the meeting held 
April 2, 1963 were read and approved~ 

The financi al report of May 1 was given and acc epted by the board after 
a motion by .r3urgess a nd second by Hawkins. 

The following oills wete pr esented to the board: F. H.a. guarterly pay
ment ~3097.10, C. D. Macfarlane ~71.52, Hirsch Appliance ~1.07, Blanche 
Phillips 125.00, V. w. Vanderbilt f 20.00, Envelopes $2.40, Minute Sheets 
~2 .55, ~edaredge Lumoer ~2 .18 and R.i.A. f3.32. After a motion by Bur
gess, seconded by Hawkins, t he board approved bills. 

The meeting adjourned at 8:45 P. M. 

J 
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BOI\RD M.iET I 1~G 
June 4, 1963 

A meeti ng of the directors was held a t the Phillips home at 8:00 P.M. 

Di rectors pres ent were: Floyd McPherson, Fred Butritt, John Hawkins, 
R~ P. Sheppard, R. E. Phillips and V. W. Vanderbilt. 

The meeting was called to order by R. E. Phillips. 

Minutes of' the meeting held May 7 were read and approved as read. 

The financial report of June 1 was given and accepted after a motion by 
McPherson and second by Hawkins. 

B~lls , presented to the boar~ we{e: Blanche Phi~lips J25.00, C. D. Macfar
lane $176.92, V. W. Vande:.rb1lt ,!>20.00, and R • ..t!i. i\. f 8.98. R motion was 
made by Shep pard, seconded by Hawkins and passed to allow the bills. 

The continuing air problem was d iscussed a t length by the board to try 
to figure wha t action should be taken. 

R. P. Sheppard moved the F.H.A. be notified of the circumstances under 
_which the system hed operated since the line was first used, with air 
conditions and dissatisfaction of users during the summer months, and 
the inability to get any follow through on these continuing problems. 
Hawkins seconded the motion, and it was passed unanimously. 

R. E. Phillips agreed to arrange £0r the course of action. 

The meeting adjourned at 
10:00 ~M. ~~---

SPBCI.1-i.L .t:30.t\rtD MEET I NG 
June 18, 196 3 

Secretary 

A S?eci al meeting of the d irectors •as held at the Phillips home at 8:00 
P.M. 

Directors present were: R. P. Sheppard, Floyd McPherson, Fred Burritt, 
John Hawkins, R. E. Phillips and V. W. Vanderbilt. Laren Morrill, en-
gineer was also present. 

Phillips called the meeting to order and said the meeting had been cal
led to consider the current problems, and what action to take. 

Morrill said that the problem of the valves had been going on since 
the fall of 1961, showing correspondence u , to the present time to the 
factory men, and the valve companies, with no definite relief or re-
sults. 

After considerable discussion as to the action to be t aken, a motion 
wns made by Hawkins that a special stockholders meeting be called to 
authorize the directors to apply for a supplemental loan to install a 
stilling and storage tank, and such other items necessary to incr~ase 
the efficiency of the system; meeting to be held at the soonest aate 

possible in accordance with the by-l aws. ' McPherson seconded the motion 
and it passed unanimously. 

Meeting ad journed a t 11:00 P .M. 



Special 
MiiTI~G OF Dlh~C~Jh~ 
July 19, 1963 

A directors meeting was held at the Cedaredge City Hall at 10:30 P.M. 

Directors present were John Hawkins, Fred Burritt, Floyd McPherson, 
R. E. Phillips, H. P. Sheppard and V. N. Vanderbilt. 

Phillips called the me e ting to order and _said the meeting was called 
in rega rd to ado pting a resolution for loan application authorized 
a t the s pecial stockholders meeting earlier in the evening. 

h motion was· made by lbhn Hawkins that a r esolution be adoJted to 
make application ~ith the FH~ for a sup plemental loan of 428,000. 
to install storage tanks and such items neces sary to improve thP- syR
tem, loan to be a 10 yea r extension to present loa n at present repay
ment rates. iloyd McPherson seconded motion and . 1t .carried unanim
ously. 

Meeting adjourned. 

Special Lirectors ,Meeting 
August 1 , 196 3 

The directors met at a s t)ecial meeting with t he Cedaredge Town Coun- fl 
cil at the City Hall at 8:00 P.M. L_J 
Directors present were: Floyd McPherson, John Hawkins, n. P. Sheppard, 
and V. W. Vanderbilt. 

Cedaredge council memoers present were: Bob Lesatz, Lloyd 1.nderson, 
Ed Marah, Georg e Bowness, Phil Aust, Clarence ~each, H. E. Toothaker. 

_'1arah stated the meeting was called to di s cus s additional water su pp
ly. Trickel Pa rk stream, Beaver creek, additional springs and other 
possible sources were discussed. 

It was the general opinion that the possibility of s prings should be 
investiga ted. 

A tour was planned by all who could attent from the Cedaredg e council 
and the Upper Surface Cre ek boa rd for Friday, August 9, 1963 to start 
at 10.00 A. M. from the City Hall. 

Meeting adjourned at 9;00 P.M. 

0 
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Dir ectors Meeting 
August 6 , 1963 

A meeting of the directors was held at the ?hillips home a t 8:00 P.M. 

Directors present were : H. G. Burgess, John Hawkins, Fred Burr itt, R. P. 
Sheppard, R. E. Philli ps , V. ·s. Vanderbilt and maint enance man , C. D. 
Macfarlane. 

Minutes of the meetings held June 18 , July 19 , and August 1 were r ead 
and approved. 

The financ i al r eport of 1,.ugus t 1 was g iven and accepted. 

Bills pr esented to the board were : (June) Blanche Phillips $25 . 00 , C. D. 
Macfci rl cine $168 .6~, V. W. V1=inrlerhi1 t ,di;?0 , 00 , s11 ;1pl ie s . 50 , ,VFi tArwork"::; 
Sales i l 2. 28 , R.i.~. i3.32, Internal Revenue Service ~32.15, Cedaredge 
Lumber f7 .96, Delta County I ndependent $13.96 , (July) West mi nster Con
tract ors $36.00, R. E.1,. i l0. 81, Cedar edge Lumber $13 .37, Blanche Phillips 

·e25.oo, C. D. Macf arl ane $115.81, V. W. Vanderbilt f20.00 , R. M. Campbell 
~4-44 , F. H. A. f3097 .10 . Burrit moved the bills be yai d , seconded by 
~urgess, and ap?roved by the board . 

The directors asked the secr etary to send de l inquent notices to the mem
bers getting behind wi th the assessments. 

The meeting ad journed a t 9:30 P.M. 

_.:/Lf .J!;;:+r££a: J:l/ Secretary 

Directors Mee ting 
September 3, 1963 

A meeting of t he directors was hel d at t he 'hilli ps home a t 8 :00 P. M. 

Directors pre sent we re R. P. Sheppard, H. G. Bur6 ess, J ohn Hawkins, 
Floyd McPherson, Rebert Phillips and V. W. Vanderbilt. C. D. Macfar
l ane v1as E).l so pr esent. 

Minutes of the meeting held August 6 , 19-63 were re ad and app roved . 

The financial re port of 0eptemoer 1, 1963 was g iven and accepted . 

Bills present ed to the board were: Blanche Philli ps-~25.00, c. D. Mac
farl ane ~96 .67, V. W. Vanderbilt f20 .00, Stamped envelopes '11>6 .00 and 
Del t a- Montrose Po wer lines <lii 5 ■ 61. A motion was made by 1'1cPherson, sec
onded by Burgess and passed by the directors t hat the bill s be paid. 

Wi th no further business requiring board ac t ~yt he mee t ing ·adjourned • 

.1.~~ _Secre t ary 



DihiCTOH~ M~iTlNG 
November 5, 1963 

A meeting of the directors was held at the Philli ps home at 8:00 P.M. 
Directors present were: J ohn HawKins, R. G. Bur gess , R. P. Sheppard , 
H. E. Phillips and v. w. Vanderbilt. C. D. Macfarlane was al so present . 

Minutes of the mee ting hel d Sep tember 3 were re ad and approved as read. 

The fi nanc i a l re ?ort of November 1 was given and after a :notion by Ha.w-
. kins and second by Burgess it was accepted. 

Bills presented t o the board were: October-Blanche Phi lli ps f25 .00, C. D. 
Macfarlane j 96.5li V. W. Vanderbilt ,20 .00, Wat erworks Sales 123.80 , 
Hersey Meter Co. $6.40 , R.~.A. f4 .69, I nternal Revenue Service i37 .42 
and Cedaredge Lu:nber Inc. i l.43.--November-Bl anche Phillips i25 . 00 , 
C. D. Macfarl ane @79.73, V. W. Vanderbilt f20 . 00 , Cedaredge Lumber $33 .79, 
Wa Le r work.s Sales ~7-30",. H.i.n. $4 . G9, .F .II.A. i3097.09 anu Mor8till E116 i11eer
ing ~266 . 00 to be pai d from the F . H • .n. Supervi sed account . Ha,·1kins moved 
the bills be paid, Sheppar d seconded the motion and bo ard approved t he bills . 

Burgess made a mot i on tha t the secretary tcke the ne cessary steps to re
possess the Mary Halter tap since the del inquen t payments now o.mounted to 
~322.15. The board passed the mot i on . · 

With no further act i on to be taken, ~-t·J;".-,,,-4,7t~7??Lt 9: 30 P. M, 

_j({~_#...._~u-?'.;,.;...,<-? ___ 4~----'----------Secretary 

Dln~CIOh~ M~iTi~G 
December 3, 1963 

A meeting of the directors was held at the Philli ?S home at 8:00 P.M. 

Directors present were: H. G. Burgess, Fred Burritt , R. P . Sheppard, John 
Hawkins, h . E. Phill i ps and V. , . Vanderbilt. C. D. Macfarlane, Ma i nten-
ance man was also present. 

Mi nutes of the mee ting held November 5 were read and ap9r oved . 

The financial re port of December 1 was g iven and accepted. 

Bills presented we re: Blanche ?h illi ?S f25.00, C. D. Macfarlane ~94 .11, 
v. ·v, . Vanderbilt -,r20.00, Joe Hamilton ~56.00 , Cedaredge Lumber ~99 . 50 , 
Delta-Mon trose ?ower ~3 - 32 and l elta Independent J l2. 96 . after a motion 
oy Dur gess and second byBurritt, tne bills were allowed . 

h proposed budget for the next year was read ~nd discussed . nfter a motion 
by .Bu rgess and second by Burritt, the directors voted to ado 1)t the oudget. 

The delinquent members we re discussed and the board agreed that two mem
bers whose accounts were donsiderably delinquent , nnd had given no re
sponse to di sconnect i on notices mailed pr eviously , should be disconnected 
if not paid up a t once. C. D. Macfarlane was instructed accordingly . 

Thel'discussed the poss i bility of coming of'f the joint line approximately ooard u 
3 miles further up from the 4" line at Gorrod corner to eliminate the 
nresent back- pr essure valves nnd pump . Maps we r e studi ed and it was 
agreed to persue the matter further. 

lhe meeting adjourned at 10 : 00 

'"' ecretary 
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SP~ClhL,Dln~CTJh~ Mi~Tl~G 
December 17, 1963 

R meeting was held at the request of the Cedaredge Town Council at 9 :30 
P. M. 
Directors of the Upper Surface ~reek Lomestic ~ater Users Association 
present were: R. i. Phillips , 11. G. Burgess, John Hawkins, Fred riurritt 
and v. ~- Vanderbilt. 

Members of the Town Counci l present were: Clarence ~each, Phil nust, 
Ed Mar ah , Lloyd hnderson, George Bowness, Robert Lesatz ~nd H. E. Tooth
aker. 

Marah stated the meeting had been called to di$Cuss the line into the 
Hal e heserv6ir area to pick up ~Jrings for the pipelin9. He stated at 
the present time there was only about a quarter of a foot in the joint 
line trom the Cedar Mesa Reservoi r area , and that Cedaredge only hLd 
from . 07 to .10 after the Upper ~urface Creek line took off. He asked 
as to the opinions of the Upper Surface Creek board on helping out on 
the fin&ncial end of the new line, total est i mated 1/5 to be ,ip8000 ' to ~10,00C 

R. i. Phillips said tbe first step to be taken would be to advise the 
F.H.h. of the situation, and get their opinion as to whatcould De done. 
Phillies said he would contact Mr. Jameson, and the board would try to 
have s;me indication of what could be done in 10 days of a t all possible. 

Meeting adjourned &t 10:30 P.M. 

DlhiCl0h~ M~iTL~G 
January 7, 1964 

Secretary 

11 meeting of the directors was held at the Philli ;;is home ot 8:00 P.M. 

Directors present were H. ~ - Phillips, H. P. ~hep )ard, H. G. Burgess, 
Fred .uurritt, John Hawkins and V. W. Vanderbilt. G. D. Macfarlane
maintenance man arid Laren Morr ill-Enginser were al.so present. 

Mi nu t es Jf the board meetings held December 3 end December 17 we re 
reEd and ap1roved as re ad . 

Dills i_)resented to the b0cr d were: .c3lanclle Phillip::;- -,i>25.0J, V. W. Van
deroilt- ~20 . JO, C. D. Macf~rlLne- ;114.31, allen Brown-lSecretary-Tteas
urer ~ond)-430 ,00, John C5lhoun- w75.00, Lela Aust-(~nvelooes)-#61.30, 
Don Whiteside-(Com;ensftion lnsurance)-~55.00, F.I.C . A. Tax-~2J.39, Ced
aredge Lumber Company-f3.49, and Delta-Montrose po ~er-f3.32. The bills 
we re e~proved after a motion by Burritt and second by rlurgess . 

Phillips reported that he had talked told Marah, and told him th8t 
we might possibly have to negotiate for a delayed purchase of 1/5 of 
the new ?ickup line from the Hale heservoir area. 

Laren Morrill said he had a mor·e complete estimate on the proposal of 
a line from above the air-oox to the present line at Gorrod's corner. 
He said that some 6" piJe would be requ i red & 'tPl.80 per foot, and 4" 
pipe@ j l.06 . He said th~t Mr. Troop estimated that it would take . 60~ 
per foot for trenching, laying and covering. Ni th pressure reducers, 
and an estimated 12% for contingencies and engineering, the total est-



1.-'l-19..§.L.Qont ' g,. 
i mated cost was i40 . 696. 

Morrill sai d he had talked to the i.H.h., and the maximum we could bor
row without r a i s ing the r a te s would be ~31,000 . 00, ( ~28 , 000 of wh ich 
was already appli ed for). 

After much d i scuss i on , it was agreed that there was no f easeabl e way to 
put in the line from above t he air-box with funds available , and the 
most press ing and benef icial ~r ejects were discussed. 

R. P. Sheppard moved that we pay for 1/5 of the collection lines from 
the Hale re servoir area at tne l oweRt posRibl e figure and not to exceed 
~10 . 000 . 00 , and to pe r sue other projects of a 50,000 gallon tank on 
Cedar Mesa and a ir relief devices on the 8 11line ahead of present back
pr essure valves as far as the ~28 ,000.00 lo an permits. John Hawkins 
seconded the mot ion, and it was passed unanimously. 

#ith no further business, tne meeting adjourned a tJ.;;-oo ~.M.~/J# 

~ffe~---
DlrlECT0h5 MijTl~G 
Fe bruary 4, 1964 

Secretary 

A directors meet i ng was held at the Phill ips home at 8 :00 P . M. 

Directors present were: H. G. Burg~ss, Fred Burritt, John HawAins, R. P. 
Sheppar d , R. E. Philli ps and V. W. Vanderbilt. C. D. Macfarlane and 
Ea rl Troop were also present. 

R. i . Phillips celled the meeting to order . 

Mi nu t es of the meeting held J anuary 7, 1964 were r ead and approved . 

The financial reports of February 1 we re g iven and af ter a motion by 
Hawkins and second by Shep~ar d, the board a cc ep ted the reports. 

Bill s ,resent ed t o the board were : Blanche Phillips- 425 . 00 , C. D. Mac
f arlane- ~201.57 l abo r and ~8~41 cash for parts , V. ~. Vanderbilt-i2).00 
Secretary salary, l abo r ~95,01 and ,86 cash for parts , Delta-Montrose 
Power-$3.32, Check book t4 , 01 , F.H.A.-~3097 .10 , Cedaredge Lumber- 1p7.04, 
Vurl's Farm Supply- ~1 3.92 , Delta Plumbing~ Heating-~20.57, Bob Philli ps 
cash for parts-ijjil.43, J oe Hamilton-.J,100 . 00 , Lloyd Hicks-;p226 . 00 , Glenn 
Bass-iP432.25, Fred Burritt- ,i,30 . 00 , and John Hawkins c;lil50 .00 . Bi l ls we r e 
approved after a mo tion by Sheppard and second by Bur gess. 

Phillips stated that the matter of t he li ne piojecL aoove Hi 110 Le~ wHs 
s till being pe r sued, e.nd he figured that it looked quite fe aseaole to 
t he eng ineer et t he figure of ~31 ,000 . 

J 

Mr. Troop was asked about the bill on h i s oack-hoe fo r diggi ng the holes 
for thawi ng , and he sE- i d there wvs no charee as the mach i ne wasn 't i n ~ 
use 2t t he time. He also sai d that if a truck was needed to haul water 
for the Red l ands Mesa User& until their lin9s thawed out, He was qui t e · 
sure the Int ernat i onal belonging to the Civil Defense would oe avai l aol e . 

With no fur t her business, the meeting adjourned at 9:30 P.M. 

u~_Sec•y. 



DIRECTunS JvJ£ET ING 
February 25, 1964 

ii meeting of the directors was held at the Phillips home at 8:00 P.l.\. 

Directors present were: R. E. Phillips, H. P. Sheppard, H. G. Burgess, 
John Hawkins and V. W. Vanderoilt. Chllck Decker- F.H;n. engineer, Rich
ard Jameson-.!!'. H ·"· su :Jervisor, and Laren Morrill-engineer were also pres
ent. 

Robert Phillips called the meeting to order. 

Minutes of the me.eting held 2-4-64 were re&d &.nd approved as read. 

The financial re0orts of 3-1-64 were given and accepted. 

Bills Jresented to the board 'liere: Blanche Phillips-il\25.OO,. V. IV. Vander
bilt-iP2O.OO, C. D. Macfarlane-i,j\6O.OO, Delta-Montrose Power-,a,3.3?, nrchie 
Peterson-qp48.OO 

After a motion by rillrgess and second by .:iheppard, the bills were allowed, 

The next item of business was the hauling of water for the users on Red
lands Mesa with frozen lines. John Hav1kinssaid he had been hauling to 
the members when they needed water, except Hussel Church and Ray Henders
on, who were hauling their own. Cost of time and gasoline figured to be 
about 1/2. 20 per thousand. " motion was made by H. G. Burgess and second
ed oy Hawkins th2t Church be discounted½ on his bill while he wns hnul
ing water since his use&ge was sm"ll, and Henderson be allo1·:ed all of his 
bill since he was a heavy user, e.nd having to h(;lul so much. The motion 
was passed unanimously. 

Mr. Decker esked as to the proposed projects being considered. Mr. Mor
rill explained the proJosal to take off in 11inote's with our supply line, 
and installation of a tank in addition to the present stilling basin, 
with the overflow to return excess water End air,ba~kinto the Gedaredge 
;nain line. 

Mr. Morrill stated that the proposal of tanks on Cedar Mesa and Redlands 
Mesa could not be done in addition to his first project outlined on account 
of funds which would oe av~ilaole. He also explained that the company 
would probably need about tlO,OOO. for their 175 share of the new supply 
being installed by Cedaredge from Grand Mesa. It ~,as explained that the 
Town of Cedaredge would prooably oe glad to hold off on the payment of 
the comJany share of this, if the first proposal was used, since this 
would eliminate the heavy pressure on the main line due to having to 
force the ~ater back up to the high points of the company line. 

Mr. Morrill estimated the cost of the spur line with a tank to retain 
the water for about 10 minutes for eliminating air would ue about ,w34,OOO. 
Mr. Jameson and M~ Decker estimated that the authorized loan of i28,OOO. 
could prob::bly be increased by another 1P6,OOO. without raising the water 
rat.es. They agreed to check over the figures further. 

Sheppard moved the spur line be installed if funds were available. Bur
gess seconded the motion, and the board approved. 

Sheppard made a motion, seconded oy Hawkins that a special stockholders 
meeting be cc:lled at the earliest poseoible date for the purpose of auth
orizing the board to increase the present authorized loan to the maximum 
available from the J!'.H.n. without increasine rates to members. ~\l:rrrieai, . 

'T'he meeting adjourned at 10;30 l'.M. Y:JY ~PJ( ~ ,. 



DIR~CTJrib MDiTING 
.i-1.pril 4, 1964 

A meeting of the directors was held at the Cedaredge City Hall at 2: P.M. 

Directors present were: H. G • .Burgess, Fred Burritt, Floyd McPherson, 
R. P. Sheppard, John Hawkins, R. E. Phillips and V. W. Vanderbilt. 

Minutes of the meeting held 2-25-64 were read and approved as read. 

The financial report of hpril 1, was given and approved after a motion 
by Hawkins and s e cond by Burge s s. 

Bills presented to the board were : Blanche Phillips-$25.00, C. D. Mac
farlane-$80.18, V. W. Vanderbilt ,20.00, Nielsen-Luthye Garage- JB.00, 
R.i.A.-$3.32, Delta County Independent-$13.80, .i-1.lf alfa Ditch-~15.00, 
Cedaredg e Lumber Co.- $14.84, Internal Revenue ~ervice-154. 80, John 
Hawkins, labor hauling waler February & March- i!i421.87, j 00 gallons of 
gas oline-~90.00, padlock and d iaphram- $3.40. Hawkins turned in a check 
i§. c el.~ ,:1; for water sold to non members for ~11. 30, a t the rate of 
fl.00 per thousand. The bills were allo wed by the board after a motion 
by McPherson and second by Burritt. 

A li s t of the delinquent accounts was revie wed, and the secretary was 
ins tructed to send notices to tha delinquent members. 

The meeting was recessed at 2:30 P.M. to open the s peci al s tockhol ders 
meeting, and reopened a t 4:00 P.M. 

A motion was made by R. P. Sheppard, seconded by Floyd McPherson, and 

J 

passed by the directors, to authorize the president to sign and the o 
secretary to attest the various papers necessary for application of 
the loan authorized by the stockholders at the previous meeting. 

The meeting adjourned a t 4:15 P,M. ;;?~ A .Jf1 /// 

_ff~~-Secret ary 

Directors Meeting 
May 5, 1964 

A mee ti r..g of the d irect ors was he l d a t the Phillips home E. t 8: 00 P. M. 

Director s ~)r esent we re R. Ji:. Phill i ps , Jo hn Hawki ns, .!:' r ed .l.iurri tt, R. P. 
::;heppar d , Fl oyd Mc Phers on and , V. W. Vande r oilt. C. D. Macfe r lane was 
c:: l so present. 

Mi nu t e~ of the mee t L1g hel d 4....: 4- 64 we re r ec:d and a _) ?r oved as re2d . 

The fi nanci al r eport of May 1 ~2s g iven bnd acc ep t ed by t he boar d aft er 
a mot i on by Sheppard and a secoLd by McPhe r son. 

Bill s pr ~s ::::nt ::d t o u:ie boa.rd were: _ .Bl anche Phi lli] S •rl25 .00, C. D. Mgc
fa r l r."ie ~275.12, V. W. Vanderbilt ~2J . JO, Po s t age ,;p2. 20, ]'. H. 11.. ~3097 .10, 
Wesl ey Shandy ,w327. 00 ,. J ohns Manv ille ~429.96, Delt a Ha r d ware ~11.28 , I~ 
Delt a-Mo ntrose Po r,er ~3 . ~2, Del t a Plumb i ng & He a t in6 ( CE.sh oy Macf &rlan e 
i 2.04, Cedaredge Lumbe r ~9. 62, Joe Hamil t on t 36. 00, and Jo hn Hawkins 
f l 83 .75. McPherso n moved t he Di l l s oe allo wed. Burritt se conded t he mo
ti on and t he bo~r d a~proved. 

The bo ar d i nst ruct ed t he secr et ~ry to send delinqu ent notice to 1 memoe r. 

_(Cont 1 c}). 
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Dln~C10rt~ ~~iTl~G 
SeJt emoer 1, 1964 

r1 director s meeting was held E. t t he .?hilli p& home s t 8 : 00 P . ~-1 . 

Director s pres en t wer e : J ohn Haw~ i ns , rt. P. She pp&rd, Ml oyd McPherson , 
H. ~. Phill i ps and V. ~- Vande r bi l t. Ll oyd r1nde r s on was al s o pre sent. 

R. E. Phill i JS called t he meetin6 to or der . 

·,1i nu t es of the meeting held 8- 4- 64 were re &..d , "'nd appr oved E.S r ead. 

1he f i nancia l r eport of 9- 1- 64 was g iven and acc ep t ed . 

Bi lls pr esented to t he oo LJr d we r e : Bl anche Philli ps d25 . OO , C. D. Mac
f arlane f l l. 27, Ll oyd ande r s on i l 4O . 69 , Vernon Vande r bilt ~20 . 00 secre
La l y sal clry &nd J G.. 0 0 s t &1nped c1w 0lo pc3 , ~'cl la- 11iJnt r 0uc Hur ~l l'o wcr 
Lines 1i11 . 9s . 
A mot ion was made by I•1cPherson , secotid ed oy 8he ppar d , and carried tho t 
t ne t ills oe pa id . 

The ?r □ ol ems conc er n i ng t he Hilsen line were di s cuss ed to see wha t 
coul d oe done t o remedy t he h i gh ma i n t ensnce cos t s due t o so m&ny 
tri ps t o t he upper c i s t e rn . 

Floyd McPhe r son moved t hat t ne dole valves □e moved to the c i s t ern 
at the Hilsen house , ~nd by- pass t ne upier ci s t er n . 0heppar d s ec~ndad 
t he motiJn , and it i>'<-S Cc-.r ri ed . Ph illi ps SC:Li d he woul d consult r.llen 
rlro wn as to t he co~pany •s s t ~t us on t ne m~ t te r . He al so called ~r . Hi l
sen <-nd d i s cussed the .change with him. 

The secre t ary w~s i ns t ruct ed to wr i t e & letter to Water wor ~s Sales 
Company of Lanve r to g et repa i rs for the a ir r elease val ve Jn the 
uppe r take~of f , sinc e i t .~s r eqti iri ng s o ~Eny t rips t o ke a ~ it oper
a ti ng , ~nd t he lower v~lve hod oJe r ~ted s o we l l s i nc e r ep~ir by wa t er
wo r ks sf l es a yec r Jr ev i ous . 

Th c me e t in.; ,_ d j our ,i e d a t 9 : 30 
,I 

Dlrt~C10n0 w~~11~G 
~ovember ?4 , 79~4 

A directors meeting was held &t the Phillips home a t 8 : JO P. M. 

Directors preseat were : R. i . Phill i ps, H. G. rlu r gess, R. P . Sheppard , 
J ohn Haw~ins , Fred Burr i tt and V. W. Vanderbilt . Joe Hamilton was also 
i=iresent . 

R. B. Phi ll i ps called the meeting to or der . 

Minutes of the meeting held 0eptemoer 1 , 1964 were read and approved . 

Tne f i nancial report of November 1, l}ci4 was 6 iven and acc epted. 

Bills pres~nted to the board were : September- Blanche Phillips ~25 . JO , 
Lloyd nnderson ~83.52 , V. W. Vanderbilt ~2O . JJ , Cedared0 e L~mber ~2 . 34 , 
Delta- Montrose Powe r wl2 . 29 , I ntern8l Revenue ~ervice ~38 . 34 , Octooer
.i3lanche Phill i ps 'tt'25 ,OO, Lloyd ,.ncierson ~93 , 34 , V. W. Va11de101lt <J,2C).OJ, 
Cedared~e Lu~oer wJ , 49, J oe Hamilton ~123 . OJ , HErtm&n 3ros. ~6 . 38 , 



Directors Me~ting 11-24- 19~4 Cont ' d . 

Delta-Montroce Power Lines ii1.3s, i. H. h . t3097 . 09 , Envelopes f l. 20 , 
Jenk cnarges .30 , November-Blanche Phil l i ps ,25 . 00 , Lloyd nnderson 
~60.JJ and V. n. Vanderbilt ~20 . JO. Afte r a motion by rlurgess and 
second oy Burritt, tne oills ~ere apJroved . 

The secretary told the ooErd rte h~d oeen notiried Novemoer 22 oy 
Lloyd nnderson that ne wished to resign from tne maiDten&nce joo 
Decemoer 1, 1904 . 

Joe HarniltJn had been contacted ~nd he told the ooard he would t&Ke 
the rnaintenance job at the present pc:y rate of ,pl. 25 per hour wid . 0 7 
per mile with a guarantee of ,60.JJ ?er month minimum . Tne board 
agreed to let him t ake over the Job effective Decemoer 1, 1364. 

A pr oposed oudget was acce9ted by the board fo r the next fiscal year , 
to be pr esented to the memoers at the annual meeting to oe held Dec
ember 8 , 19G4 at the Cedaredge Town Hall . 

Tne delinquent accounts were discubbed oy the ooard , and it was agreed 
that more rigid enforcement should oe ~sed on collectin~ accounts . 
Phillips stated that he would emphasize this at the membership meeting . 

The meeting adjourned at 10:00 

J 

DIR.li:CTuRS Mi.:ET ING 0 
December 8, 1964 

A meeting, of the directors was held at the Cedaredge Town Hall at 4 P.M. 

Directors present were : R. E. Phillips, John Hawkins, R. P. Sheppard, 
and V. W. Vanderbilt. Joe Hamilton and Leonard Hilsen were also pres
ent. 

Phillips called the meeting to order. 

Minutes of the meeting held November 24, 1964 were read and approved . 

The financial statement was given and accepted . 

Bills presented to the board were : Cedaredge· Lumber $3. 77 , Del ta-Mont
rose fower Lines $18.16, Delta County Independent $14.42 , Bernard Chinn 
$20. 24 , Cedaredge Conoco $1. 65, John C. Calhoun $75. , Lloyd Anderson 
$22.68. 
The bills were approved after a motion by Sheppard and second by Hawkins. 

Mr. Hilsen said he still was short of water at times, and was wondering 
whal could be done Lo find a leak in the line, as he was sure he wasn't 
using too much. After discussing the matter, Joe Hamilton suggested 
placing meters on the line at different point s to check the flow. The 
board and Mr. Hilsen agreed that it seemed the best to try, and gave 
Hamilton permission to go ahead. 

Delinquent accounts were reviewed, and Joe Hamilton was instructed by 
the board t o disconnect 4 users who had previously been notified by 
the secretary tnat accounts had to be paid by November 1, 1964. The 
secretary was asked to mail notices to others 3 months ~ 
The meeting _aqjourned at 4:30 P.M. /7~ -;?/ 

~ ~~ --. - S~etary 
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The secretary reported the total costs of the line repair of the plastic 
Redlands Mesa line to be @1065.28, the cost of hauling water to those us
ers $616.87, and cost of the repair and thawing of the galvanized line 
$1276.06. 

The meeting adjourned at 9:00 

Secretary 

Directors Meeting 
June 2, 1964 

A directors meeting was held at the Phillips home at 8:00 P.M. 

Directors present were: Floyd Mc Pherson, ired Burritt, H. G. Burgess, 
John Hawkins, R. i. Phillips, R. P. ~heppard and V. W. Vanderbilt. 
C. D. Macfarlane was also present . 

Minutes of the meeting held May 5, were read and approved. 

The financi al report of June 1, was given and accepted. 

3ills presented to the board were: Blanche Phillips $25 .00, V. W. Van
derbilt $20.00, C. D. Macfarlane~ 189.38, Tha~1Ff!_On Pipe & Steel $46 .31, 
Wesley Shandy~ 37.50, Industrial Materials Co. $18.18, Delta-Mqntrose 
Po wer Lines $7.45 , Waterworks Sales i48.8§, Johns Manville $3.18 Gnd 
Cedaredge Lumber ~8.65. Afte r a motion by McPherson and second by Burritt 
the bills we re approved by the board. 

With no other business to be acted upon , the meeting adjourned at 8:30 
P.M. 

Directors Meeting 
July 7, 1964 

·---Secretary 

A meeting of the directors was held at the ?hillips home at 8:00 P.M. 

Directors oresent were : R. E. Philli ps, R. P. Sheppard, John Hawkins 
and V. W. Vanderbilt. 

The financial st&tement of July 1, 1964 was given ~nd accepted. 

Bills pr esented to the board were : Blanche Ph ill i ps- $25. 00, C. D. Mac
farlane-193- 34, V. N. Vanderbilt*i20.00, Delta-Montrose Power Lines-il2 .34, 
Gedaredge Lumber Inc.-f3 .08, U. ~- Treasurer-(F.I.C.J•· Tax) $91.01. The 
bills ~e re approved after a motion by Sheppard and second by Hawkins. 

The meeti 11g adjourned at 9:00 P.M. 

- ~ Secretary 



Directors i•i•3eting 
,.ugust 4, 1 J64 

A meeting of the directors was held at the Phillips home at 8:00 P.M. 

Directors present were R. ~. Phillips, rt. P. Sheppard, John Hawkins, 
Fred Burritt, Floyd McPherson and V. fi. Vanderbilt. C. D. Macfarlane 
was elso present. 

Minutes of the m,,eting held July 7, 1964 v1ere ree.d and approved. 

The fim:ncial report of August 1, 1964 was given ond accepted. 

Bills presented to the board were: Blanche Phillips ,;/25.00, C. D. Mac
farlane 148.55, V. d, Vanderbilt 120.00, Vurl's Farm Supply ,40.89, . 
Joe Hamilton $16.00, Delta-Montrose Power Lines $12.04, A. C, Peterson 
$100.00, F.H.A. ~f3,097.10, Lela Aust (1000 Window Envelopes) $61.30 
and Cedaredge Lumber Inc. $20.77. Mcfl1erson moved and ~1eppard second
ed the motion that the bills be approved. Motion Carried. 

Phillips stated that the Hilsen line had been having trouble being out 
of water, and that Mr. Macfarlane had refused to go beyond the cistern 
owned by John Burritt, used to supply the water for Hilsen. Phillips 
said he had called Ed Marah to see if he could find the cause, and that 
the line 11as plugged with dirt, and not delivering water to the cistern, 

The board agreed that the line belonged to the Association, and was the 
responsibility of the Association to maintain. M~ Macfarlane stated 
that he had formerly told the board he would not go beyond the cistern, 
and that he still felt the same about it and that the directors could 
"can" him. 

After considerable discussion of maintenance problems in general, Phillips 
called to see if the services of Lloyd Anderson or Ed Marah of the Town 
of Cedaredge could be available for maintenance of the line, and the an
swer.was affirmative. 

R. P. Sheppard moved that the maintenance be turned over to the Town of 
Cedaredge on the same pay basis of a guaranteed mi,1imum of $60. 00 per 
month 1:i th a record of time at \Pl• 25 per hour and mileage at ,07¢ to 
determine any overage due. John Hawkins seconded the motion and'it 
was passed by the board. 

Phillips called Mr. Macfarlane, since he had left the meeting earlier, 
and notified him of the action of the board, and thet the shed, tools, 
and materials of the association would be moved. 

The secretary was instructed to notify water users of the change in 
maintenance phone numbers. 

The meeting adjourned at 10:30 P.M. 

l 
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DlR~CTJn~ M~~TlriG 
1-5-1965 

A meeting of the directors was held at the Cedaredge Town Hall at 7: P.M. 

Directors present were: R. P. Sheppard, Fred Burritt, H. G. Burgess 
John Hawkins, R. E. Phillips and V. W. Vanderbilt. Joe Hamilton, main
tenance man, was also present. 

Phillips called the meeting to order. Minutes of the meeting held Dec
ember 8, 1964 were read and approved. 

The financial ~eport of January 1, 1965 was given and accepted. 

Bills presented to the board were: Cedaredge Lumber $20.52, Delta-Mont
rose power $3.32, Blanche Phillips $25.00, V. W. Vanderbilt j20.00 Joe 
Hamil Lon-December main Lenance $91. 6'9 and machine hire $,161. 00, 'l'r e~s
urers bond $30.00, _Compensati on Insurance $64.00 and 4th. quarter F.I.C.A. 
tax $28.70. The directors approved the bills after a motion by Burritt 
seconded by Burgess. 

The delinquent accounts were discussed, and only one had not responded. 
Phillips said he would contact the person by phone. 

With no further business, the meeting adjourned at 7:45 P.M. 

_Z2f~---
DIHiCTJh~ MiiTlNG 

2-2-1965 

A meeting of the directors was held at the Phillips home at 8:00 P.M. 

Directors present were: John Hawkins, H. G. Burgess, R. E. Phillips 
and V. W. Vanderbilt. Joe Hamilton was also present. 

Phillips called Lhe meeting to order. Minutes of the meeting held 
January 5, 1965 were read and approved as read. 

The financial report of 2-1-65 was given and accepted. 
/ F. H. A. $;3-97 .10 I ! 

Bills presented to the board were: Blanche Phillips $25.0Q, V. ~. 
Vanderbilt-Secretary salary $20.00, envelopes and postage i3.10, Joe 
Hamilton $60.00, Delta-Montrose Power ~3-32, Waterworks Sales $30.60. 
Ihe bills were approved after a motion by Hawkins and second by Bur-
gess. 

Delinquent accounts were reviewed by the boar~ with one acco~nt not 
responding to the notices. Joe Hamilton was instructed to disconnect 
the tap. The secretary was instructed to ~otify the owner of the 
membership certificate, that the person using water under the tap 
was delinquent. 

The meeting adjourned at 9:00 P.M. ,,,,.- "/~ ,, _fk~ 
. Secretary 



DlHiCTJR~ MiiTING 
May 4, 1965 

A directors meeting was held at the Hawkins home at 8 : 00 P, M. 

Directors present were: John Hawkins, rred Burritt, H. G. Burgess and 
v. W. Vanderbilt. Joe Hamilton, maint enance man, was also present . 
Fred Burritt called the meeting to order. 
Minutes of the meeting held 2- 2-65 were read and approved as read. 

Financial reports of May 1, 1965 were given and accepted. 

Bills presented to the board were : February- Blanche Phillips $25.00, 
Joe Hamilton $60.00, v~ .. w. Vanderbilt $20 . 00 and Delta-Montrose Po

wer ,3 . 32 . March-Blanche Phillips $25 . 00, Joe Hamilton $60 . 00 , V. W. 
Vanderbilt $20.00 Secretary Salary, Postage$2.53, Delta Montrose Po
wer _$3.32, AlfRl f';:i Dit.~h ASSP.ssmErnt $-::S0.00 and F. I. C. A. tax $25 . 14 . 
April- Blanche Phillips $25 . 00 , Joe Hamilton f60 . 00, V. W. Vanderbilt 
$20 .00~ Delta Montrose Power $3~32 , Lela Aust, envelopes $61J0 , Cedar
edge Lumber 91 . 27 and F. H. h. $3097 . 10 . The bills were approved after 
a motion by Burgess and second by Hawki ns . 

The secretary asked the board about the purchasing of some new meters , 
as the original supply had been used . Fred Buritt said he would get 
some prices from grand Junction. 

A line to Clarence Heed was discussed , and since no membership payment 
nor transfer had been received, it was the decision to hold up instal
a t ion until payment was received. 

0 

A proposed line to Don Knight was discussed. ,.Toe Hamil ton was asked J 
what price he could give on the digging, and stated he would install , ·L 
the line for . 25f per foot. With necessary pipe and materials it was 
estimated that the total cost of the line (approximate ly ~- mile) woul/i 
be about $1 ,000 . The secretary was asked to write Mr . Knight a letter 
stat ing his cost woµld be . approximately f366.40 in addition to the 

1 

membership of $300 . 00 ° 

Joe Hamilton said he would get a tap installed for Thomas Whitecotton 
and for Craig Farley as soon as he could get to t hem . He was also ask
ed to install the new parts in the upper valve, and to check out the 
electric line from the pump to the tank, and statt the pump soon . 

The meeting adjourned at 10:00 

S€cretary 

DlhECT0hb MiiTlclG 
J une 9, 1965 

A directors meeting W6S held at the Phillips home at 8 :00 P.M. 

Dire ctors present were : H. i . Phillips, H. G. Burgess , Fred Burritt , 
John Hawkins, R. P. Sheppard , Floyd McPherson and V. W. Vanderbilt . 

Phillips called the meeting to order; the secretary read the minutes 
of the meeting held May 4, 1965, and they were approved as read . 

The financial report of June 1 w~s given and accepted . 

Bills presented to the board were : Blanche Phillips , .25 . 00 , Joe Ham-
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ilton $79 , 48, V. W. Vanderbilt $20.00, Postage .30, Delta-Montrose Pow
er lines $4.23, C. D. Macfarlane $6.25, and Cedaredge Lumber $48.61 to 
be paid from the personal account, and Joe Hamilton $458.75 from the 
F.H.A. joint account. The bills were approved by the board. 

The judges decision of 6-7-1965 on the diversion issue was discussed . 

The board after discussion agreed: 

1-to tentatively accept the judges decision on the decree; 

2-to propose to the Town of Cedaredge that the ownership of the portion 
of 8"line to be parallelled by the proposed new line would be released 
to the town in exchange for release of liability on construction of any 
new pickup lines; 

3-to meet with Allen Brown before the judges decisions protest date 
e~pired to discuss the matter with him. Bob Phillips said he would 
arrange the meeting. 

With no further business, themeeti~~ 

Secretary 

DittECTOh~ M~iTlNG 
June 11, 1965 

A meeting of the directors was held at 8:00 P.M. at Allen Brown'~ 
off ice in Del ta. 

In addition to Mr . Brown the directors present were : R. i . Phillips, 
H. G. rlurgess, Floy~ McPherson, John Hawkins, Fred Burritt and V. W. 
Vanderbilt. 

Mr. Brown was asked to express his views on the ruling by Judge Kempf, 
on leaving the Upper Surface Creek Domestic Water Users Association 1 s 
points of diversion unchanged . 

Mr. Brown explained that he felt that a portion of the water should 
have points of diversion changed, since the town of ~edaredge was en
titled to their proportionate share of the water in the presently 
used lines, and that the balance would would not be adequate on dry 
years for the associations needs. 

He explained that it would be a lot easier to protest the decision 
than to have to J;::: !!!£4> file for a diversion change all over again. 

After discussing the matter, a motion was made by John Hawkins, sec
onded by Floyd McPheFson and app£Q~ed to have Mr. Brown ask the court 
to modify the clause in section 111 of the decision to allow change 
of diversion points on 20/100 of the association's water. 

The board agreed to meet with the Cedaredge council as soon as Ed Mar
ah was available, and Phillips agreed to ar:~?a meeti g . 

f f/~ -~/"~ ---
Secretary 



S.PiClnL D1BiCTvn.; M.&,.;T ING 
June 11, 1965 

A meeting of the directors was held with the Cedaredge City Council at 
the City Hall at 8:00 P.M. 

Directors present were: fred rlurritt, John Hawkins, Floyd McPherson, 
H. E. Phillips, R. 0 P;.SH1p~ard ahd'V. W. Vanderbilt. 

Cedaredge council members present were: Les Kyle, Robert Lesatz, Lloyd 
Anderson, Ed Marah, George Bowness and H. E. Toothaker. 

~d Marah asked Bob Phillips to act as chairman for the meeting. 

Phillips stated that the board members of the Upper Surface Creek Dom -
estic Water Users felt that some agreement should be made between them 
and the Cedaredge Council regarding the new proposed pick-up lines and 
rnRtR of thA prnjAct. Phillips said that the Redlands Mesa line uses 
2/100 of a second foot, and the metered users about 5/100 of a second 
foot of water, and that the board members wo~ld like to be relieved of 
any cost on the extension until more water was needed, and in return 
would release to Cedaredge the portion of 8 11 line to be parallelled by 
the proposed project of the 0pper Surface Creek Domestic oater Users. 
He ex::ilained that if some storage could be made in the project that no 
more water would be needed for present usage. 

~d Marah said that he thought that at a meeting in Mr. Brown's office, 
that Mr. Morrills estimate of 860,000.00 had been given and that he 
thought that some of the loan approved by the Upper Surface Creek mem
bers was to go for a portion of the Pick-up lines. 

H. P. Sheppard stated the Upper Surface Creek board had at no time been 
able to agree to any amount of payment, since the F. H. a. had not ap
proved any loan for this purpose, and neither had the stockholders. 

Marah agree_d that he recalled that the boc:rd had made the statement that 
they didn't have any means of financing the project at the present time. 

It was agreed by the two groups to meet with Mr. Morrill to discuss 
the mntter further, and get figures from him. 

Ed Marah agreed to arrange the meeting. 

Tt,e meeting adjourned nt 9:30 P.M. 

__ ff;1£kt,~h-t-
DirtECTJrtS MEETING Secretary ~====-'-'==~ September 7, 1965 

A meeting of the directors was held at the Phillips home at 8:00 P.M. 

Directors prcocnt were: H. G. Burgess, Fred Burritt, 
John Hawkins, R. E. Phillips, and V. W. Vanderbilt. 
also present. 

Floyd McPherson, 
Joe Hamilton was 

Minutes of the directors meetings held June 9, June 11 and June 17 
were read and approved.as read. 

The financial report of l■ptember 1, 1965 was given and accepted. 

Bills presented to the board Were: June-Blanche Phillips $25,00, Delta

Montrose ~ower $9.38, Joe Hamilton $115.59, v. W. Vanderoilt, $20.00, 
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and Internal Revenue Service $24 .25; 
July Bills : Blanche Phillips ' $25 . 00 , V. W. Vanderbilt $20 . 00 , Delta
Montrose .Power $9.071 Joe Hamilton-Maintenance $116 . 16, and back- hoe 
wor~ $40 . 00 , F.H.A. t3097.10, Cedaredge Lumber $1 .52, and Ivan Three
wit extra tap $300.00; 
August Bil l s : Blanche Phillips $25 . 00, V. W. Vanderbilt $20 .00 , Joe 
Hamilton $60.00, Delta-Montrose Power $8 .75, Thompson Pipe & Steel 
Company 319 .93, Johns-Manville $48.40, Southwestern Supply $37 .45, 
Freight $4 .24, Town of Cedaredge-Meters & Supplies $94 . 89. 

~fter a motion by McPherson , seconded by Burritt the bills were approved 
Y t he board. 

With no funther business , the meeting adj ~ ed at 9:30 P,M. 

- -ll~Ld~~ 
Secre tary 

DIRECTOR~ MiETING 
October 5, 1965 

A meeting of t he directors was held at the ~hillips home at 8 : 00 1'. M. 

Directors present were : R. E. Philli ps , John Hawki ns , H. G. Burgess, 
H. P. Sheppard and v. W. Vande r bil t. 

Minute s of the mee ting held 9- 7- 1965 were read and approved as read . 

The financial r epo rt of 9- 1- 1965 was given and accepted . 

8e ptembe r bills presented to the board were: Thom pson .Pipe & Steel 
Co. $173.02, Blanche Phillips ~25 . 00 , Blanche Phillips i25 . 00, Joe 
Hamilton $98,12 , V. ~- Vanderbilt, Secretary ~alary $20 . 00- postage 
fl.40 , Delta-Montrose Power $9 , 06 and Cedaredge Lumber jl . 44 . Bills 
were approved by directors after a motion by Burgess and second by 
Hawki ns . 

The directors discussed the matter of the pickup lines extension and 
agreed that a formal agreement should be made with t he Town of --edaredge. 
~hilli ps agreed to arrange a meeting with the Cedaredge Council, Allen 
Brown, and the F. H. h. 

The meeting adjourned at 9:30 P. M. ~ 

___ fZ~LM-1 

S.PiCli,L DlhiC'l'Jh:.:i Mi:.l!:T ING 
October 28, 1965 

A meeting W8S held at the Cedaredge City Hall at 8:00 P.M. 

Secretary 

Upper ~urface Creek Directors Present were : H. G. Burgess , John Haw
kins, R. E. Sheppard, R. i . Phillips, and V. W. Vand erb ilt. 

~edaredge Councilmen ~resent were: H. i . Toothaker, ~harl es HBghes, 
~eorge Bowness, ~d Marah, Robert Lesatz, Lloyd Anderson. Allen ~rown , 
Attorney , and Mr. Velut, Assistant County oupervisor of the F . H. ~. 
were elso present . 

R. E. Phillips was asked to act as chairman for the meeting. 



' Special M•ceting 10-28-1965 Cont'd. 

Phillips stated the meeting had been called for the purp0se of trying 
to get a formal agreement with the Cedaredge Council on the new pick- ~i 
up lines financing. lie told the group that the stocl<holders had ap 1rov-
ed $35,500.00 for the directors to borrow from the M. H. a. for the 
proposed paralell line and tank improvements. Mr. Velut stated that 
they thought the figure could De raised to 137,000.00 and not raise 
present rates to the stockholders, providing the Washington Office 
would approve the loc,n, and after the length of time that had elapsed 
since Washington had approved loan, the entire loan was subject to 
nashington's re-approval. 

said 
Phillips/\the Upper Surface Creek ,Jroposed tc-l<e of in liinotes extension 
would relieve the pressure on the lower end of the joint 8" line. 

Ed Ma rah :said LJ1aL Cedaredge wa:s lllJ L aw,u e Ll!0 luw,,r, 0" line wuuld be 
joint end under pressure, and thought the Upper ~urface ~reek takeoff 
to be in Hinotes pasture instead. tte said that Cedaredge has exhaus
ted present funds on pickup lines. He agreed that valve mal-functions 
Nere probably causing a lot of the upper ~urface Creek systems trouble. 

Mr. Brown stated that any common improvement is for Doth parties, and 
formal agreement between parties should be made. 

R. P. Sheppard said if money had to go for extending pick-up lines, the 
present system will have to remain the same, and if pressure olows up 
the 8" line, the cost might oe high. Merah agreed that the line was 
unsatisfactory. 

s1;1:iid 
Jhillip~that $34,000.00 was the estimate on the proposed paralell line 
and one tank for stilling the water. The estimate was reviewed add ~d 
Marah thought some of the figures were high and that savings coµld be 
made on construction costs, and also after he checked the bid prices on 
pipe, found the cost on 4'' to be.90t, and 6 11 to be $1.15 per foot. it 
was agreed to do further checking on estimate. Marah said if Cedaredge 
could be of any help before the Upper Surface Creek annual stockholders 
meeting they would oe glad to do so. He said they figured the Upper Sur
face sh~re of the cost to be about $12,000.00, but figured the paralell 
extension would be of oenefit to the ~edaredge Line, and that 110,000.00 
would be a fair settlement. 

7 

1_J 

IJ 



Directors Meeting 
November 29, 1965 

A meeting of the directors of Upper Surface CreeknDomest1c Water Users 
Association was held at the office of Marean Engineering in Delta at 
8:00 P.M. 

Directors present were John Hawkins, R. P. Sheppard, R. E. Phillips, 
H. G. Burgess, Fred Burritt and V. W. Vanderbilt. Art Cannon, engin
eer, was also present. 

Mr. Cannon was informed that the group had asked to meet with him to 
discuss the heasability of a paralell line to take off at an eleva
tion hilR~hllove the air-box in Hinote's pasture to eliminate the pump 
and to run to the first air relief valve for the present, with tahk 
for stilling water at ta!rn-out, and storage tank to be installed on 
Cedar Mesa. The balance of the proposed paralell line could be in
stalled as a continuation at such time funds were availaule, if nec
essary to improve operation of the system. 
R. P. Sheooard told Mr. Cannon that he had done some figuring on the 
proposal,.~nd had obtained figures on cost of materials for concrete 
tanks, and it appeared that this portion of the project could be done 
with funds available, and still leave some for settlement with Cedar
edge on a portion of the new collection system, Phillips was asked to 
consult an attorney to try to determine amount owed ~edaredge. 
Mr. Cannon was asked if it was possible that air could be trapped 
between the two back-pressure valves; causing some of the valve mal
function and air problems, to which Mr. Cannon ~eplied that it was 
possible. 

Mr. Cannon told the directors that he would have to go up to the 
Hinote pasture and determine elevations to see how far above the 
air-box txxtxixxm1aaxla■xXKK the line would have to go. 

The directors asked him to do so, and to get firm prices on both 
concrete and steel tanks. He said that he would do so. 

The above named directors then went to the Highway Cafe to com
plete the business meeting at 9:45 P.M. 

Minutes of the meeting held 10-28-1965 were read, and approved as 
read. 

The financial statement of Novemoer 29, was given and accepted. 

Bills presented to the board were:October-F.H.11. 4th Quarter pay
ment-jj,3097.091 Blanche Phillips $25.00, Delta-Montrose Power $18.76, 
£.I.C.11. Tax ~31.25, Joe Hamilton :ji,60.00, V. W. Vanderbilt :jj,20.00, 
Delta Savings and Loan (Investment for reserve) $500.00; November 
bills: Blanche Phillips $25.00, Joe Hamilton $60.00, and V. W. Van
derbilt $20.00. After a motion by Burritt, seconded by Burgess, the 
Bills were approved by the board. 

The following resolution was read to the directors: 

RBbJLUTIJN: hi~0LVED, That the funds of the undersigned be and the 
same are hereby authorized to be added to or paid into a savings ac
count in Del ta Savings and Loa.n Association and that said insti tu.1:ion 
be and it is hereby authorized to pay withdrawls until further writ-



Directors Meeting ~ov. 29 , 1965 Cont ' d . 

ten notice to it signed in the name of this organization as indica
ted below by any one person or persons , whose signatures appear be
low said institution further is authorized to accept a pledge of all 
or any part of said account as security for any loan made by it to 

-said organization and executed in its name by the signatory parties 
indicated in the preceding sentence. ~aid institution is author
ized to supply any endorsement for the undersigned on any check or 
other instrument tendered for this account and it is hereby relie
ved of any liability in connection with collection of such items 
which are handled by it ~ithout negligence and it shall not oe li
able for the acts of its agents , sub- agents or others or for any cas
ualty . "i thdrawls may not oe made on account of such items until 
collected , and any amount not collected may be charged back to this 
account, including expense incurred , and any other outside expense 
incurred on account of this account may be charged to it . 

u.PPirt SUrt.J:f1,CE CRi..C:K DOi,1.1£S'llC W11Ti.ti U;:;i:11.S J-\SSOCl.1-·.'l'lvN 

R. E. Phillips -~resident 
v. W. Vanderbilt- 0ecretary 
Authorized Title 
Signatures 

Fr ed Burritt made a motion that the resolution be adopted . The di- -
rec to rs a p proved Ro o p t i ng re:::; o l u t i o n a f t er a s e co n d by H • G • Burgess . 

The next item of business was a proposed budget for the December .l , 
1965 to Becember 1, 1966 Fiscal year . John Hawkins moved, and R: P . 
Sheppard seconded the motion that the proposed budget be accepted 
by the dir ectors and presented to the stockholders at the annual 
meeting. wotion carried. 

"ith no further business , meeting adjourned at 10 : 15 L.M. 

~~~ __ Secretary 

D1niC10nS ~iiTl~G 
December 14 , 1965 

A meeting was held at the Cedaredge City Hall at 3 : 15 P.M. 

Directors pr esent were : R. P . Sheppard , John Hawkins, R. 
and V. W. Vanderoilt . Mr . Vel~t, F.H.h. and Art Cannon 

Meeting called to order by R. ~. Phillips. 

i . Phillips 
also present . 

Minutes of me9ting held 11T29Tl965 read and approved as read . 

Bills presented to the board ~ere : .Bl-anehe Philli~s;~25:0e, .Jee llamB:
~68 . 001 V. W. Vanacrb±lL *20 . t>O, John Calhoun ,ip75 . OO , Delta-MontI·ose 
Power Li nes $8 . 75 and Delta County Independent ill . 54 . Bills ½ere ap
proved after a motion by Sheppard and second oy Hawkins . 

Mr. Cannon said he planned t o get elevations and survey completed on 
pro posed extension during the week of December 19th. 

Phillips sai~.he would arrange for a meeting with the Cedaredge Council 
before January 1, 1966 . 

Meeting adjourned at 3 : 3J.P. M. ~ ,""7/ · 
-L-,-.L2.~L~~- __ Secret;ry 

0 



DIRiCTOrtb Mi~TlNG 
January 4, 1966 

A meeting of the directors was held at the Phillips home at 8:00 P.M. 

Directors present were H. G. Burgess, John Hawkins, R. i. Phillips 
and V. Vi. Vanderbilt. Joe Hamilton, maintenence man and Art Cannon, 
engineer were also present. 

R. i. Phillips called the meeting to order. 

Minutes of the meeting held December 14, 1965 were read, and approved. 

The financial report of January 1, 1966 was given and accepted. 

Bills presented to the board werei Lela Aust for envelopes $63,7□, 
Don Whiteside-Com p8nsa t ion insurance $68. 00, Treasurers Bond $30. 00, 
lntP.rnal Revenue Service W2'i. 'i7, Blanche Phillips $2S.OO, Joe Hamil
ton $60.00, V. W. Vanderbilt $20.00, and Delta-Montrose Power Lines 
$3,35. After a motion by Burgess, seconded by Hawkins, bills were 
approved. 

Art Cannon submitted a report to the directors of estimates on 3 sep
arate phases of the proposed imerovements: 1. A 25,000 gallon tank 
installed on top of Cedar Mesa-$9036.00, 2. A 6600 Gallon tank and 
parc.llel line from the box in Hinote' s pasture to the first back
pressure valve-$17,748,00, and 3. A paralell line from the first 
back-pressure valve to the second back-pressure valve- $9,287.00. 
He.explained the above estimates did not include any thing for con
tingencies, onginooring, inspection or legal work. 

The directors discussed the estimates and projects. Mr. Gannon 
said that his surveys showed the box in Hinotes to be 45 feet high
er than the tank on the hill above Wurzbach's house. At the con
clusion of the discussion, the directors asked Mr. Cannon to pre
pare bid sheets for the separate parts of the 3 proposed improve
ments. Mr. ~ennon said the F.H.A. probably wouldn't have any funds 
available until July 1, 1966. 

Phillips said he would try to get a meeting with a few of the Ce
daredge councilmen in ho:Jes of reaching an agreement on price of 
the pick-up extension and other points needing settled. 

rhe meeting adjourned at 10:00 P.M. 

_:f~kLv 
DIIiiCTOn0 Mii'.l' ING 
February 1, 1966 

Sec'y. 

A me~ting of the directors was held at the Phillips home at 
8:00 P.M. 

Directors aresent were: H. G. BurgesLl, R, i. Phillips, R. P. 
Sheppard, John Hawkins and V. W. Vanderbilt. Joe Hamilton, 
maintenance man was also present. 

Minutes of the meeting held l-4-196G were read and ap;iroved. 

The financial report of February 1, 1966 was read and accepted. 



Meeting 2-1-1966 ~ont 1 d. 

Bills presented to the board wex0: Blanche Phillips $25,0J, Joe 
Hamilton-maintenance flJB.18 and machine hire 1189.95, V. W. Van
derbilt 1p20.00-Secretary Salary and $27.15 thawing lines, Glenn 
Bass-welder $5.00, Roderick Stewart 87-~0, l.H.a. $3097,10, Delta 
Montrose Power lines $3,35, Cedredge Lumber $14. 16, and Doughtys 
Steel & Machine f36.00. After a motion by Burgess and second by 
Hawkins the bills were approved. 
Proposals of settlement with the Town of uedaredge were discussed, 
and the directors considered the proposal that the Town would take 
a payment of 14,000.00 as payment of 1/5 interest in the complete 
gathering lines and joint line, which would give the association 
ca?acity for 75/100 of water, as the best proposal, since this 
would be the cheapest way of getting the additional capacity, and 
still satisfy the cost of the Beaver creek extension. 

ihe improv emen L pro j ec Ls, were Ji:cocu:c,,c;c,J, ond me Llllldto or r illancill/', 
elso discussed. It was agreed to check the accounts to determine 
how much was being derived from overage on the present set-up, 
and to persue further the possibility of completing the process 
of financing. 

Meeting adjourned aL 10:00 P.M. 

DLhJi:CTOh:c, htsi,T l1~G 
May 13, 1966 

A meetLing of the directors was held at the Phillips home at 8:00 P,M. 

Directors present were: R. E. Phillips, Fred Burritt, R. P. Shep
pard, John Hawkins and V. v,. Vanderbilt. Joe Hamilton, Maintenance 
man was also present, 

The meeting was called to order by R. E, Phillips. 

Minutes of the meeting held 2-1-1966 were read and approved as read. 

The financial report of 5-1-1966 was given and accepted, 

Bills presented to the board were:(February), Blanche Phillips-$25., 
Jo~ Hamilton ;60.00, V. w. Vanderbilt i20.oo secretary salary & 
Postage & envelopes il,90, Delta-Montrose Power $3,3?, Cedaredge, 
Lumber il,23 and Alfalfa Ditch Co. f25.00; (March) Blanche Phillips
$2,.0o, Joe Hamilton-~60,00, V, W. Vanderbilt-120,00 Phone calls to 
;r.li,n,, .74, Delta-Montrose Power :jp3,3? and Internal Revenue Service 
E.I.C,n, tax $32,79; ~pril)- Blanche Phillips f2,.0o, Joe Hamilton
maintenance ~60.00-Backhoe ~58,?0, V. "· Vanderbilt f20.00, F.H,h, 
$3,097.1~ The Delta Montrose Power Lines i3,3?, Cedaredge Lumber Inc. 
;49.19 aid R. E. Phillips extra tap i300.00. A motion was made by 
~heppard, seconded by ttawkins and carried that the bills be paid. 

Phillips reported that he had met with Mr. Dinwiddie of the F,H.A. 
in Denver, and that he suggested that the Corporation call a stock-, 
holders meeting as soon as possible to see if they would approve the 
additional loan up to f6?,000. to do the proposed improvements on 
the system. the secretary was instructed to have photostatic cop
ies of the finel judgment and decree, and the agreement with the 



Meeting 5-13-1966 ~ont•d. 

Town of Cedaredge made and mailed to the .l!'.H•"• in Denver. 

Sheppard moved and Hawkins seconded the motion that the board adopt 
a resolution authorizing the president and secretary to sigh the new 
supplemental agreement with the Town of Cedaredge. Motion carried, 

R, P. Sheppard moved, Fred Burritt seconded and motion carried to 
have the secretary send out notices to the stockholders as soon as 
possible, calling a special meeting to ask their approval of a loan 
not to exceed f6?,000,00 inclusive of f3f,?00.00 authorized 4-4-1964, 
and to increase the monthly minimum by fl,50 and the amount of water 
allowed on tl1e minimum by ?0%, The motion carried. 

The meeting adjourned at 9:30 P.~?r~:dd _____ _ 
Secretary 

Dihjj;CT0rlS M£.c;T ING 
June 18, 1966 

A meeting of the directors was held a.t the Cedaredge Town Hall at 
10: 45 P. !'1, following the stockholders meeting. 

Directors present were: Fred Butritt, n, P. She?pard, h, G. Burgess, 
~ohn Hawkins, R. E. Phillips and V. W. Vanderbilt. Richard Jameson 
of the F, H, A. and Art Cannon engineer were also present, 

A motion was made by John Hawkins, seconded by R. P. ;::,neppard and 
carried, authorizing the president and secretary to sign application 
for a total loan from the .F.H,li, for f65,000.00, and· to .also negot-
1ate.wAth land owners for deeds for tank sites & easements. Motion 
X8 fu~tron was made by Butritt, seconded by Burgess and carried that 
Moreen Engineeting proceed with reports, plans and specifications 
on proposed improvement projects. Motion carried. 

Meeting adjourned at 11:00 P.~ff;·'j/;~,:;._
Secretary 

DIREDT0RS M..i:Jj;TING 
September 7, 1966 

A meeting of the directors was held at the Phillips home at 8:30 P.M. 

Directors present were: H. G. Burgess, R. E. Phillips, John Hawkins, 
R. P. Sheppard and V. W. Vanderbilt. Joe Hamilton was also present. 

Minutes of the meetings held j-13-66 and 6-18-66 were read and ap
proved as read. 

The financial report of 9-1-1966 was given and accepted. 

Bills presented to the board were: May-Blanche Phillips ~2,.00, Joe 



Meeting 9-7-66 Cont•d. 

Hamilton-ma inten~nce f60.00-Machine Hiref84.00, V. W. Vanderbilt-Sec
retary Salary f20.00-Postage .40-Phone .39, FiBst National Bank-Photo 
~tatic copies ~6 .50, Eckert Electric 439.22, Cedaredge Lumber *161.40, 
Town of Cedareege ~82.89, Delta County Independent ,pl6.63, and Delta- J 
Montrose Power Lines f3 .35; June: Blanche PhiLlips f2,.oo, Delta Coun-
ty J2,.0o, V. W. Vanderbilt-Secretary f 20.00, maintenance J ?.86, post-
age f l.7?, Cedaredge Lumber f 4.,9, Joe Hamilton-maintenance f60.00-
back-hoe f40.50, Delta-Montrose Power f 64.63, Internal Hevenue Ser-
vice f 26.46; July: Blanche Phillips ;2,.00, Joe Hamilton f60.00, V. W. 
Vanderbilt f 20.00, Delta-Montrose Power 121.73, F.H.A. ~3097.10, Lela 
Aust $63.70; August: Blanche Phillips $2,.0o, Joe Hamilton f60.00, 
V. W. Vanderbilt-Secretary f 20.00-maintenance f 9.95, Delta-Montrose 
Power 19-37, Cedaredge Lumber fl8.30. A motion was made by Sheppard 
and seconded by Burgess, and carried thet the biLls be approved. 

The matter o.f the lo an application was discussed, and Phillips said 
he would contact Mr. Jameson what could be done to speed up the ac-
tion on the loan. 

Joe Hamilton s a id he would like to have permission to install pipes 
to accommodate pressure gauges on necessary points in order to check 
pressure, as he felt too much pressure was being maint a ined a t var
ious points. A motion was made by Sheppard, seconded by Hawkins, and 
carried to have Hamilton install the necessary pipes to accommodate 
a pressure gauge. 

The secret ary was asked to notify 2 delinquent members on the need for 
payment. A moti on by Sheppardi., Seconded by Burgess And carried that ser
could be cut off the 15th of 2nd. month after delinquency. 
The meeting ad journed at 10:30 ~-~,~ 

Sec'y. 

DiiiiCT0RS MEETING 
October 18, 1966 

A meeting of the directors was held a t the Philli ps home a t 8:00 P.M. 

Directors present were: R. E. Phillips, h. P. Sheppard, H. G. Bur
gess, V. W. Vanderbilt 

Joe Hamilton, Maintenance man was also present. 

Minutes of the meeting held 9-7-66 were read and appr oved. 

The financial report of 10-1-66 was given and accepted. 

Bills presented to the board were: Blanche Phillips $25.00, Joe Ham
ilton-Maintenance i 90. 89 and machine work $108.00, V. W. Vanderbilt 
$20.00, Town of Cedaredge i8 .?4, Peterson Plumbing 11.39, Delta-Mont
rose Power $3.35, Cedaredge Lumber $41.86, and Internal Revenue Ser
vice $27.96. After a motion by Sheppard and seco~d by Burgess the 
bills were approved. 

Phillips said he had negoti a ted for t ank s ite and 
Everett and June Ayers for the sum of the ~200. 00 
membershi p. The board approved this settlement. 
the board the F.H.~. planned to complete t he lo an 

righ t of way with 
they owed on t heir 
Phillips also told 
closing 10-20-66. 

The board agreed to the $10.00 minimum 

The meeting adjourned at 10,00 P. M. 

billing to commence 12-1-66 . 

ic~Z::~~-
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DIRiCTORJ MiiTiriG 
12-6-1966 

A meeting of the directors was held at the Phillips home at 7:30 P.M. 

Directors present were: R. ~. PhillipB, H. G. Burgess, R. P. Sheppard, 
i£tm Hawkins & V. W • . Vanderbilt. Joe .11amilton, Maintenance man was 

present. 
Minutes of the meeting held Oct. 18 were read and approved as read. 

The financial statement of December l was given and accepted. 

Bills presented to the directors were: October- F.H.A. $3097.09, 
Blanche Phillips $25.00, V. VamierbilL $20.00Sec'~ and phone .G7, 
Delta-MontrJse Power $36.0?, Cedaredge Lumber $3.81, Joe Hamilton 
$60.00, Brown-Treasurer bond $60.00, Delta Savings & LOan-for re
serve $500.00; November Blanche Phillips 25.00, V. W. Vanderbilt 
Secretary $20.00, Maint enance f22.76, Postage $3.,o, Joe Hamilton 
maintenance $89.06, Machine $77.00, Cedaredge Lumber $~.41, Delta 
Montrose power $3.3~, Delta County Independent $13.28, and F.H.A. 
i926.00. The bills were ap proved after a motion by Burgess and 
second by Hawkins. 

Sheppard made a motion, seconded by Hawkins and carried that the 
interest on the reserve at Delta Savings & Loan be looked into, 
in order to find the best method of investment interest rates. 
Phillips said he would do this. 

Vanderbilt- agreed to find out about investing the balance of mon
ey from the F.H.A. loan over the amount needed for pipe to be able 
to draw interest until needed. · 

The budget 
by Burgess 
members at 
and it was 

was discussed for the coming year. A motion was made 
that the board accept the budget and present it to the 

the meeting De9.13,1966. ttawkins seconded the motion 
carried. 

Meeting adjourned at 9:30 P.M. _n~ 
Secretary 

DlHiCTOHS MSiTING 
February 2, 1967 

A meeting of the directors was held at the Cedaredge, City Hall 
at 7:30 P.M. 

Directors present were: R. E. Phillips, H. G. Burgess, John Haw
kins and V. W. Vanderbilt. 

Minutes of the meetings held 12-6-1966 and 12-13-1966 were read 
and approved as read. 

The financial report of 2-l-l9b7 was given and accepted. 

Bills presented to the directors were:(Operating account) Decem
ber: Clerks salary ~25.00, Joe Hamilton maintenance $60.00 and 



Meeting 2-2-67 cont•d 
Back-hoe $24.00, V.~. Vanderbilt Secretary 420.00, Electricity 13.35, 
John C. Calhoun t90.00, H.I.c.~. Tax 133.41, Cedaredge Lumber ~33.41, 
and Compensation In::3Uro.ncc ~73.00; bill□ on .F.H.a. oupcrviscd uccount, 
JOseph F. Anderson-legal & notary on easement $5.50, V. W. Vanderbilt l 
cash expense paid on easements Phone f l3. 57 and ; 1.00 to Robert M. 
Hampton for notary fees. _ 

The Town of Cedaredge had asked if the association would raise on 
the clerks salary by f5. 00 per month, and the board agreed. The 
check was to be paid to the Town, and they would pay the clerk with 
one check, and take care of the .F.I.C.a. tax. 

January bills on the opera ting account: Town of Cedaredge f 30.00, 
Secreta ry salary f 20.00-postage and certified letters to delinquent 
members $~.00- Rubber stamp ink .46, Joe Hamilton maintenance f60 .00-
back-hoe ~27.00, DelLa-MonLrose Power $3.35, CeJ.areJ.ge Lumber ,4 .21, 
and L. E. Kyle /lge;1cy--Liability Insurance $68.00, F.H.L~. quarterly 
payment$ 
January bills on the F.H.a. supervised account: Joe Hamilton-Unload
ing pipe i84.78, Town of Cedaredge-Pipe f l6,664.80, Darrel, harry & 
Ila Geyer-deed to t ank site ~200.00 and a. allen Brown-legal on 
right of way easements, loan closing and deeds- f l72.53. Payment 
of the December and January bills listed above was approved oy the 
board. 

The secretary showed letters drawn up by Mr. Bro nn to the 3 delin
quent members whose membership was to be sold to highest bidders 
March 10, 1 967 at 2:00 P. M. at the Cedaredge City Hall. 

The secretary also reported tha t 132,000.00 had been put on time 0 
deposit with the First National Hank of Cedaredge, from the F.H.A. 
supervised account to draw interest until needed for construction. 

The meeting ad journed at 8:00 P.M. v ""7/ · · 
~~~ Secretc:.ry 

DIRiCT0nS M~~TlNG WITH C~DaR~DG~ COUNCIL 
February 2, 19~7 

A meeting was held at the Cedaredge City Hall at 8:00 P.M. Board 
members present from the Up pe r Surface Creek Domestic Water Users 
Association were: R.E. PHILLIPS, H. G. Burgess, John Hawkins and 
V. W. Vanderbilt. Cedaredge Councilmen present were: Ed Marah, 
Bill Van Buskirk, George Bowness, Lloyd Anderson, H.E. To othaker, 
end Charl3s Hughes. Marie Wetterich, clerk, was also present. 

R. E. Phillips was asked to conduct the meeting. Phillips stat
ed the meeting was called to discuss the problem of chlorination, 
as required by the State Department of He alth. He explained that 
the s pecifications of the associati on's improvement project had 
to include a chlorina tor that was approved by the Sta te before 
the F.H. A. would rele ase the funds, and since it appeared evi
dent that that the City would soon be faced with the problem, 
would the City be willing to share a common chlorinator for the 
joint system 1/5 & 4/5 according to the egreement on the system. 

The CityCouncil agreed to devote time and study to various sys-
tems already instal led, and to lea rn more about their s t a tus on 
the proble~ and give an answer as soon as poss ib~~ _)deet;ng,,/'~J r .L, 
at 9: oo p. 1•1. -~Ix_~-- ~I' 
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Dlrl~CTJn~ Mi~TluG 
April 4, 1967 

A meeting of the directors was held at the Phillips home at 8:00 P.M. 

Directors present were: R. E. Phillips, H. G. ~urgess, R. P. She ppard, 
Floyd McPherson, John Hawkins and V. W. Vanderbilt. 

Minutes of meetings held February 2, 1967 were re ad and approved. 

The financi al report of Aprill, 1967 w~s given and accepted. 

Bills presented to the bo ard were: February- Town of Ced aredge ~30.00, 
Joe Hamilton j60.00, V. W. Vander~ilt 120.00, Delt a-Montrose power 

'Lines J3.3,, Lela Aust-envelopes j63.70, (March)-Town of Cedaredge 
$30.00, Joe Hamilton ~60.00, v. W. Vanderbilt $20.00, Shilrey-Savoy 
HotP.1 $1?. 9?, Del tH Montrose Power ;;f-5. '>J, CedRredge Lumber f7. 7?, In
ternal Revenue Service $21.12 and Alf alfa Ditch Co. f2~.00. ~ne bills 
were approved by the directors after a motion by Burgess and second by 
McPherson. 

Phillips reported that he and McPherson had made the tri p to Denver 
with other water system officials and Allen Brown to ? t tend . Senate 
Meetiugs : on bills regarding alternate points of diversion, and that 
it had proved very interesting. he said that he hoped it had done 
some good, and felt that it would be advisable to return to Denver 
later when it was coming lip. 

~ for filling s prayers was discussed by the directors. A motion 
was made by Johrt , Hawkins, seconded by R. P. Sheppard and approved by 
the board, that a member, with approval of the board, pay cost of in
stallation according to specifications of fire outlets on the line, 
and to be permitted to use same for filling sprayers and pay for wa-
~w by adding gallonage used to regular water meter readings. 

-----=-
H. G. ~ss..u!-Qi!!i~~, McPherson all . asked permission_to inst all 
outlets, and were- granted permission, subject to regulations stated 
in the motion. 
Phillips reported that Mr. Troop had commemced digging on the new 
project. 

The meeting adjourned at 

Dlh~CT0n~ Mi~TlhG 
May 2, 1967 

A meeting of the dir ectors was held at the Phillips home at 8:00 P.M. 

Director~ p~esent were: John Hawkins, Floyd McPherso~, R. P. Sheppard, 
R. i. Ph1ll1ps, H. _G. Burgess and V. W. Vanderbilt. ~arl Troop, O. B. 
Kelley and Joe Hamilton were also present at the meeting. 

Minutes of the meeting held 4-4-1967 were read and approved as read. 

The financial report of 5-1-1967 was given and accepted. 

Bills presented to the board were: Town of Cedaredge-Billing and col
lecting f30.00-service clamp and stop $9.85, Joe Hamilton i60.00, O. 
B. Kelley $2~.87, v. w. vanderbi1t- secretary 920.00-phone c all ~1.51, 

) 



Cedaredge Lumber$ 96.34, Delta-Montrose Power $3.35, F.H.a. $3773.50, 
Air Freight $14.91-from the operating account; from the F.H.A. joint 

account Earl Troop $8,432.92, A. Allen Brown il54.85 and Munro Sup~ly 
$35.00. After a motion by McPherson and second by Burgess, the board 
approved the bills. 

Bob Phillips reported that he and McPherson had attended the second 
meeting on the proposed bil l on water, that had formerly passed the 
house, and that the billhad passed the senate 35 to l. 

Floyd McPherson made a motion that Russel Church be sent a certified 
letter notifying him that his dole would have to be changed within 
30 days, so that it would operate free-flow, instead of under pressure. 
R. P. Sheppard seconded the motion. Motion carried. 

O. B. Kelly stRted he W8nted to ge t the 8hP-rl movP-rl from M8r.fRrl 8ne ' s 
to Joe Hamiltons, a nd get all of the supplies in one place. He was 

.given permission to purchase a vice for his maintenance work. Bob 
Phillips agreed to purchase a pressure gauge for the maintenance man. 

Earl Troop reported that the construction was progressing, bu t that 
the digging had been pretty hard. He said tha t Doughty Steel had the 
small tank completed, and would assemble the big tank at the site. 

DIRjCT0h~ Mi~TING 
June 6, 1967 

A meeting of the directors was held at the Phillips home at 8:00 P.M. 

Directors present were. R. E. Phillips, H. G. Burgess, John hawkins, 
R. P. Sheppard, Floyd McPherson and V. W. Vanderbilt. Earl Troop
contractor, u. B. Kelley-maintenance, t1arold Smith ot Morcan Engineer
ing and Francis Neill were also present. 

Phillips called the meeting to order. Minutes of the meeting held 
l•iay 2, 1967 were read and approved as read. The financial report of 
June 1 was given and accepted. 

Bills presented to the board were: ~outhwestern Supply .92, Mesa 
pipe & Bridge _$113.40, Secretary $20.00-L.D. Phone 1.47; Postage $1. 10, 
Palmer & Co. $5.25, Delta-Montrose Power $';).58, Orchard City $21.00 , 
Cedaredge Lumber $212.80, Town of Cedaredge J30.00, O. B. Kelley-Main
tenance $266 .05-cash supplies $4. 12. After a motion by Burgess and 
second by Hawkins, the bills were approved. 

Francis Neill told the board he had purchased t he Luther Reed place, 
and wondered about the installation of a water tap. The directors 
informed him that Mr. Reed had paid for a membership, and also Mr. 

J 

Ingraham, and they had requested to not have the t aps installed un- ~ 
they had need for the water, and that the association was to pay up 
to $633.60 pe r tap installation. Mr. Neill said he had some other 
neighbors that might be interested, and that he wo,uld do some inquir- . 
ing 8nd let the board know his decision later. 

John Hawkins said that Harold Paulson was ready to have his second 
tap installed, and would like to have the line laid across his field 
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Meeting 6-6-67 Cont'd 

so he could get his crop planted, and that there was another tap to 
come on to the same line. Harold Smith was asked to arr~nge to get 
the line staked out. 

Harold Smith gave the board the figures on Mr. Troop's contract show
ing that the extra work and materials less costs not allowed due to 
less footage in the line than the estimate, left a balance of $392.00 
due Mr. Troop 9ver the contract price. R. P. Sheppard asked about 
the figure of $600.00 for Disconnection, clean, repair j adjust and 
install in new location the master meter, since a new meter was ob
tained from the Town of Cedaredge which would fit the connections 
suppljed, avoiding delay of ordering connections to fit the meter own
ed by the association, which was a 3" meter, and the new one 4". 

Mr. Troop agreed to pay the Town of Cedaredge for the new meter, 
and in exchange take the meter formerly to be repaired, cleaned and 
adjusted, and to settle for the figure of $392.00 overage for the 
other extra work. This was agreeable to the board. 

Floyd McPherson moved the board authorize Mr. Kelley to hire Joe 
Hamilton at $2.00 per hour, and get supplies needed to fix valve. 
pits, regulators and other repairs needed to put the system up in 
shape, and to get tool shed and supplies moved, as soon as he moved 
to his new location on the Locke place. John Hawkins seconded the 
motion. Motion carried. 

Bob Phillips said he would enter publication in the Delta County 
Independent June 8, lj, & 22, advertising final payment July 6, 1967 
to Earl Troop •. 

Meeting adjourned at 11:00 P.M. 

Dlrui:CTOhS MiiTlNG 
July 6, 1967 

A meeting of the directors was held at the Phillips home at 8:00 
P.M. Directors present were: R. E. Phillips, R. P. Sheppard, H. G. 
Burgess, Floyd McPherson, John Hawkins and V. W. Vanderbilt. Joe 
Hamilton, C. A. Cannon-Engineer and Earl Troop-Contractor were also 
present. 

Minutes of the meeting held June 6, 1967 were read and approved as 
read. The financial report of July l' was given and accepted. 

Bills presented to the board were: Operating account-Town of Cedar
e~ge ~30.00, O. B. Kelley i226.32, Ralph Thompson $~2.00, John Haw
kins $28.00, R. P. Sheppard 16 hours, V. fl. Vanderbilt $20.00, Colo
rado Western Distributing Co. i265.30, Mahannah Lumber $81.98, U. S. 
Treasurer $41.53, Cedaredge Lumber $190.19 & Phillips Auto & Imple
ment $13.78-(i.H.A. Joint Account) Delta County Independent $9.66 
and Earl Troop ~1651.20. Mr. Troop said he had not cleared the 
claims filed on right of way easements, and it would be alright to 
hold his payment until he had done so. Floyd McPherson moved the 
bills be paid except Mr. Troop's be held until claims were settled. 
H. G. Burgess seconded the motion, and the board approved. R. P. 
Sheppard said to hold his time, as he would take it in overage on 
water, and could probably use some of the odds of plastic pipe the 



company had left over from Redlands Mesa project. Ralph Thompson and 
John Hawkins's time were to be credited to their weter bill. • 

C. A. Cannon reported that Doughty hod the 10,000 gallon tnnk complet
ed at the upper intake, and tha t he had the J0,000 gallon tank on Cedar 
Mesa intact, and would have 2 or 3 days of welding left and 2 or 3 days 
to sandblast and paint. The paint would have to dry at least a week 
before it could be put in use. 

Mr. Kelley had felt it necessary to resign from the maintenance due to 
ill health, so it was necessary to get a replacement. Joe Hamilton was 
contacted, and he said he would take it on the $60 . 00 minimum and the 
r ate of $2.00 per hour and .07¢ per mile if it exceed the minimum. McPher
~on moved Hamilton be hired on this basis. Hawkins seconded the mo
tion and it was carried. 

---------

\

/ Install ing new taps was discussed, along with membership fees. H. G. 
Burgess made a motion that the membership fee remain at ~300 . 00 , and 
that purchasers of new taps pay all cost of lines and installations ex 
cept that the association furnish meter pit, meters or doles, and all 
connectors and appurtinences in the meter pit. Floyd McPherson sec
onded the motion and it was carried unanimously. 

Meeting adjourned at 10, 30 P.M. ~/,JV ,/,1/ - ~ 

- ~c-/Lk-~J/"-=-' .,..----Secretary 

DIR~CTOHS M~iTlNG 
August 8, 1967 

A directors meeting was held at the Phillips home at 8:00 P.M. 

Directors present were: John Hawkins, H. G. Burgess, Floyd McPherson, 
R. E. Phillips and V. W. Vanderbilt. Joe Hamilton, maintenance man, 
Melvin Doughty, contractor, Art Cannon-Engineer, Chuck Decker-F.H. A. 
Engineer, & Walter Waldo-F.H.A. Supervisor were also present. 

Minutes of the meeting held 7-6-1967 were read and approved as read. 

!he financi al report of 8-1-1967 was given and accepted • 

. Dills presented to the di1ectors were: Cedaredge Lumber *3-4i, Town 
of Cedaredge , 30.00, Parkinson Trucking $4 .18, Colorado Wes tern Dis
tributing Co. f220 . 75, Del ta Implement ill. 33, V. W. Vanderbilt $20. , 
F.H.A. i 3,52l.50 and Joe Hamilton $121.75. After a motion b~ Burgess 
and second by McPherson the bills were approved. 

McPherson reported tha t he had reached an agreement with Ni chols on 
the wheat damage on the Metzger place and they had agreed on an al
lowance of 30 bushel per acre -0n 3 acres at f2.00 per cwt. for a to
tal figure of $108.00. !he board accepted the report and agreed to 
negotiate with Earl 1roop to see who was responsible for claim. 

Art Cannon read a letter he had written to the Clay ·valve l,Ompany 
nequesting action on the altitude valve on the tank on Cedar Mesa. 
He also said he would contact Troop to see about getting it fixed, 
and tha t no insulation panel had been put in the chlorinator house 
and frost proof rings were still needed on the pits, which should 
all be completed before the next board meeting, or he would reccom-
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8-8-1967 cont 1 d. 

mend penalty for non-completion. 

Floyd McPherson moved thal Doughly be paid 90~ of his contrnct, and to 
to hold $200.00 overtime penalty from the 10% balance to be paid after 
the 30 day advertising period. John Hawkins seconded the motion and it 
carried unanimously. 

The extra doles on Redlands Mesa were discussed, and John Hawkins made 
a motion that members having the extra doles who wished them moved to 
another location for themselves, could do so by paying the $300.00 mem
bership fee, and would receive up to $380.00 for installation at the new 
location. McPherson seconded the motion. Carried. 

The meeting adjourned at 10:00 P.M.#~ f ,1 // 

--~~--~ Secretary 

DlrtiCTOhS M~~TlJG 
10-2-1967 

A directors meeting was held at the Phillips home at 8:00 P.M. 

Directors present were: R. E. Phillips, Fred Burritt, lohn Hawkins, 
R. P. Sheppard and V. W. Vanderbilt. Joe Hamilton, maintenance was 
also present. 

Minutes of the JV1eeting held 8-8-1967 were read and approved. 

The financi al report of 10-1-67 was given and accepted. 

Bill presented to the boar4 were:Operating account-August-Town of Cedar
edge $30.00, Joe Homilton f71.22, V. w. Vanderbilt-Secret ary ~20.00-Post
age f 3. 50-Se ptember-Town of Ced;:;.redge ; 30. 00, Joe Hamil ton $60. 00 and V. 
W. Vanderbilt 820.00; F.h.A. Supervised account (September) Doughty Steel 
and Machine $8?6.84, Delta Coun~y Independent $9 .66. After a moti on by 
Shep pard ~nd second by Burritt, the bills were approved. 

Sheppard moved that Duane Nichols be allowed f54 .00 on water bill for 
wheat damage on right of way, and t hat Al Me~zger be allowe d the same 
amount. HawKins seconded motion and motion was carried. 

Meeting ad journed a t 10.~00 P. M. ~ 
___ Secretary 

Dlh~CTJ~b N~~1 1~G 
11-6-1367 

A mee ting of the direclors we~ t1eltl a t the Phillips home at 8:00 P. M. 
Directors present were: R. ~. Philli ps , h( P. She~pard, Floyd McPher
son, H. G. Burgess, John Hawkins and V. W. Vanderbilt. 

Minutes of the rne_e ting held 10-2-1967 were read and approved as read. 

The financi Rl re port of 11-1-1967 was given and eccepted . 
....____, 

Bills presented to the board were: (Operating account) Town of Cedar
edge iP30.00, Joe H8milton $60 .00, V. W. Vai1uerb ilt 20 .00, Cedaredge 
Lumber $~2.46 and iown of ~edaredge fo r supplies j ~3.1~~ M.tt.A. 
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Meetigg__ll-6-67 cont•d.--$3521.50, Internal Revenue ~ervice ~42 . 86 , 
~-Lela iUSt-io3~1cr=noo ~nvelopes for bi~ling. t F.tt.,l. ~upervised 
Account) To~n of Cedaredge 1/? cost of maii1ng notices on diversion 
$45.12 and Delt a savings & Loan $750.00 investment for Reserve. The 
bills wore approved by the board after a motion hy M~Ph~rRnn Pnd sec
ond by Burgess . 

The directors instructed the secret 2ry to have co pies of rules,regule
tions and informetion for members made to be sent out with the Decem
ber first billing. 

Ihe meeting adjourned at 16:00 P. M. 

Secretary 

Dlh'.ECTORS l~iT ING 
12-4-1967 

A Directors me eting was held at the lhillips home at 8:00 P.M. 
Directors prese11t were: R. i. Phillips, R. P. Sheppard, Floyd McPher
son, John Hawkins, H. G. Burgess and V. W. Vanderbilt. Joe Hamilton 
was also present. 

Minutes of the meeting held 11-6-67 were read and a~proved es read. 

The financi2l reports of 12-1-67 were given and accepted. 

Bills presented to the. board were: (Operating account) Town of Cedar
edge ~30.00, Do u. Whiteside (Bond) $100.00, Deita County lnde penden t 
fl8.00, Joe Hamilton $60.00 , Venderbilt, Secretary 120 .00 & Mainten-
ance $9 .62, Allen Brown f7.50, Cedaredge Lumber fl6.48, Comee Found- o 
ry 1189.97 and Creiit to Hillgardner for Heguator repair $5.00; 
(F.H.A. account) Allen rsrown ~248.89, and Joe Hamilton ~292.50. fhe 
bills were approved by board after a motion by Sheppard and second 
by Hawkins. 

The budget for next year was read by the secretary and discussed. A 
motion w2..s made by Burgess and seconded by 1•1cPherson that the budget 
be presented to the members for approval at the annual meeting. ~ar-
ried. 

The problem of some users needing temporary or seasonal edditio 
service on the line was discussed. Af ter discussion, a motion was 
made by McPherson and seconded by Sheppard that a member be allowed 
temporary additional or seasonal service thru his meter or dole, pro 
vided he pay an additional monthly minimum for each unit and any 
overage on his meter or extra doles, along with all cost o~_ in.s 
tion. -

The problem being encountered on the Leonard hilsen line was discus-
sed. The secretary was asked to send Mr. Hilsen a letter asking him 
to a tt end the director's meeting following the members meeting at 
the Cedaredge Town Hall, December 12, 1967 

Meeting adjourned at 10.:30 P.M. r~- . r 

> Secretary 



Dl.t:c.~C1'0hJ l•l~~'l' ll~G 
Februory 12, 1968 

A meeting er the boerd of directors was held et the Philli:;is home et 
-9:Q,) P.l\:l, 

Directors Jresent were: R. A. Phillips, H. G. Burgess, Floyd McPherson, 
John Hew~ins, Fred Burritt, R. P. Shepperd end V. ~- Venderoilt. 

PhilliJs celled the :necting to order. Mirn1teR of the meetimg held 
December 4, 1967 were reed end epproved es reed. 

The finenci2l reports of Februery1were ~iven 2nd accepted . 

.Bills _)resented to the bo2:fd were: (December) Tovm of t.:edDred0 e j30.00, 
Joe Hemilton-meintenence i152.47-mechine ~49-50-cash for repeir Jl,50, 
V. ,/. V2nderbilt Secret2ry ,P20.JO-M2intenr-nce ~10.50-postege ,J>l.00-prin
ting .C'.;, i.I.G,i., T2x ,f2~,97, CnmpiJell 'i;i7,00, Coloreclo Jprings 3L1,Jply 
f30.52, Cedaredge Lumber ~106,94 and John Cclhoun il00.00; 
~January) Lele Aust 09,50, Coloredo ~estern Distrib11ting Co. i27.25 & 
,?22,3,:3, Glenn .da:::s ,?30.00, Compensetion Insur2nce ,J97,00, -rown of Ced2r
edge J30,00, V. w. Vanderbilt secret2ry J20.00-2months ovarege J52.65-
post2ge ;j:4.16, Joe~anilton-Jl97,95 maintenence-"~143.50 m2chine, .1''.H,J;l., 
J3521,50 and Cedaredge Lumber ,95,66. The bills were approved alter a 
motion by Burgess and second by McPherson. 

A proposal by Joe Hamilton for a 3 year contrsct on m2intern;nce w2s 
reed end discussed by the board. After comparison with the figures 
allowed on the budget adopted by the stoc~holder6 at the ennual meet
ing, it was found to be beyond possible reech of the budget, 2nd would 
require stockholders approval for signature of the contrDct end raise 
in 22sessments to meet tl1e payment. 

Since the present mile2ge ellotmsn t of 07/ per mile ior m2inten,0 nce 
wes not edequete for the type vehicle and roeds traveled on the job, 
it wes agreed to allow up to 15¢ per mile, plus the ~2.00 per hour 
for meintenrnce. Floyd McPherson was esked to contcct Joe Hamilton 
end meke the proposPl, with the understanding that work be done es soon 
es possible, r,nd PUthorize Joe to hire e helper on things requiring 
more thrn one person. 

Since the secretery job ~rs reauiring more time then the 120.00 e 
month, Floyd McPherson made 2 motion, seconded by R.P. Shepp2rd thet 
the secretery be ello½ed ~1.50 per hour plus 7/ oer mile for s9eci~l 
trips on pipeline for ove1age above the ;2J.JO per month minimum, to 
~~ve 2s of t_h_~_st2_rt __ of _the fisc2l yeer. Motion carried. 

/ 

Tl19 m2tter of tempornry extr·2 conJ1sctions on six members w2s discus- ; 
sed . It 1'12s t2bled until more iriformation could be obtrinecl, ,ncl / 
more S)GCific inter;.iret· tions coc1ld be m,.de. ---~ ·~-------The; meeting odjo-1rned ot 10.00 P.M._~b 

Secretary 



.DL,..,C'l\.Jr(.:., 1'1~~T 11,G 
5-13-1963 

Dirgctors pr~sent ·were: H.G. 3urgesL, Bloyd hCPherEor1, rt. P. dheJ9Brd, 
tl. ~. Phillip~, Fr~d J~rritt, John HeTikins and V. ki. Vend~rDilt. 

Phillips CEll?d th2 ~2eting to Jrd9r, Minutes of the me3ting h~ld 
FeJrupry 2, 1J6S ~ere reed 8r1d ep~roved. The fit1rncirl repor·t 5-1-GB 
~os civ~r1 rnd PCc2pted. 

Jills pr?se£1tcd to the JJoord ,:•ere: (lellruery)-Tovm of Csd2redce •,;,30,00, 
C2d2redce Lumber 13,09, Joe Hamilton ~151,00, V. ~. Venderoilt \P28.16, 
Rol Wellman J566.67, (March): To~n of CedsredLe ~30.00, Alf211F Ditch 
Co. ,,p20.0J, V. ,i. Vanderbilt S3cretE·ry w20.JO-Post,,ge ,60, Joe Hamilton 
Mc1nten2nce :ii!60.JJ-Mcchlne ,,p25.00, Ceu21ed,",e Lu.m0er 1f46.G'.:,, IuLenrnl 
Revenue Service 1f55,68, (April)-Town of' Cedaredge Billin[ ,/30,JJ @nd 
Jittings ~17,35, Meter & Yoke ~29,50, J,H,A (joint Account 4600.29 & 
OJ!HPting 1,ccount ;p2921.21, Belta Hcrdware ii\8,19, V. W. Vanderbilt, Sec
ret2ry ;;,36,22-Cesh for Hose il0,10, JJoe H2milton-M2ini;eu2nce ~65.2J-Ma
chine i/;5J,JO-Less N2tcorials \P68,88, Cedoredge Lumber ;,p67. 39 end ilrooks 
Service ~5.15. The bills were 2p1roved by the bosrd after emotion by 
:Surgess 2nd second by .;'urri tt. 

The matter of e new maintenance man w2s discussed, since Joe Hamilton 
Hed been too busy with his b2ckhoe to be able to put the pipeline up 
in shape and to reed the meters. After discuss1n£ possible prospects, 
Shepperd ,n2de e motion that Floyd VicPherson contect W, H. Hazen to see 
if he would accerpt the job on a ~6J.OO per month gu2rentee, end rate of "7 
w2,00 per hour end ,15¢ per mile for :liiii!II!' excess of the minimum guerentee, ) 
end th2t if Mr. Hezen wc1s not interestedth2t Art Glasser be as,rnd to try '-.J 
the maintenance job, and clso authorize O. il. Kelley to ecqueint the new 
meintenence men with the line. Hewkins seconded the motion. Motion cer
r±ed. 
The secret2ry wss instructed to invest ,;:750.00 in the Delte Savin£S 2nd 
loan for½ of tl1e current year's investment for reserve required ay the 
1!1.H.11.. 

The meeting adjourned at 10:00 P.N. 

DlhiCTOnS b,.,;iT.lhG 
8-5-1968 

Secretory 

A me3ting of the directors wEs held at the Phillips home at 8:00 P.M. 
Directors present were H. G. ilur5ess, R, ,.,;. Phillips, John Hawkins and 
v. W. Vanderoilt. 

Phillios cAlled the meetin£ to order. Minutes of the meeting held May 
13, 1963 were read end ap:;iroved 2s rer1d. The firwncial report of 8-1. ··~1 
w2s given end accepted. 

l 

Dills :;iresented to the ooard were: May-Delta Savinss and Loen w750,0J __/ 
(Reserve), Town of Ced2redge 1?30,00, Secretery ,,;4i:3.30-post,,ge .60, Ced-
2redge Lumber ~70.72, Joe Hamilt,Jn-M0intc:n2.nce c,?171,70-Machine ,;:150.50, 
Col0redo Western Distriuuting J9,99, Colorado bprin~s Supply ~279,34, 
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Cash (2Gnuees John Deere) ~6 .18 by ~heppard. June--.. H. Hazen *236.90, 
Secretary f29.20-cash tor printing .30, Joe Hamilton-machine 120 .00, 
Town of Cedaredge billing ~30 . 00-Materials f l53. 85 , Cedaredge Lumoer 
141.34, Colorado 3prings ~u pply ~320.75 end Internal rlevenue ~ervice 
J.l.C.A. Ta x 125.32. July-Lela Aust ~73.70, Io wn of Cedaredge f30 .00, 
W. H. Hezen ~143. 35, Tho~pson Pi~e & Steel J l ~5 .05, Secre tary f22 . 35-
Postage & ~u pplies ~1.46, Colorado Springs Su pply f 185.41, Cedaredge 
Lum be r ~2.92 and F.H.A. ~3521.50. Hawkins mov ed the oills oe pa id, 
seconded by Burgess nnd carr i ed . 

The sec r e t r r y r~rd a letter trom the F.H.n. reccommendine the ~440.20 
ba l ance in the supe rvi sed acco..int oe applied as an extrr payment on 
the lo2n. 1he ooard agr e~d and ps~ed the secretery to do so . 

Th~ mattl:'r of Enc i nPPr Art CRnn,rn going ovPr thP li ne in arcorrlc1n<"'P 
with his l et t er of Decemo~r l J67 wAs discussed, And it WPS Agreed the 
u ppe r tank should oe checKed out , ou t that it ~o~l d Ge unwi6e to Jo 
mu ch tnmpering with the r est of the system ac: long es it contin..i ed to 
opero t e trouble-free. ; 
. 

1wo (1elinqur-:m,t 2ccotrnt.s were disc11r,f:;ed, rnd j_t wc=:f; AtSrr:ed they sho lld 
be cut-off i f peyment wrs not mrde , c~d the ma int enrnce men be instruc-
t ed to do so , in accordrnce with regµlations. . 

The meet i ng adjourned at 10 . 00 P. M~ ~/;;_ , /--7/ Jl / 

__£. _ _L}_~~- __d.~ ·-
Sec ret2ry 

Dlh~CT!Jh0 Mb.c.;T l1~G 

12-9-1968 

A mee ting of the directors waB he J. d a t the Phi.ui ps home et 7: 30 P.M. 

Directors present were: Robert Phillips, Floyd McPherson , H. G. Burgess 
and John Hawkins . 

Minute~ of the meeting held 8-5-1968 were read and approved as read. 

The financinl report of 12-1-1968 was g ive n nnd accepted. 

Bills l?r ese ,1ted to the board were: August-Town of Cedaredge i!i30.00., W. H. 
Hazen ~119 .31, V. W. Vanderbilt ~20.00, Colorado ~pr1 ng.s Supply ~4-8~, 
(Se pte~ber)- F.I.~.~.fax f50 .74, ·Town of Cedaredg e f30 . 00, V. t. Vander
bilt ~20.00, Colorado Springa Supply j8.57, w. H. Hazen 160.00, (Octo
ber)-F.H.A. i3,?21.50, Town of Cedar edge j30 .00, V. w. Vanderbilt i20 .oo, 
W. H. Hazen ~60 .00, (November)- To wn of Cedaredge t30.00, V. W. Vander
bilt Secretary ~49.28-PoBtage .66, W. H. Hazen ~162.05, Whiteside Agency, 
Bond 170.00, Joe Hamilton f48 .00 and Delta eounty Independent f l9.16. 
The bil]R wer e epproved by the board after a motion by McPherson, sec
onded by Burgess. 

The accounts receiveable was discussed . 

A propo~ed budget for the coming year was di~cussed , and Burgess moved 
the budget be presented to th~ members at the annual meet i ng; Hawkin~ 
seconded the motion. Carried. 

The 
1ng m~ia tenance problem~ on Redl ands Mesa and doles wes discussed. Mee t-

aaJourned a t _9: jO P.M. 1 

~:c;ing secretary -~ 9.&~<-cJ2_'_,_-VV ____ _ 



Dlh.ii:C'.i: OhS Mli:iT ING 
3-4-1969 

A meeting of the directors was held at the Phillips Home at 8:00 P.M. 

Directors present were: h, E. Phillips, John Hawkins, li, P. Sheppard, 
Floyd McPherson and v. W. Vanderbilt •. 

Phillips called the meeting to order. Minutes of the meeting held 
12-9-1968 were read, and approved as read. 

The financial report of 3-1-1969, balance of $1732.,1, was given and 
accepted. 

Bills presented to the directors were: (December) Town of Cedaredge $30.00, 
Cedaredge Lumber Inc. $53,00, Colorado Western Distributing $39,33, John 
C. Calhoun fl00,00, W. H. Ha7.en maintennn~e $1,3.22-Cash for freight and 
pipe cement $3,21, v. W. Vanderbilt secretary $57,75-Cash Postage $2.00-
Filing box & supplies $3, 90, Compensation Insurance ff/7 .00, Colorado Sp.r
ings 0upply Co. $71.64, Cedaredge Supply Co. $12.84, Colorado Western 
Distributing Co. $6.16, and Joe Hamilton fp0.00,lJanuary) Town of Cedar
edge $30,00, W. H. Hazen $76,65, V. w. Vanderbilt $20.00, F.H.A. $3521,50, 
Colorado Springs Supply Co. $84, Y/ and Harold Bond $6,'.>0, (February) w. H. 
Hazen $171.98, 'l'own of Cedaredge $30.00, V. W. Vanderbilt-Secretary $20,, 
L.D. Phone $2.83, Brown & Brown $38.'15, Delta Implement $4.27,· Hotchkiss 
Plumbing $1,24, American Standard $99.81, Cedaredge Supply Co. $2.99, 
and Billing envelopes $73.70. A motion was made by R. P. Sheppard, se~
onded by John Hawkins and carried approving the bills. 

Delinquent accounts were reviewed, and none presently receiving water 
were needing any action. 

Prices and literature on a sand master filter had been obtained from 
Colorado Western Distributing Co. by Sheppard. ~hey were studied by 
the directors, and Sheppard was authorized to obtain a 2 inch filter 
and necessary valve and connections to install it ahead of the first 
dole valve. 

The meeting adjourned at 10:00 P.M. 

DlhECT OhS MEE'.l: ING 
April 28, 1969 

C 

A meeting of the directors was held at the Phillips home at 8:00 P.M. 

Directors present were: R. E. Phillips, R. P. Sheppard, rt, G. Burgess, 
Floyd McPherson, John Hawkins and V. W. Vanderbilt. W. H, Hazen was al
so present. 

Minutes of the meeting held 3-4-1969 were read and approved as read. 

The financial report of 4-28-69 was given and accepted. 

Bills· presented were: (March) Joe Hamilton $124,00 less pipe sold to I ·1 
Art Glasser fl4,40, Brooks 0ervice f2,06, Internal hevenue Service $49,74, , 
V. W: Vanderbilt-Secretary f27,35-Postage $2,00-1.D. Phone fl.13, Alfa!- .J 
fa Ditch f20.00, W. H. Hazen $?7,12, Town of Cedaredge f30,00, ~heck 
book $4,'.>\i Colorado S~rings Supply ljil2,'.>6, Mesa Pipe & Bridge $63,9':l . 
and Coiora O West ern Distributing f ~2.29; ~April bi1lsJ~own of Gedar-



u 
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Meeting 4-28-69 Cont•~, 
edge f30.00, v. W. Vanderbilt $20.00, n. H. Hazen $31,. 83, ttotchkiss 
Plumbin~ i1.0?, Colorado Springs Supply $83.03, F. H. A. i3?21.JO, and 
Independent Lumber i1.,5. The bills were approved by the board a!ter 
a motion by Hawkins and second by McPherson. 

The Leland Moore line was discussed. ~heppard moved that new £VC Pipe 
be insta11ed on the section that keeps breaking. burgess seconded the 
motion. Motion carried. Hazen agreed to patch the leak for present 
and leave the trench open until permanent r epair could be made. 

Mr. Hazen told the board he was quitting the maintenance job as o! May 
1, 1969. 

I 

The maintenance job was discussed by the board, and since no one knew 
o! Any who was definitely interested, it was decided no action could 
be taken until more study could be given to the matter. McPherson 
agreed to help on maintenance calls for the present and Hawkins agreed 
to help on Redlands Mesa calls. 

The meeting adjourned at 10:00 P.M. 

Secretary 

DIRECT6BS MEETING 
5-12-1969 

A meeting of the directors was held at the Cedaredge City hall at 8:00 
P.M. 

Directors present were: John Hawkins, R. i. Phillips, Floyd McPherson, 
R. P. Sheppard and V. W. Vanderbilt. H. E. Marah and Lloyd Anderson 
.of the Town of Cedaredge were also present. 

I 

The maintenance problem was discussed, and Marah and Anderson were ask
ed if they were in a position to consider maintenance of the Upper Sur
face Creek System along with the Cedaredge System. 

Ed Marah said he and Lloyd Anderson had discussed the matter, and Lloyd 
was willing to try it for a while to see if it would work out. The rate 
of $2.00 per hour and .15¢ per mile was a satisfactory basis of pay. 
It was agreeable with the Upper Surface Creek Directors, and they gave 
Lloyd permission to proceed. 

Since there had been many changes of taps and the old maps needed up-
. dating, the directors pencilled the changes on the old maps, and the 
secretary was instructed to take them to Morcan Engineering a1d have 
10 new maps each of the Redlands Mesa and Upper Surface Creek Systems 
made. 

Ed Marah said that Marie Wetterich, clerk for both Cedaredge and the 
Upper Surface Creek System had submitted her resignation, and tnat 
someone was going to have to be founA to fill the vecancy. 

The meeting adjourned at 10:00 P.M. -~/ 

__ 1:;,_ ....... z ___ ....,.:2,__...,..,.~ ..... d:-t'.'d/4_ ;~ ___ W ____ :-__ secretary 



DJ:R.ti:CTOhS MEEl lNG 
7-21-1969 

A directors meeting was held al; the Phillips home at 8:00 P.M. 

Directorrs present were: R. E. Phillips, .l!'red Burritt, John Hawkins, 
R. P. Sheppard and V. W. Vanderbilt. Lloyd Anderson, Maintenance 
man was also present, 

Minutes of the meeting held May 12, 1969 were read and approved. 

The financial report of 7-1-1969 was given and accepted. 

Bills presented to the board were: (May) Town of Cedaredge $30.00, 
Marean Engineering $65,08, Joe Hamilton $95.00, V, W. Vanderbilt
Secretary $43,89-Postage .65t Lloyd Anderson $161.70, Colorado Sp
rings Supply_ $333, 97, Cedaredge Supply Co. $12.04, Joe Hamil ton 
$59,70, w. H. Hazen $5.52 and Colorado Western Distributing Co. 
$65,38; (June) F.I.C.A, Tax $62,66, Town of Cedaredge $30,00, Lloyd 
Anderson $178,93, V. W. Vanderbilt $28,38, Cedaredge Supp!Y Company 
$11,87, Phillips Auto and Implement $3,?0, Joe Hamilton ~4,00 and 
Delta Savings and Loan, t 1969 investment for reserve $7,0,00. 

R. P. Sheppard moved the bills be paid, seconded by Burritt, and 
carried. 

Mr. Hilsen's line was discussed, R. P. Sheppard moved that Mr. Brown 
be asked to draft a letter to Mr. Hilsen on the circumstances of the 

] 

set-up regarding the installation of his line by Ray Coffey, and the 
Responsibility concerning the line. John Hawkins seconded motion and r7 
it was carried • Bob Phillips agreed to contact Mr. Brown. '

1 
___ ] 

John Hawkins and Lloyd Anderson reported they were getting some of 
the Redlands doles raised and stabilized, and that the system was op
erating better since replacing some of the doles with the proper size. 

The meeting adjourned at 10:00 P,M, 

DIRECTOnS MEET l1~G 
IN JOINT 

WITH CEDAhEDGE CITY COUNCIL 
9-25-1969 

Ameeting was held at the City Hall at 8:00 P.M. 
Directors present were: R. E. Phillips, John Hawkins, R. P. Sheppard 
and v. W. Vanderbilt. City Councilmen present were: Ed Marah, George 
Bowness, Charles Hughes, Roulin Anderson, H. E. Toothaker, George, 
Stafford, and Marian Mitchell-City Clerk. 

Ed Marah called the meeting to order, stating the meeting had been 
called to review the 7 application for the maintenance man for the 
pipelines. After reading and discussing the applications, it was 
agreed in favor of the two younger applicants, Robert Wilkerson and ',.,,-- ·1 
Vern Frost. Charles Hughes moved that Ed Marah contact Wilkerson 
and Frost for an interview. George Bowness seconded the motion and 
it was cdarrMiedh. 'l~d" mhatter

1
dof hinsukr~cthe twhas ~iscussed for citytdri- _J 

vers, &1 ara sa1 e wou c ec w1 e insurance company o see 
if a raise in premiums would result if a man younger than 25 was hire
d, since Frost was only 21, and if it resulted in a substantial raise, 
the younger man could not be considered, 



Joint meeting 9-25-69 Continued: 

It was agreed to start the maintenance man at $400.00 per month, plus 
fee for any ambulance calls att er hours or on SunJ.ay s, with 2 weeks 
vacation after end of first year, and increase in pay after 6 months 
if work was satisfactory. Meeti~ £;?:~-

Secretary 

DlhEC'l:OhS M1!.~'1 l1~G 
l 9-25-1969 ) 

Ameeting of the directors was heldat the Cedaredge City Hall at 10:00 
P.M. following the meeting with the council. 

Directors present were: H. ~. Phillips, R. P. ~heppard, John Hawkins 
and V. W. Vanderbilt. 'rhe meeting was called to order by R. K. Phil
lips. 

Minutes of the meeting held 7-21-1969 were re.ad and approved as read. 

The financial report of 9-1-69 was ~i~en and accepted. 

Bills presented th the board were: (July) Bob Campbell 1,.62, Delta 
Savings & Loan (Balance 1~69 Reserve) $750.00, ~ecretary J37.08, eheck 
valve f3.00 ,, F. H.A. $3,21. ,o, 'l:own of G..edaredge f 30 ,oo, Del ta Hard
ware t22.l3, Lloyd Anderson f284.41, uelta Iruplement f25.43, Cedaredge 
uupply t59.31, Joe hamilton f214.00, and Colorado Western Ui ttributin~ 
$32.7/, lAu~ust) Bob Campbell f'f.15, 'l-own of Cedaredge t30.00, a:::>ecre
tary f26.38, Post~e f2.60, Lloyd ~nderson f142.28, Don Kasin~er fB./5, 
tamco $18.00, ~edaredge ~upply Co. fl2.64, ~olorado ~prings ~upply ~o. 
f386.54, iamco Machine f24.00, Hilda Anderson $11.19, tSeptember Bills) 
~ob ~ampbe11 fl6.90, John Ha•kins 1190.40, ~own of ~edaredge $30.00, 
~ecretary @30.25, Office u~pplies .36, t.i.~.A. 'rax 190.53 and Joe Ham
ilton f47.9?• ~he biils were approved after a motion by ttawkins, sec
onded by ~heppard. 

'irtB meeting adjourned at 

Dlh.ti;Cl uhS M.&iT ING 
11-12-1969 

Secretary. 

A meeting of the directors was held at the Phillips home at 8:00 P.M. 

Directors present were R. ~. Phillips, H. G. Burgess, John Hawkins, 
iloyd McPherson, R. P. Sheppard and v. W. Vanderbilt. 

Minutes of the meeting held 9-25-1969 were read and ~pproved as read. 

The financial report of 11-1-1969 was given and accepted. 

Bills presented to the board were: R. P. Sheppard $10.00, o. B. Kel
ley $20.00, Lela Aust-env~lopes $73-70, Town of Cedaredge $30.00, 
Wheeling Corrugating Co. $146.13, Secretary $29.36, Delta Implement 
$7.98, Colorado Springs Supply $250.28, F.H.A. 13521.,0, Joe Hamil-
ton $28.00, Cedaredge Sup ply f5.19 and Delta County Independent $1.74. 
The bills were approved by the board after a motion by Hawkins and sec
ond by McPherson~ 
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Meeting 11-12-69 cont•d. 

A proposal of a new line to run West from the Southwest corner of the 
Lloyd Mahannah property approximately 1,100 feet for 3 new taps was 
discussed. 

The p9licy of the association on new taps has been that the cost of 
meter pit, meter, pit cover, regul ator and connections in the meter 
pit be borne by the association, and the new member bear t he rest of 
the cost. 

The directors discussed the possibilities of - future expansion on this 
pro ject, and since it could serve both sides 0f a county road not al
ready served by a pipeline, it was agreed that the full $900.00 to be 
derived from t he 3 tap fees could be used to aid in the total cost of 
construct ion of the project, including right of way easem.ents, legal 
fees, surveys, road crossings, mat er ials end labor. Tha 1 ine to be in
stalled on private property covered by right of way easements to the 
association, of 2" galvanized pipe at a depth of 36" with construct ion 
approved by the Associ ation, to be owned and maintained by the Assoc
iation up to the individual takeoffs from the meter pits. The monthly 
minimum charge to begin the month after completion of the project. 

Bob Phillips agreed to contact Ma.rah on supervision of construction. 

The secretary was instructed \ to type up letters stating the agr eed de-
tails re~arding the proposal of the directors. J 

The next meeting date was Lset for Tuesday December 2, to preceed the 
Annual members meeting December 9, 1969. 

The meeting adjourned at 10:30 P.M. 

~Z-~& 
, . ...,, 

• QI 

Secretary , 
J.. 

DlRE01 0HS 1~ETIJNG 
12-2-1969 

V 

.. 
-Q 

~ 
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A meeting of the directors was held at the Phillips home at 8:00 P.M. , 
~ 

Directors present were: H. G. Burgess, R. E. Phillips. Floyd McPher
son, John Hawkins, R. P. Sheppard and v. W. Vanderbilt. 

Phillips called the meeting to order. 
'(\ 

Minutes of the meeting held 11-12-1969 were read and approved as read.~ 
;I: 
... 

The fi.l.,-iancial report of 12-1-1969 was gi.ven and accepted. The proposed:1 
budget was to be pr esented at annual meeting aft er motion by McPherson',° 
Bt lls presented to the board were: (Nov~ber) Delta County Inde~endent 
fl.98, Town of \Jedaredge-Billing J 30.00 Oct. Maintenance) ½ Mo. f80.00-
Novemher .11A.i ntErnimce il60.00, Nov. Seer~ ary Sal Ary in9. ?9 Anrl rrr1=.HHl
urer Bond $70.00. The bil~s were approved by the board after a motion 
by McPherson, seconaed by Burgess. 

] 

• 

0 

The three prospectL~e tap owners discussed in t he meeting of 11-12-69 ~ 
have decided to put in their line in themselves, and the secretary was 
instructed to have Allen Brown draft an agreement hetween the tap own-
ers and the association~ regarding each ones rights and responsij:)ilities. 
!he directors unani mously resolved to z t the ~c~ tr.~ t and agreement. 
The meeting adjourned at 9:30 P.M. r~ ~u 

~4-~" "..e'< ~ ~ -
.:>ecretary 



UPPER SURFACE CREEK DOMESTIC WATER USERS BOARD OF DIRECTORS 
MEETING, MAY 25, 1970, 8 P.M. 

Tlle meeting held at the Bob Phillips• horn@ was caJleil to. 
brder by President Bob Phillips. 

Board members present: Phillips, Burgess, McPherson, 
Sheppard, Burritt and Hawkins. 

In the absence of a secretary, the chair appointed John 
Hawkins to act as secretary to take minutes of the meeting •. 
Readihg of minutes and·presentation of bills and financial state
ment were omitted since the records were not present. 

Chairman Phillips announced that because of the untimely 
death of directoT Vernon Vanderbilt tha.t a replacement for him 
would have to be made, b0Ll1 fol' a director from the Upper Surface 
Creek a•istrict anu fol' Secretary-Treasurer. After considerable 
discussion, Floyd McPherson was appointed to contact Mack Gorrod 
to see if he would be available. Discussion then shifted to 
secretary-treasurer. All the board,· except Hawkins, expressed the 
feeling that John Hawkins should' be made secretary-treasurer. 
Hawkins stated that he did not want the job but after considerable 
discussion agreed to take it on a temporary basis until something 
better could be worked out. 

'Philli'P's sugges·ted that a letter should be written to Mrs. 
Esther Vanderbilt expressing the Association• s app,reciation for 
Vernon's long and devoted effort and for his unquestionable con
tribution to the success of the company. Phillips will write the 
letter. 

Hawkins stated that he had a request from Earl Baxter £or. 
a cost estimate for a proposed installation of a pipe line and tap 
to their lower farm on Redlands Mesa. Hawkins explained that a 
1arge portion of this line would, in the not too distant future, 
very likely become a part of a new company main line lateral and 
that this portion should be oversized. The question was: How much 
of the cost shouLd Baxter bear? It was decided that they should 
pay only the cost of 3/4 inch pipe and all installation costs. 

Hawkins·then stated that he had an informal requ~st for a 
tap and water service from Earth House, Inc., a non-profit corp
oration doing business in educational and architectural research 
at a new center to be built on Redlands Mesa. There being no rate 
poLicy established for this sort of thing, discussion was in order. 

'Feeling seemed to be that one membership, with the regular minimum 
and overage rate, wou•ld suffice. However, no formal action was taken 
pending more information from the corporation. 

There was some discussion on requests for service for a 
proposed housing development on Cedar Mesa, but it was decided that 
another meeting would be called soon to take care of this matter. 

"There-was discussion of general problems and condition of pipline. 

Meeting adjourned at 9:45 p.m. 

· . ct J?1 '-' /-/4: Ci~ ." 1, • ,i 
• I 

:>John Hawkins, Acting Sec. 



MINUTES OF BOARD OF DIRECTORS OF UPPER SURFACE CREEK DOMESTIC WATER 
USERS ASSOCIATION, MEETING OF JUNE 1, 1970 

The meeting was called to'order at the Bob Phillips home at 8:00 
l)'.m. Board members present: Phillips, BurgRss, McPherson, Sheppard 
and Hawkins. Visitors present:: Bµckley Peterson and Ray Bingham. ) 

Minutes of last meetip,g, held May 25, were read and approved. j 
Financial statement read and approv('ld, __ 

Known unpaid and due bi;J.ls were: Town of Cedaredge, Maintenance, 
$JJ60.00; Billing and collecting, $30.00. Vernon Vanderbilt, Sec.
·:rreas., $20.00; Envelopes and postage, $73.70. Total, $283,70. Motion 
by McPherson, second by Burgess that the bills be approved for payment. 
carried. Motion by Burgess, second by McPherson that all bills that 
were paid by the late secretary, Vernon Vanderbilt,but not yet approved 
by the board of directors, be apl)'rovea. Carried. 

Peterson and Bingham presented the Board with hroe:h1nes and plans 
for development of Lone Pine Estates~ They said their plans called 
for a housing development of up t.o 20 houses and requested water 
service from the Association. They said they would purchase a tap 
for ,each dwelling and pay all installation co·sts in com-pliance with 
policy established by the company. After considerable discussion 
it was decided' by the Board that because of the location of the devel
opment in relation to the pipe line a~d storage tank it would not 
cause a drain on the system. It was moved by Sheppard, seconded by 
•Burgess to accept the proposal subject to engineers I okay, Motion 
carried. Phillips will talk to engineer Art C"',1aon. 

Phillips sta tea that, earl Coon had expressed a desire to meet 1 
with the Board to discuss his proposed housing development on Cedar ) 
Mesa. Since he is out of town he was unable to attend th:i:s meeting. 1 J 
There was some discus•sion, but no action, pending a later meeting 
with Mr. Coon. 

, There was discussion of a new board member to fill vacancy. 
Two or three possibilities were 'suggested. Moved by McPherson, 
second by Burgess, tbat Pb:i.llips contact the suggested parties and 
make recommendation at tbe next meeting. carried. 

Hawkins stated tbat be bad, witb the approval of Chairman 
Phillips, made an agreement with Earth House, Inc., whereby they 
would purchase one membership and they would be charged a minimum 
monthly rate of one membership plus one extra minimum at the current 
rate of $16 per month. Action approved by the board. 

There was S'ome dis~ussion of pressurizing the Redlands line. 
Phillips will talk with,Art Cann9n about it. 

Meeting adjourned at 10:00 p.m. 
\ /> ii /' ,_ 

' · -faftkf')4 ~ /ft~wfi-~vV\, Q, 
t:§nn Hawkirr's, Sec,.-Treas.. I l 

_J 
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MI.NOTES OF DIRECTORS' MEETING OF UPPER SURFACE CREEK DOMESTIC WATER 
USERS ASSOCIATION, JUNE 29, 1970. 

The meeting was held at the Bob Phillips 1 home, with the follow
ing members present: Phillips, Burgess, McPho:rson, Sheppa :ra, Hawkins. 
The meeting was callea to orde:r by Presiaent Bob Phillips. 

Minutes of the boa:ra meeting held June 1 were read and app:roved. 
The financial :report and :repo:rt of business transacted in June we:re 
:read and approved. The following bills we:re P•resented for app:roval: 
Peterson Plumbing, $1.22; Cedaredge Lumber, $20.60; Phillips Auto and 
Implement, $3.75; Colo. Weste:rn Distributing, $99.63; Town of Cedar
edge, maintenance, $160; billing and collecting, $30 .oo; J.oe Hamilton, 
$58.00; John Hawkins·, $51.17; fo:r a total of $424.3.7. Moved by 
Sheppard, second by Bu::rge-ss that the bills be app:rov.ed. Ca.r:ried. 

The subject -of a new board member was discus.sea. McPherson 
sLa~ea be t1ad ·Lalked to Mack Gor1•od and Ll1aL lie was noL lnLe1•estea in 
se1•ving. It was menLioned that Ed Fis,cher had volunteered .to .serve. 
Bob Phillips will contact him. 

Phillips stated that Lampton had asked for a tap at thei:r home 
on Ceda·r Mesa. One tap now and possibly another a little later. Mete:r 
pit to be placed on main line nea:r county :road. 

The matter of wate:r shortage on Redlands Mesa du:ring peak use 
hou:rs was discussed •• Phillips presented some information on pump 
p:rices, etc. However, it was decided that before any action be taken 
an engineer should be consulted. Phillips then phoned Art Cannon and 
made an aopointment for him to meet with the boa:rd at the Cedar Mesa 
tank on Thursday, July 2, at 9 a.m. All boa:rd members who can should 
attend. 

Phillips stated that the Town of Cedaredge had decided they 
need Vern Frost full time and had given notice that afte:r June 30 he 
would no longe:r be available to us as a maintenance man. Replacement 
discussion :revealed that Joe Hamilton had expressed some interest since 
he is :reported to be disposing of his business. Bu:rgess offered to 
talk with Joe to see what he had in mind. 



MINUTES OF BOARD OF DIRECTORS OF UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION, MEETING OF AUGUST 3 1 1970 

The meeting was held at the Bob Phillips home, and was called 
to order by Chairman Phillips at 8:?iO p.m. Bonra mPmbers pre1s,mt 
were Philli.ps, Burgess, McPherson, Sheppard and Hawkins. -) 

The minutes of the June 29 meeting were read and aporoved. j 
The financial report and a report of business transacted in July 
were read and aprrroved. 

· The following bil,ls were presented for .a.pproval:, Cedaredge 
Lumber, $3.50; Colorado Western Distributing Co., $3.55; Thompson 
Pipe & Steil, $8.1.8.6; FICA Quarterly Report., $10.22; FHA dept . 
repa.yment, $3521.50; Town of Cedaredge, $30.00·; Intermountain Print
ing & Stationery Co., $104.50; Famco of Denver, $7 .50; Wheeling 
Corrugating, $168 .40; Thomi;rson Pipe & Steel, $151.49; John Hawkins, 
Sec1•e Lary anu Maintenance, postage and telephone, $231.85; total of 
$4,314.37. Motion by Sheppard, second by McPherson to approve the 
bills; carried. · 

Matter of new board member was brought up. Phillips stated 
he hao talked with Ed Fischer and that he had agreed t~ serve. Moved 
by McPherson, seconded by Burgess that Ed Fischer be appointed to 
serve on the board to fill the vacancy crea tea by the death of Vernon 
Vanderbilt, the term of office to run until the next annual stock
holders meeting. Motion carr'.i.ed and Ed Fischer .w.as duly appointed. 

There was considerable discuss;ion about the sudden increase 
in requests for new taps and their relationshio with the system's 
capacity to suorrly the demand. MQved by Bu~gess, seconded by 
McPherson that the board establish a policy whereby we would a,ccept 
new memberships on a membership by membershii;r basis and make no 
guarantee that we will be able to supply water to future large 
scale building developments or subdivisions, However, it should 
also be the policy to begin immediate short and long range pll:.aliming 
so that the board will be in a position to supply the demand as it 
arises. Motion carried. 

. 
There was: discussion about the cost of expansion and the 

source of revenue for expansion., It was felt that additional 
revenue could be obtained from the increase in membership fees. 
Moved by McPherson, seconded by Sheppard that beginning Jan. l, 
1971, the membership fee to be increased to an amount to be decided 
at a later date. Motion carr·ied. 

Hawkins reported that he and McPherson and Sheppard had met 
with Art Cannon of Morcan Engineering regarding the proposed booster 
pumps for the Redlands line and had instructed him to proceed with 
plans and cost estimates for the project. He reported that it had 
more or less bogged down through the channels of engineer, supplier 
and factory and that nothing definite had been received. However, 
preliminary reports indicate that the thing had become more comp.lex 
and more exoensive than we had hooed for. He then reported that 
after worki;g and studying the system the past month he felt there '.li_. __ -J ... 
was a better way to approach the matter than with a pump. He stated 
that Survalco was wanting to put their line from the Cedar," Mesa 
tank to their Lone Pine Estates and he felt that ,ve should over-
size their line and continue it to the Cactus Park line and sever 
the Cactus Park line from the main line, thus relieving the main 



line of a considerable amount of usage in the hope that this would 
benefit.the Redlands line. Some tests were made.by Hawkins and 
McPherson and they indicated that it would benefit the Redlands 
line hy 10 to lfi PST, This mPt with :ipn:rowil of thA othP:r ho.<i:rd 
members and considerable disc;ussion followed regarding design and 
costs after which it was moved by Sheppard and seconded by Bm· gess 
that Hawkins be authorized and instructed to negotiate with Peterson 
and Bingham for Survalco and try to come up with an agreement as to 
design and cost sharing. Motion carried. ' 

Subject of maintenance man was brought un, Phillips asked 
Hawk~ns if he could continue to work at it as.he had the past month. 
Hawkins answered that he could if the board wished until something 
more permanent could be arranged or until other interests required 
too much of his time. 

Mooting ndjoui:ned at 11:00 p.m. 

. C).Atf2- #ce[c~ 
~Tawkins, Secretary 

MINUTES OF BOARD OF DIRECTORS OF UPPER SURFACE CREEK DOMESTIC WATER 
USERS ASSOCIATION, MEETING OF SEPTEMBER 9, 1970 

The meeting was held at the nome of Bob Phillips, and was called to 
order by President Phillips at 8 p.m. Members present-were: Phillips, 
Burgess, McPherson, Fischer, Sheppard and ·Hawkins. Visitors present 
were Ray Bingham and Buckley Peterson of Survalco Co., Cedaredge, and 
Mrs. John Hawkins. 

Minutes of previous meeting (Aug. 3) were read and approved as read. 
The Secretary presented the financial statement. Burgess moved that 

outstanding bills be allowed as follows:: Town of Cedaredge, August bill
ing and collecting, $30.00; Cedaredge Lumber Co., supplies, $7,87; John 
Hawkins, August Secretary and Maintenance, mileage, postage and phone, 
$252,62; for a tptal of $290.49. Second by McPherson; carried. 

Unfinished business: Peterson and Bingham presented their Lone Pine 
Estates Subdivision Plan, located on Cedar Mesa. Hawkins reported on 
meeting with Peterson and Bingham on Aug. 7 at his home, with Board 
memb~rs Burritt and McPherson in attendance. Hawkins reported that he 
had investigated the ~ossibilities of moving the big storage tank on 
C~dar Mesa in order to better serve the up~r portion of Lone Pine Es
tates. He said that Doughty Steel Co. had estimated a minimum cost of 
$3,500. for moving the tank, and that Doughty had discouraged moving it 
because of possibilities of damaging the tank. Hawkins stated that 
Phillips had ins_tructed him to contact Alan McDermith, an independent 
engineer, for an outside opinion on the matter. Hawkins met with Mc
Dermith Aug. 18 on Cedar Mesa to look the situation over, and McDermith 
also discouraged moving the tank. McDermith had also suggested the 
possibility of going up to the ·regulator below Lloyd Mahannah's and 
east to the top of Cedar Mesa to a future tank site, then south to Lone 
Pine Estate and looping into our main line. There was discussion on 
these two plans. 

Hawkins reported that he had met Sept. 9 (tbe day of the board meeting) 
with Peterson'anq Bingham at Lone Pine Estates, and that they had told 
him they were okay for this winter concerning water supply, but must 



plan for next spring•s heavy water use. Bingham said the Estates were sel
ling lots to people with the understanding that there would be adequate 
pressure except for during these peak periods of heavy water use. 

It was brougllL ouL Ll1at wl1atover plan is devised, it should not 
diminish pressure in the Redlands Mesa line. 

Hawkins asked Survalco that if the Association would expand above 
the Estates next spring, what would be Survalco•s participation. Bingham 
answered that it would be to the extent of what it would cost them on 
that upper system (cistern, etc,}. Phillips suggested that the Associa-
tion get the Estates• plan examined and approved by the engineer, and 
asked Survalco if there would be any of this new line on county road where 
it might be widened, Bingham replied that he had consulted with County 
Commissioner Earl Troop on this, and said that the lines would be within 
the 50-ft, right-of-way. He said permanent pins are located on property 
corners and that they would make installation within 3 feet of these. He 
said that Troop had forbid any line to ·be in the road. Hawk.ins ask.ea if 
Survalco would make the Board a firm offer so that they could act on it, 
subject to engineer• s and attorney's approval. 

Peterson and Bingham then presented the plan that had been worked 
out with Hawkins. The plan would be to install a new 4" line from the 
Cedar Mesa tank north to near the north end of Lone Pine Estates and east 
and south across Lone Pine Estates and tie into the present cactus Park 
line, containing approximately 3,000 ft, Of this main line Survalco had 
P+anned 2,248 ft. of pipe for tneir subdivision including 1,286 ft. of 
2½ 11 ; 685 ft, of 211 anq 277 ft, of 1½". Survalco will stand the cost of 
these sizes of pip~ and the cost of trenching, laying and backfilling, The 
As·sociation will stand the cost of oversizing this portion to 4 inches 
and will stand all the cost of conti);j.uing the 4" line·to the Cactus.Park 
line. Survalco will do the trenching, pipe lay and backfilling to com
pany specifications for 75¢ per foot. It is agreed that this plan will 
provide satisfactory service this winter and is acceptable by survalco 
orovided.some sort of provision is made by the early summer of 1971 to 
provide some sort of storage at the upper end of Lone Pine Estates or 
complete the loop to the north and wast to Mahannah's corner so.that they 
could be assured of service during the peak use months. ; 

It was moved by Burgess, seconded by McPherson that the Board 
President and Secretary be empowered to act on·behalf of the Board to 
accept this plan as offered by' Lone Pine Estates, and for Lone Pine to 
arrange for easements. Motlon carried. Bingham and Peterson left. 

Hawkins presented a letter from a Mr. Charles Gampen of Denver, 
who is a prospective new member who wants a tap in the upper Surface 
Creek area. The group consulted their map. Sheppard said that O.B. • 
Kelly was considering buying an additionai tap or taps in this area, and 
Sheppard was instructed to discuss this with Mr. Kelly. The Board de
cided that considering this line, Campen would pay for the 3/4" pipe, 
trenching, laying and backfill, and the Association would cay for any 
oversizing of the line if one is put in. Hawkins was instructed to so 
inform Campen. 

The cost of tap fees ·was discussed. A motion was made by Shep- 7· 
para, second by McPherson, that the price of a membership in the assoc- . 
iation be raised to a $1,000 minimum as of January 1, 1971, and that the . 
user be responsible for ,all cost of insta11a tion with exception of m~ter _) 
pit its contents and service connection to main line. The Association· 
wili bear cost of these. Full cash payment must accompany tap purchase 



&t time of purchase. Motion carried. 

Sheppard brought up the fact that Calvin Hamilton had bought a tap 
from Cedaredge for $500, located 8 miles above town, for his cow camp, 
ann not,en that. thA company has not received its 25% share of this tap 
fee from the To~m of Cedaredge. There was some discussion on the 8 taps 
on this company-owned line that are serving Cedaredge water users. 

Hawkins p·resented some of the problems occurring in maintenance of 
the line, including the fact that it appears that the diaphragms in the 
pressure :regulators are all going bad. He :reported that the Foster tap 
on Cedar Mesa was found to be running 20 gallons a minute, with water 
coming out of the house, the house having been left vacant without the 
water having been shut off. Fischer suggested that the Secretary advise 
new users to vent their water heater relief valves in their'house in 
case a pressure :regulator fails. H~wkins also reported that several 
meters are not working. He then reported on the cost of a booster pump 
for the Redlands Mesa lino, which he had been instructed to investigate. 
The cost would be between $800 and $1,100. The Board decided to discard 
this proposed plan. 

Hawkins reported that earl Coon is still working on his subdivision 
plan on Cedar Mesa and had indicated he ~ill want at least one additional 
tap this fal1-. 

The problem of the Hilsen line was then discussed. Hawkins re
ported on the siutuation: He stated that because of the trouble the 
Company had had in the past with Mr. Hilsen regarding water supply and 
line maintenance since he. has been on the system, the Company has been 
~elivering to him considerably more water than he has been entitled to 
receive. This was done in an effort to reduce excessive maintenance ~DSt 
and in an effort to maintain some sort of relationship between Mr. Hilsen 
and the Company. In the summer of 1969 the Redlands Mesa line witnessed 
a water shortage which necessitated a more equal distribution of the water 
than had been practiced. Consequently Mr. Hilsen•s supply' was reduced from 
a ¾" open flow to two 3/4 gallon doles which was double the amount he was 
paying for and entitled to use. One of these doles was immediately 
punched out with a sharp object of some kind by Hilsen, and the Company 
immediately replaced it with a new one which remained undamaged. Mr. 
Hilsen continued to get this amount of water until in June of this year /q7C 
the Redlands line again witnessed a water sho~tage, this time more severe 
than the previous year which caused the Board of Directors to begin making 
plans for corrective measures. Immeqiate steps had to ·be taken to supply 
water to four users who were completely out of water except for a few 
hours at night. To avoid using the provisions in_,:~he By-Laws empowering 
the Board to restrict water use to household useo;ii~ time of shortage, 
the Gompany again went through a p,rocess of pinching down on over. use. 
Mr. Hilsen• s delivery was reduced from two 3/4 gallon doles toe~~ 3/4 
gallon dole and one l½ quart dole, still giving him 50% more than he 
was entitled to. This was not causing any trouble until August 28 when 
Mr. Hilsen discovered that hhis had been done. He telephoned Hawkins 
demanding an explanation. -He began using such foul language and making 
unreasonable demands and threats against.tqe Company and Hawkins that 
HawkL~s refused to talk to him over the telephone and asked him to come 
to his house to discuss it, and hung up. A short time later Mr. Hilsen 
and his son, Robert, did appear at the Hawkins home in such a state of 
irrational behavior that it was impossible to reason or discuss anything 
with them. Hawkins urged them to attend a Board meeting to discuss the 
situation, but they refused. They again made false accusations against 
Hawkins and the Company. They threatened damage to the Company _legally 



and threatened physical damage to Hawkins if their demands were not met. 
Their immediate demands were that their entire line would be replaced 
with a new one or that we would return to the open flow through a¼ inch 
dole, and that these demands would be met by the.following day or they 
would return and do physi.Gal /lamage to Hawkins personAl ly, whereby 
Hawkins ordered them off his property. When they refused to leave, he 
again ordered them off, and they said that he would have to put them off 
if he was man enough. At this point Mrs. Hawkins, fearing violence, be
gan calling for the sheriff and the Hilsens did finally leave but not 
without Robert Hilsen hitting Hawkins in the stomach as they left. 
Hawkins then called Phillips and related the incident to him, Phillips 
asked him to go to Hilsens' doles and reduce them to just what they were 
entitled to, and that he felt that we would have the backing of the Board 
of Directors. The following day Hawkins and airector Burritt went to 
Hilsen•s doles and removed the oversize and replaced with two l½ quart 
doles which is what he is paying for •. 

Concluding the repoi•L, it was brought out by Phillips that the Ar
ticles of Incorpoi•a tion had included this line and the line to Reeil and 
Ingraham properties, but that the latter portion (to Reed and Ingraham•s), 
it has since been decided, would be serviced from a different point on 
the line, and that a line presently extended to the Morrow residence had 
been oversized for this purpose. Phillips also stated that if the Hilsen 
dole valves were to be moved from their present location at the top of the 
hill, on Burritt property, to the bottom of the hill, on Hilsen property, 
this would bring about the undesirable effect of pressurizing the line. 
Phillips reported that he had asked Art cannon of Morcan Engineering if 
any right-of-way or easement had been granted to the Company on the 
Hilsen line, and that cannon told him none had. Phillips reported that 
he had consulted the Board's attorney, Allen Brown, and Brown said he 
would check the records for a blanket filing on the map. Phillips.was 
to check with Brown further on the easement situation. Hawkins re-. 
ported that the line had not been installed by the contractor, Troop 
and Burkhardt, but by Ray Coffey, and that it had not been installed to 
Company specifications and that the line had never been officially ac
cepted by the Company from the contractor. 

It was suggested by Burgess and McPherson that if it develops that 
it 'is ttie Company's responsibility to service the line, that the Board 
should measure the flow and maintain the line, but to leave the dole 
valves on tq,p Jf the hi],,_],, Sheppard 'iM!!l&>'i teJ that the Board await fur
ther informa't':tol'i;'.\·aJfd"tW~n the Board should make an inspection of the 
line. Second by McPherson; carried, . 

Sheppard reported that the Welland Jeffers water is .reportedly 
av~ilable for purchase, being one foot of No. 1 decree water. Burgess 
suggested that if this water is available, the Board should buy it, It 
was suggested that the President look into thismatter, looking ahead.to 
future expansion. During this discussion it was brought out that the 
line capacity is 8 feet; the company's share is 25;1o. . 

Motion by Sheppard, second by McPherson, that meeting adjourn. 
Meeting adjourned at 11::15 p,m. 



MINUTES OF MEETING OF BOARD OF DIRECTffiBS OF UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION, SEPTEMBER 29, 1970, 

Tl1e mee~ing was called aL Llle Hilsen dole valves on the John Burritt 
place at 1:.00 p.m •• Board members present:: Phillips, Burgess, Sheppard, 
Fischer and Ha~kins. Art Cannon and LeRoy Black from Marean Engineering 
were also present. The meeting was called in response to a letter received 
from attorney Marion D. Sell, representing Mr. Leonard Hilsen, claiming 
that th~ Association was not and had not been delivering the amount of 
water to them that they were entitled to receive and threatening an in
junction against the Association and a suit to recover damages claiming 
to have resulted from said water shortage. Engineers Cannon and Black 
measured the flow of water through the Hilsen doles several times and 
found that they were flowing slightly more than 3 quarts per minute. The 
Hilsens are entitles to receive 3 quarts. 

The group then divided with Cannon, Sheppard, Fischer and Hawkins 
walking the full length of the Hilsen line and Phillips, Burgess and Black 
driving to the Hilsen home where the group rejoined and were also joined 
by director Fred Burritt and by Mr. Leonard Hilsen. Mr. Hilsen led the 
group to a stand pipe in his yard which he claimed was running all the 
water he was getting. The engineers measured this water and'found that it 
was running l½ quarts per minute. The Board not being satisfied that this 
was all the water Hilsen was getting asked to measure the flow at a point 
about 300 feet back up the 1ine at a point near his hog pens where he was 
ta.king water from the line. Mr. Hilsen reluctantly a.greed to this and 
a.gain enginaers Cannon and Black measured the flow and found that it was 
flowing slightly more than 3 quarts per minute. The Board being satisfied 
that Mr. Hilsen was receiving all the water that he was entitled to decided 
to re~urn to the Fred Burritt home and hold the regular monthly meeting. 

The meeting was called to order by Phillips at 3:30 p.m. Minutes 
of the la.st boa.rd meeting held Sept. 9, 1970 were read and approved. Fin
ancial report was dispensed with since records were not present. Discus
sion of the Hilsen case was followed by a motion from Sheppard, seconded 
by Burgess that President Phillips contact the Association's attorney, 
Al]en Brown, and have him prepare a letter to attorney Sell notifying him 
of the day•s inspection and of the findings of that inspection, and that 
the Association would comply with an agreement made Dec.' 12, 1967 and in
stall a new line from a point above Mr. Hilsen•s hog· pens and above any 
outlets or attachments to the line to a point up to but not into Mr. Hil
sen•s cistern, a distance of 300 to 400 feet. Mr. Hilsen would be re
sponsible for putting the water into his cistern and an overflow out of 
his cistern. All water used, except the, overflow, will be pumped; there 
will be no pipes, valves or attachments of any kind on th~s line except 
tha. t which the Associa. tion may install for the purpose of inspecting the 
flow, etc. The Boa.rd will await an answer to this letter. ,,,.,,. , ,,,,,;;? 

Hawkins reported that a new tap had been installed for Porter Bowen 
on Cedar Mesa and that Charles Campen had purchased a tap to be installed 
by next spring. Phillips sta.te'd that Lamptons were building a fund with 
him to purchase two taps, Sheppard said O,B,Kelly was undeci,ded a.bout his 
new tap. Hawkins reported that Mr. Lynn Wright had asked a.bout inst.alling 
a tap on his property recently purchased from McMillan. Mr. Wr,ight' s 
property is located on a 3/4 inch line already loaded and is 200 feet plus 
from a l¼ inch line. After discussion it was moved ,by Burgess, seconded 
by Sheppard that Mr. Wright be permitte.d to tap onto the 3/4 inch line 
p·rovided he pay to the Association an amount equal to the cost of a new 



3/4 inch line from his home to the l¼ inch line, this amount of money 
to be app·lied to the cost of a new one-quarter mile of line from the 
Hillgardner corner south to the 3/4 inch line which would eliminate 
,the load on the 3/4 inch line. Motion carried. ) 

Hawkins reported on the Lone Pine Estates prdject. He said ·Ji 

that by agreement from moqt of the board members the pipe class had b .· 
been raised up to Class 250 PVC 0-ring for·this project and that he 
had ordered 3,200 feet of this pipe from Bry~ Construct~on C?·• con
tractors for the Tri County Project, for 87¢ per foot, this price 
being less than any other we could find for class 160 pipe. There was 
some discussion as to the advisability of stockpiling some additional 
pipe at this price for continuing the loop from Lone Pin~ Estates to 
Mahannah's corner. Hawkins stated that Bryant Construction had 1,500 
feet of Class 200 that they did not need and ,:ere planning to return 
to the factory, Hawlrins was instructed to ask thAm to hold it for the 
Association. 

Phillips said he had not had a chance to talk to Mary Jeffers 
Peterson about the availability of water for purchase but that he 
would soon. 

It was suggested the Secretary notify all members of the in
crease in membership fee to give them an opportunity to obtain 
additional taps before the Jan. 1 deadline. 

Meeting adjounned,at 5:00 p.m. 

,;John Hawkins, Secretary 

MINUTES OF BOARD OF DIRECTORS OF UPPER SURFACE CF.EEK DOMESTIC WA TER 
USERS ASSOCIATION, MEETING OF NOVEMBER 30, 1970 

Meeting called to order by chairman Bob Phillips at the Phillips 
home at 8 :·oo p,m. Board members present: Phillips, Burgess, McPherson, 
Sheppard and Hawkins, Minutes of Directors meeting held September 29 
were read and approved, 

Financial reports for October and November were read and approved, 
The secretary reported that all bills due to Nov, 30, 1970, were paid. 
Total bills amounting to $10,367,96, including $1500 to the Reserve 
Fund and $3,880.91 for material for capital improvements were paid in 
November, leaving a balance on hand at the end of the fiscal year of 
$510.02 and Reserve Fund of $6,638,08, leaving a balance available of 
$7,148.10, · 

The secretary read correspondence between the Assoctation•s 
attorney, Allen Brown, and Leonard Hilsen's attorn~y, Mari,on D, Sell, 
in which Mr, Hilsen had accepted the Association's proposal for their 
line, This work has been completed to. the apparent satisfaction of all 
concerned, Hawkins also reported that all the pipe and materials were 
on hand for Survalco's Lone Pine Estate project and work was approxi
mately 1/3 completed, He stated that we had i~ 1500 .feet of extra 
pipe on hand for future expansion, 

There was considerable discussion on the increase in new 



members and the need for future expansion, after which it was moved 
by Burgess, seconded by McPherson that the secretar~ look into the 
possibility of obtaining additional pipe from Bryant Brothers Construction 
Company, and stockpiling for future expansion. Motion carried, 

The s,ecretary presented a tentative budget for fiscal year 1.971, 
based on a compromise between past experience and the ultimate income 
expected in 1971, It was agreed that the board should present to the 
stockholders at t~e annual meeting, two proposals, One based on past 
experience with little. or no plans for capital improvements and another 
based on the ultimate'income that.could be expected with plans for con
siderable captial improvements. 

Meeting adjourned at 10,00 p.m, 

tary 
L 

MINUTE::1 OP BOARD OP DIRECTORS ,MEETING OF, UPPER SUFACE CPEEK 1DOMESTIC 
WATER USERS ASSOCIATION, HELD JANUARY 4, 1971 , · 

Meeting called to order at Phillips' home at 8:30 p,m, and 10 below 
zero, Members present: Phillips, McPherson, Fischer, Sheppard and Hawkins, 
Mfnutes pf ;Last board, meeting held Nov, '30, 1970 were read and approved, 

Financial ,statement was given and outsta,ndi.ng bills, prl!?s~nted as 
follows: Colo. West, Dist. Co,, (lamptom pipe): $108,32; Phillips Auto & 
Implement (freight for Lampton pipe): $6,15; Cedaredge Lumber Co,: 1t23,77; 
John C, Calhoun: $110,00; Morcan Engineering: :il496,75; John Hawkins, sec
retary and maintenance: 11378,97; 0, B, Kelly, $17,53; R, P, Sheppard, $5,00'; 
Delta Implement: $7,28; Town of Cedaredge, $30,00. Moved by Fischer, aec
ond by Sheppard that the financial statement be accepted and the bills be 
orjered paid; carried. 

The secreta~y reported that $8,400,00 had been received from the sale 
of- 32 new taps during December, , 

Eddie Fischer reported that the fruit growers associated with Palmer 
& Co, i.nd being served by the Association hive requested permission to fill 
their spray machines from a filler pipe on the main line. I.t was ai,:reed 
that permission could probably be granted but the matter was tabled.until-a 
laLer meeLlng to give.the secretary time to search the records for infor
mation regarding policy, prlcing, etc, 

There.was discuss.ion about the possibility of installing a warning 
light at the Cedar Mesa tank'to warn of a sudeen pressure drop in the 
system, Hawkins was.instructed to see what he could find that could be 
installed without too much expense, 

There was 9onsiderable discussion about the plans for the expansi9n 
program, Hawkin? presented maps l-fith tentative plans and cost estimates 
for extending Lhe four-inch line from,Survalco subdivision north to the 
present. line at Paul Farley's or further if· possible, wi th·,,nlans to conttnue 
this line across Surface Creek to the main line as soon as finances permit. 
Concern was expressed as to whether we·would have enough money-for thi.s 
project and also whether or not it was physically practical, It was de
cided that the secretary should contact Bryant Bros. Construction and fi.nd 
out how much time we had to order pipe fh~~them and to contact Morcan En
gineering for an opinion on the plan and some more definite cost estimates, 

Meeting adjourned at 11 p,m, 



BOARD OF DIRECTORS MEETING UPPER SURFACE CREEK DOMESTIC.WATER USERS 
ASSOCJIATION,_FEBRUARY:I:, 1971, AT BOB PHILLIPS HOME. 

Meeting .called to order by President Phillips at 8:15 p.m. 
Members present: Phillips, McPherson, Sheppard, Fischer, Burgess, Burritt 
and Hawkins. LeRoy Black from Morcan Engineering was also present. 

Minutes of last meeting held January 4, 1971, were read and approved. 
Financial statement was given with bills outstanding: $60.50 to Town of 
Cedaredge; $229.78 to John Hawkins and $3,521.50 to F.H.A. Moved by 
McPherson, second by Burritt that the financial report be accepted and 
that the bills be paid. Motion carried. 

The matter of filling spray tanks from,the main line was brought up. 
After considerable discussion it was moved by Sheppard and seconded by 
McPherson that Palmer & Co. be permitted to fill their spray tanks from 
stand pipes on the main line provided that they stand all costs of preparing 
facilities for filling and that they pay to the Association 70¢ per 1,000 
gallons used. Installation to be done according to Association specificat
ions and supervision. Motion carried. 

Hawkins asked if the board felt we could purchase a tapping tool to make
new connections to the line as we were having to depend on the Town of Ced
aredge to make the connections for us ·and it was quite an inconvenience to 
them and to us. He felt that, based on an old catalogue price, we could get 
what we need for around $150.00. Moved by McPherson and seconded by Burgess 
that the Secretary be authorized to purchase a ·tapping to·ol. Motion carried. 

Hawkins reported tha.t- he, with the assistance of E"arl Hildenbrand·, was 
working on a warning light ,for the Cedar Mesa tank and thought it was about 
ready. 

LeRoy Black commented on the plans for the Cedar Mesa Pipeline extens
ion. He said he had gone·over the tentafive plan that Hawkins had presented 
and that he had made one change in the location of the lower pressure regu~ 
later station in order to equalize the pressure with the rest of the system. 
He said it would not be necessary to use steel pipe on the upper end of the 
line except as a conduit across Surface Creek. He said that we would not need 
to enlarge the upper end to a six-inch line unless we anticipated extra heavy 
use in that area. He said the elevations, pressures and pipe classes shown 
in our plan were correct and it looked to him like a very feasible plan that 
would greatly increase the capacity of the system. When asked for a cost 
estimate, Ml'. Black stated that he had not prepared a cost estimate since we 
had a fairly firm price on pipe from Bryant Brothers and that ~e could probably 
make a better installation cost estimate than he, due to local conditions. 

Sheppard said that he felt that because of the attractive pipe price it 
would be a good investment to purchase all'the pipe necessary to complete 
this project and postpone installation another year or until the budget will 
permit. Other comments were that we could install as far as possible this 
year with hopes of reachigg the existing line at Paul Farley'R. After much 
discussion it was moved by Fisher, seconded by Burgess that the Secretary 
be authorized to purchase from Bryant Brothers Construction all the pipe_ 
necessary for the full length of the project with actual installation plans 
to be decided at a later meeting. Motion carried. 

Meeting adjourned at·l0:00 p.m. IJ 



MINUTES OF BOARD OF DIRECTORS OF UPPER SURFACE CREEK DOMESTIC WATER USERS 
ASSOCIATION MEETING OF MARCH 17, 1971, AT BOB PHILLIPS HOME, 

The meeting was called to order by Chairman Phillips at 8:00 p,m, 
Board Members present: Phillips, Sheppard, Burgess and Hawkins, 

Minutes of directors meeting held Feb. 1, 1971 were read and approved, 

The Secretary presented the.financial statement showing receipts for 
February as j)l,976,00 and disbursements of $3,936,78, leaving a balance 
on hand March 1, 1971, of $9,426,31, Bills outstanding March 1: $1,074,09. 
MOVED by Burgess and SECOND by Sheppard that the financial statement be 
accepted and the bills be allowed and ordered paid, Motion carried, 

Hawkins stated that the pipe for the new line on.upper Cedar Mesa 
had been ordered from Bryant Brothers Construction Co, and was expected 
to arrive on the following day, He also reported that Floyd McPherson 
had made arrangements with Anqrew Herman to store the pipe in the 
Mountain Fruit Company building in Cedaredge and that rental would be 
1tlOO per year paid in advance, 

Hawkins reported that he had checked with Delta Savings and Loan 
regarding withdrawing from our reserve fund to help pay for the pipe, 
He had learned that to withdraw on the special certificate we have with 
them we would be.penalized·90 days interest. Our open account would 
carry no penalty, However, we can borrow on both accounts by paying 
1 per cent per year more than we are receiving from them, After some 
discussion it was MOVED by Sheppard and SECONDED by Burgess that we 
leave our reserve fund intact and borrow against it the amount that will 
be necessary to pay fdr the pipe, Motion carried, 

There was d-iscussion -of the construction of the Campen line on Upper 
Surface Creek,• •It was felt that this line should be installed inside of 
the fence on the John Dickerson property, The secretary was instructed 
to approach Mr, Dickerson for a right-of-way easement, 

Meeting adjourned 9:45 p,m, 

MINUTES OF BOARD OF DIRECTORS OF UPPER SURFA0E CREEK DOMESTIC WATER USERS 
ASSOCIATION MEETING HELD MAY 6, 1971, AT BOB PHILLIPS HOME, 

The meeting was called to order by Chairman Phillips at 8:00 p,m, 
Board members present: Phillips, Burgess, McPherson, Fischer and Hawkins. 

Minutes of last director's meeting held March 17, 1971, ·were read 
and approved. 

The financial statement on outstanding bills was presented by 
the secretary. MOVED by Burgess, SECOND by McPherson LhaL Lhe .financial 
statement be accepted and the bills be ordered paid except the Morcan 
Engineering bill which should be withheld pending receipt of an itemized 
statement. Motion carried, 

The question of the Campen line came up and Hawkins stated that 
the Dickersons had granted the Association'a Right-of-Way easement through 
their property. He also stated that the Dickersons had since sold this 
property to a man from Denver and to Bob McMillin and that in talking with 
Mr. McMillin he had indicated that we may be able to get some financial 



(May 6, 1971 Minutes continued) 

help for tlie Campen line. After'some discussion the secretary was in
structed to contact Mr. McMillin and see if he would either purchase a 
new membership or contribute to the expense of the pipe line. 

' , ' 

Hawkins stated that Mr. George Zimmerman was preparing to de- -l 
velop his subdivision on Cedar Mesa and would the Association be · 
interested in furnishing the pipe for oversizing the line through his , . 
property and if so what kind of an agreement can we offer him. After -
considerable discussion it was moved by Fischer and ·second by Burgess 
that we offer to purchase 3 inch pfpe ·provided Mr. Zimll!erman pay the 
cost of 2½ inch pipe plus an additional 10¢ per foot for handling and 
storage, and that he make all installation in compliance with the policy 
and specifications of the Association. Motion carried. 

Eddie Fischer stated that he was considering developing a 
trailer court and was wondering what could be worked out to supply water 
for it. After discussion it was decided that a sp~cial policy would 
have to be established and that we should wait until a later meeting 
to give the directors a chance to think about it. 

Meeting adjourned at 10:00 p.m. 

9~~' '~ \ ~< ,tt4-- ·\..-1 

MINUTES OF DIRECTORS MEETING JUNE 18, 1971 OF UPPER SURFACE CREEK 
DOMESTIC WATER USERS ,ASSOCIATION AT BO,B PHILLIPS' HOME 

Directors present: Phillips, McPherson, Sheppard, Hawkins. 
Meeting called to order by Chairman Phillips at 8:00 P.M •. Minutes 
or.last meeting held May 6 wer.e read and approved, 

The secretary gave the: financial report and report of outstand
ing bills. Moved1•.by McPherson, seconded ,by Sheppard that the financial 
report be accepted and the bills be ordered paid. Carried, 

Hawkins re~d correspondence between him and Mr. Zilnlllerman con
cerning the conditions which the Association would participate in his 
proposed line·and that Mr. Zilnlllerman had accepted the conditions and 
had sent his check for full payment for the pipe. This pipe has been 
purchased and is on hand. Hawkins also stated that all the pipe for 
the new 4 inch line had been delivered and was in storage, A late 
order for additional pipe had not been delivered andwwas doubtful 
whether it would be or not due to the completion of the Tri-County 
Project. 

The Secretary reported that Fred Campen is building his new home 
on the Kelly property and a new line has been put in to his house 
from the main line 270 ft. from main line to meter•pit, This is a 
two inch line with plans for extending southward in the future, This 
is all to be paid for by Mr. Campen, The one-quarter mile of line 

Nyland to do the excavating. Hawkins stated that he would like to 
through the Dickerson property is planned for July with Warren ····1 

lay this line and do the bedding in order to get an estimated cost 
of laying this type of pipe. The Board agreed to this, . .J 



(June 18, 1971 Minutes continued) 

Robert McMillin has purchas·ed part of the Dickerson property .and 
is willing to participate .in the expense of constr,uction of the new 
line through that property. It was moved by McPherson, second by 
Sheppard that we accept an interest free loan from Mr. McMillin for 
$1,000,00, to be repaid to him in the form of one membership at his 
request and the Association will sign a note to him to that effect, 
Motion carried, 

Mr, Lynn Wright has agreed to pay $200.00 as his share of the 
Dickerson line. Moved by Sheppard and second by McPherson that this 
be approved. ' Motion carried, 

, B. c. Sherrill has purchaseq part of the Frank Briggs property 
and has asked for a tap to be installed there. He has not purqhased 
a membership from the Association and it; is t\nderstood that he is 
attempting to purchase one privately so no installatiqn can be made 
until he can offer proof of membership. 

Meeting adjourned at 9:45 p,m. 

' . 
MINUTES OF THE MEETING OF THE BOARD OF DIRECTORS OF THE UPPER SURFACE 
CREEK DOMESTIC WATER USERS ASSOCIATION HEW AUGUST4,l971, AT THE 
BOB PHILIPS HOME, 

Membe~s present: Phillips, Sheppard, Fischer, Burritt and 
Hawkins, 

Meeting called to order at 8:15 p,m, by President Phillips, 
Minutes of last Board meeting, held June 18, were read and approved. 

The secretary gave the financial statement and presented outstanding 
bills. Hawkins stated that all of the pipe for the new project had been 
purchased and all paid for, He said the entire amount of $15,910.20 had 
been paid without having to borrow from the Reserve Fund or any other 
source. It did, however, leave the current operating funds a little 
short a.na that we would not have enough to pay the August quarterly 
loan payment to F.HA, for about a month, which is the time it would take . . , 
to get the operating fund back on a current basis, There was also dis-
cussion about the bill" from Morcan Engineering Company for $278,80, It 
was felt the charges were excessive for the services received, Moved 
by Burritt, seconded by.Fischer to accept the financial statement and 
order the bills paid as mnney is available, except to hold the Morcan 
Engineering bill for futher action and to contact F,H.A. about being a 
month or so late with our payment, Motion carried, 

Hawkins stated that the one-quarter mile of 2" line across the 
Dickerson place had been laid and hand-bedded, All that remained was· 
to finish backfill with a dozer and clean up, The water has been turned 
on and that line is in operation, When asked about the cost, he st~ted 
that it looked like the cost of stringing pipe, installing it and hand 
filling was about 10~ per foot; no cost figures yet on.machine work, 

This brought up considerable discussion about the possibility of 



(Aug, 2, 1971 meeting, cont'd) 

installing the new 4-inch line over the north end of Cedar Mesa this fall, 
The financial situation was reviewed, showing all of the Reserve Fund of 
$6,800,00 still available; Survalco has given a verbal commitment of 
$2,500,00 more or less, The balance necessary, which could run anywhere 
up to $10,000, could possibly be borrowed from the local bank, Moved J 
by Sheppard, second by Fischer that the President and Secretary be in- j: 

structed to look into the possibility of obtaining a loan of up to 
$10,000 from the First National Bank of Cedaredge and to start work on 
r±giirt~mfEmµ obtaining right-of-way easements along the proposed line, 
Motion carried, 

Chairman Phillips reported that the Town of Cedaredge had indi
cated that they were interested in removing.the Association's billing and 
collecting from the Town office, or charge considerably more than the 
current $JO per month now being charged, Reports ran as high as $100,00 
per month, He reported that some of the Board members had met with Ed 
Marah to discuss the matter, Mr. Marah had stated that the Town Council 
might consider $80,00 per month if we would consider that amount, There 
was considerable discussion about,the advantages and disadvantages of keeping 
the billing and collecting in the Town Hall as against removing it to the 
hands of the Secretary of the Association, thus placing all the business of 
the Association in one central location, A motion was made by Fischer and 
seconded by Sheppard that we remove the billing and collecting from the 
office of the Town of Cedaredge and that we rent a post office box in 
Cedaredge in the name of the Association and that all payments be mailed 
to that booc number, All billing and collecting to be done by the Secre-
tary of the Association, John Hawkins, and his wife, Kathleen,as an 
assistant; they to be paid a beginning salary of $70,00 per month for all 
billing and collecting and all the secretarial work of the Association. 
Motion carried, 

Phillips stated he will,notify the town of this action, 

The meeting adjourned at 10:00 p,m, 

Secretary 

MINUTES OF THE MEETING OF THE BOARD OF DIREeTORS OF THE UPPER SURFACE 
CREEK WATER USERS ASSOCIATION HELD SEPT, 6, 1971, AT THE BOB PHILLIPS 
HOME, 

Meeting called to order by Chairman Phillips·at·8:15 p,m, Board 
members present: Phillips, McPherson, Sheppard, Burritt and Hawkins, 

' ' 

Minutes of the last meeting held August 2, 1971, were read and 
approved, 

Secretary'Hawkins read the financial report and presented the 
bills due, Moved by McPherson, Second by Burritt that the financial 
statement be accepted and that the bills be ordered paid except the 
Morcan Engineering bill which is to be held another month, CARRIED, 

Hawkins stated that Bob McMillin had completed payment of his 
$1,000 for a short-term loan to the Association to be applied on a 
membership certificate on demand, and that he had prepared a note to 
sepure the loan, After some discussion it was decided that a contract 
wtould be more appvopriate than a note and the secretary was instructed o prepare one, 



\bep-c, o, 1.'.:/'(1. mee-c1ng, cont •ct J, 

Chairman Phillips reported thathe had contacted the First National 
Bank of Cedaredge about a loan to,scomplete the new pipe line project and 
was informed that ,the application would have to go before the loan com
mittee, A+so that they would need a current financial statement from 
the Association, a note of approval from the stockholders and a resolu
tion from the Board.of Directors, Hawkins presented the financial 
statement,and,the minutes of·the last stockholders meeting,·which were 
approved, He tl'.).en~,presented a resolution to borrow money that he had 
prepared for adoption by the Board, Moved by Sheppard, second by 
McPherson that the resolution be adopted and that the President and 
Secretary.be auth:orized to sign the same, CARRIED, 

Hawkins stated that he had obtained information regarding obtaining 
a right of.way across Bureau of land Management property and the compli
cations involved, Moved by Burritt, Second by McPherson that we obtain 
the services of Morcan Engineering and Attorney Allen Brown in preparing 
an application for obtaining this right of way, CARRIED, 

Discussion of a contractor to do the machine work on the pipe line, 
Warren Nyland had expressed a desire to do the work on an hourly basis, 
It was decided that other contractors in the area should be contacted 
and se.e ;what kind of offer could be obtained from them, 

Fear was expressed at the danger of fire destroying the pipe stored 
in the Mountain Fruit Company building, Moved by McPherson, second by 
Sheppard that the secretary be instructed to see that the pip~ was 
properly insured and to purchase insurance if necessary, CARRIED, 

' ' No other business being presented, the meeting adjourned at 
10:00 p,m, 

Secretary-Treasurer 
SPECIAL MEETING OF THE BOARD OF DIRECTORS, UPPER SURPACE CREEK DOMESTIC 
WATER USERS ASSOCIATION, SEPT, 16, 1971, AT BOB ,PHILLIPS HOME, 

Meeting called to order .by ,Chairman Phillips at 8 p,m, Board 
members present: Phillips, McPherson, Sheppard, Fischer and Hawkins, 

Minutes of last meeting held Sept. 6, 1971, were read and approved, 
This being a special meeting, no financial report was given. 

Hawkins stated that Allen Brown was preparing an application for a 
right of way across a parcel of public land administered by the Bureau 
of Iand Management and that various documents to accompany the appli
cation were being prepared, one being a resolution from the Board of 
Directors authorizing the application, Mr, Brown is preparing the 
resolution but did not have it ready for this meeting as planned, Moved 
by Sheppard •Second by,Fischer, to adopt the resolution subject to approval 
by the PresldenL arn1 Secretary when it .is received from i,:r, Drown, and the 
President and Secretary be authorized to place their signatures thereon, 
CARRIED, 

Discussion of a contractor revealed that only two had expressed 
a desire to construct the pipe line and that they were only interested 
in doing the machine work, Earl Troop offered to clear right of way, 
trench and backfill for 50¢ per foot. Warren Nyland offered to do the 
same work on an hourly basis of t12.oo per hour for backhoe and $16,00 
per hour for bulldozer. It was felt that from the experience we had 



(Sept, 16, 1971 meeting, cont'd,) 

had with 
the two, 
be hired 
help for 

Warren Nyland this past year that his bid was the cheaper of 
Moved by McPherson, Seconded by Fischer that Warren Nyland 

to do the machinery work and that Hawkins be authorized to hire 
doing the hand work and to supervise the construction, CARRIED. 

The subject of whether to put the new line under Surface Creek 
or swing it over was discussed, It was decided to attempt to go 
under both Surface Creek and Milk Creek with plastic pipe, 

No other business coming before the Board, the meeting adjourned 
at 9:30 p.m, 

NEETING OF THE BOAPJ) OF DIRECTORS OF THE UPPER SURFACE CREEK DOMESTIC 
WA'l'El-l USERS ASSN,, HELD NOV. 2, 1971, AT THE BOB PHILLIPS HOME. 

•Members present: Phillips, McPherson, Fischer, Sheppard, :Surritt and 
Hawkins, 

Heeting was ,called to order by Chairman Phillips at 8 :00 p,m. 
Minutes of the last meeting, held Sept. 16, 1971, were read and approved, 

The financial statement and ~ills outstanding were presented by the 
Secretary, After d'iscussion, it was moved by McPherson, seconded_ by 
Fischeii'.', that the financial statement be accepted and that the bills be 
ordered paid, Carrie1, 

Hawkins reported that work was progressing slowly on the ;ne~, line 
because of adverse weather conditions, but that he expected to cross 
Surface Creek and Milk Creek and have the upper end completed in about 
a week, It. was emphasized by Board. members that every effort should be 
made to cross the creeks before weather conditions became any worse, The 
lower encl of the line could be .postponed until spring if necessary. 
Hawkins sa:i:d that ,1)1,140,33 had been paid; 011 the new line in October and 
that outstancl ing bills on the new line amounted to ,:~3, 522, 27 for a total 
to date, •exc1ud-ing pipe cost, of J~4,662,60. These c·osts appear to be 
wi thi•n cir less than the estimate. 

Hawkins stated that he had been having trouble getting Rome of the 
right-of-ways on the lower end of the line but it looked now like we 
would get them all within a week or so, except the one from the Bureau 
of Iand Management, which could "be delayed indefinitely, 

Phillips stated that he had met with attorney Allen Brown concerning 
changing the By-Laws regarding membership fees and that Brown had agf'eed 
that the change should be made and .that he would prepare a question to be 
included in the call of the annual stockholders meeting, It was agreed 
that the annual meeting would be held at 2:00 p,m,, Dec, 14, 1971, at the 
American Legion Hall in Cedaredge, the Cedaredge Town Hall ho.ving been too 
crowded at last year's meeting, 

Hawkins reported that the Town of Cedaredge had received an order 
fi.om ,the State Health Department to begin disinfecting their water 
almost: immedi®-tely and that he had had a meeting with Mayor Ed Narah 
and ,a representative from the Health Department concerning the possibility 
of using the chlorinator station tha:t the Association had installed in 
1967·on the common line with the plan that it cou~d be used for both 



R E S O L U T I O N 

WHEREAS, THE UPPER SURFACE CREEK DOMESTIC WATER USERS 
ASSOCIATION, is now engaged in relocating a portion of its supply 
line between its source of supply of water on East Surface Creek 
and East Beaver Creek on Grand Mesa, to its wat:P.r nsPrs nn ('pc'i,ir 

Mesa and Redlands Mesa; and 

WHEREAS, it has been determined by Morcan Engineering 
Company, employed by said Association to supervise said relocation, 
that it is necessary and advisable to cross the Southeast Quarter 
of the Southwest Quarter of Section 10, Township 13 South, Range 
94 West of the Sixth Principal Meridian, from the North line across 
and to the South line of said tract, as more particularly described 
in that certain Plat prepared by said Engineering Company on 
September 17, 1971; and 

WHEREAS, the above described land is a portion of the 
public domain administered by the Bureau of Land Management; and 

WHEREAS, said agency has requested this Association to 
designate its agents and representatives to represent the Associ
ation in making the necessary arrangements to acquire a right-of
way and easement for said pipeline across said property; 

NOW, THEREFORE, BE IT RESOLVED By the Board of Directors 
of The Upper Surface Creek Domestic Water Users Association, that 
R. E. Phillips, President, and John W. Hawkins, Secretary-Treas
urer of The Upper Surface Creek Domestic Water Users Association, 
are hereby designated and appointed to represent the Assocation 
in making application for and signing and executing any and all 
papers and documents which may be required by the Bureau of Land 
Manag·emenL dncl such other governmental o:tficers or agencies as 
may be necessary to secure a right-of-way and easement for said 
pipeline across said property. 

* * * * 
I do hP.rAhy r.ertify that the above and foregoing 

Resolution was duly and regularly adopted by the Board of 
Directors of The Upper surface Creek Domestic Water Users 
Assocation at a~ (special) meeting of said Board held 
at its office on the 16th day of September , 1971. 



( Nov.2, 1971 Meeting, continued) 

systems when necessary. This chlorinator is acceptable by the Health De
partment and re~dy for operation. The Ced~redge Town Counc~l is to meet 
next Thursday, Nov. 4, and would like to discuss the matter with this 

Q 
Board ,. I:t was decided that as many as possible should attend that 
meeting. 

There being no other business, the meeting adjourned at 9 :45 p.m. r~ john Hawkins , Secretary 

SPECIAL MEETING OF BOARD OF DIRECTORS OF UPPER SURFACE CREEK DOMESTIC WATER 
USERS ASSN . WITH CEDAREDGE TOWN. COUNCIL AT CEDAREDGE TOWN HALL, NOV .4, 1971 

Board members present: Phillips, McPherson, Fischer, Burritt, Hawkins. 

The meeting was called to order by ~rayor Ed Marah who disposed, of 
reading of minutes and general business of the Town Council. Marah then 
read correspondence and reported on meetings with a representative of , the 
State Department. of Health regarding disinfecting the Town's water supply. 
He mentioned the possibility of using the Association's chlorinator station 
and asked for comments . Phillips stated that the chlorinator had been in
stalled in the common line so that both systems could be treated from one 
station and that the Association was willing to cooperate with the Town to 
put the station into operation provided a satisfactory financial arrangement 
can be agreed upon. 

Marah a~ked how much the Association had invested in the station. Hawkin 
replied that the contract price for the station complete was ~2,750,00 and if 

D we added pro-rat~d engineering fees and four years' interest it would be 
around ~3,500.00. Marah stated that preliminary investigation indicated that 
they could probably install one tpemselves for considerably less than that 
figure. Phillips then stated that if the Town would get a fair estimate ·:of 

0 

what a station would cost them installed and ready to operate that the Assoc
iation would consider selling to the Town four-fifths interest in its 
station at four-fifths of that cost. The Town agreed that would be a fair 
point to start from and that they would let the Association know when their 
cost estimate was ready. · · 

There was other discussion of mu~l interest to the common line after 
which the Association Board members excused themselves from the meet ing . 

() _,,, f.k~ &,,.,,_,J{/n,,•? 
--rJohn Hawkins, Secretary 

REGULAR DIRECIDORS MEETING OF UPPER SURFACE CREEK DOMESTIC WATER USERS 
ASSOCIATION HELD DECEMBER 8, 1971, AT THE BOB PHILLIPS HOME: 

Meeting called to order by Chairman Phillips at 8:00 p.m. with 
Board members Phillips, McPherson, Sheppard, Fischer, Burritt and 
Hawkins present. 

The Secretary read the minutes of the last regular Directors 
meeting held November 2, 1971, and a special meeting with the Ced~redge 
Town Council on November 4, 1971, both of which were approved as read. 

The Secretary presented the financial statement and bills out
standing. After discus9 ion it was MOVED by McPherson, @ECOND by 



(Meeting of Dec, 8, cont'd) 

SHEPPARD that the financial statement be accepted·and the bills be 
ordered paid, MOTION CARRIED. 

The Secretary presented a letter from Herschel Burgess, sr,,, \ 
offering his resignation from the Board since he had moved from the I 
area and was no longer a member, MOVED by McPherson, SECOND by I I 
Sheppard that the resignation be accepted and that the Secretary be \ I 7 instructed to send a letter of appreciation for all the years of , "; 
service and time that he had devoted to the Association, CARRIED, \J 

It was decided that because of the nearness of the annual 
meeting that the Board would not make an appointment to fill the 
vacancy created by Burgess's resignation, but would let the members 
elect a replacement at the meeting, 

The Secretary presented the budget that he had prepared for 
1972, The budget proposed the completion of the main line extensmon 
and the Zimmerman subdivision and the borrowing of the remaining 
$3,000 of the $10,000 loan from the First National Bank of Cedaredge, 
After considerable discussion, it was MOVED by Sheppard, SECOND by 
McPherson that the' proposed buget be presented to the annual meeting 
for approval of the members, CARRIED, 

A study of delinquent accounts XRXXlll]![ROCX:irnR revealed that there 
were two or three accounts that had become inactive and delinquent pay
ments equaled or exceeded the original cost of the memberships, It was 
decided that the Secretary should check with Attorney Allen Brown and 
see what steps should be taken to dispose of these accounts, 

Hawkins reported that the new line was within 5,000 feet of 
being completed but that he had to shut down for XNRWX the,winter 
because of heavy snow and cold weather, He reported that all 
right-of-way easements had been obtained including the one from 
the Bureau of Iand Management, 

No other business coming before the meeting, it was adjourned 
at 10:00 p.m. 

ohn Hawkins, Secretary 

MINUTES OF BOARD 01'' DIRECTORS, UPPER SURF ACE CREEK DOMESTIC WATER USERS 
ASSOCIATION, MEETING HELD FEB. 8, 1972 AT THE BOB PHILLIPS HOME 

The meeting was called 
8 p,m, Board members present, 
Sheppard, Burritt and Hawkins, 

to order by Chairman Phillips at 
Phillips, McPherson, Burgess, Fischer, 

Minutes of the las~ meeting of Dec, 8, 1971, were read and 
approved as read, The financial statement and bills outstand'ing were 
presented by the secretary. MOVED by Sheppard, SECOND 'by Burritt" 
that the financial statement be accepted and the bills be ordered 
paid, MOTION CARRIED, 

The secretary brought up the matter-of delinquent accounts, 
the largest being: Roy Humble-Purcel Kinnick ($409); George 
Warehime ($334, 20); Survalco ($720); Marvin White-Genevieve Hartig . 
{$353); Earl Ellsworth {$157); Earl Bennett Jr,, ($299,00), H~wkins~4 ,d 



QUESTION TO BE SUBMITTED TO THE MEMBERS OF 
THE UPPER SURFACE CREEK DOMESTIC WATER USERS 
ASSOCIATION AT ITS ANNUAL MEETING ON TUESDAY, 

DECEMBER 14, 1971. 

"Shall Section 1 of Article III of the By-Laws of The 

Upper Surface Creek Domestic Water Users Association, entitled 

'MP.mhArship,' he amenr'len to read as follows?, 

'Section 1. Persons who reside in the area served by this 
Association, as described in the Certificate of Incorporation, and 
considering the needs of users who may already be members, for whom 
the Association has an adequate supply of water, and can serve with
out undue hardship, in convenience or expense, shall be eligible for 
membership upon application in such form as provided by the Associa
tion and upon payment of a membership fee of One Thousand ($1,000.00) 
Dollars.'" 



(Feb. 8,1971 meeting continued) 

that he had written Earl Bennett Jr, in November informing him that if 
his account was not paid in full by Dec, 31, 1971 that his account would 
be closed on the boolcs of the Company and his claim to membership would 
be forfeited since he had never completed payment on his membership, This 
action was approved by the Board and the secretary was instructed to notify 
Mr, Bennett that this had been done, Earl Ellsworth had promised to pay 
in full by De~.31, 1971 but the Association had not yet received any pay
ment; his water is to be shut off soon if no payment is received, Word 
had been received of the death of George Warehime and his Estate had 
written their assurance that they would take care of Mr, Warehime's de
linquent account as soon as possible, Genevieve Hartig has assured the 
Association that the Marvin White account will b~ taken care of one way 
or another, It appeared that we may have to take some action to repossess 
and sell, the Purcel,l Kinnick,-Roy Humble membership, Attorney Allen Brown 
has agre,ed to draw up the necessary forms to proceed,, Survalco has 
agreed to pay their account in full provided they could transfer one of 
their membersb,ips tq We,yne Elliso,n to be installed on the Glenn Kunce line. 
This created considerable discussion in that this line does not have suf
ficient capacity for any e,dditional taps; however, it was agreed that 
this transfer: could be made pr,ovided Mr, Ellison make arrangements to 
obtain water from a section of the line with sufficient capacity, There 
is a possibility of other potential members in this area going together 
and installing a larger line to serve them, The secretary was instructed 
to send a letter to Survalco to inform them of the stipulations in the 
Association By-laws concerning sale and transfer of memberships,' 

Hawkins reported to the Bolll'd regard'ing the s:1,tuation of the 
Bellinger and I.angford membership, Mrs. Bellinger all,egedly is supp~sed 
to have sold her property and membership to the Bert I.angfords, However, 
she has never transferred the certificate and all the efforts of this 
Association, two real estate agencies, the Colorado Real Estate Commission 
and Attorney Allen Brown have been unable to persuade Mrs, Bellinger that 
she should transfer the certificate, The I.angfords have quit paying the 
water bill in an effort to force some action but without results. The 
secretary was instructed to write Mrs, Bellinger informing her that we 
would be forced to sell the membership to collect unpaid assessments,, 

Bud Burgess asked if it would be possible to install a meter at 
his place on Dry Creek, this place originally having been supplied with 
a dole system, Hawkins stated that he felt it would be an ad~antage 
to the system to install a meter·there and also at the Herb Briscoe and 
Lester Radcliff places, He stated that he could obtain some different 
type of meters that were supposed to be unaffected by santl that he would 
like to try in Dry Creek and at the Walter I.ugard place, where we have 
a lot of trouble with sand clogging the meters, MOVED by Burritt, SECOND 
by Sheppard that Hawkins obtain some of these new meters.and install in 
these places, MOTION CARRIED, 

Hawkins stated that Allen Brown thought we should have membership 
application forms for pro~pective new mAm'hP.rs to sign and had given us a 
sample of another company's form to use as a guideline, MOVED by Fisher, 
SECOND by Burgess that we prepare such forms, MOTION CARRIED, 

Hawkins stated that he and Kathleen had talked with Ron Hodgins 
of Calhoun & Associates: about the possibility of changing the billing 
and posting system and that Hodgins was going to obtain some sa~ple 
materials and some price estimates for us, but we had received no word 



(Feb. 8 meeting, continued) 

from him as yet, 

9:45 
There being no other 

p.m. 
business, the meeting adjourned at 

( I (,/ /1 -·; i?J ~· 

· ~"' M~__,_:a tf' John Hawkins, Secretary 

BOARD MEETING OF UPPER SURFACE CREEK DOMESTIC WATER USERS ASSOCIATION, 
HELD APRIL 19, 1972, AT HOME OF BOB PHILLIPS 

Burgess 
Board members.present: Phillips, Burritt, McPh~rson, 

and Hawkins, The meeting was called to order at 8:15 p,m. 

Minutes of the last meeting, held Feb, 8, 1972, were r~ad and 
approved, The Secretary gave the financial report with bills outstanding. 
It was MOVED by McPherson , SECOND.by Burritt, that the financial report 
be accepted and the bills be ord~red paid, MOTION CARRIED, 

The Secretary report~d that some of th~ badly d~linquent 
accounts had been paid and that things.were looking better in that 
respect, He also reported that the.good weather had made.possible the 
completron of the new pipe line except for cleaning up the.right-of-way 
and a few other minor items, and that the system was in operation and 
working very well. He reported also that.by drawing the remaining 
$3,000 of our $10,000 loan from .the Cedaredge Bank all bills would be 
paid, thus completing the project without drawing any money from the !'l. 
Reserve Fund. 

Hawkins stated that he and Ed Marah had worked out a cost 
estimate for a new chlorinator station for the Town of Cedaredge - ./ 
similar to the one the Association has installed in the common line, 
and that we had received an offer.by mail from the Town to purchase 
4/5 interest in our chlorinator station for the price of $1,074,00, 
this sum being 4/5 of the estimated cost of a new one. The Farmers 
Home Administration has suggested that because of the red tape and 
complications involved in conveying title that we convey a perpetual 
use right. After some discussion it was MOVED by McPherson, SECOND 
by Burgess that upon receipt of $1,074,00 from the Town of CedarP.nge 
at; this Association will grant to the Town of Cedaredge a perpetual use 
ri ht to the chlorinaLor station owned by the Association, said station 
togbecome a part of the common line and subject to all existing agree
ments-pertaining to operation and maintenance of the common line. 
MOTION CARRIED, 

Hawkins reported that he, Fred· Burritt and Eddie Fischer 
had attended a meeting with the Cedaredge Town Council and Wes Engl~nd 

from thP. ~own ~~do~;h~I! ~;~•th!e~idH~~~:r~~:ea~!~!k~o~u;a~;rs~~~:c~e 
to proper Y ow . to determi'ne who could serve that 
Creek. P.urpos1 o~ t~e tm~e·t~~~ ;~:Y could not serve Hoyer with existing 
area. wes Eng an s a e th rea any more than they .

1 
facilities and had no desire to get i~t~ e ,6 v~ted not to serve the area 
already were. Tte Town ~o~~ci! ~C~~:yec~uld not commit the Association 
at all, our delegation e a twas enerally agreed that by \ 
without a Board meeting; however, ith th~ee groups that the area in 
virtue of the 1970 agreement among ethus the decision was left to us 
question was within our service area, 



' as to whether or not Mr. Hoyer would receive service. Af'ter considerable 
discussion by the Board it was generally agreed that this was within our 
service area and should be treated on the same basis as all other new 
members and P?tential members and that no special action was necessary. 

It was noted that the Association does not have any public liability 
insurance. Af'ter some discussion on the matter it was MOVED by 
McPherson and SECONDED by Burgess that we obtain $1000,000.00 liability 
insurance, MOTION CARRIED. " 

There being no other business, the meeting adjourned at 
10:15 p.m. 

MINUTES OF MEETING OF BOARD OF DIRECTORS OF UPPER SURFACE CREEK DOMESTIC 
WATER USERS HEID JULY 18, 1972,. AT THE BOB PHILLIPS. HOME. 

The meeting was called to order by President Bob Phillips at 8 p.m. 
Members present: Phillips, Fischer, Sheppard, Hawkins, Burgess and 
McPherson. 

Visitors' present: Wayne Ellyson, Ingval Hanson, Andy Ragloski. 

Minutes of the last meeting, held April 19, 1972, were read by the 
secretary and approved as read. 

The secretary..:treasurer presented the 'financial statement, including 
outstanding bills, ,MOVED by Sheppard, SECONDED by Fishcer that financial 
report 1:?e ac.cepted and the bills be allowed, MOTION CARRIED, 

The secretary read a letter from 
the chlorinator plant, The secretary 
County Planning Commission asking for 
to attend the Commission's meettngs. 
SECONDED by Burgess, MOTION CARRIED, 
attend the meetings. 

the Town ·of Cedaredge concerning 
also read a letter from·the Delta 
a representative of the Association 
McPherson MOVED that we participate, 
Phillips appointed Hawkins to 

The subject was tnax introduced of completing the Wagner loop and 
serving possibly 8 new taps or more in this area. The approximate cost 
for· 3,.500 feet of 2-inch line would be $6,000,00, Route discussed, 
Discussion followed on how cost would be borne by those using it and the 
policy of the company on financ~ng construction was explained to the 
int·erested Visitors: · The $1,000 tap fees are not to be used to build · 
spur lines but to develop more water and for constructing maip lines. 
once a line is installed, it becomes Company property. Ph.illips s.tated 
that those who participated in the line should have the right to its use 
before it became burdened. Fischer suggested that Hawkins get together 
with all interested parties and determine how _many feet of line is in-

. volved, cost, number of part.icipants and cost to each. It was decided 
that the question was resolved for the present by instructing Hawkins 
to meet with interested participants, 

Next order ·of business: Hawkins explained that Don Cox hai sold 
t and had bought a new tap for his new residence to e 

~i:a~~~P~~ {he hill above his former residence, Cox had contracted to 

1
° t 11 a 4-inch line to tne new owners of his property, Mr. Lou Brewer 
ns a h lan to build a small industrial plant on the 

and ~ssocia~!'4wi~ch line is necessary for-insurance purposes in regard 

;;ei~:~!i;
0
~:~i!~i~~:t1o~f~~rt~~m!i~~~c~~~;o~~ti~nwt: i:~~!~fe:ha~a!~~ns 



(July 18, 1972mee~ing, cont'd) 

tmld the group he had made inquiries as to comparative prices between 
galvanized and plastic pipe and had had an opportunity to get some plastic 

"pipe with early delivery at a good price, so had ordered, The Board 
agreed this was the right move, 

Hawkins explained the situation concerning the Darrell Geyer 
tap on the common line with Cedaredge, Marah had mentioned the 
possibility of buying~reservoir site on th~amilton property·and 
wondered if the Association is interested in going in on this, There 
was discussion on how revenue from these taps on common line should be 
shared, The feeling was expressed that there should be a binding, 
written agreement on this. 

The Marvin White situation on Redlands Mesa was introduced. 
White owns two taps, one on the former Bud Holvoek place, one on the 
former Genevieve Hartig place, and had requested that he be allowed to 
install a dole-tap in a separate place without buying a third tap, to 
use intermittently, MOVED by Sheppard, that this request be denied because 
pegulations of the Association do not allow it, SECONDED by Burgess; 
MOTION CARRIED, 

Buckley Peterson had questioned Hawkins about placing pressure 
regulators inside new houses on the Association's system, Hawkins had 
to'ld him that policy had been that the Association could be respomnsible 
only for those pressure regulators in the meter pit, MOVED by Sheppard, 
that these can be put in all new houses but property owners must be 
responsible for them. Existing tap owners may also change to this if they 
will assume responsibility, SECONDED by McPherson, MOTION CARRIED, 

After some discussion on the Association's ~inances, it was 
MOVED by 'McPherson and SECTONDED by Fischer that we put $1,500,00 in our 
reserve fund this year, plus interest on reserve back into savings 
account, MOTION CARRIED, 

Meeting adjourned at 10:J,O p,m. 

MINUTES OF BOARD OF DIRECTORS MEETING OF UPPER SURFACE CREEK DOMESTIC 
WA~Eli USE.HS ASSOCIA'rJ:ON., SEPTEMBER 11, 1972, AT BOB PHILLIPIJ HOME, 

neeting called to order at 8 p,m, by President Bob Phillips, Board 
members present: Phillips, McPherson, Speppard, Fischer, Hawkins, 
-Burge$.S, Visitors present: Glenn Kunce, Andy Rugloski, Mrs, Snook, 
Mr, Geddis, 

Minutes of previous meeting held July JS, 1972, were read by the 
Secretary and approved, Financial report· for months of July and August 
read by Secretary-Treasurer John Hawkins, with bills outstanding read. 

MOVED by Sheppard, SECOND by McPherson, that the Board accept the 
financial reports and the bills be allowed, CARRIED, 

OLD BUS !NESS: Hawkins reported that he had talked with those :-·1 
involved ,in the proposed Wagner Loop line, and that the general agree- _; 
ment had been to concentrate efforts on building a main line and install-, 1 
ing spur lines as needed, Fischer said he felt this, proposed line was no'cJ 
a branch line but a continuation of the main line, He said.there were 
eight"people willing to purchase a membership and possibly help some on 



(Sept. 111, 1972, meeting, cont'd.) 

the cost ' of tnstailation. Hawkins estimated the cost of the line at approxil mately $6,000 for the 3500 to 4000 feet involved. 

Lj After considerable discussion it was MOVED by McPherson, SECOND by 
Sheppard that this line be considered a part of the main line and that when 
the Association has received full payment for at least eight new and not 
transferred memberships, the Association will build a new line from the 

Q 

4-inch main line at the SW corner of the Ingval Hanson property, east one
half mile to. the Wagner corner and north to the existing line at the Glenn 
Kunce property. eARRIED without opposition. Fischer and Kunce said they 
would try to get the money all collected within a week so that pipe could be 
ordered in time for installation this fall. 

Phillips asked about the chlorinator situation. Hawkins said we were 
still waiting reply from Town of Cedaredge regarding our proposal. 

1 

Hawkins said• the Town of Cedaredge is considering building a storage 
tank on the Calvin Hamilton property on Upper Surface Creek and they are 
wondering if this Association would be interested in participating. There 
was some discussion ·on how this would affect our future needs. No action 
taken. 

Hawkins reported that there were some new homes about to be built near 
and behind the Virgil Goff place and that he was planning to install only 
one road crossing with a large enough line to supply the entire block since 
the road had been badly cut up the last couple of years in that area. These 
people apparently agree that they will pay all cost of installation on this 
line. 

Ray Bingham is developing his Panorama Heights Subdivision on Cedar Mesa 
and would like to meet with the Board and work out some agreement to supply 
water and upgrade the line serving that area. He has one house completed and 
is about ready for water and he plans to use one of the Survalco extra taps 
for this house. It was agreed that this one house could be hooked up to the 
existtng line and transfer of membership granted but thatrone other should be 
approved until a meeting is held with Bingham. 

The meeting adjourned at 10:15 p.m. 



' MINUTES OF THE BOARD OF DIRECTORS MEETING OF THE·UPPER SURFACE CREEK· 
DOMESTIC WATER USERS ASSOCIATION, OCTOBER 23, 1972, at BOB PHILLIPS HOME 

Board members present: Phillips, Burgess, McPherson, Fischer, 
Rheppard, Burritt and Hawkins, 

Meeting called to order by Chairman Phillips at 8 p.m, 

Minutes of last meeting held Sept, 11, 1972, read and approved, 

Financial statement and bills outstanding were presented by the 
secretary-treasurer, MOVED by Fischer, SECOND by McPherson that the 
financial statement be accepted and the bills be ordered paid, MOTION 
CARRIED, . 

Old Business: The Wagner J:.oop was brought up, Andy Ruglaski has 
objected to purchasing a membership and paying the $10 monthly charge 
before he is ready to use the water,, After considerable discussion.it 
was 'MOVED by McPherson and SECOND by Sheppard that the Board establish 
a policy that for the purpose of effecting new pipeline construction, 
the company may, at the option of the Board of Directors, accept payment 
of a tap fee without the monthly obligation of a membership for a period 
of not 'to exceed eighteen months from the first day of the calendar 
month following acceptance by the Company of said fee, At maturity date, 
or sooner, at the option of the prospective member, the Company will 
issue a certificate of membership which will be subject to minimum water 
charge and all other rules or regulations of the company, In no 
instance will a tap be installed without issuance of a membership 
cert+ficate MOTION CARRIED. 

It was decided that the Wagner loop and the Elkins line behind 
Virgil Goff's place could both be installed if sufficinnt funds could 
be obtained via the above adopted policy, and/or membership fees to 
pay all costs of•pipe and installation: justification being that the 
Board could visualize additional membership along both of these lines 
in the not too distant future, 

Hawkins stated that Ray Bingham was about to complete, another 
house on his subdivision and that he may be asking for service soon. 
It was decided that because•of the location it would be okay to tie 
into the Town Dump line without additional upgrading of the line. 

Roy Hubbard has asked if he could move a small camper trailer into 
their yard and hook their water to it for a member of their family to 
use, It was decid"ed that this could be permitted provided it could be 
determined that it would all be a part of one household. 

Pursuant to the by-laws, the Annual Meeting should be held the 
second Tuesday of December with election of officers, the terms of 
Hawkins, Burgess and Fischer expiring, It was decided to hold the 
meeting December 12, 1972 at 7:30 p,m, at a place to be selected by 
the Secretary and the Secretary was instructed to prepare the 
necessary notices for the call, 

Meeting adjourned 10 p.m. 

( /~ J./_~~f/ 
,:7 Secretary-Treasure-~r-'-'-----

I 



MINUTES OF MEETING OF BOARD OF DIRECTORS OF UPPER 
WATER USERS ASSOCIATION DECEJIBER 6 1972 t ' SURFACE CREEK Dm!ESTIC 

• , , a BOB PHILIPS HOME. 
Meeting called to order by Cha·r 

present, Phillips, McPher□on Fisch rl ;~n Bob Phillips. Board members 
Bingham·was also present, ' e • eppard and Hawkins. Bay 

. I1inutes of last meeting held October 23 were read and 
The Financial Report and bills outstandin w r' - approved, 
tary-treasurer, MOVED by Sheppard SECONi be: presented· by the secre-
statement be accepted and ~he bill~ be order~d ;!~1~so~O~~~~ i~~Ri~B~ncial 

Hawkins reported that the new iine had been installed to serve 
Iacovetto and Elkins by tying to the one-inch line east of Bob Brewer 
D~lay in supplies and bad weather had prevented tying to th~ four-inch main 
l.ine near Goff as planned. This can be completed in the spring. 

The 8ecretary reported that the annual stockholders meeting hail heen 
called for December 12 at 7 :JO p,m, at the All-purpose Room in Hun'sicker 
School and that due notice had been mailed to all members. Board members 
were urged to contact as many members as possible and urge their attendance, 

The Secretary presented a tentative budget for 1973 that he had 
prepared, This was thoroughly discussed, lt was noted that the budget 
provided for a sizeable carry-over at the .end of the year, It was MOVED 
by McPherson, SECOND by Fischer 1 that the budget be "amended to provide 
that the principle payments on ~he loan to the First National Bank of 
Cedaredge be increased from the estimated $2,000,00 to 14,000,00, and that 
with this amendment the budget be presented to the stockholders at the 
annual meeting, NOTION CARRIED, 

Ray Bingham presented his map and plans for his Panorama Heights 
Subdivision and request for water service from the Association. It was 
noted that the present line serving that area was not adequate to serve 
this Subdivision and that it would have to be replaced and upgraded with 
probably a 4-inch line from the main line, Line should be PVC-Schedule 
40 or equal with a pressure regulator station, Total line involved would 
be approximately one niile, No real cost estimate has been made, Mr, 
Binbham s-tated that if the cost could be figu,red within his budget that 
he would pay e.11 cost of pipe and installation provided he could recover 
these costs in the form of memberships in the Association, It was 
generally agreed that the 1R-month deferred membership recently enacted 
could be applied to this case, MOVED by Fischer, SEGOND by Sheppar,l 
that Hawkins prepare a cost-estimate for Bingham and see if some ag~eement 
can ee worked out, MOTION CARRIED. 

There being no other business, the meeting adjourned at 10:00 p,m, 



MINUTES OF MEETING OF BOARD OF DIRECTORS OF UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION, HELD AT BOB PH'.I:LLIPS HOME FEB. 12, 1973, 

Directors pre.sent: Phillips, Burritt, Burgess, McPherson and Hawkins. 

The meeting was called to order· by Chairman Phillip's at 8 p,m, 
Minutes of the last meeting held December 6, 1972', were read and 
apppoved, The financial report and bills outstanding were presented 
by the secretary, It was MOVED by McPherson, SECOND by Burgess that the 
financial statement be accepted and the. bills be ordered pa~d, CARRIED, 

. . 
The secretary reported that there were enough funds on hand to make 

the annual reserve fund payment of $1,500 to Delta Savings & Loan, He 
also. noted that the pass book account had a total of approximately .$3, 300 
and that by adding $1,700 a $5,000 certificate could be purchased, thus 
increasing the interest rate and giving us two $5,000 certificates, It 
was MOVED by Burgess, SECOND by Burritt to purchase a $5,000 certificate, 
CARRIED, 

The SecretaTy presented an agreement that had been prepared for the 
Association and Ray Bingham for pipe installation for Panorama Heights 
Subdivision, the substance of the agreement being that Bingham would pay 
all costs of pipe and installation and recover said costs in the form of 
memberships in the Association, ·MOVED by McPherson, SECOND by B~rgess to 
approve the agreement, CARRIED. 

Hawkin$ sti:.ted that Charles Parker had requested a membership at a 
reduced rate on the basis of 'an alleged verbal agreement claimed many 
years ago for right of way, MOVED by McPherson, SECOND by Burritt that 
the request be denied, eARRIED. 

Charles Worley had requested and received water from the McPherson 
1
'] 

stand pipe, and the question was presented of how much to charge him for 
it, It was agreed that this should be 10( per 100 gallon, 

Director Burritt raised the question of wages for secretar.ie.l and 
maintenance work, • Af.ter soine discussion it was moved by McPherson and 
seconded by Burgess that Kathleen Hawkins's wages be raised to $100 per 
month and· that John Hawkins's wages be raised to $2.25 per hour, CARRIED, 

There being no other business to come before the board, the meeting 
adjourned at 9 ,11,s p, m, 

Hawkins, Secretary 

l 

J 



MEETING OF BOARD OF DIRECTORS OF UPPER SURFACE CREEK DOMESTIC WATER USERS 
ASSOCIATION, APRIL JO, 1973, at BOB PHILLIPS HOME 

THE MEETING WAS CALLED TO ORDER by Chairman Phillips at 8:15 p,m, 
Doard members present: I'hillips, McI'herson, Fischer, Rheppard and Hawkins, 

MINUTES OF LAST DIRECTORS' MEETING, held February 12, 1973, were read 
and approved, 

FINANCIAL STATEMENT f_or the months of February, March and April were 
presented by the secretary, After discussion it·was MOVED by McPherson, 
SECOND by Fischer that the financial statements be accepted and outstanding 
bills be ordered paid, 

Eddie Fischer commented that he had not been present at the last meeting 
where the wage increase for John Hawkins had been made, and that he felt the 
increase had not been enough, After some discussion it was MOVED by 
McPherson, SECOND by Fischer that the wage rate for John Hawkins be increased 
to -$2, 50 per hour, MOTION CARRIED, 

The secretary reported that the Town of Cedaredge had expressed their 
willingness to pay the Association the earlier agreed to price of $1,074,00 
for the use of the Association chlorinator that is installed in the common 
line, MOVED by Sheppard, SECOND by McPherson that the Association accept the 
check from the Town of Cedaredge for indefinite use of the Association 
chlorinator and that the chlorinator be paced in operation in-compliance with 
requirements.of the State Health Department, MOTION CARRIED, 

Secretary Hawkins reported that work had been started on the Harris Loop 
extension and should be completed in another week or so,•and that 1\1,000,00 
checks had been received each from Hanson,·Ellyson and Stewart and that 
bank commitments had been received·for Geddes and Snook, 

Ray Bingham of Panorama Heights Subdivision has made an initial payment 
of $1,500,00 on his commitment and his new home has been tied to the existing 
water line, Additional work on this project is awaiting signing of agree
ment and receipt of the remainder of the /~10,000,00 commitment, Pipe and 
materials have been ordered for this project. 

THERE BEING NO OTHER BUSINESS, the meeting adjourned at 10;00 p,m, 



MEETING OF THE BOARD OF DIRECTORS OF UPPER SURFACE CREEK DOMESTIC WATER 
USERS ASSOCIATION, AUGUST 26, 1973, at the BOB PHILLIPS HOME. 

Bos,rq Members present were Phillips, Burritt, Hawkins, Burgess, 
Sheppard and Fischer, . 

The meeting was called to order by Chairman Phillips at 8:00 p,m. 
Minutes of the last meeting, held April JO, were read and approved, 

The financial statement was presented by the Secretary, MOVED by 
Burritt, SECOND by Sheppard, That the financial statement be accepted and 
outstanding bills be ordered paid, CARRIED, . .. 

Hawkins reported that the Harris,(or Wagner,)Loop line had been com
pleted and that four new active members had been hooked up on that line, He 
also reported that a,600-foot extension had been completed in Lone Pine 
Estates Subdivision and that two of Survalco's_taps had been hooked up there, 

Ray Bingham of Panorama Heights Subdivision has paid the Association the 
full $10,000,00 agreed to, and some work.has been done on'that line; however, 
the agreement has not yet been executed, MOVED by Burgess and SECOND by 
Fischer that the Panorama Heights agreement be executed and the President and 
Secretary be authorized to sign the same, CARRIED, 

Glenn Kunce is developing rental trailer house spaces and requests 
water service, The Association has no established policy regarding rental 
trailer houses, After much discussion, it was MOVED by Sheppard that a 
rental trailer park may be served by one membership with a $10,00 minimum 
per month fee for the park and a $10,00 minimum per month fee for each unit 
being MEXXEocx used, A master meter may be used and overages for the entire 
park charged at the regular rate, Park owner to furnish all cost of in
stallation, SECOND. by Burg_ess. CARRIED, 

Bert Hoyer, representing his proposed Timberline Subdivision was 
present to discuss the possibility of obtaining water service to his . 
Subdivision, He and some of his neighbors have discussed with Hawkins the 
possibility pf starting a new branch line from the main line to serve the 
area of Muck Lane, It was'agreed that a line could be installed to_the 
Glen Muck property if enough members could be obtained along the route, 
perhaps ;1.0 or. 12 members, MOVED by Burritt, SECOND by Burgess to give Mr, 
Hoyer a letter of assurance that water could be supplied to his Subdivision 
provioeo proper agreement can be made, MOTION CARRIED, 

It was noted that the Financial Statement showed a considerable build
up in the bank account, that could be applied to the loan from the First 
National Bank, MOVED by Burgess, SECOND by Burritt that we apply $5,000,00 
on the loan from the First National Bank of Cedaredge, MOTION CARRIED, 

Sheppard asked if we were keeping up with the new interest rates on 
savings accounts, Hawkins stated that we had been and that our first 
$5,000,00 Certificate had been surrendered in favor of one bearing higher 
inLerest, 

There being no other business, the meeting adjourned at 10:15 p,m. 
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MINUTES OF BOARD OF DIRECTORS OF UPPER SURFACE CREEK DOMESTIC WATER USERS 
ASSOCIATION, MEETING HELD AT THE BOB PHILLIP.S 'HOME DECEMBER 6 , 1973. 

Chairman Phillips opened the meeting at 8:00 p.m. and noted that all 
members were present. 

Minutes of the last meeting were ,read by the qecretary ·and approved 
as read. 

. 
Financial report was presented by the Secretary . MOVED by McPherson, 

SECOND by Burritt that the financial report be accepted and the bills be 
ordered paid. MOTION CARRIED. 

' 
The financial report indicated that there would ·soon be ~5,000.'oo 

available for deposit in the Association'g savings account. After some 
discussion it was moved by Fischer , seconded by Burgess to apply $5,000.00 
to a short term deposit with 'Delta Savings and Loan. CARRIED. 

MOVED by McPherson, SECOND by Sheppard to pay Kathleen Hawkins i$100. 00 
extra for additional work on the books at end of year. CA.~RIED • 

. 
Hawkins stated that Andy Herman had asked about the Association buying 

his backhoe. It was the,opinion of the Board that it would not be practical 
at this time. 

' Secretary Hawkins presented the proposed budget for 1974 which he had 
prepared . After considerable discussion it was MOVED by Burgess , SECOND 
by Fischer that the budget be approved and the same be presented to the 
stockholders at the annual meeting. MOTION CARRIED. 

It was noted that the annual stockholders meeting would be held 
Tuesday, December 11, at 7:J0 p.m. at the All-purpose Room of Hunsicker 
School in Cedaredge. Directors terms ~xpiring ~~e: Bob Phillips, Floyd 
McPherson, Fred Bur!itt, and Rolland Sheppard. 

There being no other business, the meeting adjourned at 10:00 p . m. 

MINUTE8 01" BOAJ:ill OP DlHEC'rORS OF UPPER SURFACE CREEK DOMESTIC WATER 
USERS ASSOCIATION, MEETING HELD AT THE BOB PHILLIPS ·HOME JAN. 29, 1974, 
with all members present. 

' 
Chairman Phillips called th& meeting to orde.r at 8:00 p.~. The 

secretary read the minutes of the last meeting, and the minutes were 
approved as read. · ·• 

The secretary presented the Board with financial reports for 
December and January, ~ - noting that $5,000 had been placed on deposit 
with Delta Savings & Loan Association as per instructions at l~st 
meeting, MOTION by Fischer, SECOND by Burritt that the financial repor_t 

Q
, .be accepted and bills be ordered paid, MOTION CARRIED. 

Bert Hoyer was present to discuss drawing an agreement to supply 
water to his Timberline Subdivision. After considerable discussion it 
was moved by Burgess, second by Burritt that the Association build a 



Jan 22.t_ 1974, minutes, cont'd. 

main 4 inch line from the present main line westerly .across the Sub-
division as described by the plat of said Subdivision; that Mr. Hoyer l 
pay the Association $5,000.00 -- $3,000.00 when pipe is placed on 
property and $2,000.00 when construction begins. The Association ,to 
owe Mr. Hoyer three memberships in the Association as per terms of the 
Association's 18-month deferred membership policy. MOTION CARRIED. 

There was discussion of possibly purchasing water r~ghts owned 
by Mr. Hoyer in the Cedar Mesa Reservoir, Mr. Hoyer stated that he ·did 
not wish to sell at· this time but that he .. would give the Association first 
chance if he did decide to sell. ' 

There was discussion concerning claim for unemployment compen
sation for Ray Ware through the State Dept. of labor. DiscusR1on WRS to 
whether or not to protest the claim. Decision wa$ not to protest, 

Hawkins stated that Mr. George Zimmerman and Mr. Ray Bingham 
were considering developing the Sage and Cedars Subdivision and that they 
will be asking for a meeting with the Board soon. 

There being no other business, the meeting adjourned at 10:00 p.m. 

~ ·~~ . a /, . . 
.J'ohna4i'ns,secretary- easurer·. 

SPECIAL.MEETING OF BOARD OF DIRECTORS OF UPPER SURFApE CREEK DOMESTIC J 
· WATER USERS ASSN., FEB. 19, 1974, AT BOB PHIL;l,IPS HOME . · 

Board members presents Phillips, Burgess, Fischer & Hawkins. 

Because of the short time since the last meeting, the minutes 
and financial statement were deferred. 

Ray Bingham and George-Zimmerman were present to negotiate for 
water for the Sage and Cedars Subdivision which they are planning to 
clevelop into a retirement settlemeut. ThP.y plan 22 to 21f units initially 
w1 th a future p~.tential of approximately 200 uni ts. 

After considerable discussion it was MOVED by Fischer, SECOND 
by Burgess- to give Mr. Bingham and Mr. Zimme.rman a letter of intent to 
serve the Subdivision and, -that the Secretary be instructed to work out a 
tentative agreement with them. MOTION CARRIBD. 

Hawkins stated that he had had inquiry from Warren Hall regarding 
availability of water for a proRosed hog farm near Payne Siding south of 
Redlands. He also told of rumors buv no direct contact concerning Cross
Roads Subdivision on Redlands Mesa. Water and line facilities at this 
point are a problem. ' 

There being no other busin~ss, the meeting a:journed at 9,45 p.m.J 

1/4 - -
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MINUTES OF BOARD OF DIRECTORS OF UPPER SURFACE CREEK DOMESTIC WATER USERS 
ASSOCIATION .MEETING HELD AT THE BOB PHILLIPS HOME MAY 1, 1974, with 
the following Board Members Present: 

Bob Phillips, Floyd McPherson, Edwin Fischer, Porter 
Sheppard and John Hawk ins. <fk-VU-

Chairman Phillips called the meeting together at 8:00 p.m. 
Minutes of the previous meeting were read and approved. 

The financial report was presented by Secretary-Treasurer John 
Hawkins. MOTION was made by Fischer, SECOND by McPherson to accept 
the financial report. MOTION CARRIED, 

There was some discussion about the pipe that is stored in the 
Cedaredge Trades Building and the rent being paid there. It was felt 
that we should have a shed of our own some place to avoid the h1gh rent 
and inconvenience of the present location. Hawkins was instructed to 
prepare some plans and cost estimate of a suitable shelter at his home 
and to report at the next meeting. 

Hawkins reported that the Hoyer Subdivision line was about ready 
to be installed and that some progress was being made towards extending 
that line to the Glen Muck property. There was a fairly firm commit
ment for from $4,000 to $6,000 to be applied on the extension of about 
1500 feet. After some discussion it was MOVED by McPherson, SECONDED 
by Sheppard to proceed with the Muck Extension if the money committed 
was received. MOTION CARRIED. 

A bid was received from Ray Bingham offering to contract the 
installation of the Hoyer line plus the Muck Extension. The bid was 
for $2,387.00 for approximately 3,000 feet. MOVED by $heppard, SECOND 
by McPherson to let Bingham have the contract with a time limit and a 
work guarantee. MOTION CARRIED, 

Floyd McPherson made a MOTION, F ischer SECONDED, that, due to 
increased cost of transportation the mileage for operation and 
maintenance of the system be increased to 20~ per mile, MOTION CARRIED. 

There being no other business to come before the group, the 
meeting was adjourned by Chairman Phillips at 10:00 p.m. 

n ~944~ 
~ John Hawkins, Secretary 



BOABD OF DIBECTORS MEETING OF UPPEB SURFACE CREEK DOMESTIC T,JATEP USEP8 
ASSOCIATION OF JULY 22, 1974, AT BOB PHILLIPS HOME, 

Doard Members present, I'hi1lipR, Bure;eRR, ,Sheppard, Fi8chcT.', 
Burritt, Hawkins, --.) 

Chairman Phillips called the meeting to order at 8:00 p,m. and j 
called, for minutes of the last meeting, which were read and approved, _ 

Hawkins presented the financial statement and bills outstand-
ing, MOVED by Fischer and SECOND by Sheppard that the financial 
statement be approved and bills ,be ordered paid, CARRIED. 

' It was noted that there was a surplus of funds on hand, MOVED 
by Burgess, SECOND by Burritt that the secretary be instructed to 
place :1)5,000 ,in the Association's account at Delta Savings and 
Loan, HO'l'lON CAHHlED, 

Hawkins reported that the Hoyer Subdivision line was nearly 
completed and that it was being ex~ended west as far as Glenn 
Huck's house in order to serve a new tap for Hrs, Helen Freeman 
Taylor just south of the rriuck hous~. Five taps have been connected 
to this line and two others have been paid for, for future ClOnnecti.on. 

A Mr, Thrapp has applied for a tap a9out 1,000 feet north of 
Gorrocl's corner, It was agreed to construct the line at Mr, Thrapp's 
expense except that the Association will oversize the line'to 
two inches for possible future use, · 

Hawkins reported that he hacl clone some figuring on the cost of 
a shed to store pipe ancl estimated that a suitable shed would cost 
about, 4~450,00, This woulo be a permanent structure ancl would 
belong to the Hawkins property but would be used by the Association 
rent-free as well ao the adjacent butlcling now being used for parts 
and supplies, MOVED by Sheppard, SECOND by Burritt to build the 
shed under the above conditions, CARRIED, 

There being no other business to come before the board, the 
meeting adjourned at 9:45 p,m, 

8Ar.rAtary-'J'reasurer 

(7 
' i 
c __ J -
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MINUTES OF BOARD OF DIRECTOHS OF UPPER SURFACE CREEK DOMESTIC WATER 
USERS ASSOCIATION MEETI NG HELD NOVEMBER 29, 1974, AT THE BOB 
I'IIILLII'3 rro:ME. 

Members present: Phillips, Burgess, McPherson, Fi scher, Sheppard, 
Burritt and Hawkins. 

Chairman Phillips opened the meeting at 8:00 p.m. and called for 
minutes of the last meeting, held on July 22 , 1.974, which were read and 
approved, 

The secretary presented financial statements for the months of 
August, September , October and November, which were discussed and 
approved by MOTION by Sheppard and SECOND by Burritt. 

The secretary then presented the end of the year sl.,al.,ement., of 
operations and the proposed budget for Fiscal Year 1975, After thorough 
discussion and slight revisions to the proposed budget it was MOVED by 
McPherson and SECONDED by Burritt that the statement of operations and 
proposed budget be approved and presented to the stockholders at the 
annual meeting on December 10. MOTION CARRIED, 

It was noted that there are a few isolated cases of excessive use 
of water during the peak summer months , some using as much as 200,000 
gallons per month. It was the feeling that the Association was not 
organized for the purpose of supplying excessive water for irrigation 
purposes and to permit this would hasten the necessity of obtaining 
additional water and distribution facilities, causing a large expenditure 
which would be unfair to other stockholders, After considerable discussion 
it was MOVED by Sheppard and SECONDED by Fischer that in an effort to 
discourage excessive use the Board of Directors should change the water 
rate scale as follows: For an amount up to J0,000 gallons per month the 
rate is unchanged; for amounts of J0,000 to 50 ,000 gallons per month the 
rate is to be 50¢ per thousand gallons ; for amounts over 50,000 gallons 
per month the rate is $1.00 per 1,000 gallons ; and that this decision 
be presented to the stockholders at the annual meeting for ratification 
and that all stockholders be notified of the change. MOTION CARRIED. 

It was noted that the annual meeting will be held December 10 , 1974, 
at 7 :JO p . m. at Hunsicker School, 1.,he t.,erms of l•' iochcr, Burgess and 
Hawk ins expiring, 

There being no other business to come before the Board, the meeting 
adjourned at 9:JO p . m. 

O__;Z_~ ____ , --
~~ins, Secretary-Treasurer. 
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UPPER SURFACE CREEK DOMESTIC WATER USERS ASSOCIATION 

RESOLUTION 

WHEREAS, the Upper Surface Creek Domestic Water Users 
Association was designed to supply members within the service 
area with domestic water and no provisions were made to provide 
irrigation water, and, 

WHEREAS, in recent years it has been found that some 
users have taken advantage of the cheaper rate for heavy use 
and are using excessive amounts of water for irrigation at a 
small cost, and, 

WHEREAS, recent growth of the Association and indicated 
future growth has caused some concern as to future water supply 
and capacity of the distribution system, and, 

WHEREAS action was taken by the Board of Directors at a 
regular meeting on November 29, 1974, to change the water rates 
of the Association and this action was ratified by the stock
holders at the Annual Meeting of the stockholders on December 10, 
1974, 

THEREFORE BE IT RESOLVED that, effective April 1, 1975, 
the water rates of the Upper Surface Creek Domestic 1-later Users 
Association be as follows: 

FOR ALL USERS on a gravity pressure system and using 
meters: 

Up to 7,500 gallons per month,••••••••••••••$10,00 
7,500 to 10,000 gallons per month.,, ••••• ,,, ,70 
10,000 to 15,000 gallons per month,,, •••• ,.. ,50 
15,000 to J0,000 gallons per month.......... ,25 
J0,000 to 50,000 gallons per month.,,,,,,,,, ,50 
All over 50,000 gallons per month,.,,,,.,, •• $1,00 

pP.:r 
per 
per 
per 
per 

1u1i:, A T.T. n.c:1<'i:iq ,,,... th<> ""nstant flow dole valve system: 

1,000 .. 
" 
" .. 

gal, 
" .. 
" 
" 
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~ MINUTES OF MEETING OF BOARD OF DIRECTORS OF UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION HELD MARCH 21, 1975, AT TJIE HOME OF BOB PHILLIPS, 

The meeting was called to order by Chairman Phillips at 8 p,m,, with 
all members present, 

The Secretary read the minutes of the last meeting of the board, 
The minutes were approved as read, 

The financial report was presented, discussed, and approved upon a 
motion by Sheppard and a second by Fischer. 

Hawkins presented the Board with a resolution declaring a change in 
water rates, the resolution being required by the by-laws of the 
Association to implement action taken by the Board of Directors at an 
earlier meeting and ratified by the Stockholders at the Annual Meeting on 
December 10, 1974, Floyd McPherson made the motion to adopt the 
resolution; Second by Fred Burritt, and motion carried unanimously, 

There was discussion of obtaining additional water for the 
Association in order to provide for the present and expected future 
rapid growth. There was discussion of obtaining and repairing the 
Zig-Zag Reservoir, After considering repair costs and other factors it 
was felt that this was not in the best interest of the Association, 
Hawkins stated that he had an offer to sell two shares of Alfalfa bitch 
and 16 shares of Leon Lake, The Board did not show much interest in 
Alfalfa Ditch, but was interested in Leon Lake and moved to instruct 
Hawkins to offer as much as $1200,00 for thA 16 shAres, the motion being 
made by Burgess and second by Burritt, 

Fred Burritt raised· the question of rate of pay for Association 
employees, stating that he felt they were not adequately paid for the 
time and effort that.was being put in, After considerable discussion 
it was moved by Burritt and second by Burgess that Kathleen Hawkins be 
paid /!200 per month for Clerk and Bookkeeper, and that John Hawkins be 
paid $100,00 per month for managing, j)J,00 per hour for maintenance and 
construction work, plus 20,i per mile travel expense, Motion carried. 

There being no other business, the meeting adjourned at 9 :lf5, 

Respectfully submitted, 



MINUTES OF BOARD OF DIBECTORS MEETING OF UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION, HELD AUGUST 8, 1975 at BOB PHILLIPS HOME 

The meeting was called to order by Chairman Bob Phillips at 8:00 
p.m. with all board members present, 

Minutes of the last meeting were read and approved. 

The financial report was presented by the Secretary, reviewed, and 
approved upon MOTION by Sheppard, and SECOND by Fischer. 

It was noted that there was a build-up of cash in the bank and 
agreed that additional certificates of deposit should be purchased as 
soon as it can be determined how much can be spared this year. 

' 
George Zimmerman was present to again discuss the possibility of 

supplying water to his 20-lot Sage & Cedars Subdivision on Cedar Mesa. 
He is now ready to develop this Subdivision and- would' like 'to work out 
an agreement with the Association. After considerable discussion it was 
MOVED by Sheppard and SECOND by McPherson that we give Mr. Zimmerman a 
letter of intent to serve his subdivision, but with no guarantee as to 
the number of taps or the time period in which they could be served, 
MOTION CARRIED. 

~erms of an agreement were discussed, and it was MOVED by Burgess, 
SECOND by Fischer that the Associatfon install a 4-" main line through the 
Subdivision as laid out on the plat, Mr, Zimmerman is to be given credit 
for $1,870,00 that he had previously paid as his share of• the pipe cost 
and that he pay all cost of installation of the main line and all cost 
of material and installation of ail branch lines, service lines, and 
fire hydrants, The Association will pay the cost dJ. o

6
f oversizing the _7 

main line. Estimated costs to Mr, Zimmerman are -,p , 500. 00, He is to LJ 
pay the Association $4-,000,00 when construction begins and the balance 
when the job is completed and all• costs determined, and he will_ 
receive memberships in the Association equal to 3/5 of that amount but 
not to exceed 5; said memberships to be issued under the deferred 
membership policy, MOTION CARRIED,, 

Mr, Zimmerman agreed to these terms subject to review and approval 
of the written agreement, 

Hawkins reporteo th,:it Mr, Warren Jfal 1 hao <1 i smrnseo some plans of 
his for developing his property below Redlands Mesa and his need for 
water, His plans were too indefinite to make any commitment at this 
time, 

After general discussion of condition and problems of the 
Association, the meeting adjourned at 10:00 p,m, 

Respectfully submitted, 

r Secretary-Treasurer 



MINUTES OF BOARD OF DIRECTORS OF UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION'S MEETING HELD AT THE HOME OF BOB 
PHILLIPS ON DECEMBER 2, 1975 

The meeting was called to order by Chairman Phillips at 
s.p.m. with board members Phillips, Burgess, Sheppard, McPherson, 
Burritt, and Hawkins present. 

Minutes of the last board meeting were read and approved. 

Secretary Hawkins presented the financial statement of the 
Association, noting that two $5,000.00 Certificates of Deposit 
had been purchased, adding $10,000.00 to the Reserve Account at 
Delta Savings and Loan Association. This financial report 
reflects this Water AssociationLs financial position at the end 
of the fiscal year ending November 30, 1975. It was MOVED by 
Sheppard, SECOND by McPherson to approve the financial report. 
MOTION CARRIED. 

The proposed budget for fiscal year 1976 was presented and 
discussed. MOVED by Sheppard, SECOND by McPherson that the 
proposed budget be approved and presented to the stockholders at 
their annual meeting to be he.ld December 9, 1975. MOTION CARRIED. 

Hawkins reported that the new line through Mr. George 
Zimmerman's "Sage & Cedars" Subdivision had been completed, 
consisting of about 3,300 feet of 4" main line and service lines 
to ~11 lots. This was all done at Mr. Zimmerman's expense except 
over-sizing of the main line, and settlement has been made. 

It was noted that the Annual Stockholder's Meeting would be 
held December 9 at the Hunsicker School in Cedaredge at 7:30 p.rn. 
and that the terms of Phillips, McPherson, Sheppard and Burritt 
expire at this time. 

There being no further business to come before the Board, 
the meeting adjourned at 9:30 p.m. 

Respectfully Submitted, 

MINUTES OF BOARD OF DIRECTORR OF UPPER RTJRFA<'.E CRRF.K DOJ1RR'T'TC 
WATER USERS ASSOCIATION'S MEETING HELD AT THE HOME OF BOB 
PHILLIPS ON FEBRUARY 15, 1976 

The meeting was called to order by Chairman Bob Phillips 
at 8:00 p,m, with board members Phillips, Burgess, Burritt and 
Hawkins present, 

Minutes of the previous meeting were read and approved. 
Copies of financial statements were studied, discussed and 
approved upon motion by Burritt and second by Burgess, 



Feb, 15, 1976 meeting, cont'd, 

Hawkins explained that he had received applications for 
two new taps on Cedar Mesa south of Mrs, .Leota Amos, one tap 
being for a new house being built by Jl'lrs, Amos, and the other by 
Jl'lr, and l1rs, Don G, Miller, The line which dead-ends at 
Mrs, Amos's place is inadequate to accommodate these taps 
so it would be necessary to tie to the 4-inch line at the 
south end of Sage & Cedars Subdivision, Hawkins felt that 
if this line were to be extended it might be well to 
complete the loop to tie into the lower Cedar Mesa line at 
the Gordon Jones corner, which has been a part of the long 
range plan for some time, He stated that Mrs, Amos and the 
Millers were willing to purchase a membership each and 
contribute an additional $1;000.00 each toward construction of 
the line, Floyd McPherson' had stated he .would purchase another 
tap if the proposed loop was completed, Delta County Co-op 
Telephone Company asked if they could lay telephone cable in the 
entire line and they would be willing to contribute 20¢ per 
foot toward trenching cost, It was anticipated that with 
money on hand and anticipated collections the next two months, 
this project ·could be completed without tapping the Reserve 
Fund, and it would be a valuable addition to the system, 
Estimated cost is $11,000,00, 

After considerable discussion, it was moved by Burritt 
that this line be completed and should include t'he phone line, 
Second by Burgess, Motion carried, 

' 
There was general discussion of the system with no 

immediate problems, 
' 

The meeting adjourned at 9:30 p,m, 

Respectfully submitted, 

f7 ~Jl -/2y#tilc~61 
~Hawkins, Secretary 



MINUTES OF DIRECTORS 
)ASSOCIATION, JUNE 2, 

- Board mmmbers 
Burritt and Hawkins, 

MEETING OF UPPER SURFACE CREEK DOMESTIC WATER USERS 
1976, AT BOB PHILLIPS HOME, 

present: Phillips, McPherson, Sheppard, Fischer, 
Burgess absent. 

The meeting was called to order by, Chairman Phillips at 8 p,m, 
Mi~utes of the February 15, 1976, meeting were read and approved, The 
financial statements were presented, discussed, and approved by motion 
from Sheppard and second by !1cPherson, 

Hawkins stated that he was having trouble with Robert McMillin in 
getting stock transferred and that he had obtained legal counsel from 
Allen Brown, and that it is working out okay, 

The main line below Sage and Ceda,rs Subdivision is completed, which 
makes a completed 4-inch loop from the north end of Sage and Cedars to the 
Gordon Jones corner with 3 new taps, This line makes i.t possible to 
separate the west and south Cedar ~1esa area from the north and east Cedar 
Mesa and Redlands line providing continous flow through both lines and 
eliminating a rust collection problem i.n the Surface Creek Valley line, 

A letter was received from Attorney Richard Johnston representing 
Adair Roberts complaining that the Association had allowed Bay Bingham to 
install a water line to his Panorama Heights Subdivision over the Association 
easement through Roberts' property and that the right of way had not been 
-properly cleaned up and maintained, causing a certain amount of damage to 
his property, It was agreed that the responsibility was largely Mr, 
Bingham's but that in order to avoid a confrontation, the Association would 
proceed immediately to clean it up and do all that is reasonable to satisfy 
Mr, Roberts. 

Eddie Fischer reported that there was a request for a new line to 
serve potentially three or more homes just east of his home, this property 
being owned by Lynn Sanburg and others, About½ mile of line is required, 
One of the owners is an employee of Vail Associates, the company who is 
installing the Cedaredge sewer system, and they are willing to do the 
installation and pay all costs. Hoved by McPherson, second by Burritt 
that this line be permitted and become a part of the Association's system, 
with a two-inch minimum required. Motion carried. 

A matter of a private line installed in 1970 by Wick, Shugren, and 
Sabol was brought up, There are one or more taps planned that can be 
conveniently served by this line but cannot be without permission from the 
owners, Hawkins reported he had discussed with Mr, Wick the possibility 
of the Associaion assuming responsibility of the line, 11r, Wick thouisht 
they may be willing, since Mr, Shugren is no longer the owner; Mr, Sabol 
is in poor health and attempting to sell; and Mr. Wick is in poor health; 

_however, he felt the Association should reimburse them for their cost in 
the line, It was agreed by the Board that we would be willing to take 
over ownership and responsibility for the line, but that we would not be 
willing to pay them for it since all other members are r?quired to pay for 
their lines, Hawkins will discuss it further with Mr, Wick, 

A question regarding the possibility of raising the membership 
fee was brought up, It was noted that the membership fee could not be 



June 2, 1976, continued: 

raised without amending, the By-laws, Hawkins noted, that we had not beer~ 
charging an installation fee and that he felt we should charge ! 
enough to cover cost of main line connection, meter, meter pit, ~J 
valves, labor, etc. This would amDunt to about ,(~200,00, Moved by 
Sheppard, second by Burritt, to charge a 1\200, 00 installation fee on 
all new taps, Notion carried, 

Hawkins raised the question of new taps on Redlands Mesa, 
stating that he had been receiving a great many inquiries recently 
regarding the availability of taps, The system is not capable of 
handling but very few more than we now have and to accommodate very 
many more a major revision of the system would be necessary. 
Alternatives for the system include: (1) Borrowing a large sum of 
money and rebuilding the entire Redlands system; (2) Borrowing a 
smaller sum of money and start ·rebuilding in stages; or (3) No ma,jor 
rebuilding at all and declare a moratorium on new taps on Redlands, 
It was decided that no action be taken at this time to plan for any 
major improvement on Redlands and that Hawkins use his judgement as to 
how many new taps could be added to the present system and where they 
could be locaued, with preference being given to establis~ed farms. 

There being no further business to come before the Board, the 
meeting adjourned at 10 p,m, 

Respectfully submitted, 

()/4, .M! ~~' 
~wkins, Secretary 



MINUTES OF THE MEETING OF THE BOARD OF DIRECTORS OF UPPER SURFACE CREEK 
DOMESTIC WATER USERS ASSOCIATION, JULY 22, 1976, at CEDAREDGE TOWN HALL, 

Members Present: Phillips, McPherson, Burgess, Sheppard and Hawkins, 

The meeting was called to order by Chairman Bob Phillips at.8 p,m, 

Minutes of the last meetini,; were read and approved, 

The Secretary presented the financial report which was discussed and 
approved upon a motion by McPherson, and second by Bur,;,;ess, 

Hawkins stated that he had had an inquiry about supplying water to a 
proposed 15-unit trailer park on Joe Gilbert property on Muck Lane near 
the end of the existing 4-inch line, Should the park be served, and, if 
so, a service and char,q;ing policy should be set. 

After considerable discussion it was moved by Sheppard and seconded 
by McPherson that we offer to serve the trailer park, the policy being 
that the owner purchase one membership in the Association at the price 
in existence at the time of purchase, and that they pay the Ai:;sociation 
a fee of 1500,00 for each trailer site in the park and a *10,00 month1y 
charge for each site whether being used or not and that the park be 
served by one master meter to be paid for by the owner and maintained 
by the Association. Motion carried, 

A matter of a private water line installed in 1970 by 1,Tick, Shui,;ren, 
and Sabol was brought up, There are new homes wishing to tie onto this 
line to avoid building a new parallel line and crossing; the highway 
ai,;ain, with the possibility of the Association assumini:,; responsibility for 
the line, Moved by Burgess and seconded by Sheppard that the Association 
be willing to assume responsibility for the Wick, Shugren,and Sabol line 
provided a suitable a,:,;reement can be worked out. Motion carried. 

Heavy water usa,:,;e this summer caused consideration of storai,;e for the 
system; possibly a reservoir at the head of our system or a joint 
reservoir with the town of Cedaredge. ,Discussion delayed until a joint 
meetini,; with the Cedaredge Town Council later in the evening, 

Hawkins stated that in order to utilize the storage tank on Cedar 
!1esa a new line would need to be built from the tank south about 1,000 
feet parallelinp; the existing line. Approval was given ;for the work, 

Hawkins also stated that he. was having some troube with hi.,:,;h pressure 
surg;es on the plastic lines in the lower Surface Creek area, He felt 
that situation could be improved by new pilot controls on the main line 
regulators and pressure rep;ulators placed on the plastic lines. Approval 
was given for this, 

There, being no other business, the meeting adjourned to a meetinis 
with the Cec;flaredge Town Council. 

v 
John Hawkins, Secretary 



UPPER SURFACE CREEi<" DOHESTIC HATER USERS ASSC·CIATICT\T 
MINUTES OF BOARD OF BIRECTCRS l1EETI\TG OF Oct, 12,1g76 

The meetin/l; was held at the home of Bob Phillips, All Board members 
were present, 

The meeting was called to order by Chairman Phillips at R:O0 p,m, J 
Minutes of the last meetin,:,; were read and approved, 

The financial report was p;iven by the secretary, After discussion, 
it was moved by Burgess, seconded by McPherson, to approve the 
financial statement and to place 110,000,00 in the Reserve Fund at 
Delta Savin/l;s and Loan, Motion carried. 

A request from nan Jones to waive the installation chari,;es on a tap 
he planned to purchase was discussed and denied, 

Trie matter of trie '•lick, Sabol and Shugren (now Margi.s) li. ne was 
broui,;ht up, An ap;reement has not yet been reacried on triis line. It 
was moved by Sheppard, seconded by Fischer, that we notify trie triree 
owners that if the three proposed new taps could be tied to this line, 
makini,; a total of six, that the original cost of ,1,200,00 could be pro
rated among the six and that the Association would reimburse trie orie:ina1 
owners :1200, 00 each less wriat may have been Paid, if anv, to trie owners 
by prospective members; and that the Association would assume ownersriio 
and responsibility of operation and maintenance of the li. ne; or, that 
trie Association would remove the two new taps placed on trie line and no 
new taps would be permitted on that line, Motion carried, 

Some of the Board members had attended a meeting with the Cedaredge 
Town Council where Attorney Allen Brown and some Council members 
questioned the Association's percentai,;e of ownership and carrying 
capacity in the common line to Grand rresa, Servi.ce boundaries and 
stora,o;e reservoirs were also discussed, A committee from each group 
will meet for further discussions, 

As a result of this meeting the law firm of Colosky and Briscoe was 
en/l;ai,;ed to write an opinion on the agreements between the Association and 
the Town of Cedaredge, This opi.nion has been received and was Presented 
at this meetini,;, The opinion of this law firm is that the .~ssociation 
does own one-fifth interest in the common line and gatherin,:,; system and 
one-fifth carrying capacity in the system, 

A committee of Phillips, Sheppard and Hawkins was named to meet with 
the Town committee, 

It was moved by Burritt and second eel by Fi. scher that the As,sociation 
obtain the law f i.rm of Colo sky and Briscoe as our J.ee:a l counc 11. Carried. 

Frank Calkins has brought to our attenti.on a possible discrepancy in 
the ri.ght of way description where the pipe line a;oes through his 
property, ,fawkins is to look into it and see what needs to be done to 
correct it, 

It was noted that the annual stockholders' meetin11: wi 11 be held 
December 14, 1976, pursuant to the by-laws of the Association, 

There being no other business, the meetini,; adjourned, 

~¾iktt~ 



UPPER SURFACE CREEK DOMESTIC WATER USERS ASSOCIATION MI NUTES OF 
MEETING OF BOARD OF DIRECTORS, DECEMBER 6, 1976, AT THE BOB PHILLI PS HOME 

The meeting was called to order by President Bob Phillips at 
p.m. All board members were present. 

Minutes of the previous meeting were read and approved as read. 

A financial statement was presented by the secretary. Moved 
by Shepphard, second by McPherson, that this financial report be 
accepted. Motion carried. 

It was noted that the annual meeting would be held December 14, 
at 7:J0 p.m. in the High School gymnasium at Cedared~e. Director 
terms expiring this year would be John Hawkins, Herschel Bur~ess, and 
Eddie Fischer. 

The secretary presented the end of the year financia l statement 
and the proposed bupget for the coming year. After considerable 
discussion it was moved by Sheppard, second · by McPherson, that the 
budget be accepted by the Board to be presented to the stockholders 
at the annual meetingfor ratificati on. 

There being no other business, the meeting adjourned. 

Respectfully submitted, 

MI NUTES OF THE BOARD OF DIRECTORS MEETING HEID JANUARY 14, 1977, at 
the Bob Phillips home. 

The meeting was called to order by President Phillips at 7:30 
p.m. Board members present were: McPherson, Burgess, Sheppard, 
Burritt, Hawkins. 

Reading of the minutes of the last meeting were suspended, as 
they were atill in the possession of the auditor. 

The financial report was presented by the Secretary. It was 
moved by McPherson, Second by Burgess, that the report be approved. 
Motion carried. 

Hawkins stated that there had been a freeze-up on the Mack Garrod 
line between Gorrod's house and his meter pit, and that Mack had 
stated that the Company had agreed at the time of installation of the 
line that the Company would maintain that portion of the line. I t was 
the opinion of the Board that this was probably correct, and it was 
moved by Sheppard, second by Burritt, that the Association pay Mr. 
Peterson for thawing the line. Motion carried. 

Hawkins presented a quotation from Melvin Doughty of Doughty 
Steel and Machine C,o. for the construction of a. water tank on the 
upper end of the system. The price quoted for a 250,000 gallon tank 
was $45,47J.00. Doughty aslo stated that for an additional $3', 729.00, 



(Meeting of Jan. 14, 1977, continued) 

the capacity could be increased to 335,000 gallons for a total 
price of $49,202.00. After considerable discussion it was moved 
by Sheppard and seconded by Burritt that we purchase the larger 
tank and that the president and secretary be authorized to enter 
into an agreement with Doughty Machine & Steel for this project. 
Motion carried. · 

It was moved by McPherson, and secondep by Sheppard that 
Hawkins negotiate with Darrel Geyer for access to the tank site 
including bridge improvement over Milk Creek. Motion carried. 

Hawkins stated that a party by the name of Ireland had 
requested information regarding from one- to - three taps on the 
McCoy extension of the Cactus Park line. It was moved by McPherson, 
second by Sheppard to allow as many as J taps provided Ireland 
build a service line to tpe Cactus Park line where it has sufficient 
capacity. Motion carried. 

There being no other business, the meeting adjourned. 

Respectfully submitted, 

O~~~--~~~~~l. 
Poh~,~~~kins, Sec.-Treas. 

UPPER SURFACE CREEK DOMESTIC WATER USERS ASSOCIATION, MINUTES OF 
MEETING HEID MARCH 23, 1977, AT THE BOB PHILLIPS' HOME 

Board Members present: Phillips, McPherson, Burgess, 
Sheppard, and Hawkins. 

The meeting was called to order by Chairman Philllps at 
e:OO p.m. 

Minutes of the -January 14 meeting were read and approved 
as read. 

The Secretary presented the financial statement, which was 
approved on a motion by McPherson and second by Burgess. 

There was discussion about the proposed a~reement revisions 
between the Association and the Town of Cedared~e. 

Hawkins stated that the Association's attorney had suggested 
that the former agreement should be scrapped and an all new 
agreement should be prepared. The Board agreed. Questions about 
the proposed revisions to existing agreements as presented by the 
Town were raised. Quality of water introduced in the line should 
apply to both parties and who is to judge quality. The word 
purchase or acquire should be stricken. 

The matter of the current drought and its effect upon the 
water supply for the system was raised. The Secretary was instructed 



(Meeting of March 23, 1977, continued): 

)to send letters to all members advising them of this pending water 
.-J• .. shortage and asking them to apply conservation measures where possible. 

It was suggested that the dole valves on Redlands Mesa could 
be reduced to the original 1 quart dole if necessary, After 
discussion, it was moved by ,Sheppard and second by Burgess that if 
it becomes necessary, the Redlands Mesa doles be reduced to the 
original 1 quart per minute and that all new taps,if any, be 
installed with 1 quart doles, Motion carried, 

There being no further business, the meeting adjourned at 
9:30 p,m. 

Respectfully submitted, 

UPPER SURFACE CREEK DOMESTIC WATER USERS ASSOCIATION, MINUTES OF BOARD 
OF DIRECTORS MEETING OF APRIL 26, 1977, AT HOME OF FLOYD McPHERSON, 

Board members present: McPherson, Burgess, Sheppard, Burritt, 
and Hawkins. 

8 p,m. 
The meeting was called to order by Vice-Chairman Fred Burritt at 

Minutes of the previous meeting were dispensed with, since the 
secretary had inadvertently left them at home, 

The financial statement was presented and studied. 
moved by Burgess, second by McPherson, that the financial 
approved as presented. Motion carried. 

It was 
statement be 

Dave Stites was present to express displeasure with Hawkins's 
request thBt the service line to his new home should be installed to a 
lBrir,er capacity main line,rather than to a smaller capacity line which 
was closer to his home. The Board agreed that since the smaller line 
was heavily loaded, the line should be built to the larger line and that 
it should run along the County road rather than cross a vacant lot of a 
disinterested party. Mr, Stites air.reed to the decision, 

It was noted that during the critical water shortage of the past 
several days, several of the Board members had met informally and 
instructed that notices be sent to all users prohibiting the use of 
water for outside watering, Hawkins stated that people had cooperated 
exceptionally well and since the flow was starting to increase, new 
notices should be sent out to permit limited watering. Motion to that 
effect was made by McPherson and second by Burgess. Carried. 

It was moved by Burgess and seconded by Sheppard that a moratorium 
be placed on the sale of new taps except those that have been applied for, 
until the water situation improves. Motion Carried, 

Hawkins stated that Paul Thompson had purchased a tap for his 



(Meeting of April 26, 1977, continued) 

new home to be placed on the existing line to Ralph Thompson home. 
Since this line is of insufficient size and quality, it will be 
necessary to install a new line from the main line, and would 
this not be a good time to upgrade this line all the way to Ralph 
Thompson's, Paul had indicated he would do the trenching if the 
Association would participate in the line, It was moved by 
Sheppard, second by Burgess, that since this was a company line and 
since it is the intent to convert all the Dry Creek users from dole 
to meter as a first stage of1upgrading the Redlands system, that 
the Association agree to furnish the pipe for this entire project, 
The Association also to furnish the meter for Ralph Thompson and 
Ralph Thompson to furnish the pressure regulator. Motion carried. 

Hawkins reported that Archie Peterson had started preparing 
the base for the new storage reservoir and that Doughty Steel was 
ready to start erectin~ the tank, Also, a large culvert has been 
placed in Milk Creek for better access to the tank, 

The matter of salaries and wages was brought up. After some 
discussion it was moved by Burgess and seconded by McPherson, that 
the salary for Kathleen Hawkins be raised from $:200,00 to $J00,00 
p~r month immediately, and that raises for management and labor be 
delayed and determined at the next meeting, Motion carried. 

There being no further business, the meeting adjourned at 
10 P,m, 

Respectfully submitted, 

Minutes of Board meeting of May 27, 1977, at the Bob Phillips home, 

Present: Phillips, Burgess, Sheppard, Fischer, Burritt, Hawkins, 

The meeting was called to order by Chairman Phillips at 8 p,m. 
Minutes of the previous meeting were read and approved as read, 

The financial report was read and was approved on a motion 
by Fischer and second by Sheppard, 

Mark welsh and F. c, Teal from Redlands Mesa were present to 
complain that when their taps were installed they only received 
10,000 gallon-per-month doles. After considerable discussion, it 
was moved by Burritt and Second by Sheppard that because of the 
severe water shortage all doles on Redlands Mesa be reduced to 
10,000 gallon, Motion carried, 

There was diSaustion of new taps, It was agreed that no 
new taps be allowed until the moratorium was lifted, 

It was noted that the new water tank was nearing completion 
and we should decide whether to draw money from savings or to 
borrow against it, Moved by Sheppard, Second by Burrit to draw the 
money out, 



May 27, 1977, continued 

if The question of water supply was raised, It was felt that 
the drought should continue, we would not have enou h Rater t 

maintai~ the system even with strict restrictions, Itgwas state~ th t 
r~servoir water was available at 1200,00 per second foot, and that w! 
~ outd

2
b
0
uy some. Mov~d by Burritt, Second by Fischer to purchase at 

eas second feet if available, Motion Carried, 

It was 
water can be 

moved by Sheppard, Second by Fischer that if 
obtained, to lift the moratorium on new t~ps.· 

enough 
Carried, 

There being no other business, the meeting adjourned at 
10 p.m. 

Respectfully submitted, 

Sec,-Treasurer 

MINUTES OF THE BOARD OF DIRECTORS MEETING OF JULY 25, 1977, held 
at the home of Bob Phillips, 

Board members present : Phillips, Sheppard , Mc Pherson,. and T'fawki ns, 

. The meeting was called to order by Chairman Phillips at 8 p,m, 

The minutes of the last meeting were read, and approved as read, 

The financial statement was presented by the Secretary and studied; 
it was approved upon a motion by Sheppard, with a second by McPherson, 

The Secretary reported that Doughty Steel and Machine had decided 
they would need the balance of their money on the tank at this time, 
and that arrangements had been made to withdraw ;i33,484,13 from Delta 
Savings and Loan reserve account to pay Doughty, 

Hawkins reported that he had been havi,ni:,: a lot of trouJ:,le with the 
chlorinator and had been unable to i,:et repairs and that a new 
chlorinator had been ordered, 

It had been discovered that two houses were· •being serviced by one 
membership on the Schindelar property on Cedar Mesa and that they were 
objecting to purchasing a second membership. The Secretary was instructed 
to write a letter to the Schindelars notifyiniz them of the Boa;rd 's 
decision that they would be required to purchase another membership or 
service would be discontinued, 

It was agreed to allow a new membership for Mr. and Mrs, weatherly 
as the spring they were using was proving unsatisfactory. 

Hawkins reported that upon search for water loss, the loss had been 
found in an open pipe ahead of the meter at the Mann Rowley residence, 
This situation was corrected, and a new meter was. installed on the line 
upstream from the Rowleys to check for further vi.elations, 

There was discussion of the Muck Lane line· which had been proposed, 
for a number of years, Hawkins stated that there were a few people on 



July 25, 1977, cont'd: 

the line desperately in need of water and that he felt he could 
probably ~et 13 or more taps which would be sufficient to pay the 
entire cost of installin~ this line, Moved by Sheppard, Second by 
VicPherson, that if 13 taps could be obtained, to,proceed with 
installation of this line, Motion carried, 

There was discussion of the possibility of usin~ drou~hth 
assistance money from F.H.A. for further improvements on the system. 
~o action was taken, 

There bein~ no further business, the meetin~ adjourned at 
9:30 p,m, 

Respectfully submitted, 

ecretary 

Minutes of Board meeting of November 11, 1977, held at Bob Phillips 
home, 

Members present: Phillips, Burritt, McPherson, Sheppard, Burgess 
and Hawkins. 

The meeting was called to order by Chairman Phillips at 8 p.m, 

Minutes of the previous meeting were read and approved. The -~ 
financial statement was presented and studied. Moved by Burgess, J'-
second by Burritt, that the financial statement be approved, Motion -

1 carried. 

The Secretary presented a letter from George Zimmerman requesting 
a guarantee that taps would be available as needed in his Sage and 
Cedars Subdivision, It was agreed that this would not be in the 
best interest of the Association, and it was moved by McPherson, 
seconded by Burritt, that a letter be sent to Mr, Zimmerman denying 
his request. Motion carried, 

The Secretary reported that Joe Quintana, living in Panorama 
Subdivision, had requested that the Association reimburse him for 
repairs to a stereo set which he claimed was damaged while the 
Association was repairing a water line and struck a power line, It 
was moved by Burgess, second by Sheppard, that this request be 
denied, Motion carried, 

Hawkins reported that work was progressing on the Muck Iane 
extension and that he had received payment for 11 taps, which was 
sufficient to continue the loop and tie into the existing line on 
Rowbotham Iane, and that the west extension to Highway 65 may be 
delayed until further taps are sold, 

There was discussion as to what to do about up-grading the 
Redlands Mesa lines. Hawkins was asked to prepare some estimates 
for cost of upgrading the entire Redlands system; and also for 
piece-meal improvements. 

Hawkins was asked to check with Attorney Colosky on the need 



Nov. 11, 1977, meeting, continued 

to change the Articles of Incorporation if the Redlands system was to 
be converted to a pressure system; also on the change of permitted use 
of excess water when available; and, the Town of Cedaredge's installation 
of tap or taps on the common line. 

It was noted that the annual meeting would be held on December 13, 
at the Legion Hall in Cedaredge, at 7:30 p.m. Directors terms expiring 
would be Phillips, McPherson, Sheppard, Burritt and possibly one to 
fill the unexpired term of Edwin Fischer, as he may be resigning due 
to ineligibility. 

There being no further business, the meeting adjourned at 
9:30 p.m. 

John Hawkins, 
SecBetary-Treasurer 

MINUTFS OF MFETING OF BOARD OF DIRECTORS, MEETING HELD DECEMBER 10, 
1977, AT THF HOME OF BOB PHILLIPS, 

Members present: Phillips, Burgess, McPherson, Sheppard, -a,, , i Lt 
and Hawkins, 

The meeting was called to order at 8 p,m, by Chairman Phillips, 

Minutes of the last meeting were read, and approved as read, 

The financial statement was presented and discussed, and 
approved upon a motion by Burgess, second by Sheppard, 

The secretary then presented the Board with a statement from 
the Town of Cedaredge covering our share of the cost of installation 
of the new line into Kehmeiers' Stream on Grand Mesa, and for other 
miscellaneous operating expenses on the common line, It was noted 
that the Town of Cedaredge had charged the Association for time and 
mileage on the Cedaredge line when their water was momentarily shut 
off by our workmen and time was spent by their workmen getting their 
line back into operation, It was also noted that the Association's 
line had been shut off by Cedaredge workmen probably twice and 
admittcd·ed to onoo, causing an equal or greater amount of work by 
Association workmen than had been caused to the Cedaredge workmen. 

Moved by Sheppard, second by McPherson, that the Town of 
Cedaredge bill be paid in its entirety, but to make note to Cedaredge 
that the portion regarding the Cedaredge water shut-off is being paid 
under protest, Motion carried, 

th t Therebwas discussio~hofAthe lar~e numberhof stock transfers a were eing macte Dy, e ssociatron and t e actditiona~ work 
that was being caused by these transfers, It was moved by 
Sheppard, second by McPherson, that a $5,00 transfer fee be made 
for the stock transfers. Motion carrkd. 



December 10, 1977 meeting, continued: 

Chairman Phillips reported that,he had had some communication 
with the Town of Cedaredge on the filtration plant they are plan
ning to install, and that he had discussed briefly with them the 
possibility of the Association's becoming a part of this plant. 
It was agreed that this matter should be included on the agenda 
at the Annual Stockholder's Meeting on December 13, to receive 
some imput from the stockholders, 

Hawkins presented the Board with a proposed budget for 
1978, which was discussed, Major changes over previous years 
include an increase in salaries. The Board agreed to leave the 
figure of $15,000 for salaries in the budget, but to amend the 
budget t.o include $1,000 fo~'tnileage. ~~Wed by McPherson, second 
by Sheppard that the budget as amended":ey recommended to the 
stockholders at their annual meeting. Motion carried, 

There being no other business, the meeting adjourned at 
9:30 p,m. 

Respectfully submitted, 

Secretary-Treasurer 



UPPER SURFACE CREEK DOMESTIC WATER USERS ASSOCIATION BOARD OF DIRECTORS 
MEETING DECEMBER 20, 1977, AT BOB PHILLIPS HOME 

Members present: Phillips, Sheppard, McPherson, Kline, Burritt, Hawkins. 

Chairman Phillips called the meeting to order at 8:15 p.m., and 
called for the minutes of the last meeting, which were read and approved 
as read. 

Hawkins reported that the Muck Lane extension was progressing slowly 
because of extremely rocky and hard digging, but that if the good weather 
continued a while longer, the project should be completed soo.n. 

At the request of Chairman Phillips, Hawkins had consulted the 
Association's attorney, Jim Colosky, and had received a written statement 
from him stating that it was his opinion that the Association should 
attempt to co-operate with the Town of Cedaredge in an attempt to construct 
a filter plant suitable for both parties on the common line. The Board 
generally agreed. Phillips telephoned Wesley England of the Orchard City 
Water system and made an appointment for our Board to inspect their 
filtering plant they had recently installed. This trip was set up for 
December 22. 

Also, a meeting was arranged with the Cedaredge Town Council for 
December 27. 

After discussion of general upgrading of the system, the meeting 
adjourned at 9:30 p.m. 

John Hawkins, Secretary 

UPPER SURFACE CREEK DOMESTIC WATER USERS ASSOCIATION BOARD OF DIRECTORS 
MEETING OF DECEMBER 22 1 1977. 

The Board of Directors met with Wes England and inspected the 
Orchard City filtration plant. Members present were Phillips, McPherson, 
Sheppard, Burgess, Burritt, and Hawkins. 

After inspection, it was decided to get prices for a plant, of l.hls 
type suitable for the Association's need, in case negotiations with 
the Town of Cedaredge should fail. 

/ John Hawkins, Secretary 

UPPER SURFACE CREEK DOMESTIC WATER USERS ASSOCIATION BOARD OF DIRECTORS 
MKl!;TIN G OF DECEMBER 27, 1977. 

The Board met with the Cedaredge Town Council at the Town Hall. 

1 Ray Schuster, engineer for the Town, was called upon to make a 
-presentation. He indicated that he had not prepared for the meeting, 
but he did state that the Town had plans to build a filter plant on 
the Cedaredge line on the Don Petersen place. He said it probably could 

(over) 



(Dec. 27, 1977, meeting, continued): 

be moved up to the Hamilton place to serve both systems at an 
estimated additional cost of approximately $70,000.00. Town Council 
members indicated that any additional cost would have to be borne by 
the Association. No action was taken. Another meeting was to be 
held at a later date. 

The Board then adjourned to another room for a short meeting. 
Hawkins stated that he had received verbal price quotations from 
Filtronics for filter plants suitable for the Association's purposes, 
Prices for suitable sizes rango from $1,7,000,00 to $30,000.00 for a 
unit and it was felt that the entire installation could be put in for 
$50,000.00 or less. We are to get firm quotes and more information 
from Filtronics by mail. 

There was discussion about the Assembly of God Church Camp 
having expressed interest in obtaining water from the Muck Lane 
line. There was not enough information to take any action. 

Meeting adjourned at 10 p.m. 

I John Hawkins, Secretary 

MINUTES OF THE MEETING OF THE BOARD OF DIRECTORS OF UPPER SURFACE CREEK 
DOMESTIC WATER USERS ASSOCIATION, HELD MARCH 2, 1978, AT THE BOB PHILLIPS 
HOME. 

Board members present: Phillips, Burgess, Sheppard, Kline, Burritt, 
and Hawkins. 

The meeting was called to order by Chairman Phillips at 8 p.m. 

The Secretary read the minutes of the last meeting, which were 
approved as read. 

The financial statements were distributed, discussed, and approved 
upon a motion by Burritt, and a second by Sheppard. 

David Seivers of Redlands Mesa was present. He had previously 
requested the purchase of two memberships in the Association. However, 
he protested the payment of monthly charges after purchase if taps were 
not put into operation, and he asked for a variance from this policy. 
After considerable discussion, the Board told Mr. Seivers that no 
variance will be granted. 

Mr. and Mrs. Ira Hutchinson attended the meeting to present plans 

\ 



(March 2. 1978 meeting. continued.) 

2or the "Far View Subdivision" which they are planni~ to develop. Mr. 
Carl James, representing engineer Ray Schuster, was also in attendance 
for the Hutchinson presentation. They requested water service to the 
subdivision from this Assocation. 

After considerable discussion, it was moved by Burritt, seconded by 
Burgess, that we give the Hutchinsons a letter of intent to serve the 
subdivision, assuring them, however, that no guarantee be made for 
service in the future except to memberships that have actually been 
purchased. Motion carried. 

Hawkins stated. that Marvin Walden was making application for 
membership and it was to be for a migrant housing development of 
some kind, and Hawkins questioned if a policy of some kind needs to be 
established for this kind of a development. It was agreed by the Board 
that if it was to be used only for seasonal migrant fruit workers, 
that only one membership would be necessary; but, if it should be used 
for year-round housing, some other arrangement will be necessary. 

Hawkins also stated that the Delbert Weatherlys had purchased a 
tap and that it had been installed this winter. It had just recently 
been learned, however, that the Weatherlys had entered into an 
agreement with Andy Rugloski whereby in exchange for a right of way 
from Rugloski, they had agreed to allow a pipe line from the 
Rugloski springs water system be left attached to the Weatherly home 

r·1 and the Weatherlys would supply Rugloski with water from the Association, 
iJJthus violating: (1) The policy of the Association regarding serving more 
1 · than one household on one membership; (2) Violating regulations from 
' the State Health Department regarding cross-connections on water 

systems which would permit low quality, un-treated water to be mingled 
with high quality, treated water. Hawkins stated that he had been in 

communication with the Weatherlys; their attorney, Tim Jones; and 
with the Association's attorney, Jim Colosky; and with Charles Willett, 
attorney who drew up the agreement between Rugloski and Weatherly. 
The attorneys all agree that parts of the agreement could not be held 
valid and that steps would be taken immediately to correct the 
situation. 

Hawkins then explained to the Board problems that had been arising ·l 
as a result of water charges being made to tenants instead of landlords, 1 
where tenants move out unannounced and leave unpaid bills, thus ,, 
causing a hassle between the Association, the owners, and the tenants f '.". 
in collecting the unpaid bill. He requested a policy be established ,• <~ 
whereby only the owner of the membership be charged for the water '. 
service. It was moved by Burgess, second by Kl.ine, that the : t 
Association adopt a policy for charging the owner of the membership : ·: 

1 

only for water service to his property. Motion carried. 

The matter of increasing the membership fee was brought up by 
Sheppard. He stated that he felt the rapid increase in membership is 

'... ) ... going to necessitate large expenditures for improvements to the 
• system to accommodate the new members, and he felt that the new 
-· members should be largely responsible for meeting these costs. 



(March 2, 1978 meeting, continued) 

After a great deal of discussion, it was moved by Sheppard, 
second by Burritt, that a special stockholders meeting be called 
as soon as arrangements can be made in compliance with the 
By-Laws of the Association for the purpose of consideration of 
increasing the membership fee in the Association. Motion carried. 

It was then moved by Sheppard, second by Burritt, that the Board 
recommend to the stockholders that the membership fee be increased 
from the present $1,000.00 to $2,500.00, Motion carried, 

It was moved by Sheppard, second by Burgess, that a moratorium 
be placed on membership sales effective the date of publication of 
the notice of special stockholders meeting called for the purpose of 
consideration of increase in membership fee. Motion carried, 

There being no other business to come before the Board, the 
meeting adjourned at 10:30 p.m. 

MINUTES OF THE BOARD OF DIRECTORS OF UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION MEETING HELD MARCH 23, 1978 AT THE HOME OF 

BOB PHILLIPS. 

Chairman Phillips called the meeting to order at 7:30 p.m. with 
all members present. 

Minutes of the last Board meeting were read and approved as 
read, 

There was no complete financial report since the February 
report bad been given on March 2. 

Hawkins reported that after the last meeting he bad studied 
the By-Laws and bad determined that there were several amendments 
that should be made while we are amending the By-Laws, and that be 
bad discussed this with Chairman Phillips and Attorney Colosky, and 
that Colosky bad prepared a draft of the amendments and also a draft 
of the notice of the special stockholders meeting. Copies of these 
were distributed among the Board members. 

The proposed amendments concerned: Membership qualification and 
membership fee; Advance notice of membership meetings; Billing of 
assessments; and, Converting the Redlands Mesa system from dole valve 
to pressure. Each item was thoroughly studied and it was MOVED by 
Sheppard, SECOND by Burgess, that the proposed amendments be 
included'irt the call of the special meeting. MOTION CARRIED. Copies 
of the call of the special meeting and the proposed amendments are 
attached to these minutes. 

7 



NOTICE OF SPECIAL STOCKHOLDER'S MEETING 

OF 

UPPER SURF ACE CREEK DOMESTIC 

WATER USERS ASSOCIATION 

NOTICE is hereby given that a special meeting of the stockholders 
of Upper Surface Creek Domestic Water Users Association, a State of 
Colorado corporation, will be held at the American Legion Hall in Cedar
edge, County of Delta, State of Colorado, on May 9, 1978, at 8 o'clock P.M. 
for the purpose of considering for adoption the following amendments to 
the corporate By-Laws: 

1. ARTICLE III, Section 1, to amend persons entitled to become 
members from residents to land owners and to increase the 
membership fee from One Thousand Dollars ($1,000.00) to 
Two Thousand, Five Hundred Dollars ($2,500.00) or as may 
be otherwise amended by the stockholders present at such 
meeting. 

2. ARTICLE III, Section 4, to grant the Board of Directors the 
power to change the Redlands Mesa area from a dole valve 
system to a high pressure system at their discretion. 

3. ARTICLE IV, Section 1, to amend the notice period neces
sary to call a stockholder's meeting from 30 days t o 10 days 
upon mailing of notice. 

4. ARTICLE VII, Section 1, to amend the payment date for 
water charges from quarterly to monthly. 

and to transact such other business as may properly come before the 
meeting or any adjournment thereof. 

The exact language or wording of such proposed amendment may 
be obtained by request from the Secretary of the Association at P. 0. Box 
447, Cedaredge, Colo. 81413. 

DATED this 6th day of April, 1978. 

BOARD OF DIRRCTORS of 

UPPER SURF ACE CREEK DOMESTIC 

WATER USERS ASSOCIATION 

BY: Robert E. Phillips, President 

John W. Hawkins, Secretary 



Meeting of March 23, 1978, page 2 

Hawkins reported that in recent months he had had quite a bit of 
communication with the residents on the upper part of Redlands Mesa 
not presently served by the Association's system, and that several of 
them were quite anxious to receive service if possible, and they had 
circulated a petition requesting service. Hawkins stated that he 
felt that service to the upper end of the Mesa would serve two 
purposes: ( 1) It would serve the residents of the area; and, (2) 
It would be the first step in up-grading the entire Redlands system. 
He also stated that he felt it would be physically possible to serve 
the area now as the result of recent improvements to the system. 

After considerable discussion pro and con, it was MOVED by 
Sheppard, SECOND by McPherson, that we find out how many taps can 
be sold and report back to the Board at the next meeting. MOTION 
CARRIED. 

There was discussion concerning the advisability of placing a 
moratorium on new tap sales before the special stockholders meeting. 
It was MOVED by McPherson, SECOND by Burgess, that the action taken 
at the M8.rch 2nd meeting concerning moratorium be rescinded, and 
that no moratorium be placed on the sale of new taps before the 
special stockholders meeting. MOTION CARRIED. 

It was MOVED by Sheppard, SECOND by Kline, that the special 
stockholders meeting be set for Tuesday, May 9, provided a location 
could be obtained for that night. MOTION CARRIED. 

There being no other business, the meeting adjourned at 10 p.m. 

MEETING OF BOARD OF DIRECTORS OF UPPER SURFACE CREEK DOMESTIC WATER 
USERS ASS'N, MAY 2, 1978, AT BOB PHILLIPS HOME. 

Chairman Phillips called the meeting to order at 8 ~.m., members_ 
present being Phillips, Sheppard, Kline, Burgess, Burritt, and Hawkins. 

The Secretary read the minutes of the previous meeting; they were 
approved as read. 

The financial statement was distributed and discussed and approved 
upon a motion by Burritt, second by Kline. 

Ray Schuster was present? representing the_Assembly ?f God Church 
Camp requesting consideration for water service to their camp north 
of C~daredge. They requested permission for a '1--inch line to be 
served by a 2-inch meter, with estim~ted p~ak use to be 100,?00 gallons 
per month. There was considerable discussion as to m~mbership_fees ~nd 
policies that should be established for this type of installation, since 
the By-Laws only provide for memberships for household use. 



May 2 meeting, continued 

It was moved by Sheppard, seconded by Burgess that action on this 
request be delayed until after the special stockholders' meeting 
on May 9, and that at that meeting the stockholders be asked to 
include in the amendments to the By-Laws language giving the Board 
of Directors authority to set tap fees and policy for taps larger 
than 3/4-inch. Motion Carried. 

Jack McHugh was present and stated that he was selling some proper
ty on the eastern edge of Cedar Mesa and Dry Creek which would require 
as many as 10 taps or more. Hawkins stated that since this was on 
the Redlands Mesa supply line, that in order for this many taps to 
be guaranteed, plans should be made to up-grade the existing line, or 
build a new line to that area, and Hawkins presented a proposed plan. 
McHugh stated that he would be willing to purchase 10 taps in order to 
aid in improvements to the system, and that he would pay all the costs 
of a 2-inch line to serve the area that he was developing, except 
about¼ mile of this which would be a part of a planned 4-inch line 
which he also would install if the Association would purchase the 
pipe. He also offered to donate to the Association 3 shares of 
Leon Lake water. 

After considerable discussion, it was moved by Sheppard, seconded 
by Kline, that the Association accept payment for 10 taps, six to be 
deferred, 4 to be active; and that McHugh install all of the line 
necessary to serve his development and to pay for all of the pipe 
necessary except the 4-inch pipe for main line improvement, and 
provided that he donate to the Association 3 shares of Leon Lake 
water stock. Motion carried, and McHugh accepted the proposal 
and made payment for 10 taps at that time. 

Hawkins stated that the people on the upper end of Redlands 
Mesa had made payment for 15 memberships to date, and that there was 
a possibility of another 1 or 2 before the deadline of May 9. It was 
moved by Sheppard, seconded by Kline, that the money from Redlands 
be accepted and that we proceed with the Upper Redlands Mesa project. 
Motion carried. 

Hawklns stated that Gerry Loucks had made a request through 
Archie Peterson whereby Loucks was planning to build a house 
directly over the main supply line on Surface Creek, and requested 
permission to re-locate the water line to by-pass the proposed 
home site. It was the feeling of the Board that this should not 
be allowed. 

There being no further business, the meeting adjourned at 
10 p.m. 

Respectfully submitted, 



SPECIAL MEETING OF THE BOARD OF DIRECTORS, MAY 9, 1978, FOLLOWING THE 
)SPECIAL STOCKHOLDERS I MEETING AT THE AMERICJ\N LEGION HALL IN CEDAREDGE. 

/ 

The meeting was called to order by Chairman Bob Phillips, with all 
members of the Board being present except Burritt. 

Chairman Phillips stated that the meeting was called at the request 
of Ray Schuster to take action on the Assembly of God Church Camp 
request. 

After considerable discussion, it was moved by Sheppard, seconded 
by McPherson, that the Association offer to sell to the Assembly of 
God Church Camp a water tap to serve the camp through a 4-inch line 
and a 2-inch meter, for $10,OO0,0O, with an agreement of understanding 
that service may be curtailed or discontinued in the event of a sev€re 
drouth, water to be charged at the regular rate, Motion carried. 

Mr. Schuster stated that he would relay this information to the 
Church people, and advise us of their reply. 

The meeting then adjourned. 
Respectfully submitted, 

Secretary. 

MINUTES OF BOARD OF DIRECTORS' MEETING OF JUNE 12, 1978, AT THE 
HOME; OF BOB PHILLIPS. 

All members of the Board were present. 

Chairman Phillips called the meeting to order at 8 p.m. He called 
for the minutes of the last meeting which were read and approved. 

The Secretary presented the financial statement which was discussed 
and approved as presented on a motion by McPherson and a second by 
Sheppard. 

It was noted that there was considerable build-up of funds in the 
bank which should be placed on interest. It was moved by Sheppard and 
s8conrlRcl hy Kline that 115O,OOO.0C be placed in Delta Savings and Loan 
on 90-day certificates. Motion carried. 

There was considerable discussion as to just what construction 
to plan for this year. It was moved by Burgess, second by Kline, that 
the Upper Redlands Mesa Extension be completed, and the shorL llne on 
Cedar Mesa through Lugard and Pastorius be completed, and to then 
re-assess the situation. Motion carried. 

Hawl-;:ins stated that upon accepting requests for new taps prior to the 
May 9 Special Meeting, that he had received commitments for up to 5 taps 
in the center of Redlands Mesa where proposed new line would be in the 
up-grading of the Redlands system; that these commitments had been 
received without a firm commitment in return from the Association that 



the requests would be honored, It seemed to be the opinion of the 
Board that acceptance would not be in line with the intent of 
commitment to the Upper Redlands line. No formal action was taken. 

There was discussion as to whether or not the $200 tap installation • .. __ .J 
fee should be retained with the new membership fee. It was moved by 
Burgess, second by Burritt, that the $200 tap installation fee be 
retained. Motion carried. 

There being no further business, the meeting adjourned. 

Respectfully submitted, 

MINUTES OF BOARD OF DIRECTORS MEETING HELD OCTOBER 2, 1978, AT THE HOME 
OF CHAIRMAN ROBERT E. PHILLIPS. 

Board members present: Phillips, Kline, Burgess, Burritt, and 
Hawkins. 

The meeting was called to order by Chairman Phillips. 

Minutes of the last meeting were read and approved, 

The financial statement was presented and discussed, and 
approved on a motion from Burritt, and second by Kline. 

Hawkins read letters from attorney Jim Masson, representing 
William Meyers, and from attorney Brad Kolman representing Jack 
McHugh regarding a boundary disagreement between the two ,·rhich 
could affect the pipeline recently installed to the McHugh property. 
It was felt that there was no need for the Association to become 
involved, at least until the boundary dispute is settled. 

Hawkins presented a bill from Don Cramer for pipe storage in the 
Cedaredge Trades Building and stated that the bill was for a great 
deal more than was actually due, and questioned if any amount was 
justifiable. After discussion, it was decided that the Secretary 
should Lry Lo work out a11 agreement for partial payment in order 
to clear up the matter. 

A proposed contract with the Tovm of Cedaredge regarding water 
filtration was discussed together with written comments from the 
Association's attorney Tim Jones. It was decided that we have Mr. 
Jones re-write his comments and present them to Cedaredge attorney 
Jim Brovm for consideration. 

Hawkins reported that the Upper Redlands Mesa Extension was 
under construction and he expected to have it completed this fall. 
He also brought up the matter of the proposed new line to serve 

the center of Redlands Mesa and to make the existing lines more 
operable, since this matter had not been adequately disposed of at 
the last meeting. After much discussion, it was moved by Burritt, 
second by Burgess that this not be done. The motion carried with 
Hawkins voting no. 

There being no other business, the meeting adjourned at 10.p.m. 

0/4 ~ John Hawkins, Sec. 



MINUTES OF BOARD MEETING OF DECEMBER 1, 1978, AT HOME OF BOB PHILLIPS. 

Board members present: Phillips, Burgess,KLine, and Hawkins. 

The meeting was called to order by Chairman Phillips at 8 p.m. 

Minutes of the previous meeting were read and approved. 

The financial report was presented and discussed, and approved upon 
a motion by Burgess and a second by Kline, 

The Ray )3ingham. delinquency in Panorama Heights Subdivision was 
discussed. It was agreed not to press the matte~less taps in the 
subdivision were transferred to new owners, .witn~substantial payments 
being made on the indebtedness. 

The proposed contract with the Town of Cedaredge for the treatment 
of Association water through the Town's new treatment plant was discussed. 
Hawkins reported that the two attorneys had agreed upon · language for the 
contract; the Association now awaiting some action by the attorneys or by 
the Town. 

Hawkins presented the proposed budget for 1979 which was discussed, 
After some changes it was moved by Burgess and seconded by Kline that 
the budget be approved for presentation to the stockholders at the 
annual meeting. 

. . Hawkins reported that there were at least 4 subdivisions being 
:- )Planned that would receive water from the Association, It was agreed 

J- that a new policy should be adopted regarding the supplying of water to 
•.. new subdivisions, but no decision was made at this time. 

The Board approved of a door registration for the annual meeting 
rather than using the lengthy roll call method. 

There being no other business, the meeting adjourned at 10 p.m, 

\2.,iu /Ji/ ~-C:r>U::;0 
/ John Hawkins, Secretary-Treasurer 

MINUTES OF BOARD MEETING OF JllNUARY 11, 1979, AT HOME OF BOB PHILLIPS. 

Board members present: Phillips, Burgess, McPherson, Kline, 
Sheppard and Hawkins. 

The meeting was called to order by Chairman Philiips at 8 p.m, 

Previous minutes and a financial report were dispensed with, 
since the Association records were at the auditor's, 

· l Mr. Tom Jones was present to request domestic water service to 

J. his proposed 8-lot "Cedars" Subdivision on Cedar Mesa, After consider
-- able discussion it was agreed that the Association would provide water 

to this subdivision provided Mr. Jones sell to the Association two shares 
of Cedar Mesa Reservoir stock for $2,500.00; and that he install all 



>< Jan. 11th. cont'd.: 

water lines within his subdivision at his expense; and that he install 
a water line from the North end of his subdivision to the existing 
Association line to the West, this line to be of sufficient 

1
· 

capacity to serve the subdivision, and the Association reserving the 
right to over-size this line at its expense for future use; all lines 
to be installed to Association specifications and under supervision 
of the Association; also that Mr. Jones purchase a minimum of 
25% of the taps in the subdivision prior to development and a 
minimum of 25% each year thereafter until all taps are purchased; 
taps will be purchased at the rate prevailing at time of purchase. 

It was moved by Sheppard with a second by Burgess that this 
agreement be approved, and that this agreement be used as a guide
line for new subdivisions until amended. Motion carried. 

It was moved by McPherson·;, second by Kline, that the line 
maintenance salary be increased $100.00 a month. Motion carried. 

There being no further business, the meeting adjourned at 
10 p·.m. 

J6hn Hawkins, Secretary-Treasurer 

MINUTES OF BOARD MEETING OF JANUARY 29, 1979, AT BOB PHILLIPS HOME. 

Members present: Phillips, McPherson, Kline, Hawkins. 

The meeting was called to order by Chairman Phillips; the 
association's records were still at the auditor's. 

Mr. Clint Sherrill was present to request water service to a 
proposed 15-lot Pinon Estates Subdivision being developed by Sherrill 
and Orton on Mack Gorrod Lane. 

After discussion it was agreed to furnish water to this 
subdivision provided Mr. Sherrill sell or make available to·the 
Association to purchase a minimum of 5 c.f.s. of storage water 
suitable for use in the system;and that the developers construct all 
lines within the subdivision at their o;m expense and to Association 
specifications and under Association supervision; and that they 
install at their expense a new line from the South edge of their 
subdivision west to the Association 4-inch main line; and this line 
may be over-sized at Association expense; the developers will 
purchase a minimum of 25% of the taps in the subdivision prior to 
development, and a minimum of 25% per year thereafter until all taps 
are purchased; all taps to be purchased at the price prevailing at 
the time of purchase. The motion to approve this agreement was made 
by McPherson: and seconded by Kline; motion carried. 

Hawkins reported that Mr. Ernie Whitcomb was planning a 
1-lot subdivision on Cedar Mesa and asked if the above procedure 
should be followed in this case. It was agreed that this policy 



Jan. 29 meeting cont'd: 

~ }would not be necessary in this case, and that the Association would 

l permit Mr. Whitcomb to serve the one lot from the existing Association 
line on the South edge of his property; however, that if this property 

. .... is to be further divided that the additional parcels must be supplied 
by a new line on the north extending from the Jones subdivision; also 
that Mr. Whitcomb purchase the one tap necessary prior to construction 
at the rate prevailing at time of purchase. 

There being no further business, the meeting adjourned at 10 p.m. 

?ohri Hawkins, Secretary-Treasurer 

MINUTES OF BOARD MEETING OF JANUARY 31, 1979, AT BOB PHILLIPS HOME. 

Members present: Phillips, McPherson, Burgess and Hawkins. 

Mr. Dale Cernusak and Mr. Lester Womack were present requesting 
water from the Association to serve their proposed 11-lot Parkwood 
Subdivision on the old Delrosa Ginter place near Cedaredge. 

After discussion, it was agreed that the Association would provide 
water to this subdivision provided the developers make available to the 
Association for purchase a minimum of 4 c.f.s. of storage water suitable 
for use in the Association's system; that they provide all water lines 
within the subdivision, including main line regulator and regulator 
house and all costs of crossing the County Road and connecting to the 
Association main line; all lin~s to be installed to Association 
specifications and under Asso~ation supervision; developers will 
purcrn!!se a minimum of 25% of taps needed in the subdivision before 
construction and a minimum of 25% per year thereafter until all are 
purchased; taps will be purchased at the rate prevailing at the time 
of purchase; developers will provide on their plat an easement for a 
possible Association water line extension between Lots 6 and 7. 

The above agreement was moved for approval by McPherson, second 
by Burgess. Motion carried. 

There being no further business, the meeting adjourned at 
10 p.m. 

;'John Hawkins, Secretary-Treasurer 



MINUTES OF BOARD OF DIRECTORS MEETING HELD FEBRUARY 28, 1979, at 
HOME OF BOB PHILLIPS. 

The meeting was called to order by Chairman Bob Phillips at 
7:30 p.m. 

Board members present were Phillips, Burgess, Kline, 
McPherson, Sheppard, and Hawkins. 

The Secretary read the minutes of the previous meeting which 
were approved as read. 

Copies of the financial statement were distributed; it was 
discussed and approved on a motion by Sheppard and a second by 
McPherson. 

Gary Lenderle from Grand Junction was present to discuss the 
possibility of the Association providing water to camp Joy, the 
Church of God church camp on Surface Creek. Mr. Lenderle stated 
that they did not expect to use any great amount of water at any 
time and that they planned to use the existing cistern on the 
property for storage and that a large line would not be necessary. 
It was noted, however, that the existing line leading toward Camp Joy 
was only a 3/4" line and in order to adequately serve any additional 
members a new line would have to be built to the existing 2" line 
1/4 mile to the east. 

After considerable discussion it was moved by McPherson, 
seconded by Kline, that the Association provide water to Camp Joy 
provided that the Church purchase one membership in the Association 
at the regular 3/4" tap fee and that they build at their expense 
a new 2" line from Camp Joy to the existing 2" line 1/4 mile to the 
East and that it be built to Association specifications and under 
supervision of the Association and that it be understood that if 
at any time a larger than 3/4" tap is required that the commercial 
tap rate in effect at that time would be applied. The motion 
carried. 

There was discussion on the general operation of the system and 
on the continuation of the improvements on kedlands Mesa on which 
decision was postponed until a later meeting. 

There "being no other business, the meeting adjourned. 

7 - . . ~ . 

'-.._ 4 ..Jcz 7. ,,:yz. /-"kce{e:•,"-"::,c..•=if--"'-·'-·.•cc<-i=•=----
John Hawkins, Secretary 

j 



MINUTES OF THE JUNE 29, 1979", MEETING OF THE BOARD OF DIRECTORS OF 
UPPER SURFACE CREEK DOMESTIC WATER USERS ASSOCIATION, AT THE BOB 
PHILLIPS HOME. 

The meeting was called to order by Chairman Phillips at 
8 p.m. with Board Members Phillips, Burgess, McPherson, Sheppard 
and Hawkins present. 

Minutes of the last meeting were read and approved as read. 

Unapproved financial statements were dist"ributed, discussed 
andtapproved on a 

MOTION by Sheppard, 
SECOND by Burgess. 

Earl Bennett Jr., had requested permission to sell a 
membership issued in his name and located on the property of 
Earl Bennett Sr. and to transfer it to a different location. It 
was agreed by the Board that this should be permitted provided 
there is no expense to the Association. 

A request was received from Isal Shields regarding Edith 
Angel's tap asking the Association to assist in the payment of a 
bill to Doughty Machine Company for thawing the Edith Angel private 
water line last winter. 

It was MOVED by McPherson, 
SECOND by Burgess that this should not be the Association's 
responsibility and that assistance be denied. 

MOTION CARRIED. 

The matter of spray water being used from the filler pipe 
at Palmer and Company by non-members of the association was raised; 
it was agreed that this could be permitted if there was not a water 
shortage and that payments be made for such service. This matter 
would be subject to further consideration at a later date. 

Ben Terry of Cedar Mesa had complained about the size of his 
meter reading and subsequent water charge, and had asked for an 
adjustment. Hawkins reported that he had checked all the 
possibilities of error and that every indication was that the meter 
reading was accurate and that the water had actually been used. It 
was agreed by the Board that no ad•justment be made. 

Hawkins reported that be had had a request from James T. 
Haselwood for information concerning the possibility of a proposed 
subdivision on his property on Cedar Mesa. No formal request was 
made and no plan was presented, so no action was necessary. 

Hawkins also reported thdt he had been advised by Delta 
County Joint.School District 50 that the Town of C.adaredge may not 
be willing co provide water for the new Cedaredge High School and 
that this Association should be contacted. It was the feeling of the 
Board that this should be the Town's service area and the Town's 
responsibility; however, Hawkins was instructed to notify the School 
District that the Association would be willing to work with them if 
it became necessary. 



( June 29 meeting, cont'd.) 

Hawkins reported a request from Sanders Realty concerning 
the possibility of extending a service line north from the west end 
of Muck Lane along Highway 65. The Board agreed that this was not 
practical at this time, especially since only one tap was involved 
and that distance and elevation were problems. 

Hawkins reported that the new line to camp Joy, the Church 
of God Church c<:,mp, had been installed and is in service, this being 
1400 feet of 2-inch line. 

He also reported that lines were cu~rently being installed 
in the Pinyon Subdivision for Sherril & Orton, and in the Parwood 
Subdivision for Cernusak and Womak. Cernusak and Womak have com
mitted 1 (one) share of Surface Creek Reservoir stock to the 

Association for a price of $3,500 which the Board agreed to accept} 
on a 

MOTION by McPherson, 
SECOND by Burgess. 

Clint Sherrill had offered 15 shares of Leon Lake stock 
at $150.00 a share. The price of $150.00 per share was agreeable 

to the Board. However, it was felt that the 15 shares would not 
provide for 5 c.f .s. of water, \I'here,-,was 

a MOTION by McPherson, and 
SECOND by Sheppard 

that the Association hold for the 5 c.f.s. which had 
been agreed to earlier. 

MOTION CARRIED. 

There was general discussion on the value and productivity 
of various sources of water. It was 

[

MOVED by Sheppard, 
SECOND by Burgess 

that in accepting water for the Association that value be 

l
placed on the productivity based on the average of the top 
seven years out of ten. 

MOTION CARRIED. 

Hawkins again asked for discussion on imp:r.ovemenls Lo Llle 
Redlands system. He expressed the need for a storage tank and a line 
running south from the storage tank to the existing system and the 
beginning of replacements of the existing line. After some discussion, 
it was 

MOVED by McPherson, 
SECOND by Sheppard, 

that we proceed this year with a new line from the proposed 
tank site south to the existing line at Woods Corner and 
replace the existing line from Woods Corner west to the 
Grange Hall for a total distance of a little over two 
miles and that the tank be discussed at a later meeting. 

MOTION carried. 

J 



(June 29 meeting cont'd) 

There being no further business to come before the Board, 
~he meeting adjourned at 10 p.m. 
j 

John Hawkins, Secretary 

MINUTES OF THE SEPTEMBER 25, 1979, MEETING OF THE BOJ\RD OF DIRECTORS 
OF UPPER SURFACE CREEK DOMESTIC WATER USERS ASSOCIATION, HELD AT THE 
BOB PHILLIPS HOME. 

The meeting was called to order by Chairman Phillips at 8 p.m., 
with Board Members Phillips, Burgess, Sheppard and Hawkins present. 

Minutes of the previous meeting were read and approved as read. 

The financial statement was distributed and discussed. 

{ 

MOVED by Sheppard, 
SECOND by Burgess that the financial statement be accepted. 

MOTION CARRIED. 

Secretary Hawkins brought up the matter of the Daisy Muck right
of-way tap belonging to the Town of Cedaredge and tapped onto the 
Association line. The long private line from the main line tap to the 
Muck home has frequent leaks, causing inconvenience and expense to Mrs. 
Muck as well as losing water from the Association's system. Mrs. Muck 
requests the tap to be relocated on the Association's new line by her 
house. Ed Marah, for the Town of Cedaredge, has expressed agreement 
to moving the tap and is interested in transferring membership from 
the Town to the Association. 

MOVED by Sheppard, 
SECOND by Burgess, 

That' in the interest of convenience and in saving water that 
the Town may relocate this tap to the new line at no expense to 
the Afrnoci c1tion, but that the Association not agree to the transfer 
of membership at this time. 

MOTION CARRIED. 

The secretary reported that wo had purchased the requested 20 
shares of Leon Lake water stock from Clint Sherrill for $3,000.00 in 
compliance with our agreement to provide water to Sherrill's Pinyon 
Estates Subdivision. 

Hawkins reported that he had had an offer to sell the Association 
one share of Surface Creek Reservoir stock for $5,000. The Board 
rejected the offer, stating that the top price would be no more than 
$3,500 per share. 

There was discussion on whether or not advance purchases of taps 
in subdivisions could be treated as deferred memberships. It was 



(Minutes of meeting of Sept. 25, 1979, continued): 

agreea by the Board that they could be treated as deferred member
ships as long as the developer was assuming all the costs of the 
water lines in the subdivisions. 

Hawkins brought up the matter of the proposed Redlands tank, 
urging the Board to approve construction of the same: however, the 
Board declined to approve its construction at this time. 

The matter of the high cost of Workmens' Compensation insurance 
was discussed. 

MOVED by Sheppard, 
SECOND by Burgess, 

That we investigate the rates from other companies to see 
if we could help decrease the costs. 

MOTION CARRIED. 

Tbere being no other business tbe meeting'adjourned at 9:30 p.rn. 

Respectfuilily submitted, 

John Hawkins, Secretary-Treasurer 

MINUTES OF MEETING OF BOARD OF DIRECTORS OF UPPER SURFACE CREEK 
DOMESTIC WATER USERS ASS'N HELD DECEMBER 4, 1979, AT THE HOME 
OF BOB PHILLIPS. 

The meeting was called to order at 8. p.m. by Chairman 
Phillips with all Board members present. 

The Secretary read the minutes of the last meeting, which 
were approved as read. 

The financial report was placed be:tore the Board by the 
Secretary. It was discussed and approved on a 

MOTION by Sheppard, and a 
SECOND by McPherson. 

The Secretary presented correspondence from the Mancos 
Rural water Company concerning periding litigation in which the 
Public Utilities Commission bas claimed jurisdiction over tbe 
Mancos Rural water Company and Mancos Rural water Company is 
contesting this decision and is asking for fin,mcial .snppnrt
from other rural water companies throughout the state. It was 
the jeneral feeling of the Board that the outcome of this case 
could ultimately affect the operation of this Association and 
that we should assist them financially in the litigation. 
After consideraole discussion it was 

f 
MOVED by Sheppard, and 
SECOND BY Burgess, 

J 



(Minutes of Dec. 4, 1979 meeting, continued), 

·r That this Association contribute $500.00 to Mancos Rural 
water Company to assist in their litigation with the 
PUC and that if it becomes necessary to carry the case 

'to the Supreme court, an additional contribution could be 
made if needed, and that we ask for a list of contributions 
and a list of expenses as they occur. 

MOTION CARRIED UNANIMOUSLY. 

The Secretary presented the proposed 1980 Budget which was 
thoroughly discussed and minor changes made. 

MOVED by Sheppard 
SECOND by Kline 

That the Budget be approved and presented to the 
stockholders at their annual meeting. 

MOTION CARRIED. 

It was noted that the annual meeting would be held Tuesday, 
December 11, 1979, at the American Legion Hall in Cedaredge. 
Directors terms expiring at this time are: Phillips, McPherson, 
Sheppard and Burritt. 

Chairman Phillips stated that he would be unable to attend the 
annual meeting because of other committments., Vice-Chairman 
Burritt, however, said that he would be in,attendance and would 
conduct the meeting. 

There being no other business the meeting adjourned at 9:30 p.m. 

Respectfully submitted, 

Q£ l {) f/A/4:e .?{/£;-,✓ 
/7~ohn Hawkins, Secretary 
y 

MINUTES OF MEETING OF MARCH 7, 1989, HELD A"r HOME OF BOB PHILLIPS 

The meeting was called to order by Chairman Bob Phillips at 
8 p.m. 

Board members present were Phillips, Burritt, Hawkins, 
McPherson, Sheppard, and Burgess. 

Minutes of previous meeting were read and approved as read. 

Financial otatemcnts were distributed, discussed, and approved 
a 
MOTION by Burgess 

SECOND by McPherson. 



Minutes of March 7,1980, meeting, continued 

Correspondence was read from the Mancos water company 
informing us of their PUC hearing in April. 

Hawkins brought up the matter of the Everett Kisner tap 
which has considerable delinquent assessments due: it has been 
disconnected and the Kisners have moved from the property. A 
real estate firm which is attempting to sell the property was 
asking for an adjustment on the delinquency: this was denied 
by the Board. 

The Agreement between the Town of Cedaredge,for the 
treatment of Association water in the Cedaredge filtration 
plant, and the Association was presented for approval. It 
appeared that all items that had been addressed by the Board 
had been complied with in the new draft. It was 

MOVED by McPherson, 
SECOND by Sheppard, 

That the contract by approved and appropriate signatures 
placed thereon. 

MOTION CARRIED. 

Hawkins stated that James Briscoe, attorney, 'had offered to 
serve as the Association's attorney on a retainer basis. 
It was 

MOVED by Burgess, 
SECOND by McPherson, 

That the Association accept Attorney Briscoe's offer and 
that the retainer agreement be signed. 

MOTION CARRIED. 

Hawkins asked for discussion on improvement work on the 
system for this year. There was no discussion. 

The meeting adjourned at 9:30 p.m. 

4ohn Hawkins, Secretary 



MINUTES OF MEETING OF BOARD OF DIRECTORS OF UPPER SURFACE CREEK 
OOMESTIC WATER USERS ASSOCIATION HELD JUNE 30, 1980, AT THE BOB 
PHILLIPS HOME. 

Board members present were: Burgess, Burritt, McPherson, 
Phillips, Sheppard, and Hawkins. 

' ' The meeting was called to,order by Chairman Phillips at 
8 p.m. 

The Secretary read the minutes, which were approved as read. 

' 
The Secretary distributed copies of the financial reports 

which were reviewed, discussed, and approved on a 

MOTION by Burgess, and a 

SECOND by Sheppard. 

Mr. Bob Neirinkx was present to discuss the matter of his 
bill which was delinquent in the amount of $534.54. He protested 
that $73 of that amount was the, excessive water used by his tenants 
after he claimed he had instructed the Association to shut the water 
off and that the Association refused and that he should not be required 
to pay that amount. He agreed to pay the remainder of $461.54. 
It was 

MOVED by Burgess, 

SECOND by McPherson, that we accept payment of $461.54, and 
that the balance of $73 be carried as past due until 
a search of the records can determine whether Mr. 
Neirinckx's claim is justified. 

MOTION carried. 

Hawkins explained two problems that had arisen on the water 
line, both in the Cactus Park area!' 1) On the property formerly 
owned by Judd Hart, who had at one time owned a tap that had been 
repossessed by the Association, new people had purchased the property 
and were using water in excessive amounts from the old tap location, 
claiming they were told that this tap had been purchased by them with 
the property. The tap has been shut off with instructions to leave it 
shut off until they can offer proof of ownership of the tap. 

2) The other problem concerned the Bob Varner property (the 
original Harold McCoy place) where a tap was once installed and 
later sold and removed from the property. A serious leak appeared 
on the property which apparently had been leaking for years. The 
leak,was repaired and the old connections removed from the line, 
which made Mr. Varner very unhappy: and he, also, claimed that this 
was a tap that had been purchased with the property. 

The Board agreed it would be the responsibility of both of 
these parties to prove ownership of taps at these locations. 

I 

(over) 



(June 30, 1980, continued) 

There was discussion of continued improvements to the Red-
lands Mesa system -- in particular, the possibility of a new l_ 
storage tank. Hawkins stated that he did not have a current l 
price but that based on the last discussion with Doughty Steel 
Company, he felt the price for a 100,000 gallon tank would . 
probably be between $35,000 and $40,000. . 

After considerable discussion, it was 

MOVED by McPherson, and 

SECONDED by Sheppard, 

That Hawkins be instructed to obtain some prices for 
a tank and that if the price was favorable that we 
proceed with construction. 

MOTION carried. 

There being no other business, the meeting adjourned at 
10:30 p.m. 

Respectfully Sul:mitted, 

/ John Hawkins 

MINUTES OF MEETING OF BOARD OF DIRECTORS OF UPPER SURFACE CREEK 
DOMESTIC WATER USERS ASSOCIATION, HELD DECEMBER 3, 1980, AT THE 
HOME OF ROBERT E. PHILLIPS. 

The meeting was called to order at 8 p.m. by Chairman 
Phillips. Board members present were Phillips, Kline, 
McPherson, Sheppard and Hawkins. 

The secretary read the minutes of the prevfous meeting. ' 
They were approved as read. 

Financial reports were distributed, studied, and discussed. 

MOTION by Sheppard to approve the financial reports. 

SECOND by McPherson. 

MOTION Carried. 

, The problem of two subdivision agreements was brought up, 
these being the "P:inyon i;:states" development belonging to Clint 
Sherrill and Gordon Orton: and, the "Parkwood" development 
owned by Dale Cernusak and Les Womak. The secretary reviewed 
the two agreements, which showed that both subdivisions are in 
default on purchasing the agreed-to number of taps. 

Cernusak's "Parkwood" subdivision has sold 1 tap this 
year and owes two more. 



(Dec. 3, 1980, continued) 

Orton and Sherrill have asked that, because of the present 
depressed economics of the building business due to high interest, 
that they be granted a year's grace on their agreed-to number of 
tap purchases. They have sold one: they owe three. They reported 
that,Ed Fischer,had bought two of their lots in September and 
was to have purchased a tap for each lot. However, the Association 
has not been approached by Fischer. 

Thorough discussion of the situation followed, with 
consideration given to being careful in establishing a precedent. 

MOTION by Sheppard to grant one year moratorium on this 
year's taps only, with a double pick-up 
next year on taps due for next year and 
this year, with a 15% interest charge on 
this year's taps: and to have the Associ
ation's attorney draft a letter to this 
effect and to outline the ramifications 
of default. 

SECOND by McPherson. 

MOTION CARRIED. 

The George Newton situation on Redlands Mesa was presented 
by the Secretary, wherein Mr. Newton had constructed line for a 
tie-in without first contacting the Association and had made an 
unauthorized tie-in on Association line. The tie-in was made at 
an incorrect angle in a difficult, swampy area and will cause 
future problems on the line. The tie-in was made after Association 
personnel had sought out Newton and his workmen and had discussed 
it with them and had asked them to hold off and to cooperate with 
the Association on this line. 

After discussion, there was a 

MOTION by Sh~ppard to instruct the A~sociation's attorney to 
notify Mr. Newton to disconnect this 
i~legal tie-in or to make satisfactory 
arrangements with the Association, and 
for our attorney to take all legal steps 
necessary in this case: and, that the 
meter should be put where the Association 
wants it and to charge Newton for it. 

SECOND by Kline: 

MOTION CARRIED. 
' 

The Richard Deadman situation on Cedar Mesa was discussed. 
Mr. Deadman claimed that due to Association work on Association 
line, dirt had gotten into his plumbing and he demanded the 
Association pay his plumbing bill. 

A MOTION by Sheppard to notify Mr. Deadmen that we will not 
pay his plumbing bill. 

SECOND by.Kline. 

MOTION CARRIED. 



(Dec. 3, 1980, continued) ' 

The Paul Thompson and Ralph Thompson lines in Dry creek 
were discussed. The line to Ralph Thompson is old, too small, 
fragile and difficult to maintain. Paul Thompson is willing 
to cooperate with the Association in constructing a new line 
for himself for his tap which he is getting ready to install. 

MOTION by Sheppard for Paul Thompson to pay for digging 
and laying his own line from his tap to 
a point on Association line where the 
line is adequate to serve him; Paul 
Thompson to pay for 3/4" pipe and the 
Association to pay for over-size to 2" 
and the Association to pay a~l coats from 
Paul Thompson's on to Ralph Thompson, re
placing the Ralph Thompson line. 

SECOND by McPherson; 

MOTION CARRIED. 

Next order of business was the budget for the coming year. 
The secretary banded out copies of the preliminary draft, which 
was discussed item by item. 

' MOTION by Kline to adjust the bookkeeper's salary on a 
formula of 10% each year for the past 
two years plus 10% for the increased 
work load, to a .. new salary of $525 .00 

.. per month. 
SECOND by McPherson; 

MOTION CARRIED. 

MOTION by McPherson, using the same formula, to adjust 
the combined salaries for maintenance 
to a total of $1,450 a month; and, to 
increase mileage allowance to 30¢ per 
mile. 

SECOND by Sheppard; 

MOTION CARRIED. 

MOTION by Sheppard to increase water assessments by $2.00 
per month, and to take this increase to 
the annual meeting as part of the 
budget presentation. 

SECOND by McPherson; 

MOTION CARRIED. 



J 

· (Dec. 3, 1980, continued) 

MOTION by McPherson, that.the budget as amended be 
presented to the stockholders' annual 
meeting December 9. 

SECOND by Kline: 

MOTION CARRIED. 

' ' ' The problem of the unpaid Robert Neirinckx water bill was 
discussed. His file,and ledger were reviewed. 

MOTION by Sheppard to shut off his water, and to refer the 
matter to our attorney and instruct him 
to write a letter to Neirinckx requesting 
him to pay all that is due as well as the 
amount of $73.00 in.question. 

SECOND by Kline: 

MOTION CARRIED. 

The secretary presented maps, 1) showing new lines, new taps 
and re-built lines on the Redlands Mesa Extension. Hawkins indicated 
some areas that should be done this fall, such as replacement of 
Billy varner's line. Hawkins was instructed by the Board to do these 
spots needing attention now, and have another meeting to discuss 
what is to be done next spring. 

2) a map showing location of new lines and new members on 
the entire system. 

After discussion of maintenance work, there was a 

MOTION by McPherson to hire Dan Hawkins Construction co. for 
Association work provided it be at a 
competitive price and provided that Board 
Chairman Bob Phillips, or any Board member 
he should appoint, shall inspect the work 
as it is done, and be re-imbursed for 
doing so. 

SECOND by Sheppard: 

MOTION CARRIED. 

The upcoming annual stockholders' meeting was discussed. It 
is to be held December 9 at the American Legion hall in Cedaredge 
at 7:30 p.m. Bbard members whose terms are expiring this year' 
are: Cedar Mesa -- Bud Burgess: Upper Surface creek -- Herman 
Kline: Redlands Mesa -- John Hawkins. 

There being no further business, the meeting adjourned at 
10:45 p.m. 

' 1 Secretary-Treasurer 



MINUTES OF BOARD MEETING OF APRIL 17, 1981,HELD AT HOME OF 
BOB PHILLIPS. 

The meeting was called to order by Chairman Phillips 
at 8 p.m. 

Board members present were: Phillips, Burgess, 
McPherson, Sheppard, Burritt, and Hawkins. 

Minutes of the previous meeting were read, discussed, 
and approved. 

The financial report was distributed, discussed, and 
approved on a 

Motion by Burgess, 

Second by McPherson. 

OLD BUSINESS: 

( 1) 

( 2) 

Hawkins reported that the George Newton tap situation 
was in the hands of our attorney, and that our attorney 
was having difficulty'obtaining satisfactory communication 
with Mr. Newton. It was agreed that further action should 
be initiated by Mr. Newton, as he would no doubt be 
requesting water service in the near future. 

The Bob Neirinckx situation had been settled by 
payment in full of all charges by Mr. Neirinckx. 

(3) The Clint Sherrill and Gordon Orton situation shows 
no change. They have not responded to the letter that 
was sent to them by Attorney Briscoe. Hawkins agreed 
to make personal contact with Sherrill before the next 
Board meeting t? see what their intentions are. 

Under new business, Hawkins reported that another tap had 
been purchased and installed by Joe Cernusak on the old Jess 
Harris place, and that the small line in that area was 
probably nearing capacity and that any other additions in that 
immediate area might be questionable without enlarging that 
section of line. · 

Hawkins reported that since the first of December, we 
had completed 23,900 feet of replacement line on Redlands 
Mesa, with a total installation charge of $35,850.00, of which 
$16,260.00 have been paid, leaving an unpaid balance of 
$19,590.00. It was agreed that no more new line be installed 
on Redlands until further action by the Board. 

; 

A request was made by Dick Moore on behalf of Clarice 
Wood to, provide water for a proposed 5-lot subdivision on 



(April 17, 1981, continued) 

Redlands Mesa, They were offering advance payment for 
taps of less than the current po+icy of the Association, 

It was MOVED by Burgess, 

SECOND by Burritt, That we offer to supply water to 
this subdivision under the same 
current policy established for other 
subdivisions, 

Motion carried, 

Hawkins reported that the Albert Nichols Estate was being 
settled and that a membership transfer had been requested, 
However, the stock certificate has not been located and we 
had been unable to obtain lost document papers and 

indemnification necessary for transfer from the executor of 
the estate (Fort Morgan Bank) or from the real estate firm 
handling the transaction and had referred the matter to our 
attorney for action, 

There was discussion of holding Board meetings more 
often, and it was decided to set the second Friday of each 

month as a regular Board meeting date, 

There being no other business, the meeting adjourned, 

Respectfully submitted, 

MEETING OF MAY 8, 1981, at Bob Phillips home. 

Members present: Phillips, Burritt, Burgess, McPherson, Kline, 
Hawkins. 

Minutes of the last meeting were read and approved. 

The financial report was distributed, discussed, and approved on a 

MOTION by McPherson, 
SECOND by Burgess. 

OLD BUSINESS: 

Newton: The George Newton situation on Redlands Mesa, Hawkins 
reported, had had some discussion but no concrete 
headway had been made. 



(May 8, continued) 

~rton & Sherrill: Hawkins had discussed the matter with Clint 
Sherrill and had been assured that they had 
a deal pending which, when and if it is 
finalized, would clean up their 
delinquency. 

Dick Moore: 

Albert Nichols 
Estate: 

NEW BUSINESS: 

The request by Dick Moore for water service to 
a proposed subdivision had been withdrawn as the 
property has been sold and there are no current 
plans for a subdivision. 

This situation has been cleared up by receipt 
of all the necessary documents. 

Herb Briscoe: Mr. Briscoe was present at the meeting and 
presented plans for developing an approximately 
15-lot subdivision on the east edge of Cedar 
Mesa and was requesting water service. After 
considerable discussion, there was a 

MOTION by Burgess that the Association approve service to 
this proposed subdivision subject to the 
Association's policy for serving new sub
divisions.· 

SECOND by McPherson. 

MOTION CARRIED. 

Ed Carpenter: Hawkins reported that there was good reason to 
believe that the Ed carpenter property on Cedar 
Mesa was serving two households with one member
ship, and that the property was in the process 
of being sold and this situation should be 
cleared up before a transfer of stock certifi
cate is made. Mr. Carpenter'and the real estate 
company handling the matter are· aware of the 
situation and were invited to this meeting but 
declined to attend. The Board agreed that the 
stock should not be transferred until the 

Lost Stock 
Certificates: 

matter was taken care of. 

Hawkins reported that there were an increasing 
number of lost stock certificates being reported 
and that except on questionable occasions a 
letter of indemnification to the Association had 
acceptable. Howe~er, he felt insecure in using 
this practice and wondered if a lost document 
bond should not be required in all cases. 

' The Board agreed and approved a MOTION by 
McPherson ~ith a SECOND by Kline to this effect. 



MEETING OF JULY 21, 1981, at home of Bob Phillips, 

Members present: Phillips, McPherson, Sheppard and Hawkins, 

Minutes of the last meeting were read and approved, 

The financial statement was distributed, discussed and approved on a 

MOTION by Sheppard, 
SECOND by McPherson, 

HAWKINS reported the followinp;: 

RUSSELL MAINE had donated one share of Park Reservoir water 
:[or the season if he could have the privilep;e of usinp; 
additional water for his yard during the dry season, 

MARGARET DURRANCE, new owner of the old Frank Brip;p;s 
place was unfamiliar with the valvinp; system on the 
place and had inadvertently turned water from the 
System into a cistern, which had overflowed into a 
ditch, usinp; 251,000 p;allons of water in one month, 
This was also an illegal cross-connection which has 
since been removed. The Board agreed that an adjustment 
could be made on their water bill for that month, 

A NEW LINE had been installed on Redlands on the extreme 
east end, about a quarter-mile of 1½ and 1 inch new line 
for a new tap for Morrie Rupp and to accommodate this 
about a quarter mile of replacement of the old line from 
½ inch to 2 inch, Most of the cost of this was borne by 
Mr, Rupp, 

HENDERSON LINE: there was an obvious leak in the Handerson 
line on Redlands which we had been unable to find since it 
has not surfaced, Indications are that it is on the lower 
end of the line around the buildings, The Board ap;reed that 
if the Hendersons would replace the lines from the road to 
their houses, the Company would put in meters and put their 
taps under pressure and if the remaining old line would not 
withstand the pressure, this would be replaced with new line 
by the Company, 

THONPSON LINE: We continue to have breaks in the Thompson 
line in Dry Creek, and it should be replaced, as was agreed 
to earlier, 

There being no other business, the meeting adjourned, 

Respectfully Submitted, 

Secretary 



MINUTES OF MEETING OF BOARD OF DIRECTORS OF UPPER SURFACE CREEK 
DOMESTIC WATER USERS ASSOCIATION, DECEMBER 1, 1981 

Tbe meeting was held at tbe borne of Bob Phillips. 

Board members present: Phillips, McPherson, Sheppard, Kline, 
Burgess, and Hawkins. 

The meeting was called to 'Order at 8 p.m. by Chairman Bob Phillips. 

Minutes of tbe previous meeting were read and approved. 

Financial statements were distributed, discussed, and approved by 
a rrm,tion from Sheppard, a second by McPherson. 

There was discussion concerning two developments: One for Sherrill 
and Orton for Pinyon Estates Subdivision; and one for Cernusak and 
Womack for Parkwood Subdivision, where they had agreed to purchase a 
certain number of taps annually, and because of the current slump in 
the building industry, they bad been unable to meet their commitments. 
It was agreed to defer enforcement of their commitment for a short 
period of t'ime to see how tbe housing market develops. 

Secretary Hawkins informed tbe Board that it did not appear that the 
$5.00 membership transfer fee is adequate to cover all of the costs 
of making the transfers, particularly where occasional legal assist
ance is required. After discussion it was 

MOVED by McPherson, 
SECOND by Sheppard, That tbe transfer fees remain the same and 

that no attorney be used at Association expense in making membership 
transfers. MOTION CARRIED. 

Secretary Hawkins presented a proposed budget for 1982 which was 
discussed and minor changes made therein. 

MOVED by McPherson, 
SECOND by Kline, that the revised budgP.t 

to the stockholders at the annual meeting. 
he npproved and presented 

MOTION CARRIED. 

It was noted that the annual meeting would be held December 8, 1981, and 
that 12G membe1.1o were needed in person or by proxy tor a quorum and 
that Board members whose terms are expiring are: Phillips, McPherson, 
Sheppard, and Burritt. 

Respectfully submitted, 



MINUTES OF MEETING HELD OCTOBER 20, 1981, AT HOME OF BOB PHILLIPS 

Board members present1 Phillips; Sheppard; Kiline; Burgess; 
Hawkins, 

Minutes of the last meeting were read and approved. 

Financial statements were distributed, and discussed, and 
approved on a motion by Sheppard with a second by Klinet 

Hawkins updated the Board on the replacement of old lines on 
Redlands Mesa and in Dry Creek and problems with leaks throughout 
the system, 

Hawkins reported that a problem had arisen over a pipeline 
right of way on Cedar Mesa through the former Adair Roberts property 
now owned by Don Mosier and other members of the Roberts Estate, This 
line leads to Panorama Subdivision and other houses inclu~ing two 
for Mosier. Apparently no written right of way was obtained from 
Mr. Roberts when the original line to that area was installed in 
about 1962 0 Mr. Moster alleges that the Association does not have 
a legal right of way over the property and has denied access to the 
pipe line over that property, to the extent of obtaining assistance 
from the sheriff's department to enforce denial. Attorney Briscoe 
has assured us that the Association doeR have legal access by virtue 
of twenty years or so of use but that it will probably be necessary 
to obtain a judgement of the court to firm up that access, 

It was moved by Burgess, Second by Sheppard, to instruct our 
attorney to proceed in taking whatever action is necessary. Motion 
carried, 

Hawkins asked the Board if they would like to consider charging for 
excess use of water during the winter months. There was some 
discussion, but no a'6tion was taken, 

There being no otter business, the meeting adjourned, 



MINUTES OF BOARD OF DIRECTORS MEETING HELD APRII, 20, 19R2, AT 'T'HE 
HOME OF BOB PHILLIPS. 

The meetini,: was called t'o orner by ChalrTTJan Phi.llips at 8 p,m, 

Board members present were: Chairman Phillips, Floyd McPherson, 
R, P. Sheppard, Bud Buri,;ess, Herrn.,.n Fline, ann John Hawkins, 

Minutes of the previous rneetinp; were read and approved. 

The Secretary presente9 financial reports that were read, 
' discussed, and. apnroved on a motion by Burgess, and a 2nd by Shenpard, 

Herbert L, Briscoe was present to discuss an agreement for the 
Association to provide water to his proposed Terra Linda Subdivision. 
After considerable discussion, it was 

l~OVED by McPherson,) 
SECOND by Burgess, ): that the Association agree to provide 

water to the proposed Terra Linda Subdl.vision under the followini,: 
conditl.ons: (1) That Mr, Briscoe pay 25<:t of the cost of a 4-inch 
high-nressure line from the end of the Association's existini,; 4-incri 
line ia.t the Chucll! Barnes resl.dence to the last point of delivery in, 
his Subdivision; (2) That he install at his expense all lines in the 
Subdivision which are intended for the Subdivision only; (3) That he 
will purchase 10 (ten) taps at the prevailing rate at time of purcriase 
pri.or to beginninp; construction in the Subdivision; the first 5 taps 
will be eligible for an 18-month deferral of monthly water charges; 
the second 5 taps will be eligible for a 36-rnonth deferral of the 
monthly water charges; no purchases will required the second year 
after bep;inning construction; trie third year, 3 taps will be j 
required to be purchased; the fourth year, 3 taps; the fifth year, - _ 
3 tans; the sixth year, 2 taps; the third, fourth; fifth, and sixth ~ 
years' purchases will he elip;ible for the 1R-month deferred monthly 
water charges; the ap;reement to terminate 3 years from this date of 
April 20, 1982; it may, however, be re-negotiated at time of' 
termination, MOTION CARRJED, 

' Secretary Hawkins stated that Don Sexton had inquired about the 
posibility of obtaininp; up to 4 taps,on his nroperty, but there was 
nothinp; definite on that at this date, 

The secretary also reported that Mr, Hanna, who owns property 
just below the old Town of Cedarcdp;c water intake on Surface Creclr, 
had asked if the Association could serve his property, Hawkins had 
discussed this with Ed Marah of the Town, and Marah had agreed that 
if it was determiner! to he within Cedaredge's service area, that they 
would prefer that our Association serve it, since the Town of Cedar-· 
edge has trouble providing satisfactory service in that area, 

MOTTON by Kline) 
SECOND by McPherson): That we agree to serve ~!r, Hanna's 

property provided a letter of agree111Pnt be received from the Town 
of Cedaredi,;e, MOTION CARRIED, 

Hawkins reported that a little over a mile of li.ne had been 
replaced on Redlands Mesa this spring, basically completing the 
extreme SE lep; i,;oini,; to the East edge of the Mesa, The Board agreed 
that no further construction should take place unti 1 f i nancPs can 
justify authorization by the Board, 

There being no further business, the meeting adjourned, 

~ ,ku-r'~John Hawkins, Sec, 



MINUTES OF BOARD MEETING HEW OCTOBER 7, 1982, AT HOME OF BOB PHILLIPS 

'rhe meeting was called to order at 8 p,m, by Chairman Phillips, 

Board members present were, Phillips, Sheppard, Kline and Hawkins, 

Minutes of the previous meeting were read and approved, 

Financial reports were distributed, studied and approved on a 

MOTION by Kline, 
SECOND by Sheppard, 

Dr, and Mrs, IE.urence Greenbur,;,; were in attendance representins,: 
the Redlands Mesa Fire House as a part of the Hotchkiss Fire District, 
They requested that water be furnished to the fire house to be used for 
filling the fire truck that will be located there, After considerable 
discussion it was 

MOVED by Sheppard, 
SECOND by Kline, that the Association permit the installation of a 
fire hydrant on the main line upstream from the pressure regulator 
near the Grange Hall and that if an agreement could be worked out 
with tl'.!e Redlands Mesa Grange it would be permissible to tap the 
private line going to the Grange Hall to supply water for use 
inside the fire house and that they would not be required to 
purchase a membership nor would they be charged for water use 
except for any overage that might might be used throus,:h the 
Grange meter and per a1sreement with the Gran1se, MOTION CARRIED, 

Secretary Hawkins brou1sht up the question of a proposed road 
improvement project on the extreme upper end of Redlands Mesa on 
Road 2950 where the Association's small storage tank is located, 
This is an unimproved and unmaintained road and deep snow in the 
winter makes access to the tank difficult, The County has an 
agreement with private interests to improve the road to County standards 
and the County will assume the responsibility of maintaininis the road 
and keeping it open in the winter time, The agreement is contingent 
in part upon the County's receiving some assistance from the three 
water companies whose access is affected by this project to assist ln 
Lhe purchase of ,o:ravel for the finishin1s of this road, 

MOVED by Sheppard, 
SECOND by Kline, That the Association agree to contribute up to 
1/500 toward this road improvement, MOTION CARRIED, 

Board member Sheppard advised the Board of the numerous breaks 
in the water line from the main line to his home, This is a line 
that was installed after the original main line installation,and the 
same inferior type plastic line that was used on Redlands Mesa was 
used on this line, 

MOVED by Kline, 
SECOT\TD by Sheppard, that this line be replaced and be re-located 
by coming directly from the new Cedar Mesa line, a dlstance of 
approximately 1,000 feet, MOTION CARRIED. 

There was discussion of doing additional work replacing the 



Redlands Mesa line before winter sets in, A study of the financ
ial reports ind ice,ted that we could do approximately 11:10, 000 
worth, plus pipe,,and maintain a reasonable bank balance and 
without disturbini,; the Reserve Account, 

MOVED by Sheppard, 
SECOND by Kline, That the Association proceed with approximately 
ih0,000 plus pipe on the Redlands project to be completed this 
fall if possible, MOTION CARRIED. 

It was noted that the annual meetini,; would be held December 14 
and that a Board meeting should be held early in December to 
discuss the budget, etc, 

There being no other business, the meetin11; adjourned, 

Respectfully Submitted, 

John Hawkins, Secretary 



MINUTES OF MEETING OF BOARD OF DIRECTORS OF UPPER SURF.'\CE CREEK 
D :JMESTIC WATER USERS l\SSOCIATION, OF DECEMBER 7, 1982 

The meeting was held in the borne of Bob Phillips. 

Board members present: Phillips, McPherson, Kline, Burgess, 
Sheppard, and Hawkins. 

The meeting was called to order at 8 p.m. by Chairman Phillips. 

Minutes of the previous meeting were read and approved. 

Financial statements were distributed, studied, and approved 
upon a motion by Kline and a second by McPherson. 

Dale Cernusak and Lester Womack were present, requesting fu~tber 
relief from the purchase of taps for Parkwood Subdivision. After 
considerable discussion it was 

MOVED by Burgess, 
SECOND by McPherson, to extend the period of time for the 
purchase of all of the remaining taps in Parkwood Subdivision to 
November 30, 1983. MOTION CARRIED. 

Secretary Hawkins stated that the agreement the Board had made 
at the last meeting concerning the water book-up for the firehouse 
on Redlands Mesa was not what the Hotchkiss Fire Department would 
Like. After discussion, it was 

MOVED by Sheppard, 
SECOND by McPherson, that Hawl~ins be authorized 
desirable arrangement with the Fire Department. 

to work out a 
MOTION CARRIED. 

There was discussion about the continued delay of the agreed-to 
purchase of water taps in the Pinyan Estates Subdivision and the 
inability to work out a satisfactory deferral agreement. It was 

MOVED by Sheppard, 
SECOND by McPherson, to have the Association's attorney contact 
Sherri U and Orton in an attempt to get some saLis[actory response. 
MOTION CARRIED. 

Hawkins reported that new construction on the replacement of the 
Redlands Line bad extended the West main line through the Burritt 
property to the beginning of the Hepting line. He stated that there 
was a very troublesome area of about 1200 feet in the Hepting line 
that should be replaced if possible before freeze-up, and that it 
appeared there were adequate funds in the bank to accomplish this. 

MOVED by McPherson, 
SECOND by Sheppard, that this section of line be completed if pos

sible. MOTION CARRIED. 

Hawkins also reported that the new line into Sheppard's on Upper 
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Surface Creek had been completed. 
\ I I \ 

The financial report indicated that there could be as much as 
$10,000.00 available to place in the Reserve Account for the 
winter. 

MOVED by Burgess, 
SECOND by Kline, that we place $10,000.00 in the Reserve 

Account. MOTION'CARRIED.' 

The 1983 proposed budget was distributed and studied. 

MOVED by Sheppard, 
SECOND by Kline, that this proposed budget be approved and 

presented to the stock holders at the annual meeting. MOTION 
CARRIED. 

There was discussion of the bookkeeping and billing procedures of 
the Association, and the possibility of converting to a computer 
system. It was agreed that the secretary should look into the 
feasibility of converting to a computer system. 

It was noted that the annual meeting would be held December 14, 1982, 
and the Board members whose terms are e~piring are: Kline, 
Burgess, and Hawkins. ~ 

Respectfully submitted, 

~.~ 
oh~Hawkins, Secretary 



NINUTES OF BOARD OF DIRECTORS MEETING OF UPPER SURFACE CREEK 
DOMESTIC WATER USERS ASSOCIATION HELD APRIL ?.0,1983, AT 
THE HONE OF B0B PHILLIPS. 

The meeting was called to order by Chairman Bob Phillips, 

Board members uresent were: Phillips, Burgess, Hawkins, 
Kline, McPherson, and Sheppard, 

Minutes of the previous meetins,; were read and approved as read, 

J,lonthly fina.ncial statements were distributed, discussed, ancl 
approved on a I·'OTION by Sheppard, SECOND by Yline, 

Secretary John Hawkins reported that since the last meetini,; he 
had discussed the matter of tap purchases in Pinyan Estates 
Subcl i vision with Clint Sherrill ancl Gordon Orton, a.ncl that they hacl 
Purchased one additi.onal tap and a<;reed to purchase two about May 1st 
ancl ulan to purcha.se the balance by Septe:nber of tliis year, Hawkins 
had preparecl a letter to Sherri 11 anr1 Orton for Boa rel approva 1 
e.esreeini,; to this a.rrangement, MOVED by S'1eppard, SECOND by Yll.ne 
that the Boarcl appro,re of this arrangement ancl of the letter, 
MOTION CARRIED, 

Hawkins stated that Mr, Warren Hall, who owns a membership in the 
Association for a tap which has never been installed in the remote 
area south of Redlands Mesa had indicated an interest in clisposl.n's of 
his membership, since it was not likely that he would ever want water 
service in that area, 

It was MOVED by HcPherson, 
SECOND by Sheppard, that in the interest of removing; the 

. ' 
Association's oblL<;e.tion to serve this remote area, the 
Secretary of the Association r,p auth'ori~ecl to ne,,;otiate 
with Hr, Hall for the purchase of his membership, 
NOTION <;ARRIF.D. 

Hawkins stated that there had been foreclosure uroceedini,:s 
broug:ht against Ira Hutchinson's Far View Subdivision, whi.ch is 
served by the Association, and that a suit has been filed to 
determine ownership of the water taps for the Subc1ivision, and this 
Association h@d been na'Iled as defendant, and tho.t the mo.ttcr linn been 
turned' ove~ to the Association's attorney, The attorney has filed a 
motion to the Court that the Association be dis'IliSSAd from the case, 

Tiawkins also stA.tecl that the Town of Cedaredi:,:e is contemplatinn: 
enlarging Lhe TDwn' s waL'er LreaLment Plant in the· near future-, and 
that there likely will be discussion concerning the Association's 
participation in this enlargement, 

Dan Hawkins was present and presenterl an analysis of a study 
he ha/I made to determine the feasibility of computerizini,; the 
An soc ia t ion's bookkeepi11,,; o.ncl bi 111 lli,; proceirn. Various systems 
were analyzed, all within the ·l\5,000,0!'. price range, The Board was 
i.n p;eneral agreement that -the time is right and that the price is 
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probably within our means to proceed with computerizing the ~.] 
system, However, Board member Bud Burgess requested some 
additional time to obtain and analyze some additional 
information, It was a,i;reecl to delay ·action on the matter unti.l 
the next Board meeting, which was set for May 18th, 

There was some discussion concerning the changes in 
operational responsibilities resultini:,; from computerization, 
and general desire to change some responsibilities withiD the 
Hawldns family, It was suggested that the Hawkins family make 
a proposal to the Board at the next meetini:,;, 

There being no other business, the meetinfl' adjourned, 

Respectfully Submitted, 

MINUTES OF MEETING OF BOARD OF DIRECTORS OF MAY 18, 198J, AT 
THE HOME OF ROBERT E. PHILLIPS, 

The Meeting was called to order by Chairman Phillips at 
8 p,m., Members present were: Phillips, Burgess,Sheppard, 
Kline, McPherson, Hawkins, 

The Secretary read the minutes of the last meeti•ng; they 
were approved as read, 

The 
of April. 
Kline and 

Secretary distributed 
These were discussed 

a second by Sheppard, 

financial reports for the month 
and approved on a motion by 

Dale Cernusak was present representing his mother, Mrs, 
Eloise Cernusak, requesting water service to her proposed 
Cedar Bluffs subdivision, This is a small, J-lot subdivision 
with two houses with water taps already installed, and only 
one additional water tap would be required, There was some 

concer:n• expressed over the capacity of the Association's main 
line serving that area, 

However, it was MOVED by McPherson, 
SF,r.OND hy Sheppard, that the Association 
agree to provide water to the one 
additional house in the subdivision 
without any requirement for improvement 
to the Association's main line by 
Mrs, Cernusak; this agreement will 
expire at the end of 4 years, 

MOTION CARRIED. 

J 

-IJ 



(Meeting of May 18, 1983, continued) 

In 
Mr, Hall 
sell it, 
adequate 

the matter of the membership for Mr, Warren Hall, 
had asked if he could rent his water tap rather than 

The Board agreed that this could be done provided 
delivery facilities were provided, 

Dan Hawkins was present and presented his latest information 
and recommendations on the purchase of a computer, the recommend
ations bein,g that we purchase an IBM computer which would cost 
a little under $5,000, 

MOVED by Sheppard, 
SECOND by Kline, to purchase the IBM computer and 

necessary appurtenances not to exceed 
$5,000, 

MOTION CARRIED, 

There being no other business, the meeting adjourned, 

Respectfully submitted, 

Minutes of meeting of Board of Directors, meeting of Sept, 20, 1983 
at the home of Bob Phillips, 

The meeting was called to order at 8 p,m, by Chairman Phillips, 
Directors present were: Phillips, McPherson, Sheppard, Burgess and 
Hawkins, 

Minutes of the last ,meeti n,o; were read and approved, 

Financial statements for previous months were distributed and 
discussed, They were approved on a motion by Burgess, and a second 
by McPherson, 

Mr, John Curtis and ~s. Jennie Rule were present representing 
Curtis• s four-lot "Cedar View" subd i v:ision on 2425 Drive, and 
requesting water service from the Association, 

It was Moved by Sheppard, 
Seconded by McPherson, to agree to provide water to this 

subdivision under ,the regular policy of Curtis providing 
all th.e necessary wi:mr lines at his expense, and that 
he purchase no less than one membership when the 
subdivision is approved by the County, and no less than 
one membership each year thereafter until all four 
memberships are purchased, Motion Carried, 



(Meetinp.; of September 20, 1983, continued) 

~ 
Secretary Hawkins reported that we had been notified that ·.•.· l 

this Association and others like it may be subject to ad valorem · 
tax in spite of our supposedly tax-exempt status, If this should 
happen, it could cost the 'Association as much as $3,00 per month 
per member, 

It was moved by Burp.;ess, 
Seconded by Sheppard, to notify the Association's attorney 

to prepare to oppose this actfon, 
Motion Carried, 

The Redlands Mesa project was discusse<;j, It was noted that 
there was about 15,000 feet of line yet to be replaced, 

It was moved by McPherson, 
Seconded by Sheppard, to authorize continued replacement 

of this line up to t15,000 to 117,000 as weather 
and time permitted, 
Motion carried, 

There beinp.; no other business, the meeting adjourned, 

Respectfully submitted, 

flOARD OF DIRECTORS MINUTES OF MEETING OF AUGUST 27, 1984. 

'f'11e meetjng was held at the home of Bob Phillips, and.was 
called to order by Chairman Phillips at 8 p.m. Board members 
present were:. Phtllips, HcPherson, Sheppard, Kline and Hawkins, 

Secretary Hawkins reported that the minutes of the last 
meeting had been lost, apparently in the auditor's office, ,so 
no minutes were available, 

Financial statement was read and approved on a motion by 
Yline and a second by McPherson, 

DUPLEX POLICY: The Walden fie Wilkerson, Inc,, tap has been 
sold to a Mr, Walter Pounds, Hr, Pounds is apparently uslnn; 
the building as a duplex, housing two families, '•lritten 
agreement with Walden and Filkerson, Inc,, was that the 
building wi.th one tap could be used for multi-family, seasonal 
ml.p.;rant labor, or as a single-family, per'l\anent residence, 
Hr, Pounds does not wish to onrchase another tap and is 
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asking the Board to re-consider its policy, Transfer of the member-
\Ship has not been completed pending resolution of this matter. After 
, J discussion, it was MOVED by Sheppard, 

] 

SECOND by McPherson, to continue with the 
policy of one household per member; however, that in this 
particular case where there was only on!" plumbinp; system, it 
would not be necessary to install a second plumbing system or a 
separate meter until such time as it was necessary to determine 
the amount of water used by each unit, l"'OTION CARRIED. 

Inquiry has been made as to whether or not we can serve the 
area lying south and west of the old Cedaredi,;e water intake on 
the west bank of Surface Creek; this is in addition to and fu:rfuer 
away than the inquiry made a couple of years ap;o. 
It was 110VED by Kline, 

SECOND by Sheppard, that since this area cannot practically 
be served by the Town of Cedaredge o:r the Town of Orchard City, 
that this company be agreeable to servinp; that area, MOTION carried, 

An inquiry has been made by a Nr. Moore into the feasibility of 
supplying water to property he was considering purchasing in the 
Payne Siding area south of Redlands Mesa, This would require 
approximately 1¼ miles of new line and the up-gradini,; of about 1¼ 
miles of existin<>; line from Redlands l-Tesa to the Heptinp; property. 
The Board agreed'the property could be served by Mr. Moore's 
standini,; all the costs of the new line and the major cost of 
up-grading the existing line. 

Secretary Hawkins reported on serious operational problems 
encountered throughout the summer due to heavy use. He stated there 
had been a number of times throughout the summer when we had 
experienced severe water shortage on extreme upper Cedar Jllesa and 
the Farley Hill area, and that this had caused a water shortage on 
Redlands Mesa, He stated that we had experienced a S]llall amount of 
this in previous years and had planned to alleviate this problem 
by installing an additional storage tank on Upper Cedar Mesa, 

However, extensive testing indicated that a storap;e tank at this 
time might not enti:i;-ely solve the problem due to a severe water 
shortage at that point,and a reasonable oo1utl.on □ Of?T.ocl to be that 
an additional line be constructed from the main storage tank on 
the upper end of the system to the Upper Cedar Mesa line where it 
crosses Surface Creek, a distance of one mile. 

Estimated cost of this line is ~27,000,00. This is based on 
a quote from Peterson Excavating to do the installation using his 
crew and equipment at ~135,00 per hour, estimated to total 1hO,OOO,OO, 
The major part of this line woulcl be on Darrell Geyer's Property, 
Mr, Geyer has been contacted and is agreeable to the line and its 
proposed location; however, since thl.s comp1rny and the Town of 
Cedaredge have extensive facilities on Mr. Geyer's property, it ls 
believed that he will request some remuneration for a new easement, 
and improvements to the access throu~h his property to the pipeline 
and facl.lities, These would be unknown costs at this time, but 



(More Aug, 27, 198Lf) 

total costs would be considerable less than the cost of a new 
storaire tank, ana would eliminate the need for a storage·tank 
at least for several years, 

Board members were in complete a13:reement wit1'.! the 
proposal, 

It was MOVED by Sheppard, , 
SECONDED by McPherson, to proceed with the proposed 

project and that we hire Peterson Excavating to clo the install
ation at his quoted pr1ce of i135,oo per hour, and that Secretary 
Hawkins be authorized to negotiate with Darrell Geyer for the 
right of way, and that funds for the project be drawn on the 
Reserve Account, MOTION CARRIED, 

There being.no further business, the meeting adjourned, 

Respectfully submitted, 

~z<!~~ecretary 

MINUTES OF BOARD MEETING OF DECEMBER-4, 1984, AT THE HOME OF 
BOB PHILLIPS. 

The meeting was called to order at 8 p,m, by Chairman Phillips, 
Board members present were: Burgess, Hawkins, Kline, McPherson, 
Phillips, and Sheppard. 

The secretary read the minutes of the last Board meeting, which 
were appoved as read, Financial reports were distributed•and dis
cussed and appro~ed on a motion by Sheppard, seconded by Kline, 

Secretary John Hawkins reported that the new line construction 
on Upper Surface Creek was completed on schedule with a slight 
over-run in costs by contractor Peterson Excavating, 

Hawkins stated that he continues to get inquirleS about water 
service to the Payne Siding area but no serious plans have been 
revealed, 

Dan Hawkins was present·and explained the need to purchase a 
compiler for the computer at a cost of approximately $J00,00, This 
was needed to improve and advance the programming of the computer, 
It was"MOVED by McPherson, SECONDED by Kline, to authorize the purchase 
of' the compiler, 

' 

) 

l 

Dan Hawkins advised the Board that he had used the computer to a .. 

1 
small extent in developing a program f'or Redlands Mesa W11ter Users 
to be used in setting division boxes on the irrigation water system, 
and asked f'or direct ~ion from the Board as to whether this should be ~ _ _J 
continued and if so:-what kind of compensation we should expect, 
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After some discussion, it was MOVED by Sheppard, SECONDED by Kline, 
to permit the use of the computer by such an organization on a 
limited scale and that Dan advise the Board of a reasonable rate. 
MOTION CARRIED. 

The secretary presented a proposed budget for 1985. After a 
thorough discussion, it was MOVED by McPherson, SECONDED by Kline, 
that the proposed budget be approved and presented to the 
stockholders at the annual stockholder's meeting on December 11, 

There beinp; no other business, the meetin12; adjourned. 

John Hawkins, Secretary 

MINUTES OF BOARD MEETING OF UPPER SURFACE CREEK DOMESTIC WATER USERS 
ASSOCIATION OF JULY 24, 1985 AT HOME OF BOB PHILLIPS. 

T~e meeting was called to order by Chairman Phillips at 8 p.m. 

Members present: Phillips,,ShePpard, McPherson, Kline, Burgess 
and Hawkins. 

Minutes of the previous meeting were read and approved as read. 

Monthly financial reports were distributed and discussed, and 
approved on a MOTION by Sheppard; SECOND by Kline. 

Hawkins reported that we had experienced extremely heavy use 
of water this summer, and that the new line installed last fall had 
done an excellent job of eliminating the problems experienced last 
year. 

He also reported that the replacement of old Redlands Mesa line 
is basically complete except for two regulator stations that need to 
be replaced, and a few meters yet.to be installed. 

He also reported that we had been havin12: leak problems due to 
line deterioration where the galvanized line crosses Current Creek 
between Cactus Park and Dry Creek, this line deterioration apparently 
being due to heavv, alkali deposits in the soil. He stated that some 
pipe would have tb~"replaced and that he felt that enough pipe'should 
be replaced to i:,;et out of .the problem area and ,to replace the oipe 
the full leni,;th of difficult terrain which could be as much as 1,000 
feet, The Board agreed that the difficult terrain should be spanned 
and that we should go beyond the pipe deterioration area as 
determined by PtPe appearance. 

Hawkins gave the Board an up-date on the property tax 
situation, stating that rural domestic water companies who had 
previously not been taxed were assessed property tax for 1984, 
payable in 1985, this company's tax being approximately it30,ooo.oo. 
- ~ f • 

(more) 



Legislation was passed by the State Legislature to exempt rural 
domestic water companies from this tax, provided proper application 
be made for exemption and that exemptions be granted by the State 
Property Tax Administrator, Our application has been submitted, 
The Lei,;islation had an effective date of January 1, 1985, and did 
not make provision to eliminate the 1984 tax, which had been 
assessed. After discussion of this matter with the County 
Assessor and the County Commissioners, it appeared ~ppropriate 
for the water companies to request an abatement of this tax, or 
a refund if the tax had been paid, It also seemed appropriate that 
this should be~ joint effort of the various other companies, 

After considerable discussion, it was MOVED by McPherson, 
SECOND by Buri,;ess, that, since this Company is the largest rural 
domestic water company in the County, that we take the lead in 
ori,;anizini,; the other water companies in pursuing this matter, and 
that Secretary Hawkins be authorized to set a meetini,; date and 
place and notify the other companies, MOTION CARRIED, 

There was discussion on the fee that should be charged a 
local irrii,;ation water company for the use of our computer, Dan 
Hawkins, who operates the computer, has stated that he felt t10.oo 
an hour would be a fair price, just for the computer. Any 
operator time would be a separate item, MOTION by McPherson, 
SECOND by Kline, that we charge ~10,00 an hour for the use,of the 
company's computer for irrigation water companies or similar 
type organizations, MOTION CARRIED. 

There being no further business, the meeting adjourned, 

Respectfully submitted, 

MINl!TTES OF MEETING OF BOARD OF UPPER SURFACE CREEK DOMESTIC WATER 
USERS ASSOCIATION HELD SEPTEMBER 12, 1985, AT HOME OF BOB PHILLIPS. 

The meeting was called to order at 8 p,m, by Chairman Phillips. 

Board members present were: Phillips, McPherson, Sheppard, and 
Hawkins, 

Minutes of the previous meeting were read and approved as 
read, 

Monthly financial renorts were distributed, discussed and 
approved on a motion by Sheppard, second by McPherson, 

The Secretary presented a plat received from the Delta County J--

Planning Department-for the Marvin Dunn Subdivision on 2425 Road 
and for which they were requestin11; wate:r service frosm the bAssocia- ___ _ 
tion, After discussion, it was MOVED by Sheppard, ECOND y 
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McPherson, that the Association agree to provide water to this J-lot 
subdivision which already has one house with one tap provided: (1) the 
developer purchase one membership at the time of final approval of 
the subdivision by the county, and one tap within 18 months of final 
appro~al ·by the Countyr (2} that the developer install the water line 
to all lots in the subdivision at his expense and to Association 
specifications, and that the Association's ltne be connected to on 
the South side of R-75 Road approximately JOO feet west of the pro
posed subdivision; (3} 

1
that ~ small seedlin~ a~~le tree be removed 

from over the existing water line in the SouthEast corner of the 
existtn~ lot, MOTION GARRIED. 

In t~e matter of the County Property Tax, it was reported that an 
abatement of the tax had been petitioned for and that the County 
Assessor had denied the abatementr bu~ that the County Commissioners, 
at a hearin~ on the petition, had approved the ~batement; and that it 
is now before the State Tax Administrator for approval or denial. 

Secretary Haw~ins r~ported that the Current Creek crossin~ had 
been completed and that a thousand feet of ~alvanized pipe had been 
replaced with Schedule 40 PVC and that a pressure reducing re~ulator 
had been ~laced in that line to eliminate the un-needed pressure in 
that line. 

Hawkins also reported that there was a potential problem arisin~ 
with Mr. Victor Girardi, wherein the Girardis had purchased the property 
and one water tap from Mr. Buck Parker on Redlands Mesa. It is now 
evident that there are three mobile homes on this property, all of which 
are connected to the one water tap. Mr. Girardi has been involved in 
an ille~al connection to the system previously and it is anticipated 
that this will not be a simple matter to resolve. It was a~reed by the 
Board that the policy and by-laws re~ardin~ one household per membership 
be strictly adhered to and that no "'exceptions be made in this case. 

There bein~ no other business, the meetin~ adjourned. 

MINUTES OF BOARD OF DIRECTORS MEETING HELD DECEMBER 3, 1985 at 
THE HOME OF BOB PHILLIPS. 

The meetin~ was called to order by Chairman Phillips at 8 p.m. 
Board members present weret Phillips, Fred Burritt; Rolland -P. Sheppard; 
Herschel Bur~ess; Herman Kline; and John Hawkins. 

Minutes of the last meetin~ were read and approved as read. 

Monthly financial statements were distributed and discussed, and 
approved on a motion by Kline; Second by Burritt. 

Secretary Hawkins reported on the property tax situation, statin~ 
that the State Property Tax Administrator had denied our petition for 
abatement and that this Association had joined with the other rural 
water companies in the County in an appeal to the State Board of Assess
ment Appeals. No response has been received from that appeal, to date. 
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The matter of multiple households on a sini:,;le tap in the 
case of Victor Girardi was discussed, There had been rio charii:,;e 
in this use since our last meetini:,;, and there appeared to be a 
i:,;reat deal of discrepancy in the Girard:L's discussion with 
Secretary Hawkins and with Chairman Phillips, After discussion, 
it was MOVED by Shappard . 

SECOND by Bur.a:ess, THat the Secretary be instructed 
to notify Victor Girardi that arrani:,;ements must be ·made 
with the Association by January 1, 1986, to purchase 
additional taps or sever the additional houses from the 
system, or service will be disconnected. MOTION OARRIED; 

Secretary Hawkins presented a proposed budii;et for 1986, 

After line-item discussion, it was 
MOVED by Buri:,;ess, , 

,SECOND by Burritt, That the proposed bud,;tet be 
and that it be presented to the stockholders at 
annual stockholders meeting December 10, 1985, 
CARRIED. 

approved 
the 
MOTION 

There being; no further business, the meetin.a: adjourned, 

'ecretary-Treasurer 
' ' MINUTES OF MEETING OF BOARD OF UPPER SURFACE CREEK DOMESTIC WATER 

USERS ASSOCIATION HELD FEBRUARY 4~ 1986, AT HOHE OF BOB PHILLIPS 
. . 

The meeting was called to order at 8 p.m. by Chairman 
Phillips, with board members present being Phillips, Sheppard, 
Burgess, Kline, Hawkins. 

Minutes of the previous meeting were read and approved. 

Monthly financial reports were distribuf.ed, discussed, and 
approved on a motion by Burgess, second by Kline. 

Alice Bingham, Marcie Peterson, and Holly Jones were 
present and requested permission of the Board to sell an extra 
tap owned by Alice Bingham that was purcha;,ed by Ray Bingham 
when he developed Panorma Heights Subdivision. The agreement 
with Mr. Bingham at time of purchase was that taps would not be 
sold outside of the subdivision without permission of the Board. 
After.discussion, ft was · 

MOV~D by R. P. Sheppard that because of the circumstances in 
this particular situation, the Board 
approve of Mrs. Bingham's selling her 
extra tap outside of the subdivision. 

SECOND by Herman Kline. MOTION CARRIED. 
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Hawkins reported that the Victor Girardis had asked permission 
to wait until April to purchase an additional membership for their 
property on Redlands Mesa where they currently have multiple use on 
one tap. The Board agreed to this. 

Hawkins reported that he had reviewed the billing for water 
treatment from the Tovm of Cedaredge and that it appears there is 
a major error in the way the plant operating costs were being 
divided between the Town and this Association. Hawkins was asked 
to meet with Ed Marah, of the Town, and see if the discrepancy could 
be resolved. 

There being no other business, the meeting adjourned. 

John Hawkins, Secretary 

MINUTES OF MEETING OF JULY 30, 1986, HELD AT HOME OF R.E.PHILLIPS 

The meeting was called to order by Chairman Phillips at 8:00 p.~. 
All Board members were present. 

Minutes of previous meeting were read and approved as read. 

Monthly financial reports were distributed,discussed, and 
approved on a motion by Sheppard, a Second by McPherson. 

Hawkins reported on the tax situation. He stated that a hearing 
had been held in Denver before the Board of Asse~ment Appeals and that 
the Board had upheld the Tax Administrator's decision that the 1984 
taxes should be paid. Attorney Jim Briscoe has filed an appeal to 
that decision in District Court, Seventh Judicial District. The 
Board of Assessment Appeals did rule that this Association is 
eligible for exemption from tax. Hawkins stated that he had appeared 
in person before the Tax Administrator in Denver on May 6 to inquire 
why we had not received our exemption certificate. Their only excuse 
was a backlog and that we should have it within two months. It was 
MOVED BY BURRITT, SECOND BY McPHERSON, That we prepare a complete 
documentation of the Lax. slLuaLlon Lo be put in the form of a letter 
to all the stockholders and our State Legislators so that they could 
all know the history of the situation and of our attempt to get the 
tax abated and an exemption certificate issue, MOTION CARRIED. 

Hawkins reported that he had had numerous talks with Ed Marah 
of the Town of Cedaredge regarding the discrepancy in the billing 
for water treatment by the To,m. It appears that we have been overcharged 
approximately Jp2 ,400 .00 for water treatment; however, it also appears 
that we were not charged for our share of medium repl acemimt for thP. 
treatment plant in 1984. This is about equal to what the Town owes 
us and both will be taken care of if the Board approves. Since the 
new treatment plant is now on _. line, the Town feels that a new 
water treatment agreement is appropriate and has asked for a 
meeting of this Board and the To,m Council next Tuesday, Aug. 5, The 
Board agreed to that meeting date. 

There being no other business, the meeting adjourned, 



UPPER SURFACE CREEK DOMESTIC WATER USERS ASSOCIATION 
SPECIAL 

MINUTES OF/MEETING OF AUGUST 8, 1986, AT HOME OF R.E.PHILLIPS 

The meeting was called to order at 8 p.m. by Chairman Phillips. 
Members present were Phillips, McPherson, Burgess, Sheppard,Kline, 
and Hawkins. This was a special meeting to discuss the August 5 
meeting with the Town of Cedaredge. Chairman Phillips reported on 
the items discussed at that meeting: 

(1) New Water Treatment Agreement. The Town is willing to 
enter into a new agreement incorporating the old plant and the new 
plant in one agreement and amortizing the repayment over a yet to be 
determined period of time, but preferably less than the 40 year 
period which was set up in the original agreement, It was MOVED by 
Kline, SECOND by McPherson that the Board agree to a new agreement 
incorporating both plants, amortized over a minimum of 25 years. 
MOTION CARRIED, 

(2) Our share 
dharged for in 1984, 
that we agree to pay 
CARRIED. 

of the l'ledium Replacement t'hat we were hot 
It was MOVED by Sheppard; SECOND by McPherson 

our share of the Medium Replacement. MOTION 

(3) Hydro-Electric Plant, The Town has a grant forfeasibility 
study for a hydro-electric generating plant in the pipeline and would 
like to know what our position is regarding that, It was MOVED by 
McPherson, SECOND by Kline, that this Board be in favor of the 
feasibility study and that if a plant is to be installed in the 
common line that this Association participate in the funding, oper
ation, and benefits. MOTION CARRIED. 

(4) Leon Creek Extension. The Town is interested in 
extending the water collection system into Leon Creek, and asked 
for this Board's position on that, It was MOVED by Kline, SECOND 
by McPherson, that this Board be in favor of this extension as 
early as possible and that we be agreeable to participating in the 
funding. MOTION CARRIED, 

There was some discussion as to whether or not grants for 
both treatment plants should be included in the repayment schedule. 
This should be discussed with the Town. There was also some dis- · 
cussion as to the possibility of this Association's paying some 
up-front money in order to reduce the annual costs later. Another 
meeting has been set with the Town for August 21, 

There being no other business, t e meeting adjourned. 

1 



l 

MINUTES OF NOVEMBER 11, 1986 1'1EETING OF BOARD OF DIRECTORS OF 
UPPER SURFACE CREEK DOHESTIC WATER USERS ASSOCIATION 

The meeting was held at the home of Bob Phillips. Chairman 
Phillips called the meeting to order at 8 p.m. All Board members 
were present. 

Minutes of the last meeting were read and approved as read. 

Monthly financial statements were distributed, discussed, 
and approved on a motion by Kline, Second by Burgess. 

Hawkins brought up the matter of the Dunn Subdivision, which 
had been on hold for a year or more, He stated that plans for 
the subdivision had been reduced to where there would only be 
one additional lot and that the owners had requested that the one 
lot be served domestic water from the existing line to the 
existing house in that subdivision. It was Moved by Sheppard, 
Seconded by Kline, that this be allowed. HOTION CARRIED. 

Hawkins reported on the property tax situation, stating 
that political pressure had been applied to the State Tax 
Administrator and that our Tax Exemption Certificate was issued 
October 14, effective January 1, 1985, which leaves only the 
1984 tax unresolved, the appeal of which is still in District 
Court. 

Hawkins also reported that he had had some discussion with 
Ed Marah of the Tm•m of Cedaredge on the water treatment ,plant 
agreement. Mr. 1-!arah indicated that they had been unable to 
find any documentation that the old treatment plant was paid for 
partly with grant money from FmHA, However, this Association has 
a letter in our file indicating the plant was funded 49% grant 
and 51% loan. Hr. Narah asked to see that letter. Hawkins then 
presented preliminary estimates of our costs for the new treatment 
plant, using different scenarios including grant and non-grant 
for the old plant. It was suggested that since we had not made 
expenditures for capital improvements this year that we consider 
making an up-front payment on our share of the treatment plant, 
possibly as much as $50,000.00, 

The 1987 budget was then discussed. It was moved by 
McPherson, second by Burgess, that Hawkins prepare a 1987 budget 
based on past year's experience and including $50,000.00 capital 
expenditures to the new treatment plant. MOTION CARRIED, 

The Board was reminded that the Annual Stockholders Meeting 
would be December 9 at 7:30 p.m. at the Community Center in 
Cedaredge with 3 board members to be elected. 

There being no other business, the meeting adjourned at 
9:30 p.m. 



MINUTES OF MEETING OF BOARD OF DIRECTORS OF UPPER SURFACE CREEK 
DOMESTIC WATER USERS, HELD DECEMBER 17, 1986, AT HOME OF BOB 
PHILLIPS. 

The meeting was called to order by Chairman Phillips at 
8 p,m, with members present: Phillips, Burgess, McPherson, 
Sheppard, Kline and Hawkins. 

Minutes of the last meeting were read and approved. 

Financial statements were presented, discussed, and approved 
on a motion by Kline, and second by McPherson. 

A letter from attorney Jim Briscoe was presented, concerning 
the company policy of allowing taps which have been installed to 
be sold separate from the property. After considerable discussion, 
it was the consensus that since the letter did not spe~ifically 
address the legality of that policy, that there should be no 
change in policy. 

Hawkins reported that Ed Ma.rah was ready to prepare a draft 
agreement between the Town of Cedaredge and this Association for 
this Association's purchase of one-fifth of the water treatment 
plant, and he needs to know how much up-front we plan to pay. 
Cost of the new plant is $479,762,00, less grant of $97,310.00, 
fnr a. net c::nst of $382,452.00, \·'eo.st o.f the o.lo pl;;mt w;,s 
$237,810,00, less grant of $116,880,00 for a net cost of 
$120,930.00. Less principal paid of $$,640,00 leaves a balance · ... J-· 
of $112,290.00, for a total of old and new plants of $494,742,00, . 
one-fifth of which would be $98,948.00. 

After considerable 
MOVED by Kline, 
SECOND by Burgess, 

discussion, it was 

to pay $50,000,00 up-front and plan; to 
make another large payment nex;t year. 
MOTION CARRIED, 

There being no other business, the meeting adjourned at 
9:30 p,m, 

. "-
~ ff~ ohn Hawkins, Secretary 



MINUTES OF MEETING OF BOARD OF DIRECTORS OF UPPER SURFACE CREEK 
DOMESTIC WATER USERS ASSOCIATION, HELD APRIL 7, 1987 AT HOME OF 
BOB PHILJEIPS 

The meeting was called to order by Chairman Phillips at 8 
p,m,? with board members present being McPherson, Sheppard,K1ine and 
Hawkins. 

Minutes of the previous Board meeting were read and approved. 

Monthly financial statements were distributed, discussed, and 
approved on a motion by Kline, second by Sheppard, 

Hawkins stated that the Town of Cedaredge had requested a 
statement from the Association describing the terms we would like 
in our new water treatment agreement, and he presented a draft letter 
to the Town for>the Board's consideration, which agreed to an up-front 
payment of $50,000,00 and a note to the Town of Cedaredge for the 
remainder of approximately $48,000,00 to be paid in 10 annual payments 
plus interest for the purchase of one-fifth interest in the water 
treatment facility, 

It was MOVED by McPherson, 
SECOND by Kline, to approve the letter as presented 
except to change the 10-year period of payment to 
25 years, which had been discussed and agreed to 
earlier with the Town. MOTION CARRIED. 

The Board stated that all existing agreements with the Town 
should remain in force except for the old water treatment agreement. 

Hawkins commented on the Redlands Mesa system, stating that 
except for the Hilsen line going off Redlands Mesa, the only line that 
has not been replaced is one-half mile to a Marvin ~bite tap. He 
stated that one new tap had been placed on this line and that this past 
winter we had experienced difficulty providing sufficient water to the 
White tap, and would like to see this line replaced. Without formal 
action, the Board agreed to the replacement of this line before winter. 

There being no further business, the meeting adjourned. 

RP.spP.ctf1111y snhmittP.c'l, 



)( ( Heeting of Nov. 3, 1987, cont I d) 

Production Credit Association filed action in District Court 
to have the two Henderson taps transferred to PCA. The Court 
ruled that the taps are an integral part of the property and 
essential to the operation of the pr<fferty and that the taps are 
represented by certificates, and ordered these stock certificates 
transferred from the Hendersons to PCA. 

The Redlands Hesa Fire Department has asked permission to 
install fire hose connections at some of the valve houses on 
Redlands Mesa, It was ,40VED by Burgess, 

SECOND by Sheppard, that the installation 
of fire hose connections be permitted 
with Association supervision. 
HOT ION CARRIED. 

Hawkins presented a work sheet explaining the benefits of 
FmHA's offer to us of a discount purchase of our loans. Since 
the discount rate was considerably less than originally 
anticipated, the benefits, if any, did not justify eliminating 
our entire Reserve Account and possibly require the borrowing of 
money at a much higher rate of interest. 

MOVED by Burgess, 
SECOND by Sheppard, that we decline the buy- out 
offer from FmHA and that our "good faith" payment 
be applied on our final principal payments, MOTION 

CARRIED. 

Hawkins reported that he and Cedaredge Mayor Ed Marah would 
be meeting with attorneys Jim Brown and Jim Briscoe the following 
day in hopes of finalizing the purchase and operating agreement 
with the Town of Cedaredge for the Water Treatment Plant. The 
Board was in agreement that we should stay with the original plan 
of equal principal payments with interest on the unpaid principal 
balance for 25 years, with the right to pay off any part or all at 
any tim.e, 

In April of this year we had a water line break in Timberline 
Subdivision. In the process of repairing the leak, damage was done 
to an underground electri.c cable belonging to Delta Hontrose Electric 
Association, which we were unaware existed in our water line trench, 
Dl4EA has billed us \~1, 171 .lt9 for repair to the cable. The Board 
was in agreement that since this electric cable had been placed 
in our water line trench without our knowledge or approval, that 
we should not be responsible for the damages and should refuse 
to pay the bill. 

Kelly Peterson has purchased the Ellamae Vandeburg house on 
Wilbanks Mesa and will be living there year-round. There are on
going problems at that location, In the summer, when the ",aln llno 
use is heavy and pressure is reduced, the storage tank on the hill 
above this house fills at night as planned, but empties out rapidly, 
without any evidence of where it goes. In the winter the tank 
fills, and spills 8 to 10 gallons per minute, which is an 
unnecessary waste and which adds to our percentage of water 
treatment costs in the winter time, Hawkins asked if there was 



(Minutes of Ifeeting of Nov, 3, 1987, cont'd) 

originally a line directly to the house before the tank was 
installed that could be used in the winter time with perhaps 
some modifications for summer use. The records are not clear 
on this, and Board members could not recall. It was decided 
to do some exploring with the backhoe to see what could be 
found and proceed from there. 

There being no other business, the meeting adjourned at 
9:30 p.m. 

~d~~ 
hnHawkins, Secret~ 

) 

l 



MINUTES OF MEETING OF BOARD OF DIRECTORS OF UPPER SURFACE CREEK 
DON:ESTIC WATER USERS ASSOCIATION OF JUNE 9, 1987, HELD AT THE 
HOHE OF BOB PHILLIPS. 

Board members present: 
Sheppard and Hawkins. 

Chairman Phillips, Burgess, McPherson, Kline, 
Dan Hawkins was also present. 

Phillips called the meeting to order at 8 p.m. Minutes were read 
and approved. 

Financial statements were distributed and discussed and approved 
on a motion by Kline and a second by McPherson. 

Production Credit Association and Federal Land Bank have taken 
po,ssession of the Ed Henderson property. The Hendersons own two 
memberships in this Association that were not listed as collateral 
to PCA or FLB and would like to sell them. PCA has asked us to 
transfer these memberships to them. This we declined to do without 
direction from the Hendersons or from the Court. PCA will file 
action with the Court to have them transferred, naming us as co
defendant. We'll see what happens. 

Hawkins stated that there is reasonable evidence that we are 
losing water via piracy at or near the Mann Rowley tap and would 
like to move the meter out onto the County road right of way where 
it would be more accessible to us and less accessible to others. 
The Board agreed. 

The State Highway Department is planning to move its maintenance 
shop from south of Cedaredge to about 1 7000 feet south of U-50 
Road on the west side of Highway 65, and has inquired about 
getting water from this Association. We have a 3 inch line on the 
east side of Highway 65 at U-50 Road but none on the west of 65, 
and the area has not been designated as our service area. However, 
the Town of Orchard City indicated in writing that they cannot 
feasibly serve that location and ask that they get water from this 
Association if possible. It was MOVED by Sheppard, 

SECOND by i1cPherson, that the 
Association agree to serve this 

location and the Association furnish pipe and valves to cross the 
Highway; the State will pay for 2 inch pipe south to the shop and 
pay for all excavation and installation. /i!OTION CARRI@, 

The Delta County Road Department is in the process of rebuilding 
and preparing to pave T 50 Road from 2375 Road east to Don 
Petersen's and the Association's l+ inch main. We have a 1 inch 
galvanized line in what will be the center of the pavement on the 
newly constructed road. It is recommended we enlarge and relocate 
this line to outside of the pavement. The Board approved. 

James Pinkerton, who lives on the east bank of Surface Creek on 
S 25 Road, approximately 2,000 feet we~t of our main line on 
2425 Drive, has aske.d for service. There ls 110 Ai:;oociation line 
on that portion of S 25 Road. We have one uninstalled membership 
on that road, and potential for others. The Board agreed that 
it was to the interest of the Association to have a line along 



(June 9, 1987, minutes continued) 

that road and agreed to apply ~..r. Pinkerton's membership to the 
cost of the line plus an additional approximately $1,000.00, 
depending upon final cost. 

Ben Kramer has purchased property on Redlands Mesa, ~ith residence 
approximately 1,000 feet east of 2640 Road. 2640 Road does not 
have a water line, Mr. Kramer has two options: (1) Start on N 
Road, go south apJjroximately 1,500 feet with a private line 
across private property, not his; or,(2) Start on N Road and go 
South on 2640 Road 1,500 feet, then east to his residence 1,000 
feet. He is willing to pay½ the cost of the line on 2640 Road. 
The Board agreed that any line on 2640 Road would be a step 
towards completing the grid on that part of Redlands Mesa, which 
would be in the interest of the Association, and approved the 
project. 

Hawkins reported that FmHA has offered us the opportunity to 
purchase our loans from the Federal government at a principal 
discount of an estimated 20%. In order to qualify we must make 
a "Good Faith" deposit of 5% of the unpaid principal balance 
before July 10 which if not used for purchase of the loans would 
be applied to unpaid principal. MOVED by Sheppard, 

SECOND by McPherson, to make 
application and good faith deposit, reserving the right to reject 
the final offer. MOTION CARRIED, 

There being no f'tll:ther business, the meeting adjourned. 

~ki{~er 
;UNUTES OF 1'1EETING OF BOARD OF DIRECTORS OF UPPER SURFACE CREEK 
DOAESTIC WAT@ USERS ASSOCIATION, HELD NOV ,3, 1987, 7: 30 P .1'1. AT 
H01✓.i.E OF CHAifa,J.AN ROBERT E. PHILLIPS 

Board members present were: Phillips, Sheppard, Burgess, and 
Hawkins. 

Minutes of the last meeLlng were read and approved. 

Monthly financial statements were distributed, discussed, and 
approved on a motion by Sheppard, second by Bureess. 

Hawkins reported that all of the new construction and 
improvement projects that had been discussed and approved at the 
June 9 meeting had been completed and had all been paid for without 
drawing any funds from the Reserve Account. 

Hawkins reported that the Association's property ~ax ~i tuation -
had been appealed to the District Court and that the District Court •_,_·J 
had ruled in our favor, and that the State had appealed t1;at _ 
decision to the State Court of Appeals. The water companies 
involved had offered to pay their own attorneys' fees if the State 
would drop the appeal. The State declined to accept the offer and 
the case is yet to be reviewed by the Court of Appeals. 



MINUTES OF HEETING OF UPPER SURFACE CREEK DOi".!ESTIC WATER USERS 
BOARD OF DIRECTORS, DECE.i.1BER 4, 1987, AT HOi•!E OF BOB PHILLIPS. 

The meeting was called to order by President Bob Phillips 
at 7:30 p,m, with board me)l)bers present being Phillips, Burgess, 
Sheppard, McPherson, Burritt, and Hawkins. 

Hinutes of the last meeting were read and approved, 

Financial reports were distributed, discussed, and approved 
on a motion by Burgess and a second by Burritt, 

Hawkins reported on the Kelly Peterson line on Wilbanks 
Hesa that was discussed at the last 1"!eeting, It was found that 
there was only one line,that went froM Osborn's direct to the 
storage tank, and that it was .ABS platic. In the absence of 
Pr~sident Phillips, who was on vacation, some of the board members 
decided the line should be replaced before too cold of weather, 
if possible. This was done by installing a new 2-inch line from 
Osborns direct to the Peterson house, leaving the storage tank 
floating on the line for peak or emergency use. Provisions were 
made to keep the water in the tank fresh at all times, The board 
approved of this action. 

Phillips reported that the Agreement between this Association 
and the Town of Cedaredge had been •finalized and signed before he 
went on vacation. The Agreement provides for this Association to 
purchase one-fifth interest in the water treatment plant for 
$98,948.00, with 25 years equal principal payments at 5% on unpaid 
balance. 

Phillips also reported that he and Hawkins had met with the 
Town Council regarding the com,,,on line improve,,,ent and it was 
their recommendation that since during peak use we are at or near 
our one-fifth capacity of the line, we should participate in any 
improvements to that line. It was 

MOVED by Burgess 
SECONDED by l1cPherson, that we ·participate 
with the Tovm on common line iTnprovement. 
MOTION CARRIED, 

Hawk.ins sLaLetl LhaL SLeve Hinchman hatl inquireu abouL a 
water tap on the upper mesa of the old ,Tess Harris place off 
2475 Road, He was assured that he could purchase a tap, but there 
was a very good chance there would be periodic shortages until line 
improvements were made on 2475 Road, The Board agreed that the 
2475 Road line should be replaced, but no action was taken pending 
his purchase of a tap and a test of the service, 

Hawkins presented a proposed budget for 1988, which was reviewd. 

There being no other 
9:30 p.m. 

It was lfOVED by McPherson, 
S~COND~D by Burritt, that the proposed 
budget be approved and presented to the 
stockholders for appoval at the annual 
meeting Dece,,,ber 8, HOT ION CARRIED. 

business, the meeting adjourned at 

~&~~ ohnHawkins, Secretary 



HINUTES OF iY!EETING OF BOARD OF UPPER SURFACE CREEK DO;,JESTIC WATER USERS 
HELD AT THE HOHE OF BOB PHILLIPS ON iY!AY 3, 1988 

The meeting was called to order by President Bob Phillips at 
8 p,m, with board members present being Phillips, Burgess, 
Sheppard, HcPherson and Hawkins. 

i•linutes of the last meeting were dispensed with as they 
had been temporarily misplaced. 

lionthly financial reports were distributed, discussed and 
approved on a l,lOTION by Burgess and a SECOND by Sheppard. 

Secretary Hawkins stated that Farmers Home Administration 
had offered a new discount purchase plan for our loans.Although 
an exact status of our loans has not yet been determined, 
preliminary information indicates the purchase price would not 
exceed 73% of the unpaid principal balance. Principal balance 
at this date being $118,820.00, with an estimated pay-out to 
maturity, the estimated purchase price of *~86,795,00 would be 
a savings in payments of $56,864.00. With $85,000.00 in the 
Reserve Account, and ·$5,000.00 in the banlc account, we have 
sufficient funds to make the purchase without borrowing money. 
After considerable discussion, it was 

MOVED by Sheppard, 
SECONDED by ;,rcPherson, that we make the 
required 5% "good faith" deposit and 
sign the statement of intent to purchase 
all four loans. 
HOTION CARRIED unanimously. 

As a follow-up of discussions by the Board last year and 
by the stockholders at the a:nnual meeting concerning heavy water 
use for irrigation, Dan Hawkins was present and presented a 
computer print-out on water used in various categories in gallons 
and the revenue from these categories, and offered a suggested 
rate change proposal. 

After a great deal of discussion, it was 

MOVED by Burgess, 
SECONDED by Sheppard, that since an excessive use of water 

for irrigation by a few ,nembers is causing a shortage of 
water in some sections of the system, it will be neces·sary 
either to curtail the use of water or expend large sums 
of money to enlarge the system in some area51 that we 
attempt to reduce the water use by establishing a higher 
rate for heavy use, that this be a trial rate for summer 
use only, and that the rate increase be: For 15,001 to 
30,000 gallons, .25 to ,35 per 1,000 gallons; For 30,001 
to 50,000 gallons,.50 to ,85 per 1,000 gallons; For over 
50,000 gallons, ~~1.00 Lo l~1.50 per 11000 gnllon::i o.nd that 
the rates become effective June 1, 1988. 

HOTION CARRIED. 

There being no other business, the meeting adjourned, 

~~ :ObnHawkins, Secretary 

J 



"'~f Stockholders and water Users, 
Upper Surface Creek Domestic Water Users Association 

~0,,1: Board of Directors 

\ . .dCJBJECT: New Water Rates - Excess Water Use Summer, 1988 (/J"o/ 2 J 
Those of you who attended tbe annual stockholders' meeting last 

December will recall considerable discussion regarding excess water use 
for irrigation and its affect on our distribution system. 

The consensus of those members present was that, since this 
Association was organized for the primary purpose of providing domestic 

water to the farm homes in the community, those members using excessive 
amounts of water for irrigation should either curtail tbe use for that 
purpose or pay their fair share of the cost of system improvement. 

A computerized analysis was prepared for the water used in various 
guantitv categories and the revenue from those categories. From that the 
Board of Directors bas adopted a trial rate schedule for the remainder of 
this summer season. The results will be analyzed for its effectiveness. 
For the present, the old rate will be the regular rate, and the new rate 
will be the summer rate. 

Tbe new rates will be reflected in your July 1 billing for water 
ns.ed in the month of June. Below is tbe new rate per 1,000 gallons for 

) categories, in gallons, with the old rate for your comparison. 
\)-

.• , BASE RATE {Gallons) : -
0 to 7,501 to 10,001 to 15,001 to 30,001 to Over 
7,500 10,000 15,000 30,000 50,000 50,000 

Regular 
Rate: $12.00 .70 .50 • 25 .50 $1.00 

Summer 
Rate: $12.00 .70 .50 .35 .85 $1.50 

.. 

,,e bone you will all understand and cooperate with us in this 
effort. 

ROARD OF Dil~ILCTORS 
Upper Surface Creek Domestic 
water Users Association 

~ /20¼,M-t~& 
JobnHawkins, Secretary 
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MINUTES OF A MEETING BETWEEN 
THE BOARD OF DIRECTORS, UPPER SURFACE CREEK DOMESTIC WATER USERS ASSOCIATION 
and 
THE CEDAREDGE TOWN COUNCIL 
HELD AT THE CEDAREDGE TOWN HALL 
OCTOBER 13, 1988, 7:30 P. M. 

Association Board members present: Phillips, McPherson, Burgess, 
Sheppard, Kline and Hawkins. 

Cedaredge Mayor Ed Marah opened the discussion by expressing displeasure 
with the way the Association Board reacted to a newspaper story, which had 
addressed the progress of the proposed hydroelectric plant on the common 
line; he suggested it was time to consider severing our common ownership 
and operating agreements. He stated the Town would be willing to forgive 
our indebtedness to the Town for our share of the treatment plant. 

Pearl Basher, of the Council, stated that Upper Surface Creek should 
remove all of its facilities from common ownership with the Town, and 
provide its own separate facilities. When asked if that is what the Town 
wants, she answered in the affirmative and Council members nodded in 
agreement. None of the Council members disputed that reaction. 

Marah stated that the letter of August 30, 1988 from our attorney to 
the Town's engineering firm, notifying the ·firm of our joint ownership of 
the line, was totally uncalled for. He stated that a simple telephone call 
would have prevented all this. Jim Brown said that a letter from our 
attorney should have been channeled through him as the Town's attorney. 

Association Board Chairman Bob Phillips countered by agreeing that a 
simple telephone call was appropriate, but that it should have come from 
the Town to Upper Surface Creek. 

Marah said the reason for not contacting us was that nothing had been 
done. He later, however,. made the contradictory statement that they 
hoped to go to bid within a month. 

Phillips said he took tull responslblllty for the letter from our 
attorney. In review, he stated that in August of 1986, the Town and 
Upper Surface Creek had a verbal understanding that if a hydroelectric 
plant is to be built or considered on the common line, Upper Surface 
Creek would participate in the planning, costs, and benefits. Since that 
date, not one word on the subject had been received from the Town. ln 
late August we learned from an outside source that the plant was about 
ready for construction. Needless to say we were very disturbed by this 
and took the action that was felt to be appropriate at the time. 

Although 
meeting just 
as to how to 

there was considerable discussion between the parties, the 
sort at dissolved without any decisions, action, or direction 
proceed from there. 

JQ,&Tns~~ 
Upper Surface Creek Domestic 
Water Users Association 



MINUTES OF A MEETING BETWEEN 
THE BOARD OF DIRECTORS, UPPER SURFACE CREEK DOMESTIC WATER USERS ASSOCIATION 
and 
THE CEDAREDGE TOWN COUNCIL 
HELD AT THE CEDAREDGE TOWN HALL 
OCTOBER 13, 1988, 7:30 P. M. 

Association Board members present: Phillips, McPherson, Burgess, 
Sheppard, Kline and Hawkins. 

Cedaredge Mayor Ed Marah opened the discussion by expressing displeasure 
with the way the Association Board reacted to a newspaper story, which had 
addressed the progress of the proposed hydroelectric plant on the common 
line; he suggested it was time to consider severing our common ownership 
and operating agreements. He stated the Town would be willing to forgive 
our indebtedness to the Town for our share of the treatment plant. 

Pearl Basher, of the Council, stated that Upper Surface Creek should 
remove all of its facilities from common ownership with the Town, and 
provide its own separate facilities. When asked if that is what the Town 
wants, she answered in the affirmative and Council members nodded in 
agreement. None of the Council members disputed that reaction. 

Marah stated that the letter of August 30, 1988 from our attorney to 
the Town's engineering firm, notifying the firm of our joint ownership of 
the line, was totally uncalled for. He stated that a simple telephone call 
would have prevented all this. Jim Brown said that a letter from our 
attorney should have been channeled through him as the Town's attorney. 

Association Board Chairman Bob Phillips countered by agreeing that a 
simple telephone call was appropriate, but that it should have come from 
the Town to Upper Surface Creek. 

Marah said the reason for not contacting us was that nothing had been 
done. He later, however, made the contradictory statement that they 
hoped to go to bid within a month. 

Phillips said ha took full responsibility for the letter from our 
attorney. In review, he stated that in August of 1986, the Town and 
Upper Surface Creek had a verbal understanding that if a hydroelectric 
plant is to be built or considered on the common line, Upper Surface 
Creek would participate in the planning, costs, and benefits. Since that 
date, not one word on the subject had been received from the Town. In 
late August we learned from an outside source that the plant was about 
ready for construction. Needless to say we were very disturbed by this 
and took the action that was felt to be appropriate at the time. 

Although 
meeLlng just 
as to how to 

there was considerable discussion between the parties, the 
soi:L of JlssolveJ without any decisions, action, or direction 
proceed from there. 

~/✓~ 
ri.Hawkins, Secretary 

Upper Surface Creek Domestic 
Water Users Association 



MEETING OF BOARD OF DIRECTORS, UPPER SURFACE CREEK DOMESTIC WATER USERS 
ASSOCIATION, AUGUST 24, 1988, AT THE HOME OF BOB PHILLIPS, 

Board members present were: Phillips, McPherson, Burgess, Sheppard, 
Kline, and Hawkins. 

The meeting was called to order by President Phillips, at 8 p.m. 

Minutes of meetings of May 3, 1988, and December 4, 1987, were read and 
approved. 

Monthly financial statements were distributed, discussed, and 
approved on a 

MOTION by Sheppard, 
SECOND by McPherson. 

Hawkins reported that the FmHA loan purchase agreement had been 
finalized and was closed June 30. The principal balance was $118,820.82. 
The purchase price was $86,795.77 66% of the principal balance. 
By deducting the good faith payment and adding accrued interest, the final 
payoff was $77,750.03. Sufficient funds were available in the Reserve 
Account for full payment. If the loans had been carried to full maturity, 
the total payments would have amounted to $143,659.78, making a saving of 
$56,864.01. 

Steve Hinchman was present to complain about water being off 
intermittently at his house since being hooked up earlier in the summer. 
This problem was anticipated and had been discussed earlier by the Board, 
the solution being to install a larger line along 2475 Road for about 
2,000 feet. 

MOVED by Sheppard, 
SECOND by McPherson, to authorize construction of this line before 

winter. MOTION CARRIED. 

Hawkins reported that he and Steve Harper from attorney Bri:soo_:J,. office 
had attended verbal arguments on our property tax problem before .theeAppeals 
Court in Denver on August 2, 1988. No decision was made at that time, nor 
any 1nd1caL1on of when one would be. Harper indicated it may be months. 

James Pinkerton, who benefited by a new water line installed on S-25 
Road in 1987 owes $900.00 for partial payment on that line due now. He has 
asked if he could pay $100.00 per month until paid. The Board approved, 

A Mr. Rusk Smith, who owns property on the southeast side of Cactus Park, 
has inquired about getting water to his place. He was informed that in 
order to receive adequate service and retain good service to the rest of 
that area, he should build a line to the l½-inch line in Cactus Park. The 
Board agreed. Mr. Smith lives in Pennsylvania and may decide to delay a 
few years. 

Dan Hawkins was present and discussed the effect of the new summer 
rates for water. A preliminary review of the first two months indicate a 
considerable decrease in water use from the same two-months' period last 

(Continued next page) 



(Aug. 24, 1988, continued) 

year. We still had a short term problem getting water to Redlands Mesa due 
to excessive use along the eastern part of Q Road on Cedar Mesa. This was 
eased by personal contact with heavy users in that area. 

There being no other business, the meeting adjourned. 



MINUTES. OF THE MEETING OF THE BOARD OF DIRECTORS OF UPPER SURFACE CREEK DOMESTIC 
HATER USERS ASSOCIATION, HELD DECEMBER 1, 1988, AT THE HOME OF BOB PHILLIPS. 

The meeting 
· memb.i:irs present: 

was'called 
Phillips, 

to order at 8 P.M. by Chairman Phillips. Board 
Burgess, McPherson, Sheppard, Kline and Hawkins. 

Minutes of th~ last Board meeting were read and approved as read. 

Secretary Hawkins also_ read minutes of an informal meeting with the 
Town of Cedaredge concernfog.the proposJdhydro-electric plant ·on the common 
line. 

It was Moved by 'Burge~s' l 

Second by McPherson, that these mirtntes be approved ,ind included 
with the regular Boarcf'minutes. 

Motion Carried. 

Approved on a 
Motion by Burgess, 
Second by Kline. 

Hawkins ;ep'otted that the 'new rin'.e along 24 75 Road _had been completed, 
with Peterson Excavafing dding the, wo'rk. ,. 

Herb Briscoe has asked for a renewal of the water service agreement to 
his proposed Terra-Linda Subdivision, which has not __ yet been developed, as 
planned. After discii'ssion, ' .. 

-- , ' ..... • - ' " ' t ' , 

It was Moved ,by Sheppard, , _ , . _. 
Second by Kline, to· renew the agreement with Mr. Briscoe for a period 

. . .. , 'of 5 (five) years, with a, provision 'for a waterline ease-
ment to this Association ·ac·ross the proposed subdivision 
property in the event the subdivision is not developed. 

Motion Carried. 

There was considerable discussion concerning the proposed hydro~eiectric '' 
plant, but there was no solid concensus as to direction, ex~ept to await 
and assess new ii:tform~tt;ion and developmE=;nts. 

The Secretary presented a draft of a proposed budget for 1989. After 
discussion, it was 

\ 

Moved by Burgess,. 
Seco,nd by, K~~nf 

1
_ that' the proposed budgeit. be approved and presen'ted to 

the stockholders at t_he annual meeting December 13. ' 
Motion Carried. 

There was discussion of the difficulty of obtaining a quorum tor the 
stockholders meetings. 

{

Moved by Sheppard, 
Second by McPherson, 

Motion Carried. 

There being no other 

that we check into the legality of reducing the 
quorum requirements for stockholders meetings. 

business, the meet)li a~ourned. l 

~ ,A/-~, Secretary 



BOARD MEETING OF MARCH 21, 1989, held at home of Board Chairman, Bob Phillips. 

The meeting was called to order by Chairman Phillips at 8 p.m. Board 
members present were: Phillips, Sheppard, McPherson, Burgess, Kline and Hawkins. 

Minutes of the last Board meeting were read by the secretary, and were 
approved as read. 

Monthly financial reports were distributed, discussed, and approved on 
a motion by Burgess, Second by Kline. 

Hawkins reported on the ongoing property tax situation. The State Board 
of Assessment Appeals had declined our request for a re-hearing, and the case 
has been appealed to the Colorado Supreme Court. 

Anna Maudlin's water line from her meter to.her house froze. She 
believes that when the line was installed there was an agreement with the 
former owner that because of the location of the meter for Association 
convenience, the Association agreed -- at least verbally -- to maintain 
that line. 

MOVED by McPherson, 
SECOND by Burgess, that since there may have been such a verbal 

agreement by some member of the Board, that the 
Association stand the cost of thawing the line 
this time and that we work with Mrs. Maudlin 
for a permanent understanding. 

MOTION CARRIED. 

Lonnie Brock has purchased a piece of property from Chuck Barnes on 
Q Road east of 2600 Road, and has requested a tap. This is an area where 
the Board had previously placed a moratorium on new taps because of the 
difficulty of supplying water through Dry Creek to Redlands Mesa. The 
Board agreed, however, that because of the expected low use on this tap 
and the planned improvements to the system in that area in the near 
future, that this tap should be approved. 

A Mr. Mingus, who lives on "U" Road, west of Highway 65, was present, 
inquiring about possible water service to himself and possibly some of his 
neigJCbors. · 

MOVED by Sheppard, 
SECOND by McPherson, that we not extend the system into that area at 

this time. 

MOTION CARRIED. 

Dale Cernusak and Austin Keiser were present representing Charles 
Church, requesting water service to a one-lot subdivision on the corner 
of Q-50 Road and 2500 Road on Cedar Mesa. It was agreed to provide service 
to this lot providing a membership is purchased,and the Association will 
stand the expense of installing lar@er pipe than is necessary for the one lot. 



(March 21, 1989, continued) 

We had a request from the Delta·County Planning Commission regarding water 
service to a two-lot subdivision by Raymond Bond on R Road on Cedar Mesa. 

MOVED by McPherson, 
SECOND by Kline, that we agree to provide water to this subdivision 

provided they buy one tap on approval of the Sub
division and another tap within three years. 

MOTION CARRIED. 

It was agreed by the Board that summer water rates should go into effect 
on May 1. 

There being no further business, the meeting adjourned. 

' MINUTES OF MEETING OF JULY 7, 1989: 

The meeting was held at the home of Board Chairman Robert E. Phillips, 
who called the meeting to order at 7:30 p.m. 

Other board members present were Bud Burgess, Fred Burritt, Secretary 
John Hawkins, Herma.n Kline, Floyd McPherson, an~ Porter Sheppard, constituting 
a full board. 

Also in attendance were Association personnel Dan and Helen Hawkins, and 
the following stockholders: Mr. and Mrs. Armando Estrada; Ellis Fritchman; 
Ingval Hanson; Bennie Potts; Mr. and Mrs. Leonard Thompson. 

The Secretary read the minutes of the last meeting; they were approved 
as read. 

' Financial reports were distributed, studied, an,d approved on a motion by 
Kline, second by.Burritt. 

Phillips invited those stockholders in attendance to present any concerns 
they might have. 

Mr. Estrada expressed concem at having received a phone call from the 
Association requesting suspension of outdoor watering for a period of time. 
He asked for a definition of household water. He presented a list of house
hold water conservation met.hods and asked that it be read aloud; it was, and 
is attached hereto. He sta'.ted that the Assoc:/jion' s b.ills shoul.d indicate how 
many gallons are used. Phillips showed him an actual hill where t.hi.e figure 
is always indicated. 

It was thoroughly explained by the Board that the reason for the recent 
outside watering restriction is due to (1) drought conditions; and (2) extra
heavy outdoor use of the system for irrigation, the latter making such a drain 
on the system that some areas are left without water. 



(July 7, 1989, continued) 

A letter to the Association from member Mr. L. C. Farrell of Panorama 
Heights Subdivision.was read.aloud, protesting the requested watering 
restrictions, and stating that Farrell had discussecl · it with County Commissioner ~-1 
Bob Watson. It was verified that Watson had called Mrs. John Hawkins and had j. 
told her he was satisfied with her explanation of the Association's operation • 
and policy in this matter. 

There was prolonged discussion on the water scarcity situation. Estrada 
requested mailed notices of emergencies rather than phone calls. Factors of 
time and cost were pointed out, and the secretary read Section 4, Article VII 
of Association By-Laws, giving the Board a.athority to restrict water and to 
give notice by phone or mail. 

Phillips asked for a resolution to cope with our drought-caused 
problem. The secretary presented an analys.is memo, (copy of which is 
attached) showing that even with restriction to 20,000 gallons per tap per 
month, we will run short and will need to buy supplemental water. He also 
presented a draft of a letter to the members with a proposal in it of a 
limit of 20,000 gallons per.tap per month, the only exception being,.for 
essential agricultural usage other than irrigation, with a $5.00 per thousand 
gallons charge for usage over the limit. 

The letter was discussed. Mr. Ingval Hanson spoke in support of 
strong action to restrict the heavy use, and'asked if we adopt this policy, 
if we will have delivery problems. The answer was no. Mrs. Thompson of 
Lone Pine Estates asked if users stay under the 20,000 gallons, could they 
still have their gardens, the answer being·yes. 

MOVED by McPherson, 
SECOND by Burritt, to send the letter to all members and users, 

with a limit of 20,000 gallons per month pet 
tap, with any over that amount being charged 
at$10.00 per thousand. A second overage would 
mean that·users's·water will be shut off. 

MOTION CARRIED. 

After more discussion, it was decided that this policy is effective 
immediately and the letter should be mailed out immediately. A copy of the 
letter is attached. McPherson requested that the legality of this action 
be checked. 

The property tax situation was briefly discussed, there being nothing 
new to report. 

There was· discussion,.of Dale Cemusak's request to sell a ·tap from 
Parkwood Subdivision to someone ·outside the subdivision: · •The Board had voted 
p'ieviously by phone to deny 'the request. Legal action has been threatened, so 
a formal vote was requested by the Secretary. 

MOVED by Burgess, 
SECOND by Kline, that the Board ratify the informal vote taken 

earlier to deny the Cernusak tap transfer from 
Parkwood Subdivision.· 

MOTION carried. 

J 



Memo 

FROM: 
TO: 

John Hawkins 
BOARD OF DIRECTORS, 

Upper Surface Creek Domestic 
Water Users Association 

P.O. Box47 
Cedaredge, CO 81413 

July 7, 1989 

Upper Surface Creek Domestic Water Users Association 

1/2 c.f.s. = 10,000,000 gallons per month 

Assume loss 20% x 10,000,000 = 2,000,000 

Net usable 10,000,000 less 2,000,000 • 8,000,000 

8,000,000 ~ 500 users• 16,000 per month per tap 
• 

In June, 125 users used 2,000,000 gallons over 20,000 gallons per month. 

To eliminate this 2,000,000 would leave a net demand of 8,000,000 per month. 

,s,000,000 gallons 
Jor 43 c.f.s. 

per month from July l to October 15 ( 107 days)• 28,000,000 gallons 

J If No. 1 Decree averages 30% • .15 c.f.s. x 107 • 16 
USCDWUA reservoir water owned and appropriated = 21 

TOTAL 37 

43 c.f.s. less 37 c.f.s. = shortage of 6 c.f.s. 

c.f.s. 
c.f.s. 



Stockholders and Users 

Upper Surface Creek Domestic 
Water Users Association 

P.O. Box47 
Cedaredge, CO 81413 

July 7, 1989 

Upper Surface Creek Domestic Water Users Association 

Dear Member: 

As you are no doubt aware, the area of our water system and our watershed 
Grand Mesa -- has:had very little to no precipitation since mid-February. We 
believe the record will show that this is the longest continuous spell without 
precipitation on record. 

This affects our system in two ways: One, it has created a water shortage 
from normal for the balance of this summer; two -- and most serious -- is the 
extremely heavy use for irrigation. The last couple of years we have appealed to 
the members to discontinue indiscriminate use of this water for irrigation purposes, 
and have effected a summer rate schedule that it was hoped would discourage this 
practice. While it seemed to work fairly well last year, this year the heaviest 
users seem to have completely ignored our requests. The result has had disastrous 
affects on the operation of the system. 

We wish to remind you that this Association was organized for the express purpose 
of providing domestic water to the farm homes in the rural areas of Upper Surface 

., Creek, Cedar Mesa, and Redlands Mesa. These are agricultural communities where 
. )irrigation is expected to be done with irrigation water. The Board has been very · .J lenient in allowing the use of this water outside of the household and will continue 
, · to be, as long as the water is available and the members are reasonable in their use. 

Because of the current situation, the Board has directed that until further 
notice a limit of 20,000 gallons per month per household be set except for 
essential agricultural purposes other than irrigation. You are hereby notified 
that any amount over 20,000 gallons per month will be charged at the rate of 
$10.00 per thousand, and a warning will be issued that on the second instance, 
water service will be discontinued. 

Following is, verbatim, Section 4, Article VII of the By-Laws of the 
Association, giving the Board authority to take this action: 

"Section 4: In the event of scarcity of water or failure of 
supply for any reason, the Board of Directors shall have power to 
restrict and limit the use of water from said system to domestic 
household purposes only. Notice of the imposition of such 
restriction may be by phone or by written notice delivered or mailed 
by the Secretary and shall be effective until the members are 
notified otherwise." 

We hope our members will be understanding and cooperative in this matter. 

By Order of the BOARD OF DIRECTORS 
UPPER SURFACE CREEK DOMESTIC WATER USERS ASSOCIATION 

' 

r: 





(July 7, 1989, continued) 

The secretary reported a request for taps east of Highway 65 and in a 
very high area, that he had denied. He also reported inquiries about the 
possibility of this Association's serving 11 individuals in an area on 2375 Road 
on the West side of·Surface Creek, presently being served by Orchard City. 
Possible means of serving the area were discussed, main points being that we 
would not take on the old O.C. lines; membership fees would have to be paid; 
new lines would have to be built; it would be very costly; emphasis was on not 
jeopardizing our existing system or supply in any way. No formal action was 
taken, as no concrete request has been receiv~d. 

Dan Hawkins requested the Association's permission and financial 
assistance to install remote meter-reading devices he has developed, to be 
placed on the storage tanks so he could monitor the tanks from his home. 
Cost to the Assoc'iation would be an approximate $27. 00 initial phone installation 
charge per unit, plus a $23.00 per month (per unit) phone bill, amounting to 
approximately $4,6. 00 per month for three months. 

MOVED by Sheppard, 
SECOND by Burritt, to grant Dan permission to install the units 

with the Association to pay the phone costs. 

MOTION carried. 

After discussion on maintenance procedures and policies, and there 
being no further business, the meeting adjourned. 

MINUTES OF BOARD OF DIRECTORS MEETING OF AUGUST 3, 1989, AT HOME OF 
BOB PHILLIPS 

Chairman Phillips called the meeting to order at 7:30 p.m., with members 
present being, besides himself: Burgess, Kline, MacPherson, Sheppard and John 
Hawkins. Also present were staff member Dan Hawkins and a member of the 
Association, Charles Formby. 

The secretary read the minutes of the July 7 meeting. They were approved 
as read. 

Financial reports were handed around and studied. 

MOVED by Burgess, 
SECOND by MacPherson, to accept the financial report. 
MOTION CARRIED. 

It was reported that the Reserve Account balance is approximately $28,000. 

Mr. Formby was invited to present his 
relief on his bill, based on his objection 
limiting use and notifying of higher rates 
great deal of discussion on the matter. 

MOVED by MacPherson, 

reasons for attending. 
to the date of receipt 
for use over the limit. 

SECOND by Burgess, that Mr. Formby's request be denied. 
MOTION CARRIED. 

He requested 
of the letter 

There was a 



(Aug. 3 moeting, continued) 

Mr. Formby requested that he be allowed to pay it. off as_.he can,, and 
the Board agreed,provided' this be· done within a reasonabie }'\'ng,th of time. 

Secretary John Hawkins presented a request from B. W. Christensen 
for relief on his bill, having gone over the 20,000 gallon limit. It was 
discussed and denied. 

' . ' . ,·;; .- i i . 

Chairman Phillips asked for direction on the.property ~ax situat~q~, 
our petition having been denied by the Colorado.Supreme Court •.. There was 
discussion, with the final decision for thi.s time to wait and see what 
comes next. 

There was discussion on adding a paragraph, perha~s a~.a footnote, t~ 
the membership application ·stating the Association's situation as to.water 
supply and cii:ing ippropria,te section of By-::laws.· . 

• • J 

There being no further business, th~ m~eting adjourned ·at 9£30.· 

Re.spectfully_ :~~b,mitted, 

MINUTES OF MEETING OF BOARD OF DIRECTORS, UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION, DECEMBER 5, 1989, 7:30 p.m. 

Board members present: Sheppard, Burritt, Burgess, Phillips, Hawkins. 

Also present: Dan Hawkins and Roy Wolf. 

The meeting was called to order by Chairman Phillips. 

Minutes were read by John Hawkins and approved as read. 

Financial statements for the months July, August, Sept:emb'er, Octob'er' 
and November were presented and accepted. 

The Roy Wolf situation was presented. John Hawkins gave a history of 
the Currant Creek area line, emphasizing its small size. Roy Wolf 
explained that he has had chronically poor water delivery. He is planning 
to replace his line from thP mPtPr to his hm1sP, and would' like to have the 
water company upgrade the main line to his meter in order to give better 
service. After lengthy discussion, it was 

MOVED BY SHEPPARD, 
SECOND BY BURGESS, that the Association would study the problem and 

take necessary steps to provide better water 
delivery.· 

MOTION CARRIED unanimously. 

The DoniPatterson situation was presented. John Ha;.,kins gave a 
history of the Patterson account -- chronic delinquency. He stated that 
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the tap had never been disconnected until this summer, when excess water was 
used. The water was shut off on Sept. 10, 1989. He said the meter pit had been 
filled with rocks and the shut-off valve was broken. It was necessary to shut off 
the main line and plug the meter yoke in order to stop water delivery. 

Dan Hawkins reported that at meter reading time in September, he found the 
meter yoke had been bridged with a length of pipe. The situation was reported 
to the Delta County Sheriff. Dan Hawkins accompanied a deputy sheriff, who 
inspected the situation and served Patterson with a summons to appear in court 
January 3, 1990, to plead on charges of utility meter tampering. It was generally 
agreed to wait until the court date before taking any further action. 

Barbara Young situation: 
working for Barbara Young had 

MOVED by Sheppard, 

John Hawkins reported that a fencing 
punctured an Association water line. 

SECOND by Burritt, to charge Young for the repair costs. 

MOTION carried unaniraously. 

contractor 

Hawkins said that the Town of Cedaredge might press for removal of the 
fence from the common right-of-way. 

SHEPPARD AMENDED HIS MOTION to include that the Association would join 
Cedaredge in such an action. 

BURRITT SECONDED the amendment. 

PASSED unanimously. 

Schell situation: John and Dan Hawkins reported on phone conversations 
with Mr. Schell, who believes that the Association, having turned off his water 
after a line break, caused damage to houseplants. The house was unoccupied, but 
has an automatic water system. No action. 

Tax situation. General discussion; no action. John Hawkins had received 
a notice of proposed rule-making that could bring domestic water companies under 
liability for property taxes again. John stated he had spoken with a tax 
examiner in Denver who promised to try to get the proposed rules amended to 
exempt domestic water companies. 

Automatic Data Monitering: Dan Hawkins reported on the "Hawkeye Telemeter" 
System and showed the Board a graph of system use coll,act,ad from the Upper 
Surface Creek Station. The Board agreed to continue with the system through 
the next year. Hawkins requested a new meter at the Redlands Tank. It was 
generally agreed to install a meter there. 

BUDGET: Salaries were discussed. 
Fix,ad asset additions: Discussion of supply line to Redlands. Hawkins 

proposed a 4-inch line parallel to Q Road from Chuck Barnes's home to the 
bottom of Cactus Park Gulch to tie into existing 4-inch line. The 212 inch line 
along Q Road would be isolated and have its pressure reduced. 

Discussion of Surface C<reek Valley line: Hawkins proposed continuance of the 



(Dec. 5, 1989, cont'd) 

Robotham line south to T-50 Road and tie into 2'' line. This would augment 
flow to lower Surface Creek Valley and Eastern Cedar Mesa. 

Hawkins said Cedaredge probably will improve the raw water system on 
Grand }!esa this year, and some fixed-asset addition funds should be 
allocated for the Association's share of such a job. 

MOVED by Sheppard, 
SECOND by Burritt, to adopt the budget with the change that the line 

labeled "taxes" be changed to include only 
employer's contributions to social security, 

)lOTION passed unanimously. 

There being no further business, the meeting adjourned. 

MINUTES OF BOARD MEETING OF MARCH 8, 1990 AT HOME OF ROBERT E. PHILLIPS 

The meeting was called to order at 7:30 p.m. by Association President 
Bob Phillips; all board members were present. 

Minutes of the last meeting were read and approved. 

Monthly financial reports were reviewed and approved on a 

MOTION by Kline, 
Second by McPherson. Motion carried. 

It was pointed out that the Board had agreed by telephone to contribute 
$1,000 to the Weather Modification Program sponsored by Grand Mesa Water Users, 
and that that action should be ratified. 

MOVED by McPherson, 
Second by Burgess, to ratify the informal action taken to contribute 

$1,000 to Weather Modification. 
MOTION CARRIED. 

Phillips stated that he and Hawkins had met with the County Commissioners 
in an effort to get some relief from the property tax situation and that they 
were encouraged that there may be some relief if we continue to pursue i.t. 

MOVED by Burgess, 
Second by McPherson, that we continue the pursuit of property tax 

relief through the County Commissioners. 
MOTION CARRIED. 

Discussion on proposed capital projects for this year ended with a 

MOTION by Burgess, 
SECOND by Kline, to proceed with the upgrading of the line on 

i 

J 



March 8, 1990, continued 

MOTION CARRIED. 

2375 Road and, if the Town of Cedaredge proceeds 
with the common line extension on Grand Mesa,that 
we participate in that project; and the new line 
from Cedar Mesa into Dry Creek be placed on the 
"maybe" list for at least partial construction 
depending upon finances and right-of-way acquisition. 

Hawkins stated that he had talked with Herb Briscoe in an effort to obtain 
a right-of-way across his property for the Cedar Mesa-Dry Creek line. Mr. 
Briscoe was not willing to give a right-of-way without compensation, but he 
was not willing to name the amount of that compensation -- that the Board 
should make an offer to him. 

After much discussion, it was 

MOVED by McPherson, 
Second by Burritt, t9 offer Mr. Briscoe $500.00 for the right-of-way 

and to negotiate up to $1,000 if necessary. 
MOTION CARRIED. 

There being no other business, the meeting adjourned. 

Respectfully submitted, 

MINUTES OF MEETING OF BOARD OF DIRECTORS OF UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION, HELD MAY 29, 1990, AT THE HOME OF BOB PHILLIPS. 

The meeting was called to order by Chairman Phillips at 8 p.m., with 
Board members present being Phillips, Sheppard, Kline,McPherson, and Hawkins. 

Minutes of the previous meeting were rr.nd nnd approved. 

Monthly financial statements were distributed and reviewed and approved 
on a motion by Sheppard, a Second by Kline. 

Present at the meeting were members of the Special Committee appointed at 
the last annual stockholders meeting to review the operation of the system and 
make recommendatdons to the Board. This committee consists of Stan Adams, 
Lewis Bickmore, Gene Dove, Everett Ford and Dan Hawkins. 

The Committee presented a written report which is attached to these 
mluules; ll lucluded proposed rate schedule changes and some short-term 
operational procedures designed to hopefully alleviate the pressure during 
the current drought cycle. 

After a great deal of discussion, it was 

MOVED by Sheppard, 
SECOND by McPherson, that because of the increasing severity 
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of the current drought that the proposed rate 
schedule not be enacted at this time and that we 
continue with the rate schedule and watering. 
restrictions that were adopted for the summer of 
1989; that management develop alternating 
watering dates for all members and that no watering 
be permitted between the hours of 11 p.m. and 6 a.m. 
to allow storage tanks to refill; and that letters 
be sent to all members covering these items. 

Motion Carried. 

There was discussion of the Doni Patterson situation regarding non
payment of her bill and the Court-ordered restitution for damages to 
facilities due to meter tampering. 

MOVED by Sheppard, 
SECOND by Kline, that we offer Ms. Patterson the following: 

Motion Carried. 

that she continue to pay the $50 per month 
restitution until the full $300 is paid; and 
that she continue to pay $50.00 per month on her 
account plus current monthly billings until the 
account is paid in full; failure to comply will 
result in foreclosure and sale of her 
membership. 

Chairman Phillips thanked the Special Committee for their good work, 
and the Committee was asked to continue to participate in the planning 
for the Association. 

There bing no other business, the meeting adjourned at 9:30 p.m. 

MINUTES OF A SPECIAL MEETING OF THE BOARD OF DIRECTORS OF uPPER SURFACE 
CREEK DOMESTIC WATER USERS ASSOCIATION, HELD JUNE 5, 1990, AT THE HOME 
OF BOB PHILLIPS. 

The meeting was called to order at 8 p.m. by Chairman Phillips. All 
Board members were present; Attorney Aaron Clay was also present. 

The Association has received a complaint expected to be served from 
Attorney Jim Brown representing Dale Cernusak and Lester Womack, owners 
and developers of Parkwood Subdivision. This is a rejuvenation of a 1989 
threatened lawsuit concerning the denial of transfer of a membership from 
Park.wood Subdlvlsion to a new home on Redlands Mesa. 

Chairman Phillips and Secretary Hawkins had discussed the possibility J .. 
of

1
o
1

bdtainhinBg a ddiffebrent abttorn
1

eyhto hanhdle thids case. Pihdillipshhad . 
po e t e oar mem ers y te ep one w o agree to cons er a c ange, 
resulting in Aaron Clay's being invited to this meeting. 
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There was discussion about the impending lawsuit and our choice of 
attorney. Mr. Clay stated that his charge was $75.00 an hour for 
himself, and $30.00 an hour for his para-legal secretary. 

MOVED by Sheppard 
SECOND by McPherson, that we hire Aaron Clay to represent the 

Association. 
Motion Carried. 

There was a great deal of discussion about the transfer of taps from 
one location to another, and the potential for the wholesale transfer of 
unused subdivision taps to other areas on the system, after which it was 

MOVED by Burgess, 
SECOND by Sheppard, that a moratorium be placed on the transfer 

of memberships where that membership was to 
be relocated to a location other than the 
location for which it was purchased. 

Motion carried unanimously. 

There was then discussion of the pros and cons of allowing this case to 
go the full route of the Court, vs attempting to negotiate an agreement. 

MOVED by Sheppard, 
SECOND by Hawkins, that we allow this matter to be resolved by 

the Court, and that Attorney Aaron Clay be 
instructed to proceed accordingly. 

Motion Carried. 

There being no other business, the meeting adjourned at 9:30 p.m • 

.MINUTES OF MEETING OF U S C D W U A BOARD OF DlRllCTORS, HELD JULY 3, 1990, AT 
THE HOME OF BOB PHILLIPS. 

The meeting was called to order at 8 p.m. by Chairman Phillips, with all 
board members present. Also present were Dan Hawkins and Attorney Aaron Clay. 

Minutes of the last meeting were read and approved as read. 

The monthly financial report was distributed and discussed, and approved 
on a motion by Sheppard, second by Burritt, 

There was discussion of the pending law suit with Cernusak and Womack. 
Aaron Clay stated that he had discussed the matter with Attorney James Brown, 
and Clay believed an agreement could be arrived at whereby, if we allow them 
to transfer the one membership in question, they will agree to not attempt to 
transfer any more until after the next annual or special stockholders meeting 
where the Board plans to iniate a by-laws amendment affecting the transfer of 
stock. 



After much discussion, it was 

MOVED by McPherson, 
SECOND by Sheppard, that we allow Cernusak and Womack 'to transfer one 

membership from Parkwood Subdivision to another 
location providing we have a firm agreement that they 
will not attempt to transfer any more until after a 
stockholders meeting when the by-laws amendment is acted 
upon. 

MOTION CARRIED, with Hawkins voting "no'.' 

John Hawkins reported that he had had further discussion with Herb 
Briscoe regarding a proposed right of way easement through Briscoe's 
property, and that Mr. Briscoe had offered to give the proposed right of way 
provided the Association agree to provide him wi.th two membershi.ps for his 
property that is being affected, the memberships to be issued upon demand 
while Mr. Briscoe owns the property. If Mr. Briscoe disposes of the property 
prior to the demand for memberships, the :membership agreement will become void 
and is not transferrable. The right of way agreement, however, would remain 
in effect. 

After some discussion, it was 

MOVED by Sheppard, 
Second by McPherson, that we accept Mr. Briscoe's offer. 

MOTION CARRIED. 

Bob Phillips reported that he had received a call from Robert Hilsen 
concerned about a shortage of water being delivered to their place. Dan 
Hawkins agreed that there was a problem and that it appeared there were one 
or more leaks in that line that had not been located since they had not 
surfaced. This is typical of past experience on that ~ine. He reported that 
only about 1,000 feet of that line had been replaced, and that it may be 
necessary to replace the entire line to provide satisfactory service. It was 
decided to make further tests for leaks and to do what was necessary to improve 
the service. 

There was discussion of further improvements to thP system. Tt was 
decided to proceed at the convenience of maintenance with the planned 
improvements on 2375 Road. 

There being no further business, the meeting adjourned at 9:30 p.m. 

Respectfully submitted, 

l 



UPPF.R SURF.ACF. CREF.K DOMESTIC WATER USEFS ASSOCIATION 
MU:UTES OF BOARD OF DIRECTORS MEETING OF OCTOBER 9, 1990 
HELD AT THE HOME OF ROBERT E. PHILLIPS 

Board members present were Phillips, Sheppard, Burgess, Burritt, and John 
Hawkins. Dan Hawkins was also present. 

The meeting was called to order by Chairman Phillips at 7:30 p.m. 

Minutes of the last meeting were read and approved as read. 

Monthly financial reports were distributed and discussed and approved on 
a motion by Sheppard, second by Burgess. 

Phillips reported that he and John Hawkins had met with the County 
Commissioners again on our property tax problem and although nothing 
definite has been decided, the Commissioners and attorneys are working on 
it and it is believed there will be a resolution forthcoming soon that 
will give this Association at least some relief. 

John Hawkins reported on the construction on the system since our last 
meeting. He reported the Hilsen line had been replaced do,~1 the hill 
from Redlands Mesa to the Hilsen farm land, approximately 3,000 feet. 
There are about 3,000 feet left to complete that project at some time in 
the future. 

The 2375 Road project is completed. About 700 feet of new line, running 
East from the intersection of 2500 Road and Q-50 Road is completed. About 
500 feet of new line on the East side of the upper end of 2425 Drive near 
Surface Creek is completed. About 300 feet extension on 2600 Road South of 
Q Road on Cedar Mesa was completed. 

He also reported on the common line improvement with the Town of Cedaredge. 
Approximately 2,000 feet of 8-inch line was installed from our existing line 
into Marcott Creek, and that 5,700 feet of the 8-inch transmission line had been 
replaced with 12-inch steel line. The common line cost has not yet been 
finalized but appears to be a little over $100,000.00, our share being a little 
over $20,000.00. 

He reported that there are on going problems on the lower portion of 2/125 
Drive where galvanized service lines are deteriorating hetween the main Jine 
and the meters, caused either by soil and water conditions or electrolysis. 

He also reported that two of our worst long-time delinquent accounts were 
being resolved, one by fire and foreclosure; and the other by renting of 
the property and attempted sale. 

Dan Hawkins presented a proposal to install a quarter-mile of new line on 
2425 Drive. Where the main 4-inch line crosses Surface Creek and ioins 2425 
Drive, a 2-inch line goes North, serving four houses. Currently, the two higher 
houses suffer from inadequate preooure and oupply unleoo more preo □ure i□ 
supplied to the main line than is desired. This can be corrected by serving those 
four houses with a new line from the former Church of C::od Camp to the present 
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2-inch line -- about one quarter of a mile. This could be a part of the 
long-range plan to serve all of the area North of T Road from the existing 
6-inch line to the North. Pipe sizes were discussed, and 3-inch was 
agreed upon. 

Dan also reported that Roy Wolf had replaced his half-mile of private 
line from the meter to his home. This eliminated the leaks, but service 
is still not adequate, as it has never been on that line, presumably 
due to the length of undersized line. This is a 1-inch and 3/4-inch 
line. One-thousand feet were replaced a few years ago in the Current 
Creek area. Dan recommended that we replace the section from the new 
Current Creek section to the Wolf meter, approximately 2,500 feet. 
Phillips asked how that would affect our finances. John stated that it 
looked like we could do these two projects and pay the Toom of Cedaredge 
for the completed common line work without affecting the Reserve Account 
balance,. 

MOVED by Sheppard, 
SECOND by Burritt, that these two projects be completed this 

fall if possible. 

MOTION CARRIED. 

John stated that he had had further discussions with Herb Briscoe 
on a proposed right of way agreement and that there were still some 
minor differences to be resolved. 

MOVED by Sheppard, 
SECOND by Burgess, that we offer Mr. Briscoe an agreement based 

upon our understanding at our last meeting. 

MOTION CARRIED. 

The Secretary reported that we had been receiving a bill from 
Attorney Briscoe's office for $213.78 for our share of litigation on the 
property tax matter. This bill was dated and received several months 
after the final decision from the Supreme Court, and although he had asked 
for one, Hawkins had been unable to get an explanation as to what thP. hill 
was for. The bill continues to come, however; the last one with a pleasant 
but firm request for payment. 

MOVED by Sheppard, 
SECOND by Burritt, that we pay the bill. 

MOTION CARRIED. 

The matter of proposed by-laws amendments was discussed. There were 
three issues needing consideration: (1) The need to reduce the quorum 
requirement for stockholders meetings and to increase the number of 
proxies allowed for each member present; (2) Regarding the area referring 
to equal rights for all members; and (3) Concerning transfer of memberships. 

The Board was in agreement that Number One should be proposed. They 
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were not in agreement that Number Two and Number Three should be addressed, 
at least without further legal assistance and advise. John Hawkins was 
instructed to talk with Attorney Aaron Clay and prepare some recommendations 
or options for the Board to consider on all three issues. 

There being no further business, the meeting adjourned. 

0 
MINUTES OF MEETING OF BOARD OF DIRECTORS, UPPER SURFACE CREEK DOMESTIC WATER 
USERS ASSOCIATION, NOVEMBER 13, 1990, AT HOME OF BOB PHILLIPS. 

Board members present 
Burgess; Sheppard; Hawkins. 
Aaron Clay. 

were: Phillips, McPherson; Kline; Burritt; 
Also present were Dan Hawkins,and Attorney 

The meeting was called to order by Chairman Phillips at 7:30 p.m. 

Minutes of the previous meeting were read and APPROVED as read. 

Financial reports were distributed, discussed and APPROVED on a 
Motion by Kline; Second by Burritt. 

Secretary Hawkins reported that he had met twice with the County Commissioners 
on the property tax situation since the last board meeting, the first meeting 
being informal to discuss and agree upon a settlement. The second meeting wm 

at t~e regular County Commissioners meeting on this date, November 13, where 
a resolution was presented and approved by unanimous vote of the Commissioners 
whereby this Association pay the Treasurer of Delta County an adjusted tax in 
the amount of $9,423.32 plus interest accrued on that amount of $6,266.50 for 
a total of $15,689.82. He stated he had paid this to the Treasurer, believing 
that it was in accordance with discussion and agreement of the Board. The 
Board expressed approval and satisfaction with the settlement. 

Hawkins reported that the planned replacement section on the Wolf line 
in Dry Creek had been completed, and that the length of that section was 
2,800 feet rather than the 2,500 feet estimated. The 2425 Road section is ready 
to begin and will be completed this fall, weather permitting. 

Hawkins then reported he had had a telephone call from a real estate 
firm concerning Lost Document bonds. Apparently their client had been unable 
to obtain a bond without providing full collateral for the value of the stock 
plus the bond fee. Aaron Clay stated this was very unusual and he was not 
aware that this was happening, and that he would check into this and sec if 
he could help in its resolution 

Clay was then called upon to present the proposed amendments to the 
by-laws. 

PROPOSAL# I: The addition of Section 5 to Article VIII of the by
laws regarding ··membership certificates. Two alternatives were offered: 
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1) That memberships be issued to an applicant for use on a 
specified tract of land, not transferrable from that tract; 

2) That membersh:Jds be issued to the applicant for use on a 
specific tract of lan~-be transferred from that tract of land only in 
case of severe hardship to the member as determined in the sole discretion 
of the Board. 

After much discussion, it was 

MOVED by Burgess, 
SECOND by Hawkins, that the Board select Option #2 for presentation 

to the stockholders at the annual stockholders 
meeting. 

MOTION CARRIED, with McPherson voting no. 

PROPOSAI # II: Amendment of Article VIII, Sec. 4, of the by-laws 
entitled Membership Rights, providing for, in times of drouth or water 
shortage the establishing of a priority basis for allocating water and 
charging different rates for different use. 

MOVED by Burritt, 
SECOND by Sheppard, that this amendment be accepted and be 

presented to the stockholders at the annual 
stockholders meeting. 

MOTION CARRIED unanimously. 

PROPOSAL #III: Amendment of Article IV, Sec. 3 and Sec. 5 by 
changing the quorum requirement from one-third to one-fifth of the member
ship and the number of proxies to be allowed to be voted by any member be 
changed from 5 proxies to 10 proxies. 

MOVED by Sheppard, 
sF.r.oNn by McPhP.rson, that this amendment be accepted and presented 

to the stockholders at the annual stockholders 
meeting. 

MOTION CARRIED. 

Attorney Clay was requested to prepare the above amendments in legal 
form for inclusion in the call of the annual stockholders meeting to be held 
December 11, 1990, at the Community Center in Cedaredge at 7:30 p.m. 

There h"ing no other hnsinPss, thP. mP..,ting adjonrmid. 



MINUTES OF THE MEETING OF THE BOARD OF DIRECTORS OF UPPER SURFACE CREEK 
DOMESTIC WATER USERS ASSOCIATION, DECEMBER 4, 1990, AT HOME OF BOB PHILLIPS. 

,Members present were: Phillips, Burgess, Kline, and Hawkins. 

The meeting was called to order at 7:30 p.m. by Chairman Phillips. 

Minutes of the previous meeting were read and approved as read. 

The monthly financial report was distributed, discussed, and approved on 
a motion by Burgess, second by Kline. 

A statement from the Town g_t..9~7~~~ itemizing costs for the common 
line construction amounting to $20,230.20 was presented and reviewed. Hawkins 
stated that there were some outstanding bills on the common line project that 
may amount to as much as $500.00 -- our share. 

Hawkins stated that since our last meeting we had been offered three 
shares of Surface Creek Ditch and Reservoir stock. The Board had been polled 
by telephone, and we had purchased two shares of this stock for $6,000.00 per 
share, and he asked that this action be formally ratified. 

MOVED by Kline 
SECOND by Burgess, that this Board approve of the action to 

purchase two shares of Surface Creek Ditch 
and Reservoir stock. 

MOTION carried. 

Hawkins then presented a draft of the proposed budget for 1991. The only 
questionable part of the budget was the amount of $50,000.00 for capital 
improvements. There was considerable discussion on projects that are needed to 
improve service and .,..ter supply. 

MOVED by Kline, 
SECOND by Burgess, that we approve the budget as presented for 

presentation to the stockholders at the annual 
meeting December 11. 

MOTION carried. 

Chairman Phillips asked Hawkins to prepare a presentation on the needed 
improvements to the system and their estimaterl r.osts to prr.nr.nt to the 
stockholders at the annual meeting. 

There being no further business, the meeting adjourned. 

MINUTES OF MEETING OF BOARD, JANUARY 15, 1991 AT HOME OF BOB PHILLIPS: 

Call to order by Chairman Phillips was at J:30 p.m. 

Board members present were Phillips, Burritt, Hawkins, McPherson, and 
Sheppard. 

Others present were Mr. and Mrs. Virgil Bannon of Cedar Mesa; Mr. Ed 
Fischer of Cedaredge; Mr. Donald Johnson of Cedar Mesa; and Mrs. John Hawkins 
as Association Clerk. 



Jan 15, 1991, cont'd 

Minutes of the previous meeting were read by Secretary Hawkins, and 
were approved as read. 

The financial report for the month of December, 1990, was presented, 
discussed, and approved on a motion by Sheppard, and a second by McPherson. 

Hawkins presented four billings for Board consideration and action. 
1 -- A bill from the Delta County Commissioners in the amount of $1,950.00 
for attorney fees they had incurred in the settlement of the property tax 
situation. Discussion. 

MOVED by Sheppard, 
SECOND by McPherson, that we pay this bill. 
CARRIED. 

2 -- A water treatment billing from the Town of Cedaredge to pay amounts 
accumulated over many past months due to incorrect billing procedures by 
the Town, amounting to a total of $2,338.77. Discussion. 

MOVED by Sheppard, 
SECOND by Burritt, to pay the bill, but to defer payment until funds 

are available. 
CARRIED. 

3 -- Hawkins presented a situation regarding expenses for thawing a frozen· 
line at T-75 Road. Mr. Don Madrid had been away for a period of time and 
when he returned, the water meter and line to his house were frozen. He 
attempted to thaw the meter with a weed burner and ruined the meter. The 
Association got Peterson Excavating to thaw the line, and the Association ~-l 
replaced the meter. Hawkins explained that it was an old rl)fer and needed 
to be replaced anyway. The Board agreed to pay for thawing, and for the new 
meter. The Madrids were instructed by Association maintenance to leave a ~--

small trickle of water running to prevent another freeze-up; however, they 
reported that they had not done so and froze up again. Hawkins asked if the 
Board wanted to pay for thawing it out a second time. Discussion, 

MOVED by McPherson, 
SECOND by Burritt, that the Association not pay for this second call. 
CARRIED. 

4 --- Wc;rkmen'o Compe1watlo11. Due to their new i.ntrrnn1 policy, the U.S.F.& G. 
Insurance Co. has cancelled the policy we have carried with them for 30 years 
without a claim. Our insurance agent, Whiteside Agency of Delta, has obtained 
coverage for us from the State. The Board agreed that Hawkins should accept 
and pay for this coverage and to continue to have Whiteside Agency act as our 
agent in the matter. 

Mr. Ed Fischer stated his situation in Pinyon Estates Subdivision, 
where he has owned a lot and a tap. A buyer purchased the lot to add to one 
he already owns, but does not want the tap. Fischer requested permission 
from the Board to sell his tap to property outside the subdivision. It was 
brought out that the developers of Pinyon Estates had purchased only 10 
taps of the 15 they had originally agreed to buy, leaving 5 lots without J---
taps. Discussion. It was agreed that this does not qualify as a hardship !--

case as provided in the new Section 5 of Article VIII By-Laws Amendment as 
adopted by the stockholders at their annual meeting Dec. 11, 1990. Fischer 
asked if there will be taps available for the 5 remaining lots in Pinyon 
Estates; the Board said that at this time they could see no reason why not. 
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MOVED by McPherson, 
SECOND by Burritt to permit Mr. Fischer 

l to another lot•in the 
CARRIED. 

to move this tap in the future 
Pinyon Estates Subdivision only. 

The Bannons' case was considered. Property they own on Cedar Mesa 
was originally acquired with an un-installed tap. They have paid the monthly 
assessment since 1982. They are located such a distance from our nearest 
service line that it would cost them around $10,000.00 to install a line to 
their house, an amount they cannot afford. They are adequately served by a 
well, and want to sell this tap. Discussion. It was agreed that this case 
meets hardship requirements. 

MOVED by McPherson, 
SECOND by Sheppard, to allow the sale of this tap subject to approval 

CARRIED. 
of its next location to meet the Board's requirements. 

Hawkins presented the situation for Mr. and Mrs. ThecC'.dore Gaynos and 
Mr. LeRoy Wilcox, not present due to severe illness of Mrs. Gaynos's and Mr. 
Wilcox's mother, and due to Mr. Wilcox being in a wheelchair. The Gaynoses and 
Mr. Wilcox each own a tap; near their houses is a third tap owned by the estate 
of their deceased father. The mobile house it served has been sold and removed. 
They need to sell the tap to settle the estate. Discussion. It was agreed this 
meets requirements as a hardship case. 

MOVED by McPherson, 
SECOND by Sheppard, that Wilcox and Gaynos may sell this tap but must 

clear its next location with the Board. 
CARRIED. 

Mr. Donald Johnson's case was considered. He claimed he had never receivai 
his stock certificate from the Association, which was mailed to him by regular 
mail at the address provided to the Association. The string of events over the 
past year was presented, including a phone call to Hawkins from Johnson offering 
to provide a copy of the stock. Discussion. 

MOVED by McPherson, 
SECOND by Burritt, that we pay for half the cost of a Lost Document Bond 

due to the fact that we have no proof of mailing. 
CARRIED, 

Johnson then requested that the Board obtain the Lost Document Bond for 
him. His request was denied. 

Hawkins reported that for 30 years the Association has used regular mail 
for stock certificates with 100% successful delivery; but, since Johnson's claim 
a year ago, all ~tork rertificates go via Certified Mail. This costs $2.00 per 
mailing. Amount of the transfer fee was discussed. 

MOVED by McPherson, 
SECOND by Burritt, to increase the transfer fee from its present amount 

of $5.00 up to $20.00. 
CARRIED, 

There being no further business, the meeting adjourned at 9:30 p.m. 

@.q,,p ~-<-?"--~6" , Secret~ 



MINUTES OF MEETING OF BOARD OF DIRECTORS OF UPPER SURFACE CREEK DOMESTIC WATER 
USERS, APRIL 9, 1991, AT THE HOME OF ROBERT E. PHILLIPS. 

The meeting was called to order by Chairman Phillips at 7:30 p.m. 
Members present: Phillips, Burgess, Burritt, Kline, McPherson, Sheppard, 
and Secretary John Hawkins. Dan Hawkins was also present. 

Minutes of the previous meeting were read and approved as read. 

Financial reports were distributed, discussed, and approved on a 
motion by McPherson, second by Kline. 

Phillips explained a possible litigation over a water diversion from 
Horse Creek affecting water users in the Young's Creek drainage, stating 
we had been asked to contribute funds to help oppose this diversion. The 
Association is not directly affected, but it was felt that we should 
participate in the objection as a matter of principle regarding the method 
used for the diversion. Phillips and Hawkins had committed $50.00 to the 
cause, and the Board was asked to ratify that action. 

MOVED by Burritt, 
SECOND by McPherson, that the above action be ratified. 
CARRIED. 

',arious rate schedules were presented, and after much discussion, it was 

MOVED by Sheppard, 
SECOND by McPherson, that the following rate schedule be approved to 

become effective May 1, 1991. 
CARRIED. 

RATES ADOPTED: 

Up to 7,500 gal per month. . . . . . . . .$15.00 flat rate 
7,501 to 15,000 gal. per month. . . . . . .70 per 1,000 gal. 
15,001 to 20,000 gal.per month . . . . . . .1.00 per 1,000 gal. 
20,001 to 30,000 gal. per month 2.00 per 1,000 gal. 
30,001 to 40,000 gal. per month . . . . . . 4.00 per 1,000 gal. 
40,001 to 50,000 gal. per month . . . . . . 8.00 per 1,000 gal. 
Over 50,000 gal. per month . . . . . . . 10.00 per 1,000 gal. 

The winter freeze-up problems were discussed and particularly that of 
Mr. Don Madrid, who is asking that improvements be made to prevent his 
freeze-up from happening again. It was decided that since the last winter 
was unusually severe, and that there had not been any freeze-up problems 
at that location before, that we could not justify making the requested 
improvements at this time. 

John Hawkins reported that he had had discussions with Ed Marah, mayor 
of the Town of Cedaredge, who had learned that the new line installed into 
Marcott Creek last year cannot be used during the winter months, since the 
water at that location is diverted to Marcott Reservoir in the winter. Since 
winter and early spring use was one of the primary reasons for extending the 
line to Marcott Creek, it may now be necessary to install another line into 
Su1fuee Cu,oak. 

(cont'd) 
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After discussion, it was 

MOVED by McPherson, 
SECOND by Kline, that if the Town wishes to proceed with a new line 

to Surface Creek, we will participate our share, but 
that some discussion between the two Boards should 
be held before a decision is made. 

MOTION CARRIED. 

There being no other business, the meeting adjourned at 9:30 p.m. 

MINUTES OF MEETING OF JULY 12, 1991, AT HOME OF ROBERT E. PHILLIPS. 

The meeting was called to order at 8 p.m. by Chairman Phillips. Other 
Board members present were: Burgess, Burritt, Kline, McPherson, Sheppard, and 
secretary John Hawkins. Dan Hawkins was also present. 

Minutes of the previous meeting were read and approved as read. 

Financial reports for April, May, and June were distributed, discussed, and 
approved on a motion by McPherson, second by Burritt. 

CORRESPONDENCE: The secretary presented a letter from Willard Bull regarding 
the possible litigation in the Horse Creek diversion, and the need for funds. 
Phillips reported that the case may not go to court, as the person planning the 
diversion has decided to pursue conventional procedure. Discussion. It was 
decided that as this is a non-issue at present, there is no .. need to donate funds. 

The secretary had received a phone call from a man in Grand Junction regarding 
some gas wells on Grand Mesa, with the idea that he would like to use the 
Association's right of way to bring his•gas lines down off the Mesa. Hawkins had 
referred him to Cedaredge Mayor Ed Marah, who had not as yet heard from him. Hawki~5 
asked for the Board's stand on the matter if it should come up again. There was 
discussion on the legality of allowing use of our right of way. Hawkins had told 
the man the besl way would be for him to get right of way easements from land 
owners in the same corridor. It was the feeling of the Board that we do not want 
any other line on our easement. 

OLD BUSINESS: John Hawkins reported on the LeRoy L. Wilcox Estate tap on 
Cedar Mesa: that permission had been granted previously by the Board, under the 
hardship clause, for this tap to be sold off the property. It now develops that 
young LeRoy Wilcox had moved the Estate tap to his own property near by, and had 
then sold, without transfer procedure, his own stock to Fred Ferganchick to be 
installed at the site of the old Cedaredge dump on Cedar Mesa. Old polyethelene 
line there presents a problem. Discussion. 

MOVED by McPherson, 
SECOND by Kline, that the transfer be allowed, providing they upgrade the 

line from the existing line in Panorama Heights Sub
division north of Q-50 Road to the meter location on 
the south side of Q-50 Road. 

CARRIED. 



{July 12, 1991, Page 2) 

NEW BUSINESS: There was discussion on the matter of the algae that had gotten 
into the system. The problem is apparently corrected. 

The secretary reported that William Waldron on Redlands Mesa had asked 
for a letter for the County Planning Commission stating that there is a tap 
at their house where they live -- they are selling it. Later they called and 
requested a second letter saying that water will be available for a new house 
they plan to build on the part they are not selling. Hawkins had written the 
Planning Commission that water will be available provided the Waldrons buy a 
tap within a year; the Board approved of this action. 

The secretary said that 20 Acres on 2550 Road on Cedar Mesa, owned by 
Lester Bright, is to be split. Dale Cernusak had asked about the avail
ability of water, and wants to know if the Association can serve this split 
with two taps. Discussion. 

MOVED by Kline, 
SECOND by Burgess, that a letter of approval can be written assuring 

water is available providing the taps are purchased 
within a year. 

CARRIED. 

The secretary reported he had received a call from an individual in 
Denver regarding 70 Acres of land on 2375 Road owned by George Wetterich. 
The caller is considering dividing it into 2!2 Acre lots, each with a water 
tap. He was told he will have to come before the Board with his plan, 
including how the Association will upgrade the system to accommodate these 
taps. Discussion. The feeling was to let him come before the Board and 
answer questions; the consensus was that he would pay for what has to be done. 

The secretary has been notified that the Darrell Geyers have sold their 
property; and he had an inquiry from a realtor about this Association's 
tap agreement with the Geyers. He said the language on the easement giving 
the Geyers a right to tie into the line is not clear. Discussion. The 
secretary explained that one tap had been installed and has been in use for 
many years by a Mr. Clarence Ferguson, with Ferguson paying the monthly 
asse~ent; however, no stock had ever been applied for and none had been 
issued for that tap. It was understood that the Geyer-Ferguson arrangement 
wouldcontinue with the new owner. Discussion. The Board agreed that the 
original right of way easement meant to grant two free taps to Geyer. The 
secretary was instructecl to issue a stock certificate for thr Frrg11~on tnp. 

The secretary presented a request from a Mr. Duane Dallas, who has 
purchased the Maffey property on T Road, that has an Association tap. Dallas 
wants to buy at least a second tap for the place, and possibly 4 taps 
altogether, as several members of his family wish to build homes on the 
property. The .3 mile line to this place also serves the Mack Gorrod property; 
difficult to serve without upgrading. Discussion. 

MOVED by Sheppard, 
SECOND by McPherson, that the Secretary should negotiate with the 

Dallas family; if they will participate in the 
amount of $5,000, we will put in a new line; two 
taps should be committed. 

CARRIED •. 
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A situation on Redlands Mesa regarding two taps belonging to Mr. Ernest 
Ronne was discussed, Mr, Ronne has been placed in a nursing home in Wisconsin, 
incapacitated.Mr. Ed Marah is the conservator of his affairs. Neither of 
Ronne's taps is installed. Marah had asked about selling one of the taps 
separately from the land, having prospective buyers for the 3 parcels of land 
and none want the taps. A trailer on the property has been sold, to be moved 
to a different Redlands Mesa location where a line is available. Discussion. 
It was agreed that this meets the hardship clause. 

MOVED by McPherson, 
SECOND by Burgess, to allow Marah to sell one of the Ronne taps off 

the property, and keep the other one with the property. 
CARRIED. 

The situation with the Herb Briscoe property known as "Terra Linda" in 
Dry Creek was discussed. Mr. Jack McHugh and Mr. Perry Hotz are considering 
buying it. They have asked if the Board's tentative agreement with Briscoe 
on a right of way easement through the property will apply to them. McHugh 
had written a resume of what he and Hotz understood that agreement to be, and 
this was read aloud. Discussion. Phillips brought out that if we accept it, 
it must be with the provision that it not be in effect if the Association 
could not get easements to get to it. 

MOVED by Burritt, 
SECOND by McPherson, to accept the r.o.w. easement proposition with the 

stipulation that we can get an easement to that land. 
CARRIED. 

John Hawkins asked the Board what the plans are in the way of construction 
in this area. Lengthy and full discussion on distance to go, size of pipe 
nothing less than 4", steel vs plastic, etc. The problem of high pressure in 
the taps in the bottom of Dry Creek was pointed out by Dan Hawkins and the 
desirability of going all the way to the foot of Redlands Mesa in order to 
alleviate this and to continue to serve the Redlands users -- that we are on 
the thin edge in serving Redlands. Prices for steel pipe were quoted: 4½", 
$5.25 ft., F.O.B., Portland, Oregon, 40' joints; $1,800 freight whether full 
load or not. 6,400 ft. makes a truck load. Dan said the entire project 
needs 6,000 ft; he estimated $35,000.00 is involved to Cactus Park Draw. 
Whether or not to stop there or go farther was discussed. It was thought 
that more checking into pipe prices should be done. More discussion. 

MOVED by Sheppard, 
SECOND by McPherson, to go ahead with this project if everything 

falls into place, down to existing line in 
Cactus Park Draw. 

CARRIED. 

There being no further business, the meeting adjourned at 10:30 p.m. 



(December 3, 1991) 

MIIJUTES OF MEETING OF BOARD OF DIRECTORS, DEC. 3, 1991, AT HOME OF BOB PHILLIPS. 

Members all present; also attending, Dan Hawkins. 

President Phillips called the meeting to order at 7:30 p.m. 

:Minutes of the previous meeting were read and approved as read. 

Financial reports were distributed, discussed, and APPROVED on a 
MOTION by Kline, 
SECOND by Burgess. 

John and Dan Hawkins then reported on the pipeline construction 
projects. They reported that 1,800 feet of 4'" Sch.40 PVC pipe on T Road, and 
540 feet of 6'" PVC pipe had been installed North from the East end of T Road 
which would serve one new tap and would be the beginning of a proposed new 
six-inch main trunk line for the system. 

They reported severe rock problems on both of these projects. 

They also reported that the proposed line from Cedar Mesa into Dry Creek 
had been completed, with 4,400 feet of 4'" Sch. 40 PVC and 2,200 feet of 4'", 
12 gauge wrapped steel pipe. Also, 300 feet of 2'" Sch. 40 PVC pipe at 2800 
Rd. and P-25 Rd. on Redlands Mesa. 

Total expenditures for all projects this year, they reported, were 
$~b,o80.34. lt was 

MOVED by Sheppard, 
SECOND by McPherson, that the Board express approval and 

satisfaction of the work that had been 
completed. 

MOTION CARRIED. 

John Hawkins reported that he had again been contacted by Meadowlark 
Oil Company, and had received a map of tentative plans to acquire easements 
to build a natural gas transmission line from the Grand Mesa National Forest 
near Surface Creek to the Rocky Mountain Natural Gas line on Highway 65 north 
of Cedaredge, paralleling the water line easements of this Association and the 
Town of Cedaredge. Disrussion. Thr Sr,c,rr,tary was Instructed to confer with the 
Town of Cedaredge and if the Tovm concurs, to write a letter to the Oil Company 
expressing no oposition to their obtaining a right of way adjacent to ours, 
providing our right of way is not used as a staging point or as a work area 
in the process of constructing and maintaining their pipeline;and that they 
be responsible for any damage that may occur to our facility as a result of 
their operation. 

There was discussion as to the future capital improvements to the system. 
John Hawkins presented a map of the area surrounding the proposed new main 
trunk line for the system beginning near the Surface Creek crossing on 2425 
D1lve Jusl s0ulh 0f U 50 R0atl autl 1u1111l11g s0ulh autl 1un11l11g in a 3e11Prnlly 
southerly direction to the 500-foot segment that was installed this fall, 
and eventually continuing on to the storage tank on Cedar Mesa. It was 
shown how this main line could connect and interact with all the existing 
main lines and increase the delivery capability of the system tremendously. 

This could be a 3-year project or more, depending on unexpected or 
unusual demands upon the finances. Hawkins estimated the cost of the 

j 



(December 1991, continued) 

first phase, which would connect to the existing section on T Road, at $40,000 to 
~50,000.00. After discussion, it was 

MOVED by Burritt, 
SECOND by Kline, that we proceed with this project as rapidly 

as finances will permit and that we place 
$50,000.00 in the 1992 budget to begin this 
project. 

MOTION CARRIED. 

Hawkins then presented a proposed over-all budget for 1992 which had included 
$50,000.00 for capital improvements. After discussion of various items, it was 

''OVED by Burgess, 
SECOND by McPherson, that the budget be approved and presented 

to the stockholders at the annual meeting 
for review. 

MOTION CARRIED. 

It was noted that the annual stockholders meeting will be held December 10, 
1991, and that four Board members' terms expire, they being: Burritt, Phillips, 
McPherson, and Sheppard. 

There being no further business, the meeting adjourned. 

Respectfully submitted, 

~(W~ Secretary-Treasurer 

MINUTES OF BOARD OF DIRECTORS MEETING MARCH 24, 1992 at Bob Phillips Home. 

The meeting was called to order by President Phillips, at 7:30 p.rn. 

Minutes of the previous meeting were read and approved as read. 

Monthly financial reports were read and approved on a MOTION by Kline, 
and a SECOND by McPherson. 

Summer water rates were discussed. Dan Hawkins presented a number of 
options with typical water bills under those options. After discussion, it was 
MOVED by McPherson, SECOND by Kline, to approve Plan A, which is as follows: 

Up to 7,500 gal/month • • • • • • • • • • • • • • $ 
7,500 - 20,000 gal/month •••••••••••• 
20,001 - 30,000 gal/month 
30,001 - ~0,000 gal/month 
40,001 - 50,000 gal/month 

Over 50,000 gal/month 

MOTION CARRIED. 

15.00 flat rate 
• 80/ 1000 gal. 

1. 50/ 1000 gal. 
4.00/1000 gal. 
8.00/1000 gal. 

H).00/1000 gal. 

Phillips stated he had been contacted by George Wetterich requesting 
permission to sell a tap he owns which he purchased in 1977 to assist in the 



(March 24, 1992, continued) 

construction of the new line on 2375 Road. After discussion, it was 

MOVED by McPherson, 
SECOND by Kline, that if it can be determined that Wetterich is the 

sole owner and if the tap has never been installed, 
that the Board approve the sale of that stock under 
the hardship clause of the By-Laws. 

MOTION CARRIED. 

Hawkins asked about planning for new construction. It was the 
consensus that we should proceed with the beginning of the new trunk line as 
time and finances permit. 

There being no further business, the meeting adjourned at 9:00 pm. 

Respectfully Submitted, 

BOARD OF DIRECTORS MEETING OF uPPER SURFACE CREEK DOMESTIC WATER USERS ASS'N, 
SEPTE}IBER 22, 1992, AT HOME OF BOB PHILLIPS. 

Members present: Phillips, Kline, Peterson, Burritt, and John Hawkins. 
Dan Hawkins was also present. 

Chairman Phillips called the meeting to order at 7:30 p,m. 

Minutes of the last meeting were read and approved as read. 

Monthly financial reports were distributed, reviewed and approved on a 
motion by Kline, and second by Burritt. 

John Hawkins reported on new construction: (1) He stated that the pipe 
for the first phase of the Hoot Owl Valley project is on site. This is enough 
pipe to complete the line from the end of the existing 6-inch pipe on 2425 
Drive north of Sheppards, to }lack Gorrod's gate on T Road, a distance of about 
R, 500 feet. lie stated that because of the high cost of lron, l.e. -- valveo, 
fittings, and regulator .. stations, the overall cost, if completed this year, 
would probably exceed what was budgeted for capital improvements this year. 
However, he believed that cash on hand and in the Reserve Account would still 
equal or exceed that which was budgeted. (2) Also, about 650 feet of new 
line was installed on the extreme southeast corner of Redlands Mesa, extending 
the existing line to an airstrip and hangar owned by Jess Marshall. Mr. 
Marshall indicated he planned a fly-in subdivision of 13 or 14 homes. Because 
of this he was required to install a 3-inch pipe which leaves about¼ mile of 
2- Inch pipe. between two sections of 3-inch, which may need to be dealt with 
later. 

He reported further that Donald Ashburn owns 10 acres on Cedar Mesa which 
he is planning to subdivide into five 2-acre lots. Lots 1 and 2 on the north 
end surround this Association's ¼-acre where the Cedar Mesa tank is located. 
Lots 3, 4, and 5 are committed to family and friends. Mr. Ashburn does not 
want anyone else on lots 1 and 2 and has offered to sell them to this 
Association for $5,000.00. 



(September 22, 1992, continued, Page 2) 

After considerable discussion, it was 

MOVED by Burrit, 
SECONDED by Kline, that if the subdivision is approved and Mr. Ashburn is 

still willing,that we purchase lots 1 and 2 for future 
expansion and protection of our facilities. 

MOTION CARRIED. Chairman Phillips instructed Hawkins to proceed with the 
negotiations. 

The Wetterich membership apparently has been sold to Milton Kramer for 
installation on U-50 Road, leaving it in the same general area. 

We have a report of a subdivision planned on the north end of 2700 Road 
on Redlands Mesa. There are no specific~ yP.t. 

It was agreed that the next board meeting would be the budget meeting the 
first week of December. 

There being no further business, the meeting adjourned at 9:30 p.m. 

Respectfully submitted, 

/ John Hawkins, Secretary 



DECEMBER 3, 1992, MEETING OF THE BOARD OF DIRECTORS OF UPPER SURFACE CREEK 
DOMESTIC WATER USERS ASSOCIATION AT THE HOME OF ROBERT E. PHILLIPS 

Board members present were: Phillips; Burgess; Burritt; Kline; Peterson; 
and John Hawkins. Also present were Dan Hawkins of Association staff; John 
Benjamin; Paul Thompson; John Forster; and Mr. and Mrs. Kenneth Shields. 

The meeting was called to order by Chairman Phillips at 7:30 p.m. 

Minutes of the previous meeting were read and approved as read. 

Monthly financial statements were distributed, discussed and approved on 
a motion by Kline and a second by Peterson. 

Forster stated that he and Willie Groome were prepared to purchase a 
membership each for their homes on 2700 Road on Redlands Mesa south of the 
end of the existing line on 2700 Road; and that Mike Kobrin, who lives in that 
same area, would likely purchase a membership in the near future. Forster asked 
if ·the line could be extended down 2700 Road to serve them. 

After lengthy discussion, it was 

MOVED by Burritt, 
SECONDED by Kline, that since this would be an extension of an existing 

line along a county road to serve existing home sites, 
and since the membership fees would nearly -- if not 
completely -- pay the installation costs, that the 
Association extend the existing 2-inch line on 

MOTION CARRIED. 

2700 Road as far south as John Forster's, which is the 
southernmost of the three homes. 

John Benjamin stated that he, with Charles and Marilee Gilman were 
proposing a 4-lot subdivision to be called "Lee's Overlook" on Redlands Mesa 
on the west side of 2700 Road, beginning 1/4 mile north of "O" Road, and were 
requesting water service from the Association. After lengthy discussion it was 

MOVED by Peterson, 
SECONDED by Kline, that the Association agree to serve the subdivision 

under these conditions: That the Association will 

MOTION CARRIED. 

build a supply line from the existing supply line at "O" Road 
north to the subdivision road as shown on the plat; 
That the developers will provide at their cost all 
of the water lines within the subdivision to Assoc-
iation sperifir.ations; That the subdividers will 
provide an easement to the Association for the new 
supply line from the landowners on the east side of 
'!(¥1 Road; and that they provide an easement to the 
Association for future use to the north side of the 
subdivision; That prior to pipeline construction, they 
will purrha"e one mP,m]wrship plus installari.on fees for 
each of the four lots in the subdivision. 



(Dec. 3, 1992, Page 2) 

Paul Thompson stated that several years ago he had purchased and 
installed a tap on the line in Dry Creek going to the home of Ralph 
Thompson, his father. This line was a part of the original Redlands Mesa 
dole system with the inferior pipe which has all since been replaced. At 
the time Paul installed his tap, he contributed $1,148.00 and the entire line 
was replaced to the Ralph Thompson home. This member assistance was not 
required on any of the replacement of the Redlands line; therefore, it was 

MOVED by Kline, 
SECONDED by Burritt, that Paul Thompson be reimbursed for his 

contribution on that line. 
MOTION CARRIED. 

Mr. and Mrs. Kenneth Shields stated that they had purchased property on 
2425 Drive in the Upper Surface Creek area known as the "Canan" or "Old 
Indian" property, and were considering a mobile home permanent residential park 
of up to 12 units, and inquired as to what the requirements would be for 
providing water to that type of facility. 

They were informed that for subdivisions, a membership is required for 
each residence in compliance with the by-laws of the Association. They stated 
that this would not be a subdivision; that they would retain the ownership of 
the land and of the dwelling units. It was felt by the Board, however, that 
since these were separate permanent residences, they would fall within the 
purview of the by-laws concerning one household per membership. 

No decision was made pending further study. There was concern as to the 
capacity of the existing line on 2425 Drive to serve that size of a facility, 
and that it may be necessary to go to the new 6-inch line 1/2 mile east. The 
Shieldses stated that they wished to install 2 units as soon as possible for 
family members. It was agreed that they could purchase two memberships and that 
they could be served from the existing line on 2425 Drive; and that they could 
review their options and meet with the Board again before spring. No formal 
action was taken. 

The annual financial report and proposed budget was presented by the 
secretary. The budget was reviewed by line item. John Hawkins noted that 
the salary line item had remained as it had been for the three previous years 
and he felt that because of thP. work-load, plus normal salary increases, an 
increase would be in order. After considerable discussion, it was 

MOVED by Kline, 
SECONDED by Peterson, that the line item for salaries on the budget be 

be increased from $30,000 to $36,000. 

MOTION CARRIED. 

It was moved by Burgess, 
Seconded by Burritt, that the proposed budget be approved as amended am! 

presented to the stockholders for review at the 
annual meeting. 

MOTION CARRIED. 

There being no other business, the meeting adjourned at 10 p.m. 

ifohn Hawkins, Secretary 



February 24, 1993, MEETING OF BOARD OF DIRECTORS OF UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION AT THE HOME OF ROBERT E. PHILLIPS 

Board members present: Chairman Phillips; Floyd McPherson; Bud Burgess; Fred 
Burritt; Kelly Peterson; Secretary John Hawkins. Also present was staff member 
Dan Hawkins. 

The meeting was called to order by Chairman Phillips at 7:30 p.m. 

Minutes of the previous meeting were read and approved as read. 

Monthly financial reports were distributed, discussed, and approved on a 
motion by Burgess, 2nd by McPherson. 

Jess Marshall was present and presented a plat for his proposed Redlands 
Air Park, a 13-lot subdivision on Redlands Mesa, and requested approval for water 
service to the subdivision. After considerable discussion it was 

MOVED by Burgess, 
SECONDED hy Peterson, that we agree to provide water for up to 13 lots in 

the subdivision under the following conditions: That the developer 
will provide at his expense all of the water lines within the subdivision 
to be installed to Assod.ation specifications; that he purchase, at the 
prevailing price at time of purchase, one membership in the Association 
plus installation fee for each residence within the subdivision, the 
schedule of purchase to be as follows: PHASE I: To purchase five (5) 
memberships plus installation fee upon final approval of the subdivision; 
PHASE 11: Will purchase four (4) memberships plus installation fee at 
the beginning of Phase II; PHASE III: The remaining memberships, if 
any, will be purchased on an as-needed basis. The commitment will not 
be valid for more than ten (10) years from date of final approval of the 
subdivision unless otherwise agreed to by both parties. 

MOTION CARRIED. 

Mr. Rnd Mrs. K<>nneth Shi Pl dfl hRd requested a decision on provitllng water for 
their proposed mobile home park. After discussion, it was 

MOVED by McPherson, 
SECOND by Burritt, that each unit within the park be considered a separate 

household and will require a separate membership as specified in the 
by-laws of the Association. 

MOTION CARRIED. 

The Lee's Overlook subdivision that was discussed at the last board meeting 
has apparently been scrapped and a single party is planning to purchase the 
acreage and is requesting water service for one and possibly two homes. It was 

MOVED by McPherson, 
SECONDED by Peterson, that if the new party purchases just one membership, he 

will pay the full cost of the line except for oversizing required by the 
Association. If he purchases two memberships the Association will apply one 
membership fee to the cost of the line. Right of way terms remain the same 
as for the subdivision. 

MOTION CARRIED. 



(Feb. 24, 1993 meeting, continued) 

It was noted that Mark Welsh had made inquiry for one or more taps on upper 
Cedar Mesa above Lone Pine Estates between 2550 Road and the Lone Pine Ditch. 
There was not enough information to make any decision. 

The secretary stated that there had been a number of inquiries on 
extending the line further down 2600 Road between P Road and Q Road on 
Cedar Mesa; that potential purchasep5had backed out because of the expense of 
getting water to their property. The latest inquirer has apparently purchased 
property in the area and is requesting some relief in the cost of extending the 
water line. It was the consensus of the Board that it would be to the interest 
of the Association to connect the line between P Road and Q Road as the demand 
warrants. 

T,anriP LanP is rP'JllPsting an a<l<litional mPmhPr,;hip for ,m ad<litional 
residence on her property south of Q Road, north of McPherson's. Since the 
present line serving that area is already deficient in capacity, a new line 
will be required to meet this request. It was 

MOVED by Burgess, 
SECONDED by McPherson, that a new line be installed from Q Road south 

through the Lane property, to Floyd McPherson's tap, and that the 
secretary megotiate with Dr. Lane in sharing the expense of this 
new line. 

MOTION CARRIED. 

The secretary reported that J.erry Lewis had inquired about receiving 
water service from the Association for two houses on the extreme edge of 
Cedar Mesa adjacent to Panorama Heights Subdivision and one residence on a 
lower bench on the west side of Cedar Mesa, and requesting that all three 
be served from the line within Panorama Heights Subdivision. It was 
agreed that this could be permitted provided the meter for the house on 
the lower bench be placed on the top of the mesa and that Lewis be 
responsible for the line from the meter to the house. 

The secretary reported on the proposed purchase of two lots from the 
subdivision surrounding our tank site on Cedar Mesa, This is no longer a 
planned subdivision, but the same acreage will be purchased by a boundary 
adjustment between the Association and the present land owner. 

He also reported that a Mrs. Lloyd has purchased the Zannett property on 
2675 Road on Cedar Mesa, and is planning to purchase two memberships. This 
will be served from the new 4-inch line into Dry Creek. 

Also, the secretary had an inquiry about the possibility of providing water 
to the lower benches south of Redlands Mesa. The Board agreed that we should 
not consider that as our territory; that it would be more logically served from 
the Rogers Mesa system. 

There being no other business, the meeting adjourned. 

Respectfully Submitted, 

ohn Hawkins, Secretary 

J 



MINUTES OF BOARD OF DIRECTORS '.·'.EETING JULY 9 1993. AT HOME OF BOB PHILLIPS 

Board members present: Phillips, Kline, Peterson, John Hawkins. 

Also present were: Staff member Dan Hawkins~ also, Tom Dybala, John 

Queen, and Phyllis Shields. 

The meeting was called to order at 8 p.m. by Chairman Phillips. 

Minutes of the previous meeting were read and approved. 

Monthly financial sLaLemenLs were distributed, discussed, and approved 
on a MOTION by Kline; SF.C:mm by Peterson. 

John Queen was introduced. He requested consideration of the Association's 
supplying water to his planned new home on U-50 Road, west of Highway 65. After 
considerable discussion, it was 

HOVED by Kline, 
SECOND by Peterson, that since the Town of Orchard City does not 
presently provide water to U-50 Road and they have stated they 
cannot provide satisfactory service to the area, and that they 
would prefer that the area be served by this Association, and sinr.e 
we now have a line terminating on U-50 Road on the west side of 
Highway 65, that we agree to provide water to Mr. Queen, provided 
he purchase a membership and st;and thP rnqt nf 1 in<> rnnstrnrtinn. 

MOTION CARRIED. 

Tom Dybala stated that his son, Tim, had purchased property on the east side 
of 2600 Road on Cedar Mesa and was requesting water service to that property. 

The Association currently has a small pipeline, inadequate for much 
expansion, from Q Road south and a like facility from P Road north on 2600 Road, 
leaving an area in the middle without a pipeline to serve them. It has been the 
opinion that this pipeline should be up-graded and extended to cover the entire 
distance between P Road and Q Road if there is to be additional demand in that 
area. 

John Hawkins stated that he had had an inquiry for service to the parcel of 
land adjoining the Dybala property being purchased by a Mr. McAlpine, and that 
the new owner had expressed willingness to contribute some to the up-grading 
of this line. The existing line would need to be extended six-or-seven-hundred 
feet to serve the Dybala property and another six-or-seven-hundred feet to serve 
the McAlpine property. Estimated cost of a line to serve Dybala only would be 
$1,800 to $2,000; and to serve the NcAlpine propterty, an equal amount. It has 
been the opinion, however, th;at this line should be over-sized to a /1 inch line 
for future expansion and to match what should be a replacement of the existing line. 
After discussion, it was 

MOVED by Peterson, 
SECOND by Kline, to agree to serve the Dybala property pr6vided Dybala 

purchase a membership and pay the Association $1,800 toward the cost of line 
construction and that the Association stand the additional expense of the cost 
of oversizing, including valves, fittings, etc., and that the same offer be 
made to Mr. McAlpine. MOTION CARRIED. 



(July 9, 1993, page 2) 

Phyllis Shields presented an up-date report on their proposed 
subdivision on 2425 Drive. There was discussion of how to obtain water 
to thP suh<livision. Tt was the opinion of the Board that it would be 
preferable to construct a new line along T-50 Road from the new 6-inch 
line and connect to the present 3-inch line on 2425 Drive with the 
Shieldses contributing to the cost of that line. Since the Shieldses' 
plans were so indefinite, no decisions were made. 

John Hawkins stated that he had had inquiry to provide water to a 
planned subdivision in the Leroux Creek area off the eastern edge of 
Redlands Mesa. The Board felt thls was outside our service area and could 
not be served from our existing system without undue hardship to our 
present members and should not be considered at this time. 

Board member Floyd McPherson had stated that he wished to resign from 
the Board of Directors, having sold his farm and his taps to his son and 
is no longer eligible to be a board member. A replacement by the Board 
was considered, Chairman Phillips agreed to ask Wayne McPherson if he 
would be willing to serve until the next annual stockholders meeting. 

There being no further business, the meeting adjourned at 10 p.m. 

Respectfully submitted, 

([

0 

f,,, L- Ike lt J_tµ~; Z 1 
.~n Hawkins, Secretary 
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UPPER SURFACE CREEK DOMESTIC WATER USERS ASSOCIATION 
Minutes of Board Meeting October 7, 1993 

The meeting was held at the home of Bob Phillips. Chairman 
Phillips called the meeLing to order at 8:10 p.m. Board members 
present were Phillips, Hawkins, Kline, Peterson. Also present 
were Wayne McPherson, Dan Hawkins, Lawrence MacKendrick, and 
Gerhardt and Daisybel. R~ekert. 

MinuLes of July 9, 1993 were read by Hawkins and approved as 
read. Financial reports for July, August, and September of 1993 
were presented. Moved by Kline, seconded by Burgess to accept 
the financial reports. Motion carried. 

MOVED by Peterson, 
SECOND by Burgess to appoint Wayne Mcpherson to the board to 

fill a vacancy until the 1993 annual meeting. 
MOTION CARRIED. 
Hawkins introduced the R~ekerts as the present owners of the 

former Geyer property surrounding the Association's main storage 
tank. He reviewed Lhe hisLory of Lwo waLer Laps which were 
granted, but were never actually issued, in return for the use of 
the Geyer property by Association facilities. Hawkins explained 
that water has been delivered to the home of Clarence Ferguson on 
the property for nearly 20 years, and described the physical 
difficulties of providing adequate service to the area upstream 
of the storage tank. 

Hawkins said the Ru4kerts have sold a portion of the 
property including the Ferguson home to Ashley Houser. Houser 
has purchased a tap and requested service adjacent to Ferguson 
above the storage tank. Hawkins reported on extensive 
discussions with Houser and Ferguson about the most practical way 
to serve the Houser tap. Eventually, a letter was presented to 
Houser, signed by Hawkins and Houser, absolving the Association 
of responsibility for providing pressurized water at the Houser 
tap. 

The RLtekerts presented a membership application for one of 
the original Geyer taps. They requested the other original Geyer 
tap be transferred to Houser. 

MOVED by Burgess, 
SECOND by Peterson seconded that the two original Geyer taps 

be issued, one each, to Houser and Rt1cekert, and 
that the new Houser membership be approved. 

MOTION CARRIED. 
The R~ekerts presented a Subdivision proposal for property 

lying north of U-50 road, between Milk Creek and the Surface 
Creek Road. The strip of land has an Association 6-inch line 
running through most of it. Fourteen lots are proposed. 

Much discussion ranged around current Delta County planning 
policy, which seems to be requiring that water taps be purchased, 
or firmly committed, before approval of development plans. The 
Association, however, is reluctant to commit taps before a 
detailed plat of the proposed development is available. 

MOVED by Peterson, 

1 



8ECOND by Kline that a letter be given to the Heukerts 
generally agreeing to serve the subdivision, 
subject to review of the final subdivision plan 
details, and subject to the ability of the 
Association to serve at that future Lime. 

MOTION CARRIED. 
Hawkins reported on the Cedar Mesa 2600 road line originally 

proposed Lo serve Tom Dybala. When construction started, four 
more people in the area expressed interest in obtaining waLer. 
Eventually, taps were sold to Dybala, three members of the Bannon 
family, and a verbal commitment from McAlpine, who also 
participated in line construction. Line construction cost was 
divided five ways at $1900 each. Approximately 1300 feet of 4-
inch and 2600 feet of 2-inch line was installed. Hawkins 
discussed the Don Fick tap in relation to the new line. Mr. Fick 
had not participated in the line construction, but may be 
interested in connecting to it. It was generally agreed that Mr. 
Fick should connect to the old line at 2600 and P road. 

Hawkins reported a recent inquiry about water service in the 
general area of Aspen Trails, west of Highway 65. John Queen, 
also west of Highway 65, has started a well and apparently 
retreated from his earlier request for service. 

Hawkins reported that former Association member James 
Schmittou has requested a tap on the south side of T-50 road, 
east of 2425 Drive. It was discussed whether to attempt to serve 
that tap from the existing 3/4" galvanized line on the north side 
of T-50 road, or construct about 600 feet of 4-inch line starting 
at the new 6-inch Hoot Owl Valley line and running west along the 
south edge of T-50 road to serve the Scmittou tap, the present 
Arnold Hood tap, and meet possible future demand in the area. 
Discussion of this question led into general discussion of 
proposed capital improvements for 1993. 

Hawkins reported that the proposed 6-inch line from the 
present south end of the Hoot Owl Valley line at T Road had run 
into right of way problems. James Burnett, who owns the Cedar 
Mesa hillside north of the Cedar Mesa tank, has demanded two 
water taps in return for right of way. There are also potential 
problems with other landowners along the original proposed route. 
Hawkins explained that the Association has two options when 
dealing with balky landowners over right of way. One is to force 
the right of way by condemnation, the other is to find an 
alternate route. 

Hawkins presented the board members with a sketch showing 
the original proposed route, called Alternate I, and two other 
possible routes, called Alternate II and III. That sketch is 
attached to these minutes. On the reverse side of the sketch, 
Hawkins prepared cost breakdowns for the three alternate routes, 
and projected the Association's financial position at the end of 
fiscal 1993 assuming construction was completed and paid for this 
year. 

Discussion jumped to possible requirements from the Town of 
Cedaredge for common line improvements. Estimates ranged around 
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$40,000. Hawkins informed the board of a recently discovered 
Federal regulation requiring the Association to spend a minimum 
of 85% of annual revenue or else file income tax returns and pay 
tax. 

MOVED by Burgess, 
SECOND by Kline to construct a 4-inch line on the south side 
of T-50 road, starting at the 6-inch line and heading west 
beyond Hood; also to construct the plastic pipe portion of 
Alternate III of the continuing 6 inch line, and pay for 
enough 6-inch steel pipe to control surplus funds for fiscal 
1993. 
MOTION CARRIED, 
Hawkins reported on discussions with Mark Welsh concerning 

right of way across a block of land owned by Welsh on Cedar Mesa 
lying between the J,one Pine Ditch and 2550 Road north of the Lone 
Pine Subdivision. This property is part of a preferred route for 
a future Redlands Mesa supply line running east from the Lone 
Pine Ditch across the Welsh property to 2550 Road. 

Welsh has asked for numerous considerations in return for 
right of way, including access road improvements, a fire truck 
fill station, and a guaranteed option to buy a water tap in the 
future. 

MOVED by Burgess, 
SECOND by Peterson to offer Welsh a two year option to buy a 
tap in return for right of way. 
MOTION CARRIED, 
Hawkins reported that Association member Gilliland has asked 

for written assurance that he can buy a tap next year. General 
consensus was to deny such requests. 

Dan Hawkins requested approval to upgrade the office 
computer system and purchase a desk, chair, and office shelving. 

MOVED by Kline, 
SECOND by Peterson to approve upgrade of computer and office 
furnishings. 
MOTION CARRIED. 
There was discussion of the present rapid growth of the 

Association and increasing demands on personnel. Dan Hawkins 
stressed that the Association must move toward a more formal 
system of operation with a dedicated office/warehouse building 
and full-time employees rather than continuing to operate out of 
private homes with part-time help. Phillips questioned whether 
the demands of rapid growth could be met with present revenues. 
Discussion revealed that present Association tap fees are lower 
than most surrounding water companies, perhaps encouraging 
migration into our area. 

MOVED by Kline, 
SECOND by Burgess to place a notice of proposed tap fee 
increase on the call to the 1993 annual meeting. 
MOTION CARRIED. 

The meeting adjourned at 11:52 p.m. 
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UPPER SURFACE CREEK DOMESTIC WATER USERS ASSOCIATION 
Minutes of Board Meeting December 8, 1993 

The meeting was called Lo order at 7:30 pm at the home of Bob 
Phillips. Board members in attendance were Fred Burritt, Bob 
Phillips, John Hawkins, Wayne McPherson, and Kelly Peterson. 
Also attending were Dan Hawkins, Krin Williams, Doug ¥r1Lz, and 
Ray Penland. 

Minutes of the previous meeting were read and approved as read. 

Financial reports for October and November of 1993 were presented 
by Hawkins, 

MOVED BY Peterson, 
SECONDED BY Burritt to accept the financial reports. 
MOTION CARRIED, 

Hawkins introduced Williams, Fritz, and Penland, He gave a 
background of previous discussions with w'illiams and Fritz about 
possible taps east of Wnnds Corner on Redlands mesa along 2950 
Road, which is presently not served by an Association line. He 
reported that there are four taps immediately likely in that 
area, with additional possibilities in the future. Approximately 
3/4 mile of new line would be required to serve Williams, the 
furthest tap. 

Hawkins expressed his opinion that main lines following county 
roads into areas of known development should be constructed by 
the Association. 

Phillips questioned whether this represented a departure from 
existing policy requiring new members Lo construct all lines to 
the source of water, Hawkins replied that in the past, most of 
the significant expansions of this type had been paid for by the 
Association when it was clear that development was proceeding and 
future Lap revenues were assured. 

MOVED BY Burritt, 
SECONDED BY Peterson, to construct a new line from the end 
of the present line 1/4 mile east of the intersection of 
2900 and ''O'' roads proceeding east to the point of the Erin 
Williams tap, 
MOTION CARRIED, 

Doug Fritz requested time to address the board about general fire 
protection issues. He stated that land use policies seem to be 
placing more emphasis on fire protection for planned 
developments, and may soon be setting forth standards for minimum 
line sizes, and fire hydrant placement. He would like to see the 
Association consider fire protection in planning for any future 
system expansion. He also stated the Redlands Fire Department 
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would like to see the installation of up to seven fire hydrants 
on Redlands Mesa, and asked the Association to consider the 
possibility of financial support for such a plan. There was 
general discussion of Fritz's points, but no action was taken. 

Hawkins reported the Polly Hammer had requested a commitment for 
Lwo wctLer L<lps in Lhe fuLure. This led Lo a diseussion of policy 
regarding commitment to future taps, given the present rapid 
growth of the system. Phillips suggested a one year limit on 
such commitment, subject to annual review. 

MOVED BY Burritt, 
SECONDED BY McPherson, to set a policy of committing taps 
for only one year, subject to annual review. Policy could 
be overturned by board if circumstances warrant. 
MOTION CARRIED, 

It was agreed that an earlier request by Gilliland for a future 
tap commitment, which had been denied, should now be honored 
under the new policy. 

Hawkins reported that 700 feet of 4'' line had been constructed 
along T-50 road from the new Hoot Owl Valley line to a point just 
past the Arnold Hood property. Also, about 1/2 mile of 6" line 
was installed from T Road heading south. This represents the 
limit of the plastic portion of that line. The remainder will 
have to wait for spring and the delivery of steel pipe. Hawkins 
reported both projects were hindered by unusual quantities of 
large rocks, which remain to be disposed of somehow. 

Hawkins submitted a proposed 
discussion of the budget was 
membership in 1994. 

MOVED BY Burritt, 

budget for 1994. Most rut'...- the 
speculation on the gro~in 

SECONDED BY Peterson, to accept the proposed budget for 
presentation Lo Lhe sLockholders aL Lhe annual meeting. 
MO'l'lON CAH!UED. 

The meeting adjourned at 10:26 pm. 
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UPPER SURFACE CREEK 
DOMESTIC WATER USERS ASSOCIATION 

Minutes of Board Meeting 
February 7, 1994 

lhe meet1ng was held at the home ot 8ob Ph1ll1ps and called to 
01·de1· at 7.30 p.m. Boa1·d membe1·s p1·esent we1·e Phillips, llawl<ins, 
McPherson, Kline, Burritt, Burgess, and Peterson. Also present 
were Dan Hawkins, Ed and ,,¥>a1919ette VanDenBerg, and Mr. Woodward. 

-1. , I I 
Minutes of the previous meeting were read and approved without 
correction. 

Hawkins presented financial statements for December 1993 and 
January 1994. 

MOVED BY Kline, 
SECONDED BY Burgess, to accept the financial reports. 
MOTION CARRIED without opposing votes. 

Hawkins presented sketches of the system illlustrating areas 
where new development is being discussed, and water taps at least 
informally requested. There were eight separate areas active. 

The Van~enBergs presented maps showing areas they are involved 
with on Lone Pine and Upper Surface Creek. They request one more 
tap on Lone Pine, and three on Upper Surface Creek, at the north 
end of the the new six-inch Hoot Owl Valley line. 

MOVED BY Burgess, 
SECONDED BY Burritt, to grant a tap on the lone Pine 

property. 
MOTION CARRIED without opposing votes. 

There was discussion of the three taps on Upper Surface Creek. 
Kelly Peterson stated that, unless the Association is ready for a 
general moratorium, that area is possibly the most suited for 
further development due to the new line there. VanDenbergs 
acknowledged they may want to further divide the property, and 
need more taps in the future. 

MOVED BY Peterson, 
SECONDED BY Kline, to sell three taps to VanQen8ergs, and 
commit to three more for a period of one year, to be 

reviewed 
at that time in accordance with current policy. 
MOTION CARRIED without opposing votes. 

Mr. Woodward explained that he owns property in Cactus Park 
located toward the eastern side, and lying both north and south 
of the county road. He expects to construct three residences, 
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but not as a subdivision. He does not expect to build for a year 
or so, but wants committment for taps. 

There was extended discussion of line size and pressure. Dan 
Hawkins explained that pressure may have to be increased at the 
Dyer regulating station in order to provide for more use on the 
Cactus park line. This in turn could require the construction of 
a new regulator station further east to protect the two-inch PVC 
line beginning at Currant Creek and extending to Wolf. It is 
possible that a section of one-inch galvanized lying between 
Harry VauRhn and Currant Creek may have to be replaced if Wolf 
runs short of water due to use upstream in Cactus Park. 

MOVED BY Burritt, 
SECONDED BY Kline, to grant three taps to Woodward, one 
purchased in the near future, two more committed for one 

year, subject to review at that time. 
MOTION CARRIED without opposing votes. 

Hawkins reported DaiVebaum on Cedar Mesa wants two or possibly 
three more taps for possible split of his property, located south 
of Q-50 road near the west edge of the mesa. It was generally 
agreed to withhold action until DaTtlebaum comes before the board 
in person to make his request. 

Hawkins then gave a background of the area lying south of 
McPherson on Cedar Mesa - the ''old gravel pit''. There are at 
least preliminary plans for a subdivision of that property, 
although no formal requests for tans yAt. Also affAGtAd arA thA 
new Laurie Lane line, which has been negotiated and settled with 
Ms. Lane, but not yet constructed, and property located north of 
Wayne Mc~herson along 2525 road. Hawkins believes a line ought 
to be constructed along 2525 road to serve Ms. Lane, the property 
east of 2525, and upgrade the McPherson service, which has been 
marginal. This line could then serve projected development at 
the gravel pit if it occurs. 

MOVED BY McPherson, 
SECONDED BY Kline, to construct a line along 2525 roade from 
Q road south to P-75 road, leaving the exact route and the 
location of the Lane tap to the discretion of management. 
MOTION CARRIED without opposing voLes. 

Hawkins explained the long-range plan for the Redlands supply 
line, which incorporates a line running east from the Lone Pine 
line north of the Lone Pine Subdivision, then south along 2600 
road to join the present 4-inch line at 2600 and Q-25 road. 
Hawkins believes that line should be six-inch, due to strong 
likelihood of future development along it. The 2600 road portion 
of that line should be steel, for pressure considerations. 
Hawkins proposed purchasing the additional pipe at this time, to 
be included in the Hoot Owl Valley pipe expected to be delivered 
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this spring. This would finish out a load, and be more 
economical than ordering later. Hawkins estimated the cost at 
$23,000. 

MOVED 8Y 8urritt, 
SECONDED BY McPherson, to purchase the additional pipe. 
MOTION CARRIED without opposing votes. 

Dan Hawkins informed the board of ongoing cable plowing and road 
boring operations performed by a contractor for Delta County 
Telecom. Much time is being spent keeping the contractor 
informed of the locations of Association facilities. 

Dan also r■ ported that Delta County Road and Brida■ is planning 
to replace the bridge across Surface Creek on U-50 road. That 
operation may require moving an existing Association water line 
which is very close to the present bridge. Plans are not far 
enough along to say for sure yet. 

Meeting adjourned at 10:15 p.m. 
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UPPER SURFACE CREEK 
DOMESTIC WATER USERS ASSOCIATION 

Minutes of Board Meeting 
March 21, 1994 

The meeting was held at tho Grand Mesa Water Users office in 
Cedaredge. Bob Phillips called the meeting to order at 7:50 p.m. 
Directors present were Phillips, Hawkins, Kline, Peterson, and 
McPherson. Also present was Dan Hawkins. 

Minutes of previous meeting were read and approved after 
amending the name of a person who had attended that meeting. 
Jeannette Vandenberg was corrected to Jill Vandenberg. 

The February financial report was presenterl. 

MOVED BY Kline, 
SECOND BY Peterson to accept February financial report 
MOTION CARRIED without opposition. 

Phillips stressed the need for the Association to acquire 
more water to meet growing demands on the system. He asked that 
all directors be alert for water sales. Discussion centered 
around negotiating with subdividers for water which may be 
available with land to be divided. Also discussed was what price 
the association should be prepared to pay for water shares which 
may come up for sale. 

MOVED BY McPherson, 
SECOND BY Kline to actively seek water, and be prepared to 
pBY up to $~HOO per Recond foot. 
MOTION CARRIED without opposition. 

Bob Phillips stated he is in favor of 
plant debt to the Town of Cedaredge within 
ahead of the present repaymnent schedule. 
agreement. 

retiring the filter 
the next few years, 
There was general 

Hawkins presented a proposal for capital expenditures for 
1994. Included was some additional steel pipe to accomodate a 
change in rouLing of Lhe proposed R8Lllanu,; 6-ineh s,upply line 
further to the east to bypass likely development areas. Also 
incuded in the estimate were expenses for the Grand Mesa common 
line, Hoot Uwl Valley line, and some small upgrades on Cedar 
Mesa. The proposed capital improvements total $147,000. 

MOVED BY Peterson, 
SECOND BY McPherson to approve the proposed capital 
improvements. 
MOTION CARRIED without opposition. 

Hawkins reported inquiries from more than one potential 
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buyer for property along the west side of 2475 Road, between Q-50 
and R Roads on Cedar Mesa. There is presently no main line along 
that road, the nearest supply being at the extreme north and 
south ends. 

Dan Hawkins reported a discussion with Mark Harrington who 
Jives on T-50 road northeast of Cedaredge. Mr. Harrington may 
divide his prop8rt.y anrl huy another tap. He is agreeable to 
granting the Assoc1at1on right ot way for extending the new 4-
inch line which presently stops at his property boundary with 
Arnold Hood. 

Joyce Loss from Montrose arrived at the meeting. She is a 
realtor representing the Linda Butler property located on Cedar 
Mesa □ outh of Q Rood, and roughly aligned with 2700 Rood. 
A subdivision is planned, consisting of 4 to 6 lots of 35-40 
acres each. Up to six taps would be requested to serve the Jots. 

Bob Phillips told Ms. Loss the Association would like to 
have an opportunity to buy at least one share of Cedar Mesa 
Reservoir water from the property owner. It was generally agreed 
that under that arrangement, supply upgrade costs required to 
serve the subdivision would be borne by the Association. Ms. 
Loss agreed to take the proposal to her clients and get back to 
the Association. 

The meeting adjourned at 9:50 p.m. 
' 
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UPPER SURFACE CREEK 
DOMESTIC WATER USERS ASSOCIATION 

MINUTES OF BOARD MEETING 
May 24, 1994 

Bob Phillips called the meeting to order at 7:40 p.m. at the 
office of Grand Mesa Water Users in Cedaredge. Directors present 
were Phillips, Hawkins, Kline, Burgess, Peterson, and Burritt. 
Also attending were Dan Hawkins, Jess Marshall, and Jerry and 
Lois Hileman. 

Minutes of the previous meeting were read and approved as read. 
Hawkins µresenLed financial reµorLs for· Man:h and Aµr·il, and 
partial report to date for May. 

MOVED BY Kline, 
SECOND BY Burgess to accept the financial reports. 
MOTION CARRIED without opposing votes. 

Jess Marshall said the County Planner is requesting re
confirmation of the Association's committment to serve his 
proposed subdivision on Redlands Mesa. Marshall intends to stay 
with his original plan for phased development, which calls for 

-,purchase of five taps upon county approval. Hawkins said high 
)upgrade costs are forseen for the system, making it important to 

- receive those five tap fees this year. 
MOVED BY Burgess, 
SECOND BY Burritt to re-confirm original letter of 
committment. 
MOTION CARRIED without opposing votes. 

Mr. and Mrs. Hileman reported their intent to subdivide 18 acres 
on the south side of County Road R-75, about one quarter mile 
west of 2425 Drive, into four lots. Two of the lots presently 
have water taps. On the remaining property they plan an eight
unit condominium complex. They requested committment from the 
Association to furnish a total of nine water taps for their 
proposed development. 

MOVED BY Kline, 
SECOND BY Peterson, to provide the Hilemans with a letter of 
committment for nine taps. 
MOTION CARRIED without opposing votes. 

Bob Phillips started a discussion of directors liablity insurance 
and payment of directors fees. There was discussion of potential 
liabilities by directors and of probable cost of such coverage. 
It was agreed that the Association attorney be consulted in 
regard to the questions. 

MOVED BY Burgess, 
SECOND BY Burritt to investigate the purchase of directors' 
liability and operational liability for the Association. 
MOTION CARRIED without opposing votes. 

Hawkins reported that Jill Vandenberg had purchased seven taps on 
the day of the meeting. Four of those taps had previously been 



committed, three of them are new taps for the area of 2475 Rd. on 
Cedar Mesa, and were sold subject to approval by the board. 

MOVED BY Burritt, 
SECOND BY Kline to approve the three new Vandenberg taps. 
MOTION CARRIED without opposing votes. 

Hawkins read a letter to the zJmmerman Brothers specifying an 
agreement to provide six taps for a proposed subdivision on Cedar 
Mesa in the area of Sage and Cedars. The letter was to be signed 
by both Phillips and Hawkins. He also read a letter from 
Zimmerman's attorney (Tweedel) indicating that nine more taps 
will be requested in the future. 

MOVED BY Burritt 
SECOND BY Peterson, to appove the letter committing to six 
taps. 
MOTION CARRIED without opposing votes. 

Hawkins reported that a parcel of property on Redlands Mesa 
originally planned for a subdivision known as ''Lee's Overlook'' is 
now being divided into just two lots, for which two taps have 
been requested. Approximately one quarter mile of pipe will have 
to be built heading north on 2700 Road from o Road to serve the 

·)property. For the previously proposed subdivision, the 
_ Association had agreed to build the line. Discussion followed, 

questioning whether this line fell under the policy previously 
adopted, which allowed the Association to build main lines along 
County roads in the direction of expected development and system 
expansion. 

MOVED BY Burritt 
SECOND BY Kline that the Association build a four-inch line 
along 2700 Road to serve the property. 
MOTION CARRIED with Burgess opposed. 

Dan Hawkins reported on difficulties providing enough water to 
Redlands Mesa. In order to avoid excessive pressure and damage 
to supply lines on Cedar Mesa, a pump is presently being used to 
assist in maintaining adequate water levels in both Redlands Mesa 
storage tanks. A cost breakdown for both gasoline and electric 
pumps was presented to the directors. He reported that a 
gasoline pump had been purchased. He reported that problems with 
the Redlands supply are too many taps drawing from the system 
before it gets to Redlands, and a long stretch of 2-1/2 inch 
galvanized iron pipe which is restricting flow. 

John Hawkins presented a proposed capital improvements plan for 
1994, which was revised since the previous board meeting to 
include spending $100,000 for approximately three miles of six
inch line on Cedar Mesa intended to serve Redlands. New capital 

1expenditures total is proposed to be $200,000 . 
. J MOVED BY Kline, 

SECOND BY Burritt to approve the new capital improvements 
plan. 
MOTION CARRIED with no opposing votes. 
The meeting adjourned at 10:20 p.m. 



UPPER SURFACE CREEK 
DOMESTIC WATER USERS ASSOCIATION 

MINUTES OF BOARD MEETING 
July 19, 1994 

President Bob Phillips called the meeting to order at 7:50 
p.m. in the office of Grand Mesa Water Users, Cedaredge, 
Colorado. Directors present were Phillips, Hawkins, Burritt, 
Peterson, K 1 i ne, McPherson. A 1 so Flt. t.flnrl i ng WArA Dan Haw I< ins, 
Dave Gordon, and Hans Reusch. 

John I lawl<1 llS I ead Lile Ill i llU Les tl f Lile J.)I ev i tlUS mee Li 119. Tl1oy 
were approved as read. 

Dave Gordon and Hans Reusch represented the Chinn Water 
Company, a Qro11p of rAsidAnts living along both sides of Surface 
Creek between S-25 road and T-50 road. Presently this water 
company, consisting of ten taps, purchases water from Orchard 
City, connecting to that system at a point west of HiQhway 65. 
Mr. Gordon stated the Chinn board of directors was exploring ways 
to upgrade their system, which is operating at full capacity of 
their lines. One option being considered was disconnecting from 
Orchard City and disbanding to be absorbed into the Upper Surface 
Creek system. They were hoping to be able to accomplish this at 
a cost figure less than the present $4000 per membership. 

Hawkins reported the area could be served from Upper surface 
Creek lines located on 3-26 road East or Sur race Creek, Lt1e 
intersection of T-50 and 2375 Roads, or the old Cedaredge intake 
located just south of Gerald Loucks along Surface Creek. Up to 
one-half mile of line would need to be constructed to reach the 
area, plus replacement of most of the distribution system within 
the present Chinn boundaries. 

General consensus of the discussion was to require 
individual memberships to be purchased by all households wishing 
to become part of Upper Surface Creek. The matter was tablerl 
until next meeting. 

Hawkins presAnt.erl financial rApnrt.s fnr May and June, and 
partial report to date for July. 

MOVED BY Kline, 
SECOND BY Burritt, to accept financial reports. Motion 
carried without opposing votes. 

Hawkins reported on new developments in the proposed 
Zimmerman s11hrlivision in the area of 2475 and R Roads on Cedar 
Mesa. Zimmermans now have plans for 5 minor subdivision abutting 
one another, for a tota 1 of 15 1 ots. They re_guest I 5 taps, to be 
purchased on a two-year schedule as per thej6£~&t'was negotiated 
previously for six taps. · 

MOVED BY Burritt, 
SECOND BY McPherson, to approve the sale of 15 taps to 
Zimmerman Brothers on a two-year schedule. Motion carried 
without opposing votes. 
There was discussion of the need for regular board meeting 

dates. It was agreed to schedule the second monday of every 
month. 
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Hawkins reported that Rita Trninich requested a letter of 
commitment for two taps on her property along 2550 Road, north of 
Q-50 road on Cedar Mesa. There was no opposition. 

Hawkins reported difficulties obtaining rights-of-way for 
sections of the continuing Hoot Owl Valley line and the planned 
Redlands supply line. It was generally agreed to initiate 
condemnation if necessary. 

The meeting adjourned at 10:30 pm. 
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UPPER SURFACE CREEK 
DOMESTIC WATER USERS ASSOCIATION 

MINUTES OF BOARD MEETING 
August 8, 1994 

The meeting was called to order by Chairman Bob Phillips at 
7:35 p.m. at the office of the Grand Mesa Water Users, Cedaredge, 
CO. Board members present were Phillips, Hawkins, Kline, 
McPherson, Burgess, Peterson, and Burritt. Also attending were 
Dan Hawkins, Gerhard Ruekert, Herman McDonald, and Hans Reusch. 

Minutes of the r,revinti!'I m"'"'ting we,-.,, rend And Appr nv<,,d 
without amendment. 

The financial report for July was presented. 

MOVED BY Kline, 
SECONDED BY McPherson to accept the financial report. 
MOTION CARRIED with no opposing votes. 

Mr. Ruekert and Mr. McDonald requested a commitment to serve 
five lots in the proposed Willow Creek Subdivision, along the 
Gurfac!'l C:r<'!<'!k Road nor U1 of County Road U-50. Discussion 
centered around lot #5, which is separated from the main body of 
the subdivision by the road, and lies at an elevation of 33 feet 
below the Association storage tank. It was felt that the 
Association could not guarantee stei'!dy delivery of water at 
adequate pressure for household use to that lot. Mr. McDonald 
stated his willingness to provide his own storage and pressure 
system if water could simply be delivered to the lot at an 
average flow sufficient for a household. 

MOVED BY Kline, 
SECONDED BY Burritt to commit five taps to the Willow Creek 
Subdivision, three to be purchased upon County approval of 
the subdivision, and the remaining two by September 17, 
1995. The tap for Lot 5 is to be accompanied by a letter of 
agreement between the Association and the purchaser, 
stipulating that water shall be delivered as possible, with 
no guarantee of continuous flow or pressure. 
MOTION CARRIED with no opposing votes. 

Hans Reusch asked if the board had reached a conclusion 
regarding the possible incorporation of Chinn water company into 
the Association. No board member could offer any scenario for 
inclusion other than the standard sale of individual memberships 
at the current price. Mr. Reusch stated he would take that ao a 
board decision and report back to the Chinn shareholders. 

Hawl<ins reported an inru,mal inquir·y from Al and John Gray 
regarding a proposed subdivision north of U-50 Road, north of the 
existing Timberline Subdivision. Possibly 35 lots are being 
considered, with a requirement for 15 taps at the beginning. 

There was discussion concerning the rapid proliferation or 
subdivisions within the Association area, and the ability to 
serve a large population increase with the current limitations of 
the common line and filter plant. 



MOVED BY Kline that the Association withhold commitment of 
taps to any major subdivision until current questions about 
capacity of the common line and filter plant are resolved. 
AMENDED BY McPherson, to require major subdivision 
applicants to make available for sale to the Association one 
second-foot of water for each five taps requested. Kline 
did not object to the amendment. 
SECONDED BY McPherson 
MOTION CARRIED with no opposing votes. 

Hawkins ask~d for· a moratorium on tRJ'l 8RlA8 in the 
Redlands Mesa served by the 10,000 gallon storage tank. 
general, this takes in the area north of P-25 road. 

MOVED BY Burgess, 
SECONDED BY McPherson to set a moratorium on tap sales in 
the area served by the Redlands Mesa 10,000 gallon storage 
tank. Excepted from the moratorium would be any taps 
currently being requested, but not placed in service until 
it is determined that the system can supply them. 
MOTION CARRIED with no opposing votes. 

Dan Hawkins reported on difficulties with the Town of 
Cedaredge over water division at the Association point of 
diversion from thA common system. A detailed memo of activities 
this summer was given to board members. Attorney Aaron Clay has 
been asked for an opinion on the legal position of the 
Association in this matter, but it has not been received yet. 

Mrs. Don Miller has requested commitment of three water taps 
for property along 2500 Road, south of the intersection with Q-50 
on Cedar Mesa. She intends to purchase one tap now, two more 
1 ater. 

MOVED BY Burritt, 
SECONDED BY McPherson, to commit to providing three taps, 
good for a period of one year. 
MOTION CARRIED with no opposing votes. 

Phillips reported on discussions with the City of Delta 
regarding availability of water in Howard Reservoir. Sale of the 
water would be subject to an election. Long-term lease may be 
constricted by Amendment 1 limitations. Year-to-year rental may 
be possible, Phillips AXJ'lAC:ts t,o r.ontin11e rlisr11ssion. Phillips 
also said he knew of at least 20 second feet of water available 
for rent for the remainder of this ooaoon, and agreed to pursue 
it. 

MeeLiny adjotu-ned at 8:45 p.m. 
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UPPER SURFACE CREEK 
DOMESTIC WATER USERS ASSOCIATION 

MINUTES OF BOARD MEETING 
September 12, 1994 

Chairman Bob Phillips called the meeting to order at 7:30 
p.m. at the office of Grand Mesa Water Users, Cedaredge, co. 
Directors present were Phillips, Hawkins, Kline, McPherson, 
Burgess, and Peterson. 

Also attending were Dan Hawkins, Rich and Jeanne Palmer, 
Steve an(! Be:r.:nduelle Md1.qud1.dl, Slan Adams, Bruce Rife, Sam 
Phillips, Susan Janssen, Nina Thewlis, Jack Jones, Diane Wolfe, 
and Laura Hambly. 

Minutes of the previous meeting were read and approved 
without amendment. The financial report for August was 
presented. 

MOVED by Burgess, 
SECOND by McPherson to accept the financial report. 
MOTION CARRIED without opposing votes. 

Chairman Phillips asked the Association members present 
if they had concerns to bring before the meeting. Steve 
Marguardt offered to speak for those residents of Sage and Cedars 
who were present. He stated they believed the Association should 
stop selling taps because of insufficient water supply. Phillips 
read from a water supply summary prepared by Hawkins for the 
State Engineer, which indicated that the system is presently 
running at about three-quarters of maximum capacity. 

Rich Palmer presented his own water supply summary. He 
stated the national average water consumption per household 
is one acre foot per year, or 27,000 gallons per month. Since 
the Association is unable to supply that amount to all taps 
year around, the consensus of the Sage and Cedars group was 
that a moratorium should be imposed. 

Phillips stated he interpreted the corporate charter to 
mean that the Association must serve the community with domestic 
watAr, and cnntin11P tn dn sn as lnng as resm1rces are available. 
Marguardt replied that the rights of existing members were in 
jeopardy because of continued tap sales. 

Diane Wolfe, a non-member of the Association, stated she 
had on record signed statements from 18 users on Redlands Mesa 
stating that they were without water for 30 days during 1994. 
When asked for a list of the names, she declined to release 
them. Dan and John Hawkins assu:r.:eu lhe J:1ua1.u lhal, if lhese 
statements existed as she had stated, they were absolutely 
untrue. 

Phillips assured the group that the directors recognize 



the need to protect service to present members while planning 
and building for growth. He pointed out that new construction 
to accommodate growth will also benefit existing users by 
upgrading some presently limited areas in the delivery system. 
Also, more water is continually being sought for purchase. 
After some further discussion, the most of the attendees left 
the meeting. 

Hawkins reported that Ralph Crooks has asked for two taps 
Lu salisfy a land spliL un Redlands Mesa. LaUJ.a Hambly helped 
explain the request. The property is on the east side of 2800 
Road between O Road and P-25 Road. Dan Hawkins reported the 
supply to Redlands is presently adequate, and that new 
construction will augment the Redlands supply this fall. 

MOVED by Peterson, 
SECOND by McPherson to grant two taps to Crooks. 
MOTION CARRIED with Burgess abstaining. 

Hawkins reported Mark Harrington is splitting a parcel 
in two along T-50 Road east of 2425 Drive. The proposed 
subdivision plat specifies a right-of-way easement across the 
northern parcel, on the south side of T-50 Road for the 
Association to use for a water line. To serve the south parcel, 
it will be necessary to extend the four-inch line which comes 
from the east along T-50 Road, and presently ends at the edge 
of the Harrington property. 

MOVED by McPherson, 
SECOND by Kline to commit one tap for the subdivision, 
and to extend the present four-inch line across the 

Harrington property to the intersection of T-50 Road and 
2425 Drive. 
MOTION CARRIED with Burgess voting no. 

Hawkins reported on Planning Commission action on the 
proposed Redlands Airpark subdivision. The Commission required 
the elimination of a clause which would have allowed for the 
establishment of an additional apartment in each house in the 
subdivision. 

Hawkins reported there will be a meeting at 2:00 p.m. 
September 13 among all entities concerned with the proposed 
Zimmerman and VanDenBerg subdivisions lying along R Road and 
2475 Road on Cedar Mesa. The AssociaLion board is invited Lo 
participate. One question to be addressed is whether the 
presently proposed minor subdivisions shall be re-designated 
as a major subdivision. There was discussion as to whether 
or not the Association shall remain committed to serve the taps 
as a major subdivision. 

Hawkins gave a construction report on the Hoot Owl Valley 
and Redlands supply lines. Most material has been purchased 
and is on site. Right-of-way across Fred Horn has been obtained, 



completing the Hoot Owl Valley right-of-way route. Most of 
the right-of-way for the Redlands line is also complete. 
Peterson Excavating is ready to begin construction, and offered 
to perform all work at $200.00 per hour for all equipment and 
crew. 

MOVED by Kline, 
SECOND by McPherson to hire Peterson F.xcavating for 
pipeline construction, with the stipulation that an average 
of 2.5 pieces of equipment and udequale c:1.ew l>e wu1..k.in9 
on the job at all times. 
MOTION CARRIED with Peterson abstaining. 

Hawkins read a letter from Aaron Clay on the subject 
of liability insurance. Clay discouraged the purchase of 
liability insurance, being of the opinion that it encouraged 
lawsuits. 

Clay had also reported by phone that his interpretation 
of agreements with the Town of Cedaredge is that the Association 
owns 20% of the common system and is entitled to 20% of the 
water flow capacity. 

Dan Hawkins reported that residents in the area of 2475 
Road between R-75 and S-25 Roads had agreed to contribute funds 
for the purchase and installation of two fire hydrants to be 
connected to the new six-inch line when it goes through that 
area. 

Meeting adjourned at 10:40 p.m. 

cretary-Treasurer 
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UPPER SURFACE CREEK 
DOMESTIC WATER USERS ASSOCIATION 

MINUTES OF BOARD MEETING 
October 10, 1994 

Bob Phillips called the meeting to order at 7:40 pm at the 
office of Grand Mesa Water Users, CedarP-dgA, r,o. Direr.tors 
present were Ph1111ps, Hawkins, Kline, Peterson, Burgess, and 
Burritt. Also attending were Dan Hawkins and Alan Rogers. 

Minutes of the previous meeting were read and approvP-rl 
without amendment. 

Financial report for September 1994 wao presented. 

MOVED BY Burgess, 
SECOND BY Kline to accept the financial report. 
MOfION CARRIED without opposing votes. 

Alan Rogers asked to lease approximately 1/4 acre of land 
adjacent to his property in the Lone Pine Subdivision on Cedar 
Mesa. The property is on the east side of a parcel the 
Association purchased from Ashburn around the tank site. The 
Association property overlaps onto a pasture irrigated and used 
by Rogers. Rogers and Dan Hawkins both reported receiving 
criticism from a neighboring property owner who protested Rogers' 
free use of the Association's part of the pasture. 

MOVED BY Peterson 
RFr.OND BY Kline tn exect1te an annually renewable lease at 
$5.00 (five dollars) per year. 
MOTION CARRIED without opposing votes. 

Phillips reported that a purchase of water had been 
negotiated. The Association obtained from Kenneth and Doris 
Harfst 43 shares of Cedar Mesa Ditch and Reservoir. The purchase 
price is $77,400.00 (Seventy-seven thousand, four hundred 
dollars). Terms are an initial payment of $17,400, with 
remainder paid in five annual principal payments of $12,000 each, 
plus 7% interest per annum. 

MOVED BY Burgess 
SECOND BY Peterson to approve th?. purr.hRse of water. 
MOTION CARRIED without opposing votes. 

Hawkins reported on new construction. The Redlands supply 
line is finished from the Lone Pine ditch to R Road from the 
upper end, and from Mike Eyer property northwest to Schindelar 
property on the lower end. 

Hoot Owl Valley line has started from R road north across 
Zimmerman property, and down over the edge of Cedar Mesa. 

Also, 660 feet of 4-inch line has been built along south 
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side of R-75 road between 2425 Drive and the point of crossing of 
a line from the north. Taps presently served are Kapus and 
Ludlum. And, 160 feet of line was built on Cedar Mesa on Q Road 
near 2675, going from Q Road north to serve property owned by 
Oswald, Mitchell, and others not yet connected. 

The Grand Mesa common line consLr·ucLion, lleiny <.:at tied out 
hy r,erlarerl~e, is nearly r.omplete for the year. Tt consists of 
about two miles of 12-inch line. The Association has paid for 
20% of the cost of the pipe, but has not been billed yet for 
construction costs. 

Hawkins mentioned continued interest in what is referred to 
as the Kissner-Ferguson Subdivision, a proposed 60-lot 
development northeast of the golf course. Developers have been 
asking about the possibility of water from the Association. 
There was discussion, but since no concrete requests have been 
received, there was no action. 

There was discussion of future growth and capital 
requirements of the Association. General consensus was that 
growth is likely to continue at a rapid pace, and place more and 
more requirements on the system. 

MOVED BY Burritt, 
SECOND BY Kline to bring before the annual meeting a 

proposal to set the membership fee at $6,000 (Six thousand 
do 11 ars). 

MOTION CARRIED with no opposing votes. 

Bob Phillips asked to re-schedule the November meeting ae he 
is planning to be out of town. The meeting was set for Monday, 
November 7. 

Meeting adjourned at 9:25. 
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UPPER SURFACE CREEK 
DOMESTIC WATER USERS ASSOCIATION 

Minutes of Board Meeting 
November 7, 1994 

Bob Phillips called the meeting to order at 7:40 p.m. at the office 
ot Grand Mesa Water Users in Cedaredge. 8oard members present were 
Phillips, Hawkins, Burgess, Mcpherson, and Burritt. Also attending 
were Dan Hawkins and Jan Vandenberg. 

The minuteo of tho prcviouo mooting were road and approved without 
amendment. 

Jan Vandenberg addressed the board concerning three taps she had 
purchased for property along 2475 Road on Cedar Mesa. The taps were 
purchased in anticipation of subdividing the land. Ms. Vandenberg 
stated she did not feel it was economically feasible for her to 
proceed with the subdivision. She asked the board to buy back the 
taps or al low her to move Lhem Lo pr·oper·Ly elsewher·e on Lhe waLer 
system. 

Phillips pointed out that Association by-laws forbid moving taps 
from the property for which they were originally granted, except in 
cases of hardship. Vandenberg stated it is a hardship for her because 
she will not be able to sell the property with the three taps unless 
she subdivides it, which she no longer chooses to do. 

Discussion followed, concerning land values, tap relocation, and 
the board's definition of hardship. General consensus was that 
circumstances did not constitute a hardship. No action was taken. 

Hawkins presented the financial report for October 1994. 

MOVED BY Burritt 
SECOND BY Mcpherson to accept the financial report. 
MOTION CARRIED with no opposing votes. 

Phillips reported on a dinner and informal meeting held November 1, 
1994 between the Cedaredge Town Council and the Association board. At 
that meeting, Ed Marah reported on common line construction. He 
provided cost figures which were within what the Association had 
budgeted for its share of common line improvements in 1994. Also, 
Marah estimated that improvements to the treatment plant anticipated 
within Lhe nexL Lwo year·s mighL be aooompl ished for approximately 
$500,000. 

Hawkins reported on new pipeline construction. The Redlands Mesa 
supply line is completed, but is not yet in use. The Hoot Owl Valley 
line is complete from the top of Cedar Mesa to the Rulon Anderson home 
in the valley. Work is progressing on Cedar Mesa to complete that 
portion of the line along R Road. Hawkins estimated about $45,000 
remains to be spent on construction. 

Hawkins estimated that at the end of the year the Association may 
be in a position of having to spend extra money to avoid incurring 
income taxes. The law covering non-profit corporations such as Upper 
R11rfacR CrRRk rRquire spending 85% of annual income to remain exempt 
from Federal income taxes. 

MOVED BY Burgess 
SECOND BY Burritt to pre-pay a portion of the loan owed to 
Cedaredge for the filter plant as needed to ensure disbursing 85% 
of our annual income. 
MOTION CARRIED with no opposing votes. 



Dan Hawkins presented a handout to directors recommending changes 
in Association operations. Rough cost estimates were included for 
such areas as office, shop and storage facilities, increased payroll, 
vehicle requirements, and radios. 

MOVED BY Burgess 
SECOND BY McPherson to investigate cost of constructing a 
headquarters building at the Cedar Mesa tank site, and compare with 
nnRt nf rnnting. 
MOTION CARRIED with no opposing votes. 

Meeting adjourned at 10:00 p.m. 
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UPPER SURFACE CREEK 
DOMESTIC WATER USERS ASSOCIATION 

MINUTES OF BOARD MEETING 
December 12, 1994 

Bob Phillips called the meeting to order at 7:30 p.m. in the 
nffine nf Grand Mesa Water lJnerA, Ceda1eJyH, Colorado. Directors 
present were Phillips, Hawkins, Burritt, Burgess, Kline, 
Mcpherson, and Peterson. Also attending was Dan Hawkins. 

Minutes of the 
without amendment. 
report. 

MOVED BY Kline, 

previous meeting were read and approved 
Hawkins presented the November 1994 financial 

SECOND BY Burritt to accept the financial report 
MOTION CARRIED without opposing vote. 

Hawkins reported on pipeline construction, stating that both 
6-inch sections are complete and operational, except that the 
south end of the Hoot Owl Valley leg is not yet connected to the 
existing system at R Road on Cedar Mesa. That connection will be 
completed in warmer weather to facilitate cutting and patching 
the county road pavement. 

Hawkins reported that Dale Parker has requested commitment 
of two taps on his property north of R Road and east of 2550 road 
on Cedar Mesa. The property is crossed by the new 6-inch 
Redlands supply line. There was no objection to providing the 
taps. 

Hawkins r·eported there has been a request for service 
approximately 1/4 mile north of U-50 Road, on the east side of 
State Highway 65. Although there is no line extending north from 
U-50 road, the system is capable of supplying water to that area. 

MOVED BY Burgess 
SECOND BY Burritt to grant a tap in that area. 
MOTION CARRIED without opposing vote. 

Hawkins reported Joe Whitson has requested a 2-inch tap off 
the line on R Road west of 2600 road. General agreement was to 
provide only the standard 3/4 X 5/8 tap spenifled in the by-lawa. 

Hawkins proposed the Association absorb an unused and 
delinquent tap in the name of Richard Fischer. The tap was 
originally issued for property north of S-25 Road, east or 2425 
Road. Fischer left the area some years ago, and all attempts to 
contact him have failed. Fischer's ex-wife Darlyn agrees to 
relinquish all claim to the tap in return for forgiveness of the 
outstanding bill against it. There was no objection from the 
board to such an arrangement. 



The proposed 1995 budget was reviewed. The greatest changes 
from previous budgets were in the areas of salaries and capital 
improvements. The proposed payroll is twice the previous year, 
and proposed capital improvements include the construction of an 
office/shop and possible acquisition of vehicles for company use. 
Bob Phillips and Dari Hawkins both reported on surveys of similar 
water comnnniA8 to help arrive at comparable salarioG and staff 
sizes. 

MOVED BY Peterson 
SECOND BY Burritt to adopt the proposed budget for 
pr·esentation to the stockholders at the annual meeting. 
MOTION CARRIED without opposing votes. 

Bob Phillips offered to 
water at a price of $8,000. 
typically yield between five 

MOVED BY McPherson 

sell one share of Surface Creek 
Phillips stated that one share would 
and six second feet. 

SECOND BY Kline that tho Accooiation offer to buy one share 
of Surface Creek water from Bob Phillips at a price of 
$8000. 
MOTION CARRIED without opposing votes. 

Meeting adjourned at 9:45 p.m. 



BOARD MEETING 

Dec, 8,1959 

Board members present: Ivlac Gorrod, Floyd McPherson, 
Vernon Vanderbilt, Robert Phillips and Ruel Loucks. 

Vice President Gorrod opened meeting. 1,ominations were 
opened for president. McPherson nominated Philli.ps, Vernon 
Vander~ilt made a motion that nominations close. Seconded by 
Gorrod and Phillips was elected by aclamation. Gorrod nonin
ated Vernon Vanderbilt for Vice President. botion was made 
by Gorrod that nomination be closed and Vernon Vanderbilt be 
elected by aclamati.on. Vote 4 to one in favor of Vanderbilt. 
I~ominations opened for Secretary. Motion me-de by McPherson 
and seconded by Gorrod that Ruel Loucks he retained as Secretary 
ililotion carried and Loucks was elected by aclamation. 

Board to :beport at 2:00 P.M. at Cedaredge 'J'own Hall on 
Tuesday December 15 to poen material bids. Ivlorril read regulation 
on bids to board and instructed us on some of the ways of taking 
bids. 

Floyd McPherson made motion to ail.journ meeting;!;~ 4:15 
Phillips seconded. Carried. 

RAL:epl 
Ruel A. Loucks, sec 

MiETIN.G OF .oOAhD OF DIR.c.CTORS 
DECEM.oEh 13 ,.1.960 

A meeting of the board of directors was held at 4:30 P.M. at. the 
Cedaredge City Hall. 

The meeting was called to order oy president Robert Phillips. 
Members present were Robert Phillips, Ruel Loucks, Mack Garrod, 
Vernon Vanderbilt, John Hawkins, and .E'red .DUrritt. ward Taylor 
of the F. H. A. and Laren Morril, engineer, were also present. 

Minutes of the last directors meeting were read and approved. 

President Phillip,s asked for nominations for pcresident. for the 
coming year. Mack Garrod nominated Robert. Phillips. Vernon 
Vanderbilt moved the nominations close· , seconded by Fred Burritt. 
Phillips was eL,cted by acclamation. 

The president opened nominations for vice-president. Mack Garrod 
nominated Floyd McPhereson. John Hawkins moved nominations cease, 
seconded by Vernon Vanderbilt, and Mcp,hereson was elected by acc
lamation. 



Nominations were then opened fof'. secretary-treasurer. John. Hawkins 
nominated Vern.on Vandero:iLlt, and Mack Gorrod moved the nominations 
be closed, seconded by Hawkins. Vanderbilt was elected by acclama
tion. 
Mr .. Taylor stated he had received closing instructions for the 
Redlands branch loan and final approval Oct. 18" 1960 .. He said 
it was called a constant flow system instead of a dole-valve sys-

·tem for Redlands Mes a. $61,500. has been set aside for this loan .. 

The board agreed on March 15" 1961 as the loan closing date. 

Meeting o.d journed o.t 5: 30 P'.M. 

Secretary 

MEETING OF BOARD OF DIR~CTORS 
January 2, 1962 

M'eeting was held at the ~hilli ps home at 7:30 P.M. 

Directors present- were Robert Phillips, H. cr • .Burgess, Fred Burritt, 
John Hawkins, R. P. Sheppard, and v. W. Vanderbilt. 

President Phillips called the meeting to order. 

The secretary read the minutes of the last meeting, and they were n 
approved as read. 'LJ 
Phillips asked for nominations for President for the coming year. 
Burritt nominated Phillips. Hawkins moved nominations close and 
Phillips be elected by accl~mati?n, which was passed unanimously. 

Phillips call,erd for nominations for Vice-president. Sheppard nom-
inated F~rritt. Burgess moved the nominatio·ns close and Bur-
ritt be elected by acclamation. Passed unanimously. 

Phillips called £or nominations for Secretary. Burritt nominated 
V. w. Vanderbilt,. and Burgess moved nominations close and Vanderbilt 
be elected by acclamation. Motion passed unanimously. 

With no ·further business, meeting adjourned at 8:00 P.M. 

~ Secretary 

MEET ING OF .d01iliD CF DIR~CTOrtS 
December 11, 1962 

A meeting was held at Shep's Bakery at 4:30 P.M. 

Directors present were John Hawki ns, h. P. Sheppard, R. E. Phillips, 
and V. W. Vanderbilt. 

R. E. Philli ps called the meeting to order, and the secretary read 
the minutes of the last meeting, January 2, 1962. they were a pproved 
as read. 
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12-11-62 Cont'd. 

Phillips stated the next item of business would be election of officers 
for the coming year. 

R. P. Sheppard moved the same officers be retained for the next year; 
Namely-R. E. Phillips-President,, 1!,red Burritt-Vice-President, and V. w. 
Vanderbilt-Secret&ry-treasurer. John Hawkins seconded the motio·n and 
it was carried. 

Phillips said that the first Thursday of the month was going to con
flict with other meetings for him. It was the decis ion to hold the 
board .meetings on the first Tuesday night of the month. 

With no further business, the mee1?.Jlg adj_o~~/,,, ::_ 

~~Secretary 

Mi~Tl~G OE BOnhD 01 DihJCIJh~ 
December 10, 1963 

n mee ting of the board of directors ~as held at 0hep ' s Bakery at 4: P.M. 

Directors present were: R. P. Sheppard , rt. i. Phillips, John Hawkins 
a nd V. W. Vanderoilt. 

~inutes of the meeting held December 11, 1362 were read and approved . 

R. E. Philli)S stated the meeting was called for the purpose of elect
ing offic ers for the next year. 

n . P. ~heppard moved the same officers be elected for the next ye&r, 
Namely: H. i. Phillips-President, Fred durritt-Vice President and V. W. 
Vanderoilt-Secretary-Treasurer. John Hawkins seconded the motion 6nd 
i.t was passed . 
Meeting ad journed a t 4: 30 P.M. &- --?/ 

-L.:._---z._~_0ecretary 

M~iTING 0£ d0hhD 0~ DIRECTORS 
December 8, 1964 

A meeting of the directors was held at the Cedaredge Town Hall at 
3: 30 P. M. 

Directors present were: R. P. Sheppard , John Hawkins, R. E. Phillips 
and V. W. Vanderbilt. 

Minutes of the meeting held December 10, 1963 were read arid approved. 

Phillips stated that officers should be elected for the next year. 

John Hawkins mo-wed the same officers be elected. R. P. Sheppard 
seconded the motion. Motion carried. 

Meeting adjourned at 3:45 P.M. 

Secretary 



M~~Tl~G OF rl0hrtD 0~ DlniCTJHS 
December 14 , 1965 

A board of directo r s meeting was hel d at the Cedaredge City Hal l at 3 : 00 
P. M. 

Directors present were : R. E. Ph i llips , R. P. Sheppard , John Hawkins 
and V. W. Vanderbilt . 

R. i . Phi ll i ps called the meeting to order . 

Minutes of the meeting held December 8 , 1964 were r ead and a pproved . 

Phill i ps called for noninat i ons of officers for the coming year. 

John Ha wki ns moved the same officers be retained for the year. R. P. 
Sheppard seconded mot i on . Carr ied . 

Meeting adjourned at 3 : 15 P. M. 

f-2~ Secretary __ 

M.&E T I NG Oli' BOaRD O.li DI.H~CTOHS 
December 13, 1966 

A board of directors meeting was held at the Cedaredge City Hall at 
3:30 P.M. 

Boa rd members present were: R. E. Phillips, H.P. Sheppard, John Haw
kins, Fred Burritt and V. W. Vanderbilt. 

Phillips called for nonimations for officers for the coming year. 
A motion was made by Sheppard and seconded by Hawkins tha t the same 
officers be elected for another year, namely R. E. Phillips-President, 
Fred Burritt-Vice president, and V. W. Vanderbilt-Secretary-~reasurer. 
Motion carried. 

c. a. Cannon reviewed plans and specifica tions with the directors. 
Ha wkins moved that Cannon be authorized to proceed and call for bids 
on construction. Sheppard seconded the motion. Motion carried. The 
date set for bid opening was January 19, 1967 a t 2:00 P.M. at the Ced-
aredg e City Hall. , /}_//7,,1,/7/ 1 1 ~ _; 

~~£ ~~fa/4~ .9.ll t ary 

Mi .d:T l 1~G 0.F BOA.RD O.i DI .h..ti:CTOhS 

D 

December 12, 1967 1 

A boa r d of director s meeting was held a t the Ceda redg e Town Hall, Dec. 
12, 1 967 a t 3 :00 P. M. Director s present we re: Phillips , McPhe rson , Haw
kins , She ppard, Burg ess & Vanderb ilt.Ham i l t Gn , Cannon, Vol k & Hil sen present . 
Phillips ca lled for nominations f or officers for the coming year. Mc 
Phe r son moved t he same .offic ers be reta i ned fo r t he c om i ng year. H. G. 
Burgess moved t he. nb*i n, t &ons close & director s be el ec t ed by accla-
mat i on . Carried . D 
Stanl ey Vol k asked fo r an es tima t e of cos t t o i ns t all ano t he r t ap on 
his l ower pl a ce . The direct or s , Mr. Cannon and Joe Hamilton es tima-
t e~ 42~ pe r f oo t ~or _l¾" pl astic pi pe and trenching , l ay i ng and cov-
ering . The _associa t~ on wo uld ch~r ge a $300. 00 membership and pay up 
t o $380 on install ation. Mr. Vol ~ said he would do some figuring and 
l et t he a s soc iat i on know what he decided . 
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12-12-1967 Cont'd. 

Ihe nroblem on Mr. Hilsen's line was discussed, and it was agreed to 
by-p~ss the c i stern on Lop ? f the hill , and free-flow_to Mr . Hil~en's 
cistern at his house to relieve the pressure on the line . Mr . Bil sen 
agreed to fix an ov&rflow on his cistern in the spring~ 1968 , end 
pump all water used. 

The meeting adjourned at 4:00 P. M. 

~~ Secretary . 

M.&c;T lh-3 0.1" .dOMD 01" DlL~CTOh.::i 
December 10, 1968 

A meeting of the Dir ecto1 s of The Upper Surface Creek Domestic Water 
Users Associatiqn WP6 he l d at the Cedaredge Cjty Hall at 3:15 P. M. 

R. E. Phillips celled the meeting to order. 

Dtrector~ present were :R. i . Philli~s, n. P. Sheppard, Floyd McPher
son and V. W. Vanderbilt. 

Phillipe sta ted nominetions were open 1or presiaent of the board of 
directors for the coming yeBr. 

Floyd McPherson moved t~e ~ame officers be retained for the next 
year , namel y President-R. E. Phillips, Vice-president-Fred Burr i tt 
and Secretary-Treasurer-V. W. Vanderbilt. R. P. Sheppard seconded 
the motion . Motion carried. 

Meeting adjourned 3:25 P. M. 

&~ 
Secretary 

MEEtING OF BOAhD OF DihtCTORS 
12-9-1969 

A directors meeti~g was hefd at the Cedaredge Cnty Hall at 3:00 P.M. 

Directors present were: Floyd McPherson, John Hawkins, R. E·. Phillips, 
R. P. Sheppard, H. G. Burgess and V. W. Vanderbi~t. 

' 
Philli'ps called the meetihg to order, and "asked. for noninations for 
officers for the coffi ing year. 

Floyd 'McPherson -nov,ed th'e sarr. e officers hold over for· the next year, 
(R. E. Phillips-President, Fred Burritt-Vice President and v. W. Van~ 
derbilt-Secretary-Treasurer. John Hawkins seconded the motion. Mo-
tion carried. · 

'the .. fiire . Hydt:ants wer.e .discussed and it was agreed to let • the ,-nain
tenance man make the rouµds with some of the firemen to get the lo
cations of the hydrants. It was also agreed that the locations · 
,could be marked on a map for the ft.re department if they wanted. it. 
- . 
The meeting adjourned at 3:15 P.M. 

~ --Secretary 



MEETING OF BOARD OF DIRECTORS 
12-8-70 

A director's meeting was held at the CedaredMe Town Hall at 
4:20; p.m. 

Directors present were Floyd McPherson, R. E. Phillips, Edwin 
Fischer and John Hawkins. 

Phillips called the meeting to order and asked for nominations 
for officers for the coming year. 

McPherson moved the same officers hold over for the next year, 
being: R. E. Phillips, President: Fred Burritt, Vice-President: and 
John Hawkins, Secretary-Treasurer. Edwin Fischer seconded the mot1on. 
Motion carried. 

McPherson made a motion that the board formally adopt the pro- · 
posed · budget for the year. Second by Fischer: carried. 

Hawkins stated he had' contacted Bryant Brothers Construction , 
Company for purchase of pipe for proposed new lines and they had said it 
would be available and should be ordered around the first of January. It 
was agreed that we wait until after the first of January to make any de
cision on ordering pipe. 

Motion by Fischer that meeting adJourn: second by McPherson; 
motion carried. Meeting adjourned at 4:35 p.m. 

MEETING OF BOARD OF DIRECTORS 
December ·14, 1971 

The Director's meeting. was held at the .American Legion Hall at 
4:JO p.m. Directors present were Robert E. Phillips, president; Fred M. 
Burritt, vice-president; John w. Hawkins, Secretary-treasurer; Floyd 
McPherson, Rolland P. Sheppard, and Edwin J. Fischer.an~ Herschell 
Burgess Jr. 

Phillips called the meeting to order and asked for nominations 
for officers for the coming year. Fischer MOVED that the Board remain 
as it is; SECOND by Sheppard. MOTION passed, with all in favor. 

Fischer MOVED that the Board formally adopt the proposed buget for 
the year. SECOND by Burritt. MOTION passed, with all in favor. 

The situation of the chlorinator was discussed. The secretary 
reported that the auditors, Calhoun and Associates, had suggested that 
some changes in our bookkeeping system are in order to facilitate a 
better audit. Sheppard MOVED that the president and secretary look ipto 
the situation and take whatever action is necessary. SECOND by Burritt; 

0 

MOTION passed with all in favor. 

There being no other business, the meeting adjourned at 4 :40 P• 'Il, D 
ohnifawkins, Secretary 



ANNUAL DIRECTORS MEETING 
December 12, 1972, at the All-Purpose Room, Hunsicker School, 

Cedaredge, Colo, 

Meeting called to order by Chairman Bob Phillips at 9:30 P.M. 
It was noted that all Board members whose terms had expired had just 
been re-elected to succeed themselves by the members at the Annual 
Stockholders Meeting, and that all were present at this meeting, these 
being Bob Phillips, Floyd McPherson, Edwin Fischer, Rolland Sheppard, 
Herschel Burgess Jr,, Fred Burritt and John Hawkins, 

Chairman Phillips stated that the Board would have to elect 
new officers and asked for nominations, It was J10VED by McPherson and 
SECONDED by Burgess that the officers remain as they are and that a 
unanimous ballot be cast for Bob Phillips, president; Fred Burritt, 
Vice-president; and John Hawkins, Secretary-Treasurer, MOTION CARRIED, 
and the ballot was cast, 

MIDTION by Fischer, SECOND by McPherson that Hawkins be reimbursed 
for the cost of refreshments for the Annual !-leeting, CARRIED, 

There being no further business, the meeting adjourned at 9,45 p,m, 

_a~lf I ~vw-
c:1 Secretary-Treasurer 

1--i ANNUAL DIRECTORS' MEETING 
December 11, 1971 

AT THE ALL-PURPOSE ROOM OF HUNSICKER SCHOOL, CEDAREDGE, COLORADO 

The meeting was called to order by Chairman Robert Phillips 
at 9 145 p. m, immediately after the Annual Stockholder• s Meeting. 
Present were: Phillips, Hawkins, McPherson, Burritt, Burgess, and 
Fischer. 

Phillips reported that all the Board members whose terms had 
expired had been re-elected, they being himself, Burritt, McPherson, 
and Sheppard, He asked for nominations for officers of the Board 
of Directors for the coming year, 

MOVED by Burgess, SECOND by McPherson, that the present officers 
be retained and an unanimous ballot be cast for Bob Phillips, 
President; Fred Burritt, Vice-President; John Hawkins, Secretary
Treasurer, The MOTION CARRIED and the ballot so cast, 

There being no further business, the meeting adjourned at 
10:00 pm. 

Approved: ·--------· 



UPPER SUPFACE CREEK DOMESTIC '•'ATER TJ;O.ER,c AP."OCIA'T'IO'l 
A 1,JNU1\ L BOA Pfl OF PI RECTO PS ''IFETJ ·'G 

1974 

The meeting was held December 10, 1974, in the Hunsicker Sr.hool 
at Cedared.Q;e, Colorado, immediately following the Annual Stockholders 
meeting, 

f.lembers ,present: Bob .Phillips, Herschel Buri,;ess, Jr,, Floyd 
McPherson, Porter Shepoard, and John Hawkins, 

Bob Phillips ac,tin1s as chairman stated that t)'l.e meeting; was 
called for the purpose of or.o;anizi.ng the Board of ni.rectors for 
the ensuing year, 

A motion was made by Sheppard and seconded by Bure;ess that the 
present off.icers be held over, These officers were: 

Bob Phillips, Chairman; Fred Burritt, Vice Chairman; ,Tohn Hawkins, 
Secretary-Treasurer, The motion carried, 

Respectfully submitted, 

UPPER SURFACE CREEK DOMESTIC 1•1ATER USERS ASSOCIATION 
ANNUAL BOARD OF DIRECTORS MEETING 

J..-2..?..2 

The meeting was held in the Hunsicker School in Cedaredge, Colorado 
on December 9, 1975, right after the Annual 3tockholders • meetinn;, 

1•lembers present: 13ob Phillips, Floyd l-lcPherson, Fred 13urri tt, 
Porter Sheppard, Edwin Fischer, Herschel Buri,:ess Jr,, and John Hawkins, 

Bob Phillips was requested to act as chairman pro-tern, He stated 
that the purpose of the meeting was for organization of the Board of 
Directors for the coming year, 

Floyd McPherson moved that the present officers be retained, 
Edwin Fischer seconded·the motion, The officers thus nominated were: 
Bob Phillips, Chairman; Fred Burritt, Vice-chairman; John 1fawkins, 
Secretary-Treasurer, The motion carried, 

There being no other business to come before the Board, the meeti. nn; 
adjourned, 

Respectfully submitted, 

~£14/~~ 
John!fawkins, Secretary-Treasurer 



ANNUAL BOA.RD OF DIRECTORS MEETING 
1~/76 

The meeting was held immediately after the Stockholders' 
Annual meeting on December 14, 1976, in the High School Gym 
at Cedaredge. 

Board members present were: Herschel Burgess, Jr.; 
Fred Burritt; Eddie Fischer; John Hawkins, Bob Phillips, and 
R. P. Sheppard. 

Upon request, Phillips cha.ired the meeting, and asked for 
nominations for officers for the coming year. It was moved by 
Fischer, second by Burgess, that the present officers be 
retained. Motion carried. 

It being extremely cold in the unheated gymnasium, the 
meeting adjourned after a general agreement that the Association 
needs to find a different meeting place. The Association's 
annual meeting seems always to coincide with the school's annual 
band concert, making the multi-purpose room unavailable; other 
rooms are too small; the gym is too cold. 

Respectfully sul:m.itted, 

l }-:-<J~~/N<(k-~t:~~';,vz 
,/John Hawkins, Sec. -Treas. 

ANNUAL BOARD OF DIRECTORS MEETING 
1977 

The meeting was held in the American Legion Hall on Dec. 13, 
1977, following the Annual Stockholders' meeting. 

Board members present were: Burgess, Burritt, Hawkins, 
McPherson, Phillips, and Sheppard. 

Temporary Chairman Phillips stated the purpose of the 
meeting was to organize the Board for the coming year. 

It was moved by McPherson, second by Burritt, that the 
present organization be retained, it being: President, Phillips; 
Vice-President, Burritt; Secretary-Treasurer, Hawkins. The 
motion carried. 

There was general discussion of various matters of concern, 
and following this, the meeting adjourned. 

Respectfully Sul:mitted, 

, J a- t i' ,, 71/ J;12>t-t:~~&rc, 
j61in 'Hawkins, Sec.-Treas. 



ANNUAL BOZ1RD OF DIRECTORS MEETING 
1978 

The meeting was held in the l\merican Legion Hall on 
December 12, 1978, immediately following the Annual Stockholders' 
Meeting. 

All seven Board members were present, they being: Herschel 
Burgess Jr.; Fred Burritt: John Hawkins; Herman Kline; Floyd 
McPherson; Bob Phillips; R. P. Sheppard. 

Bob Phillips was asked to act as temporary chairman. 

Phillips called the meeting to order, and stated that the 
first order of business was organizing the Board for the coming 
year. 

There was a motion by Shepparc!, and a second by Kline, 
that the present officers be beld over. Tbe motion carried. 

Officers tbus elected were: Pbillips, president: Burritt, 
Vice-President; Hawkins, Secretary-Treasurer. 

Tbere was brief 
and the extra work it 
a second by Sheppard, 
Motion carried. 

discussion on the growth of the Association 
~ 

entails. On a motion by Floyd McPherson, and 
the Clerk's salary was raised to $400 a month. 

There being no other business, tbe meeting adjourned. 

Respectfully submitted, 

'John Bu.wkins, Sec. -Treas, 



l 

ANNUAL 

BO~RD OF DIRECTORS MEETING 

DECEMBER 11, 1979 

In the absence of Chairman Phillips, the meeting was called 
to order at 9:40 p.m. in the /tmerican Legion Hall immediately 
following the R nnu<'l l Stockholders meeting. 

Board members present: Burgess, Burritt, Hawkins, Kline, 
McPherson, Sheppard. 

Burgess l11il de 
the coming yer1r. 
opposition. 

the motion that the Board rem~in ~sis for 
Second by McPherson. Motion psssed without 

There was discussion about which auditor f:G have. Burgess 
made lL motion that we retd in Calhoun and ,4ssociates. Second by 
McPherson. Motion passed without opposition. 

George Zimmerman appeared before the Board with a question 
of whether or not the ~ssociation will be willing to serve his 
proposed 10-acre subdivision in the undeveloped portion of sage 
and Cedars suhdivision in the future. 

There was discussion on bis request. 

Stotements were .111.a.de that it is the intention of the 4ssociation 
to serve ZimmermQn if it is possible -- if w~ter is av~il~ble 4.Ild if 
be got sta.rted: that he may be QSked to provide some wa..ter; th~t be 
would prob@ly be required to buy the required 25% taps ~sis the 
policy for others. The genera.l feeling w~s affirma.tive, with dem.,ils 
to be worked out. 

There being no further business, the meeting Qdjourned at 
10 p.m. 

Respectfully submitted. 



MINUTES OF ANNUAL MEETING OF BOARD OF DIRECTORS OF UPPER SURFACE 
CREEK DOMESTIC WATER USERS ASSOCIATION, DECEMBER, 1981 

The meetini,; was held in the American Legion Hall, Dec, 8, 1981, 
immediately following the Annual Stockholders meetini,;, 

Board members present: Herschel Burgess, John Hawkins, 
Herman Kline, Robert Phillips, Rolland P. Sheppard, Board 
member Floyd McPherson absent due to beini,; in hospital with 
ruptured appendix, 

Acting as chairman pro-tem, Mr. Phillips called the meeting 
to order at approximately 9:15 p,m, 

Phillips called for nominations for Board Officers, 

It was MOVED by Sheppard, SECOND by Burgess, that the officers 
remain as they are, those beini,;: 

President: Robert E. 
Vice-President: Fred 
Secretary-Treasurer: 

Philllips; 
M, Burritt; 
John W, Hawkins, 

MOTION CARRIED without opposing vote, 

Association Clerk Kathleen Hawkins asked the Board for their 
recommendation re,Q;arding obtaining sip;natures of all parties named 
on stock when the stock is to be transferred, A particular case 
in question regarded Rose Mary Nelson and her son, Jerry Lee 
Nelson, Mrs, 'Nelson was reportedly terminally ill in a hospital 
in M1ssouri, The certificate was lost. Jerry Nelson had 
provided a lost document bond with his signature as principal, 
The Association attorney had advised this to be acceptable, Mr, 
Nelson had also provided an Assignment of Interest Separate from 
Certificate with only his sii,;nature, after he had been requested 
to have both sii,;natures, The Clerk asked the Board's discretion 
in accepting it as is, The Board advised that in no case could 
only one signature be provided; that as long as all parties are 
living, all parties must sign, There are to be no exceptions, 

Mr, Dale Cernusak was present,requestini,; deferral of purchase 
of memberships for Parkwood Subdivision, After considerable 
discussion it was 

MOVED BY SHEPPARD, SECOND BY KLINE, that the two memberships 
which were paid for in September, 1979, be issued and that the 
rei,;ular monthly charges be made against these ,certificates; and 
that the deferred memberships that were paid for in 1~80 be 
,issued at maturity on March 1, 1982; and that th'e purchase of 
memberships due in 1981 may be deferred until July 1, 1982 in 
recognition of the depressed buildini,; economy; and that the 
motion apply to Sherrill & Orton's Pinyan Estates Subdivision, 

MOTION CARRIED without opposini,; vote, 

There bein,Q; no other business, the meeting adjourned, 

Respectfully submitted,. 



MINUTES OF THE ANNUAL MEETING OF THE BOARD OF DIRECTORS 
OF UPPER SURFACE CREEK DOMESTIC WATER USFRS ASSOCTATTON 
DECEMBER 11e, 1982 

The meetin,o; was called to order at 8 :15 by Boarn 
ChaJ_rman Bob Phillips, 

Board members present were, Ruro:ess, Hawki!'.'s, Kline, 
Phi.llips, McPherson, ,Sheppard, 

The first order of business was or,o;anizati'on of the 
Board for the comin<r year, 

It was MOVED by Sheppard ·tnat the present officers be 
retained, 

SECOND by Bur,o;ess, 

~1ntion carried, 

There bein,o; no further businesB, tne meeting adjourned, 

MINUTES OF ANNUAL MEETING OF BOARD OF DIRECTORS DEC, 13, 1983 

The meeting was called to order at 8:30 p,m, by Board 
Chairman Robert E, Phillips, 

Board members present were: Kline, Phillips, McPherson, 
Sheppard,and Hawkins, 

First order of business was organization of the Board 
for the coming year, It was moved by Sheppard, second by 
Kline, that the present officers by retained, Motion carried, 

There being no further business, the meetin,o; 
adjourned, 

y£/(~ 
Secretary 

MINUTES OF ANNUAL MEETING OF BOARD OF DIRECTORS, DEC, 11, 1984, 
At Community Center, Cedaredge, Colorado 

The meeting was called to order by Chairman Pro-Tern Robert E, 
P~illips. Board members present: Burgess; Hawkins; Kline; 
McPherson; Phill':!:ps; Sheppard, 

Phi~lips asked for nominations for officers for 1985, 
It was MOVED by McPherson, SECONDED by Sheppard, that the 
present officers be retained, they being: Presidet: Phillips; 
Vice-Pres.id ent : Burritt; Secretary-Treasurer: Hawkins, MOTION 
CARRIED, There being no further business, the meeting adjourned 
at 9:15 p,m. 



MINUTES OF THE ANNUAL ORGANIZATIONAL MEETING OF THE BOARD OF DIRECTORS 
OF UPPER SURF ACE CREEK DOMESTIC WATER USERS ASSOCIATION, HEW DECEMBER 
10, 1985, at the Community Center, Cedaredge, Colorado. 

/ Board members present were: Robert E. Phillips; Rolland P. Sheppard; j Herman Kline; John Hawkins, 
\ 

The meeting was called to order by Chairman Pro-Tem Phillips at 
9:30 p.m., followin~ the annual stockholders• meetin~. 

First order of business was or~anization of the Board for the 
comin~ year. 

It was MOVED by Sheppard, SECONDED by Kline, that the past officers 
be re-elected, namely, Bob Phillips, Chairman; Fred Burritt; vice
chairman; John Hawkins, Secretary-Treasurer, MOTION CARRIED unani
mously, 

Secretary Hawkins presented a request from Mr, Gordon Orton, 
co-developer of Pinyon Estates Subdivision, to buy back one member
ship that he had purchased for the subdivision, The Board felt that 
this would not be appropriate, since this tap was purchased as part 
of an a~reement with the Association to provide water to the sub
division and that Mr, Orton should be so notified, 

There bein~ no other business, the meetin~ adjourned, 

0frret~j~r 
HillUTES OF THE fl.NNUAL ORGANIZATIONAL 1-lEETillG OF THE BOARD OF 
DIRECTORS OF UPPER SURFACE CREEK DOAESTIC WATER USERS, HELD 
DECEi-!B.l:IB 9, 1986, AT COH,..!UNITY CENTER, CEDAREDGE, COLORADO 

Board members present were Herman Kline, Floyd lfcPherson, 
Robert E. Phillips, Rolland P. Sheppard, and John Hawkins. 

The meeting was called to order by chairman pro•tem Phillips, 
immediately following the annual stockholders meeting. 

First order of business was organization of the board for 
the corning fiscal year. 

It was . :iff.' ~D by HcPherson, SECOND by 
past officers be re-elected, those being: 
Burritt, vice-chairman; Hawkins, secretary 
CARRIED. 

Sheppard, that the 
Phillips, Chairman; 
treasurer. :1OTION 

There being no other business, the meeting adjourned. 

J.ohn Hawkins, Sec'y-Treas. 



11INUTES OF THE .. ANNUAL ORGANIZATIONAL :1EETING OF THE BOARD OF 
DIRECTORS OF UPPER SURFACE CREEK DOAESTIC WATER USERS, HELD 
DECEdBER 8, 1987, AT CQl,:[;4lJNITY CENTER, CEDAREDGE, COLORADO, 

,The "1eeting was held,immediately following the 
stockholders meeting. Board members present were: 

annual 
Phillips, 

Kline, McPherson, Sheppard, and Hawkins. 

The meeting·was called to order by chairman pro-tem ,. · 
Phillips. 

Phillips announced the first order of business beiBg the 
.seclection of board officers for the coming fiscal year • 

. It •was HOVED by Kline, SEC0ND' by l1cPberson that the present 
officers be elected, th@se being:-Robert·E. Phillips, chairman;· 
Fred ;.f. Burritt, vice-chairman; John W. Hawkins, secretary- , 
treasurer. MOTION CARRIED, 

. There being no furtlfler bu.sines s, the · "1eeting · adj ourne1 ·• 

John Hawkins; ·sec'y-'Treas. 

MINUTES OF THE ANNUAL MEETING OF BOARD OF DIRECTORS OF UPPER SURFACE CREEK 
DOMESTIC WATER USERS, DECEMBER' 13, 1988, AT COMMUNITY CENTER, CEDAREDGE. 

The meeting was held shortly after the Stockholders' Annual meeting. 
Board members present were: Herschel Burgess; Fred Burritt; John Hawkins; 
Herman Kline; Robert E. Phillips; R. P. Sheppard. 

Phillips acting as Chairman Pro-tern called the meeting to order at 
9:15 p.m. 

,-, 

The first order of business was election of officers for the coming 
year. 

MOVED by She.ppard, 
SECOND by Kline, that the present officers be retained. They were: 

President, Phillips; Vice President: Burritt; Secretary-Treasurer: Hawkins. 

MOTION CARRIED, and those above named were declared elected. 

There being no further business, the meeting adjourned at 9:30 p.m. 

John Hawkins, Secretary. 



MINUTES OF ANNUAL MEETING OF DIRECTORS OF UPPER SURFACE CREEK DOMESTIC WATER USERS, 
DECEMBER 12, 1989, AT COMMUNITY CENTER, CEDAREDGE, COLORADO 

The meeting was held immediately following the annual meeting of the 
Association's stockholders. Board members present were: Herschel Burgess; 
John Hawkins; Herman Kline; Floyd McPherson; Robert Phillips; R.P. Sheppard. 

Phillips was requested to chair the meeting; he called for order at 9:45 p.m. 

The only item of business was choosing officers for the coming year. 
The current officers were: President: Phillips; Vice-Presidept, Burritt; 
Secretary-Treasurer: John Hawkins. 

MOVED by Burgess, 
SECOND by McPherson, that the above named officers be retained for the 

coming year. 
MOTION CARRIED. 

Phillips, Burritt, and Hawkins were declared elected. 

The meeting adjourned at 9:30 p.m. 

_____________ , Secretary 

MINUTES OF Al-.'NUAL MEETING OF THE BOARD OF DIRECTORS OF UPPER SURFACE CREEK 
DOMESTIC WATER USERS ASSOCIATION, DECEMBER 11, 1990, COl1!111lNITY CENTER, CEDAREDGE. 

The 
meeting. 
Hawkins; 

meeting was held right after the conclusion of the annual stockholders 
Board members present were: Herschel Burgess; Fred Burritt; John 

Herman Kline; Robert Phillips; Porter Sheppard. 

The meeting was called to order at 10:15 by Chairman Pro-Tem Phillips. 

He called for re-organization of the Board, for the coming year. 

MOVED by Kline, 
SECOND by Sheppard, that the present officers, consisting of Phillips as 

President; Burritt as Vice-President; Hawkins as 
Secretary-Treasurer, all be retained. 

MOTION CARRIED, and those above named were declared elected to serve for 
the coming year. 

There being no further business, the meeting adjourned at 10:30 p.m. 

Secretary 



MINUTES OF ANNUAL MEETING OF BOARD OF DIRECTORS OF UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION, DECEMBER 10, 1991, COMMUNITY CENTER, CEDAREDGE, COLORADO, 

Those present were: 
Burgess; Floyd McPherson, 

Robert Phillips; Fred Burrit; John Hawkins; Herschel 
and new Surface Creek Area member, Kelly Peterson. 

Phillips acted as Chairman Pro-Tern, and called the meeting to order at 
9:50 p.m, 

MOVED by Burgess, 
SECOND by Burritt, that officers remain the same, these being: President, 

Phillips; Vice-President, Burritt; Secretary, John 
Hawkins, 

MOTION CARRIED, and those above named were Jeclared elected to serve for 
one yeare 

A welcome was extended to new board member Peterson. 

An expression of thanks and appreciation for his long years of service 
were voiced for outgoing board meml;er, Porter "Shep" Sheppard, The 
Secretary was instructed to write a letter of appreciation and thanks, and 
to obtain a plaque to be presented to Mr. Sheppard at a future date. 

There being no further business, the meeting adjourned at 10:05 p.m. 

secretary 



UPPER SURFACE CREEK 
DOMESTIC WATER USERS ASSOCIATION 

Minutes of Board Meeting 
December 12, 1995 

The meeting was held immediately following the Annual Stockholder's meeting in the 
Collllllunity Center, Cedaredge, CO. Directors in attendance were Phillips, Hawkins, Peterson, 
McPherson, Figueroa, Kline, and newly elected director for Redlands Mesa, Stan S=ons. Also 
attending were Dan Hawkins, John Vaisvil, and Helen Brownlee. 

Bob Phillips called the meeting to order at 9:45 p.m. Since the primary purpose of the 
meeting was organization of the board, there was no reading of minutes or presentation of 
financial report. 

MOVED BY McPherson, 
SECONDED BY Kline to retain the previous organization of the board, that is, President 
Bob Phillips, Vice-President Herman Kline, and Secretary-Treasurer John Hawkins. 
MOTION CARRIED with no opposing votes. 

John Vaisvil inquired about procedures followed by Association personnel while installing 
taps or doing other pipeline maintenance. He felt that foreign material was finding its way into his 
home water line because of such activity, particularly during the tie-in of the Preston Lauderbach 
line in Cactus Park. Dan Hawkins assured V aisvil that no contamination occurred during routine 
taps or scheduled line cuts. Hawkins stated that a rusty or muddy appearance is common when a 
line is shut down and then recharged, causing sediment to be stirred up and discoloring the water. 
He explained that there are sections of the system where it is not possible to prevent such 
discolored water from reaching houses. He advised Vaisvil to allow water to nm until clear in 
such cases. Vaisvil answered that the Association should have flush-out points at closer intervals 
so that individuals should not have to flush their lines. 

Helen Brownlee inquired about delays in processing a stock transfer involving Middle 
Earth, a Colorado Partnership. John Hawkins explained that, since several names appeared on 
stock certificate # 816 issued to Middle Earth, all those individuals must now sign over the stock to 
show they have relinquished any claim to the certificate. In this way, the Association and the new 
property owner are protected against any future claim by any of the previous owners. Ms. 
Brownlee said that some of the original owners may not be reached to obtain their signatures. 
Hawkins replied that the Association must nevertheless have either the signatures or some legally 
acceptable document indicating that the original signatories can have no further claim to the stock. 

Meeting adjourned at 10:30 p.m. 



UPPER SURFACE CREEK DOMESTIC WATER USERS ASSOCIATION 
MINUTES OF BOARD OF DIRECTORS ANNUAL MEETING 

DECEMBER 10, 1996 

The meeting was held following the adjournment of 
the annual stockholders meeting in the Community Center in 
Cedaredge, Colorado. 

Directors present were Robert E. Phillips, John 
Hawkins, Kelly Peterson, Wayne McPherson, Jerry Figueroa and 
Stan Sammons. 

Chairman Pro-Tern Phillips called the meeting to order 
at approximately 9:15 p.m. The only matter for consideration 
was organizing for the coming fiscal year. 

MOVED by Sammons, 
SECOND by Peterson, to retain the present board 
officers as is for the coming year, they being 

Phillips, president; Kline, vice-president; Hawkins, 
secretary-treasurer. 

MOTION CARRIED with no opposing vote. 

There being no further business, the meeting adjourned 
at 9:30 p.m. 

Respectfully Submitted, 

John Hawkins, Secretary 



UPPER SURFACE CREEK 
DOMESTIC WATFR USERS ASSOCIATION 

Minutes of Board Meeting 
January 9, 1995 

Bob Phillips called the meeting to order at 7:30 p.m. at the 
office of Grand Mesa WatAr IJaAra, ~erl~rerlg@, CO. DitecLuts 
present were Phillips, Hawkins, Burritt, Figueroa, Kline, 
McPherson, and Peterson. Aloo present were Dan Hawkins and Bill 
Ferguson. 

Minutes of the previous meeting were read and approved 
without amendment. A financial report for December 1994 was 
presented. 

MOVED BY Burritt, 
SECOND BY Peterson to accept the financial report. 
MOTION CARRTFn with no opposing votes. 

Bill Ferguson represented developers proposing a subdivision 
called Cedar Mesa Estates lucaLed along the r1dge east ot the 
Cedaredge golf course. He stated the development would contain 
perhaps 30 to 40 lots, phased in four sections. He asked what 
commitments the Association could make to supply domestic water, 
and what would be expected from developers. 

After general discussion, it was agreed that the Association 
is in a position to serve the proposed development. It would be 
desired that the developer plan for a storage tank to serve the 
area, and plan to build pipelines to the area. Also, the 
developer would be expected to make some additional up-front 
financial contribution the Association in addition to initial tap 
purchases. 

Hawkins reported on the progress of various other 
subdivisions the Association has committed taps for. The Parker 
Subdivision has apparently been modified to only require one tap. 
The Zimmerman subdivision is in the final stage of approval. Jan 
Vandenberg is going ahead with three lots that she had previously 
expressed doubt about subdividing. The Marshall Airpark is not 
approved yet. A meeting is scheduled on Redlands Mesa with the 
County Commissioners late in January. 

The idea of a shop and office building was discussed. It 
was generally agreed that a pre-engineered all steel building 
with space for storage, vehicle maintenance, and office should be 
planned for the Cedar Mesa tank µ1uµe1 Ly siLe. 

MOVED BY Peterson, 
SECOND BY Figueroa to allow the manager to pursue purchase 
and construction of a steel buildin1) of approximately 3000 
square feet in area suitable for office and warehouse use. 
MOTION CARRIED with no opposing votes. 

Hawkins read a letter from Sue Bennett. Bennett had been 
provided with a copy of the 1994 CPA Review Report. She has 



written that a CPA Review is not equivalent to an audit, and is 
requesting that an audit be performed. There was discussion of 
the difference between a CPA review and an audit. Figueroa 
stated an aud 1 L 1 s usual l y c.::onduc.:: Led unannounc.::ed by an ac.::c.::oun L l ng 
firm not associated with the entity being audited. Phillips 
suggested asking our CPA firm to write a letter explaining the 
difference between review and audit procedures, and that letter 
be provided to Bennett. 

Hawkins presented a memorandum illustrating a possible 
purchase of an increased share of the treatment plant and common 
line. The figures were based on ownership of 30% instead of the 
present 20%. The increased share could result in tripling the 
Association's water capacity through the plant, and could be done 
for as little as $300,000. It was generally agreed to approach 
Cedaredge on the subject. 

Salary levels for 1995 were discussed. It was agreed to set 
a temporary rate until all chanROG contemplated for 1996 have 
been made. 

MOVED BY Mcrherson 
SECOND BY Burritt to set total salaries at 48,000.00 per 
year until building is in place and staff re-organized. 
MOTION CARRIED with no opposing votes. 

Meeting adjourned at 10:00 p.m. 
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UPPER SURFACE CREEK 
DOMESTIC WATER USERS ASSOCIATION 

Minutes of Board Meeting 
February 16, 1995 

Bob Phillips called the meeting to order at 7:30 p,m, at the 
office of Grand Mesa Wat.er Users, Cedaredge f:O. Members presP.nt. 
were Phillips, Hawkins, Kline, Burritt, Peterson, McPherson, and 
Figueroa, Also attending were Dan Hawkins, Phyllis Kramer, John 
Burritt, and Stan Adams. 

Minutes of the previous meeting were read and approved 
without amendment, 

The financial report for January 1995 was presented, 

MOVED BY Burritt, 
SECOND BY Kline to accept the financial report, 
MOTION CARRIED with no opposing votes. 

Phyllis Kramer presented her plans for a minor subdivision 
on Redlands Mesa along the east side of 2640 Road near the 
intersection with M-50 Road. She plans to split off two five
acre lots, leaving the rest of her 29 acres intact. She 
requested commitment for two water taps to serve the two lots. 
Hawkins stated there are two possible sources of water, a two
inch line 1/4 mile north of M-50 Road, and another two-inch line 
along M Road about 3/8 mile south of Kramer's property line. 

There was lengthy discussion of Association policy 
concerning who builds lines in such cases, the Association, or 
the individual needing a tap. Hawkins stated that there are 
ocvcral other loto to the oouth of Kramer which coulJ wauL Lupu 
in the future if a line is constructed from the south, 

MOVED BY McPherson, 
SECOND BY Peterson to commit two taps for Kramer if she 
contributes $3,000 towarJ pipeline consLrucLiou, or if one 
more tap is purchased along the pipeline route, 
MOTION CARRIED with no opposing votes, 

Hawkins reported on current subdivision activity within the 
Association area. 

- Cedar Mesa Estates: no new information. 
- Zimmermann: Hawkins has written a letter to establishing 

t.hP. nnst. of pipA]inP PWt.Pnsinn et. $10,000. had t.P]PphonPd 
llawkins asking for relief of the current $6,000 tap fee. There 
was no support among the board for discounting any tap fees, 
There was unanimous agreement to enforce Stockholder action and 
the by-laws. 

- Vandenberg: seems to be going ahead with subdividing 
property where she had previously asked the Association to take 
back taps she had purchased. 

- Redlands Airpark: Phillips reported on a work session with 
the County Commissioners February 15, At that session, 
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information was presented to the Commissioners intending to 
conteract some negative publicity about the Association arising 
from the Airpark dispute, 

There was discussion of water use habits within the 
Association, particularly on upper Redlands, Dan Hawkins 
presented numbers which showed that, despite trouble serving that 
area in 1991, more Lhan 7,500 gallon,; p,:n· monLh per hou,;elwld was 
supplied to the upper Redlands tank. 

Dan Hawkins presenLed preliminary cost figures for the 
proposed headquarters building, Three quotes were received, from 
P&T Construction, DanCot Construction, and Keystone Builders, 
DanCot and P&T were very close together at approximately $47,000. 
Keystone was $75,000, These figures were for the steel building 
and concrete, not including office construction, wiring, 
plumbing, or heating, 

MOVED BY Burritt, 
SECOND BY McPherson to purchase the building from DanCot. 
MOTION CARRIED with no opposing votes, 

There was discussion of obtaining vehicles for company 1,se, 
Management is thinking of two vehicles, a utility maintenance 
type, with pipe racks and tool bins, plus a light duty runabout 
pickup for meter reading etc. 

MOVED BY Burritt, 
SECOND BY McPherson to authorize manager to use own 
discretion in obtaining vehicles for company use, 
MOTION CARRIED with no opposing votes, 

Meeting adjourned at 10;00 p.m. 

r~ 
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UPPER SURFACE CREEK 
DOMESTIC WATER USERS ASSOCIATION 

Minutes of Board Meeting 
March 13, 1995 

Boll Phillips ealled Lhe meeLing Lo order aL 7:30 p,m, aL Lhe 
office of Grand Mesa Water Users, Cedaredge CO. Directors 
present were Phillips, Hawkins, Kline, McPherson, Burritt, 
Fi g11Prn,i, ,incl PPtPrsnn, D,in HAwl<i ns; ,i] s;n ,ittPnr!Pcl, 

Minutes of the previous meeting were read and approved 
without amendment. 

Hawkins presented a financial report for February 1995. 

MOVED BY Kline, 
SECOND BY Burritt to accept the financial report. 
MOTION CARRIED with no opposing votes. 

Hawkins reported that a steel building had been ordered from 
DanCot Construction, and a deposit of $4,000 had been paid. 
There was discussion of heating system options for the building, 
The two methods under consideration were radiant heat by hot 
water coils embedded in the concrete floor, and forced hot air by 
unit heaters for the shop section with a separate wall furnace 
for the office. Dan Hawkins said the radiant floor heat would be 
more expensive, but is considered to be a more comfortable type 
of heat. Figueroa suggested that an oil fired system be 
evaluated as he believes that heating oil is currently more 
economical than propane, 

MOVED BY McPherson, 
SECOND BY Burritt to use radiant floor heating, 
MOTION CARRIED with no opposing vntPs, 

Dan Hawkins agreed to investigate alternative fuels, 
Hawkins reported Jack Zimmermann has withdrawn his proposed 

Deer Park minor subdivision from Lhe counLy approval process. He 
intends to proceed with Sage and Cedars II, Deer Run, and Canto 
Vista. 

Hawkins reported that action has been postponed on the 
Redlands Airpark unLil April 10. 

Dan Hawkins presented the water rate schedule which has been 
in effect for the past several years and asked for board review. 
No changes were recommended. 

Figueroa suggested that company policy regarding 
construction of new water lines along county roads to serve new 
taps should be solidified in order to avoid lengthy discussion of 
each case. There was lengthy discussion of this, but no action 
was taken. 

Meeting adjourned at 9:15 p,m. 



UPPER SURFACE CREEK 
DOMESTIC WATER USERS ASSOCIATION 

Minutes of Board Meeting 
April 10, 1995 

D0h Phillip,; ,~all<'d th,.- m,,,,,Lint3 Lo order al 7:,10 p.m. at the 
Grand Mesa Water Users office, Cedaredge. Directors present were 
Phil.lipo, Hawkino, Kline, Figueroa, McPherson, Peterson, anJ 
Burritt. Also attending was Dan Hawkins. 

Minutes of the previous meeting were read and approved 
without amendment. Hawkins presented a financial report for 
March 1995. 

MOVED BY Kline, 
SRnOND BY Peterson to accept the financial report. 
MOTION CARRIED with no opposing votes. 

Hawkins presented a report of subdivision activity within 
the system. The Redlands Airpark proposal has been modified so 
that it is no longer designated an airpark. Further action has 
been postponed until May 3. The State Forestry Department has 
suggested a holding tank or cistern of 20,000 gallons for fire 
protection, After discussion, there was general agreement to 
recommend to the developer that the stretch of 2" pipeline 
remaining along N road be replaced with 3'' in order to augment 
fire flow. 

Zimmermann has withdrawn plans for Deer Park and Deer Run 
minor subdivisions along 2475 Road. He still plans to build a 
pipeline along 2475 Road to serve the properties which were 
originally proposed for subdivision, but it will not be as soon 
as previously thought. 

Vandenberg is proceeding with subdivision of her property at 
the corner of 2475 and R roads. Zimmermann wishes to cross an 
Association pipeline with an access road from Vandenberg's 
subdivision into Canto Vista to the north. Hawkins requested 
authority to write a letter to Zimmermann stipulating that he be 
responsible for protection of the pipeline and road if such a 
crossing is constructed, 

MOVED RY McPherson, 
SECOND DY Kline Lo aullwri:,,e Lhe manage,r t·.o wr1t.P srnrh a 
letter. 
MOTION CARRIED with no opposing votes. 

Dan Hawkins reported on building progress. Rough site 
grading is done, A gravel pad has been placed and leveled, and 
we are waiting on the concrete work to be performed by Dancot. 
DMEA has staked the site for power line extension and is working 
up an agreement. 



Hawkins reported that Dennis Speck wishes to construct a 
pipeline in the area between Cactus Park and Currant Creek, about 
a mile north of Q road, Ue would connect to a 2'' Association 
pipeline on the property currently owned by Jan Greene, and 
prr,~Ped East to 2725 road, then north to his property. The line 
would be taken over by the Association after it is r.onst.r11rtPrl hy 
Speck, There was no opposition to such an arrangement. 

There has been inquiry about water service on Redlands Mesa 
for properly located 1/4 mile west of 2100 Hoad and 1/2 mile 
north of O Road, The property could be served from main lines 
along either road, 

MOVED BY Peterson 
SECOND BY Figueroa to authorize the manager to deal with the 
owners of this property and work out the best way to get 
water to them. 
MOTION CARRIED with no opposing votes, 

Hawkins reported that construction of a pipeline through the 
Ilarri11gL011 property along T-50 road is about to get started, 

Meeting adjourned at 9:20 p,m. 



UPPER SURFACE CREEK 
DOMESTIC WATER USERS ASSOCIATION 

Minutes of Board Meeting 
May 8 1 1995 

Roh Phillips ralle<l the meeting to or<ler at 7:30 p.m. 
in the office of Grand Mesa Water Users, Cedaredge. 
Directors present were Phillips, Hawkins, Figueroa, 
McPherson, Burritt, and Peterson. Also attending were Dan 
Hawkins and Stan ALlams. 

Minutes of the previous meeting were read and approved 
without amendment. Financial report for May 1995 was presented. 
There was discussion of payments to the Colorado Department 
of Labor, Brewer Constr11rtion, an<l a Right of Way fee. 

MOVED BY McPherson, 
SECONDED BY Peterson to accept the financial report. 
MOTION CARRIED without opposing vote. 

Hawkins reported that he had purchased two trucks for the 
Association from Hanson GMC Truck in Montrose. The meeting 
adjourned briefly to inspect the vehicles, which had been driven 
to the meeting. They are a 1991 Ford Ranger four-wheel-drive 
and a 1985 Chevrolet 3/4-ton with a utility box. After resuming 
the meeting, the board discussed placing signs or logos on the 
trucks. 

MOVED BY Figueroa, 
SECONDED BY McPherson to initiate a logo contest among 
the shareholders and their families. First prize will 
be $100 cash, second prize will be $50 cash. The 
winning logo will be used on vehicles, stationery, and 
the newsletter. 
MOTION CARRIED without opposing vote. 

Hawkins inquired as to board preference for an agency to 
provide insurance for vehicles and building. Discussion 
generally favored obtaining the minimum legally required 
liability coverage. Whiteside Agency was suggested as a starting 
point, and the manager was authorized to obtain quotes and use 
own <lisrretion in selerting insnranre>, 

Dan Hawkins reported that the 
is later than previously thought. 
10, 1995. 

delivery date for the builuing 
DanCot is estimating June 

Hawkins reported that Jess Marshall's development on 
Redlands has been resubmitted to the County as a plain 
subdivision, not as an airpark as originally planned. The 
approval process must now be repeated. Burritt requested that 
a letter dated April 24, 1995 written by John Hawkins to the 
Delta County Planning Commission be read. Dan Hawkins read 
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the letter. Burritt objected to a section of the letter dealing 
with a proposed cistern at the Marshall subdivision. He stated 
he felt the Association was taking a position with regard to 
fire protection and that the Association should stay out of 
fire protection issues. Chairman Phillips stated that he felt 
the letter fairly represented the discussion by the board on 
the issue al Lhe lasl meeting. The other board members agreed. 

Dan Dawkins reported that Dayton Myers, Jr. had terminated 
his employment with the Town of Cedaredge and applied for work 
with the Association. Myers had been employed by Lhe 'l'own for 
about eiqht years, and was in charqe of water and sewer 
operations and maintenance. There was general discussion of 
Myers's qualifications and character. Comments were positive 
from those directors who know Myers. Figueroa inquired about 
the justification for hiring another employee. Dan Hawkins 
explained that, toward the end of 1994, a study had been made 
into the work requirements of the Association, and the personnel 
situation of comparable water companies, and it indicated that 
more help would be needed in 1995. 

MOVED BY Figueroa 
SECONDED BY McPherson to hire Dayton Myers full time at 
an hourly wage of $10.00. 
MOTION CARRIED with no opposing votes. 

John Hawkins reported that a 700-foot section of 4-inch 
line along T-50 Road across the north edge of the Harrington 
property is finished. Bob Brewer did the construction. 

Hawkins reported Delta County is preparing to pave a section 
of 2600 Road on Cedar Mesa, between P Road and Q Road. The 
Association line along that road is 35 years old, undersized, 
and will be located under the pavement. He recommended 
replacement of the line before paving begins. Sufficient 
4-inch pipe is on hand to do the job. 

MOVED BY Burritt, 
SECONDED BY Peterson to build a 4-inch line along 2600 
Road from P Road to Q Road. 
MO'l'ION CARRIED wi Lh nu uppusing vu Les. 

Stan Adams inquired into the status of the Redlands supply 
line. Dan Hawkins replied that much of the 2-1/2 inch line 
has been bypassed with 6" and 4" inch line, in addition to 
reconfiguring the distribution so that about 150 taps previously 
served by the Redlands supply are now zcrvcd by Hoot Owl Valley. 
Approximately one mile of the original 2-1/2 inch line remains 
as a potential bottleneck for Redlands. 

Meeting adjourned at 9:45 p.m. 
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UPPER SURFACE CREEK 
DOMESTIC WATER USERS ASSOCIATION 

Minutes of Board Meeting 
June 12, 1995 

Bob Phillips called the mePtinK to order at 7:40 p.m. in thP 
office of Grand Mesa Water Users, Cedaredge, CO. Directors 
present were Phillips, Hawkins, Peterson, McPherson, FiKueroa, 
and Kline. Also attending were Dan Hawkins, Fred Ferganchick, 
and Jess Marshall. 

Minutes of the previous meeting were read and approved 
without amendment. 

Hawkins presented a financial report for May, 1995. 

MOVED BY Kline, 
SECOND BY McPherson to accept the financial report. 
MOTION CARRIED with no opposing votes. 

Fred Ferganchick asked the board to consider relieving him 
from compliance with a written agreement enLered into in 1991 
between Fred and Theresa Ferganchick and the Association. That 
agreement stipulated that Ferganchicks would build any water line 
required to serve the property previously occupied by the 
Cedaredge Dump. Ferganchick asked to be allowed to use the 
existing polyethylene line from Panorama Heights which originally 
was provided to Cedaredge for the dump caretaker. Dan Hawkins 
stated the poly line was not acceptable due to its poor quality 
and a history of leaks. 

There was discussion of the possibility of a new line coming 
from the east along Q-50 road from the present Radcliff tap, 
either constructed by Ferganchick, or any of several developers 
who are expressing interest in the area south of Ferganchicks 
property. It was decided to table the matter to await further 
informuLion on possible development, and to allow Feq5anchi<.;k Lo 
use the poly line temporarily while his house is under 
construction. 

Hawkins reviewed events surrounding the Association's 
involvement in the approval process for JPss Marshall's RPrl]anrls 
Subdivision. llawkins read a portion of a letter to the 
Association received from Mark Welsh and others in which legal 
liabilities to the Association were suggested. Hawkins also read 
portions of two letters sent by Sue Bennett reKardinK a pipeline 
which she claims is on her property, although the Association 
installed the line within the County road right-of-way, with a 
permit from the County to do so. Bennett threatened legal action 
if any attempt is made to oversize or replace any section of the 
line in order to satisfy requirements of the Redlands 
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Subdivision. 

Figueroa stated he is concerned about the Association's 
legal liability position with regard to the use of Association 
water for fire fighting. He believes all shareholders should be 
advised of the Association's position on any use of water for 
other thnn dnmr-s;t.ir ,or ;a15i·i,·11l l11r:il purposes. 

MOVED BY Figueroa 
SECOND BY McPherson to consult an attorney about the 
Association's legal position with regard to all issues which 
have arisen during the Redlands Airpark/Subdivision approval 
process, and also seek advice on a policy letter Lo 
shareholders. 
MOTION CARRIED with no opposing votes. 

Jess Marsl1all rPpnrted that a letter from the State ForesLry 
Department suggested a cistern at the Redlands Subdivision for 
fire protection, if hydrants are not available. Marshall stated 
he preferred hydrants. There was much discussion, but no action 
was taken. The consensus among board members was that the 
Association should take no position with regard to the details of 
fire protection schemes at the s11hdivision, except to insure the 
safety and integrity of the system and the water. 

Dan Hawkins stated the concrete slab is in place for the 
building. Delivery of the steel structure is expected any day. 

John Hawkins reported that pipeline construction on 2600 
road on Cedar Mesa is nearly complete. Ths,re, was discussion of 
continuing south from P Road before the paving begins. 
Approximately 3/4 mile of new line would be required to connect 
with the existing galvanized line which follows 2420 Drive down 
off Ce,cfa.r Mesa. 

MOVED DY Kline, 
SECOND BY Figueroa to construct a 4'' line from P Road south 
on 2600 road, connecting to the existing galvanized line 
along 2420 Drive north of KenneLh Harfst. 
MOTION CARRIED with no opposing votes. 

Hawkins re,pnrted that Jack Zimmermann has dropped his mi,1ur 
□ ubdivi □ ion plan on Lhe wesL slde of ?,47fi Hn,id nn r'.PrlAr Me>sa, 
However, he, has sold the property, and wishes the Association Lo 
.build a pipeline from H Hoad south, ~J/2immermann' s expense. 
Zimmermann has expressed interest in developing his land furLher 
to the south on 2475 Road, possibly up to 30 lots. This led to a 
report from Phillips on a conversation with representatives of 
the Figure 4 property, who may wish to subdivide and purchase 
water from the Association. 

Hawkins suggested that, in light of possible increased 
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development, the line along 2475 road should be made 6'' instead 
of 4''. Consensus among the board was to build the line 6'' and 
charge Zimmermann for 4''. Hawkins asked to order a load of mixed 
6" and 4" pipe for this and other c,onst.r11rt.inn, at a cost of 
approximately $25,000. 

MOVED BY Kline, 
::lECOND BY McPherson to order cl loaJ of pipe. 
MOTION CARRIED without opposing votes. 

Phillips reported Fred Burritt had resigned from the board. 
There was discussion of appointing a replacement director. It 
was agreed to table the appointment while possible candidates are 
considered. 

MOVED BY KLINE, 
SECOND BY Peterson to accept Fred Burritt's resignation anrl 
to get plaques of appreciation made for Burritt and Bud 
Burgess. 
MOTION CARRIED without opposing votes. 

Meeting adjourned at 10:40 p.m. 
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UPPER SURFACE CREEK 
DOMESTIC WATER USERS ASSOCIATION 

Minutes of Board Meeting 
July 10, 1995 

Bob Phillips called the meeting to order at 7:15 p.m. in the 
office of Grand Mesa Water Users, Cedaredge, CO. Directors 
pre:JenL weru Phllllps, Hdwk.ins, Figuerod, dlld Kline. Also 
present were Dan Hawkins and Stan Adams. 

Minutes of the previous meeting were read and approved 
without amendment. 

Hawkins presented a financial report for June, 1995. 

MOVED BY Kline, 
SECOND BY Figue:t.Od Lo dCCepL the filldllCidl report. 
MOTION CARRIED with no opposing votes. 

Hawkins reported the headquarters building steel framework 
is finished, and wall sheeting is installed. The roof is not 
finished yet. The board reviewed a proposal from Peterson 
Plumbing for all remaining plumbing and heating materials and 
labor. After discussion, 

MOVED BY Figueroa, 
SECOND BY Kline, to seek bids from local contractors for 
plumbing and electrical work. Interior framing and 
finishing for office area may be accomplished by Association 
employees, if time permits. If.office framing and finishing 
is contracted, the bids are to be sought. 
MOTION CARRIED with no opposing votes. 

Pipeline construction along 2600 road is complete from Q 

Road south to P Road. The segment from P Road south 3/4 mile to 
connect with existing galvanized north of Harfst is to begin 
construction the week of July 10. 

Hawkins reported that Jack Zimmermann will use three taps 
purcha:oed :oo far for his Canto Vista subdivision. He has asked 
the Association to construct a new line trom R Road south along 
2475 Road to serve two parcels which formerly were to be 
designated as minor subdivisions Deer Park and Deer Run. 
Zimmermann is to pay for the line, as per previous agreement. 

There was nothing significantly new concerning the Marshall 
Subdivision on Redlands Mesa. The County Attorney has written a 
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letter to the County Commissioners assuring them that this 
Association may legally maintain, upgrade, or replace the water 
line located within the county right-of-way in front of Sue 
Bennett's property. Thia uction was in response to previous 
letters from Bennett threatening legal action if the Association 
attempted to perform any such operations. 

Bob Phillips reported on a meeting with Association attorney 
Aaron Clay, regarding fire protection policies and other legal 
questions which have arisen during the Redlands 
Airpark/Subdivision proceedings. Clay recommended inclusion of a 
policy statement with the water bill and newsletter to each 
shareholder. Clay's legal opinion is that the Association will 
incur no liability through providing, or failing to provide water 
for fire protection. 

Also, with regard to the previously mentioned letters from 
Sue Bennett, Clay stated that, once a pipeline is installed, the 
pipeline owner is legally able to perform any operations 
necessary on thA linA. 

Hawkins presented a draft of a fire protection policy 
letter. Discussion created some minor alterations to the letter, 
which were agreed upon by consensus. 

MOVED BY Figueroa 
SECOND BY Kline to submit the policy letter to the 
shareholders via regular mail with their water bills, and to 
provide the letter with all new membership applications. 
MOTION CARRIED with no opposing votes. 

Hawkins reported that Dave Stemple applied for a land split, 
which was approved by the Planning Commission with the 
stipulation that Stemple buy a water tap. That stipulation may 
be c1ppec1led by Stemple to thQ Counly Commlsslomirs. 

Also, Herman Oswald has applied for a split. It would be 
desireable for the Association to obtain clarified easements for 
existing water lines on Oswalds propArty, and also to seek an 
ensemenl for a fuluru line along Oswalus wesl l.Jounua1.y, which 
runs north from Q Road 1/4 mile. The application has been tabled 
by the planning commission until the easement questions are 
resolved. Hawkins asked the board if the easement for the future 
pipeline along Oswalds west boundary should be pursued. 

MOVED BY Figueroa 
SECOND BY Kline to continue to press for the easement as 
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part of the Association's involvement in the application 
process. 
MOTION CARRIED with no opposing votes. 

The board instructed staff to get an outside panel of judges 
to pick the winninr:J logo ,mtrie:,. Suggested were Kathy Wellman, 
Dan Ames, and Connie Williams. The board will confirm or 
override the panel's decision at the next board meeting . 

... 
Meeting adjourned at 9:20 p.m. 
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UPPER SURFACE CREEK 
DOMESTIC WATER USERS ASSOCIATION 

Minutes of Board Meeting 
Auqust 14, 1995 

Bob Phillips called the meeting to order at 7:45 p.m. in the 
boardroom of the Association headquarters. Directors present 
were Phillips, Hawkins, Peterson, Kline, McPherson, and Figueroa. 
Also attending were Don Mikel, Dan Hawkins, and Helen Hawkins. 

Minutes of the previous meeting were read. The minutes 
stated that Dave Stemple's application for a land split had been 
denied by the County Planning Commission. Hawkins offered an 
amendment to the minutes stating that the application had been 
approved with the stipulation that Stemple purchase a water tap 
from the Association. 
The minutes were approved with the amendment. 

A financial report for July 1995 was presented. 

MOVED BY Kline, 
SECOND BY Peterson to accept the financial report. 
MOTION CARRIED with no opposing votes. 

Phillips suggested paying the balance of the loan to the 
Town of Cedaredge for the Association portion of the filter 
plant. There was discussion, during which it was concluded that 
sufficient funds would be available to do so. 

MOVED BY McPherson 
SECOND DY Figueroa to pay the balance of the filter plant 
debt. 
MOTION CARRIED with no opposing votes. 

Don Mikol was prosont to c1pply for .i t.ip .i,i rAqnirArl hy thA 
Planning Commission, as he is proposing a split of his property. 
Mikel had signed a letter in 1994 which called for a moratorium 
on tap sales and stated that the Association did not have the 
resources to serve the taps currently owned or committed. On 
being questioned about this letter, Mikel told the Board he felt 
he was simply making an inquiry into the status of the 
Association. Kelly Peterson commented that the Board would 
prefer to have open dialogue with users when problems or 
questions arise. Further discussion seemed to indicate that 
Mikel no longer thinks a moratorium is justified. 

MOVED BY McPherson 
SECOND BY Kline to grant Don Mikel a water tap. 
MOTION CARRIED with no opposing votes. 



Hawkins reported that line construction is complete on 2600 
Road and 2475 Road. He stated that the line along 2525 Road 
south from Q road may have to be done this year to serve Laurie 
Lane. After discussion, it was agreed to :oldy wilh Lhe 1994 
board decision to build that line along the east side of 2525 
l:{oad. 

There was discussion of the matter of road access into the 
Associdlion hedULjUd.t:Le.r:s. The p.r:esenl .r:odd is on an easement 
granted by Ashburn at the time the property was purchased. Since 
then, Ashburn has objected to use of the road by anybody other 
than Association employoos. Thero have boon allegation□ of 
trespassing, calls to the Sheriff, and unpleasant confrontations. 
Dan Hawkins reported he has discussed possible access from the 
east across property owned by Alan and Brenda Rogers. So far, 
the Rogers' are reluctant. There wa:cs di:cscu:cs:csion of possible land 
swap with Rogers, or a cash offer. 

MOVED BY Figueroa, 
SECOND DY Kline to offer to trade a piece of Association 
property lying between the Lone Pine Ditch and Alan Rogers 
Ior d parcel along Lhe south side of Rogers to be used as 
road access. As an alternative to the property trade, 
$2,000 cash may be offered. 
MOTION CARRIED with no opposing votes. 

Quotes from electrical contractors were reviewed. Delrose 
Electric bid $1875 and Burnett Electric bid $4450. 

MOVED BY Figueroa, 
SECOND BY Kline to hire Delrose Electric to wire the 

Association headquarters. 
MOTION CARRIED with no opposing votes. 

Kline queslioned Lhe legalily of Lhe present situation at 
the filter plant. He believes that there are no licensed 
operators employed by Cedaredge at this time. ~hillips stated he 
believed the Association would not be liable for water quality, 
since, by agreement, the Town is the operator of the filter 
plant. 

Dan Hawkins reported that the logo contest entries had been 
reviewed by Dan Ames, Cathy Wellman, and Connie Williams. The 
forty-two submissions had been narrowed to five, which were 
ranked in order of preference. From these five, the Board voted 
their choices. First place was awarded to Amy Daniels. Second 
place was Kelli Burgess. 

Meeting adjourned at 10:00 p.m. 



UPPER SURFACE CREEK 
DOMESTIC WATER USERS ASSOCIATION 

Minutes of Board Meeting 
September 11, 1995 

Chairman Bob Phillips called the meeting to order at 7:45 p.m. in the board room of 
Association headquarters. Directors present were Phillips, Hawkins, Kline, Peterson, McPherson, 
and Figueroa. Also attending were Dan Hawkins and Helen Hawkins. 

Minutes o1 the previous meeting were read and approved without amendment. 

A financial report for August 1995 was presented. 

MOVED BY Kline, 
SECOND BY Peterson to accept the financial report. 
MOTION CARRIED with no opposing votes. 

Hawkins reported that IIennan Oswald still seems to be interested in a land split on the east 
end of Cedar Mesa. Hawkins has provided Oswald with a letter specifying the Association's 
desires as to easements. 

Dan Hawkins reported on negotiations with Alan and Brenda Rogers over a proposed land 
swap to obtain road access to Association headquarters. Rogers has asked for the land east of the 
lone pine ditch, approximately .84 acres, in return for a 40' by 330' strip along the south end of the 
Rogers property, to be used as access from County Road 2525. Also, the Rogers' want $600 in 
cash, and for the Association to assist with relocating fences, a corral, and a small shed. 

MOVED BY McPherson, 
SECOND BY Kline to proceed with the trade. Association is to deed land between the 
Lone Pine Ditch and the present east boundary to Rogers. Also, the Association is to pay 
Rogers $600, assist with fence relocation, and assume all fees and survey costs. 
MOTION CARRIED with no opposing votes. 

John Hawkins estimated that approximately $20,000 will be required to finish the 
headquarters building. 

Hawkins reported on a proposed land split along 2700 road, on the grade from Dry Creek 
onto Redlands Mesa. The owner, Darrow, wants to know if the Association can serve that area. 
There is presently no pipeline closer than 1/2 mile to the proposed land split. Discussion centered 
around the possibility of a future supply line for Redlands Mesa following 2700 Road. Phillips 
observed that the area lies within the Association service territory. 

MOVED BY McPherson, 
SECOND BY Peterson to inform Darrow that the Association can serve the area along 
2700 road, but that the question of line construction would have to be negotiated in the 
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future. 
MOTION CARRJED with no opposing votes. 

Hawkins reported a request from Gerhardt Reukert to use a right-of-way tap to fulfill his 
agreement to purchase taps for Willow Creek Ranchos. The tap was issued to Geyer very early in 
the Association's history, and has never been installed. Discussion centered around the advantages 
ot resolving this floating tap, versus the need for Reukert to adhere to the agreement. 

MOVED BY Hawkins, 
SECOND BY McPherson, to allow Reukert to use the old right-of-way tap in Willow 
Creek Ranchos. 
MOTION CARRJED with no opposing votes. 

,JO>,,..__//"' yu}(;..-;, 
B, ,I, Phillips pointed out the need for a Vice President, since Fred Burritt resigned. 

Peterson nominated Herman Kline. McPherson seconded. Being no other nominations, Phillips 
declared Kline elected Vice President. 

Hawkins repo1ted that payment of the filter plant loan to Cedaredge has not been done yet. 
Ed Marah is investigating possible effects on the Town under the provisions of Amendment 1. 
Discussion indicated it could be advisable to postpone payment until the Town's plans for the 
treatment plant enlargement are firm. 

Dan Hawkins brought up the need for a pipe locator. There is much activity underway by 
IDS Telecom in the Association area, requiring precise location of our lines. Hawkins 
recommended a Metro Tech brand, or equivalent, at a cost of $2000-$2500. 

MOVED BY Kline, 
SECOND BY Figueroa to authorize purchase of a locator. ::::::=::·::-•gV-01~~ ~ 
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:JPPER SURFACE CREEK 
ClOMESTIC WATER USERS ASSOCIATION 

Minutes of Bo□rd Meeting 
October '.), LJ 95 

Bob Phillips called the meeting to order at 7:35 p.m. in the 
board room of Association headq112rtnr:=;. ni rPC'tnrR pri'.?sent v1i::1rT: 

Phillips, Hawkins, Figueroa, Kline, rTcPherson, and Peterson. 
Also 3ttcnding were Jack Zinm1ermdnn, Rick Zimm,3rrnann, Uan 
Hawkins, and Helen Hawkins. 

Minutes of thr-> prt?vious meeting wore rccid und approved 
without amendment. 

Hawkins presented a financial report for September of 1995. 

MOVED BY McPherson 
SECOND BY Figueroa to accept the financial report. 
MOTION CARRIED without opposing votes. 

,Jack Zimmermann presented a proposal regarding his land 
developments on Cedar Mesa. In lieu of purchasing water taps for 
cash, Zimmermann offered to grant the Association first deed of 
trust to lats in Canto Vista Subdivision, and future lots which 
may be divided out of a 35-acre tract bordered by Q-50 and 2475 
Roads. 
In ret•-1rn, the Association would corn.mi t taps for those lots. 

Bob Phillips stated that the Association does not seek to 
promote or control growth in our service area, and cannot be 
involved as a partner in any profit-seeking venture. There are 
legal questl0r1s as to whether such an arrangement would violace 
by-laws or the Association charter. He also expressed doubt that 
the Association wants to get into the land business. 

Hawkins commRntArl that the Board needs to reflect on the 
propo:Jal and decide wheLher Lhere is sufficient interest or merit 
r0 pursue the matter furthAr. There was furtl1eL Jlscussion, but 
no ar,tion. 

Dan Hawkins reported Lhat the application for boundary 
adjustment has been signed by both the Association and Alan 
Rogers, and will be considered by the County Commissioners at 
their next meeting. Construction of a new driveway could begin 
<Jn approval. 

John Hawkins reported on common line improvements done by 
the Town of Cedaredge. A 12-inch intake into Surface Creek has 
been completed. No changes to the I:'larcotte intake have been 
illade. 



i<line stateo ne believed that screens on the intake boxes at 
springs are not being cleaned regularly by the Town. He inquired 
if the Association should clean the screens. Phillips replied 
that such work is agreed tn hP thP rPspnn~ihility nf the Town. 

MPPti n,J Adjourned at 9:20 p.m. 



UPPER SURFACE CREEK 
DOMESTIC WATER USERS ASSOCIATION 

Minutes of Board Meeting 
November 27, 1995 

Bob Phillips called the meeting to order at 7:35 p.m. in the boardroom of Association 
headquarters. Directors present wern Phillips, Hawkins, Kline, Figneron, Peterson, and 
McPherson. Also present were Dan Hawkins and Helen Hawkins. 

1995. 

Minutes of the previous meeting were read and approved without amendment. 

Hawkins presented financial reports for October 1995 and month-to-date for November 

MOVED BY Kline, 
SECONDED BY McPherson to accept the financial reports. 
MOTION CARRIED with no opposing votes. 

Hawkins reported on follow-up to a proposal to the Board by Jack Zimmermann in 
October 1995. Zimmermann had proposed to grant deeds oftrustj.the Association on certain 
development properties, in lieu of purchasing water taps to satisfy County requirements. Hawkins 
stated he had polled the Board and then written a letter to Zimmermann refusing the proposal. 
Hawkins asked the Board to read the letter and consider ratifying it. 

MOVED BY Kline, 
SECONDED BY McPherson to ratify the letter to Zimmermann refusing to accept deeds 
oftnmt in return for water tap commitments. 
MOTION CARRIED with no opposing votes. 

Hawkins presented to the board a letter from Jack Zimmermann with a new proposal. 
Zimmermann would place in tmst the sum of $48,000 to be held pending County governmental 
approval of his proposed Sorrento Heights development, located at Q Road and 2475 Road. 
Upon approval, fimcls wonlcl be released and used to purchase taps for the eight lots proposed. 
Based upon the funds held, the Association would commit eight taps to the development. 
Discussion among the board was generally favorable to the idea. 

MOVED BY Figueroa, 
SE< :( lNl )ED BY McPherson to acce-pt the proposal from Jack Zimmerman, provided the 
Secretary first consult with attorney Aaron Clay. 
MOTION CARRIED with no opposing votes. 

'l Hawkins reported that a new 4" pipeline had been constructed along the east side of2525 
Road from Q Road somh to P-75 Road. Also a 4" line crossing 2525 Road heading west to 
Laurie Lane's tap, then a 2" line south to the north edge of McPherson orchards. This line had 
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been discussed and approved earlier in the year, but was not anticipated to be built this year. It 
was expedited by a new tap installed in the area. A fire hydrant purchased by Wayne McPherson 
was installed at the south end of the 4" line. Two taps for Laurie Lane and the McPherson 
packing shed tap have been col.lllected to the new line. 

Hawkins reported that a short stretch of2" line was constructed in Cactus Park in 
conjunction with the Preston Laudcrbach line. LauJerbach bmlt approximately 2000' of line lo 
serve his and another tap. It was decided to tie into the Lauderbach line and use a part of it to 
parallel a section of the original galvanized line crossing Cactus Park. 

Jerry Figueroa questioned the decision to use propane for heating the headquarters 
building. He stated he believed that fuel oil was more economical, and that the staff had earlier 
been instructed to research potential heating methods and bring the findings to the board for 
approval. A search of the minutes coul<l fin<l no fornial action by the board, although it was 
generally agreed that fuel had been discussed at a meeting earlier in the year. Dan Hawkins stated 
the decision to use propane was based mainly on the ready availability and serviceability of gas 
fired equipment. 

Dan Hawkins reported that there has been a lot of damage to the water system by Silicon 
Mountain Communications, a contractor for Delta County Tele-Comm. He said that he and 
Dayton Myers have spent nearly full time the past month assisting Silicon Mountain, but have been 
unable to prevent numerous line breaks which appear to have no justification. After discussion, it 
was agreed by consensus to compile a list of incidents and consult with attorney Aaron Clay about 
the best way to halt the dan1ages and seek compensation. 

Bob Phillips reported on a meeting with Ed Marah concerning the Town of Cedaredge's 
plans for treatment plant enlargement. The Town plans to upgrade the common pipeline from the 
treatment plant to the point of divergence with Upper Surface Creek. Also planned is another 
filter module at the plant. Costs to the Association should be in the vicinity of$100,000. 

Hawkins talked about an abrupt increase in charges from the Town for treatment plant 
expenses. He explained that part of the increase fo1 the past two months was due to a significant 
leak on the new Hoot Owl Valley line which went undetected until October, and created unusually 
high treatment charges from the Town. But also, the charges for man-hours worked at the 
treatment plant have more than doubled over last year. It was agreed that an explanation should be 
sought from the Town regarding the increase in man-hours. 

Hawkins presented to the board a bill from the Town which seeks payment for a portion of 
the Town's cost in the settlement of a lawsuit brought by their former employee, Dayton Myers. 
The town claims that most of the overtime paid as a result of the settlement was spent at the filter 
plant, making the Association liable for a part of it. Also, the Town seeks compensation for 
attorney fees in COl.lllection with the lawsuit. Board members agreed not to pay the bill as 
presented, but to attempt to find out how much, if any of the overtime paid to Mr. Myers was 
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actually spent at the filter plant. It was agreed to consult with Attorney Clay regarding the 
propriety of paying any of the bill. 

Bob Phillips rernittded the board that it had previously considered paying off the debt owed 
the Town of Cedaredge on the filter plant. John Hawkins recommended paying $30,000 this fiscal 
year, and paying the remainder next year, contingent on the Association's financial position and 
the progress of plans to upgrade the plant. 

MOVED BY McPherson, 
SECONDED BY Kline to pay $30,000 to Cedaredge on the treatment plant loan. 
MOTION CARRJED with no opposing votes. 

Helen Hawkins presented a resume and application for full-time employment at the new 
office. There was no objection to Mrs. Hawkins continuing her employment with the Association 
and moving to full-time status in the new office. 

John Hawkins presented a draft budget for 1996. After discussion, it was recommended to 
raise the salary budget to $77,000 and lower legal expense projections. 

MOVED BY Peterson, 
SECONDED BY McPherson to approve the draft budget for presentation to the 
stockholders. 

Meeting adjourned at 11 :00 p.m. 
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UPPER SURF ACE CREEK 
DOMESTIC WATER USERS ASSOCIATION 

Minutes ofbourd Meeting 
January 8, 1996 

The meeting was called to order ut 7:35 p.m. in the boanlroom of Association headquarters 
by Bob Phillips. Directors present were Phillips, Hawkins, Kline, McPherson, Figueroa, Peterson, 
and Sammons. Also attending were Bud Perkins, Dan Hawkins, and Helen Hawkins. 

MOVED BY McPherson, 
SECOND BY Kline to omit reading the minutes of the previous meeting, since all directors 
had received copies of the minutes by mail. 
MOTION CARRIED with no opposing votes. Chairman Phillips declared the minutes 
approved as mailed. 

Hawkins presented monthly financial reports for November and December of 1995. 

MOVED DY Kline, 
SECOND BY Figureroa to accept the financial reports. 
MOTION CARRIED With no opposing votes. 

Bud Perkins presented his proposal for a minor subdivision on the west side of 2600 Road 
between Q Road and Q-25 Road. He owns one tap which is presently installed on the property, 
formerly in the name of Ted Gaynos. He is requesting a commitment from the Association for 
two more taps. 

Hawkins questioned the space available for septic systems. He emphasized that planning 
for water service would need to keep all water lines at the legal separation from sewage facilities. 

Peterson questioned the availability of water for fire protection. Dan Hawkins stated there 
is no fire hydrant in the vicinity. The nearest point where a hydrant could be installed on a 4" line 
would be at the intersection of Q and 2600 Roads, approximately 660 feet from the proposed 
development. 

Dan Hawkins stated a 1-1/4" line crosses 2600 roud to serve the tap presently on the 
property. This line would be sufficient to carry two more taps. 

MOVED BY McPherson, 
SECOND BY Figueroa to infom1 the plruming commission that two taps will be available 
for the Perk.ins Minor Subdivision for a period of one year from this date. 
MOTION CARRIED with no opposing votes. 

John Hawkins reported on a possible subdivision plan by Charles Parker. It does not seem 
to be very organized yet, but the preliminary indication is for 10 to 12 lots located on the east side 
of2550 Road one mile north ofR Road, near where 2550 Road turns west toward the Lone Pine 
Ditch. Hawkins stated the area could be served either by construction of a new line along 2550 
Road rulllling north from the new 6" Redlands supply line, or by extending a 2" line which starts 
from the 4" Lone Pine line and runs east along 2550 Road to Bradshaw. Hawkins said that 
constructing a new line along 2550 road collllecting to the Redlands line would fit in with a 



probable future need for a storage tank and new line running from the high point on Cedar Mesa. 
This issue would need to be considered if the proposed subdivision goes ahead. 

Dan Hawkins explained progress on the wall map of the system in the boardroom. He 
stated he intends to make the map an integral part of a radio telemetry system to be developed and 
installed over the next few years. Data such as tank levels, pressure readings, and flow will be 
mc.asnrc<l nt remote sites and transmitted back to the Association headquarters to be displayed on 
the wall map, as well as on a computer monitor, if desired. 

John Hawkins reported on a meeting with attorney Aaron Clay at which several issues were 
discussed. The Proposal from Hennanos Development (Zimmerman) which called for $48,000 
dollars to be held in trust against water tap commitments was acceptable to Clay, with the 
provision that the $48,000 did not secure any fixed nlllilber of taps. This is to allow for a possible 
future increase in tap fees. With regard to the bill from the Town of Cedaredge regarding 
Association share of costs related to the Dayton Myers settlement, Clay recommended paying no 
more that 1/5 of Mr. Myers' overtime, and only if the Board felt morally obligated. He said there 
was no justification for paying any part of the Town's attorney fees. Clay recommended writing a 
letter to Delta County Tele-Comm (DCTC) reporting the damages caused by Silicon Mountain as 
a first step in correcting the situation. He said it would be possible to seek an emergency 
restraining or<lt':r to prevent any farther digging around Association lines if the problem continued. 

Hawkins reported that a letter had been written to Don Reynolds, manager of 
DCTC, and a meeting had been held with Reynolds and the managers of Silicon Mountain. There 
has been a significant improvement in the situation since then. 

MOVED BY Kline 
SECOND BY Peterson to bill DCTC for dan1ages caused to Association facilities by 
Silicon Mountain. 
Motion carried with no opposine votes. 

Bob Phillips reported on a meeting with Ed Marah regarding treatment plant enlargement. 
The Town plans to install another filter module which will double the present capacity of the plant. 
In addition, the existing 8" common line from the plant to the Association's diversion point is to be 
upgraded to a larger diameter. It is intended for both projects to be undertaken this year. 

Dan Hawkins expressed n cle,ire 10 become n ,;1a1e-ce1 lilied water plant operator. Tic 
stated that Dayton Myers also intends to keep his certification current. Hawkins inquired about the 
possibility of the Association paying for certification school in Boulder, CO in March of 1996. 
There was discussion, but no action. Phillips suggested Hawkins and Myers present possible 
benefits to the Association at a later meeting for farther consideration. 

Meeting adjourned at 9:15 p.m. 



UPPER SURFACE CREEK 
DOMESTIC WATER USERS ASSOCIATION 

Minutes of Board Meeting 
February 13, 1996 

Bob Phillips called the meeting to order at 7:30 p.m. in the boardroom at Association 
headquarters. Directors present were Phillips, Hawkins, Kline, Peterson, Sammons, McPherson, and 
Figueroa. Also attending were Evelyn Nichols, Bill Nichols, Melvyn James, Mark Banowetz, Dan 
Hawkins, and Helen Hawkins. 

MOVED BY Kline 
SECONDED BY McPherson to approve the minutes as mailed to the directors. John 
Hawkins offered an amendment to those minutes to include the fact that the previous minutes 
had been declared approved by Chairman Phillips without reading at the meeting. Kline 
amended his motion to include the alteration to the minutes. 
MOTION CARRIED with no opposing votes. 

Hawkins presented a financial report for January 1996. 

MOVED BY Figueroa 
SECONDED BY McPherson to accept the financial report. 
MOTION CARRIED with no opposing votes. 

Dan Hawkins stated that Mr. and Mrs. Nichols, Melvyn James, and Mark Banowetz were all 
present because of a situation concerning Lot 8, Farview Subdivision. Mr. and Mrs. Nichols 
purchased the lot from Banowetz. Melvyn Jan1es was the excavation contractor preparing the site for 
installation of a modular home. Dan Hawkins explained that, during a meeting in January at the 
building site which included Dan Hawkins, Dayton Myers, James, and Nichols, there was no 
discussion of a 4-inch water line which crosses the north end of Lot 8 within a utility easement, as 
shown on the subdivision plat. This line was not discussed until a later visit to the site by Dan 
Hawkins and Myers. By then, concrete was in place for the foundation, which was located partly 
within the utility easement. 

Peterson asked if there had been a formal request to the Association for line locations, as 
required by law. Dan Hawkins replied there had been no formal request, but that Mrs. Nichols had 
asked the Association to coordinate the installation of the tap with James. Dan Hawkins said he 
thought the initial meeting at the building site was for that purpose. James stated he thought that all 
locations should have been explained at that meeting. 

Mrs. Nichols stated that alterations to the foundation and site to avoid damage to the water line 
had cost her $950, and asked that the Association pay that cost. Bob Phillips said he believed that the 
responsibility should be shared between all parties who should have known of the existence of the 
easement, including Nichols, Banowetz, and the Association. 

Banowetz stated he accepted no fault for not informing the buyers of the easements on the lot, 
and would bear no part of the cost. He stated he had never seen a plat of Far View Subdivision, even 
though he had owned three lots within it. 

Bob Phillips asked that all persons except the board of directors leave the room, and adjourned 
the meeting into executive session. 

Upon resuming the meeting, Phillips stated the board had decided to pay the sum of$475 to 
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Mr. and Mrs. Nichols. 

John Hawkins reported on the progress of the land swap with Rogers. The survey has been 
completed and a map drawn. Attorney Aaron Clay is in the process of completing the five deeds 
which are necessary to complete the swap. Those should be ready for signatures in February, and will 
then be submitted to the County Commissioners for final approval. 

Hawkins reported there is a neighborhood dispute over nse of a road shared by residents of 
Cedar Heights and Canto Vista minor subdivisions west ofR Road and 2475 Road. Some of the 
residents are worried that trnck traffic on the soft road will damage the pipeline. One resident has 
apparently attempted to block to road. Dan Hawkins stated the road is not over the pipeline, but is 
close to it. Figueroa stated the road should legally be located 60 feet south of where it was built in 
order to conform to the recorded easement. 

Hawkins reported the County Planning Commission had recommended denial of the Perkins 
Minor Subdivision. The County Commissioners have tabled consideration of the proposal, and seem 
to be opposed to it. Figueroa stated he believes Perkins is considering scaling back to one lot instead 
of the two originally proposed, or may drop the plan entirely. 

Hawkins reported that Tim Dybala had recently purchased two water taps. Later, Hawkins 
learned of"Tim's Subdivision" proposed for the area of2600 Road and P-37 Lane. The proposal had 
gone through the preliminary county planning process without the Association being notified, 
apparently due to a clerical error. The proposal calls for the water taps to come from the 4-inch line 
on the east side of2600 road. 

MOVED BY Figueroa, 
SECOND BY Kline to approve serving Tim's Subdivision through the two taps already 
purchased by Dybala. 
MOTION CARRIED with no opposing votes. 

Hawkins reported he had heard rumors of a planned minor subdivision on Redlands Mesa. He 
inquired of the County Planning Department, and was informed of the proposed "S&S Subdivision" 
to be located 1/4 mile north ofN Road and 1/4 mile west of2900 Road. The Planning Department 
had been convinced by the developer that there was no domestic water available in the area, and that 
wells would be used. Hawkins informed the Planning Department that the Association has main lines 
along 2900 Road and N Road which could serve the development He prepared a map of the 
Association service area for the Planning Department to prevent future misinformation. There have 
been no inquiries to the Association from the developer yet. 

Dan Hawkins reported that the Association is now serving as an official observer for the 
National Weather Service. The NWS has installed an automatic recording rain gauge, a standard rain 
gauge, and maximum-minimun1 recording thermometers at Association headquarters. Association 
personnel record daily readings and compile monthly reports for the Grand Junction office of the 
NWS. 

Jerry Figueroa reported on his tentative plan to constrnct a concrete ditch along the north side 
of Q road east of the intersection with 2600 Road. The proposed route would follow an existing dirt 
ditch which runs along the bottom of a field owned by Charles Barnes. The existing ditch is on top of 
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a 2-1/2" Association pipeline, which is quite shallow. In order for the concrete ditch to follow the 
existing ditch route, the pipeline would have to be moved, or the concrete ditch moved further north 
into the field to avoid the pipeline. Figueroa stated he has not decided whether to pursue the project at 
this point. 

Peterson asked Ii Dan Hawkins and Dayton Myers still wished to have the Association pay for 
their attendance at Water System Operators School. Hawkins replied that he and Myers intended to 
self-study and take the certification examinations in Montrose April 6 at no cost to the Association. 

Figueroa asked if there was currently any type of health care coverage provide for 
Association employees. He was informed there is not. 

MOVED BY Figueroa 
SECOND BY McPherson to investigate a health insurance plan for Association employees. 
MOTION CARRIED with no opposing votes. 

Meeting adjourned at 10:30 p.m. 
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UPPER SURFACE CREEK 
DOMESTIC WATER USERS ASSOCIATION 

Minutes of Board Meeting 
March 11, 1996 

The meeting was called to order by Bob Phillips at 7:30 p.m. in the boardroom of Association 
Headquarters. Directors present were Phillips, Hawkins, McPherson, Kline, and Figueroa. Also anending 
were Dan Hawkins, Chris Shaw, and Helen Hawkins. 

MOVED BY McPherson, 
SECOND BY Figueroa to approve the written minutes as mailed to directors before the meeting. 
MOTION CARRIED \\•ith no opposing votes. 

John Hawk.ins presented a financial report for February, 1996. 

MOVED BY Kline, 
SECOND BY Figueroa to accept the financial report. 
MOTION CARRIED with no opposing votes. 

John Hawkins reported that the County Commissioners had given final approval to the boundary 
adjustment between the Association and Alan and Brenda Rogers earlier on the day of the meeting. 

Dan Hawk.ins introduced Chris Shaw and reported on a site inspection he had conducted with her at 
the proposed S&S Minor Subdivision on Redlands Mesa. The parcel is located approximately 1/4 mile north 
ofN Road, and approximately 1/4 mile west of2900 Road .. Main water lines are located along both of these 
roads. Hawkins and Shaw agreed that the most practical route for a water line to the development would be 
north from N road. There is an easement through other property which is intended for road and utilities. 
Shaw stated she would be needing two taps, although there will be three lots created by the subdivision. The 
UJ..ird lot is already oc:cupied by a house which is served by a well. 

MOVED BY McPherson, 
SECOND BY Figueroa to provide two taps for the S&S Minor Subdivision. Also to provide 2" PVC 
pipe for the water line extension to reach the property, provided the developer pays for excavation and 
installation, and agrees to purchase the second tap witli.in one year of the purchase of the first tap. 
MOTION CARRIED with no opposing votes. 

John Hawkins reported on controversy over the access road shared by Cedar Heights and Canto Vista 
I minor subdivisions. The road is of substandard quality and is not in the designated easement. It is located 
partially on USCDWUA easement and partially on DMEA easement. Several parties have expressed 
displeasure with the condition uml localion oflhc rnnd. 
John and Dan Hawkins went before the County Commissioners on the day of the board meeting to protest the 
use of Association easement for a roadway. A representative from DMEA was also there with a similar 
complaint, as well as two residents of Canto Vista I. The Commissioners agreed to write a letter to 
Zimmem1ann and Vandenberg, the developers of the two subdivisions, requiring the road to be moved into its 
proper location. 
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John Hawkins gave brief reports on other pending subdivision activity within the system as follows: 
Dybala - Hawkins has requested that the plat be corrected to include easement for the 2" line along the 

north side of P37 Lane. 
Perkins - No new activity. 
Mikel - Don Mikel has stated his intention to buy a tap for a parcel of land he created through a minor 

subdivision at the west end of P25 lane on Redlands Mesa. 
McMillan - Dan Hawkins reported that Bernard McMillan 1s considering d1v1dmg some property 

which borders the southwest side of l'arkwood Subdivision, located on the west side of 2425 Drive about 1/4 
mile north ofR Road. He has inquired about the possibility of serving the property from the Parkwood line, 
and was told that would be feasible, provided easement into Parkwood could be obtained by Mdvlillan. 

Dan Hawkins reported he had contacted the Utility Notification Center of Colorado (UNCC) and 
obtained details of the organization. UNCC is the one-call clearinghouse for buried facilities within the state. 
It was created by state law, and all utilities are required to become members. Hawkins explained that there are 
two tiers of membership, of which tier# 1 offers the more complete notification service, but requires a fax 
machine. 

MOVED BY Figueroa, 
SECOND BY McPherson to join UNCC as a tier# 1 member and look into the purchase of a plain 
paper fax or fax/copier. 
MOTION CARRIED with no opposing votes. 

Meeting adjourned at 8:55 p.m. 
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UPPER SURFACE CREEK 
DOMESTIC WAIBR USERS ASSOCIATION 

Minutes of Board Meeting 
March 11, 1996 

The meeting was called to order by Bob Phillips at 7:30 p.m. in the boardroom of 
Association Headquarters. Directors present were Phillips, Hawkins, McPherson, Kline, and 
Figueroa.. Also attending were Dan Hawkins, r.hris Shaw, an<l Helen Hawkins 

MOVED BY McPherson, 
SECOND BY Figueroa to approve the written minutes as mailed to directors before the 
meeting. 
MOTION CARRJED with no opposing votes. 

John Hawkins presented a financial report for February, 1996. 

MOVED BY Kline, 
SECOND BY Figueroa to accept the financial report. 
MOTION CARRIED with no opposing votes 

John Hawkins reported that the County Commissioners had given final approval to the 
boundary adjustment between the Association and Alan and Brenda Rogers earlier on the day of 
the meeting. 

Dan Hawkins introduced Chris Shaw and reported on a site inspection he had conducted 
with her at the proposed S&S Minor Subdivision on Redlands Mesa. The parcel is located 
approximately 1/4 mile north ofN Road, and approximately 1/4 mile west of2900 Road. Main 
water lines are located along both of these roads. Hawkins and Shaw agreed that the most 
practical route for a water line to the development would be north from N road. There is an 
easement through other property which is intended for road and utilities. Shaw stated she would 
be needing two taps, although there will be three lots created by the subdivision. The thrrd lot is 
already occupied by a house which is served by a well. 

MOVED BY McPherson, 
SECOND BY Figueroa to provide two taps for the S&S Minor Subdivision. Also to 
provide 2" PVC pipe for the water line extension to reach the property, provided the 
developer pays for excavation and installation, and agrees to purchase the second tap 
within one year of the purchase of the first tap. MOTION CARRlED with no opposing 
votes. 

John Hawkins reported on controversy over the access road shared by Cedar Heights and 
Canto Vista I minor subdivisions. The road is of substandard quality and is not in the designated 
easement. It is located partially on USCDWUA easement and partially on DMEA easement. 
Several parties have expressed displeasure with the condition and location of the road. 
John and Dan Hawkins went before the County Commissioners on the day of the board meeting 
to protest the use of Association easement for a roadway. A representative from DMEA was also 
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there with a similar complaint, as well as two residents of Canto Vista I. The Commissioners 
agreed to write a letter to Zimmermann and Vandenberg, the developers of the two subdivisions, 
requiring the road to be moved into its proper location. 

John Hawkins gave brief reports on other pending subdivision activity within the system as 
follows: 

Dybala - Hawkins has requested that the plat be corrected to include easement for the 2" 
line along the north side of P37 Lane. 

Perkins - No new activity. 
Mikel - Don Mikel has stated his intention to buy a tap for a parcel ofland he created 

through a minor subdivision at the west end of P25 lane on Redlands Mesa. 
McMillan - Dan Hawkins reported that Bernard McMillan is considering dividing some 

property which borders the southwest side of Parkwood Subdivision, located on the west side of 
2425 Drive about 1/4 mile north ofR Road. He has inquired about the possibility of serving the 
property from the Parkwood line, and was told that would be feasible, provided easement into 
Parkwood could be obtained by McMillan. 

Dan Hawkins reported he had contacted the Utility Notification Center of Colorado 
(UNCC) and obtained details of the organization. UNCC is the one-call clearinghouse for buried 
facilities within the state. It was created by state law, and all utilities are required to become 
members. Hawkins explained that there are two tiers of membership, of which tier # 1 offers the 
more complete notification service, but requires a fax machine. 

MOVED BY Figueroa, 
SECOND BY McPherson to join UNCC as a tier # 1 member and look into the purchase 
of a plain paper fax or fax/copier. 
MOTION CARRlED with no opposing votes. 

Meeting adjourned at 8:55 p.m. 
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UPPER SURFACE CREEK DOMESTIC WATER USERS ASSOCIATION 
MINUTES OF BOARD MEE'l'lNG, MAY 1 3, 1996 

AT ASSOCIATION BUILDING, 1717 MEADOW DRIVE, CEDAR MESA 

The meeting was called to order by Chairman Phillips at 
7:30 p.m. Board members present were Phillips, Figueroa, 
McPherson, Kline, Peterson, Sammons and Hawkins. 

Minutes of the last board meeting were approved as 
prP.AP.nted. 

The April financial report was distributed, discussed and 
approved on a motion by McPherson, and second by Figueroa. 

Jerry Figueroa stated he had been approached by Bud Burgess 
concerning what appeared to be inconsistencies in his water 
bills. No action was taken, pending review of his billing. 

Kelly Peterson stated he had visited with John Loring from 
the Cedaredge Town Council and learned that the 'l'own had firmed 
up an agreement with LeRoy Black to do the required engineering 
for the new treatment plant for a fee of a little over $10,000.00 
for the treatment plant only. 

John Hawkins reported that Dan had met with Ed Marah at 
our diversion from the common line to review the scheme of the 
diversion and see how it would fit in with the new pipe line. 
They had also discussed the potential for pressurizing the new 
section of line making that community between the treatment 
plant and our diversion available for service, and whose service 
area that would be. There was some discussion by the Board 
on this matter without any real feelings being expressed. 

Stan Sammons reported on research he had done on interest 
rates. It appears that there may be some interest rate benefit 
by investing in different programs in remote institutions; 
however, the inconvenience of the remoteness would probably 
offset any benefits. 

There was no new subdivision activity to report. 

The meeting adjourned at 9:00 p.m. 



UPPER SURFACE CREEK 
DOMESTIC WATER USERS ASSOCIATION 

Minutes of Board Meeting 
June 10, 1996 

Bob Phillips called the meeting to order at 7:40 p.m. in the board room at Association 
Headquarters, 1717 Meadow Drive, Cedar Mesa. Directors present were Phillips, Hawkins, 
McPherson, Kline, Figueroa, Peterson, and Sammons. Also attending were Jerry Hileman, Bud 
Burgess, Helen Hawkms, and Dan Hawkins. 

MOVED BY Kline, 
SECOND BY Peterson to dispense with reading minutes and approve the written minutes 
which were previously mailed to the directors. 
MOTION CARRIED with no opposing votes. 

John Hawkins presented the financial report for May 1996. 

MOVED DY McPherson, 
SECOND BY Kline to accept the financial report. 

MOTION CARRIED with no opposing votes. 

Dan Hawkins introduced Jerry Hileman, who was present to protest a high water bill. Hawkins 
said that Mr. Hileman had suffered a line break on his side of the meter, and that in such cases, it 
is not unusual to grant some relief on the bill, depending on circumstances. Hawkins said he was 
reluctant to do so in this case, because of the magnitude of the bill and because a nearly identical 
situation had occmTed at the Hileman tap in August of 1995, for which a significant adjustment 
was granted. 

Mr. Hileman was invited to address the Board. He explained that, while he was away from 
the home on vacation, a part of his household or yard plumbing broke and resulted in several days 
of continuous leakage. He felt that the 152,850 gallons registered by the meter did not reflect his 
wmal consumption, and was accidental. 

Dan Hawkins agreed that such high usage was not typical of the Hileman tap, although the 
tap does mn significantly more water than the system average. Je1ry Figueroa asked that the board 
and staU be allowed to discuss the s1tuat1011 without Mr. H..tleman present. Jerry H..tleman and Buel 
Burgess agreed to leave the meeting temporarily. 

There was considerable discussion of the matter. Some felt that Mr. Hileman should have 
learned to be more conscious of the potential for trouble after having a similar situation last year. 
Others pointecl 0111 the neecl for the Association to he lenient with members where possihle 
Generally, 1t was agreed to award Mr. H..tlema.n some rel!et on h..is bill, with the d1scuss1011 locusing 
on how much. 

MOVED BY McPherson, 
SECOND BY Figueroa to cut Mr. Hileman's May 1996 water bill from $1188.00 to 



$594.00. 
tv10TI01>1 CAR.R . .1.1ED with three directors voting aye, three directors voting nay. Chainnan 
Phillips cast the deciding aye vote. 

Mr. Hileman and Mr. Burgess returned to the meeting and Mr. Hileman was advised of the 
Board action. He stated he still believed the amount was too high, but accepted the Board's 
decision and left the meeting. 

Bud Burgess was invited to address the Board. He stated that his water bills were 
inconsistent between 1995 and 1996 for similar amounts of water used. He stated he had received 
a letter from Dan Hawkins explaining that he had been removed from a certain special rate status 
in 1996, resulting in higher bills. Burgess said he believed that such action should have been the 
responsibility of the Board, and not of the people in charge of billing. 

Dan Hawkins explained that Mr. Burgess was still being granted a special rate for essential 
agricultural use, since he uses a significant amount of water for livestock. The billing calculations 
which had been applied to Burgess's two taps prior to 1996 treated them as if they were two taps 
running through one meter, rather than two separately installed taps, which they actually are. Dan 
Hawkins presented the Board with a chart outlining the amount which would be charged for the 
76,260 gallons used in May under three possible rate strucn1res. The charges would be: $437.60 
for no special rate, $237.54 for essential agricultural rate, m1d $95.02 for agricultural rate plus two 
taps running through one meter. 

John Hawkins said he felt that any consideration for two taps delivered through a single 
meter should be reserved for cases that are actually that, not two individually installed taps. 

Kelly Peterson asked if Burgess could achieve the same result by connecting his two taps 
downstremn of the meters. Jerry Figueroa expressed support for the concept of supporting 
agriculture through rate flexibility. 

Bud Burgess said the Association was set up by and for fanners and it was the intent of the 
founders to provide cheap agricultural water. Bob Phillips said he doubted if that was the sole 
purpose for the Association. 

John Hawkins replied that there was nothing in the by-laws or articles of incorporation 
authorizing special consideration for any class of water users. In fact, he said the by-laws 
specifically state that all members have the same rights and status. 

Herman Kline said that the majority of Association members would not support the 
concept of a separate rate structure for different types of water use. Bud Burgess recommended 
setting up a comminee of members to study the water rates and determine if that is trne. 

MOVED BY Peterson, 
SECOND BY McPherson to bill Bud Burgess as if two taps are delivering water through a 
single meter. The rate would apply only through fiscal 1996, and would he made 
retroactive to the beginning of 1996. 
MOTION CARRJED, with three directors voting aye, three voting nay. Chairn1an Phillips 
cast the deciding aye vote. 

John Hawkins presented a subdivision report. There is a proposed minor subdivision by 
Rock Kiem along the Lone Pine Ditch. There are presently two water taps installed for the two 
lots proposed, so there will probably be no farther request for water. 



~. )\\ \ t ~ 'sketch plan was received for "Serrento Heights," located northwest of the intersection ofQ-50 
l~ and 2475 Road on Cedar Mesa. Hawkins said there was insufficient information on the plan for 

J the Association to draw any conclusions, and he had returned it to the Planning Commission with 
that comment. 

Kelly Peterson and Dan Hawkins reported that they had attended a brief meeting with 
Cedaredge Mayor David Watson the day of the board meeting to seek information on the 
treatment plant expansion and common line upgrade. Watson had said the application to the 
Colorado Department of Health had been completed by Leroy Black of Ute Engineering, who has 
been hired by the Town of Cedaredge to engineer the filter plant enlargement. It is not known if 
the application has been submitted to the State yet. 

It is known that part of the requirement from State would be a tank of at least 87,000 
gallon capacity installed at the outlet of the new treatment plant. Its purpose would be to retain 
chlorinated water for a period of time adequate for disinfection before release into the distribution 
system. The Town is considering building a larger tank than that in order to get storage capacity. 
The exact size and cost are yet to be detenuined. It appears the cost of the tank could approach 
two hundred thousand dollars. Cost of the common line enlargement is expected to approach one 
hundred forty thousand dollars. 

Jolm Hawkins noted that the estimated cost of the treatment plant project has escalated 
significantly since early discussions. Dan Hawkins pointed out that the proposed new storage tank 
would not improve disinfection of the Association portion of the water, because our own tank 
provides more than adequate chlorine contact time. 

A concern was expressed that Cedaredge may not be ready to order 12" steel pipe in order 
to meet an upcoming manufacturing run scheduled for mid-July. Discussion followed as to the 
advisability of accomplishing the common line upgrade this year even it the treatment plant 
expansion is held up due to delays in the permitting process. 

John Hawkins suggested that a way to regain some of the funds spent on the new tank 
would be to take over the territory along the new 12" common line and possibly make some tap 
sales. 

MOVED BY McPherson, 
SECOND BY Figueroa to authorize Dan Hawkins and Kelly Peterson to work with 
Cedaredge to encourage speedy construction oftl1e conuuon line upgrade; also to negotiate 
the acquisition of the territory served by the new common line. 
MOTION CARRlliD with no opposing votes. , 

1 
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Meeting adjourned at 10:30 p.m. r ~ .........-- . 



UPPER SURF ACE CREEK 
DOMESTIC WATER USERS ASSOCIATION 

Minutes of Board Meeting 
July 8, 1996 

Bob Phillips called the meeting to order in the boardroom of Association headquarters at 
7:35 p.m. Directors present were Phillips, Hawkins, Kline, McPherson, Peterson, Sammons, and 
Figueroa. Also attending were Tony Sarver, Gerrie Wolt; Dennis Wolt; Dan Hawkins, Helen 
Hawkins, and, representing the Town of Cedaredge: David Watson, John Loring, Merle Lynch, 
and Tom Cooper. 

MOVED BY Kline, 
SECOND BY Figueroa to dispense with reading minutes, and to approve the printed 
minutes as mailed to the directors prior to the meeting. 
MOTION CARRIED with no opposing votes. 

John Hawkins presented a financial report for June, 1996. 
MOVED BY McPherson, 
SECOND BY Sammons to accept the financial report. 
MOTION CARRIED with no opposing votes. 

Gerrie Wolf was invited to address the Board. She said that her family is planning to 
purchase three water taps in the near foture. They will all be served by the 2" line rnnning east 
from Currant Creek. She said she is aware that the west end of that line is connected to 1" 
galvanized pipe, and is concerned that the line may have to be upgraded to adequately serve three 
new taps. 

Dan Hawkins said he believes there is approximately 1/4 mile of 1" pipe which would have 
to be replaced if service is not adequate. 

MOVED BY McPherson, 
SECOND BY Peterson to approve the application for three taps, and plan to replace the 
section of I" pipe as soon as practical. 
MOTION CARRIED with no opposing votes. 

Tony Sarver was invited to address the Board. He said he represented the Jack 
Zirnmermann's Serrento Heights proposed development. Zimmermann wishes to develop the 
property in two phases, and buy water taps for each phase separately. There will be a total of 15 
taps required for the subdivision. Phase 1 would include seven taps plus constmction of a pipeline 
off2475 Road through the subdivision. 

I 

MOVED BY Figueroa, 
SECOND BY Hawkins to approve the sale of seven taps for phase 1 of Serrento Heights, 
with the understanding that the main pipeline through the subdivision would be constrncted 
in phase I. 
MOTION CARRIED with no opposing votes. 



Hawkins reported on a conversation with a developer who was interested in the "Hog 
Farm" property, which lies southwest of Redlands Mesa straddling Highway 92. The developer 
plans to divide more than 2000 acres into parcels, requiring 50 taps. Hawkins had invited the 
developer to attend the meeting. He was not present; no action was taken. 

Phillips invited the representatives from the Town of Cedaredge to address the Board. 
Merle Lynch said he was concerned about the escalating cost of the proposed filter plant 
expansion, which ha~ heen estimated hy the Town's engineer to he $1,200,000. He wa~ in favor 
of seeking grant monies. Dave Watson said he had been investigating grant possibilities. 

There was much discussion among the Board and the Cedaredge representatives about the 
expansion project. Most seemed to favor phasing the project to spread the cost over two years. 
There was discussion of ways to reduce cost. A re-evaluation of the new plant site was suggested. 
Dan Hawkins phoned Leroy Black, the Town engineer for the project and asked ifhe could meet 
for a site evaluation. It was agreed to meet at the filter plant July 9. Dan Hawkins, Kelly Peterson, 
John Hawkins, John Loring, and Tom Cooper agreed to attend. 

It was generally agreed that Upper Surface Creek would assume responsibility for 
pressurizing the proposed new 12" line from the USC diversion back up the proposed new storage 
tank to be located near the filter plant. It was also generally agreed that USC would assume that 
area as part of our service territory. All parties recognized that further work needs to be done in 
determining how to handle transfer of those Town taps already on that line. 

Both Town and USC people expressed enthusiasm that the entities are working together, 
and hope for continued cooperation. The Cedaredge group then left the meeting. 

John Hawkins reported that Brad Kohlman, the County Attorney, is preparing a document 
petitioning the Court to force Jan Vandenberg to place the R Lane access road into the correct 
easement and remove it from the USC and DMEA easements. The document will be presented to 
all concemetl parties for review before petitioning the Court. 

Hawkins said Herman Oswald's Redwing minor subdivision would he coming before the 
County this week. The Association's COllllllents on the proposed split stipulated a pipeline right-of
way along the west boundary. Hawkins asked the board if we should continue with that demand. 
The consensus was to keep the request for ea~ement as part of our comments to the County. 

Also coming before the County this week is a minor split by Ashley Houser. His property 
lies north of the Association storage tank. Hawkins had informed the County that USC would be 
able to grand an additional tap for the property Houser wishes to split as soon as the new 12" 
common line upgrade is complete. Dan Hawkins said Houser is thinking of moving one of his 
existing taps to the new property. There was discussion of the position of the by-laws regarding 
such a transfer. General consensus was that the move would be pernlitted, but no action was 
taken. 

Jolin Ha\vkins said that a proposed ballot iuitiative this fall could cause entities such as 
USC to iose property tax exemption. It is possibie this couid iead to an annuai tax biii of $30,000. 
Figueroa suggested informing our shareholders of the initiative and its possible consequences. It 
was generally agreed to use the monthly newsletter for this. 
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Dan Hawkins presented quotations and coverage details for Rocky Mountain HMO group 
insurance for USC employees. It was generally agreed that the premiums represented a significant 
increase in expense, which ought to have stockholder input. Jerry Figueroa was appointed to work 
with the staff to prepare a proposal for the annual stockholders meeting this year. 

' 
Meeting adjourned at 11:15 p.m. 
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UPPER SuKFACE CREEK 
DOivffiSTIC \X/ATER USERS ASSOCIATION 

Minutes of Board Meeting 
August 12, 1996 

I3ob Phillips called the meeting to order at 7:35 p.m. in the bo.J.1Jroo111 of Association 
headquarters, 1717 Co.Dr. 253:5, Cedar Mesa. Directors present were Phillips, Kline, 
Hawkins, Mc.Ph,~rson, Figueroa, Peterson, and Sanunons. Also attending were Herman 
Oswald, A._rt Remsbecher, Helen Hawkins, and Dan Hawkins. 

MOVED BY McPherson, 
SECOND BY Kline to approve ihe minutes as printed and mailed to directors, and 
dispense ,vith reading of mir1.utes. 
MOTION CARI<lED with no opposing votes. 

John Hawkins presented a financial report for July 1996. 

MOVED BY Kline 
SECOJ'ID I3Y Peterson to accept the finai,cial report. 
MOTION CARRIED with no opposing votes. 

Herman Oswald was invited to address the Board. He said he was concerned about 
the condition being placed upon his minor subdivision by Delta County which requires a 
water line easement for USCDWUA along the west side of his property. He said he suspects 
its purpose is to serve a proposed 15 to 20-lot subdivision on the south side ofQ Road. Bob 
Phillips said the Board has no knowledge of such a plan. John Hawlrins said the purpose of 
such a future lme would be to grid the system together in the area. Oswaid said the previous 
agreement to supply a tap for his subdivision, contingent upon !he easement, has expired. 

MOVED BY :tvl.cPherson, 
SECOND BY Hawkins to extend the agreement with Herman Oswald to provide a 
water tap for Redwing Minor Subdivision for a period of one year from this date. 
MOTION CARRffiD with no opposing votes. 

A._rt Remsbecher presented his plan for u four-lot subdivi~ion on the 8outh side of Q 
Road approximaldy 1/4 mile t'asl of?.600 Road. Ddia County will n:quirn him lo have a 
cornwitment from the Association for four taps. Each lot will be 10 acres in size. There was 
discussion of ability to serve. Dan Hawkins said there 1s a 2-1 /) inch line along the 1101 th 
side of Q Road. Presently, that line serves 10 taps, and could serve three times th~t many. 
John Hawkins asked Mr. Remsbecher ifhe would grant the Association an easement for 
water line completely through his property from Q Road to his south boundary. The purpose 
would be for future connection with the 2-inch line along P37 Lane. Remsbecher agreed to 
grant the easement. 
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MOVED BY McPherson, 
SECOND BY Figueroa to com."Tiit four taps for a period of one year from this date, 
with stipulation that an easement for USCDWUA to the south side of the property be 
included in the subdivision plan. 
MOTION CARRIBD with no opposing votes. 

John Hawkins reported on two minor subdivisions which the Association has been 
asked to comment on. One is Johnson-Giller on the north side of O Road hetween 2800 and 
2900 Road. The other is G!eason-Knapple, at 2500 and Q-50 Roads. Neither split appears 
io need a water tap at this time. 

Dan Hawkins reported on correspondence with Eric Heschong of CaliforPia 
concerning property along 2500 Drive north ofU-50 Road. 1V.1r. Heschong has purchased a 
35-acre parcel which includes a.'l i\ssociation 6-inch main pipeline. Heschong has asked to 
use the pipeline right-of-way for a driveway access. He has submitted a sketch plan and 
photographs with computer enhancement to depict t.1-ie appearance of the finished driveway, 
inciuding a masonry bridge across Milk Creek. 

MOVED BY Figueroa, 
SECOl'ID I3Y Kline to write Eric Ileschong to inform him that his road must keep 15 
feet away from the pipeline, leaving the Association 30-foot easement clear, and that 
a road crossing the pipeline must be done to Association specs, and that the 
A5sociation must be consulted about the details of the Milk Creek crossing to avoid 
any impact on the pipeline crossing there. 
MOTION C.A .. RRIED witli no opposing votes. 

Dan Hawkins reported on the new treatment plant/tanldpipeline project. Cedaredge 
has awarded the bid for pipeiine construction on the 12" common line segment to Bob 
Brewer. Construction is scheduled to start September 1, and be completed by October 1, 
1996. Bids have been solicited for the one-million-galion tank, and are scheduled to be 
opened August 15. The Town voted to place the treatment plant building on the south side 
of the present building. Several USCDWUA board members and staff have expressed 
reservations about that plat,, due to the massive amount of fill required to make a building 
site. 

Dan Hawkins reported on a work session held with the Town Council at Association 
Headquarters August 8. Severa! issues were discussed at that session. An agreement was 
reach<.:d for sharing costs of lht: Association diversion box lob<:: conslruclt:d on the new 
common li..r1e. The Association will pay for all components directly concerned with delivery 
of our waier. The Town will pay for all components directly concerned with delive1y of 
their water. Cost of the box itself, and any components considered common to both entities, 
wili be shared 50-50. 

John Hawkins reported that the work session also discussed transfer of taps from 
Cedaredge to USCDWUA. There are 6 taps which wili be served by the new 12" common 
line north of the Association diversion, ru.1.d about 9 more Vv'l:-tlch are presently connected to 
the Association line but owned by Cedaredge. Hawk.ins said a tentative agreement had been 
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reached which would allow the Association to obtain a greater share of the common system 
in return for acceptfr1g those taps. The Town had asked for a formal proposal for their 
con~5ideration. Hawkins presented the Association Board with a draft proposal, which asks 
for aJ1 additional 5% of the common system ii, rctmn for the Association accepting 15 taps. 

Wayne McPherson objected to the cost which would be incu.rred by the Association 
because of the current expansion project. The Association would be paying 25% instead of 
20% as wc are now. Stan Sammons pointed out that, if the Association had been collecting 
revenue from those taps, we would have obtained that much money by now Several 
directors expressed reservations about the willingness of current Association shareholders to 
accept the idea that others could obtain stock without paying the usual membership fee. Bob 
Phillips said that for that reason, he would want ratification of the agreement by the 
members. 

MUVED BY Sammons, 
SECOND BY Peterson to present a proposal to the Town of Cedaredge whereby 
USCDWlJA accepts ownership of the taps in question, ,m<l becomes 25% owner in 
the common system, subject to approval by the general membership at fae 1996 
annual stockholders meeting. 
MOTION CARI'JED ,vith no opposing votes. 

Jolu1 Hawkins reported that County Attorney Brad Kohlman has prepared a complaint 
for District Court asking that Jan Vandenberg adhere to the specified easement for R Lane in 
her Cedar Heights subdivision. The complaint has been distributed to interested parties for 
review, and will eventually be given a court date, if the situation is not settled meanwl:>..ile. 

John Hawkins said he may need to cash one or more Certificates of Deposit to have 
cash available for construction this fall. It was generaiiy agreed to leave cashing the CD to 
the discretion t.li.e Secretary-Treasurer. 

Meeting adjourned at 9:30 p.m. 
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lJPPER SU-KF ACE CREEK 
DOMESTIC WATER USERS ASSOCIATION 

Minutes ofBoardlvleeting 
September 9, 1996 

Bob Phillips called 1he meeting to order at 7:35 p.m. in 1he boardroom of A5sociation 
headquruters, 1717 2535 Drive, Cedar Mesa. 

Directors present were Phillips, Hawkins, Kline, Srunmons, Figueroa, McPherson, and 
Peterson. Also attending were Dan Hawkins and Helen Hawkins. 

Dan Hawkins pointed out two typographical errors in the printed minutes which were 
mailed prior to the meeting. 

MOVED BY Kline, 
SECOND I3Y Figueroa to approve the written minutes as mailed with the two corrections 
suggested by Dan Hawkins. 
MOTION CARRIED With no opposing votes. 

John Hawkin5 distributed a financial report for August 1996. 

MOVED BY Figueroa, 
SECOND DY Sammons to accept the financial report. 
MOTION CARRIED with no opposing votes. 

John Hawkins reported he had received a request for a water tap on the upper end of 
Redlands Mesa which would be served from the 10,000 gallon tank. For the past two years, a 
moratorium has been in effect on new taps in that area, due to previous difficulties in keeping the 
ntorage tank full. He recommended the Board reconsider the moratorium, based on two yearn 
experience operating the system with both the Hoot Owl Valley and new Redlands supply line in 
service. 

Dan Hawkins reported on research on the performance of the upper Redlands system this 
summer. He said meters had been installed to monitor the amount of water supplied to that area in 
excess of demru1d. It was found that more than twice as much water is being delivered to the 
10,000 gallon tank as is being used by the taps there. Hawkins recommended that plans be made 
to increase the storage capaci1y there, in order to take advantage of the improved delivery. He 
recommended that the 50,000 gallon tank on Cedar Mesa at Association headquarters be 
reconditioned and moved to Redlands Mesa, since that tank is no longer necessary on Cedar tviesa, 
ruid has been taken out of service. 

MOVED BY Figueroa, 
SECOND BY Peterson to lift the moratorium on tap sales for upper Redlands Mesa, based 
on improved delivery to the area, ruid continued monitoring of service there. 
MOTION CARRIED with no opposing votes. 

Bob Phillips recommended that the shareholders be informed of the decision to lift the 
moratorium via the monlhly newsieller. He also askr;:u lhal a cosl sluuy b1;: uonr;: for rr;:conuilioning 
and moving the Cedar Mesa tank to Redlands. 



Dan Hawkins reported on construction on the filter plant and common line projects. Bob 
Brewer Constrnction has started today on the common line. The diversion box is approximately 
half completed, with many of the major components installed. Pioneer Construction is working at 
the filter plant and new tank site. No fill has been placed for the new building yet. 

Dan Hawkin~ presented a water use report for August showing 9.9 million gallons used in 
the month. 

John Ilawkins presented a summa,·y of raw water used and available. To date, 12.43 cfs 
of stored water have been drawn by the Association. Hawkins estimates that 20 cfs more will be 
required to finish the year, for a total 1996 draw of 32.43 cfs. The total stored water owned by 
the Association is 88.6 cfs. There was discussion of whether to rent the excess stored water. 
General consensus was to hold on to the water in case ofunforseen need. 

John F2wkins reported that attorney P.=on Clay had withdrawn from representing the 
Association in the case of the V andenberg-R Lane controversy, due to conflict of interest. 
F2wkins has talked with Larry Ziegler, a Cedaredge attorney, who has agreed to represent the 
Association if the case goes to court. The change of attorney has delayed filing the case with 
District Court; there is not a clear court date yet. 

Hawkins reported that he had learned, during discussion with Aaron Clay, that it would be 
legally possible for the Association to take over taps presently served by Cedaredge even if the 
present owners of those taps are not agreeable. 

John Hawkins reported that a new schedule of charges by the Western Community Bank in 
Cedaredge are making it expensive to do business there. He suggested that an interest-bearing 
checking account might be started to offset some of the new charges. There was general 
consensus to allow the Secretary-Treasurer discretion in dealing with the increased charges, even 
to change banks if desired. 

Dan Hawkins reported that Hennan Oswald wishes to negotiate the width of a pipeline 
easement on his property, which is involved in minor subdivision proc.ess. It was generally agreed 
that 25 feet would be the minimum useable easement. 

Meeting adjourned at 10:30 p.m. 



UPPER SURFACE CREEK 
DOMESTIC WATER USERS ASSOCIATION 

Minutes of Board Meeting 
October 14, 1996 

Bob Phillips called the meeting to order at 7:40 p.m: in the boardroom of Association headquarters, 
1717 2535 Road, Cedar Mesa. 
Directors present were Phillips, Hawkins, Kline, Sammons, Figueroa, McPherson, and Peterson. Also 
attending were Dan Hawkins, Helen Hawkins, Tom Dybala, and Don Dybala. 

MOVED BY Kline, 
SECONU HY Sammons to approve the written minutes as previously mailed, and dispense with 
reading the minutes. 
MOTION CARRIED with no opposing votes. 

John Hawkins presented a financial report for September, 1996. 
MOVED BY Mcpherson, 
SECOND BY Kline to accept the financial report. 
MOTION CARRIED with no opposing votes. 

Figueroa reported that Maxine Peebler, who lives at 2602 R Road had asked him to check into the 
reason for her September water bill, which was higher than she expected Dan Hawkins said the meter 
readings had been verified, and there appeared to be no leak to account for the high water use. Helen 
Hawkins said the main reason for the sharp increase in Peebler's bill ,vas because the number of gallons used 
had placed her in a higher bracket on the rate schedule, 

Helen Hawkins said she had requested that Ellen Thewliss be placed on the agenda for consideration 
of her September water bill in the same context with Peebler. Thewliss had unexplained high water use in 
September while she was away from home for the month. Thewliss had paid the bill without complaint, 
however. The board generally agreed to lake no action on either Thewliss or Peebler, and allow the bills to 
stand 

Don Dybala stated that he w;i_s presently living in a separate mobile home adjacent to his father, Tom 
Dybala, at 2531 Q Road. Don Dybala's home is served by water connected to Tom Dybala's water line. John 
Hawkins had informed him that Association by-laws require a separate tap for each household to be served by 
the AssodatioIL Dou Dybala saiu he was willing to purchase a tap, but felt the Dybala family was owed 
special consideration because they had built approximately 1/4 mile of 4" pipeline in 1974 in order to serve the 
Tom Dybala tap. Further discussion revealed that the Association had provided the 4" pipe, and charged the 
cost of 1" pipe, splitting the bill 50-50 between Dybala and Alt Ramsey, who purchased a tap in the same 
area. The cost of installing the pipe was presumably split between Dybala and Ramsey. The total expenditure 
by Dybala was estimated to have been approximately $750. 

Bob Phillips asked that Tom and Don Dybala leave me room and allow the Board to consider the 
matter in executive session. When the regular meeting resumed, Phillips informed Don Dybala that he would 
be required to purchase a tap at the full price currently in effect. Dybala asked if that tap could be moved to 
another location in the future. Phillips replied that the Board would consider that request at the time it is 
made. 
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John Hawkins reported that Cloyd Wall, who lives about 1/8 mile east of Dybala, has a similar 
situation. A second mobile home has been installed behind the Wall home, and is being served water by 
conne.cting into the Wall line. Hawkins said Wall has been informed of Association requirements, and was 
invited to this meeting, but has not arrived. Hawkins said Wall initially stated he would remove the second 
home rdther than purchase a lap. 

MOVED BY Hawkins, 
SECOND BY McPherson to inform Wall in writing that the second home must be disconnected from 
the Association water system, or a new tap must be purchased. Failing either of these steps, water 
service to the Wall tap will be shut off. 
MOTION CARRJED with no opposing votes. 

John Hawkins reported on negotiations with Jan Lloyd, who is working on a minor subdivision called 
CKS, located in the southwest comer of the intersection of2375 Road and T Lane. This is a part of the 
undefined service territory overlapped by USCDWUA, Town of Cedaredge, and Chinn Water Co. Mrs. 
LLoyd has already obtained a tap from Chinn to serve the southernmost lot of CKS, and has a commitment 
on a second Chinn tap to serve the middle lot. She has requested consideration of two taps from 
USCDWUA, one for the north lot, and one for the middle, thiokioe she may be able to release Chinn from 
their commitment to the middle lo1. 

Dan Hawkins has written a letter to Mrs. Lloyd offeting to trade two taps plus a pipeline extension for 
two shares of Youngs Creek Reservoir water owned by her, which she plans to sell with the subdivision lots. 
The Youngs Creek shares would yield 10 second feet on the average. Mrs Lloyd has rejected that 
arrangement, and has stated she will sell no water separate from the land. 

John Hawkins said he has spoken with Orchard City, Chinn, and Cedaredge, and none of them have 
any objection to USC!JWUA providing water in that area. Hawkins aiso said that Cedaredge would consider 
transferring three of their taps along T Lane to the Association as part of the pending negotiations over 
territory. The nearest Association pipeline is at the east end of T Lane, near Surface Creek. Approximately 
500 feet of line would need to be built along T Lane to reach the CKS subdivision, and another 300 feet to 
reach the furthest ('.,eda.-edge tap, if it were to be transferred. 

MOVED BY Peterson, 
SECOND BY McPherson to provide Jan Lloyd with up to two taps, and to extend the Association 
pipeline west along T Lane to her property. 
MOTION CARRIED with no opposing votes. 

Dan Hawkins rcpo1tc<l on a meeting and tour of the common system upgrade which occUlTCd on 
September 24. Participant~ inchided some of the Cedaredge Trusteeo and employees, Norm Case from Filter 
Tech, Leroy Black from Ute Engineering, John and Dan Hawkins, and Dayton Myers. The tour bc;gan at 
Cedaredge Town Hall, where Leroy Black gave a briefing on the progress of the new tank and filter plant site 
preparation. Norm Case answered questions about the filter plant, which is scheduled to be delivered to 
Cedaredge in November, 1996. 

During the meeting, Cedaredge mayor Dave Watson stated the plan is to build the concrete floor of 
the new filter plant, then deliver the filter modules onto the floor for storage until construction can resume in 

') spring of 1996. He also reported that Doughty Steel expects to begin erecting the water tank October 15, and 
- -✓ compfol~ the job lhis fall, except for painting, which will be poslpom:d unlil spring of 1997. 
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From the town ball meeting, the group went to the Cedaredge storage tanks, the USCDWUA 
diversion box, and the filter plant site. 

Dan Hawkins reported that work on the new diversion box is nearly finished, and that Brewer 
Conslruclion is essc:ntially finishoo with the nc:w 12" common line. Pionc:1:r Construction is doing the silc: 
preparation for the new tank and tilter plant. 

There was considerable discussion of the ongoing idea to take over an additional percentage of the 
common system from Cedaredge. Several questions were brought up about the costs ven."US benefit~ to the 
Association. There was general agreement to arrange a work session with the Cedaredge trustees before or 
during the next board meeting. 

Dan Hawkins presented a system usage report for September which showed a total of 6 million gallons 
used, for an average use of9,000 gallons per active tap. He reported that there had been some questions from 
users about water quality. He said these probably resulted from some off taste and odor experienced this 
summer, coupled with legal notices in the Mountain Valley News announcing minor violations of the 
Colorado Primary Drinking Water Regulations. He said the editor of the Mountain Valley News had taken a 
water sample from the home of a USCDWUA member who had complained of illness, and had it tested by 
the State Health Department. Toe editor had provided USCDWUA with the results of that test, which 
showed the water to be safe for drinking. 

Hawkins then said that recent construction on the common line had disturbed the existing line which is 
in the same right-of-way, possibly resulting in brief episodes of contamination by dirt or material dislodged 
from the inside of the old line. He said residua! chlorine levels are regularly monitored in the USCDWUA 
system, and the main storage tank is treated ·with bleach as necessary to maintain adequate chlorination. 

John Hawkins reported that Bob Lowe, who lives along the common line between the filter plant and 
the USCDWUA diversion, bas requested help resolving a bill received from Cedaredge. The bill was for 
work done to restore water service to his house after it was disrupted during coru.'truction of the new common 
line. General consensus was to allow staff to use their own discretion in dealing with this matter. 

John Hawkins informed the Board that the Marshall Subdivision was coming before the County 
Planning Commission again October 15. Toe proposal has been changed from an airpark, and is now just a 
subdivision. 

John Hawkins suggested that the Association might look into obtaining some water becoming available 
due to reservoir rehabilitation which is being undert!ken on Grand Mesa. Approximately 300 second feet of 
junior decree water is expected be be available. 

Meeting adjourned at 11 :20 p.m. 
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UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Minutes of Board Meeting 
November i 1, 1996 

Bob Phillips called the meeting to order at 6:30 p.m. in the boardroom of 
Association Headquarters, 1717 2535 Road, Cedar Mesa. Directors present were Phillips, 
Hawkins, Kline, Figueroa, McPherson, Sammons, and Peterson. Also attending wore 
Aaron Clay, Dan Hawkins, and Helen Hawkins. 

MOVED BY McPherson, 
SECOND BY Kline to approve the written minutes as mailed to directors prior to 
the meeting, and dispense with reading the minutes. 
MOTION CARRIED with no opposing votes. 

John Hawkins presented a financiai report for October, 1996. Bob Phillips 
questioned a disbursement to the Philatelic Fulfillment Center. It was explained that 
this is the name for a department of the U.S. Postal Service where stamped postcards 
are ordered. 

MOVED BY McPherson, 
SECOND BY Kline to accept the financial report. 
MOTION CARRIED with no opposing votes. 

John Hawkins reported on the status of the Tom Dybala and Cioyd Wi,./1 taps, 
which had been discussed at the previous board meeting. Both taps appear to be 
serving more than one household each, in violation of Association by-laws. Dybala is 
taking steps to purchase a second tap. Wall has stated he will disconnect the second 
mobile home from his water system, but will leave the home in place, apparently to be 
served from a cistern or water tank. There was discussion about what would be the 
likely source of water to fill the cistern. n was generally decided the situation would 
be hard to monitor, but should allowed to remain without further action unless it 
becomes obvious the by··laws are being violated. 

Hawkins said that, since last month, another similar situation has arisen, on the 
Robert Hartley tap, which is immediately east of Wall. Several members of the Hartley 
family arrived at the meeting as discussion began, and were invited to address the 
Board. Mrs. Hartley explained that several members ot her extended family would all be 
living at the residence, which consists of an existing modified mobile home, plus a new 
mobile home that is being combined with the present one to make a single dwelling. 
Shc, nrAsAntAri n floor plan of the proposed structure to suppo1·t her assertion that it 
will be only one household. After questioning Mrs. Hartley, Phillips requested that the 
famiiy leave the meeting temporarily. 

Discussion proceeded, with input from attorney Clay, who advised that the title to 
the new mobile home should be purged i.u make it a permanent par·t of the structure. 
It was generally agr-eed that the single dwelling did not violate by-laws in spite of the 
fact thut the occupants might be considered to bo more than G single fomily. 

MOVED BY Figueroa, 
SECOND BY Peterson to accept the proposed Hartley dwelling as a single 
household, provided the construction is completed within i20 days, the title to 
the additionai mobile home is purged, and Association personnel be invited to 
inspect the site upon completion. 
MOTION CARRIED with no opposing votes. 

Meeting adjourned at 7:30 p.m. 



UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 
1717 Co. Rd. 2535 (Meadow Drive) 

Board of Directors Meeting 
December 2, 1996 

Bob Phillips called the meeting to order at 7:35 p.m. in the 
boardroom of Association headquarters, 1717 County Road 2535, Codar 
M"'!'!R. Di r,;,r-h,r,i pr,.,i•mt- w<ar"> Phi 11 ip:,, llnwld n:,, Kl in", Mc-Ph,..r!'lnn, 
Figueroa, Sammons, and Peterson. Also attending were Gary Sheveland, 
Helen Hawkins, and Dan Hawkins. 

MOVED BY Kline, 
SECOND BY Figueroa to approve the written minutes as mailed to 
directors, without reading at the meeting. 
MOTION CARRIED with no opposing votes. 

John Hawkins presented a financial report for November 1996. 

MOVED BY Kline, 
SECOND BY Peterson to accept the financial report. 
MOTION CARRIED with no opposing votes. 

Gary Sheveland requested a commitment for three taps to be 
installed in a proposed minor subdivision on property south of the Rodeo 
Grounds and west of the grade onto Cedar Mesa. Sheveland said he had 
not approached the Town of Cedaredge to request taps, assuming the area 
wns in USCDWUA territory. There wns discussion of the territory, since 
this is an area under discussion between the Town and USCDWUA. The 
board agreed that the Town would probably not wish to serve the area. 

There was discussion of how water could be brought to the 
subdivision. Three possible routes were mentioned: (1) from about 1/4 
mile north on 2425 Drive, following the county road south past the Rodeo 
Grounds; ( 2) straj_ght west down the side of Cedar Mesa from the main 
line in Panorama Heights; (3) from the northeast, connecting to the main 
line where it stnrts up Cednr Mesn nbove the Ross Stnnfield home, 
proceeding along a bench of Cedar Me:m acro:rn land owned by DeLl::y 
Lemmon. ,John Hawkins said he preferred the third alternative, because 
of the potential for future building sites on the bench. 

It was decided by consensus to commit three taps to the minor 
subdivision, if the developer builds the supply line, and the 
Aasocintion will overaize the line to 4 inch diameter. The aecretary 
was instructed to write Sheveland a letter with the commitment. 

John Hawkins reported thnt Herrnnnos Development (Zimmermnnn) hns 
submitted a revised plat and application for Serrento Heights, located 
at 2475 and Q-50 Roads. The new plan is for a three-lot minor, instead 
of the previously proposed 15-lot major subdivision. Hawkins stated the 
new plat was inadequate for him to formulate any comments as yet. 

John Hawkins said that Delta County is seeking a default judgement 
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a9ains1: Jan Vandenber9 in the R Lane controversy, wnicn would force her 
to build R Lane as specified on the approved plat for Cedar Heights. 

John Hawkins reported that the Delta County Coi11.t"11issioner3 had 
turned down the Marshall Subdivision on !Zedlands Mesa. 

Dan Hawkins reported there was nothing new in the discuss ion \·!i th 
Jan Lloyd and her proposed rninor subdivision in the Chinn Watei: ctr•-::!<::t ~ 

Dan Hawkins reported slow pro9ress on the tilter plant upgrade 
project. Doughty Steel was supposed to havA begt1n construction on the 
million-gallon storage tank by the end of October, and has been ready to 
•J'' :-,iu1,-h lhPll. Hi)\-Jf-~vv,1, lhr-: 1JJd.Vr-:l ba:1n fin !he: l1·1nk 1:1 :1L\ll 111.:L 

ready .. Dan Hawkins told the board he feels the project is hampered by 
lack of supervision and coordination by the Town of Cedaredge. 

John Hawkins presented a draft of the 1997 budget. There was 
di se;ussion of heal th insurance for ernployees. Gerald Figut:roa recctl le(i 
that some HMO programs had been presented to the board earlier in the 
year, and he felt the Association should begin phasing in health 
coverage in 1997. 

MOVED BY McPherson, 
St:COND l:ll'. Figueroa to increase the lnsurance and l:lond line item on 
the budget from $2000 to $4000 dollars to allow for some health 
insurance premiums. 
MOTION CARRIED with no opposing votes. 

Meeting adjourned at 9:30 p.m. 
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UPPER SURFACE CREEK 
DOMESTIC WATER USERS ASSOCIATION 

Minutes of Board Meeting 
January 13, i 997 

Bob Phillips called the meeting to order at 7:35 p.m. in the 
boardroom 01 Assoc1a~1on headquarters, 1717 2535 Road, Cedar Mesa. 

Directors present were Phillips, Hawkins, Sammons, McPherson, 
~igueroa, and Kline. Also attending were Bob Tweedell, Dan Hawkins, 
and Helen Hawkins. 

MOVED BY Kline, 
SECOND BY Sammons to accept and approve the written minutes and 
dispense with reading minutes at the meeting. 
MOTION CARRIED with no opposing votes. 

Bob Tweedell represented Hermanos Development (Zimmermann) and 
presented a revised plat of the proposed Sorrento Heights subdivision, 
located on the northwest side of the intersection of 2475 and Q50 
roads. Sorrento heights is now planned to be a 15-lot development, 
constructed in five phases with at least three lots per phase. The 
developer proposes to purchase three taps initially, then, as each lot 
in the current phase is sold, to purchase a tap for the next future 
phase. 

1nere was aiscussion of the construction of main water lines. 
The developer's plat shows a water line easement through the 
development, starting on 2475 Road, running west, then turning soG~n 
to meet Q50 Road. It was generally agreed that this would 
have to be sized at 4·· to meet fire protection requirements. 

MOVED BY Figueroa, 
SECOND BY McPherson to approve the phased tap purchase for 
Sorrento Heights. An initial commitment for three taps is made, 
eTTective for one year. At the time a lot in each phase is sold, 
the developer must purchase a tap for the succeeding phase witnin 
60 days. Such taps will be sold at the prevailing tap fee at the 
time of purchase, and are subJect to approval by the Board of 
uirectors. The developer agrees to extend the 5·· supply line 
south along 2475 Road to the southeast corner of Lot 5, and to 
construct 4" line through the subdivision as r·equir-ed to 
accommodate succeeding lot sales. 
MOilON CARRIED with no opposing votes. 

The secretary was instructed to prepare a letter to Zimmermarn 
specifying the terms as set forth in the motion. 

John Hawkins presented a financial report for December 1996. 
MOVED BY McPherson 
SECOND BY Kline to accept the financial report. 
MOTION CARRIED wi~h no opposing votes. 

Dan Hawkins r8ported on t~e p1-~gress of the trea~ment p1ant 
upgrade projec~. he sa~d that frequent snows~orms have delayea ~c,-:\ 
on the new million-gallon tank, because all snow must 6e removed from 
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~112 floor of the tank af~er eacn storm. 
oee11 very 1~~tle particioa~~on from the To11~ cf Cedaredge 11~ ~~e snoK 
i-emoval efforts, and no supervision of the pi-~Ject by the 0~1~. Me 
sa1ci ~r1s re=enT a~poirtment of a Town Administrator may pro\·ia~ ~he 

There was ciscuss1on of ~he idea Lt1a~ uSCDWUA cc•L:1o assume 
t11e role cf pt-eject manager. since the Town 1s overwne7med ~,th otner 
~~~b1emE at this time. There was a ge~erel consensus ~ha~ t~e Tow~ 
s1~0Llj ~e approached on ~his m3t.t~r. 

,.John hawk i t\s t eµut Led tha-c G~1-y Si1eve ! and vn ! 

~1ann1ng commission January 16 to apply for his East Hills m1nor 
suoa,vision, located on the hillside sou~h of cl,e Ruoeo Gi·ouncs. !t 
was generally a~reed ~hat the Town should be consulted aoou~ ~ne1r 
position toward serving this area, since Sheveland apparen~ly has not 
done so. 

John HBWK1ns reporLed that a hearing is seL for January 21 aL 
9:uu a.m. in District Court, Delta to decide the R Lane controversy at 
Cedar Heights and can~o Vista I minor subdivisions. A!tnougn Jan 
v·a1H.h:'!t1berg is p,~esumably in default fo1- failing to respond tot.he 
complaint, she has stated her intent to attena the hearing, and the 
judge may or may not allow her Lo presenL a case. Dan Hawkins read 
portions of a lot.tor from Vandenberg, received by fax 1 in which she 
seeKs agreement among all parties to leave the road where it. is, on 
tne pipeline right of way. 

Meeting adjourned at 9:40 p.m. 
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Upper Surface Creek Domestic Water Users Association 
Minutes of Meeting of Board of Directors 

February 3, 1997 

Bob Phillips called the meeting to order at 7:34 p.m. in the 
board room of Association headquarters, 1717 2535 Road, Cedar Mesa. 
Directors present were Phillips, John Hawkins, Kline, McPherson, 
Figueroa, Sammons, and Peterson. Also present were slaff members 
Helen Hawkins and Dan Hawkins. 

MOVED by Kline, 
SECOND by McPherson to approve the written minutes as mailed, 
and dispense with reading the minutes. 
MOTION CARRIED with no opposing votes. 

John Hawkins presented a financial report for the month of 
January, 1997. 

MOVED by PctcrGon, 
SECOND by Figueroa, to accept the financial report. 
MOTION CARRIED with no opposing votes. 

John Hawkins reported on the recent District Court trial 
concerning the R Lane right-of-way controversy. The hearing was 

.. attended by John and Dan Hawkins, Bob Phillips, and Jerry Figueroa. 
'···),The judgment was in favor of the plaintiffs and all defendants except 

_ Jan VanDenBerg, and against Jan VanDenBerg. She must build a road 
within the specified easement called out on the sudivision plat 
for Cedar Heights. The road must be finished by June 15, 1997, 
and residents of Cedar Heights and Canto Vista minor subdivisions 
must cease using the USCDWUA right-of-way as a road at that time. 
The Association shall have the right to close the right-of-way to 
all Lraffic afler June 15. 

Dan Hawkins reported that work was proceeding on construction 
of the storage reservoir. It was slow because of continued heavy 
snow; he and Dayton Myers had been kept busy helping the contractor 
remove snow. He reported that to date they had shoveled 77 inches 
of snow from inside the tank. 

Dan Hawkins reported on talks with Cedaredge concerning 
management of the treatment plant upgrade project. Town 
Administrator Joe Mulvey had requested a written proposal from 
USCDWUA with a specific description of the authority and 
reponsibility of the project manager. Such a proposal had been 
provided to Mulvey, and copies were made available to USCDWUA board 
members. 

MOVED by McPherson, 
SECOND by Figueroa, to continue negotiations with Cedaredge 
concerning USCDWUA assuming the role of project manager for 
the remainder of the treatment plant upgrade project. 
MOTION CARRIED with no opposing votes. 



There was discussion of the draft agreement with Cedaredge 
concerning ownership and operation of the common system. Bob 
Phillips cautioned that if the agreement was to supersede previous 
agreements, care must be taken to protect all provisions of those 
previous agreements. It was generally agreed to proceed slowly 
with the agreement, perhaps waiting until the project management 
question is resolved before presenting a draft to the Town. 

John Hawkins reported that he had written a letter to Gary 
Sheveland advising him that USCDWUA and the Town of Cedaredge would 
have to agree that his proposed minor subdivision south of the Rodeo 
Ground is within the Association service area before any taps could 
be committed to the development. Hawkins had spoken with Mayor 
Dave Watson, and had been advised to go ahead and serve that area. 
The County Planning Commission tabled Sheveland's application for 
other reasons. 

The Secretary also reported that Jess Marshall's subdivision 
on Redlands Mesa will be considered again by the County Commissioners 
on February 10. The latest proposal is for a subdivision only, 
with no provisions for airplane use by homeowners. 

Hawkins said he had talked to Greg Helmsing, who is offering 
three shares of Surface Creek water for sale. Helmsing may also 
have available three shares ot Altalta Ditch priority number one 
flow decree for sale. 

MOVED by John Hawkins, 
SECOND by McPherson, to purchase the shares of Surface Creek 
and to investigate the Alfalfa Ditch water. 
MOTION CARRIED with no opposing votes. 

Dan Hawkins reported that the Linda Butler property is being 
divided into large parcels, and the surveyor has expressed interest 
in including water line easements on the survey. There was general 
discussion of possible routes to serve the parcels. It was generally 
agreed to seek easements from all appropriate main lines capable 
of serving the parcels. 

SLan Sammur1s asked if health insurance had been obtained for 
employees, reminding the board that it was provided for in the 
budget. Dan and Helen Hawkins stated they believed first preference 
should be for Dayton Myers, until sufficient money is available 
for all employees. 

MOVED by Sammons, 
SECOND by Figueroa, to start an insurance program for Dayton 
Myers. 
MOTION CARRIED with no opposing votcc;. 

Meeting adjourned at 9:45. 

Fl:sb. 1997 B:axd Mset:jrg, fag:, 2 



u~~ER SUKtALE LKtEK 
DOMESTIC WATER USERS ASSOCIATION 

Minutes of Board Meeting 
March 10, 1997 

Tl1e meeLlr1y WdH called Lu order aL 7:35 p.m. by Bub 
Phillips. Directors present were Phillips, Hawkj.ns, Kline, 
McPherson, Peterson, Figueroa, and Sammons. Also attending were 
Lla11 llawk.ln:s dlld llelen llawk.111,s. 

MOVtll Bi Kline, 
SECOND BY Figueroa to appro-:le the written mi nnt-r=:>~ as mailed 
and dispense with reading minutes. 
MOTION CARRIED with no opposing votes. 

John Hawkins presented a financial report for February, 
1997. 

MOVJcll IE Kline, 
sprnNn RY PAtArsnn tn RrrApt thA finRnriRl rApnrt. 
MOTION CARRIED with no opposing votes. 

Dan 
upgrade. 
tank, up 

Hat·lkins reported on the progress of the treatment plant 
Doughty Steel has completed the million gallon storage 

to the point of sandblasting and painting. These 
operations will be delayed until warmer weather. The Doughty 
contract calls for completion in June 1997. Doughty as submitted 
a bill for $8,000~00 in additional charges above the contract 
price. The reason given was extra 1nanpower and rc1achine tinle 
HpcnL romovlng Hnow during Lank conHLrucLlon. Dougl!Ly clalrnH 
that delays in preparing the tank base forced him to construct 
the tank two months later than intended. 

During discussion, Dan Hawkins confirmed that 76 inches of 
snow had boon romovod trom the inside ot the tank as it was 
built. The snow removal consumed a great deal of time by the 
Douqhty crew; as well as Dan Ha\..rkins and Dayton Myers of TT~rnwnn. ~ 

In addition, many hours of crane time were spent lifting the snow 
out over the walls of the tank. 

MOVED BY Figueroa, 
SECOND BY Sammons to pay the USCDWUA share of the bill from 
Doughty, and authorize Dan Hawkins to determine that the 
bill is fair. A cap of $8,000.00 is placed on the amount 
USCDWU_n._ will participate in: 
MOTION CARRIED with no opposing votes. 

John Hawkins reported that about $595,000 has been spent 
between the Town and USCDWUA on the project to date. The 
estimated completion cost is in the vicinity of one million 
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dollars. Hawkins estimated that approximately $24,000 will be 
J required from USCDWUA within the next four to six weeks. 

Bob Phillips reported he had attended the regular Cedaredge 
'l'own Council meeting March 6, and that a formal agreement was 
accepted by the Council placing USCDWTJ}l._ in charge of completion 
of the treatment plant upgrade project. Dan Hawkins was DQmed in 
the agreement as project manager. Phillips and John Hawkins 
signed the agreement r.,ri th Mayor Dave Watson and .F,.dministrator Joe 
M11l V"'Y i"inrdi i. 

SUBDIVISION REPORT: John Hawkins reported that the County 
Commissioners have approved Lhe Marshall Subdivision on Redlands 
Mesa6 The airstrip is no longer part of the rlPvPlripmPnt, r1nrl may 
not be used by residents of the subdivision. Hawkins said he 
believes the development will now proceed. 

Hawkins reported that Hermanos De•,.relopment ( Zirnmermann) has 
presented a new proposal for Sorrento Heights at the corner of 
2475 and Q-50 Roads. The plan now calls for 23 lots. The 
proposal goes before the County Commissioners f/Iarch 17 .. 
Zimmermann still wishes to phase in water tap purchases three at 
time, per the agreement previously approved.by the USCDWUA Board. 
During discussion, it was gelHHctlly ctcJi.uucl Ll1ctL Ll1u 11uw 1->lc111 clueG 
not materially change the previous phased commitment by USCDWUA. 

MOVED BY McPherson, 
SECOND BY Hawkins to approve the amended plan, under the 
same stipulation as the previous agreement concerning 
Sorrento Heights. 
MO'T'TON r~RRTF'.n wi t-h no opposing ,.rotes~ 

John Hawkins reportAd that .Jan I, 1 oyd has purcha.sed a tap tor 
use in her minor subdivision at T Lane and 2375 Road. There is 
no new information about the subdivision progress, however. 

Dan Hawkins asked for a ruling from the Board on the water 
rate to charge Bud Burgess in 1997. He reminded the Board that 
i_n 19961' Burgess had asked tor a speci a 1 arrangement wheri? his 
two separately installed taps could be treated as two mernberships 
flowing through one meter. The Board had authorized that 
arrangement for the remainder of 1996 only. During diccuccion, 
it was pointed out that there are several other cases on the 
system where one owner with two separate motors could s1,:;k for tho 
same treatment. 

MOVED BY Peterson; 
SECOND BY Kline to charge the Bud Burgess residence at the 
agricultural rate, and charge the tenant house separately at 
the standard rate. 
MOTION CARRIED with no opposing votes. 
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Dan Hawkins reported that Dayton 1v1yers has agreed, at least: 
fr,r the rc,mainder of 1997, to allow USCDWUA to pay for his 
pri~ate insurance, rather than purchase a company policy for tim. 
·t·his would be less expensive, at approximately ~130 per month, 
than insura.nce 3,_r.=:ilablo from Rocky Mountain HMO, although tho 
HI-10 1_..;ulicy would offer 1nore desirable cove1:ag0. 

MOVED BY McPherson, 
~l:.COND B'.i l:'lyuerod Lo pdy Dayton Hyers' private insurance 
premiums. 
MOTION CARRIED \,iith no opposing vote:3. 

,John Hawkins reported t-h.::it t-hrPo c::h.~n:.:.5 nf ~nrf-31 .... P. Cr~ek. 
water yielding 16.~ second !eet has been purcl1aseJ 6t 6 co~t 0£ 
$27,000. Hawkins reported he investigated some Alfalfa Ditch 
tlo\·..r decree ;,•:.3.ter that also may be a'/Bilable. That 'dater is onl~: 
useable during the irrigation season, and if transferred to 
drntH~sLlc use, only the historical consumptive use may~ be 
transferred. Hawkins said he can find no guidelines for 
determining the historical consumptive use. There is cilso no 
1.ni.orrnation available on the market value 0t _il_l.talt2 Ditch st0ck. 
There was general c1greernent not to aqqressively pursue the 
Alfalfa Ditch water. 

John Hawkins reported that t:here may be some land 
development planned along Highway 92 in the Payne Siding area 
zouth of Redlands Mesa. Although no requests have been made, 1::: 

is possible the owners could be looking to U:OCLJWUA for domestic 
watgr in the future. 

Mooting adjourned at 9:50 p.m. 
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UPPER SURFACE CREEK 
DOMESTIC WATER USERS ASSOCIATION 

P.O.Box 70 
Cedaredge, CO 81413 

Minutes of Board Meeting 
April 14, 1997 

The meeting was called to order at 7:30 p.m. in the Boardroom of Association 
headquarters, 1717 2535 Road, Cedar Mesa. Directors present were Phillips, Hawkins, Peterson, 
Sammons, McPherson, Kline, and Figueroa. Also attending were Gary Kensler, Debra Kensler, 
Helen Hawkins, and Dan Hawkins. 

MOVED BY Kline, 
SECOND BY Figueroa to approve minutes of the previous meeting as written, and 
dispense with reading minutes. 
MOTION CARRIED with no opposing votes. 

John Hawkins presented a financial report for the month of March, 1997. Bob Phillips 
asked what the Association's obligation in 1997 will be for the new treatment plant. The answer 
was approximately $70,000, if the Association's share remains at 20%. 

MOVED BY McPherson, 
SECONDED BY Peterson to accept the financial report. 

Gary and Debra Kensler asked to remove a tap from a lot they own in Far View 
Subdivision, to be re-installed at the south end of Cedar Mesa on 2420 Drive. They own two 
adjacent lots in Far View, and wish to combine them and sell them as one parcel with one water 
tap. Dan Hawkins said the taps in Far View are already installed, with meter pits on the lots. It 
was pointed out that the Association by-laws prohibit such a relocation of taps unless the 
situation constitutes a hardship on the owner. The Kenslers agreed to purchase a new tap for 
the property on 2420 Drive. 

Dan Hawkins reported on the status of the Treatment Plant project. The Town of 
Cedaredge has accepted a budget of$200,000 for completion of the plant. In addition, $130,000 
is currently owed to Doughty Steel and Filter Tech for their contracts, which are both nearly 
c,ompleted. Contracts have been signed with Mike Laurita for concrete, and Danco! 
Construction for a steel building. Laurita is scheduled to begin May 15. 

John Hawkins reported on various subdivisions. Zimmermann's Sorrento Heights at 
2475 Road and Q-50 Road has been scaled back to 15 lots. It is re-entering the County Planning 
process. Gary Sheveland's planned minor subdivision for the west side of Cedar Mesa in the 
area of the Rodeo Grounds has been scrapped. Marshall's Redlands Mesa subdivision is 
apparently still moving ahead, but there is nothing new to report. 



John Hawkins said that Bob and Mary Smith plan to make a single split of property along 
the south side of Q Road between 2525 and 2500 Roads. They need approval for one tap. There 
was no objection from the directors to approving one tap for Smith. 

Dan Hawkins reported that Dave Hagadorn has asked the Association to assume 
ownership of a l" PVC line currently running from his meter to his house. He also wishes to 
mov<" his m<"tE'r to his hons<", at his s'Xpense There was no objection to this arrangement from 
the directors. 

John Hawkins said he had a"offer of 3/4 share of Surface Creek water priced at $7,500. 
There was no interest expressed by the board in purchasing that water at this time. 

Meeting adjourned at 9:15 p.m. 



UPPER SURFACE CREEK 
DOMESTIC WATER USERS ASSOCIATION 

P.O.Box70 
Cedaredge, CO 81413 

Minutes of Board Meeting 
May 12, 1997 

The meeting was called to order by Bob Phillips at 1:35 p.m. in the boan.1 room of 
Association Headquarters, 1717 2535 Road, Cedar Mesa. Directors present were Phillips, 
Hawkins, Kline, Figueroa, Sammons, and McPherson. Also attending were Dan Hawkins and 
Helen Hawkins. 

MOVED BY Kline, 
SECOND BY McPherson to approve the written minutes of the previous meeting and 
dispense with reading the minutes aloud. 
MOTION CARRIED with no opposing votes. 

John Hawkins presented a financial report for April, 1997. 

MOVED BY McPherson, 
SECOND BY Figueroa to accept the financial report. 
MOTION CARRIED with no opposing votes. 

Dan Hawkins reported that work on the treatment plant project has begun, with the first 
job to be repair of some leaks around the existing plant which arc creating mud. The exterior 
piping is being installed, which will be followed by the foundation. 

Dan Hawkins reported that a tentative schedule has been worked out with the Town on 
co-managing the existing water treatment plant. The Town does not have enough licensed plant 
operators available to keep the plant manned every day, and has a~ked for help from the 
Association. A rotating schedule which alternates weekends with week days is proposed, which 
will give USCDWUA about eight days out of every month to be responsible for the plant. 
Figueroa asked if the schedule would be too demanding, interfering with other duties. Dan 
Hawkins said the management of the treatment plant construction would require him and Dayton 
Myers to be at the plant most of the time anyway. May is considered to be a trial month to see if 
the plan is going to work. Figueroa also brought up the issue of liability - who is to blame in 
case of an error or accident in plant operation? Hawkins said that Jim Hoffbauer, who is the 
designated Town plant operator, would be considered to be the operator in charge, and all 
procedures would be done per his instructions. 

Figueroa reported that a land owner named Willis is offering four parcels of greater than 
35 acres for sale on the east side ofFruitgrowers Reservoir, south ofN road. He asked if the 
existing water line on the north side ofN Road would have sufficient capacity to serve additional 

, -/ taps. There was lengthy discussion of the entire pipeline from the south end of Cedar Mesa all 
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the way along 2420 Drive to Harts Basin. Dan Hawkins said he currently knew of no leaks or 
other problems with the line, and that it seems to be performing adequately for the taps that are 
on it. John Hawkins said he folt that the existing line was capable of serving more laps, and 
suggested that applications for taps, if they are made, should be considered one at a time. There 
was general consensus to use this approach. 

John Hawkim prc8cntcd a plat for Sorrento Heights, the subdivision proposed hy 
Zimmermann on Cedar Mesa. The latest version is for 15 lots, which has been scaled back from 
the last proposal. It was generally agreed that this presented no change from the Association 
position previously taken for the phased development of Sorrento Heights. 

Meeting adjourned at 8:50 p.m. 
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UPPER SURFACE CREEK 
DOMESTIC WATER USERS ASSOCIATION 

Minutes of Board Meeting 
June 9, 1997 

Bob Phillips called the meeting to order at 7:40 p.m. at Association headquarters, 1717 
'.161'i Road, C'edm Mesa. Dir<'dors present W<.'re Phillips, Hawkins, Kline, McPherson, 
Sammons, Peterson, and Figueroa. Also attending were Dan Hawkins and Helen Hawkins. 

MOVED BY Kline, 
SECOND BY Figueroa to approve the minutes as written and mailed to the directors 
before the meeting, and to dispense with reading of minutes. 
MOTION CARRIED with no opposing votes. 

John Hawkins presented a financial report for the month of May, 1997. In response to a 
question by McPherson, Dan Hawkins said the Town of Cedaredge has been billed $8,790 for 
treatment plant project costs, and approximately $700 for treatment plant operation during May. 

MOVED BY McPherson, 
SECOND BY Kline to accept the financial report. 
MOTION CARRIED with no opposing votes. 

Dan Hawkins reported that progress on the construction of the new treatment plant is 
approximately two weeks behind schedule. Laurita, the concrete contractor is at work on the 
foundation. The building is expected to be delivered in early July, and will be erected later that 
month. He also reported that the first month of joint operation of the existing filter plant had 
gone smoothly. 

John Hawkins presented a summary of the progress of subdivisions which have come 
before the Board in recent months: 

- Sorrento Heights will be considered for preliminary approval by the County Planning 
Commission this week. 
- S&S is not a proposed subd1v1s10n any more. The entire parcel, located at 2849 N Road, 
Redlands Mesa, has been purchased by one individual. 
- Robert Smith, at Q Road and 2575 Road, Cedar Mesa, has obtained a split, and must 
purchase a water tap. 
- Robinson/Canaday is not in the formal subdivision approval process yet. The land 
owner has contacted Dan Hawkins about the possibility of the Association serving the 
property, which is east of Surface Creek, north ofU-50 Road. The owner would need to 
construct a line to 2425 Drive to connect to the main line there. 
- Dickus has purchased a part of the Colley (formerly Bob Evans) property at 2550 and P 
Road, Cedar Mesa. He and an adjoining owner wish to construct a common water line to 
serve their two parcels. Dan Hawkins has given them approval to do so, and make it an 
Association line. 



- Willis Property (east side of Harts Basin): there has been one inquiry about water service 
to one of the parcels so far. 

Dan Hawkins presented a usage report. There was a general discussion of overuse. 
Hawkins said that the heaviest users generally were on the agricultural rate. Ile said that the 
polky genernlly hAs been that the agric11ltnral rate is given only if A user asks for it, am! the rase 
merits it. There was discussion of the types of operations which could qualify for agricultural 
rates, specifically a commercial greenhouse. It was generally agreed that this could qualify. 

Dan Hawkins reported that Charles Parker came to the Association office and asked that 
rocks be removed from an Association right-of-way east of2550 Road, about½ mile north ofR 
Road. This is the route of the 6-inch Redlands supply line, installed in 1994. During discussion, 
there was some doubt expressed that Parker owned any of the land crossed by the pipeline. The 
negotiations for the right of way had been conducted with another family member, and an 
attorney for the Parker Estate. Figueroa moved that the rocks be removed. There was no second 
to the motion. 

Herman Kline urged that the Association attempt to recover costs caused by Silicon 
Mountain in the installation of telephone cable for TDS Telecom. 

Meeting adjourned at 9:23 p.m. 
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UPPER SURFACE CREEK DOMESTIC 
WA TF,R USERS ASSOCTA TION 
1717 Co. Rd. 2535 (Meadow Drive) 

July 14, 1997 
Board of Directors Meeting 

Herman Kline called the meeting to order at 7:35 P.M. in the Boardroom of the Association 
Headquarters, 1717 Co. Rd. 2535, Cedaredge Colorado. Those present were Herman Kline, Stan 
Sammons, John Hawkins, 'Wayne McPherson, Jerry Figueroa, Robert Phillips. Also, present were 
Jim Allen, Gary Kensler, Dan Hawkins and Helen Hawkins. 

It was moved by Wayne McPherson and seconded by Stan Sammons to approve the written 
minutes as mailed to the directors and dispense with the reading of the minutes. The motion was 
carried with no opposing votes. 

John Hawkins presented lhe financial report fo1 June 1997. No questions were asked. Il was 
moved hy Jerry Figueroa and seconded hy Wayne McPherson to accept the financial report and place 
it on file. 

Jim Allen asked for relief of his water bill because he did not intentionally use the water. He 
believeJ that somebotly else opened lhe faucet while he was away causing the waste of 53,000 gallons 
of water and a bill of$192.00. It was moved by Wayne McPherson and seconded by Stan Sammons 
to settle the bill for half that amount. The motion was carried without opposing votes. 

Gary Kensler, who had previously been turned down by the board on the question, asked 
again to move his second tap from Far View Subdivision to his new home on 2420 Drive. He 
claimed economic hardship from unexpected costs of building his house and his inability to continue 
with his plans ifhe could not split the tap from the Far View location. Wayne ~.1cPherson pointed 
out that Association bylaws prohibited moving taps. Jerry Figueroa explained that the reasons for 
these bylaws were to keep within the County and the Water Association's plans for :thture water 
needs. Hawkins moved that lhe appeal is denied, based on lhe premise (hat this was no( a hardship 
case. Wayne McPherson seconded the motion. Motion was carried with no opposing votes. 

There was a discussion with Mr. Kensler 011 how to cross the Cedar Mesa Ditch. The 
consensus was to wait until the ditch water was no longer running. A temporary line could be installed 
until that time. Mr. Kensler would he responsible for the costs. 

Dan Hawkins presented the Treatment Plant Construction Reoort: The construction remains 
about two weeks behind but is moving along well. The building from Dancot should be here within a 
day or two and will be stored at the site. The million-gallon water tank was filled, disinfocted and 
drained. It is now refilling and will be put into use. The twelve-inch pipe has been disinfected and 
will be put into use. The old eight-inch pipe will be used until the property owners in the area can 
decide how they will handle their respective hookup problems with the new twelve-inch line. The new 
diversion box was also put into use and is working well. 

Dan Hawkins presented the Tre~tment Plant Operation Report: Cedaredge reimbursed the 
Association $696.00 for May and will be charged $1,074.00 for June. The relationship between 
Dayton Myers, Dan and Jim Hoftbauer is very good. They have worked out a time sharing program 
that is beneficial to all parties involved. Jim is the acknowledged authority at the plant and Dan 
believes him to be knowledgeable and dedicated to his position as plant operator. 



Subdivisions: 
l. Zimmerman-Sorrento Heights -- The Delta County Planning Commi8sion inslrndeu the 

developer and opponents to have a meeting to negotiate issues. Mr. Figureroa said that he has been 
appointed as the representative for Zimmerman in the negotiations. He said that many difforences 
have been resolved, and the opposition has diminished somewhat. He believes that the Della County 
Colll1lllss10ners will approve the sub<livision !his month. 

2. Jan Vandenberg has built the R Lane road to the satisfaction of the 1\ssociation. The 
Association will move a meter that is tq~close to the Vandenberg road. 1.tle cost will be borne by 
the Association. 

3. Rita Trninich -- Delta County is considering a boundary adjustment for rvls. Trninich and 
would like comments from the Association. Evidently there is no tap commitment required. No 
action was taken. 

4. Raymond McAlpine is contemplating a split of his property at P-37 Lane. No fonnal 
coU11t'y action has been taken. 

Meeting adjourned at 9:20 P.l'v1. 



UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 
1717 Co. Rd. 2535 (Meadow Drive) 

August 11, 1997 
Board of Directors Meeting 

Robert Phillips called the meeting lo order al 7:39 P.M. in the Boardroom of the Association 
Headquarters, 1717 Co. Rd. 2535, Cedaredge, Colorado. Those present were Robert Phillips, 
Hennan Kline, Stan Sammons, Wayne McPherson, John Hawkins and Kelly Peterson. Dan Hawkins 
and Helen Hawkins were also present. 

It was moved by Herman Kline and seconded by \.Vayne 1-icPherson to approve the written 
minutes as mailed to the directors and dispense with the reading of the minutes. The motion was 
carried with no opposing votes. 

John Hawkins presented the financial report for July 1997. lt was moved by Stan Sammons 
and seconded by Kelly Peterson to accept the financial report and place it on file. The motion was 
carried with no opposing votes. 

Dan Hawkins presented the rreatment Plant Construction Report: 
The two filters have been placed on their pads. 
The dock and stairs will be poured tomorrow which will be the final cement pour for the plant. 
The filter medium will be installed tomorrow. There will be a Filter Tech engineer at the site 

to watch the operation. 
When this has been completed, Dancot will be given notice that they can begin construction of 

the building. 
The new million gallon tank has been cleaned and disinfected. It is now operating successfully. 
The diversion box has been put into use and is operating successfully. 
All the taps between the filter plant and the diversion box have been switched over from the 

eight-inch pipe to the new twelve-inch pipe and the eight-inch pipe has been abandoned. Bacterial 
water samples were taken from the tank and the new line and the water was safe. 

Other items discussed: 
The- sources for raw water are from springs and the intake between Kehmeier and Ce-dar Mesa 

Reservoirs. The Marched line is not in use because of the bad taste. The Surface Creek intake is 
turned off now. 

Thl'ee master metern were installed on Redlands Mesa to monitor water flow on the mesa. 
There is still a question as to the amount of electricity USCDWUA is being charged by 

Cedarndge and the DMilA at the filter plant. This is a problem that will be researched when time 
becomes available. 

}li!tcr plant operation with Jim Hoftbaucr of Cedaredge and USCD\VUA personnel is still 
running smoothly. 

Subdivisions: 
Zimmerman - Sorrento Heights -- There is still some disagreement concerning whether or not 

manufactured houses should be allowed and probiems with the road in Sorrento Heights. Delta 
County Commissioners will probably make a decision about the subdivision next Monday. No action 
was taken by the board. 
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Jack Yates and Paui Snell have each made inquiries about buying two taps. No action was 

taken. 

Property Tax. issues: 

John Hawkin~ gave a brief histozy of property taxation and USCDWUA. Prior 1o 1985 waler 
companies such as USCDWUA were cx<impted from Propetty Ta.xation on an i:nfomial bases. In 
1985 the state legislature formalized the exemption for water companies by stating that they are 
"Chaiilable 01ganu:ai1vrn,:" sin1.,c they provklc a service that the State would have lo provi<fo ifwals:.i 
companies did not exist. 

1n spite of this decision, in 1986 the Delta County Assessor decided that eight of about thirty 
water companies in the county were to be taxed for 1985. USCDWlJA was one of the companies 
required to pay property tax for 1985. The tax was set at 30,000 dollars. USCDWUA appealed this 
decision but ultimately had to pay 9,000 dollars ta.x plus 6,000 dollars interest. This was paid in 
1991. Recently Delta County Commissioner Ted Hayden brought to John Hawkins' attention that 
USCDWUA still owed 6,000 dollars intere,<rt. Proof of payment was given to the County Treasurer as 
a receipt, canceled check and bank statement showing the Company did indeed pay the County 
treasurer 15,000 dollars for the tax and the interest. The coun1y assured John that this matter has 
been straightened out. 

USCDWUA owns three parcels of land. The parcel North of Cedaredge where the main tank 
is located, the parcel where the office and shop is located and a parcel on Redlands Mesa. Due to 
the boundary changes made when the Association built the driveway to the office and shop, and to 
some misunderstanding as how to adequately report the .Redlands Mesa parcel, USCDWUA has 
received a notice from the County Treasurer stati..,g that the Association owes property tax. John 
Hawkins has been in contact with the Colorado Department of Revenue in Denver and is working with 
them in filing a new application to take care of the situation. There should be no problems. 

The meeting wa~ adjourned at 9:25 P.M. 
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UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

1717 Co. Rd. 2535 
September 8, 1997 

Board of Directors Meeting 

Roberl Phillips called lhe meeting lo ord"'r al 7:40 P.iv1. in lh"' Boardroom of I.he 
A~~0ci~ti0n TIC'.~<lqn:1rtr.r:\ 1717 ro Rd 7i11, (\.,':Onredgc1 f'olorad.n TI1o~c- prc~c.n1 wiZ.rc Rllhc.1 I 
Phillips, Heiman Kline, Stan Sammons, Wayne McPherson, John Hawkins, Jeny Figuora and 
Kelly Peterson. Also present were Dan Hawkins, Helen Hawkins and Dick Ducic. 

It was moved by IIerman Kline and seconded by Jerry Figuora to approve the w1itten 
minutes as mailed to the directors and dispense with the reading of the minutes. The motion was 
cw.---ried vvith no opposing votes. 

John Hawkins presented the Financial Report for August 1997. USCDWUA has not 
received a payment from Cedaredge for July Filter Plant Operation and Filter Plant Construction 
work. 

It was moved by Wayne Jv1cPherson and seconded by Jerry Figuora to accept the Financial 
Report and piacc it on file. The motion was carried with no opposing votes. 

Dick Ducic was interested in purchasing two taps to serve a split of Lot 21, Lone Pine 
Subdivision. There was a discussion to determine which line to serve the taps. The choice was 
between a two-inch line along Lone Pine Road (R-25 Road) or a four-inch line along the South 
boundary of Lot 21. 

It was moved by Wayne McPherson and seconded by Stan Sammons that USCDVIUA 
sell Mr. Ducic two water taps to be served off the four-inch line and that an easement will be 
provided for the water company. The motion was carried with no opposing votes. 

Dan Hawkins presented the Treatment Plant Construction Report: 

The filter medium was installed successfully. 
Dancot has begun construction of the building. 
The ma3or pipes in a.t:1d out of the treatment plant are being put together. The roof wi!! be 

over head before snow falls. 

There remains 70,000 dollars in the treatment plant construction budget (the 
Association's portion of that is 14,000 dollars). It is more than likely the costs will be within the 
budget. Cedaredge has not yet billed USCDVv'UA for all expenses and USCDVv'UA has not been 
paid for all the bills that the Association h.is s~nt to r'ecl.irnclge 

Stan Sammons pointed out that Dan and Dayton have saved both USCDWUA and 
Cedaredge a considerable amount of money because of their efforts ·with the treatment plant and 
diversion box. He feit that they shouid be compensated in some manner. It was agreed that Jerry 
Figuora and Stan Sa.'11111ons investigate appropriate ways of handling this matter. 

A brief history of the Fight of Way to USCDWUA tank site north of Cedaredge: 
Early in the history ofUSCDwTJA the water company purchased a quarter of an acre 

from Darrell Geyer, five miles north of Cedaredge on 2500 Drive where the A5sociation' s 
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100,000 gallon tank is located. 
In 1984 an agreement was drawn up between USCDWUA and Ivlr. Geyer. USCDWUA 

was granted a formal Right of Way in return for building a bridge across l'.vlilk Creek, graveling the 
access road and providing materials for a fence to the tank site. The easen1ent is platted and 
reconfod wilh lhe Della County Cierk and Recorder. 

Gerhard Rueckert purchased this land from Mr. Geyer and has spilt the area into several 
parcels. Ashley Houser now owns the parcel ofla11d on which the Geyer Right of Way is located. 

A hout two years ago Gerhard R ucckcrt h11ilt a new access roarl across Milk f'rcek to the 
tank site. The Rueckert road crosses Milk Creek just below the Geyer bridge. The property in 
question is not owned by Daisybel nor Gerhard Rueckert. 

Apparently }✓,r. Houser and Jvk Rueckert made an informal agreement between 
themselves that all rights of the Geyer Right of Way were to be transforred to the Rueckert access 
road. Neither USCD\XlU.l~"" nor the To1,vn of Cedaredge 1,vere ir..formed of this agreement and no 
copy of the agreement has been presented to USCDWLJA or Cedaredge. 

This spring the culvert pipe that 11r. Rueckert installed to cross the Milk Creek washed 
out. Mr. Rueckert repaired the culvert pipe and paved a stretch of the road over the culvert and a 
few yards either side of the creek. The quality of this work is questionable at best. Daisybel 
Rueckert and Gerhard Rueckert have notified USCDWTJA ihat the Association owes them 
$760.00 for its part of the cost of rebuilding the crossing of Milk Creek. In their minds$ 760.00 
represents one sixth of the total cost. The other five participants are not known by the Association. 
Mr. Rueckert has strung cables across this road and once threatened a Cedaredge employee that he 
would be shot ifhe used the road. The Sheriff was called in response to the threat. 

The question before the board was: Should USCDWUA pay Mr. Rueckert $ 760.00 for 
repairs made on tl1is nevv access road? 

Dan Hawkins stated that Ashley Houser acknowledges that USCDWUA still has access on 
the Geyer road. The Rueckert road is somewhat more convenient to use than the Geyer road as 
there are several locked gates to cross on the Geyer road. The Geyer road has been used recently. 

Kelly Peterson said that we could use the Rueckert road if it was built as well as the Geyer 
road but did not believe that USCDwlJA was obligated to do the necessary upgrading. 

Robert Phillips believes that USCDWUA should maintain the original Geyer access. 
Jerry Figuora wants Dan and Dayton to continue driving on the Geyer access occasionaily 

even if it is inconvenient so that Mr. Houser realizes that USCDWUA has not given up its rights to 
the Geyer Right of Way. 

No action was taken to pay Mr. Rueckert. 

JoAnn Fagan has requested a tap for her property on the cast side ofRcdlands 1-1csa. 
There was a discussion of the problems of extending the USCDWUA service area. 

II was moved by Wayne McPherson nml seconded by Jerry Figuora thu!: USCD\VUA will 
seil a water tap to JoA.nn Fagan. If she comes to the main water line through her property, she will 
pay for all of it herself and maintain it as a private line. If she decides to go down County Road 
2950, the Association will reserve the right to participate in the construction and pay for over 
si7 ing the line extending USCDWUA line approximately 1,500 feet. The motion was carried 
with no opposing votes. 

Deiia County noliifod John Hawkins lhal Jack Zimme;:rman is making improvemems to 
the Sorrento Heights subdivision plan. John asked for the authority to sign off these improvements 
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if the situation comes up before the next board meeting. 
It was moved by Jerry Figuora and seconded by Kelly Peterson to give John Ffawkins 

amhori;y m sign off the improvemenis. The morion was carried with no opposing vmes. 

Waynt: lv1cPh~rson commented lhal ihere ar~ Sf;iVt::ral mobile homes in i.ht; SL;rvice area that 
<Jo not appem· 1<) have a waler snuree other than IJ~CDWUA and that their owners !rnv;e no1 
purchased a tap. Besides violating the byla.,vs1 there is a pi);;,;;;ibility of a hazm,dous ctoss 
connection. It was the consensus of the board that research must be done to establish what kizal 
rights the Association may have to force people to abide by the agree111ent that they signed v;hcn 
they became u mtJmber. 

Stan Sammons announced that he would not rnn for another term next vear. 
Robert Phillips also announced that he would not mn again. 

The meeting ,vas adjourned at 10:35 PJvt 
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UPPEl{ SURFACE CREEK UUMESnc 
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i7i7 Co. Rd. 2535 
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l10:lni nfnin°•:e;tni-.<: Me:r.tln~ 

Oc;loher i \ i 997 

Het:ma11 Kline called the n1eeting to ordei' at 7:30 p.rn. in the BoardfoOin of the Association 
I lcaJquat t.:.1s, 1717 2535 RoaJ, C.:.Ja1 M.:.sa. 

Directors present \Vere V✓ayne lv1cPherson, Jerry Figueroa, John Ila;,.vkins, Stan Sanunons and 
Herman Kline. Also present were Dan Hawkins, Helen Hawkins, Tommy Gray, Troy Gray, Ray 
Boyle, Carol Badding, Ed. Baddlng, Laree 1'v1oorc and Lor1.rtlc Stites. 

lt was moved by Stan Sammons and seconded by Jerry Figueroa to approve the wntten 
n1inutes as 111ailed to the directors and dispense '.Vith the reading of the: rninutcs. The n1otio11 \Vas 
carried with no opposing votes. 

John liawkin~ prP~Pl!TPri fhp finanriai rr•port. 
ThP p::1.yn"\Pnt,<.: f("\ :A,rP\VPr l'r.nc.:t-nu·t-ir-.n nrPrP Pv!Jl~1nPrl. r~T'P\:UPf c'nn-:,lnwt1r.n \:V~Q r';\1rl thP fin';li 

payrnem oi $h0.00 ior rhe new il-mch hne. The cosi ior hauimg the iriler moduies m ihe new 
frf•:::itn1e:nt phmt \v::1:-: ~ )4f).IH) rloll:1r:-: . 

.Terry Figueroa asked aboul the changt; on.ler for lv1ikt Laurita. lv1r. Laurila haU excluclecl lh<; 
cost of the dock and steps in his initial hid. The change order was for the c:ompletion of the dock and 
sleps to the treatn1ent plant. 

It was moved by Jerry Figueroa and seconded by Wayne McPherson to accept the Financial 
Report and place it on file. 

Dan Ha\vk.ins presented the Treatment Plant Construetion Report: 
The roofis on the building. 
Equipmenl i~~ being 1nvveU. into iht; builJing. 
The garage door is not instailcd but Dan bciicvcs that Dancot ,,·i!i be finished with the job in 

approxirnate!y IO days. 
Dan is espcciaiiy pleased with the insuiation. 
Dan and Dayton have done so1ne of the electrical ,vork and ,u-ill h::i,.,.. rvr-it.--P ~:r1·P n.flJplrnc.:<"'. 

finish ihe work ihat must be done by a professionaL 
Dan ha.,; rt":-por1_l,--,l_l 10 th1.--. Tt_nvn ofCl~d~,rcdgc lh(1t thL.~ proj(,c1 \vill h.,_: "vithin thG budg1,.:-t 

Ban Hawkins presented the Treatment P!ant Oneration Renort 
Due to the conservation of Cedaredge and the an1ple storage of the ne,v tank the operation of 

lhc, c,xisting planl is not much of a problem. Jim Hoflba:}'· has been helping Dan and Dayton 011 the 
c.vnstruction of tile. ne.i,.v trc.atn1ent plant. 

There have been no problems with the diversion box or the new 12-inch line. 

Jerry Figueroa mentioned that Hosea J{ichards thinks that USCUWUA water makes l11m sick. 
Dan Ha\vkins said that ~~1r. Richards has never approached him with this problern. The \Vater is 
tested and records of the testing are maintained.. Dan wiii be wiiiing to go to Mr. Richards home to 
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draw water and have it tested. 

Dan Hawkins stared 1ha1 ivir. Aikn Adger wouid iike ro work out an agreemem for 1he 
f':!-prh'l-rrl T)11p,r,lr~-.1-t rr\•)rl 'lt'£'PC'<:> l\.Tn 'lr-tinn ll"l<' t-:.lr;.,,n 
•'"-.•''"'''',,,,-A.-•••,,., .. , ,n,o,-,,.,, !_~•J ~,.,_.,!'-'!.!. ~•';_t.:' !.~U'C,'e..•:!.!. 

\'.\'~ter t.~p requests: 
Ivlaik Fai1d1ilJ ovvus properly a.long liie easl siJe of Panu1a111a Heighls. He is planning lo 

subdivide !his prnpr.rly into a 1ninor subdivision The. pos~ihle plan is tn eet ·wafer '1·0111 the southeast 

tlp of Panora1na Heights~ construct a four-inch pipe to a fire hydrant \-Vh.ich !vfr. Fairchild plans to 
install. 

There ,~:as some discussion as to the feasibility of connecting i'vir. Fairchild's line ;,vith Jack 
Zimmerman's planned subdivision S01Tento Heights which is east ofFairchild property. Jerry 
Figueroa. pointed out the Sorrento Heights· plan is going before the County Co1n1nissioners on 
October 22, 1997 and that there is not enough time lo change the piat for other easements 111 

Sorrento Heights to :iccon1111odate the F:J.irchild subdivision .. 
Jerry Figueroa 1noved and Joiu11-Ja\vkins seconded that: 
ffl\A~lrlr F:-l-irr-hltd h-::\<.: ".Cl 1winr-.r <:.nh.ll,ri<.:irm nr lP<.:<:., h1<:. 11nf> f'".'ln r-nn"1P. 1n frn.m P-::tnn.r-::Ln"\-::t 

Heights. The Association wiii ask for a 30-foot easement aiong 1he north side of Q-50 Road. J'vlr. 
Fnirchild ,vill build i\ four-inch pipe to the fire h:'dr~nL TfM1·. 1'-'lirchild ch::ingP.<.: hl.c:.: ffiind ~nd dee.id{';~ 

i.o have a 1naJor subdivision olhc:r plans will be nect::ssarv. 
The moi.ion was carried \Vith no opposing votes. 

Raymond Boyle is purchasing land on Redlands Mesa no1ih of P-50 Lane, east of2900 Road. 
The \Vatcr pressure at that point is lov\'·. tv'lr. Boyle pre::-cntcd the board \vith a plan in vd:1ich the 
Association would supply water to his propet1y to an elevation where the pressure is low but still 
positive. He \vould then install a cistern ,vith a pun1p and pressure tank to provide ;,vater to his 
building stte. He understanc!s that a deed restriction will be placeJ on the propet1y that would be 
binding to any ne,v O\vner. 

There was some discussion as to the problems he may have. If, for instance his cistern is 
hPlf',n.r thf> ilth_Pr t::lp~ 1n th:11 ~r,0~:1, h,~ ,vo11ld nPP-rl ::l rinlP-V::lhrP, 1'vlr. 'R.nylP '\V-::\C! ,-,,,tiling 111 <.::11hn11i" ~I 

design for approvai. 
W:1ynf>. Mc:Pht>;r<.:cm n1ove-.d m1rl .C:.r~m S::ln1n1on<.: <.:ec.onrle:rl th:1t· 

The /\ssocialion 1nakc a cornr11iln1cni io providt..: a \Valer iap for :tv1r. Boy it..: conl1ngenl on lhe 
approval by the hoard of Mr. Royk·s design f(>r his O\Vn pressure system. 

The motion ,vas carried \'Vith fl(i ( 1pposing votes. 

,_,. 1-·'c:- 'I. 
hettmie Stites is subdividing his property at 2405 Co.Rd. U-50. 
This would be a minor subdivision which would add two more taps. The Association waler line 

n1ns south ofU-50 Road. 1-✓.u. Stites property is north of the road. There is some question 1,vhether or 
not there is enough c;ipacity from the line lhal :ilrea<ly crosses the roan near his present horn<"!. There 
; ... •\ 1n,n_,n,•h 1 ..... ,~ .::.nn .-,.,., ... 1 ..,.•,\<.d Hf hH• ....... ,. ..... ,.,. •.• " 1h•Jf ... ,: .. 1.1 h,..,,. ll<.•,,.,~ l )•H1 1--1-.,n,lr,: .... , n,,:11 ,:HUP.C"t-ira-:>-tP -t,, 
1.Ll ..,, ,,,..., .. ._._...,._._ ._._,_,..., _,-vv ,_.,_,....,, ....-u,,, .,_.-,_ 1.u~, I--''v1 .. ...,._,) ,1.1.u, .1..L..J...1.5u., u..., u.,....,.._,. ,..,.,.,._._ ..__._....,,,il....1.1.u.> ,,._._ .. J.J.1.'1''-'"''-5' .. ,...., ,..., 

find out if there is enough capacity from the existing iine and find out the most economicai way to 
nrrn.,'\f1p nr~n;:,r 111 rh;,. nP.nr 1~n~ 
l.".,. -~~- ··--·-· . ., ... _ ··- .• ·-t"" 

Wavne McPherson moved and John Ha\\"kins seconded ihat: 
The i\.ssoci~tion provides 11..vo waler taps lo !"!1" .. .r. Lonnie Stites. Thr. rlt=;t:1ik n-f thr. in.:.:t:dhr!nn 

wilI be workeJ uui al lhe nexl boarJ 1neeiing. 
The n1()1'i()I1 \Vas carried \Vith nn opposing votes 



~ . .t1ilrP ~nrt c~1rn1 R~dcling rnvn bnd nn )61")(1 l(n~H'l jn1.,:t -=•!lllh nf P-1.7 L'H1r-~. 

Torn and Trov GraY arc O\\'ners ofa pared ufiand a haiC:1 n1iie ~asi .,)f2600 road and 
ar,prnxnna1ely one n1ile south of Q Road. Bel\\.'et::.n lhc BadJi11g pr(,pen~• and the. Ur~~y pn1p:_~riy f\,·l1 

Fie!-. and lvfr. Krohn s;;ach O\\ n a pared vr h.md. 
n_)t,: Badding~ h::n/t~ $Old a p;n·cd ()r land on n\l~ -.:,)lllh\\"e,l t~nl'lw;r of tlw.11 pl npe~ny and :lrt~ 

iuk1(;::-;kd iii. j)i.lJl.:;hasing a IIC::\.\ tap. ivlt. aod lv1I'-i. Gray ~IIC: inh:11.:.·..,icd iu pillcha-..ine ,-, it1p fl)t tb,:.u 
par-2d as wdl. Both the BadJings and the Grays were iookine for snme hdp from the Association in 
insrnlhng a pipeline fron1 2600 Rc,ad across ihe I3adding property H:• th~ Gray prvp~ny. 

1 hl;1u w.u, ll d1~;i.:.u~,i,tu11 on the rn.:.t.:.\.'..~:.ll) 101 c.a:,vn1l..'..1ll:, and 1ht:. Ju ~Llttm th( p1pd111~ :._~huuld 

.!olrn Hawkms moved and Wavne Mcl'herson sccomkcl that: 
V·!ith the purchase of taps fro1n .t-.1.r. :ind t-.1rs. B~dding. h1r. ::1n.d !'-.-'lrs. Or3.y and !vlr. Kn~hn. 

U~l ·D\VUJ\ wiii approve the construction ol a 4-inch pipdin...: thrvugh th~ B:idding prop-.'.rlY ;:ind lt) 
rh,, (.;.r~n·c;: nrnn,"rlv -rhP-rc- ntn<.:::t h,-.. !l "'T~ttc-n 1.ii t~,,..,~t ,vifl,, .-•·H:,•111,•nl if'nn1 thi" n"·n,~r<: ,11· c-•,r·h nrnn1•1·t, 
•••- ~.,.,,_.., I-'Vf'"~•••••• •••--•-- ••••••-•-- .,_ "••«.•••-••-'~ •--• •••'-•- ~•••--•••-••• ••••••u •••- -.-••••~••• , .• _ _._.,, f"'·1•-••: 

crossed. The propeny O\\·ners \Viii par for the cons1ructi1...m (\fthc pipdiuc ~!nd l 1SCD\VL.'l\ wiii 
r..:t1pp!:· 1lw r11pf" '.lnrl ~Hrf'"-n:it:t• d)(• in~t:tlhtlnn. Ailtr the !1rn.~ }~ 1..:,.•nslntt'll..'."d. I_JS('!)\.VUA '\Yi!! !akL' 
over the line and be rcsponsihie i(H" Hf; n1ainrenancc. 

Tht;>. 11101 ion \Va~ c~1rried 1..vnt1 no nppn<:-lng vt1\~,;; 

Fmplt'1~ (~t.~ policy and pay: 
Ii had been the intentic,n ,..)f.kny Figuen)a ~hid Stan :~ ... Hlli'i"t,..'lib k, ~r1i.::1il.i :-.tAn1.: iJfftC: (,i-1 ihi..: 

sub_tect 1Jf e111ployee policy and wages. HV\\ evt!r. Jue hl lhe btcncs~ vf th..! hour. the buard 1..icl.'.tdcd 

, .. , - ••. ;_ • ., T,-..-.-· .... ~ C,,.-·,. ;.--1 .... ~,. ., •• .--1 1.., •• ,-,.. • ..,...,._,,_ -.t,..-.--. ... -1. A ....... --; ....... 1 .. , •-
n, l,.__\.11..,\\' ,1\,.-fl.\ ll,UU ,")hl.11:, lU,.__<l."'."> tlllU lhl'\-1.., t.l 111\.'ll., tH\11\lll~II 1..H.--.1...ll."t.--.ll'IJ l<H\..I 

T,4,,,..~•.~ •H>.rl ...... i ... ;.,,,.,....~ .... ,,. ... , ... ,,,,.,:,.,-1 ,,.-.:,,. ...... t:.-..11...,.H,,,. 
tu ......... t.UIU \Jl.'_, ............ l_....,_, ............... u ... , ................ ,, ...... ,.,. /v/y,:-- ,.(", 

!"here should b~ son1c:: kind of ~on1pcnsauon given 10 Uan i-tnYk1n~ and Uavton i\-1-c\~I< Jpr tile 

in a lmnp sum wouid be the answer. 
D:1n s13.ted 1h:1t he \'\.'tH!ld prefer he:ilth insuraw.::c :1nd :1 ~aiar~ th:u 1:-- rn1·1rc in iin~ \_\·ith tb_· !:· ]"'•: 

or ... k1ii<;. and r.xpt>:rri"f~ than hf': givf"s ro 1he: co1npanJ }k nis::n ..:;1;i1t"d that Daytnn t'- p:nd h,·in\Y iii,· 
nnrrn !Or h!s ~kill and exp..:. .. rience . 

. krr: \\Pttid iikt.:: in sec.: a defined long k:rnl g.o:d rPr iii..: s.;!ruci11rc uf ih .... · ~Pn1pany i k :->i:n·...:d 
tkil th.; pay structure needed to he looked at. 

Stan 1hough1 that n:in ,;h(iuld be given a raise 1.if S Jon nn :i m\•JHh f>lus h:..~.-itth in~,ur,11"1(:...: : k 
:1J,..;,) J-i,, li.-~\:e:, rh:11 D:i:-11 u1 .;;hoiild h:1ve ;i rai;;;.t': 10 hnnr his s:11:lry to S l / 110 ;rn hnnr ,\·ith patd hi ii.ab\ i> 

and ,:acaiion iin1e. Ile also siated tbai he belieYes that Dan should also he given JO or -40 pcrc.:.·.rn ;·,f 
rhc payments made by the Town of Cedaredge for thc \\Ork done by Dan as the project managc:r ,,r 

John Hawkms stated !hat he would hkc to rcilrc as Sccrc1af\· - I reasLu-e a!lll fr,)m 1,encral 

The Board members expressed their gratitude and admiratic>n for the jc,b that fohn Hawk!:,, 
dnn,·• ·1<: "Pt""rPt~11:•-·rrrv:11.,:11rrr :-t11d ~<;: GPn/"'1·~d ?,.,1~,n~,g•"1' nf thf• n·•,t;>r -:,·;;:t.-o-n, 

No action \-Vas iaken. 

\-i£•(•tiu~ was adjourned at 11 :OU p.1n. 



UPPER SURFACE CREEK DOMESTIC 
lV ATER USERS AS.SOCIA TION 

17i7 Co. Rd. 2535 
Board of Directors Meeting 

November 10, 1997 

Robt:1 l Phillips '-'allt:d lhe mt:t:ling lo ordt:r al 7:30 p.m. in lht: J3oardroom of lh'-' Asso'-'ialion 
HcarlqmnierR, 1717 ?'i,'i Road, Cerlnr Mesa. 

Directors present were Robe1t Phillips, Stan Sammons, Jeny Figueroa, John Hawkins, Herman 
Kline, Wayne McPherson, Kelly Peterson. Also present were Dan Hawkins, Helen Hawkins, Marnha 
Houser, Ashley Houser and Nlr. a.,d Nlrs. Loney Stites. 

It was moved by Herman Kline and seconded by Wayne McPherson to approve the written 
minutes as mailed to the directors and dispense with the reading of the minutes. 

· fhe motion was carried with no opposing votes. 

John Hawkins presented the Financial Report. 
Robert Phillips asked John how much more the Association will be paying on the Treatment Pla.'lt. 

fohn answered probably $i0,000 winch is about $10,000 less than budgeted. 
John explained the credit adjustment of$1,529.63 due to a check that the Town of Cedaredge lost 

in August of 1997. The check had not cleared the bank. 
It was moved by Wayne McPherson and seconded by Hem1a..11 Kline to accept the Financial 

Rt:porl 

Ashley and Marsha Houser requested to sell one of theil· taps to Alan Adger and Ann Hanis. 
John Hawkins gave the history of the situation. 
Stock had been given to Mr. Darrell Geyer when the Association purchased an acre from him for 

the tank site five miles north of Cedaredge on 2500 Drive. 
The stock was handed do,vn to Mr. Clarence Ferguson who obtained a lease from Mr. Geyer for 

his vacation home. 
}v1r. Gerhard Rueckert purchased the property from 11r. Geyer ,vith the stipulation that the lease to 

Mr. Ferguson remain in effect. 
Ashley and Marsha Houser purchased the parcel that the lease was on from }.1r. Rueckert. The 

Ferguson stock was then transferred to Mr. and Mrs. Houser (stock# i387). Mr. Ferguson continued to 
pay the monthly hills for stock# !387. 

Mr. and Mrs. Houser were required by the Association to purchase another tap (stock# 1388) to 
set up their mobile home. 

The lease to :tv1r. Ferguson has recently been temtinated. iv1r. and :rvrrs. Houser plan on having 
only one home at the site. 

Mr. and Mrs. Houser state that l\,1.r. Ferguson's vacation home. had not been u3ed more than two 
or three days in the seven years that the lease was in force. They felt that since the lease was forced on 
them and that the vacation home had not been used, they should be able to sci! stock# 1388. 

Robert Phillips st,tte(l that he could see no way around the by laws th.al would allow Mr. and Mrs. 
Houser move the tap off the property. 

Stan Sammons stated that considering the fact that Mr. and Mrs. Houser were forced to assume 
the Ferguson lease, some consideration should be 1nade. 

It was moved by Jerry Fegueroa and seconded by Wayne McPherson that: 
USCDWUA offers to buy back stock #1388 for $2,500.00 (two thousand five hunrlred dollars) 
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which was the price that Mr. and Mrs. Houser paid for their stock - with the understanding that Mr. and 
Iv!rs. Houser surrender the stock certificate. The motion was ca.rried with no opposing votes. 

Ivlr. and Ivlrs. Houser wanted some time to think it over and will contact John Hawkins when they 
decide whether to keep the tap. 

Dan Hawl<Jns pr!>s!'nted the Treatment Pfant Construction Report 
The electricians are nearly finished and lhe DMEA will connecl power wil.hin a couple of wc:eks. 
The building is nearly done. Dancot received the wrong size garage door. Tt will he replaced 

delaying completion ot the building for a few more weeks. 
A Filter Tech Representative will be here the second week of December to check the equipment 

ai,d start it for operation. 
The cost is in line with or below the projected estimates. 
The heaters will be installed this week. 
There remains some piumbing to do. 
All the plant equipment is in place. 

Treatment Plant Operation Report 
Dan Hawkins stated that there have been no problems with scheduling. 

John Hawkins expressed dissatisfaction with the amount that Cedaredge charges USCDw-uA for 
electricity. 

He wants Cedaredge to acknowledge that there is a probletn. Cedaredge claitns that they get a11 

insignificant amount from Tri State Generating Company for the electricity produced by the Cedaredge 
Power Plant. 

DMEA will not give USCDWUA any information about the billing sent to Cedaredge and is not 
interested in installing ei--tra meters on the Treatment Plant Buildings. 

Jerry Figueroa suggested that Dan ask Cedaredge to authorize USCDWUA to talk to UM.EA 
about the charges. 

John stated that he is not interested in trying to get money from Cedaredge billed incorrectly in the 
past. I-ie ,vants the charge in the future to be correct. 

Dan stated the proper solution is to instaH a meter on each building. The Association will have to 
find and install the meters. 

Update 
Tht:: p1pelme plans ior Tom Gray and Mike Baddmg w1H bt: put on hold. (Set: October 13, 199'1 

MinuteH) Mike Budding may decide to dig a well mther than allow a right-of-way through his property. 

Michael Warner purchased a lap for his property at 1772 Co.Rd. 2550. Hosea Richards is lhe 
contractor fi,r laying the pipeline. It became apparent to Dan TTa;,vkins that constn1cting a six-inch pipe 
north along 2550 Road would be part of a long range plan for future development. Dan polled the board 
members and they agreed that if1v1ichael \Varner vvas vvilling to grant USCD\l:mA an easement and use a 
six-inch pipe line USC!JWUA would pay for any extra cost. 

}.1icha.el \Varner i,vas \Villing to cooperate \Vith the \Vater company and the pipe has been laid along 
2550 Road about a mile and a half north ofR Road. 

John Hawkins reported that the Law Office of Dufford Waldeck Milburn and Krohn are 
representing Charles Parker. Charles Parker is displeased with the dean up of a six-inch line that runs 
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from approximately 1750 Co.Rd. 2550 to the comer ofR Road and 2600 Road. This was part of the 
Merle J. Parker estate. Charles Parker did not own the land at the time the six-inch pipe was instalied 
he apparemiy does nm own the land at ihis time. 

Jerry Figue.roa sugge5t,;; that ,ve nc,tify Michael Warner and other property o-wn~rg of th.is: disruh~ 
Stan Sarrunons askc.:;<l if ihc; pipdine was cl~anctl up pro~rly. Dan slated lhal all the; partic::-: 

mvo!ved at the time were salisfied, however there am some r(>cks that could be moved 
Jeny statt:d that USCDVv1lh\ pefhaps should do so1ne clean up. Dan said the cost \Voukl bl: abotit 

'!; l non 00 No action was t~J;-en 

Minor SnbdiYisions: 
tv1r. and 1v1rs. Loney Stites n1inor subt.iivision of2405 Co.Rd. U-50: 
Dan Hawkins measured the How of water at Mr. and Stites home and determined that there was al 

lea.st thirty gallons a n1inute. He felt that the pipe that goes under lJ .. 50 Road to serve the prvp.::n;,-· 
be snfficient for two more homes. 

It \Vas moved by \Vayne }AcPherson and seconded by Jerry Figueroa that: 
The Association approves the sales of two water taps for the Stites minor subdivision if the 

Association is granted a 20-foot water lbe easement along the south si<le oflhe Stiles propetly. 
The mmion was ca1Tie<l with no opposing votes. 

Raymund McAlpint: has requeslt:<l lwo laps for a proposed minor subdivision on lhto South ,11.k ,,r 
P-37 T ~me, Fast of 2600 Road. 

Jerry Figueroa mov·ed and Kelly Peterson seconded that: 
USCD\VUA sells two taps to Mr. Raymond McAlpine on P-37 Lane joining 2600 Road. 

The motion vvas cau.~cd Vvith no opposing votes. 

Salaries and En1ployee Positions: 

Jerry Figueroa, Kelly Peterson, Stan Sammons and any other board member 1,vho Gan attend 1,\'lH 
meet November 17, 1997 to discnss employee position, salaries and review the l99is budget. 

krry Figueroa moved and Kelly Peterson seconded that: 
Dan Hawkins be pa.id :lM,200 and Dayton Myers be pa.id $2,800 as a treatment plant prc•y>:t 

bonus. Appropriate Social Secnrity deduction will be made on the bonuses. 
The motion was carried witb no opposing votes 

Other Business 

Jen-y Figueroa would like to see a package put together containing some company hist01-y and 
pc,l!cy siatenients. 

Mrs. Kline will bake cookies for the December 9, 1997 Annual Meeting. 
The ;vinter board meetings \Vdl take nbce at 6:30 P.1.f. 



UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

1717 Co. Rd. 2535 
December 8, 1997 

Board of Directors Meeting 

Robert Phillips called the meeting to order at 6:30 P.M. in the Boardroom of the 
Association Headquatters, 1717 Co.Rd. 2535, Cedaredge, Colorado. Those present were 
Board Members: Robert Phillips, Stan Sammons, Kelly Peterson, Jerry Figueroa, Wayne 
McPherson: Also present were Dan Hawkins and Helen Hawkins. 

Dan Hawkins presented the Financial Report. 

Robert Phillips asked about the $225.00 paid to the Colorado Department of Local 
Affairs. Dan was not sure of the reason for these fees. He said he would study the 
background and have better answer at the next Board Meeting. 

Dan was asked about the$ 3,800.00 paid to Hawk Enterprises. Dan explained that it 
was for the rental of the Benson Brothers backhoe used for the treatment plant. 

Jerry Figueroa asked about the feasibility of buying a backhoe. The general 
consensus of the board was that the Association would not save money by owning a 
backhoe, however the Association does not have a reliable and quick access to a backhoe in 
emergencies so it would be convenient for the Association to own a backhoe. No action 
was taken. 

It was moved by Wayne McPherson and seconded by Jerry Figueroa to accept the 
Financial Report and place it on file. The motion was carried with no opposing votes. 

Budget Review 
Dan presented a draft of the Budget for 1998. 
Robert Phillips asked how the projections of membership fees were determined. 

Dan said that there really is not a predictable method and that there is no correlation between 
memberships and transfers or installation fees. 

There was a discussion about the $60,000 budgeted for the Capital Improvements. 
Dan explained that this was budgeted in order to work with Cedaredge to obtain 5% more 
ownership in the Common Line and Treatment Plant plus $10,000 for other possible Capital 
Improvements to the Association's own system. 

Jerry Figueroa presented a report from the Salaries Committee which met December 
1, 1997. The committee recommended that: 

Dan Hawkins will receive a yearly salary of$30,000. 
Dayton Myers will receive a yearly salary of $24,000. 
Helen Hawkins will receive a yearly salary of$16,800. 
John Hawkms will be retamed as a consultant and will receive a foe of$ ~00 00 a 

month. 

There was a discussion of the position of Secretary-Treasurer. lt was determined 
that the Secretary-Treasurer did not have to be a board member. 

Robert Phillips would like to see the By-Laws changed to allow board members to 
receive 
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compensation. 
It was moved by Jeny Figueroa and seconded by Wayne McPherson to approved the 

Budget for 1998 as altered. The motion was carried with no opposing votes 

Ashley and Marcia Honser - Note from John Hawkins 
Ashley and Marcia Houser accepted USCDWUA's offer to buy back Tap# 1388. 

They have been paid$ 2,500.00. The Association has the certificate, but Marcia has not 
signed it. Ashley has asked, since we own the tap, if we would consider renting it to Mr. 
Adger in tho trnilor whorn it sets There was no support in the board for such an 
arrangement. 

Radding Property - Note from John Hawkins 
When the Badding property was divided in 1981, ;the County required a common 

driveway onto 2600 Road. When the Association installed the 4-inch water line dow1.1 the 
road, it placed a valve cluster where the driveway was designated. Mike Badding and John 
Hawkins met with the County Commissioners and got the driveway moved up the road 
about 500 feet, which is where Mr. Badding wanted it anyway. 

Subdivisions - Dan Hawkins' report from the Surface Creek Area Planning 
Committee meeting on December 4, 1997. 

Loney Stites' split for 3 lots was turned down because the drainage was questionable 
and because of the odd shape of one of the lots. 

Sharon Burnett's split was approved 
Bud McAlpine's split was approved. 

Dan Hawkins Presented the Treatment Plant Construction Report 
The garage door arrived Friday but it is not installed yet. 
Dancot has submitted a final bill but it will not be paid until several details are 

finished. 
The control consoles needed to be inspected and have a UL tag placed on them. 

Filter Tech paid for the inspection which cost $2,500.00. 

Other Business 
John Hawkins said he talked with Mike Warner in regards to Charles Parker's 

complaint that USCDWUA did not clean up the rocks from the pipe line construction on the 
Parker Estate. Mike Warner who now owns the property said that he wants to leave the 
rocks m place. 

The Meeting was adjourned at 9:00 p.m. 

December 8, 1997 Board 2 o/2 



UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
January 12, 1998 

The meeting was called to order at 6:30 p.m. in the Boardroom of Association 
Headquarters, 1717 2535 Road, Cedar Mesa. Directors present were Ellis Fritchman, 
Wayne McPherson, Herman Kline, Jerry Figueroa, John Hawkins, Bryan Klaseen. Also 
attending were Tom Cooper, Dan Hawkins and Helen Hawkins. 

MOVED BY Herman Kline, 
SECOND BY Wayne McPherson to accept the minutes of the previous meeting as 

written and sent to the Board Members. 
MOTION CARRIED with no opposing votes. 

Figueroa asked if the Board should continue to meet at 6:30. The Board agreed that 
6:30 was convenient for the winter months. 

Dan Hawkins suggested that Tom Cooper be allowed to talk with the Board before 
presenting the Financial Report. 

Tom Cooper is planning a minor subdivision for his property at 2643 Co.Rd. Q. 
Dan Hawkins and Cooper have discussed a possible easement for the water line. Given the 
nature of the terrain, the best easement would be along the west side of Cooper's property 
connecting the pipeline along Q Road to the 4-inch pipeline a quarter mile north of Q Road. 

Cooper has some problems with the County's description of the property so no 
action will be taken by the Board until he is able to straighten out these problems with the 
County Planning Commission. 

Dan Hawkins presented the Financial Report. 
Hawkins pointed out the drop in the cost of water treatment. He felt that this is due 

to the fact that the Cedaredge hydro plant has been out of commission, therefore showing a 
more realistic electrical expense to the Association. 

MOVED BY John Hawkins, 
SECOND BY Bryan Klaseen to accept the financial report 
MOTION CARRIED with no opposing votes. 

Insurance: 
Dan Hawkins presented the Board with Rocky Mountain HMO figures for the group 

health insurance plan. Since the Board had already voted to accept health insurance for the 
employees they agreed that both of the NC-50 HMO plans were acceptable. 

Officer's Bond: At present the Officer's Bond for $7,000 with a preminm of$100 a 
year is purchased through Whiteside Insurance Center in Delta. There would be an extra 
$50 cost to add two names. 

There was a discussion as to whether $7,000 bond is enough and who should be 
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covered. John Hawkins felt that $100,000 should be the minimum. Dan Hawkins was asked 
to check into the cost of a bond for $100,000. 

MOVED BY John Hawkins, 
SECOND BY Wayne McPherson to add Helen Hawkins and Jerry Figueroa to the 

Officer's Bond if it does not cost a great deal more. 
MOTION CARRIED with no opposing votes. 

MOVED BY Herman Kline, 
SECOND BY Bryan Klaseen to ratify Dan Hawkins and Jerry Figueroa as co-

signers ofWestStar Bank in Cedaredge. 
MOTION CARRIED with no opposing votes. 

MOVED BY Bryan Klaseen, 
SECOND BY Wayne McPherson to pass a resolution that Dan Hawkins and Jerry 

Figueroa will be co-signers at First Federal Bank in Delta. 
MOTION CARRIED with no opposing votes. 

Construction Report: 
Dan Hawkins stated that Filter Tech representatives will be here bright and early 

Tuesday to watch the installation of anthracite - the last layer of medium for the filter plant. 
Hawkins is also waiting for some aluminum work to be done by Welfelt Fabrication ······j 

to finish railings and grates. 
The new plant will be operational this month. The old plant will be repaired and 

maintained on standby. 
The Association will be receiving a bill or two from Cedaredge for the end of plant 

construction. 
Jerry Figueroa would like to have a schematic for the Filter Plant. 

Subdivisions: 
Dan reported the following: 

Loney Stites subdivision was turned down by the Planning Commission. 
They did not like the size and shape of the lots. 

Ray McAlpine: The Planning Commission hacl no ohjection to McAJpine's 
subdivision but they want a 60 foot easement to comply with County specification. 
McAlpine does not agree to this so his subdivision may not go any further. 
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Other: 
A question was asked about the Hartley home which is two mobile homes under one 

roof Dan needs to check to see if the title for one of the mobile homes has been purged 
and inspect the home. 

MOVED BY Herman Kline, 
SECOND BY John Hawkins to adjourn the meeting. 
MOTION CARRIED with no opposing votes. 
Meeting adjourned at 8:45 p.m. 

Respectfully Submitted 12,v; a. ;L,,,/l,,..,,, 
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UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

1717 Co. Rd. 2535 
Board of Directors Meeting 

February 11, 1998 

Jerry Figueroa called the meeting to order at 6:45 p.m. in the Boardroom of Association 
Headquarters, 1717 2535 Road, Cedar Mesa. Directors present were Ellis Fritchman, Herman 
Kline, Jeny Figueroa, John Hawkins, Bryan Klaseen. Also attending were Dan Hawkins and 
Helen Hawkins 

MOVED BY Herman Kline 
SECOND BY Bryan Klaseen to accept the minutes of the previous meeting as written and 

sent to the Board Members. 
MOTION CARRIED with no opposing votes. 

Dan Hawkins presented the Financial Report: 

Dan Hawkins reported an error in the December 31, 1998 Financial Report. 
Interested Earned- WestStarBank 57.75 
Bank Charges (Activity Costs) 28.20 

Were in error. 

WestStar Bank has a policy of giving its customers "Earnings Credit" which is 
derived from the average daily balance using a formula of 25 percent per full $100 of available 
funds. This "Earnings Credit" is not deposited in the customers account. It is used as a threshold 
figure. "Activity Costs" consist of the monthly maintenance fee, charges on deposits etc. If a 
customer's "Activity Costs" are less than the "Earnings Credit" the customer in not charged a 
service fee. This was not understood m the December 31, 1998 :Financial Report. 

MOVED BY Klaseen 
SECOND BY Kline to accept the amended December 31, 1998 Financial Report. 
MOTION CARRIED with no opposing votes. 

Dan Hawkins explained the Operating Income and Expense Report and the Balance Sheet 
Comparison. Hawkins said that the Cedaredge hydro-plant is back on line. Electric meters are 
installed on the three treatment plants. 

John Hawkins felt that a Cash Flow Report would be helpful in understanding the financial 
reports and be useful in long term planning. Helen Hawkins agreed to create Cash Flow Reports 
for future board meetings. 

MOVED BY John Hawkins 
SECOND BY Hennan Kline to accept the January 31, 1998 Financial Report. 
MOTION CARRIED with no opposing votes. 
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Dan Hawkins presented the Construction Report: 

Filter Tech owner Deb McCoy and technician Gordon Robertson were in Cedaredge on 
January 13 through January 19 to oversee the installation of anthracite (the last layer of medium 
for the filter plant) and finish their part of the filter plant. Hawkins reported to Joe Mulvey that 
the Association's role as project manager ended January 31, 1998. Further labor for construction 
work done at the filter plant will be charged to Cedaredge as a separate statement at$ 15.00 an 
hour. The filter plant is ready to use. 

Dan Hawkins presented the Snbclivi~ion Report-

Jack Yates property - north ofR Road, 1/4 mile east of 24 75 road - Canto Vista lot 2: 
Yates is planning to re-subdivide his property. The Surface Creek Area Planning Committee 
found no problems with his plan. Hawkins has told Mr. Yates that he would be able to obtain a 
water tap. Yates has not yet applied for one. 

Jan Dee Lloyd CKS Minor Subdivision, T Lane & 2375 Road: Ms. Lloyd has purchased 
one tap from the Association. In 1996 Dan Hawkins wrote a letter to Ms. Lloyd stating if she 
purchased one tap, the Association would build a pipeline from our main line at Surface Creek, 
proceeding west along T Lane as far west as her northeast property comer. 

Hawkins would like to extend this line further west to the fire hydrant location.. Ken 
Meyers has agreed to provide an easement on the north side ofT-Lane 

Figueroa explained that, in as much as possible, the policy of the Association is to have 
growth pay for itself If a pipeline runs along a county road or will benefit the management of the 
water system the Association may pay for part or all of the cost. If a pipeline is part of a 
subdivision or benefits a small number of members the developer pays for the cost of the pipeline 
after which the Association takes over the maintenance of the line. Each situation is decided on its 
own merits. 

MOVED BY Bryan Klaseen 
SECOND BY John Hawkins to extend the pipeline along the north side ofT Lane to 

where the fire hydrant will be installed. 
MOTION CARRIED with no opposing votes. 

Art Remsbecker whose property is on Q Road 1/4 mile east of2600 road, had previously 
requested and received a written commitment from USCDWUA that there would be four taps 
available for a major subdivision on his property. He has changed lus mind and will be asking for 
two tops instead. John Hawkins said that there should be a stipulation that Remsbecker will 
provide a right of way. Dan Hawkins said that Remsbecker was willing to do so. 

No action was taken 

Sorrento Heights - Jack Zinrmerman- northwest of the intersection ofQ-50 and 2475 
roads: 

Sorrento Heights has been approved by the Delta County Planning Commission. The 
subdivision will be built in phases. Phase 1: Zinrmerman will purchase three taps from 
USCDWUA. A 6 inch line will be extended to the Nicodemus property along 1475 Road. 
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Officer's Bond 

Dan Hawkins reported that the face value of the present bond is $7,000. The bonding 
company does not generally want to insure companies for more than $50,000. With four names 
on the bond, the yearly premium will be $250.00 for $50,000.00 coverage. 

MOVED BY Herman Kline 
SECOND BY Kelly Peterson to have Dan Hawkins, Helen Hawkins, Dayton Myers and 

Gerald Figueroa covered on the officer's bond. 
MOTTON C:ARRTED with no opposing votes. 

Other 

There was a discussion on the Association's efforts to obtain an additional five percent 
more of ownership in the Filter Treatment Plant by taking on the 18 taps that Cedaredge now 
owns but is served by the Association pipeline. Cedaredge is reluctant to make this deal because it 
would have to be put to a vote. John Hawkins felt that an alternate plan would be for the 
Association to accept the extra taps in return for a guarantee that the Association will be able to 
ha,e it's full 20 pereent use the excess* capacity of the Filter Treatment Plant in the future. 

Figueroa suggested that the Association hold a retirement party for John Hawkins and Bob 
Phillips. It was agreed that a two or three hour open house in April would be appropriate. 

The meeting was adjourned at 9:00 p.m. 

Respectfully Submitted 

Dan A. Hawkins ,/Ja,,1 (1. )JaA/41!~ 

* Correction in minutes - see Minutes of March 9, 1998 
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UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
1717 Co.Rd 2535 

March 9, 1998 

Jerry Figueroa called the meeting to order at 6:40 p.m. in the Boardroom of 
A ssooiation Headquarters, 1717 153 5 R oa<l, C'eclar Mesa Directors present were John 
Hawkins, Ellis Fritchman, Jerry Figueroa, Bryan Klaseen, Wayne McPherson and Herman 
Kline. Also present were Dan Hawkins, Helen Hawkins and Steve Hennessy. 

Minutes 
The following change was requested by John Hawkins. Page 3 - first paragraph 

under Other: "Association will be able to have it's full 20 percent capacity of the Filter 
Treatment Plant in the future" changed to" the Association will be able to use the excess 
capacity of the Filter Treatment Plant in the future". 

MOVED BY McPherson 
SECOND BY Klaseen to accept the minutes as corrected 
MOTION CARRIED with no opposing votes. 

Financial Report 
Dan Hawkins presented the board with the Financial Report which consisted of a 

Cash Flow Report, an Income and Expense Report and a Balance Comparison Report. 
Bryan suggested that the past due accounts be discussed at the next board meeting. 
MOVED BY Klaseen 
SECOND BY McPherson to accept the Financial Report 
MOTION CARRIED with no opposing votes. 

Treatment Plant 
Dan Hawkins revised an earlier estimate of the Treatment Plant cost of 

$1,017,.00.00 to approximately$ 985,555.00. He stated that this is still an estimate but 
believes that all the costs will be finalized by the end ofMarch. 

Property Tax 
Dan Hawkins stated that after putting the item on the agenda he received more 

information about property taxation and would like to study this information before making a 
detailed report. 

Subdivisions 
Norton's Soaring Eagle Minor Subdivision - Applicant Patsy Ruth Lindsey - East of 

the intersection ofR Road and 2425 Drive. Steve Hennessey was present to represent Ms. 
Lindsey. Dan Hawkins presented a corrected sketch of the subdivision which showed the 
correct position of the Association pipelines. Items discussed 1) Desire for fire hydrant and 
its location. 2) Need for a new road and its location. 3) Accurate survey of the pipeline. 4) 
Need for an easement running south in anticipation of growth. 

MOVED BY McPherson 
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SECOND BY Fritchman that: the Association commit three taps for Norton's 
Soaring Eagle minor subdivision to be purchased upon approval by Delta County on the 
conditions that: There will be 30 foot wide easements shown on the final plat for all 
pipelines; the proposed new access road will not be placed on or in any way jeopardize 
existing pipelines; the applicant will provide the Association with a pipeline easement 
running from the existing four inch pipeline to the south boundary at a location to be 
mutually agreed upon; a fire hydrant may be connected to the existing pipeline at the option 
of1he applfoant, wilh all co~l's home hy 1he applicant. 

MOTION CARRIED with no opposing votes. 

Pine Cone Comer Minor Subdivision - Applicants David M. and Antoinette Seaver 
- one mile north ofR Road on 2550 Road. Seavers are splitting their land into one large 
piece and one small comer piece. Dan Hawkins has not talked with Seavers but plans to 
discuss a possible right-of-way running north from Hosea Richard's property on the west 
side of2550 Road. 

MOVED BY John Hawkins 
SECOND BY McPherson to approve two taps for Seavers subdivision if requested, 

and try to get a pipeline easement. 
MOTION CARRIED with no opposing votes. 

Stratman Family Split - Applicant Gregory Stratman T-50 and 2425 Drive. 
Stratman has requested a water tap. Figueroa pointed out that there are fourteen acres to the 
west ofStratman's property that will be developed sometime in the future. 

MOVED BY McPherson 
SECOND BY Kline to approve selling one tap to Stratman on the condition that he 

provide an easement and construct the pipeline. The Association will reserve the option to 
pay the extra cost of installing oversized four inch pipe. 

MOTION CARRIED no opposing votes. 

Proposed Agreement with Cedaredge 
John Hawkins presented to the board a memorandum sent to the Association Board 

members July 12, 1996. This memorandum serves as a history of events leading up to the 
present situation. There was considerable discussion about the Association and Cedaredge 
service area problems. Attached to the minutes is an outline covering the essential points of 
this discussion and discussions during several previous Board meetings. 

It was decided that the Board Members should have a work session with the Town 
Trustees. Dan Hawkins said that he would try to set up a meeting for Monday or Tuesday 
of next week. 

Hartley Tap 
Dan Hawkins reported that he has spoken with Mr. Robert Hartley about the 

agreement Hartley made a year ago with the Association, to combine two mobile homes 
and purge the title of one of the mobile homes. This has not been done. 

MOVED BY McPherson 
SECOND BY Kline to give Mr. Hartley a 60 day extension to combine the two 

homes and purge one title or to buy another water tap. 
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MOTION CARRIED no opposing votes. 

Other 
Dan Hawkins reported that a IDS lawyer called to tell him that Silicon Mountain is 

suing IDS for non payment of work Silicon Mountain had contracted with IDS in 1995 
and 1996. Hawkins reminded the lawyer that IDS still owed the Association $4,400 for 
damages done to the water system during the installation of telephone cables in the area. 
Hawkins believes that he will be called on to testify on behalf ofTDS. No action was taken. 
Roy Wolf 

Dan Hawkins reported to the Board that the one inch line that serves five taps 
between Currant Creek and Dry Creek is not providing enough water in that area. 
Fritchman stated that by increasing the size of that line there would be more revenue for the 
Association in the future. The cost of the project would by approximately $10,000. 

MOVED BY Klaseen 
SECOND BY Kline to construct a four inch pipeline from Harry Vaughan's 

driveway to Currant Creek in order to alleviate the problems in that area and to negotiate 
with contractor for the lowest cost. 

MOTION CARRIED no opposing votes. 
Sorrento Heights 

Jerry Figueroa excused himself from the meeting stating that it would be a conflict of 
interest for him to discuss this matter as he is working with Jack Zimmerman on the Sorrento 
Heights subdivision. As Vice President, Herman Kline directed the rest of the meeting. 

Zack Zimmerman is planning a 15 lot subdivision on Q-50 and 2475 Roads, Cedar 
Mesa. John Hawkins explained that the plans for this subdivision have been changed many 
times. The Delta County Planning Department has approved this subdivision on the 
condition that the developer purchase three water taps up front and follow a five phase plan 
of development. The Association had agreed to provide water taps for the subdivision 
provided that he buys three taps upon approval of the subdivision by Delta County and pays 
for the pipeline installation to the Association specifications. 

There are many unanswered questions about the road through the subdivision, 
driveways and placement of the pipeline. Dan Hawkins stated that Zimmerman was 
unprepared for these problems and that Zimmerman feels that the Association is placing an 
undue burden on his development. Jack Zimmerman wants to have a reprieve from having 
to pay the up-front money to purchase three taps. After talking with members of the Delta 
County Planning Commission ancl < '.onnty Commissioners, Dan Hawkins said that the 
County would stop the development of Sorrento Heights if the Association did not require 
the purchase of three taps. 

MOVED BY McPherson 
SECOND BY Klaseen that the Association keeps the agreement that Jack 

Zimmcnnan purnhase three tap~ upon approval of 1hr, snh<livfaion hy Della County. That 
Dan Hawkins write a letter to the Delta County Planning Department and a letter to Jack 
Zimmerman stating that if Zimmerman has not purchased three taps by the April 13, 1998 
Association Board Meeting, the board will consider retracting the commitment to sell taps 
for the Sorrento Height Subdivision. 

MOTION CARRIED no opposing votes. 

Meeting Adjourned at 9:30 p.m. Respectfully Submitted 12,,4 tP 11.,w-tz;.« <. 
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UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

1717 Co. Rd. 2535 
April 13, 1998 

Board of Directors Meeting 

Jerry l1igueroa called the meeting to order at 6:46 p.111. in the Boardroom of 
Association Headquarters, 1717 2535 Road, Cedar Mesa. Directors present were: Jerry 
Figueroa, Ellis Fritchman, Herman Kline, John Hawkins, Wayne McPherson, Kelly 
Peterson and Bryan Klaseen. Dan Hawkins and Helen Hawkins were also present. 

Minutes 
MOVED BY Wayne McPherson 
SECOND BY Kelly Peterson to approve the minutes of the previous meeting as 

written and sent to the Board Members. 
MOTION CARRIED with no opposing votes. 

Financial Report 
MOVED BY Wayne McPherson 
SECOND BY Kelly Peterson to accept the Cash Flow Report as the Financial 

Report. 
MOTION CARRIED with no opposing votes. 

Subdivisions 
Bar 1 Minor, owned by Charles Barnes. Located on Cedar Mesa, east of 2600 Road 

between Q and Q-25 Roads. Dan Hawkins reported that there would be no problem 
providing a tap for this split. 

MOVED DY Wayne McPherson 
SECOND BY Kelly Peterson to sell a tap to Charles Barnes. 
MOTION CARRIED with no opposing votes. 

Replat of Schlemmer Minor, owned by Don Schlemmer. Located in Upper Surface 
Creek. area, 1990 2425 Drive. Dau Hawkins reported that there are three possible ways to 
serve an additional tap at the property: (1) From the six-inch main on the west side of2425 
Drive; (2) From the four inch main crossing the Sheppard property on the north; or (3) 
From a one-inch line presently serving two parcels at that address. 

John Hawkins stated Iris opinion that the one-inch line could serve another tap with 
no problems. 

MOVED BY Herman Kline 
SECOND BY Wayne McPherson to sell a tap to Don Schlemmer. 
MOTION CARRIED with no opposing votes. 

Sorrento Heights Major Subdivision, owned by Hermanos Development Corp. (Jack 
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Zimmerman) Located on Cedar Mesa, northwest of intersection of Q-50 and 2475 Roads. 
Dan Hawkins reported that three taps for the initial phase has been purchased by 
Zimmerman. 

Items discussed: 
Apparently Hermanos Development plans to build the water line. 
The Association needs to see a Sorrento Heights road plan before construction of the 

waterline. 
Ifikrmanos Development is to build tl1e water line, it must be understood exactly 

what is expected before the Association will tie onto the line. The Association will inspect 
every step of the way. 

Zimmerman has stated that he intends to create a Sorrento Heights Water 
Association with the intent of operating the subdivision's water system. General consensus 
was that the Association would not accept such an arrangement. 

Hosea Richards is the contractor desired by Hermanos Development to install the 
pipeline. 

MOVED BY McPherson 
SECOND BY Klaseen that Dan Hawkins will write a clear, concise and firm letter to 

Jack Zimmerman explaining what is expected ofHermanos Development at Sorrento 
Heights and what the Association will accept. 

MOTION CARRIED no opposing votes. 

Dan Hawkins stated that he would like to see a formal policy developed in which the 
Association, acting as general contractor, builds all pipelines that are to be part of the 
Association System. 

No action was taken. 

Past Due Report 
The past due for the month of March was $ 6,180.81. Dan Hawkins reported to the 

board that he had sent out disconnect notices to members who were more than $ 100 past 
due. Hawkins presented to the Board the list of past due accounts which showed that the 
Association has collected$ 1,728.61 since the end of March. There are eight accounts that 
are more than $ 100 past due and are presently shut off. Two of these homes are occupied. 

Dan Hawkins said he believes the present practice of waiting until a delinquent 
account reaches unmanageable size before shutting off water is more of a burden on the 
member than if action is taken earlier. He said the by-laws provide for shut-off when an 
account is 60 days past due. 

MOVED DY Klasec-n 
SECOND BY McPherson to establish a policy in which a member's water will be 

disconnected when their bill is 90 days or $ 100 past due - which ever comes first, and there 
will be a $ 20 disconnect fee and a $ 30 reconnect fee that will have to be paid before their 
water is turned back on. 

MOTION CARRIED no opposing votes. 
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New Agreement with Cedaredge 
There was considerable discussion concerning the points made in the Outline of 

Proposed Solutions sent to the board. 
Other possible solutions discussed were to negotiate a lease with Cedaredge or to 

build a separate filter plant 
The Board was in general agreement that a new contract with Cedaredge providing 

for increased USCDWUA ownership is the best policy to pursue. Dan Hawkins stressed 
that a new agreement must include provisions for shared responsibilities in the operation of 
the treatment plant and raw collection system. 

Property Tax 
Dan Hawkins reported that we are continuing work on tax exempt status for the four 

property sites that USCDWUA owns. 

Treatment Plant Project Cost 
Tabled for next meeting. 

Other 
There was a discussion about the Board Members receiving some compensation for 

time spent at board meetings. Compensation is not provided for in the hy-laws and would 
need membership approval at the next annual meeting. 

Future Board meetings will take place at 7:30 p.m. instead of 6:30 p.m. 

Meeting Adjourned at 9:45 p.m. 

Respectfully Submitted 
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UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

1717 Co. Rd. 2535 
May 11, 1998 

Board of Directors Meeting 

Jerry Figueroa called the meeting to order at 7:35 p.m. Directors present were: 
Wayne McPherson, Herman Kline, Jerry Figueroa, Ellis Fritchman, John Hawkins, Bryan 
Klaseen and Kelly Peterson. Also present were Dan and Helen Hawkins. 

Minutes 

MOVED BY Herman Kline 
SECOND BY Wayne McPherson to approve the minutes of the previous meeting as 

written and sent to the Board Members. 
MOTION CARRIED with no opposing votes. 

Financial Report 
John Hawkins questioned the high cost of water treatment for April. Dan Hawkins 

explained that the cost per gallon charged to USCDWUA is figured by Cedaredge and there 
was a large purchase of chemicals that would be used throughout the year. John Hawkins 
would like to see a method developed to pro-rate the cost of such purchases for the year to 
compensate for the fact that the ratio of water use between USCDWUA and Cedaredge 
differ from month to month. 

MOVED BY Wayne McPherson 
SECOND BY Ellis Fritchman to approve the Financial Report 
MOTION CARRIED no opposing votes. 

End of Month Report 
Dan Hawkins explained the End of Month report. Number of Stock ·· 698. Number 

of Members - 637. Past Due accounts - $5,195.52. Pre Paid Accounts - $3657.46. Over 
use Charged-$ 631.47. 

System Usage Report 
Dan Hawkins explained the system usage report to the board. The report showed 

that there was two million gallons of water unaccounted for. Hawkins said that this was 
probably due to slow meters at many taps. The overflow at the little tank on Redlands Mesa 
wastes some water. Some water is used by Cedaredge taps. Hawkins does not believe that 
there is a major leak on the system. 

Filter Plant Project Cost Report 
Dan Hawkins reported that: 
Total Project Cost 
Cash paid by USCDWUA 
Total Cash received by USCDWUA 
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These figures were somewhat lower than reported to the Town of Cedaredge. After 
all the bills came in they were not as high as Hawkins had expected them to be. The project 
included the million gallon tank, new 12 inch common line, filter plant and diversion box. -~ I 
Construction Report j 

Sorrento Heights subdivision: Hermanos Development (Jack Zimmerman - general 
manager) has agreed to having USCDWUA responsible for the construction of the pipeline 
for Sorrento Heights subdivision. Hosea Richanl Excavating will be the contractor and will 
bill USCDWUA in turn USCDWUA will bill Hermanos Development. 

CKS Minor subdivision (Jan Lloyd): This subdivision is on T Lane north of 
Cedaredge. USCDWUA will build 800 feet of four inch line extending west from an 
existing USCDWUA line to the CKS subdivision. There are three Cedaredge customers 
(Ken Myers, Bill Boyd and Clint Crosby) in this area who are interested in joining 
USCDWUA. This project marks the beginning ofUSCDWUA's efforts to the straighten up 
the Cedaredge/USCDWUA service area problem. Dan Hawkins has received a very high 
bid from Aaron Wagner and has solicited bids from Hosea Richards and Buck Huff. 

Current Creek: Brad Peterson is laying a four inch line from Harry Vaughan's 
driveway to Current Creek. This line will eventually replace the 1.5 inch line to R. Road. 

Million gallon tank re-paint: Ute Engineer Leroy Black advised Cedaredge and 
USCDWUA to inspect the paint inside the tank before the end of the one year guarantee. 
There were a few problems and the contractor, Doughty Steel repainted the problem areas. 

Potential taps on east side of Chinn Water Co 
Bud Perkins told Dan Hawkins that there is a possibility of lots begin sold on the east 

side of Chinn Water Co which is located North of S-25 Road East of Highway 65. Chinn 
Water Company gets their water from Orchard City and are not going to expand. 
USCDWUA has a 2 inch line on S-25 Road which would need to be extended to serve the 
sites. 

Dealing with cases of multiple dwellings per tap. 
Dan Hawkins stated that he talked with Aaron Clay about this problem. Clay told 

him that this is a serious problem with all water companies in the area. Clay had advised that 
the Association's best remedy is to shut off a tap that is serving multiple dwellings. 
Issues discussed by the board were: 

The need to define "dwelling" 
Apartments - a building having a kitchen and/or bathroom - seasonal workers 
accommodations - guest houses 
These types of dwellings are not addressed in the By-laws 

Proving that an individual does have more than one dwelling per tap. 
Enforcing the rule. 
When a member signs a membership application he agrees to abide by this 

regulation. 
Hawkins presented a list often taps that are believed to be in violation. He said that 
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he would like to work on these one at a time. It is a job that can not be done all at once. 

MOVED BY Wayne McPherson 
SECOND BY Herman Kline that Dan Hawkins will talk face to face with members 

believed to be in violation of this regulation; if there is no action on the part of the member, 
Hawkins is to write a letter asking them to come before the Board of Directors to state their 
case; if they refuse, then their water must be disconnected. 

MOTION CARRIED no opposing votes. 

Cedaredge Public Hearing: 
Cedaredge will be having a pubhc hearmg concerning water issues on Thursday May 

14. Selena Pederson will moderate the meeting. Dan Hawkins plans to present 
USCDWUA's position on the service area problems to the Cedaredge citizens at this time. 
Hawkins will address the partnership and shared responsibilities between the two entities, the 
need for USCDWUA to obtain an increased share of the common system, and the need to 
redefme the service areas for each entity. 

TDS Telephone Bill 
Dan Hawkins reported that there was$ 189.00 worth of fraudulent phone calls made 

on the Association phone. These calls were apparently made late a night from the a jack 
located in the telephone entry box outside the building. There was a discussion on security 
matters. 

MOVED BY Kelly Peterson 
SECOND BY Bryan Klaseen to put dead bolts on the outside doors. 
MOTION CARRIED no opposing votes. 

Meeting Adjourned 10.00 p.m. 

Respectfully submitted 
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UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

1717 Co.Rd. 2535 
June 8, 1998 

Board of Directors Meeting 

Jeny Figueroa called the meeting to order at 7:40 p.m. Directors present were: 
Wayne McPherson, Herman Kline, Jerry Figueroa, Ellis Fritchman, John Hawkins, Bryan 
Klaseen and Kelly Peterson. Also present were Dan and Helen Hawkins. 

Minutes 

MOVED BY Herman Kline 
SECOND BY Bryan Klaseen to approve the minutes as written and sent to the 

board members. 
MOTION CARRIED with no opposing votes. 

Financial Report 

John Hawkins had a question about the "Taxes and Fees" in the cash flow report. 
The "Vehicle Expense" and the "Taxes and Fees" items were not indented correctly. 

MOVED BY John Hawkins 
SECOND BY Ellis Fritchman to approve the Financial Report as corrected 
MOTION CARRIED with no opposing votes. 

System Usage Report and End of Month Report 

Dan Hawkins discussed the reasons for the differences between the amount of 
gallons shown on the master meters and the total used by individual meters. 

1. For April difference there was a leak on Redlands Mesa. 
2. There is a hose near Dr. Dick Jones's place with water running to prevent rust in 

that area. 
3. The small tank on Redlands Mesa overflows. 
4. There is a small tank on Kelly Peterson's property that overflows 
5. Many older individual meters are probably under-recording water use. 

Construction Report 
Sorrento Heights: 

Jack Zimmerman sent an unsigned check for $6,000.00 and an application in the 
name of someone other than Hermanns Development signe<l hy Jack Zimmerman. 
Zimmerman instructed Dan Hawkins to discuss any problems with Hermanos lawyer 
Robert Tweedell. This application will be denied. Hawkins felt that the there is no real 
problem in allowing Hermanos Development pay for a tap while having a prospective 
member fill out and sign an application form, thus avoiding a transfer from Hermanos to 
the new owner. 
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It was the general consensus of the board that ifUSCDWUA becomes aware of 
Hermanos Development selling parcels without purchasing a water tap, it is the 
responsibility of the Association to notify the County. 

CKS Minor Subdivision: 
The construction was done by USCDWUA by renting machinery from Benson 

Brothers. There is 900 feet of 4" line and two fire hydrants. 
The three Cedaredge transfers are Clinton Crosby, William A Boyd and Kenneth 

D. Myers. They will inform the Town of Cedaredge that they are now being served by 
USCDWUA. 

Currant Creek upgrade: 
The construction was done by Brad Peterson. There is 1760 feet of 4" line. 
There are still problems delivering water to this area. Harry Vaughan called today 

reporting a possible leak in the new line. 

Stratman Brothers: 
B1yan Kissner did the construction on this project. There is 700 feet of 4" line. 

The cost of the pipe was inclmled in his bid. The Association paid for the extra expense 
for an over sized pipe. 

Contract with Cedaredge 

Public meeting held on Thursday May 14, 1998: 

Figueroa, Kline, Dan and John Hawkins attended this meeting. Figueroa stated 
that he did not believe that Cedaredge understands the problems that exist with their old 
line. The consensus of opinion from the board members who attended this meeting was 
that the problems of contamination because of leaks, the actual size of the pipe, the needs 
of Cedaredge for adequate water in case of a fire in the town were not presented properly. 

It seemed that the mood of the people at this meeting was a resistance to growth, 
fear of high water rates and fear of losing control of their system. There is general distrust 
toward USCDWUA in the minds of many Cedaredge residents. 

The Board feels that the Association can be of considerable help and support to 
Cedaredge. Unless Cedaredge can understand the scope of their own problems, 
USCDWUA has little chance of working with Cedaredge in the Association's attempt to 
protect its own future service needs and share a greater responsibility for the common 
system. 

Work Session Scheduled for June 18, 1998 with the Trustees of Cedaredge: 
There was discussion of what the USCDWTJA agenda nm! prniition :ihonlcl he: going into 
the work session. Points brought up included: 

What does the Association hope to achieve at this work session? 
o Practical Operation Guidelines 
o Define Service Territories 
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o Clear up the Cedaredge taps that are connected to Association lines and on 
the common line. 

• What can not be done? 
o Any agreement on a purchase of a greater percentage of the system capacity 

111 What are the major problems? 
o By clearing up the Cedaredge taps with out gaining a greater percentage of 

the system capacity the Association gives up a bargaining chip. 
o The only leverage we have to gaining a greater percentage of the system 

capacity is that Cedaredge understands that they need the Association and 
that the Association has the resources to help them pay for their upcoming 
costs. 

o The Association needs Cedaredge. The costs and problems of a divorce 
would be enormous. 

The board asked Dan Hawkins to prepare an agenda for the Cedaredge Committee and the 
USCDWUA Board prior to the meeting. 

Other 
Lee Gorsuch has offered the Association eight shares of Surface Creek Ditch and 

Reservoir water at $9,000.00 a share. 

MOVED BY Wayne McPherson 
SECOND BY Kelly Peterson that the Association buy eight shares of water from 

Lee Gorsuch and that Dan Hawkins will work out the best terms possible with Mr. 
Gorsuch. 

MOTION CARRIED no opposing votes. 

Meeting Adjourned at 10:00 p.m. 

Respectfully Submitted {)a,y, a. ~ 
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UPPER SURF ACE CREEK DO:MESTIC 
WATER USERS ASSOCIATION 

1717 Co.Rd. 2535 
July 6, 1998 

Board of Directors Meeting 

Jerry Figueroa called the meeting to order at 7:40 p.m. Directors present were: Ellis 
Fritchman, Wayne McPherson, Herman Kline, Jerry Figueroa, John Hawkins, Kelly Peterson. 
Also present were Dan Hawkins and Helen Hawkins. 

Minutes 
MOVED BY Herman Kline 
SECOND BY Ellis Fritchman to approve the minutes as written and sent to the board 

members. 
MOTION CARRIED with no opposing votes. 

Financial Report 
John Hawkins pointed out that on page 2 of the Financial Report that the item "Upper 

Surface Creek Water Shares" should read as "Eight Shares of Surface Creek Ditch and Rese1voi1" 

MOVED BY Wayne McPherson 
SECOND BY Herman Kline to accept the Financial Report as corrected. 
MOTION CARRIED with no opposing votes. 

Dan Hawkins presented Fiscal Year 1997 Financial Statements prepared by Michael E. 
Calhoun to the board. 

System Usage Report and End of Month Report 
Dan Hawkins said that the master meter was stuck and the figure used in the report is from 

the two meters downstream from the main tank. 

Meeting with Cedaredge Water Committee June 23, 1998 
Cedaredge representatives were Bruce Bertram, Selena Pederson, Steve Palmer and Dave 

Smith. Jerry Figueroa, Kelly Peterson, John Hawkins, Dan Hawkins and Helen Hawkins were 
present from the Association. 

Past agreements made between the Association and the town of Cedaredge were studied 
and all the points made were agreed upon and understood by the members of this group. 

The group went through the want list that Dan Hawkins presented. There was no 
opposition to the items except the purchase of a greater percentage of capacity of the Treatment 
Plant. It was decided that Bruce Bertram and Dan Hawkins work together on a draft of a new 
agreement between Cedaredge and the Association leaving out the ownership ratio question. The 
Cedaredge Water Committee will meet again in August. 

There was more discussion by the Board Members about the Association's relationship 
with Cedaredge. The consensus remains that the Association should continue to work vigorously 
for a greater percentage in the capacity of the Treatment Plant and that a break away from 
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Cedaredge should be the last possible resort. 

Purchase of Eight Shares of Surface Creek Ditch and Reservoir ~, 
Dan Hawkins reported that the Association purchased Eight Shares of Surface Creek Ditch j 

and Reservoir Water from Lee Gorsuch. The terms were $ 36,000 paid on June 23, 1998; 
payments of$ 12,000 a year at 7% interest beginning June 15, 1999. The Association can prepay • 
any amount after December 31, 1998. 

Robert Hartley Tap 
The Hartley's have abandoned their idea of connecting their homes They plan to ha11! 

water to the second mobile home and serve it from a tank or cistern. 

Margaret Fleming Tap 
Dan Hawkins explained that the Fleming tap is past due and that there are two mobile 

homes parked on the property. Hawkins stated that he has turned off and locked the meter to the 
property 

MOVED BY Wayne McPherson 
SECOND BY Herman Kline to keep the lock on the meter until the second mobile home is 

removed and the account is paid in full. 
MOTION CARRIED with no opposing votes. 

Construction Report 
Dickes· Grunkemeyer • approximately 1000 feet of2" line was installed south from P 

Road and 2550 Road. The Association has paid Eric Fritchman for the installation to be 
reimbursed by Bill Dickes and Dennis Grunkemeyer. 

Other 

A fire hydrant was installed at T-75 and 2475 Road paid for by Nancy Dillon 
The Association has installed five hydrants this year. 

Dan Hawkins reported that there was heavy usage on Redlands Mesa the week before July 
Fourth and that he sent out a notification of restriction for Redlands Mesa Users. 

Hawkins stated that 7,600 feet of steel pipe is necueu to fix the problems on Redlands 
Mesa. The estimated cost is $ 100,000. The Association has about$ 82,000 on hand to purchase 
steel pipe. 

MOVED BY Wayne McPherson 
SECOND BY Kelly Peterson to order pipe to go toward Redlands Mesa along the bottom 

of Dry Creek. The manager is instructed to use his discretion in pipe size, and to utilize trucking in 
the most practical way. 

MOTION CARRIED with no opposing votes. 

Meeting Adjourned at 10:00 p.m. 

Respectfully Submitted ..a.j):L. LO'-"d'-"4H&;,.,,c. . .,,.>;L,_. ·~' oa:-G,6,f,t:,q.~:::·· """""','I---
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UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

1717 Co.Rd. 2535 
August 10, 1998 

Board of Directors Meeting 

Jerry Figueroa called the meeting to order at 7:45 p.m. Board members present were: 
Herman Kline, Ellis Fritchman, Jobn Hawkins, Wayne McPherson, Bryan Klaseen and Jerry 
Figueroa. Also present were Dan Hawkins and Helen Hawkins. 

Minutes 
Dan Hawkins asked for a correction to be made on page 2 under the discussion of 

Redlands Mesa pipeline. Instead of reading, "Hawkins stated that 7,600 feet of 8" steel pipe is 
needed to fix the problems .. " it should read, "Hawkins stated that 7,600 feet of steel pipe is 
needed to fix the problems .. " 

MOVED BY Herman Kline 
SECOND BY Bryan Klaseen to accept the minutes as corrected. 
MOTION CARRIED with no opposing votes. 

Financial Report 
MOVED BY JobnHawkins 
SECOND BY Wayne McPherson to accept the Financial Report. 
MOTION CARRIED with no opposing votes. 

System Usage Report and End of Month Data 
The System Usage report and End of Month Data were reviewed. 

Subdivision Report 
Jess Marshall Subdivision: N Road on the East end of Redlands Mesa. 
Jess Marshall, owner of the Marshall Subdivision, is starting to install utilities. The 

subdivision plat calls for the use of four "fill hydrants." Dan Hawkins and Jess Marshall have 
asked the Delta County Commissioners to consider using three full service fire hydrants instead. 
If Commissioners insist on four hydrants, Jess Marshall will pay the cost for all four full service 
hydrants. Jess Marshall is installing a 30,000 gallon cistern to be used for fire protection. The 
Association can install a meter on the fill line to the cistern if necessary. The Subdivision Home 
Owner's Association will maintain the cistern. 

Norton's Soaring Eagle Subdivision: Applicant Patsy Ruth Lindsey: Intersection ofR 
road and 2425 Drive on the edge of Cedar Mesa: 

The road right-of-way to the subdivision is close to Ross Stanfield's house and cuts 
between his house and his outbuildings. To avoid this awkward 1ight-of-way the Jcvdupcrs have 
apparently devised a plan to build a new road to the subdivision which would cross the 
Association pipeline in such a way that it would be necessary to bury the line 15 feet deep. Dan 
Hawkins would like the Delta County Planning Commission to be aware of this road plan and the 
difficulties it presents to USCDWUA. 
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MOVED BY Bryan Klaseen 
SECOND BY Herman Kline to have Dan Hawkins write a letter to the Delta County 

Planning Commission stating the Association's objections to the proposed road plan. 
MOTION CARRIED no opposing votes. 

Schmidt-Scott Minor Subdivision: Applicant John A. Schmidt: 2467 - S 25 Road 
The applicant intends to subdivide approximately 20 acres into two lots of 10 acres each. 
Hawkins reported that lot 1 of the split already has a tap and there would be no problem 
providing water for lot 2. 

MOVED DY Jolm Ilnwkim 
SECOND BY Bryan Klaseen to provide a water tap for lot 2 of Schmidt-Scott 

Subdivision. 
MOTION CARRIED no opposing votes. 

Redlands Mesa Pipeline 
Dan Hawkins reported that the Association must order the pipe from Northwest Pipe for 

the Redlands Mesa project this week in order to begin the project this year. The cost will run 
between sixty and seventy thousand dollars. The Association will be billed for it in October. 

Meeting Adjourned 9:15 p.m. 

Respectfully Submitted JOcu-1- a< H=t~ 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

1717 Co.Rd. 2535 
September 14, 1998 

Board of Directors Meeting 

Jerry Figueroa called the meeting to order at 7:40 p.m. Board members present were Jerry 
Figueroa, Herman Kline, Bryan Klaseen, John Hawkins and Kelly Peterson. Also present were 
Edward and Shirley Stewart, Mark Welsh, Dan Hawkins and Helen Hawkins. 

Minntl>s 
Dan Hawkins reported that he wrote a letter to the Delta County Planning Commission 

expressing the Association's objection to the Soaring Eagle Subdivision's proposed road and has 
not received any feedback. 

MOVED BY Herman Kline 
SECOND BY Bryan Klaseen to accept the Minutes as written and sent to the Board 

Members. 
MOTION CARRIED no opposing votes. 

Financial Report 

MOVED BY Bryan Klaseen 
SECOND BY Kelly Peterson to accept the Financial Report. 
MOTION CARRIED no opposing votes 

System Usage Report and End of Month Data 
Dan Hawkins pointed out that the system usage as measured by the master meters is less 

than the previous month because of a leak that was repaired on the west leg of the main line. 

Subdivision Report 
Marshall Subdivision: N Road on the east end Redlands Mesa. 
Dan Hawkins said that Delta County Planner, Phil Sieber has accepted the proposal to use 

three full service fire hydrants on the Marshall Subdivision. The proposal will be recommended 
by the planning department to the County Commissioners for approval. Hawkins said that 
materials have been delivered to the subdivision and that Jess Marshall is working on the pipeline 
installation 

Schmidt/Scott Subdivision: Approximately a quarter of a mile north of S-25 and a half a 
mile East of2425 Dr. 

Dan Hawkins said it appears the Subdivision will probably not take place. The owners are 
attempting a court ordered split. However Mr. Sclnuidt is interested g1vmg USCDWUA an 
easement running east to west along the proposed split line. Mr. Schmidt would be willing to 
install the water line. USCDWUA would pay for over sizing the pipe. Hawkins said he believes 
this would be desirable, both as a way to serve the proposed north lot of the split, and to serve 
future growth to the west of the Schmidt/Scott parcels. 
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MOVED BY Kelly Peterson 
SECOND BY Bryan K.laseen to have Dan Hawkins pursue the possibility of obtaining an 

easement from Mr. Schmidt. 
MOTION CARRIED no opposing votes. 

Sorrento Heights: Dan Hawkins reported that Jack Zimme1111an has purchased six water 
taps for Sorrento Heights. Although the development of the subdivision is not proceeding 
exactly as forecast, Hawkins believes that Zimmerman is within the agreement made with Delta 
County and USCDWUA. The consensus of the board was that as long as Zimmerman owns at 
least three water taps in excess of the m1mhcr oflots clcvelopccl ancl sol cl, he is following the 
intent of the agreement. 

Edward Stewart pipeline: 
The Stewart property is a small bench off the south west end of Redlands Mesa The 

Stewart tap is served through a dole system. In 1990 the Association replaced 3000 feet starting 
at the top of Redlands Mesa to the bottom of Redlands Mesa. The section which is left, 
approximately 3000 more feet, is no longer working and needs replacing. 

MOVED BY John Hawkins 
SECOND BY Herman Kline that the Association replace the remainder of the pipeline to 

Stewart's house. The Association will furnish the pipe, supervise the installation and make the 
connections. Ed Stewart will do the excavating and installing the pipe. 

MOTION CARRIED with no opposing votes. 
-1 

Michael Warner - Charles Parker j' 
Michael Warner sent a letter, dated August 11, 1998, informing the Association of .. 

construction taking place at Charles Parker's property at 1778-2550 Road. He included a list of 
requirements for the Association in the event that a pipeline is extended across Warner's property 
to Parker's building site. The only requirement that the board found objectionable was 
requirement# 2: "Once the trench is open and the water pipe instnllecl, the subsurface rocks must 
be returned to the trench first and the top soil restored to its natural stnte." The honrcl objected 
to the idea of putting rocks back into the trench. The Association will endeavor to put subsurface 
material back to the trench first and put topsoil on top. 

Dan Hawkins stated that although the letter gives the impression that Warner does not 
want Hosea Richards Excavating to be part of any construction; that in fact is not the case. He 
also said that Charles Parker has not yet nppronchc,cl the, Association to ask for water service. 

Charles Gilman's Request For Pipeline Extension 
Charles and Marilee Gilman have requested that USCDWl J A install approximately 

1,800 feet of pipeline from Ray Penland's line on O Road and 2700 Road to the north in order to 
serve Oilman's property. The property begms approximately 1/4 mile north ofO Road on the 
east side of2700 Road. A Letter ofrequest has been submitted to USCDWUA and distributed to 
the board members prior to the meeting. Mark Welsh of Town and Country Realty was at the 
meeting to discuss the request on behalf of the Gilmans. 
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During discussion, the following points emerged: 

• The John Benjamin property is north ofGilman's property. 
• Benjamin has sold his property. The names of the new owners are unknown. 
• The owners of the Benjamin property may drill a well. Mark Welsh wants to convince 

them to purchase a water tap 
• The Association prefers easements on private property to county road utility permits 

whenever possible. 
• Ray Penland may be willing to grant an casement on the east side of his property along 

?700 Drive, possibly in exc,hange for a fire hydrant 
• There are deed restrictions on both the Gilman and Benjamin properties prohibiting the 

building of more than two dwellings on either lots. 

Jerry Figueroa questioned the reasoning why the Association should bear the cost of 
building the pipeline in question when in many other cases i.e., Sorrento Heights, Mike W amer 
and other developers were required to pay for the entire cost of their pipeline. 

John Hawkins explained that the Gilman pipeline will be of benefit to the Association as it 
will be part a second major pipe line planned to serve Redlands Mesa. 

There was general discussion regarding the role of the Association in constructing main 
lines, and whether a lack of coherent policy may result in treating some members different from 
others. John Hawkins said he felt the hoard needs to judge each case according to the cost and 
benefit to the Association, even though some individuals may feel they are unfairly treated. 

Dan Hawkins reported that research in the minutes showed that John Benjamin and 
Charles Gilman have come before the Board twice before to ask for a pipeline to be built by the 
Association to serve the property in question. On December 3, 1992 the board agreed to install 
the pipeline if four taps had been purchased. On February 24, 1993 that plan had been scrapped, 
in favor of just one or two taps. The Board agreed that if the property owner purchases just one 
membership, he will pay the full cost of the line except for over sizing required by the Association. 
Ifhe purchases two memberships the Association will apply one membership fee to the cost of the 
line. 

It was generally agreed that the present request from the Gilmans closely resembles the 
one in 1993. 

MOVEVBY JohnHawkins 
SECOND BY Kelly Peterson that within 90 days from September 14, 1998: 

1. If Charles Gilman purchases one tap for his property located north of O Road 
on 2700 Drive. Gilman will pay for the entire cost of the pipeline installation lo his property 
except for the extra cost of over sizing the pipe. 

2. If two taps are purchased USCDWUA will contribute$ 6,000.00 to the cost of 
installing an oversize pipeline to the north end ofGilman's property. Any excess cost over and 
a hove the$ 6000 00 shall he home eqnally hy Gilman and 1he property owner to 1he norlh of 
Gilman. 

In either event, Charles Gihnan or his successor will provide a pipeline easement for 
Association use, to be obtained on private property on the east side of County Road 2700 
extending from O Road to the north boundary of the property currently owned by Ray Penland. 
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MOTION CARRIED with no opposing votes. 

Dan Hawkins was instructed to draw up a letter of agreement and submit it to the 
Gilmans, with a copy to Mark Welsh. 

Water Supply Status Report: 
Dan Hawkins presented a Summary of Water Resources. The Association owns shares in, 

Alfalfa Ditch, Surface Creek Ditch & Reservoir Co., Park Reservoir C:o., Leon Lake Ditch & 
Reservoir Cu., and Cedar Mesa Ditch and Reservoir Co. 

Dan Hawkins said that very little, if any of the Association's stored water has been used 
this year. He asked the hoard if the Assocfation sho11l<l tnm some of the excess WRter bode to be 
rented. Bryan Klaseen suggested that the Association look in to this option early next year when 
demand for rented water is likely to be higher. 

MOVED BY John Hawkins 
SECOND BY Herman Kline to authorize the manager to make the Associations excess 

water available to the Grand Mesa Water Users for rent. 
MOTION CARRIED no opposing votes. 

Redlands Mesa Pipe Order 
Dan Hawkins reported that the steel pipe for the new Redlands Mesa supply pipeline will 

be delivered around November 1, and will cost about $70,000. 
Hawkins also said he intends to leave the existing pipeline undisturbed during 

construction, to prevent disruptions in service. He said he plans to leave the old line in place and 
active after the new line is finished, but disconnect it from the high-pressure Redlands supply m ...... 

1 order to serve the existing taps in the Dry Creek area at reduced pressure. 

I .,_ ___ ,_., 

Meeting Adjourned at 10.30 p.m. 

Respectfully Submitted _,{)an tP. LL 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

1717 Co.Rd. 2535 
October 12, 1998 

Board of Directors Meeting 

Jerry Figueroa called the meeting to order at 7:35 p.m. Board Members present were 
Jerry Figueroa, Bryan Klaseen, Herman Kline, John Hawkins, Kelly Peterson, Ellis Fritchman. 
Also present were Dan Hawk.ins an<l Helen Hawkins. 

Minutes 
MOVED BY Herman Kline 
SECOND BY Bryan Klaseen to accept the minutes as written and sent to the Board 

Members. 
MOTION CARRIED no opposing votes. 

Finandal Report 
Dan Hawkins presentecl ~ c.orrected August 1998 Cash Flow Report, explaining that 

an August deposit had not been posted for that month. 
MOVED BY Bryan Klaseen 
SECOND BY Ellis Fritchman to accept the August 1998 Cash Flow Report as 

corrected. 
MOTION CARRIED no opposing votes. 

Dan Hawkins presented the September 1998 Cash Flow Report. 
MOVED BY Herman Kline 
SECOND BY John Hawkins to accept the September 1998 Cash Flow Report as 

written and sent to the Board Members. 
MOTION CARRIED no opposing votes. 

Figueroa asked Dan Hawkins if the Installation Fee of$ 200.00 covers the actual cost 
of installing a tap. After some discussion it became apparent that the $ 200.00 does not quite 
cover the meter, meter pit and other materials and does not cover the labor of installing a tap. 

MOVED BY Bryan Klaseen 
SECOND BY Kelly Peterson to increase the Installation Fee to $ 300.00 effective 

December 1, 1998. 
MOTION CARRIED no opposing votes. 
The Board instructed Dan Hawkins to offer current stockholders who have not yet 

installed their taps a chance to pay$ 200.00 before December 1. 

Subdivision Report 
Winrock Minor - 1842 Co.Rd. 2550 Cedaredge. This is a family split for Rock Keim 

and his father Ron Keim. Ron Keim has purchased a tap which has been installed. 
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Construction Report 
Marshall Subdivision is ready for water service. A bill of$7,320.28 had been sent to 

Jess Marshall for Hydrants and Pipeline construction. 

Edward Stewart pipeline is located on Coffee Mesa. The Association has purchased 
2" pipe and has delivered it. Mr. Stewart is going to do the excavation and installation. 

A fire hydrant for Dale Hartman and his neighbors on 2425 Drive - near Rolland 
Shepherd on the Hoot Owl Valley line was installed October 9, 1998. 

Multiple Dwellings Per Tap Status 
Dean Elder has removed one trailer house and is installing new trailer house. His 

account is past due so the meter is still shut off. 

Carma Newton bought a tap but has built a new house on her property. She still owns 
a small home that is being served by the Association without a tap. 

Cloyd Wall has two mobile homes. John has talked with Wall about the situation. 
Wall claims to be hauling water. Dan has inspected the home. A cistern and pump have been ~-] 
installed, but he can not see where the second home has been disconnected from USCDWUA , 
and is uneasy with it. The consensus of the Board is that we have done what we can do , __ 
about the situation but will keep an eye on it. 

The Robert Hartley situation is resolved. The second trailer house has been moved 
away for the homesite and a plastic tank is being used. 

Financial Position/Redlands Project 
Dan Hawkins reported that the steel pipe of Northwest Pipe will be delivered October 

28. The Association has$ 151,550 in the reserve accounts. 
The Consensus of the Board is that there is enough money to complete the Redlands 

Mesa Project and the Association should go as far with the pipeline as the weather permits. 

Other 
Chemical Spill 

Dan Hawkins presented to the Board the report of the chemical spill which took place 
on September 17, 1998 at the Water Treatment Plant. Polymer was accidentally spilled and 
released into Milk Creek killing a number of fish. 

The Department of Wildlife will waive a fine ofas much as$ 35,000, if the Town of 
Cedaredge and USCDWUA take steps to prevent the reoccurrence of such an accident. 

Leroy Black will engineer work to be done on the backwash containment pond and a 
cement dyke around the chemicals in the building. 
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The pond will be cleaned, enlarged and baffles put into place. The total cost of 
improvements is unknown, but may be as much as$ 25,000 of which the Association would 
pay its 20% share. 

November Meeting Schedule 
The Board will meet November 9, 1998 for its regular monthly board meeting and 

again on Wednesday December 2, 1998 to discuss the budget for Fiscal Year 1999. 

Time Change 
The Board decided to change the time of the Board Meetings to 6:30 p.m. 

Meeting Adjourned 9:40 p.m. 
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UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

1717 Co. Rd. 2535 
November 9, 1998 

Board of Directors Meeting 

Jerry Figueroa called the meeting to order at 6:40 p.m. at Association headquarters. 
Board members present were Jerry Figueroa, Herman Kline, John Hawkins, Kelly Peterson, Ellis 
Fritchman, and B1ya11 K.laseen. Also present was manage1 Dan Hawkins. 

Minutes 
MOVED BY Herman Kline, 
SECOND BY Kelly Peterson to accept the minutes of the previous meeting as written and 
send to the Board members. 
MOTION CARRIED with no opposing votes. 

Financial Report 
Dan Hawkins presented the cash flow report for October 1998. 
MOVED BY John Hawkins, 
SECOND BY Herman Kline to accept the financial report. 
MOTION CARRIED with no opposing votes. 

Subdivision Report 
Dan Hawkins reported that William and Amy Spiker have purchased a tap on N Road, 

Redlands Mesa. There was a family split of property owned by Amy Spiker's father John Braddy, 
which technically makes a subdivision. Hawkins said subdivision taps are generally considered by 
the Board, and asked if there was any objection to the tap. There was none. 

Hawkins reported that .Je,ss Marshall has pai<l for all pipeline materials hilled to him for the 
Marshall Subdivision on Redlands Mesa. The water system is complete and pressurized in the 
subdivision, but the 30,000 gallon cistern intended for fire protection has not yet been installed. 

Construction Report 
Dan Hawkins said Ed Stewart is almost done with installation of 3,000 feet of 2" PVC line 

to his home off the southwest side of Redlands Mesa. The line should be placed in service this 
month. 

Hawkins said construction of the new Redlands Mesa supply line has begun. The steel 
pipe has been delivered and paid for. Peterson Excavating is doing the installation. The 8" 
section of the line will be done first, starting from the foot of Redlands, and running north and 
west along 2700 Road and Q Road about 5000 feet to the point of connection with the existing 
line. The 6" section up the side of Redlands will then be completed as far as weather pennits. 
Poor weather has slowed the first few days of construction, but it is expected that at least the 8" 
section can be completed. 
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Annual Meeting Agenda 
Directors whose tem1s expire this year are Gerald Figueroa - Cedar Mesa, Herman Kline -

Surface Creek, and John Hawkins - Redlands Mesa. All three said they are willing to stand for re
election at the annual meeting. 

Dan Hawkins asked if the board was considering any issue which would involve a change 
in hy-laws, and would therefore need to he announced in the call of the meeting. Jerry Figueroa 
said that he had previously considered a change which would allow for compensation paid to 
Directors, but had reconsidered, and believed it should be a public service position. 

No other directors proposed anything specific tor the annual meeting agcnJa. 

Meeting adjourned at 8:45 p.m. 

Respectfully Submitted ~P-L==e'--'<a=--'.'-----'--J-~'-==--"--""'-'-", ,.,_, __ _ 
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UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

1717 Co.Rd. 2535 
December 2, 1998 

Board of Directors Meeting 

Jerry Figueroa called the meeting to order at 6:45 p.m. at Association Headquarters. 
Board members present were Jerry Figueroa, Herman Kline, Ellis Fritchman, Kelly Peterson, John 
Hawkins, Bryan Klaseen and Wayne McPherson. Also present were Dan Hawkins and Helen 
Hawkins. 

Minutes 

MOVED BY Herman Kline 
SECOND BY John Hawkins to accept the minutes of the previous meeting as written and 

sent to the Board Members. 
MOTION CARRIED with no opposing votes. 

Financial Report 

Dan Hawkins presented the cash flow report for November 1998. 

MOVED BY John Hawkins 
SECOND BY Bryan Klaseen to accept the November 1998 Cash Flow Report. 
MOTION CARRIED with no opposing votes. 

End of Month Report 

Dan Hawkins reported that the water use for November was 5.7 million gallons. 

Raymond Boyle Tap 

Dan Hawkins reported on a new proposal from Raymond Boyle, of Arvada, Co. Boyle 
owns property north of P-50 Lane, east of2900 Road, about 1000 feet north of the small tank on 
Redlands Mesa, at a higher elevation than the tank. 

Boyle had come before the Board on October 13, 1997 requesting a tap to be installed at 
an elevation where the pressure is low but still positive. He intended to install a cistern with a 
pump and pressure tank to provide water to his building site. At that time the Board made a 
commitment to provide a water tap for Boyle contingent on the approval by the Board of Boyle's 
design for his own pressure system. 

On November 13, 1998 the Association received a membership application, an undated 
check for $6,?.00 and a letter from Boyle explaining that he was unable to acquire the necessary 
easements to carried out his proposed plan. He now requests that a tap be issued at the tank site, 
and that he be able to place a pump on Association property to pwnp water to his building site. 
He has stated that there is a utility easement on property owned by Don Pepper which he would 
use to run his water line to his property. Hawkins told Boyle that his application would be held 
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until the Board could consider the proposal. 
Several issues arose during discussion of the proposal. There was concern about the 

ability of the Redlands system to serve more taps at the higher elevations. Dan Hawkins said the 
new Redlands supply line presently under construction would eliminate the problems previously 
experienced there, but that water still cannot be pushed any higher than the small Redlands tank, 
due to excessive pressure buildup at lower elevations. 

There was extensive discussion whether the Association should become involved in any 
pumping operations. It was pointed out that there is another parcel north of Boyle's property 
which may also need to be served. If Boyle's pumping system is to be private, then conceivably a 
second private system would have to be authorized in the future for that other parcel. 

Dan Hawkins saicl his cak.nlMions showecl that the ekctrkal cost of pnmping 10,000 
gallons per month to Boyle's property would be between one and two dollars per month at 
current electricity rates. He said the most logical way to accommodate a pump at the tank site 
would be to remodel the existing valve vault to serve as a pump house. It was brought up that, is 
Boyle is to use Association property and facilities for a pump station, perhaps rent should be 
charged. 

There was discussion of the possible need for a future tank at an elevation higher than the 
present small Redlands tank. If so, a pump at the present tank could be used to fill the new one. 

MOVED BY Bryan Klaseen 
SECOND BY John Hawkins that USCDWUA commit a tap for Raymond Boyle and 

allow him to use Association property for a pumping station, providing that he pays all cost of 
equipment, electrical power installation, and pipeline construction. If the existing valve box is 
used as a pump house, Boyle is to pay the cost of necessary remodeling. USCDWUA will have 
the option of over sizing the pipeline. Boyle is to provide a pipeline easement for USCDWUA 
through his property to the north parcel. In the event that other similar taps are sold, USCDWUA 
has the option of assuming ownership and operation of the pumping system and the pipeline. 
Until that time, ownership and operating responsibility of the pumping system and pipeline shall 
be by Boyle. 

MOTION CARRIED with no opposing votes. 

Construction Report 
Dan Hawkins reported that the Ed Stewart line is finished and providing water to the 

Stewarts. 

Redlands Mesa Line: 
Hawkins reported that the 8-inch pipe and half of the 6 inch pipe is in 

place. Peterson Excavating does not want to install the pipe on the side of the hill 
in the winter. The options are to stop construction at this time or to install the 
remaining 6-inch pipe on top of Redlands Mesa, working from 2800 Road toward 
the edge of the mesa. The steep hillside would then be finished in the springtime. 
This would require ordering 1500 feet of 6-inch pipe to complete the project in the 
spring. 

The consensus of the Board was to continue with the construction as long 
as weather permits, and to order pipe for the hillside. 
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Budget for 1999 

Van Hawkins presented the Cash Flow Report for 1998 and the Budget for 1999. 
Cash Flow Report: The Board asked Hawkins to break out figures for the Distribution 

System by project. 
Budget: The Board asked Hawkins to break out the Consultant Fee from the Legal and 

Professional Fees. The Board felt that Distribution System Construction should be increased to 
$110,000. 

MOVED BY Kelly Pe,terson 
SECOND BY Herman Kline to accept the Budget as amended. 
MOTION CARRIED with no opposing votes. 

Meeting adjourned at 10:00 p.m. 
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UPPER SURFACE CREEK 
DOMESTIC WATER USERS ASSOCIATION 

Minutes of Board Meeting 
December 8, 1998 

The meeting was called to order by Jerry Figueroa at 10:00 p.m. immediately following 
the ammal Stockholders Meeting at the Cedaredge Connuuuity Cente1. The p1imaiy plllposc of 
the meeting was to elect office1s of the board and appoint a Secretary-Treasurer. 

MOVED BY Kelly Peterson 
SECOND BY Wayne McPherson to retain the present organization of the Board, which 
is: President - Gerald Figueroa, Vice President - Herman Kline. 
MOTION CARRIED with no opposing votes. 

MOVED BY Wayne McPherson 
SECOND BY Bryan Klaseen to re-appoint Dan Hawkins as Secretary-Treasurer. 
MOTION CARRIED with no opposing votes. 

Dan Hawkins presented a letter drafted to Raymond Doyle stating the Association's 
position regarding pumped water to Boyle's property on upper Redlands Mesa. The Board 
reviewed the letter and suggested some minor revisions. There was no objection to sending the 
letter to Mr. Boyle. 

Meeting adjourned at 10: 15 p.m. 

Respectfully Submitted, 

Dan A. Hawkins 
Secretary-Treasurer 



UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

1717 Co. Rd. 2535 
January 11, 1999 

Board of Directors Meeting 

Jerry Figueroa called the meeting to order at 6:45 p.m. at Association headquarters. Board 
members present were Jerry Figueroa, Herman Kline, Bryan K.laseen, John Hawkins, Ellis 
fritchman, Kelly Peterson Also present were DAn Hnwkins, Helen Hnwkins An<l Steve Rnrgcss 

Minutes 
MOVED BY Wayne McPherson. 
SECOND BY Herman Kline to accept the minutes of the Board of Directors meetings 

held on December 2, 1998 and December 8, 1998 as written and sent to the Directors. 
MOTION CARRIED with no opposing votes. 

Financial Report 
MOVED BY Ellis Fritchman. 
SECOND BY Wayne McPherson to accept the financial report. 
MOTION CARRIED with no opposing votes. 

Bud Burgess Request 
Steve Burgess, representing Bud Burgess stated that Bud is purchasing the property at 

1730 Co.Dr. 2425 from Fred Hom. There is an uninstalled tap on the Hom property. Burgess 
would like to move that tap from the Hom property to his property on the north side of ''N" Road 
at the old County gravel pit overlooking Harts Basin. 

Ellis Fritchman asked if taps had been moved before. John Hawkins explained that it is 
written in the Association by-laws that this cannot be done except in a hardship case, as 
detennined by the Board. He said he could remember an example where there had been a death 
in the family and the survivor was handicapped and the Board had approved moving the tap. 

Kelly Peterson explained that the need to keep taps where they have been assigned is 
important in order to plan foture 1:,>rowth. McPherson and Kline expressed the concern to be a 
consistent as possible in this matter. Figueroa stated that this policy was placed in the by-laws to 
maintain consistency and planning. 

MOVED BY John Hawkins 
SECOND BY Herman Kline to deny Burgess request to move the Fred Hom tap to his 

property. 
MOTTON C:ARRIF.D with no opposing votes. 

Construction Report 
Redlands Mesa Pipeline: Dan Hawkins reported that all the pipe purchased for the project 
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is installed. The Construction was done by Peterson Excavating, who charged by the hour. Dan 
Hawkins stated that the installation cost per foot averaged$ 4.25. 

It will take 1,500 additional feet of6" pipe to finish the line up the side of Redlands 
Mesa. Hawkins said the pipe is ordered, and will be delivered in late March. This batch of pipe 
will he in 20 foot lengths rather than 40 foot, to make it easier to handle on the steep slope. 
Hawkins said this will add slightly to the cost of the pipe, but will be necessary to make the 
installation possible. The 8" portion of the new line was pressure tested. There was a failure of 
one 0-ring joint, which Peterson Excavating repaired under warranty. There were leaks in two 
1fange<l assemblies, where valves an<l fittings are holte<l together The leaks were fo1m<l to he 
caused by rubber gaskets which were forced out of position by the high water pressure. 
Hawkins said he located some indush"ial-type gaskets that are rated for over 700 psi, and decided 
to replace all gaskets in the flanged assemblies. The assemblies were dug up and brought into 
the shop for rebuilding with the new gaskets, then re-installed into the pipeline. Also, there had 
been the failure of one valve to shut off, due to a fracture in the gate. The valve supplier, Dana 
Kepner, i3 providing a new gate under warranty .. 

After the repairs, the pipe was under pressure for ten days with no apparent leaks. 

Raw Water System 
Dan Hawkins had prepared a memorandum for the board members outlining the history 

oflegal actions which established Points of Diversion on Grund Mesa for domestic water of 
lJSCDWlJA and the Town of Cedaredge (attached). This memorandum and a map of the raw 
water collection system were discussed at length. 

j 

Figueroa asked Dan Hawkins what the goals of the Association should be this summer in - l 
regard to these points of diversion. Hawkins replied that few people are familiar with the raw J 
water system and he would like the Board members to take one or two field trips to all the -
springs and intakes. He said that Town of Cedaredge employees also need to be educated about 
the raw water system, and that Water Commissioner Jim Boyd has expressed an interest in 
touring the system. Hawkins said there needs to be input from knowledgeable people as to how 
well the springs are functioning, and what could be done to improve them. 

Other Business 
Dun Hawkins informed the Board that DMEA is holding a "Y2K" forum February 11. 

There was some discussion about the possibility of problems to the water system m the event of 
electrical power failure. Hawkins said plans to attend the meeting. 

Meeting Adjourned 9:15 p.m. 

// 1 / fespectfully Submitted 
___ .jj,(,atYJ r./' ~ JN,ataf ~4 . 

Dan A. Hawkins 
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UPPER SURFACE CREEK 
DOMESTIC WATER USERS ASSOCIATION 

MEMORANDUM 

DATE: 1-11-99 
TO: Board of Directors 
FROM: Dan Hawkins 
SUBJECI': Points of Diversion 101 domestic wate1, USCDWUA and Town ol Cedaredge 

With this memo and the attached map, I am providing jnst about everything I know about 
the raw water collection system. Most of the information is from personal observation on several 
trips to the mountain. Also, from conversations with the water commissioner, past and present 
Town employees, and study of the court actions. 

Some points drawn on the map are based on the legal descriptions from the court actions 
which established the points of diversion. Others were drawn where I know them to be located. 
The points colored in purple are connected to the pipeline and capable of providing water. 
Others have not been found, and may not have been developed. The points designated 7, A 7, C 1, 
and C2 are stream intakes. The rest are springs. 

The raw water pipeline is 12" in diameter from the treatment plant upstream to the point 
where the Markott and Cedar Mesa legs join. Prom there, each leg is 8". The pipeline material is 
almost all steel, except for the 2000 feet or so running to the Markott Creek Bypass ditch intake, 
which is 8" PVC. 

The Markott Creek Bypass intake has never been used since the summer of the Great 
Algae Stink (1988?). The bad taste and odor in that stream is blamed on the Y&S reservoir. 
Points of diversion have been granted for the Calumet and Slide Rock water which are upstream 
from the bypass ditch, and therefore have better quality water. 

There have been five court actions pertaining to the raw water intake system. The 
judgement documents total about 60 pages. The following is a summary of how I interpret them. 

Civil Action No. 4634 in District Court, Delta County April 15, 1959. An application for 
alternate points of diversion made by t!B"ee entities: 

Town of Cedaredge, 20 shares Alfalfa Ditch (I cfs of#l priority) 
Cedaredge Cemetery Association, I share Alfalfa Ditch ( .05 cfs of#! priority) 
USCDWUA, 10 shares Alfalfa Ditch (0.5 cfs of #1 priority) 
Total 31 shares (1.55 cfs of#!) for the three entities. 
Points of the ruling: 
1. Established points of diversion I tlu-ough 7 in the Dese1ted Park and Cedar Mesa 

Reservoir areas. The points of diversion are usable by all three entities. 
2. Designated the 10 shares ofUSCDWUA water as domestic and livestock, as well as 

irrigation. 
3. Instructed the Water Commissioner to require that water from springs I, 2, and 3 be 

released to Deserted Park reservoir as necessary to satisfy its fill decree, if requested by 
the reservoir owner. 
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Civil Action No. 5338 in District Court, Delta County August 20, 1965. An application for more 
alternate points of diversion made by three entities: 

Town of Cedaredge, 40 shares Alfalfa Ditch, consisting of their original 20 shares and an 
additional 20 shares purchased from Leon Jordan, known as the "Jordan water" Total 2 cfs 
Cedaredge Cemetery Association, I share Alfalfa Ditch 
TJSCDWlJA 10 shares Alfalfa Ditch 
Total 51 shares (2.55 cfs) 
Points of the ruling: 
I. Established udditionul points o1 diversion Al through A 1 0111Jcuvc1 Creek, AY on 

Sawmill Mountain, Al2 below Cedar Mesa Reservoir, and Al 5 above Bonita Reservoir. 
2. Allowed Cedaredge to take its original I cfs from points I through 7 and/or Al through 

Al 5, according to a plan which linked alternate points together in pairs and specified how 
much water could be taken from each pair. 

3. Allowed Cedaredge to take the Jordan water from points Al through A6, and A9, 
according to a plan which specified how much water could be taken from each point. 

4. Restricted USCDWUA and the Cemetery to the original 7 points of diversion in the 1959 
judgment. 

5. Placed many restrictions on the springs in the Beaver Creek area to protect filling rights of 
the reservoirs in that area. 

6. Placed restrictions on spring Al5 at Bonita Reservoir to protect filling right of the 
reservmr. 

The requirements of this judgment were complex, and probably difficult to administer, so it is 
not surprising that a new application was made three years later. 

Civil Action No. C-6040 in District Court, Delta County October 19, 1967. An Application for 
additional points of diversion by Cedaredge and USCDWUA. All water shares are the same as in 
the 1964 action. 

Points of the ruling: 
I. Eliminated the spring A7 near Zig Zag Reservoir, and designated a new point A7 as a 

stream intake between Hale and Trickle Reservoirs. 
2. Revised the wording which allowed the Cedaredge Jordan water to be taken from the 

Beaver Creek area, to make the restrictions easier to understand. Also, the restrictions 
seem to be tougher than in the 1964 judgement. 

3. Allowed Cedaredge to take the 20 shares of Jordan water at the headgates of the Trickel 
Ditch, the Fo1rest Ditch, aml/01 the Weir and Jolmson Ditch on a rental basis, or for 
reservoir exchange. 

3. Seems to say that USCDWUA and Cedaredge points of diversion are all in common, 
eliminating the part of the 1964 judgement which restricted USCDWUA to the original 7 
points of diversion. 

Case No. W3487, in District Court, Water Division, June 21, 1979. An application by Town of 
Cedaredge for an additional point of diversion, and to change the character of certain reservoir 

] 

water to municipal/domestic use. -]-
Points of the ruling: 
1. Established a stream intake (Cl) on the Markott Creek Bypass Ditch. 
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2. Changed stored water from the Calumet, Slide Rock, and Little Giant #2 reservoirs to 
municipal/domestic use. 

3. Established points of diversion for Calumet and Slide Rock water which are near the 
reservoirs, above the Markott Bypass ditch. 

Case No. 91 CW7 in District Couirt, Water division, October 21, 1992. An application by Town 
of Cedaredge for an additional point of diversion and supplemental use. The Town had purchased 
an additional 15 shares of Alfalfa Ditch (.75 cfs), known as the "Lee water" which went with the 
gull ~ounc prnpc1ly .. fown owm 1.15 ds of Ill, USCDWUA .5 ds, total J.2'.i ds. 

Points of the judgement: 
I. Established a stream intake (C2) on Surface Creek downstream from Park Reservoir. 
2. Allowed the use of CI and C2 to divert the Lee water. 
3. Allowed a supplemental use of the Lee water for domestic and municipal purposes. 
4. Allowed a supplemental use of water flowing in the domestic collection system for 

hydroelectric generation. 

All the court proceedings have allowed the Town and USCDWUA to retain the Alfalfa Ditch 
headgate as an alternate point of diversion for #I priority water. The Town has also been granted 
several additional ditch headgates as alternate points of diversion for their portion of# I. 
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UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

1717 Co. Rd. 2535 
February 15, 1999 

Board of Directors Meeting 

Jerry Figueroa called the meeting to order at 6:35 p.m. at Association Headquarters. 
Board members present were Jerry Figueroa, Herman Kline, Bryan Klaseen, Jolm Hawkins, Ellis 
P1itd11111m, Kelly Pclc,r~on Also prcsc,nt wc,rc Dan Hawkins, Helen Hawkins, Buel Bnrgess, Tom 
Gray, Troy Gray, Don Fick and Barbara Fick 

Minutes 
MOVED BY Herman Kline. 
SECOND BY Bryan Klaseen to accept the minutes of the Board of Directors meetings 

held on January 11, 1998 as written and sent to the Directors. 
MOTION CARRIED with no opposing votes. 

Financial Report 
Dan Hawkins pointed out several items on the financial report: 
- Prepaid accounts were higher than the past due accounts due in part to the stricter 
collection of past due accounts, and the practice of some members to pay a year in 
advance in January. 
-The insurance premium on the builcling ancl vehicles was incorrect and we can expect a 
refund. 
-We can expect a change of rates on Colorado Compensation insurance due to yearly 
updatecl Audit Report. 
-The final payment has been made to Kenneth Harfst for the purchase of Cedar Mesa 
shares 

MOVED BY John Hawk.ins 
SECOND BY Wayne McPherson to accept the Financial Report 
MOTION C:ARRTED with 110 opposing votes. 

End of Month Report 
The End of Month Report was briefly discussed. Dan Hawkins reported that there have 

been two additional membership purchases since the first February. 

Don Elliot Minor Subdivision 
Dan Hawkins req11estecl that the Boarcl ratify a letter he wrote to the Delta Planning 

Commission stating that a water tap would be available tor Don Elliot provided that he gives 
USCDWUA an easement through his property. 
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MOVED BY Bryan K.laseen 
SECOND BY Kelly Peterson to ratify a commitment to approve a water tap for Don 

Elliot as written to the Delta County Planning Commission and to Don Elliot. 
MOTION CARRIED with no opposing votes 

Tom Gray then addressed the Board, stating the he and his wife Troy Gray, Don Fick 
and Barbara Fick are neighbors of Don Elliot and are interested in installing a pipeline from the 
Elliot property eastward to the Gray property. Mr. and Mrs. Fick already own a water tap but it 
has not heen c,onnecterl to the main line Mr nnrl Mm Grny hnvc talJ.crl with other propc1iy 
owners in the area and believe that they will also take part in the cost of installing a line. The 
proposed pipeline will rnn south of Don Elliot's house on P Road east from 2600 road through 
Fick's property then through Gray's property. The constrnction of the pipeline will be 
contingent on the development of Elliot's minor subdivision. 

MOVED BY Wayne McPherson 
SECOND BY Bryan K.laseen that USCDWUA would supervise the installation of a 

4"pipe through Don Elliotts, Don Fick and Tom Gray's properties, and accept the line into the 
Association system upon completion. 

MOTION CARRIED with no opposing votes 

Bud Burgess Request 
Bud Burgess stated to the Board that he wished to renew his request to transfer a tap from 

the Hom property on 2425 Drive to the old gravel pit on the north side ofN road near Harts 
Basin. He said he believed the intent of the amendment to the by-laws prohibiting such transfers 
was to prevent land developers from moving taps out of established subdivisions. 

John Hawkins said he disagreed that such was the only intent of the by-laws. There was 
considerable discussion. The Board had reference to a memo from Dan Hawkins outlining the 
history of tap transfers away from their origi, ·. ations (attached). Ellis Fritchman said it 
appeared the by-laws were clear and the Boat,. ohould follow them. Dan Hawk.ins said there 
were presently more than 90 taps that arc not installed, and some of those tap owners may feel 
they have a legitimate reason to move the taps. 

MOVED BY Hennan Kline, 
SECONDED BY John Hawkins to deny Bud Burgess' request to move a tap from 2425 
Drive to N Road. 
MOTION CARRIED with no opposing votes. 

Treatment Plant Pressure Vessel 
Van Hawkins reported that the first treHtment plant for the Cedaredge and USCDWUA 

water system was built in 1978, and is o± the pressure vessel type. This plant is now being used 
to provide water for back washing the two newer plants. This has become a dangerous and 
inefficient operation due to general deterioration of the plant and its controls and piping. 
Hawkins and the Cedaredge Public Works Director, Gary Noah, have worked out a plan in 
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which the pressure vessel would be replaced by a pump situated near the million gallon water 
tank. Hawkins stated that the operating cost of the pump would be about the same as the 
pressure vessel has been. The construction cost of this project is estimated at $24,000 to $28,000. 
This amount would cover the pump station, pipeline from the tank to the treatment plants and 
DMEA hookup. Noah and Hawkins will present the plan to the Cedaredge Trnstees. 

MOVED BY John Hawkins 
SECOND BY Bryan Klaseen to pay the Association's share (twenty percent) of the cost 

townr<l tho proposed Tmntmcmt PIAnt improvement. 
MOTION CARRIED with no opposing votes. 

Cedaredge - Cost of Water Treatment 
Dan Hawkins stated that due to Cedaredge purchasing large quantities of chemicals 

during the winter months, USCDWUA is charged a disproportionate amount for water treatment 
for those months. (See attached Memo) Hawkins will talk with Cedaredge Administrator Jerre 
Doss this week to see if the Town and USCDWUA can reach an agreement to allow annual 
reconciliation of treatment plant expense. 

McPherson asked Hawkins if the electric meters that were placed on the treatment plants 
have saved the Association money as planned. Hawkins said that there has been a considerable 
savings over the previous method used to charge USCDWUA for power at the plants. 

John Hawkins asked Dan Hawkins about the progress made to insure that there would 
not be another chemical spill. Hawkins reported that the cement dykes surrounding the chemical 
storage and handling areas are finished. The back wash pond will be deepened and enlarged. 
Leroy Black has submitted a plan for a discharge header of gated pipe to send water toward the 
back of the pond in order to keep dirty backwash water in the pond for 24 hours to settle out 
before being released into Milk Creek. 

Dayton Myers 
On December 15, 1998 Dayton Myers sustained an injury while replacing gaskets on 

heavy valves during construction of the Redlands Mesa Line. He reported to Dan Hawkins that 
he was hurt hut <lid not realize at the time that it was a serious injury. The pain did not cease so 
Dayton checked with his doctor who diagnosed a hernia. Myers had surgery on Febrnary I, 
1999 and is expected back to work by the end of the month. The Colorado Compensation 
Insurance is expected to cover Myers' medical bills and two thirds of his salaty. 

MOVED BY Jerry Figueroa 
SECOND BY John Hawkins to cover any out-of-pocket expense to Dayton Myers 

rns11ltin8 from the injury. This would include medical expense as well as lost salary. 
MOTION CARRIED By 6 ayes. Hennan Kline abstained. 

Mark Fairchild 
Dan Hawkins reported that he had been investigating alternate routing for a pipeline to 
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serve Mark Fairchild on his property immediately east of Panorama Heights Subdivision. 
Previously, the Board had agreed to allow Fairchild to connect to a 4" line at the south end of the 
subdivision and run a 4" line to his home, for the purpose of serving a fire hydrant and possible 
further development of the property. Fairchild had agreed to provide easement for USCDWUA 
to take the line to Q-50 road, then east to his driveway, then north to his home, if desired. The 
alternate route was to cut straight across Fairchild's property from the subdivision. Fairchild had 
asked that if the longer route along Q-50 was used, that the Association pay for the additional 
pipeline that would be needed. Hawkins said he had polled most of the board, and had not found 
m11oh npproval for h11il<ling the a<l<litional line, so the origin~] shorter ro11te w~s being 11Se<l 

Edith Boggs 
Dan Hawkins said Edith Boggs is considering the purchase of property now owned by 

Guadalupe Aguilar on the north side of Redlands Mesa. This is the parcel which contains the 
unfinished portion of the Redlands Mesa supply line, to be completed this spring. Mrs. Boggs is 
interested in having a road constructed down the side of the mesa, in the general vicinity of the 
pipeline. She would like to have the Association participate in the road construction, and use the 
route for the pipeline, instead of the straight route it currently takes. Hawkins said that a less 
steep route would be an advantage for inspection and maintenance of the line. The general 
consensus of the Board was to go ahead and investigate the cost and feasibility of the idea, and 
bring it before the Board for further discussion. 

Drop Box 
Helen Hawkins stated that she has received several requests for USCDWUA to have drop 

box placed in Cedaredge Mercantile for member's payments. Her concern was, with the number 
of domestic water and irrigation companies in the area the Association would receive a number 
of receipts for these other companies. The Board agreed and no action was taken on this request. 

Meeting adjourned at 9:30 p.m. 

Respectfully Submitted 
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USCDWUA 
MEMORANDUM 

FROM: Dan Hawkins, Manager 
TO: Board of Directors 

February 11, 1999 

It i~ possiblo that Dt1d Dt1rgcss will acain rnqucst to move a tap from property on 2425 
Drive northeast of Cedaredge to the old County gravel pit on the north side ofN road 
overlooking Harts Basin. This request was denied by the Board January 11, 1999. 

I have researched the history of the section in the by-laws which prohibits moving of taps. 
I have also tracked down several such requests that have been considered by the Board. I think it 
might help if you are aware of the history also. 

At a Board meeting June 5, 1990, it was moved by Bud Burgess, who was a Board 
member at the time, to place a moratorium on transfer oftaps away from the location for which 
they were originally purchased. R.P. Sheppard seconded the motion, and it carried unanimously. 
The action was taken because Dale Cemusak and Lester Womak, the developers of Parkwood 
Subdivision located northeast of Cedaredge, wished to move one or more taps out of the 
subdivision to locations far away - in one case, to Redlands Mesa. The situation had become 
contentious, and there was the possibility of a lawsuit. 

During that year, attorney Aaron Clay was retained to draft a by-laws change which 
would permanently prohibit moving taps except in special circumstances. At a Board meeting 
November 13, 1990, it was moved by Bud Burgess, seconded by John Hawkins to adopt the draft 
amendment to the by-laws and present it to the stockholders at the annual meeting. The motion 
carried, with Floyd McPherson voting no. 

At the annual meeting December 11, 1990, the stockholders adopted the amendment, 
which is worded as follows: 

"Article VIII, Section 5. Location of Service Connection: At the time the membership 
certificate is issued, the tract ofland to be served shall be identified by the applicant. The service 
connection for that membership cer1ificate may not he used upon any other tract ofland than that 
so identified. Membership certificates, including those outstanding at the time of adoption of 
this Section 5, may be transferred only with the transfer of the tract ofland for which the 
certificate was issued, except in the case of hardship to the member, as determined in the sole 
discretion of the Board of Directors. " 

In the minutes of Board meetings, I have found the following cases: 

January 15, 1991. Mr. and Mrs. Theodore Uaynos and Mr. LeRoy Wilcox. Three taps 
are owned on a single piece of property. The owner of one of the taps is deceased. His heir is 
disabled, in a wheelchair. The mobile home of the deceased parent has been removed from the 
property. The heirs request to sell the tap off the property to settle the estate. The Board ruled 
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that a hardship existed, and approved the request. 

January 15, 1991. Mr. and Mrs. Virgil Bannon, Cedar Mesa. They had acquired property 
ten years previously which included an uninstalled tap. They would like to have used the tap, but 
were located such a distance from the nearest water line that service would cost them in excess of 
$10,000. They had a well which provided their domestic water. The board ruled that a hardship 
existed, and the request was approved. The Bannon tap was transferred August 24, 1992. Mrs. 
Bannon then purchased a new tap for the same property August 17, 1993. Later, an greement 
with neighbors alloweci a new line to he extencieci to serve the tnr 

January 15, 1991. Ed Fischer, Pinyon Estates Subdivision, north of Cedaredge. Fischer 
wanted to move a tap from one of the subdivision lots to a location outside the subdivision. It 
was brought out that the developers of the subdivision had never purchased enough taps for all 
the lots in the first place. The Board decided this was not a harship case, and the tap could not be 
moved from the subdivision. However, the Board did agree to pennit Fisher to move the tap to a 
different lot in the subdivision in the future ifhe desires. 

July 12, 1991. The estate of Ernest Ronne, owner of vacant land on Redlands Mesa with 
two taps, neither tap installed. Mr. Ronne was in a nursing home and incapacitated. The 
conservator of his affairs presented a case that one of the taps was superfluous, and made the 
property harder to dispose of. The Board aereeci that a hardship existed, and allowed one of the 
two taps to be moved off the property, but required the second tap to stay with the property. 

July 14, 1997. Mr. and Mrs. Gary Kensler, Far View Subdivision, Cedar Mesa. The 
Kenslers wish to remove a tap from a vacant lot they own in Far View to their new homesite on 
the southern edge of Cedar Mesa, west of2420 Drive. They said the cost of their new home was 
higher than expected, and they could not afford a new tap. The request was denied, because the 
Board did not see a hardship existing. 

In addition to these fonnal Board actions, there have been numerous requests which the 
applicants did not choose to bring before the Board. People making such requests are routinely 
advised of the wording of the by-laws, and afforded the opportunity to come hefore the Board. 

I have conferred with attorney Aaron Clay, to reassure myself that the section in the by
laws is legally sound, and that the Board has a defensible position if it denies such requests. Mr. 
Clay stated that the wording of the by-laws is neaily universal among water companies similar to 
USCDWUA, and there is no legal liability to the Board for enforcing the by-laws. 
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UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

1717 Co. Rd. 2535 
March 8, 1999 

Board of Directors Meeting 

Jerry Figueroa called the meeting to order at 7:30 p.m. at Association Headquarters. 
Board members present were Wayne McPherson, Jerry Figueroa, Herman Kline, Bryan Klaseen, 
John Hawkins, Ellis Fritchman and Kelly Peterson. Also present were Dan Hawkins, Helen 
Hawkins and l'ahida Stan. 

Minutes 
MOVED BY Wayne McPherson 
SECOND BY Herman Kline to accept the minutes of the Board of Directors meetings 

held on February 8, 1999 as wiitten and sent to the Directors. 
MOTION CARRIED with no opposing votes. 

Financial Report 

1999: 
Dan Hawkins pointecl out several items of interest on the Cash Flow Report for February, 

CNA, the insurance carrier for the Association building and vehicles, has refunded 
$250.00 due to an advance premium payment. Hawk.ins said he expects a further refund 
due to an error in writing the liability limits on the vehicles. The liability limit had been 
written at one million dollars, instead of the desired amount of one hundred thousand. 

The electricity expense reflects two months billing from DMEA, because their billing 
cycle does not always coincide with calendar months. 

The water treatment expense reflects November, December and January billings from the 
Town of Cedaredge and has been adjusted by a year-end reconciliation agreed to by 
Hawkins and Town Administrator Jerre Doss. 

Colorado Compensation Insurance (Workmens Comp) has paid two-thirds of Dayton 
Myers' salary and the medical bills for his injury and surgery. USCDWUA paid one
third of Dayton's salary for February. 

MOVED BY Bryan Klaseen 
SECONDED BY Ellis Fritchman to accept the Financial Report 
MOTION CARRIED with no opposing votes. 

End of Month Report 
Dan Hawkins stated that 4,950,000 gallons were used by the system in February. 
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Patricia Starr Linc 
Patricia Starr, who resides at 1237 2640 Road on Redlands Mesa wishes to purchase a 

water tap, but there is no Association main line at her property. The closest main line is 
approximately 2000 feet north of her property. She believes that one or two of her neighbors 
living along 2640 Road to the south of her might also be interested in purchasing taps. One of 
them is Phil Cage, the other is a potential buyer of property owned by Ms. Starr on the east side 
of2640 Road. 

She asked if the Association would cooperate in the cost of constructing a pipeline along 
2640 Road to serve her tap and potential neighboring taps. She said she is willing to help 
negotiate casement tlmmgh tho prnpc1 ty honk1 Ing 2(1,JO Road on the cast, sln.:c It app,:m·s 11ml 
there is not much room along the road for a pipeline. 

Ms. Starr left the meeting and discussion continued. Jerry Figueroa expressed a need for 
consistent Association policy in such situations. He asked ifthere was any Association benefit in 
extending a line south along 2600 Road. Dan Hawkins said it could be used to grid the system in 
that area, by connecting to an existing line on M Road, or potentially by constructing a line on 
M-50 Road between 2600 and 2640 Roads. Bryan Klaseen inquired what has been the historical 
policy. It was explained that each case has been considered on the merits of its benefit to the 
Association, and ability to bear the cost. John Hawkins said the Association has extended lines 
along County roads in several instances in the past when it was known that growth was likely to 
occur, or to improve the operation of the system. 

After extensive further discussion, it was 

MOVED BY Bryan Klaseen 
SECONDED BY Wayne McPherson that 
I. If Patricia Starr purchases one tap, the Association will pay for installing a four inch 
line as far south as M-50 Road. The Association will pay for the cost of over-sizing the 
line for the remainder of the distance to her residence .. 
2. If two taps are purchased the Association will pay for installing a four inch line as far 
south as the south boundary of the property where Ms. Starr resides. 
3. If three taps are purchased the Association will pay for installing a four inch line to the 
north boundary of property owned by Phil Cage, who resides at 1210 2640 Road. 
MOTION CARRIED with no opposing votes. 

Construction Report 
Dan Hawkins reported on the following construction items: 

Mark Fairchild line: 
A four-inch pipeline has been installed starting at the south end of Panorama 

Heights, extending east to Fairchild's new house. A fire hydrant has also been installed. 
Fairchild ha3 been billed the foll amount. 
Elliott-Gray-Fick: 

Don Elliot has received preliminary approval from Delta County to proceed with 
his minor subdivision. Elliot has granted easement for a line from 2600 road eastward 
across his property to the new parcel created by the subdivision, and farther eastward 
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across the new parcel. Don Fick has agreed to grant the Association an easement from 
the new Elliot parcel eastward across his property. Tom Gray has presented a plat 
showing that there is a general utility easement recorded which would allow installation 
of a line from the east side of Fick to Tom Gray's property. Gray, Fick and Elliot have 
agreed among themselves on how to divide the cost of the pipeline. They wish to have 
USCDWUA provide the pipe and bill them for it 

Dan Hawkins said he purchased 3,040 feet of pipe, which has been delivered to 
the project site. A few hundred feet additional will be required, which the Association 
has in stock. Tom Gray wants to install a fire hydrant at the east end of the line, which he 
will puy 101. lfo offorn,1 1o prnvhfo a hydrant that was rcjccl,,d by 11w Town of C'rnlarc,]ge 

because it is too long. Dan Hawkins said he had declined the offer, because he prefers to 
use fire hydrants conslrucle<l lo Association specifications, and to stay with the same type 
as much as possible. 

Jerry Figueroa suggested that the Association pay for the cost of oversizing the 
line. The consensus of the Board was to leave the agreement as it stands. 

Edith Boggs 
Dan Hawkins said it appears that Edith Boggs will probably purchase Guadalupe 

Aguilar's property at 2775 P-25 Lane on Redlands. That is the parcel which the remaining 1500 
feet of the Redlands supply line will cross. She was interested in constructing a road from the 
rim of Redlands down onto a tlatter part of her property, for potential home sites (see February 
15, 1999 Directors Minutes). She suggested that 1lle Association might wish to participate in the 
road construction, and use it as a pipeline route in place of the steep route that exists now. 

Hawkins reported that he, Dayton Myers, and Brad Peterson visited the site with her, 
and all agreed that it would be very expensive to build a such a road. She has abandoned the 

idea. 

Headquarters landscaping 
Dan Hawkins said there has been a mud and drainage problem around the Headquarters 

building. He had decided that some excavation was needed to improve drainage, and more 
gravel was needed on the driveway and parking area. Peterson Excavating was hired lo work on 
the property. Benson Brothers provided gravel. A sidewalk, concrete entryway pads, and a 
porch roof over the office entry arc still needed. 

Treatment plant upgrade 
Dan Hawkins reported on a Cedaredge Trustees meeting at which the proposed backwash 

pump station project was presented by Public Works Director Gary Noah. Hawkins said it was 
helpful that the Colorado Health Department inspected the Treatment Plant on the same day that 
the Trustees met. Apparently, the Health Department has been advising against using the old 
pressure vessel as a source of filter hnokwnsh wnter for many years. There was no opposition 
from the Trustees to proceeding with the upgrade project, which will include installation of a 
pump station al the million-gallon-tank and later dismantling and removal of the pressure vessel 

plant. 
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Agriculture rates 
Prior to the meeting, J eny Figueroa had asked Dan Hawkins to investigate the history and 

policy of the Association in granting special water rates for agricultural use, and exceptions to 
the rule allowing one dwelling per tap. Hawkins said he had talked with Aaron Clay about the 
granting of special rates. Clay stated that there is no provision in the by-laws which allows the 
Board to grant different rates for different types of water use. He said Association will have to 
change its By-Laws to be legally correct in charging agricultural rates. 

John Hawkins stated that he has always had reservations about having the rates, since he 
was well familiar with the by-laws. The granting of such rates has been an informal procedure in 
the past, and there is no record of any m1thoriration from the Board as to who receives snch mtes 
or at what level the rates are set. 

F.llis F1i1dnnan asked who was receiving 1he special ra1e, and for what reason Dan 
Hawkins said the Board could be provided a list of those taps being given an agricultural rate. 
Hawkins said no formal application process has been used, but the water user simply requested a 
break, based on their need for water that could not be obtained another way. 

Bryan Klaseen said that a dairy was an example of an ag operation which needs a source 
of clean water that is difficult to obtain other than from the domestic supply. 

Jeny Figueroa said he believes agricultural operations are different from other categories 
of high water use, because the user often has no other choice. 

The discussion moved to housing for farm workers, and the current Association efforts to 
ourb multiple dwellings per tap. Dun Hawkins pointed out that there is no exception provided in 
the by-laws for bunk houses, guest houses, or any similar type of seasonal or temporary housing. 
Although several such farm dwellings are being informally permitted, there has not been action 
by the Board or stockholders authorizing such exceptions. 

Jeny Figueroa said he feels that we should look into these issues affecting agricultural 
taps before the next annual stockholders' meeting, and determine whether a by-laws amendment 
is in order. 

Bud Burgess membership application 
Dan Hawkins reported that Bud Burgess submitted an application for transfer of the tap at 

the Edwin Allen Hom property on 1730 2425 Drive. The application stated that the tap would be 
located at 23 80 N Road, Eckert. Hawkins said that this could have been an inadvertent mistake 
on the application. However, the issue was sensitive because the Board had twice denied Mr. 
Burgess' requests to move the tap from 2425 Drive to N Road. Hawkins said he therefore denied 
the application, for the reason that location given for the tap was incorrect. To date, no corrected 
application has been received. 

New Computer 
A new computer was purchased, along with new operating system sofiware. The ol<l 

computer has been upgraded with new components and moved into Dan Hawkins' office, to 
replace his own personal computer that he has been using. 

Meeting adjourned 9:55 p.m. /} r::yJ /, 
Respectfully submitted __ {>/.,4;o.-,,,><W)><+-----'tf-'---,'--'-~----'=:..!J--:..:":.1·· .,_ __ _ 

Dan Hawkins 
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UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

1717 Co. Rd. 2535 
April 12, 1999 

Board of Directors Meeting 

Jerry Figueroa called the meeting to order at 7:50 p.m. at Association Headquarters. 
Board members present were Jerry Figueroa, Herman Kline, John Hawkins, Kelly Peterson and 
Bryan Klaseen. Also present were Dan Hawkins and Helen Hawkins. 

Minutes 
MOVED BY John Hawkins 
SECONDED BY Herman Kline to accept the minutes of the Board of Directors meeting 

held on March 8, 1999, as written and mailed to the directors. 
MOTION CARRIED with no opposing votes. 

Financial Report 
Dan Hawkins presented the cash flow report for March, 1999. He also presented the 

CPA Review prepared for the Association by Michael Calhoun. Figueroa suggested that the 
Board study this review and if they have any questions to bring them up at the next meeting. 

MOVED RY Kelly Peterson 
SECONDED BY Herman Kline to accept the Financial Report 
MOTION CARRIED with no opposing votes. 

End of Month Report 
Dan Hawkins discussed the new taps: 
John Richardson is northwest of Far View Subdivision, part of Rick Burnett's property 
James Vincent is on S-25 road - close to Surface Creek. 
P. J. Pine! is on Redlands Mesa, at the south end of2900 Road. 
Bryan Braddy is also on Redlands Mesa, on N Road 
Jewel Franks has a lot in Panorama Heights, possibly the last lot to be developed there. 
Thomas Gray is about 3/4 mile east of the intersection of2600 and P Road. 

Subdivision Report 
Dan Hawkins reported on the proposed subdivision known as Pine! Minor at 1250 2900 

Road on Redlands Mesa: 
The property owner, P. J. Pinel owns three taps. One was with the property that he 

purchased from Robert Sewald. The other two were purchased later. Two taps are presently 
installed. Pine! has not arranged to install the third tap. 

The Surface Creek Area Plaiming Committee recommended against approval of Pine! 
Minor subdivision because ofbounda1y disputes with neighbors, fire protection problems ai1d 
incompatibility with surrounding land use. The Delta County Planning Commission also voted 
to deny the subdivision application. Pinel stated he would re-submit an altered application. 
Several issues affecting USCDWUA arose during those two pla!Uling meetings: 

The Association's main water line serving the Pine! property is a 2-inch. It crosses the 
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west side of the property within an easement, adjacent to 2900 Road. The local fire district has 
recommended a fire hydrant be installed at the subdivision, with a four-inch line constructed to 
the property from N Road. Pine! has suggested that ifhe were to install a 4" pipe line he would 
want the Association abandon the two-inch line and easement and build the water line in the 
country road Right of Way. 

Pine! was planning on building two cabins on his property. Hawkins told him that in 
order for USCDWUA to serve these cabins, taps would have to be purchased. Pine! 
contemplated serving the two cabins from a well, but both the Area Committee and the Planning 
Commission expressed opposition to that. 

The Board discussed at some length fire protection problems and fire hydrants. Kelly 
Peterson stated the there are efforts being made to standardize regulation throughout the county. 
One proposed regulation would require a fire hydrant to produce one thousand gallons per 
minute for thirty minutes. Hawkins stated the such a requirement would seldom be met on the 
Association system. 

There was some discussion as to how much the Association should share in the costs of 
hydrants. It has been the responsibility of developers or individuals to pay for the cost of fire 
hydrants. Figueroa said he believes that fire hydrants are beneficial to the system, and to many 
shareholders. Peterson stated that insurance costs can be less for some home owners who are 
near a hydrant, but the benefit varies from one insurance company to another. 

John Hawkins said he can see problems in deciding where and how many fire hydrants 
should the Association pay for, and believes the present arrangement is better. 

Dan Hawkins stated that the Association ca1111ot plan on providing municipal-type fire 
service throughout the system due to the line sizes required. 

1 
Construction Report / 

Dan Hawkins reported the pipeline for Don Elliot, Don Fick and Tom Gray has been "-J 

completed. They have not yet been billed, and Hawkins asked the Directors if they wished to 
contmue a prev10us d1scuss10n about Association participation in the line, since Torn Gray has 
purchased a tap. Figueroa said he felt that in some similar situations, the Association had paid 
for the oversize pipe beyond what the tap owners strictly needed. Hawkins said that no 
arrangement had specifically been made with the members of the project as to who would pay for 
valves and fittings. He estimated that the cost of such "iron" would be roughly the same as if the 
Association oversized the pipeline from 2" to 4" in diameter. 

MOVED BY John Hawkins 
SECONDED BY Kelly Peterson that USCDWUA pay for the "iron" 
MOTION CARRrnD with no opposing votes. 

Treatment Plant Pump Station 
Dan Hawkins said that Monroe Supply has delivered the pumps without a l JI, J .istecl 

label on the control panel. Hawkins recalled that a similar problem had caused a failed electrical 
inspection on the water treatment plant.. After some persml3Jon, Monroe Supply agreed to pay to 
have the inspection done in order for the pumps to receive UL listing. 

Redlands Line and Valve House 
Hawkins reported that the remaining 6" steel pipe for the Redlands hillside has been 
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delivered and is being stored on Joyce Bowers property in Dry Creek. Weather permitting, 
construction will begm the last week of April or first of May. Hawkins said The 6-inch iron and 
valves to upgrade the valve house on 2800 Road will likely cost more than $5,000. 

The 2800 Road valve house is located on Steve Hodges' property. Hodges' horses stomp 
on the valve house and are causing damage, and could injure themselves. Dan Hawkins said he 
would like to negotiate with Hodges to have the valve house fenced off from livestock, and open 
to 2800 road for easy access. He said a fire hydrant would be useful to flush the new 6" line. 
Hawkins asked the Board if the Association could contribute to the cost of a fire hydrant near the 
valve house. The consensus of the Board was that Dan should try to get some neighbors 
involved and plan to have a fire hydrant put in place as part of the Redlands Mesa project 

Agriculture Rates 
Hawkins presented the Board with a list of members who are being charged an 

agricultural water rate. The Reorganized Church of Latter Day Saints Camp Ground is not 
agriculture but has been given the rate as it helps youth. 

The policy of the Board has been that no agriculture rate is given without Board approval 
John Hawkins said he believed that Section 1 of Article III of the by-laws of the Association 
might offer justification for different rates, since it says, "Larger sized taps may be allowed at the 
discretion of the Board of Directors at a price to be established by the Board of Directors." The 
consensus is to continue with the presently established agricultural rates, and to continue 
researching the problem. 

Bruce Stanley - guest cabins 
Dan Hawkins reported on a conversation with Bruce Stanley, who presently owns one tap 

for property on 2725 Road, about 3/4 mile north of Q Road. Mr. Stanley has plans to build as 
many as twelve guest cabins, and serve them with water from the Association. Hawkins had 
informed Stanley of the policy requiring one tap per household. They had also discussed how to 
serve the property, if that many taps are involved. The present plan for serving the property is 
from a 2" line which is presently about 1/4 mile away on the Jan Greens's property. However, 
this line would not support the development contemplated by Stanley. Hawkins had told 
Stanley that service would probably have to come from the north, requiring upgrading of the 
Cactus Park line. 

Jerry Figueroa asked if the more logical direction might be to the south, connecting to the 
Redlands supply line at Q Road, and continuing all the way to the Harry Vaughan property, in 
order to connect with the Wolfline, improving service to them. After discussion, it was agreed 
that this would fit in with foture expansion of the system anrl wonkl provi<le the most snre 
improvement to the Wolf service problem. 

Multiple Dwellings 
Dan Hawkins reported that Bonita Leyba's mother has moved a trailer home onto 

Leyba's property, very shortly after a discussion where she was informed of the need to have a 
tap for the trailer. He said he will talk to Leyba. 

Bryan Klaseen said that it appears a new trailer home is on Eden Ranch on Redlands 
Mesa. There was discussion of the fact that there is a well at Eden Ranch. Hawkins stated that 
even if well water is provided for an additional household, there is a problem of possible cross 

4/12/99 Board Meeting pg 3 of 4 



contamination between well water and domestic. State law puts the burden on water companies 
to solve cross connection problems. 

Figueroa said he would like to see an updated list of possible double dwellings and letters 
sent to the people involved. 

Banking 
In light of the fact that West Star Bank has fired three long term employees, Herman 

Kline expressed the possibility that West Star is planning to cut back on services. Since it has 
been a policy ofUSCDWUA to use local businesses as much as possible, Dan Hawkins has 
researched the possibility of changing USCDWUA banking to Surface Creek Bank. Hawkins 
stated that the checking account service at Surface Creek Bank would be the same as West Star. 
Surface Creek Bank has a slightly higher interest rate on savings accounts than does Commercial 
Federal, where the Association's savings are currently kept. 

Jerry Figueroa stated that any change in banking should be made primarily with service to 
the Association in mind, rather than emotion. He said to be sure that no financial penalty would 
be incurred in making a change. 

MOVED BY Herman Kline 
SECONDED BY Bryan Klaseen to move USCDWUA checking account from West Star 

Bank to Surface Creek Dank 
MOTION CARRIED with no opposing votes. 

MOVED BY John Hawkins 
SECONDED BY Kelly Peterson to have future deposits made to reserve accounts made 

to Surface Creek Bank and to continue to use Commercial Federal saving until the account is 
drawn down. 

MOTION CARRIED with no opposing votes 

Rob Perkins - Alfalfa Ditch Shares 
Mr. Perkins may be willing to sell two shares of Alfalfa Ditch . The asking price is 

$15,000 per share. There are question about the actual amount of waler the Association would 
receive. This would depend on the point of diversion and laws concerning the conversion from 
irrigation water to consumptive use. USCDWUA presently owns IO shares of Alfalfa Ditch. It 
is not known at this time if the water will in fact be available, but Mr. Perkins has promised to 
keep the Association informed. 

Meeting adjourned 11: 15 p.m. 

Respectfully Submitted 
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UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

1717 Co. Rd. 2535 
May 10, 1999 

Board of Directors Meeting 

Jerry Figueroa called the meeting to order at 7:40 p.m. at Association Headquarters. 
Board members present were Jerry Figueroa, Herman Kline, John Hawkins, Kelly Peterson, Ellis 
Fritnhmnn, Wnync- MrPhcrsrm nnd Brynn Kfosc-cn Also present w<Tc Dm1 JTnwkim ,md lklcn 
Hawkins. 

Minutes 
Written minutes of the previous meeting had been mailed to the directors prior to the 

meeting. Ellis Frichman pointed out that the minutes incorrectly listed him as present. 
MOVED BY John Hawkins. 
SECONDED BY Hennan Kline to accept the corrected minutes of the Board of Directors 

meeting held on April 12, 1999. 
MOTION CARRIED with no opposing votes. 

Financial Report 
Dan Hawkins presented a cash flow report for April, 1999. He reported that the 

Association has closed out the checking account at WestStar Bank and has opened a new account 
at Surface Creek Bank. 

McPherson had some questions about expenditures for the pump station at the treatment 
plant. Hawkins explained that it was needed to replace the old pressure vessel filter as a source 
of filter backwash water. All construction costs are being divided 80%-20% with the Town of 
Cedaredge. 

MOVED BY John Hawkins 
SECONDED BY Herman Kline to accept the Financial Report 
MOTION CARRIED with no opposing votes. 

End Of Month Report 
Dan Hawkins discussed the single new tap which was purchased in April. The new 

member, Mark Petrone, owns property on the north side of U-50 Road where the Association and 
Town of Cedaredge water lines cross the road. Delta County had issued Petrone a driveway 
permit which lay on the USCDWUA and Town pipeline easements. Petrone and Road 
Supervisor 
Marvin Walden agreed to move the driveway to the east to avoid the pipelini,s It WAS discovered 
that a u0-foot wide road easement 1s platted over the pipelines. Hawkins said that if such a road 
is ever developed, it will cause problems, and that the Town and Association will need to be 
watchful. 
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Subdivision Report 
Stemple Major Subdivision: Applicant Boyd James Bair - Location: 2712 Q Road. 
Dan Hawkins stated that this is a replat of a previous subdivision, creating four lots where 

previously there were two. He said nobody has been in touch with him about providing water 
taps. Hawkins said he understands that fire Chief Ario Hanson will ask for a fire hydrant to be 
installed, even though the line that would serve the property from Q Road is only a 2 ½ inch 
pipe. The sketch plan that was provided to Hawkins is too vague to detennine what is being 

· planned for water line easements. It was suggested that Hawkins comment to County Planning 
that insufficient info1mation was provided to make any decisions about water service, and no 
water service has been requested anyway. 

Lowry - court ordered split: South side of Q-50 Road immediately west of the 
intersection with 2475.The fonner Mrs. Roger Lowry was awarded three one-acre lots in a 
divorce settlement. Barbara Ball of the planning commission had no knowledge of this split and 
there has been no request for water taps. Hawkins said that there would be no problem serving 
these lots if Mrs. Lowry chooses to develop them. There is a four- inch line along the south side 
of Q-50 road coming from the cast as far as the Lowry Property, then it reduces to a 2-inch line. 

Dallas family split: Duane Dallas is planning a family split on his property at 2465 T 
Road. Mr. Dallas has asked for a commitment for one water tap to serve the new lot. Mr. 
Dallas also feels he contributed money for upgrading the line on T Road several years ago when 
he purchased his tap. He would like a fire hydrant provided at Association expense, or at least 
with some level of Association participation. McPherson stated that he felt we should stay with 
the present policy of having members pay for their fire hydrants. 

MOVED BY Wayne McPherson 
SECOND BY Kelly Peterson to write a letter of commitment to the Delta Planning 

Commission for Duane Dallas, making available one water tap for a period of one year or until 
approval of the split. 

MOTION CARRIED with no opposing votes. 

Phillip Tourney asked for a letter of commitment for a subdivision !o(atc<l 1/4 mile 
no1theast of the intersection ofQ-50 Road and 2675 Road. This is on the east end of Cedar 
Mesa. Mr. Tourney will require taps for three new parcels created by the sHhrlivision There Jrns 
been no official notification by County Planning of the proposal. Dan Hawkins told Tourney 
that the Association could serve the parcels from the 4-inch Redlands supply line, which runs 
along the south side of the property. However, two of the parcels will need to have easements 
provided for water lines. Tourney did not object to providing the easements. 

MOVED BY Wayne McPherson 
SECOND BY Bryan Klaseen to write a letter to Phillip Tourney 8nd thi, Oi,Jta P18nning 

Co1111111ss1011 makmg available three water taps tor a penod or one year or until approval of the 
subdivision, and stipulating the required easements for the Association. 

MOTION CARRIED with no opposing votes. 
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Construction Report 
Redlands Mesa Line: The valve assembly for the 2800 Road valve house is finished and 

ready to install. Peterson Excavating is scheduled to begin construction tomoITow. 
Possible 2725 Road Line: A line from Q road north along 2725 Road to Harry 

Vaughan's home was discussed at the previous meeting, as a way to cotTect the chronic problem 
with water delivery to Wolfs, to serve potential development along 2475 Road, and to augment 
the Redlands Mesa supply in the future. Bud Burgess owns property along 2725 Road and is in 
the process of splitting his property into four 35( +) acre lots. Dan Hawkins said he has talked to 
Bmg1css, and lK is intc,r,·skd in pwviding '1 pipdinc rnSL'lll<'nt a•T•lS~ the lots, hut snggestcd tlrnt 
it should run along an existing farm ro"ad located toward the cast side of the property. The 
general consensus was that such a location would have minimal value the Association, and the 
line should go along or near 2725 Road. 

Figueroa suggested that the line should go along the side of the county road, within the 
road easement. Dan Hawkins stated that there is very little room in the roadway, with ditches 
and steep banks in the way. There are also several ditches on the Burgess property bordering the 
east side of the road that would complicate pipeline construction. Fritchman said he is of the 
opinion that if the property owners want water they should be able to move or temporarily dry up 
their ditches to accommodate the pipeline. 

Dan Hawkins asked if the board is ready to commit to move forward with this project, 
and authorized him to obtain easements and order the steel pipe required . He said he is 
contemplating six-inch pipe. 

John Hawkins suggested that an eight inch would be preferable to a six inch line. Dan 
Hawkins estimated that the larger pipe would add six or seven thousand dollars to the project. 

MOVED BY BryanKlaseen 
SECONDED BY Herman Kline to purchase eight inch pipe for the 2725 County Road 

Line and to proceed with obtaining easements. 
MOTION CARRIED with no opposing votes. 

Treatment Plant Pump Station: Construction will begin tomorrnw on the pump 
station. The Association and Cedaredge are renting an excavator form Benson Brothers. The 
backwash ponci will he enlargeci anci new ciistrihution pipe placed in the pond while the excavator 
is available, thus combining the projects. 

Multiple Taps 
Dan Hawkins reported on the status of multiple houses per tap: 

The following members have been contacted regarding the presence of a second home on 
property served by a TJSCDWUA tap· 

1. Canna Newton, 2568 M-50 Road, Redlands Mesa: Has three houses, two taps. Only 
one house is occupied, but the other two are connected to USCD\VUA . A letter has been sent 
explaining policy. 

2. Jan Greene, 1647 2725 Road, CuITant Creek: Has a second mobile home occasionally 
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occupied. She has agreed to buy another tap. 
3. James Wetzel 1272 2640 Road, Redlands Mesa: Has a second mobile home, 

unoccupied and not connected to USCDWUA. The mobile belongs to another person, who 
wants to leave it there for occasional visits. The property has a well, and Mr. Wetzel is deciding 
whether to use the well for the mobile or to buy a second tap. 

4. Bonita Leyba, 2713 Q Road, Cedar Mesa: Has a second mobile home, unoccupied and 
not connected to USCDWUA. Her parents plan to live in the mobile. They have placed a 
concrete cistern above ground ni;,xt to th<' mobile They pfan to fill the cistern with tnwl<ecl-in 
water. 

Klaseen asked if it would be possible to get receipts from Leyba prnving that she is 
hauling water. McPherson stated that the only way to make sure that Leyba is not using company 
water at the other mobile home would.be some kind of police action on the Association's part. 
He felt this is not reasonable. The consensus of the board was to send a letter lo Leyba slating 
the company policy and keep an eye on the situation. 

5. Melvin Parks, 1976 T-75 Road, Upper Surface Creek: It looks like two homes from the 
road, but one is a workshop. Although connected to USCDWUA, it is not set up to live in. 

6. Don Johnson, 1825 2550 Road, Cedar Mesa: Has what looks like an apartment over 
the garage. On two visits, nobody has answered to door to either house, although cars were in 
the yard. A letter has been sent. 

Yet to be contacted: 
I. John Benjamin, 159 I 2900 Road, Redlands Mesa 
2. Clistie Christensen, I 650 2550 Road, Cedar Mesa. 
3. Mervin Synhorst, 2641 Q Road, Cedar Mesa. 

There being no further business before the Board, the meeting adjourned 9:40 p.m. 

Respectfully Submitted &&-2 ~ Jiw&;,1r4, 
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UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

1717 Co. Rd. 2535 
June 14, 1999 

Board of Directors Meeting 

Jerry Figueroa called the meeting to order at 7:35 p.m. at Association Headquarters. 
Board members present were Jerry Figueroa, Herrnan Kline, John Hawkins, Kelly Peterson, Ellis 
P1itchmnn, Wnync MrPherson Ami Bryan Klnscen Also present were Dan Hawkins anrl Helen 
Hawkins. 

Minutes 
MOVED BY Herman Kline 
SECONDED BY Wayne McPherson to accept the minutes of the Board of Directors 

meeting held on May 10, 1999, as written and mailed to the directors. 
MOTION CARRIED with no opposing votes. 

Financial Report 
Dan Hawkins pointed out that the reason for the high balance in the checking account at 

the end of May was maintained because of the anticipated water purchase payment to Lee 
Gorsuch and the expected bills from the Redlands Mesa pipeline that will be paid in June. 

MOVED BY Wayne McPherson 
SECONDED BY Bryan Klaseen to accept the Financial Report 
MOTION CARRIED with no opposing votes. 

Subdivision Report 
Dan Hawkins reported on subdivision activity within the Association area: 
David Stcmpk S11hrlivision hAs heen postpone<l 
Roger Lowry/ Robin Lowry court ordered split: Barbara Ball with the Delta County 

Planning Commission said she had not been notified of the split, and could not say whether it 
would follow normal Planning Commission procedures. It appears that two of the three lots 
created by the comi order are being developed now. Marvin Walden, District 2 County Road 
Supervisor met with Hawkins to workout the location of a common driveway entrance for the 
two lots that would not conflict with the Association pipeline. Hawkins said there have been no 
inquiries about waler laps. There was no objection from the Board lo granting laps for the lots. 

Gary Sheveland Subdivision: Hawkins said that this minor subdivision had previously 
been put on indefinite hold by the Planning Commission, but was suddenly revived and is 
proceeding through the approval process .. Sheveland applied for a tap for the one additional lot 
created by the subdivision. The tap was granted and has been installed. 

Construction Report 
Dan Hawkins said the Redlands Mesa line is complete but has not been activated. He 

said he is concerned about being able to adequately flush and disinfect the line, and it is presently 
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sitting full of a strong chlorine solution in hopes of neutralizing taste and odor. It is hoped that 
the line can be placed into service in the next ten days to two weeks. The valve house along 
2800 Road at the end of the new line needs to be upgraded to accommodate the larger line size, 
and needs a new roof. Steve Hodges, the land owner, has agreed to having the valve house 
fenced off from his land, and open to 2800 Road for better access by USCDWUA. This would 
be his contribution to a fire hydrant to be installed at the valve house, and there are pledges of 
monetary contributions from tluee other neighbors. As of June 14, all the bills have been paid 
for the Redlands Mesa pipeline. 

Treatment plant - backwash pond and pump station: Dan Hawkins reported that the work 
on the backwash retaining pond at the treatment plant has been completed. The pond was 
enlarged and about I 00 feet of I 5-inch pipe was installed to distribute the backwash water at one 
end of the pond away from the outlet. This work completes the upgrades required by the 
Colorado Department of Wildlife due to last year's chemical spill at the plant. 

Hawkins sai<l that the backwash pump station is nearly operational. DME'.A has installed 
power to the station, but the building has not been wired. All pipeline has been installed from 
the pump station to the treatment plant. 

Far View Subdivision - Hawkins reported that an unplanned extension had been made to 
the 4-inch line inside Far View, along the south side oflra Way. When installing the tap for 
John Richardson, whose home is located north of Far View, it was found that the four inch line 
did not go far enough west to allow Richardson's tap to connect. It was decided to extend the 
line to the end oflra Way, which required about 100 feet of pipe. The installation was done by 
USCDWUA personnel and Bob Brewer Excavating. 

2725 Road Line - Hawkins reported that he has not yet ordered steel pipe for the 
proposed 2725 Road pipeline, to run from Q Road to the Harty Vaughan residence. He said the 
delivery time quoted by Northwest Pipe is four to five weeks. Hawkins said he believes an 
easement will be provided by the land owner, Bud Burgess, along the east side of2'125 Road. 

Larry McCray 
Hawkins reporte<l on a meter tampering inci<lent at the tap owne<l hy T ,any Mc.f'ray. Mr 

McCray has a past due of$ I I 34.00. His property address is 1854 2425 Drive. His water has 
been shut off and locked for more than a year. This spring Dayton Myers noticed that somebody 
had cut off the USCDWUA lock and put a different lock on the meter, with the valve now locked 
on instead of off. Hawkins called the sheriff to witness him cut off the lock and place another 
USCDWUA lock on the meter. Again that lock has been removed and a different lock 
substituted. 

MOVED BY Jeny Figueroa that Dan Hawkins write a history of the situation .. Have the 
sheriff witness Hawkins putting a new lock on the meter. Write a letter to McCray letting him 
know that if this happens again his meter will be removed and he will have to pay a new 
installation fee to have a new meter installed. Hawkins is to call Aaron Clay and get his advice l 
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on what other legal recourse the Association may have. 
SECONDED BY BRYAN Klaseen 
MOTION CARRIED with no opposing votes. 

Multiple Dwellings 
Hawkins said that Don Milholland has only one dwelling on 2475 - S25 Road. A second 

mobile home that had been observed on the property has been incorporated under one roof with 
the existing home. Don Johnson has agreed to purchase a tap by the 20th of June. 

A lhc11 Mnlrnnnnh pnrdrnscd n tnp, where he hncl previously been living in n mobile home 
on the Marcella Mahannah property. 

Town of Cedaredge 
Dan Hawkins said he would like to see some action from the Town on a proposed tap 

transfer agreement and operating agreement that was submitted to the Cedaredge Water 
Committee late last summer. He said that it appears the Town is movine aheacl with plans to 
install a new pipeline from the USCDWUA diversion box to the Town reservoirs at Highway 65 
and S-25 Road. Since the new pipeline will be pressurized and therefore capable of serving the 
Cedaredge taps that are presently connected to the Association line, it is important to get the 
service territory and tap ownership questions settled before the new line goes in. 

Hawkins asked if the Board could help in persuading the Town Trustees to come to 
agreement. Jerry Figueroa asked Hawkins to try to arrange a meeting between key persons on 
the Board of Trustees and/or water committee and the USCDWUA board. 

Hawkins also said that the Town is tentatively planning to deviate from their present 
right-of-way easement through property owned by Don Peterson and Gerald Loucks. He said the 
proposed route will deviate from the present route at T-50 Road, run west to the section line, then 
south along the section line to T Lane. 

Rcspcdivcfully Submitted ---+1,V'!-"'&«,'Jt'.14-/ --'r:J!=-.,__• -<~"---_:_=,· =·'--~-="'-
1"':u/,"""-,,.,L>--

Dan A. Hawkins 

6/14/99 Board Meeting pg 3 of 3 



UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

1717 Co. Rd. 2535 
July 12, 1999 

Board of Directors Meeting 

Jerry Figueroa called the meeting to order at 7:45 p.m. at Association Headquarters. 
Board members present were Jerry Figueroa, Herman Kline, John Hawkins, Kelly Peterson, Ellis 
P1ild11u,m, W,1ync l'vfoP!tcrson and D1yan Klasccn. Also prns1Jnt wcrn Dan Hawkins and Holen 
Hawkins. 

Minutes 
MOVED BY Wayne McPherson 
SECONDED BY Herman Kline to accept the minutes of the Board of Directors meeting 

held on June 14, 1999, as written and mailed to the directors. 
MOTION CARRIED with no opposing votes. 

Financial Report 
Dan Hawkins explained the combined expenditures of the town of Cedaredge and 

USCDWUA in building the pump station and backwash pond. 
MOVED BY Wayne McPherson 
SECONDED BY Herman Kline to accept the Cash Flow Report. 
MOTION CARRIED with no opposing votes 

E.O.M. Report 
Dan Hawkins stated that 19 new taps have been sold this year. Twenty two were 

budgeted for the year. 

System Usage 
The Board discussed the System Usage Report. Dan Hawkins said he expected the 

system usage next month to be considerably higher due to extended flushing of the new Redlands 
pipeline. 

Subdivision Report 
Clear Creek Minor (Gerhard Rueckert): 2097 2500 Drive, Cedaredge. 
This proposed subdivision is located on Milk Creek. It is a continuation of the Willow 

Creek Rancho subdivision done by Rueckert several years ago. The property to be divided is 40 
acres. A 36-acre lot will enclose Rueckert's home and outbuildings. That lot is served by a 
C:e<lnrerlee tnp, r,onnected to the Association pipeline. The other two lots arc approximately two 
acres in size. A six-inch Association pipeline runs through those two lots. There has not been a 
request for additional taps. There was some discussion on the problems USCDWUA faces with 
Cedaredge taps located in the Association Territory. 
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MOVED BY Kelly Peterson 
SECONDED BY Wayne McPherson to approve the sale of taps for the Clear Creek 

Minor Subdivision if requested. 
MOTION CARRIED with no opposing votes. 

Radcliff Minor Subdivision 2440 Q-50 Road. Lester Radcliff plans to divide 9.3 acres 
into three lots. One lot contains his home, and is already served by an Association tap. The 
remaining two lots will need new laps, but there has been no request yet. Dan Hawkins said the 
Association shonkl rcrp1irc An cnscmcnt the- foll width of the property, nmning east to west along 
the south side of Q-50 Road to serve potential growth. 

Jerry Figueroa asked about the line size at the Radcliff properly. It was explained that the 
line is two inches in diameter coming from the intersection ofQ-50 and 2475 Road, and 4" 
coming from Sage and Cedars Subdivision. The direction of feed is from the east. The 2" line is 
adequate to serve the proposed Radcliff subdivision, but would need upgraded to serve 
significant growth to the west of there. 

MOVED BY Bryan Klaseen 
SECONDED BY John Hawkins to sells taps for the Radcliff Subdivision ifthere is a 

request. 
MOTION CARRIED with no opposing votes. 

Construction Report 
Redlands Mesa - Bad Water 
The new Redlands Mesa Line was put into service on July 1. Even after flushing the line 

for a considerable period of time the taste and the odor was worse than Dan Hawkins had ever 
experienced. It is believed that the problem is with the coating on the inside of the steel pipe. 
The coating is called "T &O" by the pipe supplier, meaning tasteless and odorless. Hawkins said 
that USCDWUA has used this T &O steel pipe extensively throughout the system. There are 
approximately three miles of the pipe above the main tank. There is approximately two 
thousand feet of it in use on the Hoot Owl line, and more than a mile of it in the Redlands supply 
line constrncled in 1994. 

Hawkins said the line was flushed as much as practical, but that the six and eight-inch 
pipe was difficult to flush because it is fed by a four-inch .. In the process of flushing the line 
there were members out of water on the Lone Pine water line. There have been many 
complaints about air in the water, taste and odor, and concerns for the safety of the water. 

Hawkms said he received a call from the State Health Department, following a complaint 
from a Redlands user. Hawkins felt that the State Health Department was satisfied with the steps 
that were taken to lessen the effects of the taste and odor. Hawkins has asked North West Pipe to 
hold the order for pipe that is intendtd for the proposed Harry Vaughan line along 2725 Road. 

The Board reviewi,d anrl nisc11ssen the attached memorandum showing the cost of 
ordering Epoxy Lining rather than T &O Lining for the Hany Vaughan Line. 
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MOVED BY Kelly Peterson 
SECONDED BY John Hawkins to purchase eight inch epoxy lined pipe and valves for 

the Harry Vaughan line. 
MOTION CARRIED with no opposing votes. 

Treatment Plant Pump Station and Back Wash Pond: 
Dan Hawkins said the capacity of the backwash pond as been increased by 150 percent. 

A perforated pipe embedded in gravel has been placed on the north end of the pond. This 
dishibuk•s 1hc• hnd, wnsh wn1c•r in sm,h a way tlrnt it renrnins in the ponrl as long ns possihk This 
completes the improvements required by the Department of Wildlife in lieu of a fine due to last 
year's chemical spill and the resultmg fish kill in Milk Creek. 

The backwash pump station is not completely finished but it is in operation. 

Larry McCray 
Dan Hawkins talked with Aaron Clay about legal options in dealing with Larry McCray's 

cutting the lock placed on his meter. Clay recommended that Dan write a letter explaining that 
the meter will he removed and that there will be and installation fee of$ 300 to recomtect the 
meter if the lock is removed again. He suggested that this letter be sent to McCray's last known 
address and also placed in a plastic bag and put with the meter. 

Ramond Boyle 
A tap was sold to Raymond Boyle in January of this year. Mr. Boyle's property is on the 

upper end of Redlands Mesa in an area that a pump will be required for him to receive water. He 
agreed to several conditions before USCDWUA issued him a tap. Mr. Boyle asked Dan 
Hawkins ifhe could have the water and electric power in the same trench. Hawkins told him that 
this would not be permitted. There has been no further contact with Mr. Boyle since that request 
was denied. 

Town of Cedai·edge 
Jerry Figueroa am! Dan Hawkins both said they have attempted to obtain a meeting with 

Cedaredge Trustees to discuss the transfer of Cedaredge taps and defining territories for 
Cedaredge and USCDWUA water syst<"mS So for, snch a mee1ing has nol come ahonl 
Hawkins said that Public Works Supervisor Gary Noalt has been very encouraging, but he does 
not have the authority to make decisions. 

The consensus ot the board was to keep trying, that the Association really did not have 
much leverage to force the Town to come to agreement. 

Other 
Roger Lowry, the game warden, told Cedar<"08"' an<l nan Hawkins that the Janel owners 

below the treatment plant want Cedaredge and USCDWUA to restock Milk Creek to replace fish 
that were killed by a chemical spill at the treatment plant last year. Hawkins said he knows that 
fish have been caught in the creek since the spill. The Town has not officially responded to the 
request yet. 
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The consensus of the board was that the Association is not interested in stocking the 
creek, but to wait and see if the Town responds. 

Cedaredge has a 30,000 gallon tank near Gerald Loucks property and has offered{o give 
it to USCDWUA if the Association will remove it. No action was taken. 

Dan Hawkins said he had written a letter to Gary Noah of the Town offering the use of 
the USCDWUA right of way for travel, maneuvering, etc. during construction of the new 
re,fare<lge pipeline 

Adjourn 10:00 p.m. 

Respectfully Submitted ___________ _ 
Dan A. Hawkins 
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UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

1717 Co. Rd. 2535 
August 16, 1999 

Board of Directors Meeting 

Jerry Figueroa called the meeting to order at 7:30 p.m. at Association Headquarters. 
Board members present were Jerry Figueroa, John Hawkins, Ellis Fritchman, Herman Kline, 
Kelly Pctc!'son. Also p!'cscnt wcl'c D,m Hawk.ins and Ikkn Ilaw!Jm. 

Minutes 
MOVED BY John Hawkins 
SECONDED BY Herman Kline to accept the minutes of the Board of Directors meeting 

held on July 12, 1999, as written and mailed to the directors. 
MOTION CARRIED with no opposing votes. 

Financial Report 
Dan Hawkins told the board the high vehicle expense was due to repairs done to the 

clutch in the Ford Ranger. Hawkins reported that the Association has opened a savings account 
with Surface Creek Bank. The Association is also keeping a Certificate of Deposit and a regular 
savings account with Commercial Pederal Dank in Delta. 

MOVED BY Herman Kline 
SECONDED BY Elis Fritchman to accept the Cash Flow Report 
MOTION CARRIED with no opposing votes. 

E.O.M. Report 
Dan Hawkins pointed out that the 1999 Budget had planned for the sale of twenty-two 

memberships for the year. As of August 16, 1999 there have been twenty memberships sold. 

Water System Usage Report 
Hawkins reported that the system usage report is inaccurate. There are three main meters 

at the head of the system. A muster meter and two other meters referred to as the east meter and 
west meter. The west meter is stuck so the usage report does not reflect the actual usage for this 
month. Future reports will use the figures from the master meter. 

Redlands Pipeline Problems 
Hawkins said the new line is not in use, and has been inactive since July 19. Water 

samples have been sent to Durango to be tested for volatile organic chemicals, on the 
recommendation of the State Health Department. Hawkins has talked with the pipe manufacturer 
and Tnemec, the coating manufacturer. They both are of the opinion that only time will solve the 
problem. They did not believe that flushing large volumes of water through the pipe would make 
much difference. Hawkins said the program has been to hold water in the line for a week or so at 
a time then flush it out for two days. So far there has not been much improvement. 
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Due to the wet summer there has not been a serious problem with water shortage. There 
are three possible solutions. The line could be replaced. There are several types ofliners on the 
market that could be inserted into the to pipe. Or wait in hopes that the chemicals causing the 
bad taste will dissipate. Replacing the line or inserting a new lining would be very expensive. 

Dan Hawkins said he talked with Aaron Clay about the situation. Clay suggested that 
Hawkins cut a section of the pipe and store it in a plastic bag as potential evidence should the 
matter ever come to litigation. Figueroa asked Hawkins to investigated the cost oflining the 
pipe and to find some other water company that has used the lining. John Hawkins pointed out 
thAt we have s<'vcrnl months to give the pipe time to cnrc nnrl thAt hopcfolly this woulrl he the 
way the problem will be solved. No action was taken. 

Raymond Boyle Pump Project 
Mr. Boyle has agreed to construct power and water lines in separate trenches from the 

small Redlands tank to his property. He met with Dan Hawkins and they negotiated the design 
and construction of a pump house on the existing valve vault. Mr. Boyle has asked for a 
contribution from the Association to help with road construction from P-50 north to the tank site. 
Hawkins said the road is used by two Redlands Mesa ditch companies, by USCDWUA, and by 
Boyle. He said he felt that a contribution of about $500 might be a fair portion for the 
Association. Several board members commented that it would only be reasonable to contribute 
if a good road is built, rather than just spreading gravel on the track that is already there. 
Hawkins said he would watch the progress of the road, and bring the matter up later for 
consideration. 

Common System , . ---] 

Dan Hawkins reported the total cost of improvements at the water treatment plant to date . 
is $35,267. The cost to USCDWUA is $7,000. That includes the pump station, the pipeline to 
the backwash cistern, and improvements to the backwash pond mandated by the chemical spill 
last year. Hawkins said the pump station is now in foll automatic operation and performing well. 

Hawkins said he had been contacted by Jack Stanford, principal owner of Little Giant 
reservoir. Ile is contemplating a project to rebuild the dam. The access to the reservoir is along 
the raw water pipeline so the Association and Town of Cedaredge will be affected by the project. 
The board will be able to look at the access on the tour of the raw water collection system 
scheduled for tomorrow. Those taking the tour will meet at the Round Corral at 8:00 a.m. 
tomorrow, August 17. 

Richard Hall and Herad Sanders pipeline extension 
Dan Hawkins reported that Hall and Sanders have purchased a tap for property on the east 

side of2550 Road, north of the intersection with R Road. A pipeline will need to cross the road 
in order to serve the tap. Hawkins said he would like to oversize the pipe to 4 inch. 

MOVED BY Herman Kline 
SECONDED BY Kelly Peterson to extend the Hall-Sanders line using 4" pipe. 
MOTION CARRIED with no opposing votes. 
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Alfonzo Estrada Property on N Road 
Hawkins said Estrada is a partner in the Three Amigos minor subdivision, located on N 

Road at the east end of Redlands Mesa. He owns a tap, and is ready for water service. The line 
on the north end ofN Road will need to be extended eastward to serve the lot. At the present 
end of the line, it is two inches in diameter. Hawkins would like to extend with a larger diameter 
pipe. ' 

MOVED BY Herman Kline 
SECONDED BY Ellis Fritchman to extend and enlarge the line on N Road. 
MOTION CARRIED with no opposing voles 

Pipeline on R-75 Road 
Dan Hawkins reported that there have been realtors expressing interest on developing a 

small subdivision on R-75 Road. Hawkins has told them that the line would have to be 
upgraded, as there are now seven taps on the existing one-inch line at that part ofR-75 Road. 
Fritchman stated that he thought it should be at least a four inch line. No action was taken. 

Adjourn 9:40 p.m. 

Respectfully Submitted ---'~=-<"'-£.-'-<a-"'--'--• .,,A'-'~"-'==~~~=· "-"'L.,_ __ 
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UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

1717 Co. Rd. 2535 
September 13, 1999 

Board of Directors Meeting 

Jerry Figueroa called the meeting to order at 7:40 p.m. at Association Headquarters. 
Board members present were Jerry Figueroa, John Hawkins, Ellis Fritchman, Herman Kline, 
Kelly Peterson, Wnync McPhcrsnn an.J fhyan Klas,,,,n. Also prcsrnl were Dan IIawldns and 
Helen Hawkins. 
Minutes 

MOVED BY Bryan K.laseen 
SECONDED BY Wayne McPherson to accept the minutes of the Board of Directors 

meeting held on August 16, 1999. 
MOTION CARRIED with no opposing votes. 

Financial Report 
MOVED BY Herman Kline 
SECONDED BY Ellis Fritchman to accept the Cash Flow Report for August 1999. 
MOTION CARRIED with no opposing votes 

E.O.M. Report 
The End of Month report was discussed briefly. 

Water System Usage Report 
Dan Hawkins stated that a lot of water has been wasted because of the new Redlands 

Mesa line being flushed out often. 

Construction Report: 
R Lane Fire Hydrant: At the request of five members, a fire hydrant was installed on R 

Lane west of2475 Road. The cost per member was $297.00. Cairns, Douglas, Arden and Sadler 
have paid their share Middleton still owes $197.00. 

2550 Road Pipeline Extension for Herad Sanders and Richard Hall: 
The tap for Sanders and Hall, located on the east side of 2550 Road, north of R Road, has 

been installed. The main four-inch pipeline was extended up the west side of 2550 road 
approximately 120 feet to serve the t'ip. 

2725 Road pipeline: A thirty-foot easement has been provided for the proposed pipeline 
along the east side of2725 Road. A survey map is being prepared by Valley Survey which will 
show the easement. A written easement using the standard USCDWUA format will also be 
remr<l ~<l 

Jerry Figueroa said there has been concern expressed by some shareholders about the size 
of the pipe being used for supplying water for Redlands Mesa. He asked if a six-inch pipe might 
not serve present and future demand just as well. There was lengthy discussion. Dan Hawkins 
said he believes fire protection will soon be a factor in planning pipeline sizes. Kelly Peterson 
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said the long distance of the pipeline to Redlands should be considered, to minimize pipe 
friction. There was discussion on the difficulty of predicting the population growth on Redlands 
Mesa and in the Dry Creek valley. Dan Hawkins said the eight-inch pipe had already been 
ordered and was due to arrive in a day or two. 

Jerry Figueroa asked what contractor would install the pipe. Hawkins said bids have 
been solicited from several local contractors, and would be available for consideration by the 
Board at the October meeting; 

Redlands pipeline: The board reviewed the analysis report of a water sample taken from 
th'" m:w lim: nml srn1t lo Ac:culabs Im;. in Dmango, Colmado. Dan Hawkins said lhut th.: first 
test had to be repeated, because the sample vials were broken in shipment to Durango. 
Therefore, the sample was not taken until August 2, about two weeks after the new line was 
taken out of service. 

Hawkins said that his intetpretation of the report showed the water to be well within State 
standards for water quality. Figueroa said that he would like a letter from the Colorado Health 
Department stating that the findings show the water to be safe. Hawkins said he has been in 
touch with Robert Cribbs and Mike Havens of the Grand Junction office of the Health 
Department. He will ask one of them for such a letter. 

The Consumer Confidence Report, now mandated by the U.S. EPA will be sent out next 
month to all users on the system. This report will show the results of all testing done on the 
water as delivered to the distribution systems of Cedaredge and USCDWUA. There will be a 
supplement added for the Redlands Mesa Members, since the new Redlands line is contributing 
contaminants which may not exist elsewhere on the system. 

Raymond Boyle: Peterson Plumbing has installed a pump in the valve house at the small 
water tank on Redlands Mesa. The vault was transformed into a pump house by Boyle, in 
accordance with plans agreed to by Hawkins and Boyle. Boyle has also built a new road from 
P-50, going north to his property, past the water tank. Hawkins said it is very narrow but 
appears to be well made. Boyle had earlier asked for help in paying for the construction of the 
new road but has not approached Hawkins since. 

MOVFD RY W~yne McPherson 
SECONDED BY Kelly Peterson to have Dan Hawkins talk to the irrigation companies on 

Redlands Mesa and find out if they are contributing to the new road, and the Board will discuss a 
contribution with this info1mation in mind. 

MOTION CARRIED with no opposing votes. 

Raw Water System Tour: 
Hawkins asked for the Board's reactions to the ATV tour of the raw water collection 

system on September 14. 
Klaseen said it was a hair raising ride. Everybody agreed that a two day trip would have 

been a lot kincler to the hocly. 
McPherson had questions about how the water from the springs was measured. He saw 

that a lot of water is wasted. He said that it should be a priority to get with Cedaredge and repair 
the system. 

Fritchman said the pipe size should be increased to allow transporting all the spring water 
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that can be collected. He said the water commissioner on the tour allowed that we could collect 
as much spring water as we wish, to be returned to the stream at the filter plant or replaced with 
reservoir water 

Figueroa would like to see a plan to work on a few springs every year for the next four or 
five years. He suggested that USCDWUA take the initiative in proposing projects to be 
undertaken, rather than wait for proposals from the Town of Cedaredge. 

John Hawkins stated that there can be problems working with the Forest Service and the 
Town of Cedaredge has better leverage with the Forest Service that USCDWUA. 

Dan Hawkins sai<l that as long ,1s Gmy Nn,1h is in drnrgo of tho Town water systc.m, 
Cedaredge can be expected to work with USCDWUA, and will welcome our proposals. He also 
said the most accessible and best producing springs should be worked on first. Hawkins also 
said he was surprised by the large size of the collection system and is concerned about the 
potential future costs of maintaining it. 

It was the consensus of the Board that the spring water sources should be developed and 
maintained as well as economics will allow, since the spring water is much preferable to surface 

water. 

Subdivision Report 
Harris Minor is located approximately 5 miles North of Cedaredge at 2105 2500 Road. 

The property surrounds the USCDWUA main storage tank. Allen H. Adger is the applicant and 
Ann Harris is the owne1. Three lots are being contemplated. Dan Hawkins said he cannot read 
the sketch plan that was submitted with the application, and will not be able to comment fully to 
County Planning until a better sketch is provided. He also said there would not be adequate 
water pressure from the main tank. Water service would need to come from the diversion box, at 
a point where higher pressure is available. This would involve coordination with Cedaredge. 
Fritchman said that the Association should make taps available for the subdivision, as it could 
help define the territory between Cedaredge and USCDWUA. 

MOVED BY Ellis Fritchman 
SECONDED RY John Hawkins to make taps available for Harris Minor Subdivision, if 

application is made. The Town ofCe<lare<lge w!ll be notified of the taps. 
MOTION CARRIED with no opposing votes. 

Sterling Minor is located approximately 5 miles Northeast of Cedaredge at 2026 2425 
Road. Michael Sterling is the applicant. Jill VanDenBerg is the representative. Two lots are 
proposed. Dan Hawkins said one tap already exists on the property and that a water line runs 
through the property. 

MOVED BY John Hawkins 
SECONDED BY Kelly Peterson to sell a tap for the Sterling Minor Subdivision if 

oppliontion is macle. 
MOTION CARRIED with no opposing votes. 

Sorrento Heights: Jack Zimmerman wants to provide water service to two lots without 
completing the main line to those lots according to the water system plan. His proposal is to 
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serve Lots I and 2 in Block 4 from the present termination of the four-inch main line, which is at 
the north boundary of the block. Dan Hawkins had told Zimmerman that the water line would 
need to be extended according to plan in order to serve the lots. The consensus of the board was 
require Zimme1man to stay with the plan. 

McPherson Minor is located approximately I mile north and east of Cedaredge on 2425 
Road. Owners and applicants are Wayne and Marianne McPherson. The proposal is for two 
parcels, one of which is already served by an Association tap. The new parcel lies along 2425 
Road, and may readily \Jc sm vcd from the main line tlu:rc. 

Other 

MOVED BY Bryan Klaseen 
SECONDED BY Kelly Peterson to sell a tap for the McPherson split. 
MOTION CARRIED McPherson abstained. Six Ayes. 

Dan Hawkins said there is a need for the Association to own a backhoe. Presently, a 
Caterpillar model 428B is being rented on a monthly basis, and has been used extensively to fix 
leaks and handle other maintenance. The owner of the machine, Benson Brothers, has offered a 
rent-to-own proposal which wonl<l require the expenditure of$17,000 in fiscal 1999, with a 
similar amount in fiscal 2000. The need for a backhoe was discussed, with directors generally in 
agreement that a backhoe is needed. The heavy expenditure in pipeline construction this fall 
could make the purchase impossible this year. The matter was tabled. 

Bryan Klaseen asked if the Association had been approached by Jack Shea concerning 
development of land south of Highway 92 in the Payne Siding area. He said he had heard 
rumors of up to 150 homes being planned, and that Mr. Shea is looking for a domestic water 
source. The board seemed interested in hearing a proposal. Klaseen said he would advise Mr. 

Shea to contact the office. 

Meeting adjourned at 9:50 p.m. 

Respectfully Submitted .a-14. t:l, )~~ 
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UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

1717 Co. Rd. 2535 
October 11, 1999 

Board of Directors Meeting 

Jerry Figueroa called the meeting to order at 7:35 p.m. at Association Headquarters. 
Board members present were Jerry Figueroa, John Hawkins, Herman Kline, Bryan Klaseen, Ellis 
Fritchman and Kelly Peterson. Also present were Jene Doss, <.Jaiy Noah, lvli. and lvlis. Billy 
Gibson, Dan Hawkins and Helen Hawkins. 

Minutes 
MOVED BY John Hawkins 
SECONDED BY Herman Kline to accept the minutes of the Board ofDirectors Meeting 

held on September 13, 1999. 
MOTION CARRIED with no opposing votes. 

Financial Report 
MOVED BY Herman Kline 
SECONDED BY John Hawkins to accept the Cash Flow Report for September 1999 
MOTION CARRIED with no opposing voles. 

End of Month Report and System Usage Report 
The reports were presented to the Board with little discussion 

Billy Gibson pipeline easement issues 
Dan Hawkins introduced Mr. and Mrs. Gibson, who reside at 1709 2550 Road. They 

own u puree! which combines the original lots numbered 3, 4, and 5 of the Lone Pine Subdivision. 
The Association has a four-inch main water line crossing their property along the lot line between 
#4 and #5. This pipeline was built not long afier the subdivision, which was established in 1970. 

The Gibsons am planning to constmct a foundation for a double-wide mobile home just 
north of the pipeline Hawkins is conc:~rrnecl 11ml lhe planned foundation is too close to the 
pipeline to allow for maintenance, and the sewer line from the new home will cross the pipeline. 
Hawkins said he had sent a letter to the Gibsons requesting that the foundation be moved to at 
least ten feet from the pipeline. 

Figueroa asked if the Association had a recorded easement for the pipeline. Dan Hawkins 
replied no, that although easements are mentioned on the official plat of the subdivision, they are 
not actually depicted on the plat. John Hawkins remarked that Lone Pine was one of the last 
subdivision to be developed before the current Delta County regulations were enacted. At that 
time, easements were not required to be platted. 

Gibson displayed a copy of the restrictive covenants applied to Lone Pine. They provide 
for utility easements extending five feet on both sides oflot lines. Gibson contends that he is only 
required to allow a five foot setback from the lot line to be in compliance. He also contends that 
the pipeline is not within the five foot area from the lot Line. Dan Hawkins said this could not be 
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proved without a survey to establish where the lot line is. ~ 
There was lengthy discussion. Figueroa pointed out that covenants are not binding upon j. 

utility companies, and that the length of time the pipeline has been on the property creates a legal 
implied easement. Kelly Peterson asked if the lots were combined into one parcel, if the location '., __ .. 
of the previous lot line made any difference now. John Hawkins asked the Gib sons why they are 
not willing to move the foundation a few more feet from the pipeline. Mr. Gibson stated that they 
would not remove any more trees from their property and if the Association wanted more room 
we would have to go to court to obtain it. The Gibsons then left the meeting, and the Board 
continued discussion. 

Dan Hawkins said that attorney Aaron Clay was of the opinion that a court would grant a 
"reasonable" easement, but was unsure what would be deemed reasonable in this case. Kline 
asked how far the proposed foundation is from the pipeline. Hawkins replied that it appeared to 
be about six feet away. Hawkins also said the fact of the sewer crossing the pipeline was as much 
concern to him as the nearness of the foundation. 

Dan Hawkins said that the short length of pipeline under contention could be removed 
from service without harm to the Association, at least in the short run. Gibbons's tap would need 
to be moved to a location on 2550 Road, but this would be the only tap affected by shutting down 
that section ofline. 

MOVED BY John Hawkins 
SECONDED _BY B1yan Klaseen to enforce a ten foot easement on either side of the water 

line. 
MOTION CARRIED with no opposing votes. 

Town of Cedaredge Agreement Update 
Jerry Figueroa introduced Public Works Supervisor Gary Noah, and Administrator Jerre 

Doss from the Town of Cedaredge. Figueroa said he had heard that the Town was considering 
action to deal with some raw water taps granted by the Town in the area north of the water 
treatment plant. He was concerned with the Association's possible liability in the matter, and 
wanted to learn how the taps came to exist, and what the plans arc to satisfy them. 

Gary Noah said that raw water taps are illegal, and that the Colorado Department of 
Health is aware of their existence, and is applying some pressure to have them removed. Noah 
said that any licensed water works operator, such as himself or Dan Hawkins or Dayton Myers is 
required by law to disconnect any such taps if they are discovered to exist. 

Figueroa asked if the taps are old taps. Jerre Doss said the taps we1e g1anted by the Town 
in return for easement for the raw water line, when it was first constructed. John Hawkins said he 
believed the Association knew of the arrangement at the time. He also pointed out that the taps 
were not deemed illegal at the time they were granted, but have become so because of updated 
drinkmg water regulations. 

Gaiy Noah said the current most favored solution is to pay to have wells d1illed to supply 
good domestic water to the homes served by the taps. The wells would become the property and 
responsibility of the tap owners, and the raw water taps would be turned back to the Town, 
absolving the Town and Association of any further obligation. He said discussions with the tap 
owners have been proceeding favorably in that direction. He said other options, such as pumping 
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treated water back uphill from the treatment plant, or providing point-of-use treatment in all the 
affected homes would create perpetual cost and maintenance. Noah said he estimates the cost of 
the wells at about $35,000, and has asked the Town Trustees for inclusion of that amount in next 
year's budget. 

Figueroa asked if the Association would be expected to contribute to the expense of 
resolving the raw water tap situation. He said he felt that as co-owners of the raw water system, 
the Association should be allowed to consent to obligations incurred. Jerre Doss said he realized 
that the Association had been left out of many significant decisions in the past, but that a new 
relationship is being formed bet ween the two ent1t1es that allows for greater Association 
involvement. He said the Town appreciates of the help and cooperation from the Association 
over the past two years. 

The discussion moved to a proposed new operating agreement between the Town and 
USCDWUA. Doss said that a staff committee formed by Gary Noah is currently reviewing the 
draft proposal submitted by USCDWUA last year. Dan Hawkins advised that copies of the 
proposed agreement were available at the meeting and encouraged directors to take one home for 
review. 

John Hawkins said he believed the Association should contribute financially to the 
resolution of the raw water taps, in return for the Town's active participation in getting a new 
operating agreement finished. Doss and Noah agreed that the Town would expedite its work on 
the agreement. 

MOVED BY John Hawkins 
SECOND BY Herman Kline to contribute the Association's share of the cost of drilling 
three wells to eliminate the raw water taps above the treatment plant, with the 
understanding that the Town is committed to a new operating agreement with 
USCDWUA. 
MOTION CARRIED, with no opposing votes. 

Construction Report 
Taylor Maudlin Extension 1742 - 2630 Road in Cactus Park: Anna Maudlin owns 

two taps which served two homes through one meter. The service line to the homes was 
becoming restricted, and lrnd to he left rnnning every winter to avoid freezing. Mrs. Maudlin .and 
her son-in-law Gerald Taylor wanted an Association line from 2630 Road to the houses, with two 
meters installed at the houses. They paid for the extension and it was made a association line. 
The1e we1e also some i111p10vemenls maJe lo the line al its connection on the road, with Anna 
Maudlin and Gerald Taylor paying half the cost of the improvements. 

At the same time Gerald Wilcox's meter was moved to a more convenient spot out of the 
road, which also gave him more water pressure. 

2725 Road Project 
Dan Hawkins reported that Peterson Excavating, H&L Excavating and Hosea Richards 

Excavating submitted bids for the project. Peterson Excavating bid at $3.50 per foot, or $225 per 
hour. H&L bid at$ 4.85 a foot, with an optional hourly rate, based on which machines were 
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used. Richards bid at$ 4.00 a foot, with extra cost for transporting pipe and cleanup. Fritchman 
asked if there was any reason not to accept the low bid. Hawkins stated that the Association has 
never been dissatisfied with Peterson's work. 

John Hawkins asked if it would be cheaper to contract with Peterson by the hour, or by 
the foot. Dan Hawkins replied that the job could theoretically be cheaper by the hour, but the 
per-foot price would at least be a known figure. He said the cost of construction, plus the 
additional materials yet to be purchased would be $32,000. He estimated that the cash reserves at 
the end of the 1999 Fiscal Year would be $62,000. 

MOVED BY Bryan Klaseen 
SECONDED BY Herman Kline to contract with Peterson Excavating for the construction 

of the 2725 Road Project, at $3.50 per foot. 
MOTION CARRIED with no opposing votes. 
Dan Hawkins said construction would begin in late October or early November, after 

irrigation water has stopped running. 

Redlands Mesa Water Quality 
Dan Hawkins·said that on September 16 he began blending water to Redlands Mesa from 

the new line. Twenty percent of Redlands Mesa water is from the new line - eighty percent from 
the old. Based on laboratory analysis, this does not constitute a health hazard, and it is hoped 
that taste and odor will not be excessive in the blended water. A second sample has been 
submitted for analysis to find out if the contaminants from the new line are decreasing. 

l 

Hawkins said he has been invited to address a meeting at the Redlands Mesa Grange ·- ·······j 
October 12. Hawkins said he has heard that some Redlands residents are displeased with the 
decision to use the new pipeline. Figueroa said he has heard the same thing, and offered to go to ... 
the Grange meeting. Hawkins invited any other board members who wished to attend. 

Jack Shea Development 
Dan Hawkins sairl he harl met with Jack Shea anrl Mike T ,owery concerning a rlevelopment 

south ofRedlands Mesa between Highway 92 and the Gunnison River. The 2,000 acre 
development is planned to conform to a resource conservation program, which, according to 
Shea, exempts it from Delta County Subdivision regulations. Approximately 150 acres will be 
dedicated to cluster housing development, with the reset reserved for agriculture or open land. 
Shea has asked if the Association could serve the development with domestic water. 

Hawkins presented the Board with a memo estimating the costs of providing water to the 
development at $520,000.00. This includes upgrades to the Redlands system necessary to 
accommodate the demand. 

During discussion, it was brought out that the land comes with a wate1 1 ight fi om the 
Gunnison River, and that the developer has considered the option of building a water treatment 
plant. Most directors felt that the Association is under no obligation to extend its service 
territory, and that the developer does have another possible source of water. 
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MOVED BY Jerry Figueroa 
SECONDED BY Ellis Fritchman that the Association does not extend its service area 

south of Redlands Mesa. 
MOTION CARRIED with no opposing votes. 

Backhoe 
Dan Hawkins brought up the possibility of purchasing a backhoe from Benson Brothers. 

The machine has been rented for the past three months by the Association, used to fix leaks and 
other maintenance operations. Nmmally, Benson B1olhe1s will apply 85'1/o of1ent foes lowa1d 
purchase. But they have offered to apply 90% of the previous rent toward purchase. They will 
then accept a payment of$ I 6,000 which would comprise half the remaining purchase price. This 
payment would be considered rent in advance, and would be applied toward purchase if the 
remaining half is paid in the first quarter next year. If the Association does not pay the balance 
on time, then the $16,000 will be considered rent, and can only be applied 85% toward purchase. 

Kline asked what kind of backhoe and its condition. Hawkins said it is a Caterpillar model 
428B, with 2,000 hours. It is four wheel drive, and has a clamshell front bucket with built in 
forks, and an extendable dipper stick on the back. Hawkins said the machine was used during the 
constrnction of the W8ter tre8tment plant, and seems to be in good condition. 

Fritchman said he did not see how a water company could expect to _operate without a 
backhoe. John Hawkins said the machine would save considerable money, and could be useful in 
working on splings on Giaml Mesa. 

MOVED BY Kelly Peterson 
SECONDED BY Bryan Klaseen to purchase the Benson Brothers backhoe. Fifty percent 

of the remaining purchase price will be paid now, and the remainder in the first quarter of 2000. 
MOTION CARRIED with five ayes - Ellis Fritchman abstained. 

Meeting Adjourned IO: I 5 p.m. 
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UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

1717 Co. Rd. 2535 
November 8, 1999 

Board of Directors Meeting 

Jerry Figueroa called the meeting to order at 7:35 p.m. at Association Headquarters. 
Board members present were Jerry Figueroa, John Hawkins, Herman Kline, Bryan Klaseen, Ellis 
r1 ih:lmrnn, WnyllL' M,·Plrn1·sim m11l K dly Pdt01so11 Also present were· fletty and I .<'Roy Nelson, 
Dan Hawkins and Helen Hawkins. Mr. and Mrs. Nelson said they were present to observe, and 
Chairman Figueroa welcomed them to the meeting. 

Minutes 
A correction was made to the October 11, 1999 minutes. On page five of the minutes the 

motion that the Association does not extend its service area south of Redlands Mesa was made 
by Jerry Figueroa not B1yan Klaseen. In addition Bryan Klaseen had abstained from voting. The 
c01Tected minutes are to show the motion passed with five ayes and one abstention. 

MOVED BY Herman Kline 
SECONDED BY Wayne McPherson to accept the minutes of the Board of Directors 

Meeting held on October 11, 1999 as corrected. 
MOTION CARRIED with no opposing votes. 

Financial Report 
Dan Hawkins pointed out that the high figure for postage this month was due to 

purchasing postcards for the annual meeting, and the cost of mailing the CCR - Consumer 
Confidence Report -to the members of the Association. 

MOVED BY Bryan Klaseen 
SECONDED BY John Hawkins to accept the Financial Report 
MOTION CARRIED with no opposing votes. 

End of Month Report and System Usage Report 
The reports were presented to the Board with little discussion 

Off Redlands Mesa Tap Requests 
Dan Hawkins said he had received two requests for taps off the south side of Redlands 

Mesa. The first was from James Maxwell, who lives just north of the railroad track about a mile 
and one half south of Ed Stewart, who is currently at the end of the water line. Stewart's meter 
is currently read from the top of Redlands Mesa, requiring no additional travel. If Maxwell is 
granted a tap, a round trip of more than ten miles will be required to read the Stewart and 
Maxwell meters. In order to extend the pipeline from Stewart to MmrwPII, an PasPmPnt wonlci 
need to be obtained from Stewart. 

Wayne McPherson said he was worried about extending our service boundary at a time 
when we recognize the need to increase our proportion of the water treatment capacity, and are 
negotiating with Cedaredge to do so. 
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Ellis F1itchman said he believed the Board had voted not to extend the boundary past 
Redlands by denying service to the proposed Jack Shea development south of Highway 92. 

John Hawkins said the board needs to be aware that the property presently owned by 
Maxwell was originally promised a tap when the Redlands system was built. The amended 
Articles oflncorporation described the line to what is presently Bud Stewart's, with possible 
extension to the property now owned by Maxwell. 

The stock certificate was never issued, at the reqµest of the land owner at that time. 
Assessments were paid for a while on the un-issued tap, then dropped. Hawkins said the 
Association could be seen to hav<" an oblig~tion to serv<" the pmperty herm1se of this 

After further discussion, it was 

MOVED BY Hennan Kline 
SECONDED BY Ellis Fritchman to deny James Maxwell a tap. 
MOTION CARRIED with no opposing votes 

Dan Hawkins said the second request for off-Redlands service was from John Hotchkiss, 
. the owner of Shamrock Ranch, which is located on a bench on the south slope of Redlands 
approximately lined up with 2750 Road. The ranch has a well, but it is unsuitable for domestic 
purposes, and water is being hauled for the house. Mr. Hotchkiss said he planned to use the well 
for all operations on the ranch other than the house. 

Bryan Klaseen pointed out that thene are several buildings on the ranch, some ofwhieh 
may be bunkhouses, and that the owner will need to be made aware of the requirement for a 
separate tap for each dwelling. 

Jerry Figueroa said that we can probably expect more requests for off-Redlands service. 
He noted that the Leroux Creek area is developing rapidly, with no domestic water system. He 
said the Association may have its hands full with what tenitory we have. 

John Hawkins said the Shamrock Ranch actually extends on to the top of Redlands, and 
could therefore be seen as a Redlands tap. He also asked if the meter could be installed on 
Redlands so as not to extend the meter reading route. Dan Hawkins said Mr. Hotchkiss wants to 
install the meter at the Kuntz property at the south end of 2800 Road. The meter could be read at 
the same stop as the Kuntz meters. Mr. Hotchkiss told Dan Hawkins he is presently negotiating 
with Kuntz for pipeline right-of-way. 

MOVED BY John Hawkins 
SECONDED BY Bryan Klaseen to approve the sale oftap to Shamrock Ranch provided 
that the Ranch builds its pipeline to lhe south en<l of2800 Road and makes the necessary 
arrangements for right of ways. 
MOTION CARRIED no opposing votes 

Construction Report 
Dan Hawkins reported that Brad Peterson will be ready to start the 2725 Road project this 

week. 
Figueroa asked Hawkins if the easements were in' place. Hawkins said that Steve 

Hennessy has been working on this and that the easements were in place. 
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Redlands Water Quality 

Jeny Figueroa said that he, Herman Kline, Bryan Klaseen, and Dan Hawkins had 
attended a meeting at the Redlands Grange October 12 to discuss the status of the new Redlands 
pipeline and its taste and odor problems. He said the tone of the meeting was positive, and that 
he has since spoken with people who attended and feels that they are satisfied that the 
Assoda!ion is handling the situation adequately. 

Dan Hawkins said that two letters have been received. One was presented at the meeting, 
and although not signed, is believed to be from Danielle Carre Burritt, who did not attend the 
meeting The second was received by mail after the meeting, from Bob and Gini McNair. They 
were unable to attend the meeting, but wanted the Board to know that any contamination was 
unacceptable. They were contemplating buying a filter system for their house. 

Hawkins said he had received a letter from the Colorado State Health Department. The 
State said they do not have jurisdiction over aesthetic qualities of taste and odor, only health 
issues. The letter confirmed that the measured levels of contamination from the pipeline are 
below the maximum levels specified by the EPA and State. The letter offered several solutions 
to the problem, some of which have been discussed by the board already, including replacing the 
entire pipeline, or shplmmg. They also suggested an activated carbon filter on Redlands, which 
would require re-chlorination, and the possibility of some kind of chemical treatment of the line. 
The State recommended consulting with the pipe manufacturer about such a treatment. 

Hawkins said he received a letter from Fred Dill, a Redlands member who is a practicing 
attorney in California. Mr. Dill offered his assistance if the Board determines that litigation is 
necessary to solve the problem. 

Hawkins said the latest analysis shows that the contaminant levels are dropping, 
especially when the water is blended with the old pipeline output. He said that sampling will 
continue in orde1 to detennine if the situation is clearing up on its own. 

Billy Gibson Line 

Jerry Figueroa said that ho and Dan Hawkins had met with Mr. Gibson at his homesite 
the day after the October Board meeting to try to resolve the issue of where Mr. Gibson should 
place his double-wide home foundation in relation to the water line. It appeared that Mr. Gibson 
would not move the requested ten feet from the line, but is now planning to build about six to 
eight feet away. 

Dan Hawkins asked for advice from attorney Aaron Clay, who said that obtaining the 
additional few feet in court would pr;ibably be difficult. Hawkins asked Clay if abandoning the 
line was a reasonable course of action. Clay advised against the term "abandon," but suggested 
that the Association could discontinue use of that section of the line, and require Billy Gibson to 
relocate his meter to the line along 2550 Road. Hawkins said he had polled most of the Board on 
that question, and all that he reached said to go ahead and plug off that section of line that is too 
close to Gibson's home. 
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Dan Hawkins then asked the Board if the line should be permanently plugged, or isolated 
with valves, in order to be available again in the foture. Kelly Peterson asked, if the situation is 
unsafe or undesirable, why not cap the line perman£11tly. John Hawkins said that we don't know 
what the situation will be in the foture, and it is wise to keep facilities useable in case of 
emergency. 

There was much discussion, tllen 
MOVED BY Jerry Figueroa, 
SFf'ONO RY Bryan KloS<'C'n to pcm1nncntly C'1Jl the line• and abandon it. 
MOTION FATT ,RD hy a vote, of three aye, four nay. 

There was farther discussion. Kelly Peterson asked if it was more expensive to valve or 
cap the line. Dan Hawkins said the excavation would be the same, the only difference being the 
cost of valves. 

MOVED BY Kelly Peterson, 
SECONDED BY Ellis Fritchman to discontinue the use of tile line by installing valves on 
either end of the segment through Billy Gibson's property, and seeming the valves 
against tampering as much as practical. 
MOTION CARRIED by a vote of four aye, three nay. 

Cedaredge Update 
Dan Hawkins said the Town of Cedaredge has Gary Noah and members of his staff 

working on the draft operating agreement proposed by the Association. Progress has been slow, 
and there will be no meeting with the Association Board on November 9, as had been 
contemplated. Hawkins said tllat so far, the Town has questioned whether both entities have 
common ownership in all the spring& and raw water collection facilities. Jerry Figueroa 
suggested that it should be spelled out clearly in the agreement that both entities share in the raw 
water system, including all springs, intakes, pipelmes, etc. The Town had also asked if the 
Association's stored water rights had been converted to domestic use, from irrigation. Hawkins 
said that this has been done on the# I decree flow water, but not on the stored water. Generally, 
the Board agreed that this is not ne,~e,ssary 

Jerry Figueroa suggested that the Agreement be on the agenda for a board meeting 
December 6, and if tile Town is ready to attend that is fine. If not, he urged all board members to 
slu<ly the <lraft agreement and bring their comments to the meeting. 

Budget2000 
Dan Hawkins said he had several capital construction projects in mind for fiscal year 

2000. He listed valve hox rr,huilding at two locations on Redlands Mesn and one on Cedar 
Mesa, extendmg a new line west on R-75 Road to Surface Creek, a new line south from Harfst 
on 2420 Drive to Bob Phillips, the completion of the 2475 Road Project, the rehabilitation of 
some springs in cooperation with the Town. He said if everything on the list could be completed, 
tile capital construction budget could run to $130,000.00. 
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Dan Hawkins then spoke briefly on the Operations portion of the budget. He said that he 
has investigated possible retirement plans for the Association. He said the most suitable is 
known as the SIMPLE IRA, which allows the employer to match the employee's contribution to 
an individual retirement account up to a maximum of3%. The employees may divert more than 
3% of their paycheck into the IRA, but the Association's maximum contribution would remain at 
3%. The IRA would be in the custody of a financial institution, to whom the Association makes 
a single monthly payment which includes employee and employer contributions. The employees 
are entitled to instruct the custodian in how to manage the IRA. 

Dan llaw ldns said htl foll the board noodod lo dis0uss the pn:stlnl payments to John 
Hawkins in light of a general discussion of retirement benefits. Jerry Figueroa asked that John 
Hawkins, Helen Hawkins, and Dan Hawkins leave the meeting temporarily in order for the 
Board to discuss the matter. 

Upon returning to the meeting, Dan Hawkins was instructed to include the SIMPLE IRA 
plan in the 2000 Budget, and to continue to budget $500 per month to John Hawkins as a 
Consulting Fee. 

Meeting adjourned at 10:45 p.m. 

Respectfully Submitted 
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UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

1717 Co. Rd. 2535 
December 6, 1999 - Board of Directors Meeting 

Jerry Figueroa called the meeting to onier at 7:4'i pm. at Association Headquarters. Board 
members present were Jerry Figueroa, John Hawkins, Ellis Fritchman, Wayne McPherson and Kelly 
Peterson. Also present were Dan Hawkins and Helen Hawkins. 

Minutes 
MOVED BY Wayne McPherson 
SECONDED BY Kelly Peterson to accept the minutes of the Board of Directors meeting 

held on November 8, 1999. 
MOTION CARRIED with no opposing votes. 

Financial Report 
Figueroa ask about Sorrento Heights. Dan Hawkins explained that Jack Zimmerman has 

purchased two more taps and that Zimmerman has placed$ 18,000 in an escrow account for three 
more taps. USCDWUA will be reimbursed for construction costs. 

MOVED BY John Hawkins 
SECONDED BY Ellis Fritchman to accept the November 1999 Cash Flow Report 
MOTION CARRIED with no opposing votes 

End of Month Report 

Redlands Water Quality Report 
Dan Hawkins reported on the Volatile Organic Chemical analysis done on Redlands Mesa 

November 16, 1999. Of the seven contaminants that were found in water from the new Redlands 
Mesa pipeline, four are no longer being detected and the remaining contaminants show significantly 
lower levels. The test results were sent to the Redlands Mesa users. Another test will be taken in 
January. The cost of each test is $ 200. Dan Hawkins gave the Board members copies ofletters from 
Bob and Ginny McNair, The State Health Department, and an anonymous letter expressing concern 
about the quality of the Redlands Mesa water. 

Backhoe Purchase 
Dan Hawkins said that the original agreement for a rent-to-purchase the Cat 428 backhoe 

from Benson Brothers was proving to be costly, because of ongoing taxes and fees that apply to a 
rental. He had therefore asked Benson Brothers to agree to a straight purchase agreement 
terminating Murch 31, 2000. The outstanding balance on the machine is about $16,150, which will 
accrue interest at the rate of 7 .5% annually. The balance may be paid at any time before 3-31-2000. 

John Hawkins askeJ why we shuu!Jn'l pay the balance offimmcJiatdy. Dan Hawkins said 
he wasn't sure ifhe could do that, knowing that some remaining bills for the 2725 Road line would 
be coming in. 

MOVED BY John Hawkins 
SECONDED BY Jerry Figueroa to pay Benson Brothers for the backhoe as soon as possible. 
MOTION CARRIED with no opposing votes. 
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Cedaredge Agreement 
Dan Hawkins read a letter addressed to Cedaredge Public Works Supervisor Gary Noah. The 

letter was forwarded to Hawkins, since the area in question is considered to be USCDWUA territory. 
The letter was from Christenson Homes and Development, Inc. The corporation owns a parcel of 
property ( approximately 40 acres) immediately to the north and west of the water treatment plant. 
Christenson is having electricity extended into the area, and plans to build four homes. They were 
inquiring of Noah whether water taps would be available. 

Noah had suggested to Hawkins that if four new taps plus the three taps currently installed on 
the raw water line i,011lrl he ini,orporaterl into a project funrle<l hy Christenson, it might he feasible to 
pump water from the treatment plant uphill to a tank that would serve all the taps. Thts could be an 
alternative to the proposal to drill wells for the existing tap holders on the raw water line. 

John Hawkins said that if such a project were undertaken, it would need to be sized large 
enough to provide for more than just the initial seven taps. Jerry Figueroa said he did not want to 
establish a service area uphill from the treatment plant. Wayne McPherson asked what size pumps 
would be required to fill the tank. Dan Hawkins said he could not give an answer yet. 

Generally, there was reluctance on the part of the Board to expand the Association territory 
above the filter plant. It was generally agreed that, before giving the Christenson matter further 
consideration, we should find out if drilling wells will provide a solution to the existing taps on the 
raw water line 

The Board then discussed the draft operating agreement with the Town of Cedaredge. 
Jerry Figueroa suggested that the definition of commonly owned facilities should specify and name 
all the springs. Presently, documents show that the springs belong to Cedaredge. He would also like 
to change the wording of"Treatment Plant" to "Treatment Plants". Kelly Peterson said he would 
like to see the address of the plants included in the agreement. 

Jerry Figueroa said the document should make it clear that ''joint Ownership" means that 
neither party can make contracts or commitments with out a written consent of both parties. Dan 
Hawkins said that the present agreement gives USCDWUA veto power over any common system 
expenditure over $2,000. It was suggested that Aaron Clay be consulted about how much cost 
Cedaredge can incur witl10ut USCDWUA approval, and to write any change in the wording about 
common ownership .. 

Wayne McPherson ask if the effort to purchase 5% more ownership in the common system 
was dead. Jerry Figueroa said that the Town will need an election to approve the deal, and have not 
shown a lot of interest in placing the question on a ballot so far. 

Dan Hawkms stated that somehow USCDWUA needs to protect itself for future growth. He 
said he thinks lhal after Cedaredge finishes their new transmission line, USCDWUA will be using 
30% of the treat,:,d wat,:,r 

Jerry Figueroa pointed out that sometime in the future USCDWUA may have to build its own 
treatment plant. 

Construction Report 
Dan Hawkins reported that the 2725 Road pipeline was complete to the cattle guard soutlt of 

Harry Vaughan. He said he expected the remaining stretch to be completed within a week. 

Subdivision Report 
Bradshaw Parcel C Minor Subdivision: This is located at 1806 2550 Road, about one mile 
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north of Association headquarters. A five acre parcel will be created at that address, requiring a 
water tap. Dan Hawkins suggested that a right-of-way easement be specified along the west side of 
the property fronting 2550 Road. This would provide a possible route for a future pipeline heading 
toward Cactus Park and 2725 Road. 

Thumper Heights Minor Subdivision (Mark Fairchild): Located on the north side of Q-50 
Road, between Panorama Heights ancl Sorrento Heights subdivisions. Three lots will be created, 
one of which is presently served by a water tap. Two additional taps will be required. Dan Hawkins 
suggested that a right-of-way easement be specified along the south side of the property fronting Q-

50 Road. 
MOVFD RY Jerry Figueroa 
SECONDED BY Ellis Fritchman to approve the sale of taps to for the Bradshaw and Mark 
Fairchild minor subdivisions, and obtain the easements as discussed. 
MOTION CARRIED with no opposing votes. 

Kennedy and Coe CPA 
Jerry Figueroa saiJ he was in favor of having a thorough review of the Assc;Sn's books 

and accounting practices. He said he had contacted the CPA firm of Kennedy and .. of 
Montrose, CO, and had obtained a cost estimate from them to come into the Association office and 
perform an on-site review. They would then present the results of their review to the Board at a 
regular meeting. The estimated fee is $3,600 plus out-of~pocket expenses. There was some 
Jiscussion about what the out-of-pocket expenses might be. 

MOVED BY Jerry Figueroa 
SECONDED BY Wayne M~Pherson to have the Kennedy and Coe CPA Firm review the 
Association Books providing that the cost does not exceed$ 4,000 and the "out of pocket 
costs" are reasonable. 
MOTION CARRIED with no opposing votes. 

Budget for FY 2000 

were: 

Dan Hawkins presented the budget for Fiscal Year 2000. Amendments offered by the Board 

I. Im;rcasc tho Legal and Professional Fees expense from $2,000 to $5,000 to allow for the 
increased CPA fees. 
? .. Tncrease the Assets-Building and Land expenditure from $4,000 to $H,000 to allow for 
constructing a fence around the Headquarters property. 
3, Decrease the Assets-Distribution System expenditure from $100,000 to $90,000 to offset 
the increase in Bui!Jing anJ LanJ 
'1. Show the Cash Reserves at the bottom of the Budget. 

MOVED BY Kelly Peterson 
SECONDED BY John Hawkms to approve the Budget for Year 2000 as amended 
MOTlON CARRIED with no opposing votes. 

Meeting adjourned 10:30 p.m 

Respectfully Submitted -.:P:''°"'·"-·""0"-'A.--"""-+.-/)"-~-1-'7""'-&e-Zt:<1¾4,(LJ11'~""'-"'-_,:_::_-5=-

12\6\99 Board Meeting Pg. 3 of 3 



0 

) 

UPPER SURF ACE CREEK 
DOMESTIC WATER USERS ASSOCIATION 

Minutes of Board Meeting 
December 14, 1999 

The meeting was called to order by Jerry Figueroa at 9:30 pm. immediately following the 
Annual Stockhol<lers meeting at the CeJaie<lge Community Center. All directors were present, 
except for Ellis Fritchman. The primary purpose of the meeting was to organize the Board and 
appoint a Secretary-Treasurer. 

MOVED BY Wayne McPherson, 
SECOND BY Kelly Peterson to elect Jerry Figueroa Board President. 
MOTION CARRIED with no opposing votes. 

MOVED BY Kelly Peterson, 
SECOND RY Wayne McPherson to elect Herman Kline Board Vice-President 
MOTION CARRIED with no opposing votes. 

MOVED BY Jerry Figueroa 
SECOND BY Bryan Klaseen to appoint Dan Hawkins Secretary-Treasurer. 
MOTION CARRIED with no opposing votes. 

Dan Hawkins said John Hotchkiss had requested that the Association obtain a County 
Utility permit along M-50 Road from 2800 Road west about one-quarter mile. Hotchkiss had 
been unable to obtain the permit as a private party. The permit would cover a pipeline to serve 
the tap which has been granted to Shamrock Ranch, over the south edge of Redlands. Hawkins 
asked if the Association shoul<l upgrade the line to a four-inch size and assume ownership of the 
line. 

MOVED BY Bryan Klaseen 
SECOND BY John Hawkins to obtain the County permit and upgrade the size of the 
pipeline along M-50 road to four-inch. John Hotchkiss is to pay for line construction and 
the 
cost of 1-1/2" pipe. 
MOTION CARRIED with no opposing votes. 

Meeting adjourned at 9:45 pm. 

Respectfully Submitted, 

Dan A. Hawkins, Secretary-Treasurer 



UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

1717 Co. Rd. 2535 
January 10, 2000 

Board of Directors Meeting 

Jeny Figueroa called the meeting to order at 6:35 p.m. at Association Headquarters. 
Ro~1 d members present were krry Figueroa, Wayne McPherson, Herman Kline, John Hawkins, 
Ellis Fritchman, Bryan Klaseen and Kelly Peterson. Also present were Dan and Helen Hawkins. 

MINUTES 
MOVED BY Wayne McPherson 
SECONDED BY Bryan Klaseen to accept the minutes of the Board of Directors meeting 

held on December 6, 1999. 
MOTION CARRIED with no opposing votes. 

FINANCIAL REPORT 
Dan Hawkins pointed out that the cost of the 4" pipe for the Hotchkiss Ranch project will 

be reimbursed by John Hotchkiss. He also said there is $18,000 in escrow from Jack Zimmerman 
which will be sent to USCDWUA in January for the purchase of three more taps for Sorrento 
Heights. 

EOM 

MOVED BY Bryan Klaseen 
SECONDED BY Herman Kline to accept the December 1999 Financial Report. 
MOTION CARRIED with no opposing votes. 

The Board reviewed the End of Month Report. 

CONSTRUCTION REPORT 

2725 Road -Dan Hawkins reported that the 2725 Road pipeline had been placed into 
service but was immediately shut down due to a blowout at the south end. The problem was a 
dresser coupling which became cocked due to slight misalignment oft wo pipe ends. The problem 
was fixed with a longer coupling and realigning the pipe. The pipe will be pressurized again after 
some time is allowed for the soil to firm up at the repair site. 

Hawkins said the final cost of the project is slightly over the amount of$121,000 which 
was estimated in July of 1999. 

Surplus Cedaredge tank - Dan Hawkins reminded the Board that the Town of 
Cedaredge has offered to give the Association a 30,000 gallon steel water tank at no charge, 
provided it can be removed by July 2000. He said that the new Town pipeline has just passed the 
tank site, and that there is good access to the tank now. If the weather will permit, this would be 
a good time to remove the tank. 

Hawkins said Doughty Steel has estimated a cost of$1,800 to move the tank to 
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Association headquarters. DMEA has estimated a cost of $300 to $400 to lift power lines out of 
the way. The telephone company has not yet been contacted. 

There was discussion of what use the Association has for the tank. Upper Redlands was 
identified as the most likely spot to use it. It was brought out that, although the tank is free, there 
will be considerable cost in moving, installing, and reconditioning the tank. Still, it was generally 
agreed that the cost would be considerably less that building a new tank. 

MOVED BY Bryan Klaseen 
SECONDED BY Ellis Fritchman to move the tank to 1717 - 2535 Road. 
MOTION CAlUUED with no opposing votes. 

M-20 Road - Hawkins said that John Hotchkiss' planned route for a new line to the 
Shamrock Ranch south of Redlands involved a stretch along M-50 Road from the intersection 
with 2800 Road running about 1000 feet west. Hotchkiss was unable to obtain a utility permit 
from Delta County, because it was a private line. The landowner, David Kuntz was unwilling to 
grant a private casement off the roadway. Therefore the Association has provided~" pipe for that 
portion of the Shamrock line that lies within the road, and will incorporate that portion into the 
system. The pipeline is finished and in service. 

An obstacle to pipeline construction in the road right-of-way was a buried telephone cable. 
Hawkins said that TDS Telecom cooperated by temporarily stringing a phone cable on top of the 
ground. This allowed the underground cable to be destroyed while digging the pipeline trench. 
The above ground cable was laid in the trench with the water line before backfilling. 

Redlands Mesa Line- Hawkins reported that the majority of the water on Redlands is 
now flowing through the new pipeline. A water sample will be taken for another VOC analysis as 
soon as the air created by the 2725 road break has worked its way out of the line. 

Bill Waldron Tap - Upper Redlands 
Bill and Sallie Waldron are planning to buy the "Barney Place" which lies on the east edge 

of Redlands at the end of P-50 Lane. He has inquired about the availability of a water tap, and 
what conditions the Association might place on the tap. 

Dan Hawkins said there is only about 50 feet of elevation decrease from the upper 
Redlands tank to the proposed building site. This is likely to cause inadequate pressure, requiring 
the Waldrons to provide their own pressure system. 

John Hawkins said that any pipeline built to serve the tap should be an Association line 
and should be oversized to accommodate future taps. There was discussion of tho best route for 
a pipeline. It would be about the same distance to go north from P-50 to the upper Redlands 
tank, or to go west along P-50 to a point where the 3" line to the upper tank leaves P-50 and 
heads across country to the tank. There would be no difference in service to the new tap either 
way, or no difference to the operation of the system. It is believed there are some potential future 
taps south of P-'.JO on the former Jane Dunbar place. Jcny 1"igucroa said that made P-'.JO Road the 
preferred route for the pipeline. 

MOVED BY Jerry Figueroa 
SECONDED BY Kelly Peterson to approve selling Waldrons a tap provided that (1) they 
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agree to construct a line to Association specifications and (2) they sign a letter of agreement that 
due to the elevation, the Association cannot guarantee adequate pressure. Although the 
preferred route is along P-50 Road, Dan Hawkins should use his best judgment in routing the 
pipeline. 

MOTION C ARRTFD with no opposing votes. 

I ,ittle Giant Reservoir 
Dan Hawkins said he has had discussions in the past with Jack. Stanford and his sister, 

Vicki St11nford 1 cgnnling thoir plnns to rnhahilitatc the Little Giant r1;1sl'lrvoir The project would 
involve improving and using the access along the raw water pipeline which collects from 
numerous springs in that area. Hawkins and George Fulton of the Town of Cedaredge have 
indicated to the Stanfords that we are interested in the issue of access because of contemplated 
work on the sp1ings. 

Recently, the Association and Town have been provided copies of correspondence 
between Stanfords and the U.S. Forest Service. The process of applying for permits is underway, 
and it appears that the reservoir construction might take place in 2000. According to the 
Stanfords, the Little Giant will have to be breached if it cannot be repaired this year. 

There was discussion of what role the Association should take in this situation. lt was 
recognized that the type of equipment needed to rebuild the Little Giant would require more road 
building than what the Town and USCDWUA would likely need. It was also brought out that the 
existing pipeline needs to be protected from damage during road building and travel. 

The general consensus of the Board was that the Town of Cedaredge should be the entity 
to deal directly with the Forest Service. Dan is to work with the Town to assure that our interests 
are represented. 

IRA Custodian 
Dan Hawkins asked the Board to appoint a custodian of the retirement funds. Hawkins 

said that, while researching retirement programs, Merle Lynch had been the most helpful and 
knowledgeable. He said the employees all favored retaining Merle Lynch as the administrator of 
the retirement program. The end recipient of the money would be the securities corporation of 
Donaldson, Lufkin and Jenrette. The funds paid in will be insured to $100,000 by SFIC, a body 
similar to FDIC, but applicable to the securities business. 

MOVED BY Jerry Figueroa 
SECONDED BY John Hawkins that Merle Lynch be the custuJian of the IRA deposits. 
MOTION CARRIED with no opposing votes. 

Inventory 
There was discussion about the need to have an inventory accounting system. It was felt 

that suggestions should be sought from CPA Dennis Rowland when he visits the Association 
office Junumy 19 to begin his review. 

Other 
Jerry Figueroa urged the Board to be forthcoming in discussing and questioning issues. 

He said he felt that the backhoe purchase was a case in point. He felt that the price paid was 
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more than the market value, and that might have been avoided by more thorough discussions 
. before making a decision. He said the Board relies a great deal on the manager, but each member 
ought to bring his own expertise and knowledge into the discussions to insure the best decisions 
are made. 

The meeting adjourned at 8:30 p.nL 
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UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

1717 Co. Rd. 2535 
February 14, 2000 

Board of Directors Meeting 

Herman Kline called the meeting to orcler at 6'45 pm at Association Headquarters. Board 
members present were Wayne McPherson, Herman Kime, John Hawkins, Ellis Fritchman, Bryan 
Klaseen, Kelly Peterson and Jerry Fignern~ Also p, esenf we, e Dm1 ~nd Helen H~wk ins, 
Pete Kurtz, Charlene Clay, Carma Newton and Lloyd Knowles. 

MINUTES 
MOVTID DY Wayne McPherson 
SECONDED BY Bryan Klaseen to accept the Minutes of the Board of Directors meeting 

held on January 10, 2000, as written and delivered to the directors. 
MOTION CARRIED with no opposing votes. 

FINANCIAL REPORT 
The January 2000 Cash Flow Report was reviewed, and the following points discussed: 

1. New taps: Late in 1999, Jack Zimmerman had placed$ 18,000.00 in escrow for 
three taps in Sorrento Heights. That money was disbursed to the Association and three 
taps were purchased. 

2. Postage: Hawkins stated that the envelopes used for statements are purchased 
from the U.S. Postal Service with a stamp and the Association return address printed on 
them. The cost of the envelope is three cents plus postage. He said that is the cheapest 
and most convenient way the office has found for mailing bills and other correspondence 
first class .. 

3. Backhoe: Hawkins gave the Board a written summary of the Backhoe costs. 
The total cost of the backhoe since July, 1999 to the final payment in January 2000 was 
$42,094.30, including purchase price, rental, tax, and SMM fees. 

4. Pressure regulators: Hawkins said that the Roll Seal brand regulators were 
purchased to reduce the high pressure in the new 2725 Road pipeline where it feeds into 
the Currant Creek - Dry Creek line. The regulators are more expensive than the Clay-Val 
brand normally used, but they handle high pressure drop and low flows better. 

5. IRA entries: Dayton Myers is contributing 5% of his check for the IRA, Dan 
and Helen Hawkins are each contributing 3%. The Association matches up to 3%. 

Bryan Klaseen asked about the ROW from D. Seavers. Dan Hawkins explained 
that it was along the west side of2550 Road, about 3/4 mile north ofR Road, intended for 
possible future use. Klaseen then asked if the cost shown for tank removal represented the 
total cost of moving the lank. from near Gerald Loucks. Hawk.ins said the cost was for 
DMEA prepayment and the cost of welding some lifting eyes on the tank. 

2/1412000 Board Meeting pg I of 6 



EOM 

MOVED BY Bryan Klaseen 
SECONDED BY Kelly Peterson to accept the Cash Flow Report 
MOTION CARRIED with no opposing votes. 

The Board reviewed the End of Month Report. Five new memherships were granted in 
January, bringing the total to 762. All five new memberships were previo11sly approvecl for 
subdivisions. 

MULTIPLE DWELLING ISSUES 
Dan Hawkins introduced Pete Kurtz, representing Donald Rogers of 1512 2900 Road, 

Redlands Mesa. Hawkins said he had noticed three homes on the Rogers property, and knows 
that at least two of them are connected to an Association tap. He said he had discussed the 
situation with Mr. Kurtz, Donald Rogers' son-in-law, who lives in one of the houses connected to 
the tap. He said Mr. Kurtz seemed willing to purchase a tap, but needed some time. 

Mr. Kurtz said he had not been aware that connecting his home to Mr. Rogers' tap was a 
violation of Association policy. He said he would b11y a tap, h11t nr,erleri either an installment 
payment plan, or time to raise the money. 

Jerry Figueroa asked if two more taps are needed, since there are three homes at the site. 
Kurtz replied that the third trailer house was served by a water tank filled by hauled water. Jerry 
asked if the property was in Kurtz' s name. Pete said it is apparently u single parcel considered to 
be jointly owned by three parties, but he did not know how the deed is worded. 

John Hawkins said he would rather give Kurtz time to come up with the money than to '._] .... 
take installment payments. Bryan Klaseen agreed, suggesting four months or longer be allowed. 
He noted that Kurtz wants to get the situation cleared up. 

MOVED BY JERRY FIGUEROA. 
SECONDED BY Bryan Klaseen that Pete Kurtz or Donald Rogers be given 150 days to 
purchase an additional wate1 tap 01 come. back to the boaid in fom months to give the 
Association an update. Pete Kurtz is to give Dun Hawkins un update on his situation 
within two months. 
MOTION CARRIED with no opposing votes. 

Next the Board considered the case of Carma Newton, whose property is at 2568 M50 
Road on Redlands Mesa. Dan Hawldns introduced Mrs. Newton, her daughter Charlene Clay, 
and Lloyd Knowles, who said he had knowledge of the property and was present to assist. 

Dan Hawkins said there are two memberships serving three houses at the address. He said 
in 1972, when the Newtons purchased the property from Harold and Irma Paulson, there were 
two houses and two water taps, but only one was physically installed. The Paulsons lived in what 
will be called the "new house" m these minutes, and had abandoned what will be called the "old 
house." Both houses were connected to one tap. At the time of the sale, the Paulsons moved 
one of their memberships away from that address. Since then, the old house has been renovated 
and is noticed to be frequently occupied. The new house has been occupied continuously by· 
John and Marion Stover, who lease the farm from Mrs. Newton. Mrs. Newton has recently 
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placed a modular home at the address, and has purchased a tap for it, which has been separately 
connected to the main line. The old house and the new house remain connected to a single tap. 

Mrs. Newton and Mrs. Clay said they thought they had received two water taps with the 
property when they purchased it from Paulsons. Jerry Figueroa asked if a stock certificate 
existed for the second tap. Mrs. Newton said she thought so, but could not find it. She said 
Paulsons had told her that the Association would send papers verifying the number oftaps, but 
she had never received anything. 

Mrs. Clay said the additional tap was called an "overage" tap, and that Paulsons paid an 
oxtrn monthly <'hAr/le for it She aslcecl Dan Hawkins ifhe hacl frnmcl in the records where 
Paulsons paid an additional monthly charge. Hawkins replied that it was true, but it was for 
additional water, not a se<'oncl tap HP. saicl iclentical charges were billed to some other Redlands 
Mesa residents. 

John Hawkins explained that in 1972, Redlands Mesa was served by a dole system instead 
of the present metered pressurized system. Each tap delivered a measured amount of water into 
the owner's cistern. The owner pumped the water into theii house. If a member needed more 
water than the standard dole valve provided, they could pay an additional monthly charge. Kelly 
Peterson asked if an overage tap meant a larger size dole. John Hawkins said yes. He said the 
arrangement never implied ownership of an additional tap. He said the practice of allowing cxlia 
water to Redlands taps was authorized by the Board of Directors. 

Lloyd Knowles said he had considered buying the Paulson property, and was also told that 
two water taps would go with it. Dan Hawkins said there is no evidence in the stock ledger to 
indicate that any additional tap ever existed. He asked Mrs. Newton if she had looked through 
the stock ledger herself, and she agreed that she had. 

Jerry Figueroa said all the Association can go by is what is on the record. He said the 
Association is not privy to deals between buyers and sellers, and cannot be bound by agreements 
which are not reflected in the stock record. 

Charlene Clay said that since the l wo houses had been connected together from the 
beginning, an extra tap should be grandfathered in. She asked why the Association never 
discovered the situation until now. Kelly Peterson asked why the Newtons had never discovered 
it. John Hawkins said that the Newtons have signed several membership applications over the 
years, and the rule of one dwelling per tap is clearly stated on the application. 

Carma Newton said the Association should sell her a new tap for $1,000 because that was 
the price in 1972. Kelly Peterson said that if a tap had been purchased at that time, the monthly 
charges would have amounted to more than $4,000 by now. 

Charlene Clay said that Dan Hawkins had threatened in a letter to turn off the tap serving 
the new modular home. She said that tap was not involved in this discussion, and the Association 
had no right to turn off any tap on which all bills have been paid. Jerry Figueroa assured her that 
Mrs. Newton would be given fair notice before any action was taken. He then asked that the 
Board be allowed to discuss the matter privately. All visitors then left the meeling. 

Dan Hawkins said that a similar situation existed with Mrs. Jan Greene, who lives on 2725 
Road. Mrs. Greene purchased a parcel with two houses, formerly served by two taps. One of the 
taps had been moved to a different area of the system. Mrs Greene began using the extra house, 
and purchased a new tap for it voluntarily, after reading one of the monthly newsletters on that 
topic. 
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Jerry Figueroa asked if the Association is partially responsible for the Newton situation. 
John Hawkins said he believed the old house was unused for years, and was recently renovated. 
Bryan Klaseen agreed, saying that lately there have been people in am! out of it all the lime. 

Ellis Fritchman said he noticed that, in addition to the old house, the new house, and the 
modular home, that there is a large motor home pHrke<l on the property that may also be using 
domestic water. 

Wayne McPherson said other people have been made to buy taps in similar cases, and the 
Board should be fair to them. Herman Kline agreed, saying one of them, Pete Kurtz, had just left 
the meeting. 

MOVED BY John Hawkins that (1) the manager is directed to write a letter to Carma: 
Newlon and Charlene Clay stating that the board is firm in the position as stated in the 
Membership Application: " .. Water used from this membership will be used for one 
household only, and that if additional homes that are to be built or placed on the property 
and are to be served by this Association, I agree that applications will be made for 
additional memberships." (2) That Carma Newton must purchase a water tap. Ifa tap is 
not purchased with 60 days water service will be discontinued to the two houses affected 
by Stock Certificate # 1121 ( so called new house and old house) 
SECONDED BY Wayne McPherson 
MOTION CARRIED with no opposing votes. 

It was agreed that copies of the letter should be sent to Aaron Clay and to John and 
Marion Stover. 

CONSTRUCTION REPORT 
T-50 Road 

Dan Hawkins said the new Cedaredge 12" transmission line project had destroyed 
a section of Association line along TSO Road near the home of Don Peterson. The Town 
hHs Hgree<l to pay all costs ofreplacing the damaged 2" line with 4" line. Meanwhile, Don 
Pete.rson and his neighbor CTHry Rir.hRr<lson hR<l pRi<l the AssociRtion to install a fire 
hydrant near their homes. The best location for the hydrant would require extending a 4" 
line from the main about 100 feet in the direction of the new section of 4" provided by 
Cedaredge. 

Dan Hawkins took Jerry Figueroa to the site, and also conferred with Herman 
Kline, who was working on the C:erfare<lge projer.t, Rn<l with John HRwkins, who was 
familiar with the situation. They agreed that it would be advisable to replace some more 
2" line with 4" to create a solid section of 4" line. This would require 265 feet ofline 
construction. 

The project is complete and pressurized. Dan Hawkins presented the Board with a 
summary of cost, showing a net cash eJ<penditure hy nsrnwn A of $624 plus the use of 
the Association backhoe. Herman Kline said it was cheap and will improve service along 
TSO road and 2375 Road. 

Kelly Peterson asked if the new line caused the brown water in the Surface Creek 
area. Hawkins said yes, and that he was planning a flushing program on the entire system 
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this spring. 

30,000 Gallon Tank 
Dan Hawkins said that lifting eyes were welded onto the tank by Grant Peterson, 

and that DMEA had charged $300 up front for escorting the tank when it is moved. TDS 
Telecom has requested an $1,800 deposit, to b refunded in part if not required. That 
deposit has not been paid yet. There has been difficulty coordinating Doughty Steel, 
DMEA and the wealhe1, am! as yet the tank is not moved. 

2725 Road 
Dan Hawkins declared that the 8" ?.7?.S Road project is finished and delivering 

water. John Vaisvil has complained about the taste. Hawkins said hi, askecl Dennis Wolf 
about the taste, and Wolf said there was some al first, but il has cleared up. Hawkins has 
requested that the Wolfs call if they experience any more water shortage or other 
problems. 

Vincent Peterson Tap 
Dan Hawkins said he is bringing this tap to the Board's attent10n because of its location, 

and because some pipeline extension is budgeted this year in that area. The address is not known, 
but it is along 2420 Drive south of Ellis Fritchman, but hi,for"' th"' intersection with N Road. 

Jerry Figueroa asked if the line could support another tap, assuming the planned 
replacement from Bob Phillips' north to Harfst is completed. Hawkins said yes. 

Redlands Mesa water quality update 
The Board was given a written report showing all the results of Redlands water tests 

including the most recent ( January 24). The concentration ofVOCs contributed by the new 
pipeline continues to fall, and is nearly negligible. He said a sample was taken at Association 
headquarters at the same time, and a low level of Xylene was found in that sample. Hawkins said 
the laboratory advised him that there are many ways VOCs can enter the water, inclnding fumes 
from the air. 

Ellis Fritchman suggested waiting until summer before doing another test. John Hawkins 
said he thought we should only do one more test. Dan Hawkins said testing so far has cost about 
$1,000. He also said there may be another meeting with Redlands residents at the Grange Hall, 
but the date has not been set. 

CPA Review 
Dennis Rowland of Kennedy & Coe was unable to attend this meeting to present his 

report of review to the Board. He is planning to attend the March meeting. Dan Hawkins said 
that he and Helen had discussed inventory accounting with Mr. Rowland. A preliminary estimate 
of inventory value was $28,000. Mr. Rowland said the amount was probably high enough to 
warrant formal inventory accounting. One advantage would be to protect purchased assets from 
depreciation expense until they are actually installed into the system. Hawkins said thatthe 
staff is working on a computerized system developed in-house. 
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Forest Service Issues 
Jerry Figueroa said he is concerned that Forest Service policies and procedures are 

threatening irrigation and domestic water rights. He said the agency is making increasing etforts 
to manage water resources without regard to the owners of the water. He said recent National 
Forest management plans do not emphasize working with other entities, such as municipalities, 
irrigations companies, and such. 

Jerry suggested that the Association and individual members could help by writing to 
legislators about concerns over threatened water rights and access to facilities. He said he expects 
to huvc some moJC lnfmmatlon soon about how organizations such as USCDWUA can address 
the problem. 

The meeting adjourned at 10:05. 

Respectfully Submitted 
Dan A Hawkins Secretary 
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UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

1717 Co. Rd. 2535 
March 13, 2000 

Board of Directors Meeting 

Herman Kline called the meeting to order at 6:45 p.m. at Association Headquarters. Board 
members present were Wayne McPherson, Herman Kline, John Hawkins, Ellis Fritchman, Bryan 
K.laseen and Kelly Peterson. Also present were Dan and Helen Hawkins; Dennis Rowland and 
Tim Wallendm fT f1 nm Kennedy and Coe, LLC; Linda McDnnids, Larry Raschko and David 
Reschke from the Leroux Creek area. 

Jerry Figueroa was unable to attend due to a death in the family. Vice-President Herman 
Kline chaired the meeting. 

Minutes 
MOVED BY Wayne McPherson 
SECONDED BY John Hawkins to accept the Minutes of the Board of Directors meeting 
held on February 14, 2000, as written and delivered to the directors. 
MOTION CARRIED with no opposing votes. 

Cash Flow Report 
Dan Hawkins said the two memberships sold were to Vincent Peterson and William 

Waldron. He pointed out that Legal and Professional expenses were high because of the recent 
CPA review. He said a large expenditure for assets was a two-year supply of meter yokes. 

MOVED BY Bryan Klaseen 
SECONDED BY John Hawkins to accept the Cash Flow Report for February 2000. 
MOTION CARRIED with no opposing votes. 

End of Month Report 
Dan Hawkms stated that next month's report will show an increase in the number of 

meters installed, due to getting the meter cards updated and ready for meter reading at the end of 
March. 

CPA Review 
Dennis Rowland and Tim Wallendorff of Kennedy and Coe gave the directors copies of 

their Financial Statements with Accountants' Review Report for Fiscal Year 1999. 
Dennis Rowland explained that a review is not an audit. It is based on inquiries of 

Association personnel, and analytical procedures applied to the financial data. He went through 
the report and the financial statements, answering questions. He said he had not made any 
modifications to the financial statements prepared by Helen Hawkins, except to apply depreciation 
expense for the year. 

Kelly Peterson asked what is a typical depreciation term for a distribution system. Mr. 
Rowland replied that, based on municipal systems, and reviewing the history of the Association 
records, forty years is typical. Mr. Rowland said that the depreciation figure could be reduced if 
items kept in inventory are accounted for, and not depreciated until placed into service. Also, 
when parts of the system are replaced, the original cost may be removed from depreciation 
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calculations. 
Dan Hawkins asked if there is a way to reserve cash for future construction projects 

without violating the tax-exempt rules requiring the exp_enditure of 85% of revenues each year. 
Mr. Rowland said it can be done, if the minutes show a Board action to establish a fund for a 
stated purpose. Cash can then be placed into that fund and is considered to be spent. To satisfy 
the IRS, a stated plan and paper trail should be maintained. 

Dan Hawkins asked if the cost of anrnrnl reviews would stay the same as this year if 
Kennedy and Coe are retained in the foture. Tim Wallendorf suggested that a compilation is a 
less expensive process, and could be done each year, with a full review taking place every three 
ycaJS 01 so, al the Boaid's discwtion. He said there is seldom a 1eason tu 1ecummend a foll audit, 
which is extremely expensive by comparison. 

Dennis Rowland said he felt the Association books are maintained in accordance with 
General Accounting Principles, and he appreciated the cooperation of Helen Hawkins in 
conducting the review. · 

Leroux Creek area request for service 
Larry Reschke addressed the Board concerning possible domestic water service to the 

Leroux Creek area off the east end ofRerllanrls Mesa He sairl he is planning a lanrl split, anrl 
Delta County will require him to have a domestic water tap for one of the lots. He said his 
property is now served by a cistern and a well, which is typical for homes in the area. There is 
presently no public domestic water supply. 

Dan Hawkins outlined the Leroux Creek area on the map. He said that he had driven 
through the area and counted about 40 houses. He said he felt the request ought to be heard by 
the Board even though previous requests for off-Redlands service had been denied. He said that 
there is already an established community there, instead of a proposed development. Hawkins 
said it is physically possible to serve the area from Redlands mesa, but would require a lot of 
construction He then distributed a memo estimating the cost to USCDWUA for capital 
construction and the water requirements. A minimum scenario to serve only the area of 
Reschke's property, and a maximum scenario to serve the entire area were presented. The costs 
were estimated at $95,000 fur the minimum scenario, and $725,000 fur the maximum. 

John Hawkins asked Mr. Reschke if he felt the community was in favor of establishing 
domestic water service. Mr. Reschke replied that he was certain that most residents would be in 
favor. He said he understood that there would be a requirement for capital construction money as 
well as tap fees from the residents. 

It was brought out that Hotchkiss presently supplies water for the Rogers Mesa system. 
Kelly Peterson asked if either entity had been approached about serving the Leroux Creek area. 
Mr. Reschke said they had not. John Hawkins said that any arrangement for domestic water in 
that area should be done in consultation and agreement with those two water systems. 

Wayne McPherson said he is concerned about the amount of undeveloped land in the 
Association's territory and the limitations on the amount of water available through the common 
system. He docs not feel the Assocrnt10n' s tlow decree m Surface Creek will allow for a large 
expansion. He asked if the Association committed to serving the area, how many taps would be 
added. John Hawkins said that if service is established at all, it needs to be planned for the entire 
area, with expected growth. 

Herman Kline said it is necessary to get a new operating and ownership agreement settled 
with the Town of Cedaredge before committing to a large jump in growth. Kelly Peterson said 
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the Leroux Creek area may be only the tip of the iceberg where growth is concerned. 
John Hawkins suggested to the visitors that they survey their community to see what the 

interest is, and what financial contribution could be expected. 

Carma Newton tap npdate 
Dan Hawkins reported that he gave attorney Aaron Clay a copy of the letter sent to 

Carma Newton and Charlene Clay, in which shutoff was threatened ifan additional tap was not 
purchased. He said he had also given the attorney copies of Membership Applications signed by 
M1 s. Newton. Aaron Clay snicl thnt the Membership Application is a contract, and the 
Association may enforce all provisions ofit. Hawkins said that Mrs. Newton had visited the 
offioe to obtain the minutes of the Febrnary Meeting, Hncl vHrious reports of water quality. 
Otherwise, there has been no response to the letter, Hawkins said. 

Subdivision Report 
Gogenola minor 2856 P-25 Road, Redlands Mesa 

Dan Hawkins said The applicants, Joe and Nina Gogenola are asking for one tap. The 
additional tap will be at the end of a private water line now serving an existing house. The private 
line will need to be upgraded, and the location of the existing meter moved to the end of the 
upgraded line in order to separate that service from the new one. The Redlands Mesa Fire 
Department has asked for a fire plug on the north sicle of P-2.'i Road. Hawkins said the hydrant 
might have to be placed on the south side of the road because the fence is too near the road on the 
north side to allow room. Putting the fire plug on the south side would require a new 4 inch line 
under the Road. Hawkins said Gogenola has been advised that he will stand the cost of all 
pipeline upgrades and the fire hydrant. 

MOVED BY Wayne McPherson 
SECONDED BY Kelly Peterson to sell a tap to Joseph Gogenola ifhe applies for one. 
MOTION CARRIED with no opposing votes. 

Fender Ma.ior 1819 2425 Drive, Surface Creek 
Dan Hawkins said the applicants, Hodge and Tamara Fender are creating three new lots in 

addition to their existing home, which already has a tap. The Cedaredge Fire Department is 
asking for a fire plug. There are two possible sources of domestic water, a 4" line on the east 
side of2425 Drive, and a 2" line on the n01th side of S-25 Road. It was generally agreed that the 
4" line would be the designated source, especially because of the fire hydrant requirement. 
Hawkins said the normal procedure is to write a letter to the County Planning Department and to 
the developers, committing taps for one year and specifying the conditions for the developer to 
meet. 

MOVED BY Wayne McPherson 
SECONDTID DY John Hawkins to commit thrnn tnps to the Fender Major Subdivision for 
a period of one year. 
MOTION CARRIED with no opposing votes. 

Stoneburner 2203 2500 Drive, Milk Creek 
The Ron Stoneburner property lies along the common line between the treatment plant 
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and the USCDWUA/Town ofCedaredge.,diversion vault It is located about½ mile below the 
treatment plant, Dan Hawkins said he heard about a planned development from Gary Noah, the 
Town of Cedaredge Public Works director. The Association has received no notification from 
Delta County or Stoneburner. Hawkins said Gary Noah asked him if the Association would 
grant taps along the common line, since he considers it to be Association territory. Hawkins told 
Noah that the pending agreement between the Association and the Town needs to be finalized 
before either entity can feel comfortable granting taps. 

Wayne McPherson asked if the line is pressurized. Dan Hawkins said yes, and that there 
are presently G taps on that section of common line. four belong to Cedaredge and two belong to 
the Association. Ellis Fritchman asked what Jcind ofpressnre was available at the Stonehnmer 
property. Hawkins said about 60 psi. He then asked the board if the Association could agree in 
principle to serve the area pending a territorial and operating agreement with the Town. 

MOVED BY Wayne McPherson that the board agrees in plinciple to grant taps along the 
common line when we have an agreement with Cedaredge defining service territory. 
SECONDED BY Kelly Peterson 
MOTION CARRIED with no opposing votes. 

Change the designated nse of stored water. 
Dan Hawkins said that Attorney Aaron Clay and Water Commissioner Jim Boyd both 

advised him that the Association should convert its reservoir water shares to domestic use. 
Hawkins said we cannot use Aaron Clay for the legal work because he will be the water referee 
acting on the application. 

Wayne McPherson said the U.S. Forest Service may be able to charge a special use permit 
for the reservoirs if they are used for domestic instead of irrigation water. / J 

John Hawkins said the Forest Service would allow a small percentage of a reservoir to be • 
for domestic use without a special use permit. He said the last figure he heard was 15%. --

Ellis Fritchman said the ditch and rese1voir comparlies would have to agree to the 
designation change, and may be reluctant, because of the possibility of higher costs. 

Wayne McPherson asked what the benefit would be of the change in use. Dan Hawkins 
said that Jim Boyd stated that the District Engineer has hinted that water might not be turned if 
the use is not designated domestic. 

There was a general discussion of the problems of the Forest Service and the cost that 
may be applied to the water company if the Forest Service charges a high special use permit and 
fee. 

Meeting adjourned at 9:30 p.m. 

Respectfully Submitted, ~ t( l / (J / #t{l 
Dan A. Hawkins )/4;;,- 7}&1, 

3\13\2000 Board Meeting pg 4 of 4 

_J 



UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

1717 Co. Rd. 2535 
April 10, 2000 

Board of Directors Meeting 

Jerry Figueroa called the meeting to order at 6:45 p.m. at Association Headquarters. 
Board members present were John Hawkins, Herman Kline, Jerry Figueroa, Kelly Peterson, Ellis 
fritchman, Wayne McPherson and Bryan K.laseen. Also present were Tammy Fender, Dan 
Hawlcins ancl Helen Hawlcins 

Minutes 
Kelly Peterson pointed out a correction on page 3 paragraph 4 of the March 13, 2000 

meding The ~.ddress for the fender Minor Subd1vis1011 should read as 21125 Road not 2524 
Road. 

MOVED BY Wayne McPherson 
SECONDED BY Ellis Fritchman to accept the corrected Minutes of the Board of 

Directors meeting held on March 13, 2000. 
MOTION CARRIED with no opposing votes. 

Financial Report 
Helen Hawkins pointed out that because the bank statement had not been received before 

that cash flow report was mailed to the board members, there was a change in the amount of 
earned interest. The correction of earned interest from$ 3.77 to $ 128.42; changing the ending 
balance of the reserve accounts from$ 63,300.89 to$ 63,425.54. 

Dan Hawkins pointed out the new income account "Income From Backhoe Work". He 
said that there is no intention of using the backhoe to generate income but occasionally something 
might come up in which he would do a small job from time to time. In this case Veronica Minch 
had asked Dan to dig a small hole when he was working near her property. 

John Hawk.ins asked about the high water treatment cost. Dan Hawkins said that 
February was high because of the large chemical purchase for the month. He said he expects the 
cost of water treatment to be higher than in the past because the Town of Cedaredge will be using 
less water after their new pipeline is in service, causing the Association percentage of use to 
increase. He said labor costs are higher than what he would like to see. The Cedaredge operator 
is paid for full time attendance at the plant, but when Dan or Dayton work at the plant they can 
take care of it in three or four hours a day except for the spring runoff period. 

There was discussion of the health insurance premmm. Dan Hawkins pointed out that the 
premiums are higher than what was expected when the budget was established. Hawlcins askticl if 
he should be looking into insurance from other companies. He said he believed that Colorado 
Rural Water Association might have a source. Jerry Figueroa expressed some conce111 about 
Rocky Mountain HMO. Kelly Peterson and Herman Kline stated that they have no complaints 
about the service they have received from Rocky Mountain HMO. Peterson said that other 
Insurance Companies' rates are higher also, and there would be no guarantee of saving money by 
switching insurance companies .. 

MOVED BY Bryan Klaseen 
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SECONDED BY Herman Kline to accept the Cash Flow Report as corrected for March 
2000. 
MOTION CARRIED with no opposing votes. 

End of Month Report 
The Board reviewed the End of Month Report. 

Subdivision Report 
Fender Major - 2425 S-25 Road Surface Creek Area. 
Mm. Tamam Fender was introduced to the Board. She and her husband Hodge Fencler 

are the owners of the property to be subdivided. 
Dan Hawkins said he had commented to the Delta County Planning Department that the 

Association would require an easement across the north side of the property, adjacent to S-25 
Road. The developers would be required to connect to the four-inch main line on the east side of 
2425 Drive, and cross the road to their property. If a fire hydrant is to be installed, it should be 
on the west side of2425 Drive, connected to the new line built by the developers. Hawkins said 
he had also required the developer to build a four-inch line be built across the entire north side of 
the property. 

Mrs. Fender said that to build a line entirely across the property would be unfair because it 
was 215 feet in excess of what would be necessary to serve the lots in the subdivision. She said 
the property to the west of the subdivision on s-25 Road was not likely to be developed. 

Dan Hawkins said he did not know why the property to the west would not be developed 
in the future, and felt it is more practical to install the line now than to go back and dig up the 
property later. 

Wayne McPherson asked about the 2" line on the north side of S-25 Road. Dan Hawkins 
said it already has seven taps connected to it, and there would be no advantage to allowing the 
Fender subdivision to use that line, since they would still need to cross a paved road. 

Jerry Figueroa said that Hermanos Development (Zimmerman) had been required to build 
a line completely across his property along 2475 Road for the Sorrento Heights subdivision. 

There was discussion about the possibility of the Association paying for the oversized line. 
Dan Hawkins said the cost difference between 2" and 4" pipe would be less than a dollar per foot. 

MOVED BY Wayne McPherson 
SECONDED BY John Hawkins to pay the difference between the cost of a 4 inch line and 
a 2 inch line for the width of the north end of Fender's property. 
MOTION CARRIED with no opposing votes. 

Gogenola Minor - 2856 P-25 Road Redlands Mesa 
Dan Hawkins said Joe Gogenola has purchased a second tap for his split, extended the 

main line to the point where his two taps split off, and paid for a fire hydrant. The fire hydrant 
was installed on the 1101th side of P 25 Road, instead of the south, which was previously planned. 
This was made possible by the permission and easement granted by Bill Ware, the land owner on 
the north side of P-25. 

Hawkins said that the Leroux Creek Area Committee had recommended denial of the 

County Planning Commission to recommend approval anyway. Hawkins said he had overlooked 
Gogenola subdivision, based on incompatibility with the surrounding area. He said he expects the .· __ ]· 
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the fact that since there are three lots in the subdivision, two new taps would be required instead 
of the one which was approved at last month's Board meeting. 

MOVED BY Jerry Figueroa 
SECONDED BY Bryan Klaseen to sell a tap to Joe Gogenola for the third lot of his minor 
subdivision. 
MOTION CARRIED with no opposing votes. 

Mahan Minor - 1619 2695 Lane Cedar Mesa (Deerwalk Minor) 
This subdivision is on the east end of Cedar Mesa. The property is located about 600 feet 

north of Q Road just west of where the road starts down off the mesa. The owner, Jim l'vlahan, 
has already built one house on the property which is served by an Association Tap. He has also 
purchased a second tap, prior to deciding to split the property. Since it is now becoming a 
subdivision, Hawkins asked the Board to approve the tap. 

MOVED BY Jerry Figueroa 
SECONDED BY Bryan Klaseen to approve the second tap for Deerwalk Minor 
Subdivision. 
MOTION CARRIED with no opposing votes. 

Vince Peterson Tap 
Dan Hawkins said that a tap sold to Vince Peterson and discussed at a previous board 

meeting is going to be installed at the point where the Bud Burgess irrigation ditch crosses 2420 
Drive. The service line will require a bore under 2420 Drive, which will attempt to miss the 
culvert for the ditch. Hawkins said the meter will be installed on the west side of 2420 Drive, on 
property owned by Peterson, bordering property owned by Burgess. The road bore and any 
subsequent problems will be the responsibility of Peterson. 

There was general discussion of the drawbacks of the proposed homesite down in the 
gulch. 

Carma Newton Update 
Dan Hawkins stated that Mrs. Newton has sent letters prntesting the m~.:essity of 

disconnecting the little gray house from the Association system, but she did in fact disconnect the 
house. Kelly Peterson and Dan Hawkins inspected the work. Hawkins said Aaron Clay believes 
this is all the Association can do, except monitor the property for signs that it has been 
reconnected. 

Cellular Phone 
Dan Hawkins stated that he has purchased two cellular phones at a cost of$ 42.00 a 

month which allows fo1 200 minutes of use each month. Ile asked the board if they would be 
willing to help pay for the cost of one cellular phone since it will be used extensively for the 
Association. He said he plans to carry it with him at all times when he is away from the oftice. 

John Hawkins pointed out that communication is very important. Jerry Figueroa said that 
a beeper would be helpful also. Kelly Peterson said that Peterson Plumbing uses both radio and 
cellular phones in their trucks and that both have a purpose and are useful. 
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MOVED BY Herman Kline 
SECONDED BY Kelly Peterson to pay$ 20.00 a month toward the use of a cellular 
phone. 
MOTION CARRIED with no opposing votes. 

2420 Drive Pipeline 
County Road Supervisor Marvin Walden has told Dan Hawkins that the County is unable 

to come to terms with land owners for the re-alignment and rebuilding of 2420 Drive on the south 
end of Cedar Mesa, and the project is on hold indefinitely. The Association had planned and 
budgeted for a new pipeline to follow the planned new road down off the mesa as far as Boh 
Phillips this year. Hawkins said he is hesitant to build a new pipeline on the existing grade 
without knowing for sure what the County is going to do, for fear of having the new pipeline 
damaged or buried too deeply by foture road work. 

Dan Hawk.ins said we need to upgiade the line soon, which is 40-yeai old l ¼ inch 
galvanized iron pipe from the Kenneth Harfst tap to the Bud Burgess tap, then reduced in size 
from there. Hawkins suggested an alternate route away from the road. He also said the 
Association should be looking for a tank site in that area, as that would be the best way to serve 
the lower levels in case they are ever developed for housing. 

The general consensus was to proceed with plans to upgrade the !me this year, and try to 
find alternate routes so as to not conflict with the County Road. 

Bill Waldron Pipeline 
Dan Hawkins reported that Bill and Sallie Waldron have purchased a tap for their property 

at the east end of P-50 Road on Redlands Mesa, known as the "Barney Place." There have been 
negotiations with neighbors to obtain easements for pipeline construction to serve the property. 
At this time, it looks like the pipeline will follow P-50 Road on the south side across property 
owned by Mark Welsh, then cross to the north side across property owned by Roy Bridgewater, 
then cross to the south side again to avoid a pond and other obstacles to arrive at the Waldron 
property. Hawkins said he plans to make the pipeline four inches in diameter, in accordance with 
prior Board approval, and the Association will pay the oversize, with Waldron paying all other 
costs. Hawkins said the project is expected to begin within a month. 

Time of Meeting 
Tt was agreed hy the Board ofDirectors to change the time of the Board ofDirectors 

meeting fimn 6.30 p.m. to 7.30 p.m. during daylight saving time. 

Dave Stemple 
The Association received a letter addressed to Jerry Figueroa from attorney Bob 

Tweedell, concerning a tap owned by Omar David Stemple or David G. Stemple. The tap in 
question is installed on the Lone Pme road approXJmately two rrules north of the Associat10n 
office. The tap was issued to "Dave Stemple," in accordance with the instrnctions on the 
Membership Application. Omar David Stemple, his wife Nancy Stemple, and his son David G. 
Stemple are all deceased. Tweed ell suggested that if the tap belongs to David G. Stemple, he 
would wish to place the tap on the market, and have the proceeds from a sale go to an heir of 
David G. Stemple. 

Tweed ell asked for the Association's position on which of the Stemples the tap belongs 
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to. Dan Hawkins said his research at the Assessor's office showed the tap is installed on property 
in the name of Omar David Stemple. Hawkins had spoken with Aaron Clay on the matter, and 
Clay said our position must be that the water tap belongs to the property. 

Jerry foigueroa said he would write a letter to Tweedell explaining that the Association 
could not take a position on whose name was represented on the stock certificate, but that the tap 
would have to remain with the property. 

Water Share Conversion 
Dan Hawkins said that Water Commissioner Jim Boyd and attorney Aaron Clay have both 

advised that the Association should proceed with getting all stored water rights changed from 
irrigation use to domestic use. Clay told Hawkins that the ditch and reservoir companies in 
which the AssociMion owns stock wo11lcl neecl to he co-applicants in the process Clay also saicl 
that if the ditch and reservoir companies do not wish to proceed with the application, the 
Association may or may not be able to proceed independently, depending upon the structure of 
the stock-issuing company. 

Hawkms said Aaron Clay cannot represent the Associat1011 in this action, because he will 
act as the water referee deciding the applications. Hawkins said he spoke with Attorney Larry 
Ziegler, who has represented the Association in the past when Clay was unable to do so. Ziegler 
is currently making similar applications on behalf of the Coalby domestic water system. He said 
he is working with Aaron Clay on the application procedures, and would like to handle the 
USCDWUA case at the same time. 

There was considerable discussion about the willingness of certain ditch and reservoir 
companies to go along with the process. There is a concern that the U.S. Forest Service will · 
impose special use fees on the companies if a certain percent of their water rights are classified as 
domestic. Ellis Fritchman and Wayne McPherson both felt that the companies they are involved 
with would be wary of risking added fees by the Forest Service. 

It was generally felt by the Board that more needs to be learned on this subject. It was 
suggested that a meeting with Aaron Clay and Jim Boyd would be helpful. 

Meeting adjourned 9:45 p.m. 

Respectfully Submitted l2rmi cf'. ~ 

4\10\2000 Board Meeting pg 5 of5 



UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

1717 Co. Rd. 2535 
May 8, 2000 

Board of Directors Meeting 

Jerry Figueroa called the meeting to order at 7:40 pm. at Association Headquarters. 
Board members present were John Hawkins, Jerry Figueroa, Kelly Peterson, Ellis Fritchman, 
Wayne McPherson and Bryan Klaseen. Also present were Jim Boyd, Dan Hawkins and Helen 
Hawkins. 

Minutes 
MOVF.D BY Wayne McPherson 
SECONDED BY Kelly Peterson to accept the Minutes of the Board of Directors meeting 
held on April 10, 2000 as written and delivered to the directors. 
MOTION CARRIED with no opposing votes. 

Financial Report 
Dan Hawkins made the following comments concerning the financial report: 
1. The past due amount has increased, with a lot of first-time delinquent accounts. 
2. Two new taps were sold in the month. He believes tap sales are lagging behind what 
was anticipated. 
3. There is a correction in Cash Spent on Assets. The amount of $2,205.00 was spent on 
Hydrants instead of Valves as stated in the report 
4. The amount noted as an Education Expense was for Hawkins and Myers to take an 
examination for Distribution System Operator Level 3. The license will soon be required 
by the State Health Department, but is now a voluntary program. The license obtained 
now will be transforrable when new regulations go into effect. 
:>. The payment of$'1'10 to Kennedy and Coe CPA was expected to be the final payment 
for the Fiscal Year 1999 annual review, which brings the total bill to $3,2000.00. 

MOVED BY Bryan Klaseen 
SECONDED BY Kelly Peterson to accept the Cash Flow Report as corrected for April 
2000. 
MOTION CARRIED with no opposing votes. 

End of Month Report 
The Boa1d 1eviewed the End of Month Repo1l 

System Usage Report 
During discussion of the System Usage, Dan Hawkins showed the Board some examples 

of the water meters that are used in the system. The oldest meters are Hersey brand, which do 
not have a sealed register, and are driven by a shaft from the measuring chamber to the register. 
Most of the early Herseys are readable, but are worn to the point that they are under-metering. 
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All newer meters have sealed registers with a magnetic drive instead of a shaft. Several 
brands have been tried and discontinued. The Corad brand is no longer used because the numbers ] 
are badly designed and hard to read. The Hays brand is no longer used because the register runs 
full of water, whihch allows sediment ~dhirust to obscure the numbers. :_ 

Most oft e meters installed wit n the last 20 years are Neptune brand. A lot of these 
meters are now unreadable because moisture has entered the sealed register and fogged the glass. 
Neptune is no longer being installed for that reason. Although the register can be replaced, it 
costs the same as a new meter of the type currently being used. 

The meters currently being installed are Precision brand. They are less expensive than the 
brands previously used, and are easy to read. The measuring element is a turbine, which will 
under-register very low rates of flow. Tests in the shop showed they would measure accurately 
down to about one cup per minute. John Hawkins asked about their pressure rating. Dan said 
none have been installed where pressure is over 200 psi yet, so the explosion point is not known. 

Change of use for stored water 
Water Commissioner Jim Boyd was invited to join the discussion concerning the need for 

the Association to add Domestic lo the designated use ofits stored water. Boyd said the law 
requiring this is not new, but is now being more rigidly enforced by the State. Ile said that the 
Town of Cedaredge has changed its shares, that Orchard City has not, and the Colby is in the 
process. 

He said the drawback is that the U.S. Forest Service may impose special.use permit fees 
on reservoir companies which include more than a certain percentage of domestic water in their 
reservoirs. The percentage is not known for certain. He suggested several ways to handle this: 

I. With companies owning several reservoirs, such as Surface Creek, try to designate the 
domestic water in reservoirs which use I 89 I or earlier easements, and are immune from 
special use pe1 mils. 
2. Transfer (trade) water to reservoirs which are not subject to special use fees. Ile 
suggested Leon Lake, m some waler owned by the Grand Mesa Conservancy District. 
3. Agree that the reservoir company passes permit fees directly on to the Domestic 
company. 
There was considerable discussion about what shares the Association owns in reservoirs 

which may be subject to Forest Service fees. It was generally agreed that a work session was 
needed with the reservoir companies and our attorney to work out an acceptable solution. Jerry 
Figueroa asked Dan Hawkins to get a meeting set up with Aaron Clay within the next month or 
so. 

Dave Stemple Report 
Jerry Figueroa reported that he drafted a letter to Attorney Bob Tweed ell saying that our 

records do not prove whether Stock# 1356 was intended for David G. Stemple or David Omar 
Stemple. The letter states that USCDWUA policy is to keep the water tap with the property and 
that if there is any transfer a bond might be required to protect the Association from future claims 
from one of the estates. 

Jerry also suggested that it might be a good policy to require that the bonds on water taps 
be raised to $12,000.00 to cover any legal costs that might occur if there is a dispute. 
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Leak Report 
Dan Hawkins reported that there had been a rash ofleaks during the last part of April, 

most of them on the 6" steel pipeline starting at the main storage tank. This line, known as the 
West Leg, was built around 1966. Hawkins said he is concerned this line may be near the end of 
its life, but that is ha1d to tell, because all the leaks were due to the line laying across 10ck.s which 
had penetrated the protective wrap, allowing the pipe to rust through. The following report was 
given to the Board: 

DATE LOCATION Pll'E CAUSE PARTS UACKllOE LAUOR 
(hours) (hours) 

4-21-00 North ofU-50 Road 4"PVC Hit by backhoe $ 40.00 3.0 
4-24-00 1788 2475 Road I ½PVC Glue failure 195.00 6.0 12.0 
~-25-00 South of Main Tank 6" Steel Rock/Rust 120.00 ~-0 8.0 
4-26-00 South of Main Tank 6" Steel Rock/Rust 120.00 5.0 9.0 
4-27-00 South of Main Tank 6 11 Steel Rock/Rust/Backhoe 120.00 4.0 
4-28-00 T-50 Road East 3/4" Galv. Rust 215.00 3.5 4.0 
4-28-00 U-50 Road (LDS) 4"PVC Dresser Slipped 40.00 4.0 6.0 
4-29-00 U-50 Road (Muck Lane) 4"PVC Coupling split 80.00 4.0 5.0 
5-02-00 1721 2425 D1ivc 3/4" Gulv. Rust 560.00 8.0 10.0 
5-03-00 South of Main Tank 6" Steel Rust -- -1Jl --1..5. 

TOTALS ~- ].49000 ~ 645_ 

Jerry Figueroa said he would like to see records of Association operations like the above 
report kept on a regular basis. He suggested a Work Order system which would detail the 
materials, labor, and backhoe costs. This information would be useful in guiding the staff and 
Board in setting rates to match expenses. John Hawkins agreed, saying that he sees that 
operating expenses are getting ahead of operating income. 

Subdivision Report 
Deerwalk Minor (Mahan) 
Dan Hawkins reported that this split, previously discussed at the Aptil 2000 meeting has 

been withdrawn by Mr. Mahan. The action took place at a Surface Creek Area Planning 
Committee meeting where numerous neighbors were in opposition. 

Richard Bell Minor - 2019 2425 Drive 
This is a re-plat of a previous minor subdivision done by Jan Vandenberg. One tap exists 

for the larger proposed lot; a second tap will be required for a proposed new lot of two acres 
along 2425 Drive and adjacent to the 6" Hoot Owl Valley pipeline. 

MOVED BY Bryan Klaseen 
SECONDED _BY John Hawkins to sell a tap to Richard Bell when there is a request for 
one. 
MOTION CARRJED with no opposing votes 
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Michael Martin Minor - 2039 2375 Road 
One water tap is installed for an existing house. A second tap will be required for the 

proposed larger parcel to lie south and west of the existing house. The tap location will be on the 
3" pipeline along 2375 Road. 

MOVED BY John Hawkins 
SECONDED BY Bryan Klaseen to sell a tap to Michael Martin when there is a request 
for one. 
lvIOTION CARRIED with no opposing votes. 

Construction Report 
Bill Waldron Pipeline 
A letter was presented to the Board from Bill Waldron requesting that he be reimbursed 

for pipeline constrnction to his property on Redlands Mesa at the east end of P-50 Road, If new 
taps are granted along that line. Ellis Fritchman asked if it was a p1 ivate line 01 an Association 
line. Dan Hawkins said it is an Association line. Waldron is paying for constrnction and the cost 
of 1 ½ inch pipe, and the Association is over sizing to 4 inch. Ellis said he felt that Waldron could 
only be reimbursed if the line was to remain his. 

There was further discussion. The general consensus was that this has not been a practice 
in the past, that a great deal of the pipeline has been built by tap owners who needed a line, and 
that they were not reimbursed. 

MOVED BY Ellis Fritchman 
SECONDED BY Wayne McPherson to deny Bill Waldron's request to have future 
members on this line pay for its constrnction, in order to be consistent with past policy. 
MOTTON CARRTRD with no opposing votes. 

Dan Hawkins then said that constrnction on the Waldron pipeline has begun, and is 
expected to be completed within two weeks. 

30K Tank Move 
Dan Hawkins reported that the 30,000 gallon steel water tank obtained Hom the Town of 

Cedaredge has been moved to Association headquarters. The total cost since the project began 
in Febrnary has been approximately $2,400.00. 

Shriver Tap Request - R 75 Road 
An inquiry was received from John Shriver, owner of property on the south side ofR-75 

Road immediately east of Smfac:e C1eek.. Sl11ive1 would like anothe1 tap in addition to the one 
existing. Dan Hawkins said that the property is served by a one-inch galvanized line originating 
at 2524 Drive, and six or seven taps are on it. An npgrade to the R-75 Road line was one of the 
capital improvements contemplated in the budget. Hawkins said work could not start on the 
project until later in the year, to be sure capital funds are available. Shriver has said he does not 
intend to install the tap for a year or two. 
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MOVED BY Kelly Peterson 
SECONDED BY Bryan Klaseen to sell a tap to John Shriver. 
MOTION CARRIED with no opposing votes. 

Multiple Dwellings - Bonita Leyba 
Dan Hawkins said he has received reports from neighbors that Bonita Leyba is serving a 

mobile home on her property ftom a hose connected to her tap. She claims that the mobile home 
is served from an abo:ve-ground cistern and water is hauled. Hawkins said he is sure that the 
water comes from Leyba's tap. He has asked neighbors to help spot when the cistern is being 
filled, in order to get some evidence to support action against Leyba. 

Randy and Tonya Varner 
The Varners live at a home on Redlands where the tap is in the name of Janet Swaim. 

Their water bill for April was about $400, for the use of84,000 gallons. They have disputed the 
bill and believe that the meter reading is wrong or the meter is defective. 

Dan Hawkins said there had been a disputed bill in 1999, resulting in a reduction to the 
bill, and the Association had changed the meter. Since the Vamers are agaiI1 distrustful of the 
meter, it was changed again early in May this year. 

Hawkins said he had offered to reduce the bill to $100, unless the Varners wish to 
addresses the board to ask for a different settlement. Hawkins said the reason he was willing to 
settle 1s that thelf Apnl readmg could have been m error, but there 1s no way to prove 1t either 
way. 

MOVED BY Wayne McPherson 
SECONDED BY Ellis Fritchman to reduce Varner's bill to $100. 
MOTION CARRIED with no opposing votes 

Meeting Adjourned 10:30 p.m. 
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UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

1717 Co. Rd. 2535 
June 12, 2000 

Board of Directors Meeting 

Jerry Figueroa called the meeting to order al 6: 15 p.m al ( :edaredge Community Center. 
Board members present were Kelly Peterson, John Hawkins, Ellis Fritchman, Jerry Figueroa, 
Bryan Klaseen and Wayne McPherson. Also present were Dan Hawkins, Helen Hawkins and the 
Association lawyer Aaron Clay. 

Minutes 
MOVED BY John Hawkins 
SECONDED ·BY Bryan Klaseen to accept the Minutes of the Board of Directors meeting 

held on May 8, 2000 as written and delivered to the directors. 
MOTION CARRIED with no opposing votes. 

Financial Report 
Dan Hawkins reported that tap sales were behind what was anticipated. He also pointed 

out that operating expenses exceeded revenue. He noted that there were a few bills outstanding 
which would be recorded as Members Contribution to Capital Improvements when received. He 
also reported that the Association is holding a check for $12,600 to cover two taps at the Tom 
Cooper minor subdivision, pending the receipt of a membership application. 

MOVED BY Kelly Peterson 
SECONDED BY Ellis Fritchman to accept the Cash Flow Report for May 2000. 
MOTION CARRIED with no opposing votes. 

End of Month Report 
Dan Hawkins presented the End of Month Report. There were no new taps sold in May 

System Usage Report 
Dan Hawkins _presented the System Usage Report. He said May had very high usage, and 

that the pattern was continuing mto June. He said that on the night of June 7, a major outage 
occurred, affecting most of the system north ofR Road. The problem was discovered to be a 
decreased flow at the diversion box. Hawkins said the Association valve had been moved and 
decreased the flow by nearly 100 gallons per minute. This allowed the main tank to empty at 
around sunset. 

All Town of Cedaredge employees who had access lo the box we1e questioned and 
denied any adjustment of the USCDWUA valve. Hawkins said an in<'reaserl vihrntion J,wel in the 
box may have allowed the valve to creep closed, but it has never happened before. The valve is 
now secured against movement, and padlocked. 

Randy Varner 
John Hawkins said he had been approached by Billy Varner, the father of Randy Varner 
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concerning a disputed bill that was acted upon in the May board meeting. Bryan Klaseen also said ~-
he had been approached. The Varners have suspicions that the meter was misread at the end of ··1 
March, and that the water use they were billed for in April actually occurred over the winter 
months. Hawkins suggested that the total water use from September 1999 through April 2000 be ; 
averaged and the average be used to calculate the April bill. 

MOVED BY Wayne McPherson 
SECONDED BY Ellis Fritchman to adjust Randy Varner's Bill to a six month average. 
MOTION CARRIED with no opposing votes. 

Raw Water Taps 
Aaron Clay said tho raw water taps arc clearly in violation of Colorado law, and need to 

be disconnected as soon as possible to eliminate legal liability to the Association. He also said 
that the Association probably has no legal obligation to participate in any financial settlement 
reached between the Town of Cedaredge and the raw water tap holders. He said it is up to the 
Board to decide how much to involve the Association. 

The Doard discussed the raw water taps. A consensus was 1eachec.l lo c.lelay any action 
until after a meeting on the matter with the Cedaredge Mayor and Trustees later that night. But 
the feeling was that the raw water taps need to be disconnected within ten days with or without 
the participation of the Town. 

Operating Agreement 
Dan Hawkins said he had provided the Mayor of Cedaredge with a draft copy of the ···j 

operating agreement. It was not expected that much action on the agreement would occur that 
night, but perhaps a process could get started. 

Aaron Clay had some recommended changes lo the c.lraft agreement, as did Jerry Figueroa. 
After discussion and markup of the document, Mr. Clay said he would get a rewrite to Dan 
Hawkins and the Town Attorney Greg Stanway the next clay. 

Meeting adjourned at 7:00 p.m. in order to join Town of Cedaredge Mayor and Trustees in 
executive session. 

Meeting reopened at 8:00 p.m. 
The outcome of the meeting with the Town Mayor and Trustees was that the raw water 

taps would be disconnected June 16, 2000. The Town would provide written and/or verbal 
notice to the tap owners. 

The Town also established a committee consisting of Trustees Sluski and Hansen to meet 
with Assoc1at1on representatives to work out the operating agreement. A date of June 20 was set 
for the first work session. 

Other 
Dan Hawkins reported that there were problems getting the supply to Redlands adjusted 

so that users on the Lone Pine section of Cedar Mesa don't run out of water. He said an 
automatic back press1,1re valve is needed at the Redlands tank to allow it to fill at a rate that 
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satisfies the Redlands demand but does not empty the higher sections of pipeline. Hawkins said 
he is of the opinion that the Association needs to be planning an a storage tank on the high end of 
Cedar Mesa in the very near future. 

John Hawkins said he concurs. He has felt that a tank was needed there by now. Bryan 
Klaseen asked how large a tank. Dan Hawkins said at least a half million gallons. Wayne 
McPherson asked how much it would cost. Dan Hawkins said he did not have an answer, but 
saici the one-million gallon tank built at the treatment plant cost about $220,000. 

The desired location of the tank is on BLM property at or near the highest point on Cedar 
Mesa. A BLM easement would be required to build there. John Hawkins said that a tank at that 
location could serve a large area, including part of Cedar Mesa, Redlands Mesa, and part of the 
Surface Creek valley. 

Jerry Figueroa asked if the demand on Redlands had increased since the new line went in. 
Dan Hawkins said that could be part of the problem, but it is mostly that the Lone Pine line is 
operating close to full capadty. 

Meeting adjourned 8:30 

· Respectfully Submitted,_~//4~J1,.,,'//1~~(/1~_· _J~~--~~~----
Dan A. Hawkins,Secretary-Treasurer 
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UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

1717 Co. Rd. 2535 
July 10, 2000 

Board of Directors Meeting 

Jerry Figueroa called the meeting to order at 7:~5 p.m. at Association Headquarters. 
Board members present were John Hawkins, Jerry Figueroa, Kelly Peterson, Ellis Fritchman and 
Herman Kline. Also present were Dan Hawkins and Helen Hawkins. 

Minutes 
MOVRD BY John Hawkins 
SECONDED BY HermHn Kline to Hccept the Minutes of the BoHrcl of Directors meeting 

held on June 12, as written and delivered to the directors. 
MOTION CARRIED with no opposing votes. 

Financial Report 
Correction of the May 2000 Cash Flow Report. Dun Hawkins explained that some lines 

breaking out certain expenses were accidentally omitted from the May Cash Flow Report 
presented last month. This omission did not affect the ending totals. 

MOVED BY Herman Kline 
SECONDED BY Kelly Peterson to accepted the corrected May Cash Flow Report. 
MOTION CARRIED with no opposing votes. 

June 2000 Cash Flow Report: Dan Hawkins pointed out the cost of$ 353.25 for the 990 
IRS form filled out by Kennedy & Coe Accountants. He stated that in May he became concerned 
about the filing of the 990IRS form and had called Dennis Rowland about it. Rowland said he 
had submitted an cxi:cnsion of time for the form. Kennedy and Coe has since sent USCDWUA 
1he 990 form DHn s1H1erl 11ml Kennerly mu] Coe Jrnve slHyerl wi1hin 1heir overnll cos1 eslinrn1e for 
the Cl' A review, but that the additional charge for the 9901RS form was unexpected and 
unreasonably high. 

Dan Hawkins stated that since the first of July, the Association has sold three 
memberships and have received the payment from Bill Waldron so presently the Association has 
$42,921.66 in d1ed.ing am] $63,956.66 in Rese1ve A(:cuunls. 

MOVED BY Herman Kline 
SECONDED BY Jerry Figueroa to accept the June 2000 Cash Flow Report. 
MOTION CARRIED with no opposing votes. 

Water Usage Report 
System Usage Report: Dan Hawkins noted that the hot dry weather has created a higher 

per-tap usage than in any recent years. He said there have not been any shortages reported dne to 
the high rate of use. 

Stored water status: A summary of stored water used to date, along with a graph, was 
presented to the Board. The summary indicated that 96% of the Association's stored water was 
still available. Dan Hawkins also gave the Board a memorandum of understanding that had been 
made between the Town of Cedaredge, the Association, and the State Water Commissioner. The 
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memo allows Commissioner Jim Boyd to pool the stored water owned by the Town and the 
Association, and to call as needed. An account will be kept of the Association draw against 
storage, based on a weekly report that Hawkins will prepare for Jim Boyd. Hawkins said there is 
a general misconception around Cedaredge that the Association does not own enough water for 
its needs, and borrows from Cedaredge every year. He hopes that having a written arrangement 
will correct that impression. 

Jerry Figueroa asked ifwe would be able to rent any stored water to irrigators. He said he 
felt the Board members and Association shareholders should have preference if any water is to be 
rented. It was generally agreed to wait another month to see how the reserves are holding. 

There was some discussion about the ptoptiety offavming Boa1d members ifwate1 is to 
be rented. Jerry said he feels the Board ought to be compensated in some way. Kelly Peterson 
said one of the boards he serves on buys the board a dinner each year. He said he would like such 
gestmes of appreciation morn than money. 

John Hawkins said he is concerned about the operating expenses versus income. He said 
the financial statements show a deficiency that is getting worse. Dan Hawkins said June is the 
first month this year in which income exceeded expense. The remaining summer months will 
probably also show an excess, but only due to overuse charges. 

Jerry Figueroa said perhaps the Board should study an increase in the base monthly rate. 
He noted that the Association's rates are among the lowest in the area. Dan Hawkins said that, 
even in past years when operating income exceeded expenses, the depreciation figure applied by 
the CPA wiped out the excess. Although the depreciation appears to be a paper expense, the 
rehabilitation of existing facilities will need to begin soon. 

There was discussion of a rate increase, with the consensus being that we should be 
thinking about presenting the question at this year's Annual Meeting. 

Subdivision Report 
"Deerwalk Minor": James Mahan, east end of Cedar Mesa. Dan Hawkins said taps have 

already been purchased for the two houses on the property to be subdivided. There do not appear 
to be any serious issues for the Association, except that the subdivision is located in a very 
c,ontentious neighhorhoorl, anrl that mnc.h misinformation ahont Association policy and operations 
has originated there. 

John McComb minor, east end of Redlands Mesa. One tap has been. requested. Mr. 
McComb had requested that he be allowed to connect to the line serving Morrie Rupp. Dan 
Hawkins said he dug up that line In <!"1e1mine its sin\ Hnt! found it is one inch. Due to the 
distance involved, the one-inch line will not serve Rupp and McComb. The pipeline on the north 
side ofN Road will need to be extended eastward, or McComb will need to cross N Road to tap 
in at the Marshall Subdivision pipeline. 

Hawkins said McComb will have to cross property known as "Three Amigos" subdivision 
to get water to his lot. The owne1 is Alfonso Esll ada, who owns two taps which have never been 
connected. Hawkins has recommended that Estrada and McComb cooperate in building a line 
that both can use. As yet, there is not much information as to McComb's intentions in running a 
line. The matter was tabled. 

Construction and Maintenance Report 
Dan Hawkins said that a work order system to track parts, labor and backhoe time has 

been devised. He reported on several leaks and rehabilitation projects during the month. He said 
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the problem discussed last month with balancing the Redlands Mesa system against the Lone Pine 
line has apparently been corrected by modifying the tank fill valve at 2800 and P-25 Road. The 
valve is now acting as a pressure sustaining, or back-pressure valve. It is adjusted to allow a 
sufficient tank fill rate on Redlands, without draining the Lone Pine area. 

John Hawkins said the operation is marginal, and there is still a need for storage on upper 
Cedar Mesa. He said the first step is to apply for a tank site permit and easement from the BLM 
office in Montrose 

MOVED BY Kelly Peterson 
SECONDED BY Ellis Fritchman to have Dan make out an application to the BLM in 

order to lease BLM land on the Upper End of Cedar Mesa for a storage tank. 
MOTION CARRIED with no opposing votes. 

Tap Relocation Policy 
Dan Hawkins said a Realtor had inquired if a member could install a tap at one location, 

but later move it to another location on the same parcel of property. Hawkins said he did not 
know if the By-laws should be interpreted to forbid moving taps within the same parcel. There 
was extensive discuss.ion. Eventually, it was agreed that any such request would need to be 
brought before the Board by the person wishing to mHke the move At that time, the details could 
be considered, and a decision made. 

Town of Cedaredge 
Raw water taps - Dan Hawkins reported that all the raw water taps above the Treatment 

Plant have been disconnected. Portable plastic water tanks have been purchased and given to the 
tap owners, and they are being allowed to fill the tanks at a spigot by the treatment plant. This 
arrangement will stop at the beginning of the year 2001. All work so far has been done by Town 
personnel. 

On June 21 there was a meeting of the raw water tap owners with personnel from the 
Town and USCDWUA. The meeting was mostly informational, to give the tap owners the 
reasons why the taps are no longer allowed, and to discuss options they might have for getting 
potable water. The tap owners were asked to put together a proposal as to how they think the 
Town and USCDWUA should participate in getting them water. 

Jerry Figueroa said he does not think USCDWUA should be a part of any future 
negotiations between the Town and the raw water tap owners. He said Aaron Clay has advised 
the Association to maintain a low profile during the process. 

It was asked if the Association knew of the raw water taps at the time they were given. 
John Hawkins said it is impossible to know, but that some of the tap agreements wore dated 1959, 
which could have been after the formation of the Association and its contract with Cedaredge. 

Operating Agreement - Jerry Figueroa reported that a work session was held June 19 for 
the operating agreement. The Town was represented by Tmstees Ray Hanson and Tony Sluski, 
with George Fulton and Gary Noah also attending. Jerry Figueroa, John Hawkins, and Dan 
Hawkins represented USCDWUA. 

Figueroa said he was disappointed by the meeting. He said the Town representatives 
seemed to feel that USCDWUA is a drag on their system. John Hawkins also said he got that 
impression. Figueroa said there are several areas of contention in the agreement. He said he 
would like to have a special meeting of the full board devoted to discussing the USCDWUA 
response to the Town proposals. The meeting was set for July 26. 
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Cedaredge taps on USCDWUA line - Dan Hawkins said he would like direction from 
Board on the transfer of taps on the Association line. He said it appears the Town is willing to do 
that, regardless of the negotiations on the operating agreement. 

MOVED BY Jerry Figueroa 
SECONDED BY John Hawkins that Dan Hawkins go the Cedaredge Town Administrator 
Jerre Doss and have Mr. Doss write a letter to the people who have Cedaredge taps that 
are presently being served by USCDWUA. The letter should explain that the taps will be 
turned over the USCDWUA and will no longer belong to the Town of Cedaredge. 
MOTION CARRlED with no opposing votes. 

Public Water Supply Identification Number -Dan Hawkins said that the Town and 
State Health Department are suggesting that the Association obtain a Public Water Supply 
Identification Number (PW SID). The Town does not want to be responsible for water quality at 
the far ends of the Association distribution system, and does not think that a chlorine residual can 
be maintained throughout the system without some supplemental chlorination at some point. 

Hawkins said he can understand the Town's position, and that he feels it is probably a 
good idea for the Association to register with the State. It will mean that USCDWUA personnel 
will take bacteriological samples to be tested, and monitor for chlorine residual, submitting regular 
reports to the State. He said that at some time in the near future, USCDWUA will need to do 
some supplemental chlorination because of new regulations requiring a stronger chlorine residual. 

MOVED BY Herman Kline 

l 

SECONDED BY Ellis Fritchman to have Dan Hawkins look into applying for a PWSID --.. _._-_-_j 
MOTION CARRIED with no opposing votes. 

All were reminded of meetings on the following dates: 

July 19, 2000_ (Wednesday): Meeting to be held and the Cedaredge Community 
Center aml 7:00 p.m. with board of directors of several ditch companies and other 
people of the community that aie inte1este<.l in learning about water re-allocation 
problems . 

. July 26, 2000 (Wednesday): Doard Meeting to be held at Association Headquarters 
at 7:30 p.m. to discuss the Cedaredge Agreement. 

Meeting adjourned 10.45 p.m. 

Respectfully Submitted, _,_.M=..~"'-L.r 1.:......,a'-"""-"' _L&....l/--' ... -t?.&'d..,)L..!.Jg""---:"-i-0""---
Dan A. Hawkins Secretary-Treasurer 
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UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

1717 Co. Rd. 2535 
July 26, 2000 

Special Board of Directors Meeting 

Jerry Figueroa called the meeting to order at 7:40 p.m. at Association Headquarters. 
Boanl mernhers present were John Hawkins, Terry Figneroa, Kelly Peterson, Rllis Fritr.hrnan, 
Bryan Klaseen, Wayne McPherson and Herman Kline. Also present were Dan Hawkins and 
Helen Hawkins. 

Board membets were ptesented with the latest drall of the proposed new operating 
agreement with the Town of Cedaredge. This draft had been revised slightly by Aaron Clay since 
the version given to the Board on June 12. 

Jerry Figueroa explained that the purpose of the meeting was to decide how to respond to 
several changes the Town has proposed to the agreement The changes came up at a work session 
on June 20. He said there were a few areas of concern that he felt needed full Board input. 

Paragraph 3.d and Paragraph 6.c 
The draft states that 1JSCDWTJA is the designated operator of that section ofline from 

the treatment plant to the diversion box, and that the area around it become :USCDWUA service 
territory. Present and future taps would become USCDWUA taps. 

The Town has proposed that the operation of the line be a joint venture, with all revenues 
from tap sales and water bills set aside into a fund that is designated to be spent only on the 
common system. 

Discussion centered around the question of what benefit that stretch of common line 
would be to the Association. Dan Hawkins said the attraction is to clean up the service 
territories, eliminating Town taps in the rural area. Discussion showed there was doubt that this 
was important enough to offset the complexity of jointly serving the area. 

Regarding paragraph 3.d, the Town would like to impose a number of restrictions, such as 
limiting the size of connection to the common line, and selling no taps except to owners of the 
property crossed by the pipeline. Jerry Figueroa said he felt the wording in the draft was already 
adequate to provide whatever restrictions either party wishes to place on taps along the common 
line. The consensus was to leave J .d as written, but allow the Town to operate the common line 
and serve the taps, instead of a joint enterprise. 

MOVED BY Jerry Figueroa 
SECONDED BY Bryan Klaseen to change paragraph 6.c.i and 6.c.iii to say that Town 
instead ofUSCDWUA shall be the primary operator of the common treated water line, 
and shall administer taps thereon. Also to delete paragraph 6.c.iv and 6.c.v. 
MOTION CARRIED with no opposing votes. 
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Paragraph 4.b 
The Town asked that both parties should provide proof of water ownership "at an annual 

review," instead of"on request." There was no opposition from the Board to the change in 
wording. 

Paragraph 5.d 
The draft states that each party is entitled to use the flow capacity of the common system 

np to the percentnge of ownership, i e nsrnwrrA m,iy nse '20% of the flow c.,ip,idty, ,inrl 
Cedaredge may use 80%. The draft also says that either party shall be able to use any excess 
capacity not needed by the other. The Town has objected, saying that the use of the capacity shall 
strictly be 80%-20% regardless of any unused capacity. 

It was discussed whether to try to purchase additional pe1 cenlage in the wmmon system. 
There did not seem to be much faith among the Board that the Town would be willing to support 
the idea. Dan Hawkins said Mayor Bill Miller had told him there was little support among the 
Trustees for it. 

There was discussion of the capacity of the common system. Dan Hawkins said the raw 
water system will not presently deliver more than 2000 gpm. Backwashing, downtime, and other 
losses at the treatment plant reduce its rated capacity of 3 000 gpm down closer to 2000 gpm. 
Twenty percent of 2000 gpm is 400 gpm. This summer USCDWUA is needing 340 gpm. 
Hawkins said he thinks 400 gallons per minute will be needed in five years. 

Ellis Fritchman said both the Town and USCDWUA might reach capacity at about the 
same time. The needs of the Town are not known yet, because the new Town transmission line 
and tank are not in service, and there is still waste in the delivery system. Jerry Figueroa said he 
thinks most of the growth in the area is on Cedar Mesa. 

Kelly Peterson suggested that perhaps the Town would lease USCDWUA their excess .J 
capacity. John Hawkins said that he would not be in favor of putting a lease clause in the 
agreement, but such an arrangement could be worked out later, on a year-to-year basis. 

MOVED BY Jerry Figueroa 
SECONDED BY Bryan Klaseen to delete Paragraph 5.d, the clause which would allow 
either party to use flow capacity not needed by the other. 
MOTION CARRIED with no opposing votes. 

Paragraph 6.b.iv 
The draft requires the Town to maintain a specified minimum chlorine residual leaving the 

treatment plant. The Town believes they cannot be responsible for chlorine residual and 
bacteriological testing on the USCDWUA distribution system. The Town proposes that 
USCDWUA obtain its own Pnhlic Water Supply Identification, which is a registration with the 
C'olor~rlo TTc,ilth Dr.partment 

Dan Hawkins said he agrees that it is probably time for the Association to take this step. 
At the regular July 10 Board meeting, a motion passed authorizing the application. Hawkins said 
it will mean that USCDWUA will take bacteriological samples at various points on the system 
twice a month, and maintain a record of the chlorine level in the water at various points on the 
system. He said regulations will change in one or two years, raising the required level of chlorine \ 
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in the water at all points in the system. This may require USCDWUA to install one or more 
chlorine hooster stations to maintain the required level. 

After much discussion, the board reached a consensus to delete 6:b:iv, the clause which 
required a specified minimum chlorine residual at the treatment plant. 

Paragraph 7.b.i 
The Town requested a change in the wording from "Town Public Works Supervisor" to 

"Town Administrator." The Board expressecl no opposition to the c,hange in worcling 

Discussion of possible new treatment plant 
Ellis fritchmun said that with the refusal of Cedaredge to allow USCDWUA lo use excess 

capacity of the common system or to purchase a greater share, what alternative does USCDWUA 
have except to build a new treatment plant of its own. 

There was discussion about how to finance such a project. Wayne McPherson questioned 
whether or not Cedaredge would buy out our portion of the existing system. Jerry Figueroa 
suggested that a filter plant be built from other funding sources, such as increased tap or water 
rates, then wait until the Town needs the extra capacity before trying to sell our share. Ellis 
Fritchman questioned that the members would stand for a large water rate increase for a new filter 
plant. 

Dan Hawkins suggested the Association get away from the raw water collection network 
and seek a source of raw water that is not on Forest Service land. He said he thinks repairs and 
upgrades to the existing system will be too expensive, and the Forest Service will be imposing 
special use fees on the system in the future. Hawkins suggested using Surface Creek as a source, 
taking water at a lower elevation. 

Bryan Klaseen questioned the taste and odor if creek waler is used. He pointed out that 
Hotchkiss has poor quality water, taking from Leroux Creek. Hawkins said most of the water 
being treated now is actually creek water. Everybody on the Board agreed that taste and odor 
would be a major consideration, that the Membership would not tolerate a perceived decline in 
water quality. 

There was a discussion of present water treatment costs. Dan Hawkins said the average 
monthly bill from Cedaredge is $1800. Ile thought the Association could probably do as well rn 
better operating its own plant. 

There was much discussion on the subject. Generally it was agreed to keep the idea open 
and study feasibility. 

Meeting adjourned 9:30 
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UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

1717 Co. Rd. 2535 
August 14, 2000 

Board of Directors Meeting 

Jerry Figueroa called the meeting to order at 7:45 p.m. at Association Headquarters. 
Board members present were John Hawkins, Jerry Figueroa, Kelly Peterson, Ellis Fritchman, 
He1 man Kl inc, Wuyne Ivkl'hc1 son and 131y,lll K ln;;;;ccn. Also present were Dan Hawkins anrl 
Helen Hawkins. 

Minutes 
The Board reviewed the minutes ufthe July 10 Board meeting and the July 76 special 

meeting as mailed. Two corrections were made: 
July IO minutes, Page 1 Paragraph 4: The IRS form referred to is not 1099 but 990. 
July 10 minutes, Page 4 Paragraphs 7 & 8: The meetings referred to were held in July not 

June. 

MOVED BY Herman Kline 
SECONDED BY Wayne McPherson tu accept the Minutes of the Board of Directors 
meetings held on July 10, 2000 and July 26, 2000 a5 r.orrected. 
MOTION CARRIED with no opposing votes. 

Financial Report 
Dan Hawkins pointed out that the Past Due amount increased because of the high water 

bills that were sent out the previous month. Many of those have been paid since the report was 
prepareu. 

Jerry Figueroa asked ifthc Association's backhoe is insured. Hawkins said no. Jerry 
suggested we should look into insuring the backhoe. 

Hawkins said that an entry for Pipeline Construction for Dane Dallas was associated with 
a fire hydrant installation, prepaid last year by Dallas. The total cost of the hydrant installation 
was slightly in excess of what was prepaid, but Hawkins said he did not attempt to collect the 
excess from Dalla,, ,ince he paid what was quoted for th~ job. 

MOVED BY John Hawkins 
SECONDED BY Ellis Fritchman to Accept the July Cash Flow Report 
MOTION CARRIED with no opposing votes. 

The Board was presented with a graph depicting income versus expense for thf fiscal year 
to date. The last three months have shown a margin of income over expense, but the yearly 
margin will be small, and will be wiped out by depreciation expense applied to the books at the 
end of the year, Hawkins said. The Board was also presented with a current Balance Sheet 
listing total Association assets of $1,993,550 and total liabilities of$! 7,255. 
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End of Month Report 
The End of Month Report was reviewed. The Association has 774 taps. Four new taps 

were purchased during the month. 

System Usage Report 
The rntio of water measured through individual meters compared to the master meter was 

closer than usual. There was about 7% of the total water not metered. Hawkins said some could 
L>e accounted lu1 L.,y sµi llagc at the Redlands Mesa upper tunk, and the Kdly P~k1 sun tm1k. 

Subdivision Report 
Kon ~tonebumer Minor 2203A 2500 Drive: This subdivision would be served from the 

Common Treated Water Line, about ½ mile below the Treatment Plant. One tap would be 
required. Dan I Iawkins said the Board had previously discussed this split, and had agreer! in 
principal to serve it, pending a completed agreement with the Town. 

The consensus of the Board was to advise Delta County Planning and Stoneburner that 
the Association could not unilaterally guarnntee service, since common line taps will require the 
concurrence ofUSCDWUA and the Town. 

Pine I Minor on Redlands Mesa: This is a repeat of a minor subdivision at the south end of 
2900 Road. The original application was withdrawn by Phil Pinel, but has been re-submitted 
with some changes. Dan I lawkins said three water taps have already been sold to Pine!, and ar~ 
installed. Bryan Klaseen said there are four septic systems built on the property. The consensus 
of the Board was to advise Delta County Planning and Pine! that if an additional house is planned 
for the property, another tap mush be purchased. Also, the subdivision plat should depict the 
existing USCDWUA water line within an easement. 

Cedar Mesa Tank 
Dan Hawkins said he is working on the appli~ation for a BLM easement for a tank anrl 

pipeline on the north end ufCedar Mesa. lie said the application asks for justification of the site 
over other alternatives. Hawkins said he thought the Doard ought to be uwure of all the reasons 
also. 

Hawkins said the rour-inch line along the Lone Pine Ditch is now serving 270 taps, which 
is rnore limn ,,x isll,d in the c:ntirc Association when the line was built. It is unable to keep up 
during periods of peak demand, causing spells of low pressure for the taps at the high end of it, 
especially Tom Nichols. Terry Messenger, who lives about 1/, mile down the line from Nichols 
has reported his pressure remained stable, but there is often air in the water. 

The two possible solutions are to upgrade the line, starting at the north end of2425 Drive, 
or to build a storage tank. Hawkins said he bclicvc3 the existing four-inch line is still adequate 
for the average demand. He said that with sufficient storage, it is not necessary for the line to 
meet peak demand. He said the Association should plan un uµg1ading the line from the tank 
downward, but even without that, the tank would improve service. 

Hawkins said the tank would increase storage within the system to a comfortable level for 
years into the future. A large portion of the system could benefit from this storage in an 
emergency, because the tank could back-feed to the north and serve most of the Surface Creek 
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Valley, as well as Cedar Mesa, Cactus Park, Dry Creek, and Redlands Mesa. 
Hawkins said the BLM property is the logical site for a tank. Jerry Figueroa asked about 

the Farley property to the north. Hawkins said he has not approached Farley, because he does not 
believe that property is as desirable as the BLM. He said a pipeline joining the tank to the 
existing line would need to cross DLM land anyway. Jerry said he has reservations Abo11t eening 
involved with the RI ,M because of ongoing difficulty with the Forest Service and its land use 
policie5 

John Hawkins said he is opposed to placing the tank at too high an elevation, because 
thc1c might be Jiffiwlty getting watc1 to it. The sit<.' i., 11<>1 m11d1 lnwcr than the hcnrl of the 
system, and we will have to be sure there is enough fall to adequately supply the tank. 

Kelly Peterson asked if the tank would affect his water service. Dan Hawkins said the 
tank would need to be equipped with an altitude valve for automatic filling, combined with a 
back-pressure valve to keep pressure in the Wilbanks line for Peterson and others. 

There was discussion of best tank size. Dan Hawkins said Doughty Steel provided a 
rough budget of $180 - $200 thousand for 750,000 gallons and $210 - $230 thousand for a one 
million gallons, not including the taPk base. The cost of the base would vary, depending on 
whether a gravel pad retained by a ster,l ring is used, or a concrete ring under the tank wall. 
Doughty recommends a concrete ring. Most Board members said they preferred planning for a 
million gallons. 

Dan Hawkins said the cost of the DLM casement will be around $500 during the 
application. Currently, the yearly rental is $25 per acre. The site is estimated at around two 
acres. Unlike the existing easement which is perpetual, the new easement will be for a term of 
30 years, and is renewable. 

MOVED BY Bryan Klasseen 
SECONDED BY Ellis Fritchman to proceed with the BLM easement application and to 
write a resolution for the BLM stating that DAn HAwkins Ano/or Jerry Figueroa are 
authorized represenrntiw:s for \JSCDWUA 
MOTION CARRIED with no opposing votes. 

Mud Problem at Treatment Plant 
Dan I lawkins said that on August 4 a cloudburst at Kehmeier Reservoir sent mud down 

the raw water line. It was necessary to shut down the plant and flmh th" filter rnnks before 
restarting, which took most of the night. 

Hawkins said the filter plant is designed to accept raw water with a turbidity numher of 
IO. The water at the time of the storm was in excess of 100. He said the only way to handle such 
muddy water is with pre-sedimentation ponds, which we do not have. Kelly Peterson pointed out 
that a fire in the watershed would create the same prohlem or wor5e 

Raw Water Taps 
Jerry Figueroa reported on a meeting at Aaron Clay's office August 7. The meeting was 

attended by some of the raw water tap holders, their attorney, Town of Cedaredge 
representatives, and by Figueroa, John Hawkins and Dan Hawkins ofUSCDWUA. The lawyer 
for Cockroft, Hamilton, and Shaw is asking for $30,000 to help them drill wells and obtain 
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power from DMEA. The USCDWUA portion would be $6,000. 
Kelly Peterson said the proposal sounded reasonable. He said we could easily spend 

more than $6,000 on legal fees if there is litigation. Ellis Fritchman said the Association should 
settle in the quickest and easiest way, and avoid a lawsuit. 

Dan llawkins said that the tap for Ken Christensen would not he involved in the 
settlement, anct that 1 JSCDWIJA is not involved in negotiations regarding that tap. The Town 
has acknowledged that the Christensen tap was traded for the hydroelectric plant site. 

The consensus of the Board was to convey to Cedaredge that USCDWUA wishes lo settle 
the I aw water tap issue without litigation .. 

Dan Hawkins said a bill of about $400 was received from the Town for labor and 
materials involved in disconnecting the raw water taps. Part of the bill was for purchase of 
rlnstic water tanks so the tap holders could haul potable water temporarily. Hawkins asked if 
there was any objection to paying the bi 11 as received. There was none. 

Cedaredge Agreement 
The Board discussed the transfer of taps now billed by Cedaredge but connected to an 

A,,oddlion line. The consensus wa8 that therc is no reasonahlP alternative but to accept these 
taps into the Association and issue memberships to the tap holders. The specific names and 
addresses are to be listed on an addendum to the agreement. 

Since the current version of the agreement makes Cedaredge the operator of the common 
treated water line, there was discussion about the Association tap on that line belonging to 
Ashley Houser. The consensus was to ask Cedaredge to assume the Ashley Houser tap. 

] 

Year 2000 Construction ----1 
There was discussion of possible construction projects and how much money to retain for j 

the new tank project next year. Dan Hawkins said he estimated that about $20,000 will need to --
be spent to stay within the IRS requirement of spending 85% of annnal income. Kelly Peterson 
asked about getting around that 1eqnire111~nt hy establishing a special funrl for thie new tank. Dan 
Hawkins said he would ask the accountant about the procedures for that. 

Jerry Figueroa asked what line is likely tu cause the most trouble in the near fut11re Dnn 
Hawkins said he thinks R75 Road is the worst. The line off the south end of Cedar Mesa is also 
old galvanized and undersized, but still seems to be providing reasonable service. It was the 
consensus of lhe bomd to piocccd with upgrading R75 Road. 

Hawkins reported that another old galvanized line, on parts of TSO Road and 2425 Dnve 
is leaking under the pavement, and ha, leaked before. The fix is to transfer taps to a nPwer one 
nearby, then abandon the old line. Hawkins said he plans to proceed with that project 
immediately 

New Filter Plant 
The Board discussed the possibilities of an Association filter plant. Dan Hawkins said a 

potential site would be on land owned by Fred Houghton near the headgate of the Lone Pine 
Ditch. Hawkins said the water source could either be Surface Creek or the Cedar Mesa Ditch, 
with the Ditch being the easier place to build an intake and pipeline. 

There were concerns expressed about the ability to get enough water through the Cedar 
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Mesa Ditch in winter, and whether it is advisable to keep the ditch wet year-round. There were 
also concerns expressed about the water quality, whether from the creek or the ditch. 

Dan Hawkins suggested a small pilot plant could be built to test the ability to produce 
good water from those sources. It was generally agreed to keep pursuing the idea. 

Other 
Leaks - Dan Hawkins reported two leaks on Redlands Mesa in four-inch pipe. The leaks 

were on 2800 Road and P25 Road, where leaks have occurred before. Hawkins said he believes 
,ome PVC pipe in that area was defective, bccau3c thl! leaks do not h,1v<! any app111rnt phy,icnl 
cause. Another leak occurred on the Ingval Hansen property along R75 Road. This is an area 
that often leaks, due to poor couplings in the pipeline. 

1)911 Young trnn,for - Dan Hawkins said he has refused to transfer a tap for Don Young 
because his ex-wife Cherry is listed on the stock certificate, and has not agreed to the transfer. 
The Board agreed that either Cherry Young's signature or a court order will be required in order 
to transfer the tap. 

Vincent Peterson Tap -The tap for the property located at the intersection of2420 Drive 
and N Road has not been installerl. Dan Hawkins said he cannot determine where the property 
line between Peterson an<l Bud Burgess is located. Bud Burgess will not give permission for a 
meter on his property. Hawkins said he has asked Vince Peterson to have a survey done before 
the tap will be installed. 

Meeting A<ljoume<l at I I:00 p.m. 
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UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

1717 Co. Rd. 2535 
September 11, 2000 

Board of Directors Meeting 

Jerry Figueroa called the meeting to order at 7:50 p.m. at Association Headquarters. 
Board members present were John Hawkins, Jerry Figueroa, Kelly Peterson, Ellis l'ritchman. 
He1111a11 Klin~ anJ B1ya11 Klasccn. Also p1~sc11t were DRn l!Rwkinc, nnrl Helen HAwkim 

Minutes 
MOVED BY B1ya11 Klasccn 
SECONDED 13Y llerman Kline to accept the Minutes o[ tilt' RnArd of Directors Meeting 

held on August 14, 2000 as written and mailed to the board members. 
MOTION CARRIED with no opposing votes. 

Financial Rfport 
Dan Hawkins said the cash reserves had increased by over $30,000 since the closing of 

the August financial statement, due to the purchase of five taps by Jess Marshall to complete his 
subdivision on Redlands Mesa. 1 lawkins said the reserve account funds are divirlerl between 
Surface Creek Bank and Commercial Ferlternl, to avoid exceeding the$ I 00,000 FDIC limit per 
institution. 

Jerry Figueroa noted that the Marshall taps were issued to Redlands Airpark rather than 
Jess Marshall. Dan Hawkins said it is not uncommon to issue memberships to trusts, 
corporations, partnerships, etc. Jerry Figueroa suggested asking the Association attorney if 
there is a potential drawback to issuing taps to an entity rather than a person. 

MOVED BY Bryan Klaseen 
SECONDED BY John Hawkins to accept the August Cash Flow Report. 
MOTION CARRIED with no opposing votes. 

End of Month Report 
The Board reviewed the End of Month Report. 

Water Usage Report 
Dan Hawkins said the individual meter readings for August totaled a greater number or 

gallons than the master meter. He said this might mean that the master meter was stuck for a 
while, or was misread. 

Construction Report 
Cedar Mesa Tank 
Dan Hawkins read aloud a resolution authorizing him and Jerry Figueroa to act as 

representatives of the Association in pursuing a BL!vl easement for the Cedar Mesa Tank. 
Hawkins said a BLM agent is scheduled visit the site on September 14 . 
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Jerry Figueroa expressed concern about using BLM land. He said that actions by the 
U.S. Forest Service, such as restricting access to facilities, and increasing permit fees indicate 
that government lands arc going to become too difficult and expensive for such uses in the future. 

Dan Hawkins said the preliminary estimate puts BLM fees around $500 at the time of 
application, and about $50 annually for rent. Both are subject to change as the process 
continues, and there is no guarantee that rent fees will not increase in the future. Hawkins said 
the BLM site is the best from an operational standpoint 

R-75 Road 
Dan llawkins said lw would like to p1occcd with the R75 RouJ upglllclc anJ tic the .:a,t 

end in to the 2425 Road line. He said Delta County is planning to pave 2425 Road from R75 
Road south to R Road, and it would be best to cut the road before that. A pressure regulator 
station will be needed at R75 Road and 2425 Road to keep pressures under 200 psi, and allow the 
use of less expensive and easily available pipe. Another pressure regulator will be neecled about 
1/8 mile north ofR75 road on the 2-1/2 inch line at Lyle Brandt's in order to loop the area 
together as one pressure zone. The total cost of the project, which would be about 1,000 feet of 
4-inch pipe, one road crossing and two pressure regulator stations, would be about $15,000 -
$20,000. 

MOVED BY Bryan Klaseen 
SECONDED BY Herman Kline to proceed with the 2425 Road project with the crossing 
of 2425 ancl regulator stations. 
MOTION CARRIED with no opposing votes. 

T-50 I 2425 --1 
Dan Hawkins reported that about 600 feet of 3/4" galvanized pipeline has been __ J 

abandoned on 2425 Drive at TSO Road. The taps for Rdward Uptain and Don Young were 
disconnected from the old line and reconnected to a two-inch PVC line on the north side of the 
road. The line w.ls then cut And ~apped at the intersection of2425 and TSO Road. The reason for 
the action was repeMed !Paks in the 40 year old pipe, which is buried under pavement. 

Hawkins said he plans to abandon more of the same pipe, running east along TSO Road. 
There are three taps which will need to be switched from the old line to a 4" PVC line on the 
south side of TSO road. 

McCombs 
Dan Hawkins said that John McCombs and Alfonso fat1ada, the owner ofTrcs Amigos 

Subdivision have agreed to cooperate in building a 2" pipeline to serve both the subdivision and 
McCombs' property to the north. The area is on N Road, on the east end of Redlands, north of 
the Marshall Subdivision. The new line would run north from N Road, along the driveway 
which serves the Rupp residence, which is within a 60-foot wide access easement through Tres 
Amigos. 

Hawkins said he gave the owners the choice of connecting to the existing line on the 
south side ofN Road, or building about 300 feet of new line on the north side ofN Road to 
connect at the existing road crossing in front of the Sue Bennett residence. He said he had told 
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the owners that the Association would oversize the pipe on the north side if that is the chosen 
route. 

Hawkins said he would also like to oversize the north-south portion of the line to 4" in 
case an opportunity arises in the future to continue further north and grid N road in with O Road. 
He said the additional distance would be about I 800 feet. 

MOVED BY Bryan Klaseen 
SECONDED BY Kelly Peterson to over size the McCombs line from 2" to 4" pipe. 
MOTION CARlUED with no opposmg votes. 

Town of Cedaredge 
Raw Water Taps 
Dan Hawkins repmied that he attended an executive session of the Cedaredge Board of 

Trustees August 31 to discuss the settlement proposal from Cockroft, Hamilton, and Shaw 
regarding the loss of their raw water taps. Some trustees proposed a counter offer in the range of 
$~ ,000 per tap in place of the $10,000 per tap proposed by Cockroft, et.al. I Jawkins said he told 
the Trustees that the Association was satisfied with the original settlement offer, and wished to 
settle quickly and avoid litigation. After discussion, the Trustees instructed their attorney Greg 
Stanway to propose a counter offer of $7,000 per tap. Hawkins said he asked Stanway to inform 
the Association if it appeared litigation was likely. Hawkins said he had also telephoned Aaron 
Clay to ask him to be sure Stanway understands that the Association is not interested in litigation, 
and will need to reconsider its position on the matter if a lawsuit results. 

Hawkins said that the Town has agreed that the Association has no interest in or liability 
for the raw water tap that was granted in exchange for the Hydroelectric plant property. This tap 
is currently held by Christensen. It is not known what, if any, settlement is proposed for that tap. 

Agreement 
Jeny rigueroa reported on a September 6 lunch/work session with the Cedaredge water 

committee to discuss the revised draft of the operating agreement. The committee accepted the 
July 26, 2000 revision of the document, with revised wording on Page 5, Paragraph 8.c.ii. 

"Town shall compute the water treatment charge monthly, based on gallons of water 
delivered to USCDWUA plus proportional share of consumed water at the plant, 
multiplied by treatment cost per gallon for the month." 
Figueroa said there was considerable discussion of the concept that USCDWUA owns 

20% of the land and easements that the common system occupies. He said the main concern of 
the Town is that the deeds and easements not be revised in order to make the Association an 
owner. There did not seem to be opposition from the Town in making the Association an owner 
of the land. 

Figueroa also said the Town is interested in making some pipeline interconnections 
between its system and USCDWUA after the point of diversion. John Hawkins said there have 
always been interconnections in at least two valve houses where the Town and USCDWUA run 
parallel. Dan Hawkins said these locations might still be practical, but the new line no longer 
runs through the valve houses, so some additional work would need to be done. Jerry Figueroa 
said an interconnection between the Town/USCDWUA system and Orchard City would be wise, 
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because they rely on different watersheds, and one system might survive a fire or other event that 
disabled the other. 

Dan Hawkins said the Town agreed to assume the Ashley Houser tap on the common 
line. He said he asked the Town to accept another Association tap, belonging to Elmer 
Lowrance. The Lowrance tap is on the west side of Surface Creek, on the south side ofR75 
Road, or Indian Camp, as it is known on the west sicie of the creek. The pipeline serving the tap 
is a 3/~" galvanized which crosses the ,.reek north of the R75 Road bridge, then crosses to the 
south side of Indian Camp. The Town has a main line close by that Lowrance could be 
connected to. Hawkins said the !own is l'<-'Ceptive to assuming the Lowiancc tap, but would lik~ 
USCDWUA to share the expense of connecting it to their system. 

Water Rates an<I Tap Fees 
Dan Hawkins asked the Board to review the Year To Date Cash Flow Rep01t. It shows 

an excess of operating income over expenses of $11,000 for the year. Hawkins said that is too 
small a margin, and will be wiped off the books during the CPA review, when depreciation 
expense is applied. He said the margin would have been smaller or negative were it not for high 
water use this summer, creating higher than normal overuse charges .. 

Dan Hawkins said that, assuming an average of 800 taps during 200 I, each dollar 
increase in the monthly base rate would produce an increase of$9,600 in operating revenue 
annually. He said a $5 increase (to $20 per month) would produce an inc1ea,e 0f$48,800 per 
year, which would be required if another employee is needed. 

Ellis Fritchman asked how long before another employee would be necessary. Dan 
Hawkins said that if the Association builds its own treatment plant, another employee will be 
needed at that time. At the present, Hawkins said he feels he is not able to spend enough time on 
administrative duties because much of the field work requires two people. He said that within 
five years at the latest, more help will be needed. 

Hawkins gave the board a report comparing the tap fees, base rates, and gallons allowed 
for ten local water companies. Five of the entities are tax-supported, and five are private 
associations like USCDWUA. Of the private associations, USCDWUJ\ is the only one without 
a moratorium on tap sales. The graphs showed that USCDWUA is neither high nor low in its 
structure of rates, fees and gallons offered. 

There was much discussion of a rate increase. Jerry Figueroa asked when the rates were 
last raised. The year was estinrnted at about I 985 (later determined to be 1989). Dan Hawkins 
suggested a base rate of $20 for I 0,000 gallons. He said he did not think the extra allowance 
would be a burden on the system. Several board membe1s disagreed, saying excess use should 
not be encouraged. 

Other 
R\!SlY wBt~r 02 5 Road 
Jerry Figueroa said that he and Wayne McPherson had received complaints about rusty 

water in the area of Q25 and 2550 Roads. Dan Hawkins said the office has also heard from 
people in that area, mainly Dick Jones, Francis Lugard, Terry Ferganchick, and Cathi Varner. 
Hawkins said the rust is coming from old steel lines on R Road, 2550 Road, and Q25 Road. 
There is a dead end at a valve box on Q25 Road that allows rust to accumulate in the pipes. [f 
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there is an upset in the normal flow, the rust is stirred up. He said the latest rust episode was 
probably caused by Kissner Drilling Company drawing some water from a fire hydrant by Wayne 
McPherson's. Hawkins said he did not know this was happening until Marianne McPherson 
reported it. 

Hawkins sai<l the long tet m solution is to replace the rusting lines, but for the short te1111, 
the valve box on Q25 road could be reconfigured to eliminate the dea<l en<l and keep water 
flowing. He estimated the cost between $5,000 and $10,000 <lepen<lins on how much of the 
structure of the box needs rebuilt. 

MOVED BY Herman Kline 
SECONDED BY Bryan Klaseen to rehabilitate the valve house on Q25 Road. 
MOTION CARRIED with no opposing votes. 

Meeting adjourned I 0: 15 p.m. 
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UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

1717 Co. Rd. 2535 
October 9, 2000 

Board of Directors Meeting 

Jerry Figueroa callee! the meeting to orcler at 7:35 p.m. at Association Headquarters. 
Roard members present were John Hawkins, Jerry Figueroa, Kelly Peterson, Ellis Fritchman, 
Wayne McPherson and Herman Kline. Also present were Dan Hawkins and Helen Hawkins. 

Minutes 
MOVED BY Herman Kline 
SECONDED BY Wayne McPherson to accept the Minutes of the Board of Directors 

Meetmg held on September 11, 2000 as written and mailed to the board members. 
MOTION CARRIED with no opposing votes. 

Financial Report 
The Board reviewed the cash flow report for September 2000. Dan Hawkins discussecl 

some unusual points in the report: 
I. Seven new taps were sold, all on Redlands Mesa. 
2. The income from treatment plant operation by USCDWUA was $500 more than we 
paid the Town of Cedaredge for water treatment. This was due to the Cedaredge plant 
operator being on vacation. 
3. $44,000 was transferred into the reserve account. The regular checking account 
balance was left high at $30,750 in anticipation of construction bills in October. 

MOVED BY Herman Kline 
SECONDED BY John Hawkins to accept the September 2000 Cash Flow Report 
MOTION CARRIED with no opposing votes. 

Dan Hawkins then reported that the IRS is proposing to penalize the Association about 
$2300 for late filing of our income tax return (Form 990). Hawkins said he received the 
completed 990 from CPA Kennedy and Coe near the end of June, with assurance from the CPA 
that un extension for filing to July 17 had been obtained. The 990 was then signed and mailed 
from Cedaredge in the first week of July. The IRS wrote a letter in September saying they did 
not 1 eceive the 1 eturn. In accordance with their instructions, Hawkins said he sent a copy of the 
return. Shortly after, the IRS wrote saying they had actually received the original return, but it 
was late, and they were assessing a penalty based on days since April 15. 

Hawkins said Tim Wullendorf of Kennedy and Coe has agreed to represent the 
Association and try to get the IRS to rescind the penalty. Jerry Figueroa asked why an extension 
of time to file was necessary in the first place. Hawkins said he did not know, as the CPA review 
was completed in February, with all the necessary information available at that time. John 
Hawkins said he did not see any excuse for an extension. 
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EOM Report 
The Board reviewed the End of Month report with very little discussion. 

Water Usage Report 
As usual, the Water Usage Report showed a disparity between the master meter readings 

and the combined individual meter readings. Hawkins said there are a few unmetered water 
losses, such as tank overflows. He said he is thinking the master meter is behaving erratically, 
And prohahly needs replaced. 

There was discussion of water used by Kissner Drilling while they were working on a 
water well on Cedar Mesa fo1 an owne1 who appai cntly docs not intend to buy a tap. Hawkins 
said he does not intend to charge Kissner for the water, but has asked that the Association be 
informed when water is used from a fiI e hydrant. John Hawkins pointed out that Kissner has 
paid $60 per month for years on four unused taps. 

Membership Applications policies 
Dan Hawkins said he had spoken with Aaron Clay about granting Association membership 

to entities that are not individuals. The most common examples are family trusts. But there have 
also been p.:trtnt1rships and corporations as members. Clay said there is no legal prohibition 
against this practice, and did not recommend any special effort to make sure the purchaser is a 
legal representative of the entity. But he said to be sure the person attempting to transfer a 
membership is legally entitled to do so. 

Billing Procedures Review 
Bud Burgess has questioned his bill on two occasions this year, and has not paid while the 

matter was being investigated. He is now protesting the penalty that was charged for not paying. 
Dan Hawkins said it took a lot of time because Mr. Burgess does not contact the office directly to 
resolve the question, but prefers to work through the Board. He said no discrepancy was found 
in the bill, and letters were written to Mr. Burgess explaining the procedure. 

Wayne Mr.Pllf,rson questioned the policy of allowing Burgess to run water from his 
inactive tap on 2425 Road through his meter on N Road, thereby getting the benefit of two taps 
through a meter. Helen Hawk.ins said that is a courtesy ex.tended to some other memhers also 
She said Burgess had questioned his bill in 1996 and 1997, and had refused to pay a penalty for 
late payment on those occasions. 

MOVED BY John Hawkins 
SECONDED BY Jerry Figueroa to inform Bud Burgess in writing that the Boarcl of 
Directors has reviewed his bill and the method that was used in determining the charges. 
They found the billing to accurate and information given to Mr. Burgess to be timely. The 
penalties will remain. 
MOTION CARRIED with no opposing votes. 

Subdivision Report 
Dan Hawkins reported that Phil Pinel's "Omega Minor" subdivision at 1250 2900 Road 

on Redlands Mesa was approved by the Hotchkiss Area Planning Committee, but disapproved by 
the County Planning Commission. One of the recommendations of the County was that a 4" 
water line be built from N Road to the subdivision for fire protection. Hawkins asked the Board if 
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the Association should agree to do that, since the oversize would not be required just for 
domestic water. 

Kelly Peterson asked if there is any reason not to do it, if the developer is paying the cost. 
Jerry Figueroa said that fire protection considerations alone should not drive the Association's 
construction decisions. He feels this might imply a guarantee of adequacy. Kelly Peterson said 
there are often other alternatives that are acceptable by the County and fire districts. Dan 
Hawkins said he believes Pine! is planning a cistern rather than a larger line and fire hydrant. 

John Hawkins said there cannot be a blanket answer, that each situation would need to be 
considered and acted upon individually. That seemed to be the consensus of the Board. 

Effects of Amendment 24 
Dan Hawkins said that if Amendment 24 (Citizen control of growth) passes on November 

7, it will change the operation ofthc Association. Ile said new lap sales will slow or stop, but 
that maintenance and replacement of old facilities will need to go on. He said he thinks tap fees 
and water rates would both need to be increased. 

Jerry Figueroa said we will know by the November Board meeting whether the 
amendment passed, and how to proceed. He recommended that tap fees and water rates be 
discussed at the Annual Meeting, regardless of the outcome of the election. 

Construction and Maintenance Report 
R-75 Rond Project: Dan Hawkins said work on replacing the old galvanized line on R75 

Road had begun. Lou Bickmore, a resident along the road, has asked for a fire hydrant, and 
offered to raise money from neighbors to pay for it. Hawkins said the hydrant would only be 
served by a 2½ inch line, and would be better with a 4". Ellis Fritchman said there would never 
be a better time to replace the 2½ than now. 

Dan Hawkins said it would add several thousand dollars to the cost of the project, and 
might have several homes out of water for a day or more. 

MOVED BY John Hawkins 
SECONDED RY Ellis Fritchman to install 4 inch pipe where there is now 2½ inch pipe 
along R7'i Rond. 
MOTION CARRIED with no opposing votes. 

Q-25 Road Valve Box· Dan Hawkins sairl the rehahilitation of the valve box across from 
Terry Ferganchick will probably cost less than originally thought. The project will be to reduce 
rnst complnints from that neighborhood, and can gel started as soon us the required parts are 
received. 

McComhs Pipefow Dan Hawkins said the pipeline through Three Amigos Subdivision 
on Redlands, serving McCombs, Estrada, and potentially Rupp has not sla1 led yet, but all the 
materials are available. We arc awaiting the schedule of the excavation contractor. 

Concrete at Shop: Dan Hawkins said the forms are in place for a concrete slab around 
the west and north ends of the shop. The slab under the lean-to roof on the north side will be 
enclosed in a chain-link fence and used for storage of expensive parts that do not need to be kept 
indoors. Herman Kline suggested that the east entrance to the building needs some concrete too. 
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Leaks along 2550 Road on Redlands: Dan Hawkins said that a failure of a new Roll Seal 
pressure regulator caused two leaks on 2550 Road. The regulator was found to be very l 
susceptible to small particles of debris in the water. It was replaced with a conventional type, and 
the policy will be to use a screen in the main line ahead of any more Roll Seal regulators. 
IIawkins showed the Board a section of the pipe from the 2550 Road line, which is of poor .... 
quality and will not withstand any over pressure. 

Further Capital Construction: Dan Hawkins gave the Board a memo proposing capital 
expenditures of $40,000 before the end of the fiscal ycu1. Included In that amount is an ~at ly 
payoff on the water shares purchased from Lee Gorsuch. Hawkins said that would bring the 
amount of expenditures for the year up to about 81 % of total revenue, pending the income from 
the next two months. 

Tradtttonally, the Association has spent at least 85% of revenues to stay within the IRS 
rules regarding non-profit, tax-exempt status. Dan Hawkins said he had received advice from 
CPA's Pete Blair and Tim Wallendorfthat the Association could carry funds forward for known 
future needs and still comply with IRS rules. 

Howkins presented the Board with a resolution stating the neect to retain funds, and the 
reasons for doing so. John Hawkins said he was uncomfortable adopting the resolution too soon, 
because our financial situation will change. After discussion, the resolution was tabled for later 
review. 

Tax Sale of Mineral Rights: Delta County has sent the Association a notice that we may pay 
delinquent taxes on severed mineral rights at 1717 2535 Road and at the main tank site on Milk 
Creek. The amount owed is $55.73. It was the consensus of the Board to pay the taxes. 

Time of Meeting 
It was decided to have the time of the Board Meetings changed to 6:30 P.M. for the 

winter months. 

Other 
Dan Hawkins said Vince Peterson had surveyed his propet1y along 2420 Drive, and it was 

possible to install his tap on his property, by a few feet, thus avoiding an objection from Bud 
Burgess. The tap has been in5talled. 

Meeting Adjourned 10:25 p.m. 

Respectfully Submitted ~~~ if. ~,&~. 
Dan A. Hawkins - Sect etat y 
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UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

1717 Co. Rd. 2535 
November 13, 2000 

Board of Directors Meeting 

Jerry Figueroa called the meeting to order at 7:45 p.m. at Association Headquarters. 
Board members present were John Hawkins, Ellis Fritchman, Wayne McPherson, Jerry Figueroa. 
I lcnnun Kllnc und Kelly Pctc1so11. Also pt(',;rnt were Dm1 I lawkins ancl Hr.Jen Hawkins. 

Minutes 
MOVFD RY Wayne McPherson 
SECONDED BY Ellis f'ritchman to accept the Minutes of the Board ofDirecto1~ 

Meeting held on October 9, 2000 as written and mailed to the board members. 
MOTION CARRIED with no opposing votes. 

Financial Report 
Dan Hawkins reported that the water shares debt to Lee Gorsuch was retired by making 

the final $12,000 payment early. The Association now has no long term liabilities. 
Hawkins said that Kennedy and Coe had billed the Association $491 for some research 

into the feasibility of retaining funds for future construc.tion. He said the amount was excessive 
for the amount of information received, but the bill had been paid. Jerry Figueroa said he did not 
feel that the business relationship with Kennedy and Coe was working out, especially in view of 
the late filing of the IRS return. The consensus of the board was that Pete Blair of Hawkins, 
Blair and Associates should be contacted about doing the CPA review for 2000. 

MOVED BY John Hawkins 
SECONDED BY Jerry Fig11eroa to ar,cept the October Cash Flow Report 
MOTION CARRJED with no opposing votes 

End of Month Report 
Dan Hawkins commented that four new taps were sold. He said we are now ahead of the 

predicted number of sales for the year. Hawkin~ ~aicl the meters were not read in October 
because work on the R75 Road project left no time. He said the irrigation season is over, so we 
are no longe1 calculating demand in excess of the #1 decree. Approximatc'ly ?0% of the 
/\ssociation 's stored water was used in 2000. 

Subdivision Report 
Moejan Minor (Rupp) on Redlands Mesa 
This propo,ed ,u\Jdivision 1s located at JOIJ N Road on the east enc.I ofRedlamls 1vle~i1. 

across the road from Marshall Subdivision. Three lots are proposed; one lot is the present 
homesite of Morrie and Jan Rupp, which has a tap. Two taps will be needed for the other lots. 

Dan Hawkins said a new 4-inch line had just been constructed north from N Road to the 
southeast corner of the Rupp property. This was done by John Mccombs and Al Estrada (Three 
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Amigos Subdivision). McCombs and Estrada have also purchased a fire hydrant, which has been 
installed near the corner ofRupp's property. Hawkins said he would like to get Rupp to 
participate in the cost of the water line and hydrant, and would like to obtain easement through 
the Rupp property in order to continue the line northwest in hopes of eventually looping back to 
the pipeline on 2900 Road. 

MOVED BY John Hawkins 
SECONDED BY Herman Kline that: subject to Rupp, McCombs and Estrada agreeing to 
d1v1de the cost of the new line construction and hyd1anl, und Rupp g1anting an casement 
for future line extension through his property, USCDWUA will pay for the over sizing of 
the pipe, and will commit two taps for one year or until the subdivision receives final 
approval from neltH C:rnmty 
MOTION CARRIED with no opposing votes. 

Burtis Minor - Redlands Mesa 
This proposed subdivision is located at 1398 2600 Road on Redlands Mesa, or the corner 

of2600 and O Road. Two lots arc proposed; one lot is the present homesite of Matt and Cathy 
Burtis, which has a tap. One additional tap will be needed. 

Dan Hawkins said there is a 3-inch main line directly across 2600 Road from the proposed 
driveway entrance to the new lot. He said the ground might allow a line to be pushed or bo1 ed 
under the pavement. He said that would be the preferred source, although there is another line 
along the north boundary of the Burtis Property, on O Road. 

MOVED BY Herman Kline 
SECONDED BY Ellis Fritchman to commit a tap for Matthew Burtis for on year or until 
subdivision receives final approval from Delta County. 
MOTION CARRIED with no opposing votes. 

Deer Run Minor (Snell) on Cedar Mesa 
This proposed subdivision is located at 1559 2600 Road on Cedar Mesa. Three lots arc 

proposed. One lot will contain all present buildings, and the other two are vacant land. The lot 
with buildings has two USCDWUA taps installed There is a third dwelling on the lot, a mobile 
home which is apparently served by ~ dn111<esl ic well. 

Dan Hawkins said there had been a history with one previous owner of the property, 
concerning the possible cross-connection of the well with the Association line. He said covenants 
should be applied to the subdivision to insure new owners are aware of the laws prohibiting cross 
connections. 
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MOVED BY Jerry Figueroa 
SECONDED BY Wayne McPherson that, pending verification that there is no cross 
connection with the well, and if covenants are provided prohibiting cross connection, and 
requiring any new dwellings to be served by USCDWUA, the Association will approve 
the sale of two taps for one year or until the subdivision receives final approval from 
Delta County. 
MOTION CARRIED with no opposing votes. 

!:forris Minor - Near Main tank 
Dan Hawkins said this subdivision was discussed by the Board in 1999, and taps were 

committed at that time. The property surrounds the Association main tank on Milk Creek. Allen 
Adger is Ann Harris' husband, and an attorney. He has requested an extension of time to 
purchase two of the taps, since the commitment expired November I, 2000. He has purchased 
one of the three taps. He asks for an extension of time until June 20, 2001 to purchase the other 
two. 

MOVED BY Herman Kline 
SECONDED BY Kelly Peterson that the Association commit two taps for the Harris 
Minor until June 20, 2001. 
MOTION CARRIED with no opposing votes. 

Construction Report 
R - 75 Road project. 
Dan Hawkins reported that the R75 pipeline replacement project is complete. Peterson 

Excavating charged about $18,000 for the construction. Materials and other work performed by 
USCDWUA brought the total to about $28,000. There is now 4-inch PVC pipe from 2425 
Drive west to Surface Creek. All taps on R75 Road which had been served by the old I-inch 
galvamzed pipe were moved to the new line, and the old line was disconnected and abandoned. 

A pressure regulator station was built at the inte1section ofR75 and 2425 Drive. A fire 
hydrant was installed about halfway on the new line, paid for by residents in the neighborhood. 
The old galvanized line going east from 2425 Drive, serving only lngval Hanson, was also 
di3connected, and the Hanson tap was moved to a newer 2½-inch PVC line nearby. The 
galvanized line crossing Surface Creek. to serve Elmer Lowrance was connected to the new linF., 
and still remains a question mark. Hawkins said the Town of Cedaredge, although willing to 
accept the Lowrance tap as proposed in the operating agreement, is suggesting that USCDWU/\ 
pay the expense of connecting the tap. There was no support noted from the board for this 
arrangement. 

Hawkins said the digging was even more rocky than expected. The construction 
tF.rhni~11e was to load the excavated rocks into trucks, haul them away, and return with dirt to fill 
the trench with. He said the job was well cleaned up, and there was minimum disruption or 
service to the customers in the area. 

Three Amigos Proiect 
Dan Hawkins said Al Estrada and John McCombs have jointly installed about 2000 feet 
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of 4-inch pipe to serve two taps in Three Amigos and one for McCombs. They also purchased a 
fire hydrant, which was installed at the north end of the new line. ·,. 

The new pipeline begins on the north side ofN Road, at the point where the existing line j. 
crosses to the south. This is across the road from the residence of Sue Bennett. The new line 
runs cast, then north along the driveway shared by Three Amigos, Mccombs, and Morrie Rupp. • --
Hawkins said he has asked the contractor to hill USCDWUA, so the expenditure can be booked 
as a capital improvement. The various parties will then reimburse USCDWUA as Members 
Contributions to Capital Improvements. 

Mineral Rights 
Dan Hawkins reported that a USCDWUA check for delinquent taxes on severed mineral 

rights, which was discussed at the October 9, 2000 meeting, was returned by the County 
Treasurer because somebody else had already paid them. 

2001 Budget 
Dan Hawkins presented the Board with two alternative preliminary budgets. He 

explained that much of the expenditures for Fiscal Year 2000 were estimates, hec.a11se the year 
had not ended. He also said that there would be adjustments made between cash paid for assets 
and cash paid for maintenance expense. He said the reason for this is that when materials are 
purchased, they are booked as assets, even though their final use may not be known. Al the enJ 
of the year, the work orders will be analyzed to determine which, if any, of the previously 
recorded assets should be changed to maintenance expenses. 

The first alternative budget did not show any increase in membership fees or monthly 
minimum water charges. Hawkins said he felt the margin of operating income over expense in 
that budget was too narrow, that money is not being accumulated to cover the replacement of 
pipelines that are deteriorating due to age. He said some of the system is in need of replacement. 
starting with the oldest pipelines. This will be necessary whether the population grows or not, 
and cannot reasonably be covered by new membership fees. 

The second alternative budget proposed an mcrease in membership fees from $6,000 to 
$6,500 and an increase in the minimum monthly water charge from $15 to $20. It also projected 
the hiring of an additional employee. 

Jerry Figueroa ashd if the Association will gain in cash reserves by about $90,000 in 
2000. Dan Hawkins said that is correct. Ile said some of the proposed capital improvements 
were not done, because the funds from tap sales came late in the year, and because of the 
realization that a major project is needed next yea1 -- the Upper Cedar Mesa Tank. 

Hawkins said he believes that operating expenses are going to increase significantly in the 
next several years, due to higher health insurance costs, increased water quality monitoring due 
to new Health Department rules, and the need to hire another employee. Hawkins said he needs 
more time to tend administrative duties, and most of the jobs in the field require two people. 

Ellis Fritchman asked when minimum rates were last raised. Dan Hawkins said that was 
in 1989, when they went from $12 to $15. John Hawkins said rates had been raised four times in 
the history of the Association, starting at $8.50, then $10, $12, and $ I 5. 

There was discussion of the increase in membership fees. John Hawkins said he thought 
an increase from $6,000 to $6,500 was not very productive and suggested an increase to $7,000. 1 
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Dan Hawkins asked if the actual amount of the proposed increase needs to be included in the call 
of the Annual Meeting. It was suggested to consult with Aaron Clay about this. The consensus 
of the Board was that it should be freely discussed at the Annual Meeting before setting an 
amount. 

Other 

MOVED BY John Hawkins 
SECONDED BY Wayne McPherson to put the new membership fee at $7,000.00 in 
the call of the Annual Meeting ifan amount is deemed necessary by Aaron Clay. 
MOTION f'ARR!FD with no orrosing vof('S 

John Hawkins said he had received a call from Beryl Morris offering to sell 41 shares of 
Park Rcscrvoi1, yieldins Abnu! .8 cfs per share, for a total of32.8 second feet. Morris had not 
named a price, asking the Association to make him an offer. 

During discussion, Wayne McPherson said he also would be willing to sell about the 
same amount of Park Reservoir water, or around 8 shares of Surface Creek Ditch and Reservoir. 
Jerry Figueroa said that Surface Creek is inflated in price right now, but it is considered dc,sirnbk 
wate1 because of the network of reservoirs involved, instead of just one. 

John Hawkins said he favors buying water over retaining excess funds for future 
construction, since the Assodation presently has the money. Jerry f'igueroa agreed. 

It was decided that John Hawkins would continue a discussion with Morris, and Wayne 
McPherson would decide on a price for his water. A telephone poll of the board could be 
conducted if it appears that a transaction is in order before the next meeting 

Meeting Date 
Dan Hawkins asked if the next board meeting could be scheduled a week earlier than 

normal, to give time for budgets and other paperwork to be prepared for the annual meeting. lt 
was agreed to meet December 4, 2000. Herman Kline noted that he could not attend on that dnte. 

Meeting adjourned 8:45 p.m. 

Respectfully Submitted ________ _ 
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UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
December 4, 2000 

Jerry Figueroa called the meeting to order at 6:40 p.m. at Association Headquarters. 
Board members present were John Hawkins, Ellis Fritchman, Jerry Figueroa, Kelly Peterson, anct 
Bryan Klaseen. Also present were Donna Ferganch1ck, Dan Hawkins and Helen Hawkins. 

Minutes 
MOVED BY Jerry Figueroa 
SECONDED BY Ellis Fritchman to accept the minutes of the November 13, 2000 Board 
meeting as w,itten am! maileu to the boaru members. 
MOTION CARRIED with no opposing votes. 

Financial Report 
Dan Hawkins presented the November 2000 Cash Flow Report. Helen Hawkins stated 

that the bank statements have not been received for the month so the Interest Earned amount will 
be increased on both the November and Fiscal Year Cash Flow Reports. 

Jerry Figueroa asked if the penalty being charged by the IRS for late filing of the tax 
return had been rescinded. Dan Hawkins said he had not heard anything more from the IRS or 
from Kennedy and Coe. Figueroa said he would talk to Kennedy and Coe to try to find out where 
the situation stands. 

MOVED BY Jerry Figueroa 
SECONDED BY Jolm Hawkins to accept the November 2000 Cash Flow Report 
MOTION CARRIED with no opposing votes. 

Dan Hawkins presented the Piscal Yem- 2000 Cash Plow Report. He callcu attention to 
lines called "Y car End Expensed Materials" which decreased expenditures for assets and 
increased expenditures for system maintenance. He said that all materials were booked as assets 
when they were purchased. At the end of the year, work orders were reviewed and some of the 
material costs were applied as operational expenses. 

MOVED BY John Hawkins 
SECONDED BY B,yan Klaseen to accept the Fiscal Year 2000 Cash Flow Report 
MOTION CARRIED with no opposing votes. 

Rm! of Mon HJ RPporl 
Dan Hawkins reported that the amount of water used for the month was omitted from the 

written report. lt was 5,105,300 gallons. 

Board Vacancy 
The board position left vacant by the death of Wayne McPherson was discussed. Jerry 
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Figueroa said the by-laws allow the Board to appoint a director to serve until the next annual 
meeting, when the position is to be filled by election. The annual meeting is one week away. 
The te1ms expiring are John Hawkins, Herman Kline, and Jerry Figueroa. The term of Wayne 
M,Pherson is np in 7001 The person ek,ted this year to fill the vacancy will serve a one-year 
term. 

Jerry Figueroa said he had spoken with Bob Tramp, who is interested in the position. He 
ha<l invited M1. Tiamp lo the boar<l meeting, but he was unable lo allen<l. Figueroa sai<l he fell 
Tramp woul<l make a good candidate. He was retired from a career as an undersheriff, and had a 
strong managerial background. 

Dan Hawkins said he had invited Donna Ferganchick to the meeting, as she had also 
expressed an interest. Bryan Klaseen asked Mrs. Ferganchick if she wanted more public service 
after being County Commissioner. She answered that she was going to limit her activities, but 
was interested in this board. Jerry Figueroa explained the responsibilities of the position, and 
talked in general about the operation of the Association. 

Jerry Figueroa then left the meeting to attend a cow that was calving. In the absence of 
Vice-President Kline, John Hawkins was appointed to conduct the meeting. 

Subdivision Report 
Hunters Glen Major Subdivision: Dan Hawkins said that on the day of the meeting, he 

had received notice of the proposed development from County Planning. The application is for 
36 lots on 84 acres. The property is mostly an apple orchard located southeast of the intersection 
of 2425 Drive and R-75 Road, known as the "Palmer Orchard," recently owned by Wayne and 
Marianne McPherson. 

Dan Hawkins said the main line to the area is 4" outside diameter, and forty years old. It 
is located under the pavement of2425 Drive in most places. He said he would like to replace the 
line, at least through the subdivision property. John Hawkins said an easement would he needed 
lo gel the line out of the road and over onto the subdivision property. 

There wns lengthy discussion of the upgrades that may he necessary to adequately serve 
the subdivision. John Hawkins suggested that the developer meet with the Doard before a 
conmlilmcnl to serve the subdivision is made. It was also suggested that the Pirc District be 
consulted to detennine what the fire flow requirements will be. The consensus of the Board was 
that comments to Delta County should be preliminary, pending talks with the developer to 
dete1111ine the requirements of the subdivision and the Association. 

Dennison Minor Subdivision: This is a three-lot split located on Redlands Mesa along the 
west side of2800 Road about¾ mile north of the Grange. The property size is 40 acres, to be 
split into one 20 acre and two 10 acre lots. The existing home and water tap of Sam and Debbie 
Dennison will he located on the 20 acre lot (T .ot I). Two more taps will be needed. Dan 
Hawkins said the water source would be a 2½-inch line on the east side of2800 Road. He said 
two taps could he served with one road crossing. Hawkins said he would like to see an easement 
on the property for future expansion of the Redlands system. 
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MOVED BY Kelly Peterson 
SECONDED BY Ellis F1itchman to approve the sale of two taps for Sam Dennison if an 
easement is acquired. 
MOTION CARRIED with no opposing votes. 

Jerry Figueroa returned lo the meeting fill reportetl that the cow ant.! calf were doing okay. 

Year 2001 Budget 
Dan Hawkins presented three budget proposals. Under budget A the membership foe and 

monthly minimum charge remain as they are now ($6,000 and $15/month). Under budget B the 
membership fee is increased to $7,000 and the monthly minimum is increased to $20/month. The 
hiring of an arlrlitional employee for half the year is allowerl for Under budget C the membership 
fee is $7,000 and the monthly minimum is increased to $23/month. 

Hawkins said he felt Dudget A was inadvisable because it showed a net loss of operating 
income versus revenue. He said Budget C was the only scenaiio that would allow for a full time 
employee at this time. He said the administrative workload is getting to the point that he cannot 
spond us much limo in tho fiold us ho would like, and thut Dayton will need help in the operation 
and maintenance jobs. 

MOVED BY John Hawkins 
SECONDED BY B1yan Klaseen lo p1esenl both B ant.! C 2001 butlgels lo the general 
membership. 
MOTION CARRIED with no opposing votes. 

Dan Hawkins said the expenditures for the yeai· did not equal 85% of the income. He said 
advice from CPA's was for the Board to formally declare that the unspent money is to be carried 
forward for anticipated construction needs in 2001. 

Other 

MOVED BY Jtiny Figueroa 
SECONDED BY John Hawkins to can-y over $24,000 from year 2000 income to year 
2001 construction projects. 
MOTION CARRIED with no opposing votes. 

After Donna Ferganchick left the meeting, it was 

MOVED BY Bryan Klaseen 
SECONDED BY Kelly Peterson to appoint Donna Ferganchick as the temporary board 
1rns111hcr nntil the Deeemhcr 17., 7.000 Annnal Membership Mectine. 
MOTION CARRIED with no opposing votes. 

There was discussion of what the Association could do for the McPherson fainily. Dan 
Hawkins said food had been purchased and taken to the McPherson home before the funeral. He 
said a plaque had been ordered in 111emo1-y of Wayne, to be presented at the Annual Meeting. 
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Jen-y said he believed there was a memorial fund that the Association could perhaps donate to. 

MOVED BY Jen-y Figueroa 
SECONDED BY Kelly Peterson to present Marianne McPherson with a check of$ I 00 
dollars for the memorial fund that was set up in memory of Wayne. 
MOTION CARRIED with no opposing votes. 

Dan Hawkins sairl he has heen tolrl that the Town of f"erlarerlge is scherl11lecl to take 
action on both the raw water tap settlement agreement, and the operating agreement at their 
regular Trustees meeting December 13. Hawkins said he understood that the raw water tap 
settlement calls for a payment of $8,000 per tap for each of four taps that were disconnected from 
the common raw water line. USCDWUA is only required to participate in three of the payments, 
making our share $4,800. Hawkins said he would ask for a copy of the agreement for the Board. 

John Hawkins said he had not arrived at an agreement with Beryl Morris about water 
purchase. Hawkins said he suggested a price of $1,200 per cfs, and that Morris was going to 
consider that, and get back with us. 

Meeting adjourned at 10:00 p.m. 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Minutes of Organizational Meeting 
December 12, 2000 

President Jerry Figuero~ r.~llE'd the meetins to orrler r1t 10·10 p m immerlir1tely following 
the Annual Stockholders' Meeting at the Cedaredge Community Center. Board Members present 
wen~ Jerry Figm~ror1, Hermr1n Kline, .John Hr1wkins, Kelly Peterson, Rryan Klaseen, Ellis 
Fritchman, and Donn<t Ferg::mr.hir.k C:hr1irmr1n Fig1wror1 sr1irl the p11rpose of 1he mee1ing w,1s 1o 
select officers for the coming fiscal year. 

MOVED RY Ellis Fritchman 
SECOND BY Kelly Peterson to retain the officers- President: Jen-y Figueroa, Vice
President Herman Kline. 
MOTION CARRIED with no opposing votes. 

MOVED BY Kelly Peterson 
SECOND BY Bryan Klaseen to appoint Dan Hawkins as Secretary-Treasurer. 
MOTION CARRIED with no opposing votes. 

The meeting adjourned at 10:35 p.m. 

Respectfully Submitted ~l/ t/!,, ~/;u-s:-,. . 
Dun A. Huwkms 
Secretary-Treasurer 



UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting (Special) 
Decembet 20, 2000 

Jeny Figueroa called the meeting lo order at 2:30 P.M. at Berardi's Restaurant (The 
Divot). Board members present were Jeny Figueroa, John Hawkins, Kelly Peterson, Hennan 
Kline, Donna Ferganchtck, Bryan Klaseen and Ellis Fritchman. Also present was Dan llawkms_. 

After a lunch for the Board Members and families, Jeny Figueroa called a special session 
to consider the raw water tap settlement nnrl the Town of C:r,rlnrnrlge/T JSC:DW1) A operating 
agreement, both of which were adopted by the Town on December 13. 

Figueroa explained that the raw water tap settlement calls for a payment of $8,000 per tap 
to the owners of four raw water taps which were disconnected from the common line above the 
treatment plant. USCDWUA will participate in three of those payments, for a total payment of 
$4,800. 

MOVED BY Bryan Klaseen 
SECONDED BY Ellis Fritchman to accept and participate in the Raw Water Settlement 
Agreement as adopted by the Town of Cedaredge. 
MOTION CARRIED with no opposing votes. 

MOVED BY Hennan Kline 
SECONDED BY Kelly Peterson to adopt and ratify the Operatmg Agreement made 
between the Town of Cedaredge and USCDWUA. 
MOTION CARRIED with no opposmg votes. 

Meeting adjourned 2.45 P.M. 

Dan A. Hawkins 
Secretmy-Treasurer 



UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
January 8, 2001 

Jeny figueroa called the meeting to order at 6:40 p.m. at Association HeaJquarters. 
Board memhers present were John Hawkins, Ellis Fritchman, Jerry Figueroa, Kelly Peterson, 
Bryan Klaseen, Dolllla Ferganchick and Herman Kline. Also present were Dan Hawkins, 
Helen Hawkms, Paul Snell, ChffCrader, Lawrence MacKendrick, Barbara Ball, Ario Hanson, 
Milton Hood and Jim Roberts. 

Minutes 
Herman Kline suggested that in the minutes of the December 14, 2000 Allllual 

Membership meeting, Dayton Myers should be referred to as Dayton Myers Sr. 

MOVED BY Herman Kline 
SECONDED BY Ellis Fritchman to approve the minutes of the Board meeting held on 

December 4, 2000, the organizational meeting held on December 14, 2000 and the special Board 
meeting held at Berardi's Restaurant on Decemher 20, 2000. 

MOTION CARRIED with no opposing votes. 

Financial Report 
Dan Hawkins said the item showing a check to Kelllledy and Coe, CPA was a repeat 

payment because a previous check for the same amount did not reach them. 
Hawkins explained that the item for surveying was to satisfy the terms of an easement the 

Association obtained from the Parker estate, which promised an as-built survey of the pipeline. 
The new owner, Fraser, had requested a plat of the easement, so Valley Survey was hired to 
prorh1r.P. onP. JP.rry Fip;11P.roa askP.cl ifthP. Assor;iation hacl hP.P.n approachP.cl ahollt accP.ss into thP. 
Fraser property. Hawkins said there is a 60-foot wide access easement along the east side of 
Section 22 which coincides with the Association pipeline easement. The Frasers don't want to 
clear any more trees from the easement than what were already removed for the pipeline. They 
had asked if a DMEA pole line could be placed between the pipeline and the fence, which is a 
space of about six feet. Hawkins said he denied the request and also required that the driveway 
be kept off the pipeline. 

MOVED BY John Hawkins 
SECONDED BY Donna Fe1ganchick. to accept the December 2000 Cash Flow Rep01 t. 
MOTION CARRIED with no opposing votes. 

End of Month Report 
Dan Hawkins presented the End of Month Report. He said the 12 new taps were all 

purchased before the tap fee increase passed at the Amrnal meeting December 14. 
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Subdivision Report 

Deer Run Minor - Applicants: Paul and Bobbie Snell - Located at 1559 - 2600 Road. 

Dan Hawkins presented a sketch of the subdivision showing the location of the well, the 
two domestic water taps, and the buned water Imes. He said he is concerned about the 
intermingling of undergrouml lines from the well and donrnstic sources. He said that while there 
appears to be no cross connection at this time, the potential is there. He reconnnemled that tap 
#1403 be removed from Lot 2 and dedicated to serve Lot 3 (to the north). Tap 1410 could be left 
to serve only the present Snell home with no extension of pipelines outside the home. The well 
would then serve the mobile home and small rental house on Lot 2. A new tap would be 
purchased to serve Lot 1 (to the south). 

Ilcnnan Kline asked if this would require moving tho motor for Lot 3. Dan Hawkins said 
no, that the meter is already located to the north, and the service line goes through Lot 3 anyway. 

Jerry Figueroa said he wants to be sure future owners are aware and are required to honor 
the arrangement. Barbara Ball said there would be restrictive covenants, and notes on the plat of 
the subdivision. Jerry said the Association wants to see the final plat before approval. 

Paul Snell asked if a fire hydrant could be installed on the ease side of 2600 Road. Dan 
Hawkins said that there is a 4" line there, and a hydrant could be put in, at the expense of Mr. 
Sndl. 

MOVED BY John Hawkins 
SECONDED BY Kelly Peterson to approve the sale of one tap to Paul Snell for Lot 1, to 
dedicate tap# 1403 to Lot 3, disconnecting it from Lot 2, and forbidding any extension of 
lines from the home served by tap # 1404. 
MOTION CARRIED with no opposing votes. 

Hunter's Glen Subdivision - Applicant Oliver Frascona - Owner Marianne McPherson - Location 
2425 Rd and R 75 Road 

Jim Roberts from Del-Mont Consultants introduced himself as the representative for 
Oliver Frascona, the developer. He distributed a sketch of the proposed subdivision to the board 
members. He said the plan had been revised since the original was submitted. 

Jerry Figueroa said that the Association can supply domestic water for the subdivision, 
bnt may recp1ire the cleveloper to pay for necessary upgrades to the system. He said the costs 
will depend on the subdivision piping layout, the fire protection requirements, and the amount of 
the Association system that will need to be improved to meet the water demand. 

Ario Hanson and Milton Hood were representing the Cedaredge fire district. Hanson said 
they would like an available water supply of 1000 gallons per minute for fire fi3htin3. Hanson 
said that figure was consistent with the county-wide proposal for urban-wildfire interface 
standards. 

Jerry Figueroa asked Dan Hawkins what system upgrades would be needed to serve the 
subdivision. Hawkins said that, at minimum, the steel line in 2425 Road from R75 Road to the 
foot of Cedar Mesa should be replaced, since it is old and located within the road. He said an 
easement should be obtained inside the subdivision for the new line. Hawkins said that to avoid 
using steel pipe for the new line, the pressure in the area should be reduced. This would be 
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accomplished by installing pressure reducing vaults at S25 Road and at the Panorama Heights 
supply line on the west rim of Cedar Mesa. 

Jim Roberts asked how much water is available from the existing pipeline on 2425 Road. 
Hawkins said 300 gallons per minute had been measured at a fire hydrant ¼ mile from the 
subdivision. Hawkins said he believed 1000 gallons per minute will not be obtainable from the 
existing pipelines serving the area. IIe said that by connecting to the 6-inch line at 2475 Roat!, 
possibly 800 gallons per minute could be supplied. That would require a pressure reducing vault 
at the intersection ofR75 and 2475 Roads, and a 6-inch line along R75 com1ecting the 2475 Rd .. 
and 2425 Rd .. pipelines. 

Jim Roberts asked for an estimate of costs. Dan Haw kins saitl two pressure reducing 
vaults and a new line from R75 to the foot of Cedar Mesa would cost $55,000. A pressure 
reducing vault and pipelme along R75 Road would he $37,000. The interior piping in the 
snhclivision wonlcl he $50,000. The total cost of pipeline improvemcmts w011lrl he $147,000 
Hawkins stressed this was a rough estimate, arrived at by applying a flat cost of$14.00 per foot 
of pipeline. Jerry Figueroa said the digging would be rough in that area, and costs could he 
greater. 

Jim Roberts said he expected the first phase of development would be the row oflots 
along 2425 Road. Mr. Robc1is then left the meeting, asking to be advised of the Association's 
position the next day. 

There was much discussion of what pipeline upgrades would benefit the Association and 
what would benefit the subdivision. Kelly Peterson asked if the proposed line along R75 would 
be a desirable improvement. Dan Hawkins said that while the existing line along R75 is 
probably undersized, 1t is PVC and in good condition. He said S2~ road 1s m greater need of a 
new line, because the existing line is 1-¼ inch galvanized, and rusting out. He said that would 
be his preferred way of interconnecting 2475 and 2425 Rds., but would require an additional½ 
mile of pipeline from S25 Rd. to the subdivision to do any good for the subdivision. 

There was also discussion about the Association's increasing involvement in fire 
protection. John Hawkins said bigger line sizes are not necessarily good for domestic water 
service because they conl!ibute to loss of chlorine and stale water. lt was generally agreed that 
the domestic lines are often the only source of water for the fire department, and the Association 
probably cannot avoid future upgrades to meed the demand. 

MOVED BY Bryan Klaseen 
SECONDED BY Donna Ferganchick to serve Hunters Ulen, with the tollowmg 
conditions : 
• Taps are to be purchased by the developer for the lots contained in each phase of 

the development, before commencing that phase. 
• Pipeline improvements are to be paid for by the developer, to include all interior 

p1pmg, an 8" line through the subdivision along 242:i Road, a 6" line through the 
subdivision along R 7 5 Road, and necessary pressure regulating stations and fire 
hydrants. 

• Easements for USCDWUA pipelines are provided as required. 
• All plat designs and revisions are subject to USCDWUA approval before 

committing taps. 
MOTION CARRIED with no opposing votes. 
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Dan Hawkins said that in order for the Association to record the cost of the assets and to 
control the quality of the construction, the Association should supervise and pay for the 
construction of pipelines, hydrants and valve houses. The Developers will reimburse the 
Association for these costs, as Member Contribution to Capital Improvements. 

Other 

CPA 
Dan Hawkins stated that Jim Rein from Kennedy and Coe has assured him he is close to 

clearing up the IRS fine. Pete Blair of Hawkins, Blair and Associates has offered that if the 
matter does not get resolved, he will investigate the matter. 

Blair has presented the Association with an engagement letter to do the Financial Review 
for tho Fiscal Year 2000 at a cost between$ 1,500 and$ 1,800. 

MOVED BY Jerry Figueroa 
SECONDED BY Kelly Peterson to engage Pete Blair as the Association's CPA 
MOTION CARRIED with no opposing votes. 

Cedaredge Agreement 

nan Haw kins reported that Cedaredge Mayor Bill Miller has asked that the transfer of 
Town taps on the Association line be delayed until March 1. Miller said the Town's attorney is 
worried that there may be some resistance to the transfer, and that time was needed to do some 
public relations. Hawkins said that he would talk to Aaron Clay to be sure there is no potential 
legal problem that would prevent the transfer. 

Employee Search 

Dan Hawkins said that he has made no formal move to advertise or solicit applications 
for annther emplny<"<" Ruth<" said two Town of Cedaredge employees have asked to apply. 
Hawkins said he is interested in one of the men, Chuck Moore, who lives on Ceuar Mesa auu is a 
member of the Association. He has a class "D" water treatment license, a class "D" sewer 
license and a Class I water distribution license. 

Jerry Figueroa said that to be fair to the members, the Association should advertise for an 
employee. The board agreed and asked Hawkins to write up job descriptions for all the 
employees to he available at the next Board meeting. 

Meeting Adjourned 9:20 p.m. 
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UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
February 12, 2001 

J Arry Fi311Aroa called the meeting to order at 6:40 p.m. at Association Headquarters. 
Board members present were John Hawkins, Ellis Fritchman, Jerry Figueroa, Kelly Peterson, 
Bryan Klaseen, Donna Ferganchick and Herman Kline. Also present were Dan Hawkins, 
llelen llawkms, John Wendt and Ohver Frescona. 

Minutes 
MOVED BY John Hawkins 
SECONDED BY Donna Ferganchick to approve the minutes of the Board meeting held 

on January 8, 2001 as written and mailed to the board members. 
MOTION CARRIED with no opposing votes. 

Financial Report 
Helen Hawkins pointed out a correction in the December Cash Flow Report. The interest 

received in December was$ 903.81 rather than$ 516.77 which left a balance in the Reserve 
Accounts of$ 186,143.21. 

MOVED BY Donna Ferganchick 
SECONDED BY Herman Kline to accept the January 2001 Cash Flow Report. 
MOTION CARRIED with no opposing votes. 

End of Month Report 
Dan Hawkins presented the End of Month Report. The number of taps in the Association 

now stands at 800. There were no new taps issued m J anuaiy. 

Subdivision Report - Hunter's Glen 
Jerry Figueroa reported that the Surface Creek Area Planning Committee had tabled 

consideration of the Hunters Glen proposal, until the issues raised by people at the Committee 
meetmg could be addressed. Jerry then mtroduced Jolm Wendt of Town and Country Realtors, 
and Oliver Frascona, from Boulder, CO. 

Mr. Frascona told the Board he is proposing to purchase the property from Marianne 
McPherson and develop Hunters Glen. He said he is starting over with the design of the 
subdivision, and is concerned about the cost of water system improvements. He said the new 
p1pelmes reqmred by the Associat10n along 2425 Road and R75 Road will make the pro1ect too 
expensive to pursue, and he is asking the Association to reduce its requirements and relieve him 
of the responsibility of paying for those lines. Mr. Frascona said the proposed new lines are 
beneficial to the entire system, and should therefore be the responsibility of the Association. 

John Hawkins said he agreed a new line along 2425 Road is beneficial, but a new line 
along R75 road is needed strictly to meet fire flow requirements of the subdivision. Jerry 
Figueroa said the Association is a domestic water company, and that line size upgrades for fire 
protection do not necessarily benefit the system. 
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There was further discussion during which several Board members explained the position 
of the Association toward growth and development. There was some consensus that the 
requirements could be modified somewhat. Mr. Frascona and Mr. Wendt left the meeting to 
allow the Board to discuss the matter. 

Ellis Fritchman pointed out that, if the subdivision does not happen, the line will need to 
be replaced along 2425 Road anyway, at full cost to the Association, and possibly without an 
casement off tho County Right of Way. There was general agreement that cooperating with the 
developer on the construction of the 2425 Road line was more beneficial to the Association than 
not having the subdivision at all. 

Dan Hawktns d1stnbuted a letter he wrote on January 9, 2001 which was sent to Frascona 
and Delta County Planning. The Board went through the letter and specified the following 
changes: 

Paragraph 3: USCDWUA will pay 75% of the cost of an 8-inch line along 2425 Road 
tlu·ough the subdivision. Developer will provide a cleared 1ight-of-way. 
Paragraph 5: USCDWUA will pay 50% of the cost of pressure regulator stations for the 
2425 Road pipeline 
Paragraph 8: Phased purchase ofwale1 laps is allowed. Initially all taps for Phase 1 arc 
bought, then when a lot is sold, a tap for the next phase is bought. 
Paragraph 10.: USCDWUA makes no guarantee of the volUD1e or adequacy of fire flow. 

MOVED BY Bryan Klaseen 
SECONDED BY Kelly Peterson to send a new letter to Delta County Planning and the 
developer, incorporating the above changes to the January 9 letter, specifying the 
requirements to be met by the developer in order for USCDWUA to provide water 
service to the Hunter's Glen Subdivision. 
MOTION CARRIED with no opposing votes. 

2001 Construction Prognosis 
2550 Road: Dan Hawkins said County Commissioner Wayne Wolf had advised him of 

plans to straighten and pave 2550 Road from R Road south to Q-50. Hawkins said there is a 
collection of fittings under the road near Rita Tminich that should be upgraded before the road is 
paved. He said he does not have a plan or a cost estimate yet. 

2420 Drive: Hawkins said Wayne Wolf also advised that the reconstruction of2420 
Drive off the south end of Cedar Mesa is being planned again. This was included in the 2001 
budget for capital improvements. Hawkins said we will need to be thinking of what line size to 
use, and how far lo extend the new line. Ellis Fritchman suggested approaching Bob Phillips to 
ask for easement on the north side of2420 Drive, since there is no room for pipeline along that 
road between the Phillips and Fritchman orchards. 

Telemet1y/ Automation: Hawkins said he wants to install automatic flushing stations at 
several locations on the system. He said new regulations requiring increased chlorine residual in 
the pipelines will be easier to meet if water is not allowed to stagnate in dead ends. Automated 
stations could flush the dead ends at night, avoiding customer inconvenience. Hawkins said the 
stations could be constructed for $1400 each, and he had not determined how many would be 
needed. He also recommended radio telemetry stations at tanks and some regulator stations on 
the system to send information to the office. 
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MOVED BY Donna Ferganchick 
SECONDED BY Herman Kline to allow $15,000 for equipment for Telemetry and 
Automation. 
MOTION CARRIED with no opposing votes. 

Tanks: Dan Hawkins said that, in add1t1011 to pursuing the Cedar Mesa tank, he would 
like to rehabilitate the 30,000 gallon tank obtained from Town of Cedaredge and place it at the 
upper end ofRedlm1ds at the site of the existing 10,000 gallon tank. He said the major expense 
will be sandblasting and repainting the tank, plus moving and setting up. Site preparation can 
probably be done 111-house. Hawkins estimated the cost at $20,000 - $25,000. 

MOVED BY Bryan Klasccn 
SECONDED BY Donna Fcrganchick to move the J0,000 gallon tank to Redlands Mesa. 
MOTION CARRIED with no opposing votes. 

Stock Transfers 
Henry Manz/Elizabeth Jensen/Susan Bradford: Dan Hawkins said Henry Manz died 

be tore transferring his water tap, but the property was transferred to his sister, Elizabeth Jensen. 
Mrs. Jensen then subdivided the property and sold the parcel with the Henry Manz tap to 
Suzanne Bradford. The land deeds are clear that the water tap was included. Aaron Clay has 
advised that it is safe to make a transfer to Suzanne Bradford. Hawkins said the transfer would 
be outside normal procedures, but he could see no benefit to the Association in refusing the 
transfer. He said that Willy Manz also died without transferring his tap, and that his property 
also went to Mrs. Jens en. 

MOVED BY Jerry Figueroa 
SECONDED BY John Hawkins to transfer stock certificate 983 (Henry Manz) to 
Suzanne Bradford with a stock assignment signed by Elizabeth Jensen if possible, and to 
transfer stock certificate 731 (Willy Manz) to Elizabeth Jensen if she requests a transfer. 
MOTION CARRIED with no opposinp; votes 

Harley Carlson/ Alice Pederson: Dan Hawkins said the problem was resolved, as 
Carlson's stock certificate has been found and was signed over to Mrs. Pederson by Mr. Carlson 
before his death. 

Rate Increase Resolution 
Dan Hawkins said the by-laws specify that the Board of Directors officially sets the water 

rates, and suggested this might be in order, even though the general membership approved at the 
annual meeting. 

MOVFD RY .Terry Flg11emA 
SECONDED BY John Hawkins to set the monthly minimum water charge at $23.00, ttnd 
tu apply an additional $8 to each step in the ave; use, ate .schedu{-e. (See March 12, 2001 
Minutes) 
MOTION CARRIED with no opposing votes. 
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Employees 
Dan Hawkins passed out a memorandum listing the qualifications recommended for a 

new employee and a chart of the duties and responsibilities of the present employees. 
Jerry Figueroa requested that board have an opportunity to discuss personnel questions at 

an executive session to be held on March 12, 2001 at 6:00 p.m. The board agreed. 

Other 
Health Insurance: Dan Hawkins said he was concerned about the increase in HMO health 

insurance premiums. He said he asked Tom Voake (an insurance agent recommended to him by 
the Colorado Rural Water Association) to research the matter of health insurance and Voake has 
written in a letter that the Association's existing insurer, Rocky Mountain HMO, is the best 
health coverage for the money. Hawkins said he assigned Tom Voake to act as the Association's 
agent in dealing with RMHMO, as there previously had been no agent. 

IRS Penalty: Hawkins reported that the Association has received a statement from the 
IRS showing that the penalty of$ 2,300.00 for late filing of the 2000 tax return has been fully 
rescinded. 

Cedaredge Transfers: Hawkins reported that the Town of Cedaredge has sent letters to the 
owners of the seven Cedaredge taps on Association lines, and that the transfer to USCDWUA 
will take place on March I, 2001. Those owners have also been sent a letter and Membership 
Application by the Association. Hawkins will send a letter to Ashley Houser informing him that 
his tap will be transferred to Cedaredge, and asking for the surrender of his stock certificate. 

Hawkins said Cedaredge Public Works Director Gary Noah had requested that the Elmer 
Lowrance tap, on R75 Road west of Surface Creek, not be transferred to the Town at this time 
because of the difficulty of extending a Town line to Lowrance's property. John Hawkins 
commented that there could be serious problems ifthere is a break in the Association line across 
Surface Creek to Lowrance's tap. Ellis Fritchman wants Cedaredge to start making plans to 
bring a line to Lowrance. Dan Hawkins asked if the Town should be given a time limit John 
Hawkins said it should be this summer. The consensus of the board was that the Lowrance tap 
should be changed over to the Cedaredge system within six months. 

Meeting adjourned at 9:45 p.m. 

Respectfully Submitted __________________ _ 
Dan Hawkins, Secretary 
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UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Special Board of Directors Meeting 
February 21, 2001 

Jerry Figueroa called the meeting to order at 2:10 p.m. at Association Headquarters. 
Boani memhers present WP.fP. F.llis Fritc.hman, forry Figneroa, Kelly Peterson, Bryan Klaseen, 
Donna Ferganchick and Herman Kline. Also present were Dan Hawkins and Helen Hawkins. 

Jerry Figneroa explained that the meeting was called to decide whether the Association 
should offe1 lo pm chase P,uk Rese1 voi1 wale1 from Ma1iam1c McPherson. fouy slated that he 
had discussed the water with Mrs. Mcpherson, and she has asked a price of $1,300 per share. A 
block of 50 or more shares is available. 

Dan Hawkins handed out a memo showing the history of Association water purchases. 
He said the Association has $216,000 cash now, and he did not think a water purchase would 
seriously affect the capital improvements program for the year. He said $40,000 was budgeted 
for the purchase of water in 2001. The McPherson water would cost $60,000 for 50 shares@ 
$1200, or $65,000 for 50 shares @$1300. 

There was discussion of whether the Association needs more water at this time. The 
general Board feeling was that we don't necessarily need more water now, but water is always a 
safe investment. 

Jerry Figueroa said he wanted the Association to pay a fair market price to be fair to Mrs. 
McPherson. The memo from Dan Hawkins indicated that $1200 to $1300 per share is fairly 
representative of water purchased recently by the Association. Herman Kline suggested the 
Association offer $1,250 per share. 

There was discussion of the amount of water to buy. More than 50 shares may be 
available. Herman Kline suggested offering to buy 50 shares at $1250 per share, and consider 
more later, if it is available. 

MOVED BY Bryan Klaseen 
SECONDED BY Herman Kline to offer Marianne McPherson $1,250 a share for 50 
shares of the Park Reservoir. 
MOTION CARRIED with no opposing votes. 

Jerry Figueroa agreed to carry on negotiations with Mrs. McPherson. 

Meeting adjourned at 3:00 p.m. 

Respectfully Submitted --------------------
Dan A. Hawkins, Secretary 



UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
March 12, 2001 

Jerry Figueroa called the meeting to order at 6:40 p.m. at Association Headquarters. Board 
membern prc3ent were John Hawkins, Ellis Fritchman, Jerry Figueroa, Kelly Peterson, Bryan Klasccn, 
Donna Ferganchick and Herman Kline. Also present were Dan Hawkins and Helen Hawkins. 

Jeny Figueroa explained the outcome of the executive board session held at 6:00 p.m. The 
Board officially approved the following holidays for the staff: New Yews, Emte,, Ina'ependenee Dap, 
ThumLsg£n"n.g, and Ch, fatmas. New Years Day, Independence Day, Labor Day, Memorial Day, 
Thanksgiving and Christmas. (See April 9, 2001 Minutes) There was also a discussion ofan annual 
cost ofliving wage increase 

MOVFD BY Fil is Fritc.hmnn 
SECONDED BY Kelly Peterson that Dayton Myers Jr. and Helen Hawkins should receive a 
three percent (3%) wage increase and Dan Hawkins receive a five percent (5%) wage increase, 
effective March 1, 2001, and that a cost of living wage increase be reviewed at the end of each 
year. 
MOTION CARRIED with no opposing votes. 

Minutes 
John Hawkins offered an amendment to the minutes which had been previously mailed to the 

Directors. A motion concerning water rates was recorded in the minutes as follows: "To set the 
monthly minimum water charge at $23.00 and to apply an additional $8 to each step in the overuse rate 
schedule." 

In discussion, the Doard agreed that, although the additional $8 for each step in the overuse rate 
sd1edule was an aulmnalic result of the increase in the minimum, this was not the way the motion was 
made or seconded. Dan Hawkins admitted he had probably expanded the wording of the motion 
unnecessarily. 

MOVED BY John Hawkins 
SECONDED BY Bryan Klaseen to correct the mmutes so the motlon eoncemmg the Rate 
Increase Resolution reads as follows: "To set the monthly minimum water charge at $23.00." 
MOTION CARRIED with no opposing votes. 

MOVED BY Bryan Klaseen 
SECONDED BY Herman Kline to app10ve the minutes of Boaid Meeting held on Febrnaiy 12, 
2001 as corrected. 
MOTION CARRIED with no opposing votes . 

. Financial Report 
Donna Ferganchick noted that the payment for water treatlnent covered two months, and asked if 

the Town of Cedaredge typically billed two months at a time. Dan Hawkins answered that billing is 
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monthly, but there had been a dispute over the December bill which caused a delay in payment. 
John Hawkins asked about the annual water treatment reconciliation with the Town. Dan 

Hawkins said it had been completed. Cedaredge owes USCDWUA $ 299.34 which has not yet been 
received. He said an adjustment was made to account for wasted water at the treatment plant, which has 
been accounted for as the Town's share of treated water. This has put the Town at a <lisa<lvantage in 
apportioning water treatment costs. Hawkins said he and Pnhlic Works Director Gary Noah have agreed 
that 5% of the treated water shall be assumed wasted, and is to be subtracted off the top before 
calculating the cost per gallon of water treatment. 

kn-y T'igncroA a.,hd what the cxpcnJitmcs fo, Aut,1matin11/Td,;i111:l1y cnlaikd Dan Tfowldn, 
answered that four electrical boxes, four radios, six solar panels, ten batteries and other odds and ends 
were purchased. 

MOVED DY Donna I'crganchick 
SECONDED BY Bryan Klaseen to accept the February 2001 Cash Flow Report. 
MOTTON CARRIED with no opposing votes. 

End of Month Report 
Dan Hawkins pointed out two tap transfers from Cedaredge, in accordance with the new 

operating agreement. Five more such transfers remain to be completed. 

Subdivision Report 
Hnnter's Glen: 

Dan Hawkins reported that the application for Hunter's Glen has been officially withdrawn. 
Jen-y Figueroa said that Marianne McPherson has a new buyer for the property, and there probably will 
not be a subdivision. He said Mrs. McPherson plans to sell Park water shares to the Association after the 
sale of the property is closed, 

Nichols Minor Subdivision - Robert M. Nichols. 1816 2425 Drive 
Dan Hawkins said Nichols already owns two taps for the two lots proposed in the subdivision. 

Hawkins said he woul<l like to get a water llne easement along the west side of the property, bordering 
the right of way for 2425 Drive. This wonld extend from S7.~ Road ahont 17.00 fret sonth 

MOVED DY Jen-y I'igueroa 
SECONDED BY Donna Ferganchick to advise Delta County Planning that a pipeline easement 
is re<]nesterl along the west sine arlja~ent to ?4?5Road 
MOTION CARRIED with no opposing votes. 

Vincent Minor Subdivision - James W. & Susanne Vincent. 2405 S-25 Road. 
Dan Hawkins said the two taps are already installed for the two lots proposed. One of the taps 

was previously connected to a private water line which reaches the property from 2425 Road. When 
Vmcent bought the property, he did not want the tap on the private water line, so the tap was relocated to 
the 2" line on S25 Road, and a second tap purchased by Vincent was also connected at S?.5 Road. 

John Hawkins gave the history of the private line. He said it was built around 1970 and was 
allowed to be private because the tap owners and the Association could not reach agreement on who 
should pay for it. He said it is the only private line with multiple taps ever established in the system. 
There were three taps on the line, one of them since disconnected at the request of Vincent. 

During discussion. it was suggested that Delta County Planning be made aware of the existence 
of the line. and be advised that it cannot serve the subdivision. Probably it should be severed and capped 
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outside of the subdivision. John Hawkins suggested that the Association offer to assume responsibility 
for the line, since some or all of the original owners have died or sold. 

It was also discussed whether an easement north through the property from S25 Road would 
benefit the Association in the future. Dan Hawkins said it would offer a starting point for looping the 
supply for S?.o Roa cl to increase the supply there. 

MOVED BY Donna Ferganchick 
SECONDED DY Kelly Peterson to advise Delta County Planning that a pipeline easement is 
reqnesterl on the west sirle of the property, whkh is a section line Also that the privMe line to 
the property is capped and unavailable for use on the subdivision. 
MOTION CARRIED with no opposing votes. 

l'ertification 
Dan Hawkins said new State regulations effective in February 2001 make it mandatory for 

distribution system operators to be licensed. Hawkins said he and Dayton Myers hold Class 3 
Distribution certificates, which is presently the highest existing grade. Hawkins and Myers had taken 
tests March 10, attempting to upgrade their treatment plant certificates, Hawkins to a Band Myers to an 
A. The results will not be known for a month or more. 

Hawkins said the licenses must be renewed every three years, and the requirement for renewal is 
a certain number of "training units" recognized by the State. These units may be obtained by attending 
approved seminars, or by attending a one-week school at the University of Colorado at Boulder. 

Donna Ferganchick said it would probably cost less time and money to attend the one-week 
school than to keep up with multiple seminars. She suggested placing a line item for education in the 
budget. Jerry Figueroa said the Association should pay all costs of keeping the required certificates 
current. 

Hiring 
Dan Hawkins asked if the Board is ready to proceed with hiring a new employee. 

MOVED BY Brynn Klnseen 
SECONDED BY Herman Kline to proceed with hi1ing a new employee. 
MOTION CARRIED with no opposing votes. 

Constrnction 
Automatic flushing stations 

Dan Hawkins said one automatic flushing station is being tested and is planned to be installed in 
March. Hawkins said he thought the first site should be the Marshall Subdivision on Redlands Mesa, 
where there is a significant length of 4" pipeline with only one tap using it. The owners of that tap have 
complained about taste and air bubbles in the water. Hawkins said the units are constructed using a Cla
Valve turned on and off electrically by a programmable timer. The units are powered by a solar-charged 
battc1y. 

John Hawkins expressed concern over the amount of water to be wasted by the flushing stations. 
Dan Hawkins said he had not made a detailed study of that issue yet, but would be working on it. 

Rita Trninich 
Dan Hawkins said he thinks that at least a new crossing pipeline needs to be placed under 2550 

Road at its intersection with R Road, and near the home of Rita Trninich, before the road is straightened 
and paved. He said a preliminary cost estimate is in the range of $3,000-$4,000. 
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Rupp Subdivision 
Dan Hawkins said he is presently going to meet with Morrie Rupp to determine the route of a 

pipeline easement in the Rupp (Moejan) Subdivision. Hawkins said he had advised Delta County 
Planning that the Association needs an easement through the subdivision for future extensions. He asked 
the Doard if the pipeline extension should be built at the same time as the construction for just the 
subdivision itself. 

After considernhle discussion, the Board generally agreed that the extension shonld not be built 
at this time, as there may be a chance of obtaining contnbut10ns from other developers later. 

Other 
Town of Cedaredge: 

Dan Hawkins said he and Cedaredge Public Works Director Gary Noah have t~ntatively agreed 
on a definition of the carrying capacity of the common system - 2000 gdllons pet minute. Hawkins said 
the main limiting factor is the capacity of the raw water gathering network. Hawkins said the 
Association's 20% share of capacity is 400 gallons per minute. In the summer of 2000, the Association's 
peak draw was 320 gallons per minute. Hawkins said he has discussed with Noah the possibility of 
arranging a lease of additional capacity if it should become necessary. 

Hawkins said the rerent improvements to the Town's system have drastically cut their 
consumption. He said in February the USCDWUA part of the treated water was 45%. He said this will 
mean higher USCDWUA treatment costs in 2001. 

H ea Ith Tnsnrnnce Cost: 
Kelly Peterson reported on an article in the Daily Sentinel concerning legislation which prohibits 

insurance companies from excluding small employee groups from coverage, or differentiating them from 
larger groups. This has changed the odds for insurance companies, and is a part of the reason for rapidly 
increasing premiums. 
Objection to Park Service Proposal 

Jerry I'igueroa reported that the National Park Service is proposing to release large amounts of 
stored water through the Black Canyon and Gunnison Gorge. The reason would be to scour out the river 
bed to more closely resemble its wild state before the construction of dams, such as Blue Mesa. 

Figueroa said he believed this would seriously injure all who hold water rights in Colorado, and 
is in reality an effort to send more water across state borders to satisfy downstream needs. He said there 
is a formal procedure to comment on this plan, and a fee of $45 to file a comment. 

MOVRD BY Jerry Figueroa 
SECONDED BY Bryan Klaseen that the Association formally object to the Park Service 
proposal to release high flows through the Black Canyon. 
MOTION CARRIED with no opposing votes. 

Meeting adjourned 9:00 
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UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
April 9, 2001 

Jerry Figueroa called the meeting to order at 7:40 p.m. at Association Headquarters. 
Board members present were Jolm Hawkins, Bryan Klaseen, Ellis Fritchman, Jerry Figueroa, 
Kelly Peterson and Donna Ferganchick. Also present were Dan Hawkins and Helen 
Hawkins. 

Minutes 
Kelly Peterson pointed out an error in the March 12, 2001 minutes. The minutes read 

that the holidays approved for the employees were New Years, Easter, Independence Day, 
Thanksgiving and Christmas. The list should have been New Years Day, Memorial Day, 
Independence Day, Labor Day, Thanksgiving and Christmas. 

MOVDD DY Kelly Pclc1son 
SECONDED BY Bryan Klaseen lo approve the minutes of the Board Meeting held on 
March 12, 2001 as corrected. 
MOTION CARRIED with no opposing votes. 

Financial Report 
Dan Hawkins explained the expenditure of$62,700 from the Commercial Federal 

reserve account was $62,500 for 50 shares of Park Reservoir, purchased from Marianne 
McPherson, plus transfer fee of $25 and assessments of $17 5. 

Hawkins explained the Members Contribution lo Capital Improvements from Gene 
Dove was a neighborhood collection for a fire hydrant at 2425 and T75 Road. Hawkins said 
he plans to replace a non-functional main line valve at that comer as part oflhe hydrant 
installation. 

MOVED BY Bryan Klaseen 
SECONDED BY Donna Ferganchick to accept the March 2001 Cash Flow Report as 
presented. 
MOTION CARRIED with no opposing votes. 

End Of Month Report 
Dan Hawk.ins said all the Town of Cedaredge taps connected to Association lines 

have been transferred except two, those being Kissner and Kramer. Those tap owners have 
not yet responded with membership applications. 

Brinn Klnseen noted that the Manz Drothers taps had been successfully transferred, 
and asked if all the requirements for transfer had been met. Hawkins said Elizabeth Jensen 
had provided all the documentation requested, and the former Henry Manz lap was 
transferred to Suzanne Bradford, and the Willy Manz tap to Elizabeth Jensen. 

Hawkins reported on a serious leak near the master meter vault at the main tank on 
Milk creek, which had been isolated and stopped, but not repaired yet. 
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Houser Tap 
Dan Hawkins said he had sent a letter to Ashley and Marsha Houser advising them 

that they would be served by the Town of Cedaredge in the future, and are no longer 
Association members. The letter asked for the surrender of their stock certificate. The 
Housers have said they cannot find the certificate, believing that it is at West Star Bank. The 
Association record shows that it was sent to the Housers, and received by them. Hawkins 
said he asked attorney Aaron Clay what procedure to use if the Houser certificate cannot be 
recovered. Clay's advice was that the Board adopt an Administrative Resolution which 
would cancel the stock certificate. 

MOVED BY John Hawkins 
SECONDED BY Ellis fritchman that a certified letter by sent to Ashley and Marsha 
IIousor making a final request for the suncndcr of Stock Cc1tificatc # 1387 and that 
the Secretary prepare an administrative resolution for the consideration of the board to 
nullify Stock Certificate# 1387 at the next board meeting. 
MOTION CARRIED with no opposing votes. 

Dan Hawkins said he has heard that the Housers are planning a minor subdivision, 
and have approached the Town for water taps. The Cedaredge Board of Trustees has not yet 
R~t<e<l on the, rA<JllASt HRwkins Rsk<e<l ifthA RoRr<l hRs Rny obj<"Gtion ifth<" Town wishes to 
serve the Houser subdivision. There was no objection. Hawkins then said he had unofficial 
word from the Town Public Works Supervisor that the Town would refuse to serve the 
subdivision, and send Housers to USCDWUA. After discussion, it was the consensus of the 
Board to wait until a formal request for taps was received before considering the matter 
further. 

Construction 
2550ROAD 
DAn HAwkins presente<l A rost estimAte ofj;\000 to mAke two roA<l rrossings on ?~~O 

Road, one crossing at R Road and another ¼ mile south, near Rita Trninich. He also 
estimated a cost of $9,100 to install a new 6" pipeline along 2550 road between the two 
crossings. He said Trininich has indicated a willingness to grant an easement along the west 
side of2550 Road. Hawkins said he also wanted to talk to Robert Macfarlane about using 
the east side of the road. MacFarlane is m Anzona now, expectmg to return m May. 

MOVED BY Ellis Fritchman 
SECONDED BY Donna Ferganchick to cross 2550 Rd. with new pipe at R-Road and 
near Rita Trinich's and to install 6" pipe along 2550 Rd between the two crossings as 
soon as possible. 
MOTION CARRIED with no opposing votes. 

RUPP SUBDIVISION 
Hawkins said construction of the four-inch line extension into the Rupp (Moejan) 

subdivision is expected to start any time. 
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Flushing Stations: 
Dan Hawkins gave the Board a list of seven potential sites for automatic flushing 

stations, with the expected water use at each one, and the reason for needing a station there. 
According to prediction, a station will use about the same water as an average tap per month. 
Hawkins showed the Board a model of the control box which is mounted above ground, 
consisting of a solar panel, 12 volt batte1y, and an electronic timer to open and close an 
underground electrically opernted valve. Hawkins said the first station had been installed at 
the end of the Marshall Subdivision line. There was some concern expressed about 
vandalism, and the need to place the solar panels away trom puhhc notice 1tposs1hle. 

New Employee 
Dan Hawkins said the Association had received 10 applications in response to the 

advertised job. He said he felt the best qualifications were held by Chuck Moore, who is 
presently employed by the Town of Cedaredge. Hawkins said he had polled the Board by 
phone to get approval to hire Moore, in order for Moore to give notice at his current job and 
come to work by April 18 to help with meter reading. 

MOVED BY John Hawkins 
SECONDED BY Jeny Figueroa lo ratify the hiring of Chuck Moore as the 
Association's new employee. 
MOTION CARRIED with no opposing votes. 

After discussion of compensation, the consensus was to pay Chuck Moore a starting 
salary of $1,900 per month, start health insurance after 90 days, and start IRA contributions at 
the beginning of the next fiscal year. 

2425 Road 
John Hawkins said he is concerned about the future of the line along 2425 Road north 

of the Rodeo Grounds. He said if Delta C01mty is planninp; to pave that road this summer, a 
new pipeline should be installed first. Dan Hawkins said the paving had been put on hold 
while the Hunters Glen Subdivision was pending, but might be back on track now that the 
subdivision is defunct. 

There was considerable discussion about the type of pipe that should be used. Dan 
Hawkins said if200-psi rated PVC pipe is used, pressure regulating stations will be needed to 
prevent damage to the pipe. If steel pipe is used, no pressure reduction will be necessary, and 
the line can continue to be a second source for a large area of Cedar Mesa. Hawkins said the 
greater price of steel pipe would be mostly offset by not needing pressure reducing stations. 

By consensus, the Board instrncted the manager to find out the County's plan for 
paving the road, and gel cost estimates for the project, considering both types of pipe. If the 
project must go forward qnic,k]y, a spedal meeting may need to he c,alled. 

Other 
Dan Hawkins said the State Health Department has increased the classification of the 

treatment plant from a "B" to an "A" level. Although an operator with a lower classification 
may rnn the plant, he must consult with the "A" operator before making any adjustments that 
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could affect water quality. Hawkins said this includes most of the plant procedures. The 
only "A" operators in the area are Jim Hoffbaur, employed by Cedaredge, and Keith Peterson 
of Orchard City. Results are not in yet from Dayton's attempt to pass the "A" exam. 

Kelly Peterson said he encountered some new rules in another water company 
prohibiting the installation of slop-and-waste valves and selt~draining yard hydrants. He 
asked if the Association is considering such measures. Hawkins said he is not aware of a law 
specifically prohibiting stop-and-drain devices. He said we rely on dual check valves in the 
meter yoke to prevent backflow into the system. He said the Association will probably need 
to adopt an otlicial cross-connection prevention program at some pomt. 

Meeting adjourned at 9:30 p.m. 

Respectfully Submitted ______________ _ 
Dan A. Hawkins, Secretaiy 
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UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
May 14, 2001 

Jerry Figueroa called the meeting to order at 7:35 p.m. at Association Headquarters. 
Board members present were Herman Kline, John Hawkins, Bryan Klaseen, Ellis Fritchman, 
Jony 1'i3ucron, Kdly Peterson nnd Donna rcrganchil:k. Also p1t:s,m1 w~rn nm Hawkins, 
Helen Hawkins and Marcia Houser. 

Minutes 
MOVED DY llcnnan Kline 
SECONDED BY Kelly Peterson to approve the minutes of the Roanl Mteeting helrl on 
April 9, 2001 as written and mailed to the board members. 
MOTION CARRJED with no opposing votes. 

Financial Report 
The April 2001 Cash Flow Report was presented. Also, the CPA Review prepared by 

Pete Blair was delivered. The board will study the review and discuss it at next month's 
board meeting. Dan Hawkins pointed out that Pete Blair showed the 30,000 gallon tank 
given to the Association by Cedaredge as a$ I 0,000 contribution. 

MOVED BY Bryan Klaseen 
SECONDED BY Donna Ferganchick to accept the April 2001 Cash Flow Report as 
presented 
MOTION CARRJED with no opposing votes. 

End of JVIonth and System Usage Reports 
Dan Hawkins said the two new taps sold in April arc both on Redlands, served by the 

upper tank. The Magaziner tap is to be installed east of the upper tank, and will require a 
presssurc system by the owner because the building site is higher than the tank. The King tap 
is for what is now known as "Blue Luna Ranch," along the south side of P-50 Lane, and will 
not require a presssure system by the owner. 

Subdivision Report 
Marsha Houser: 
Mrs. Houser presented her subdivision plans to the Board, and requested llucc water 

taps. The property to be divided lies between Milk Creek and 2500 Drive, north of the 
USCDWUA main water tank. She said taps had been denied by the Town ot Cedaredge, and 
she was advised to approach USCDWUA. 

Dan Hawkins reviewed for the Board and Mrs. Houser the terms of the operating 
agreement between USCDWUA and the Town. The common line is designated to be under 
the Town's administration, with any new taps provided by the Town. Mrs. Houser asked to 
see the agreement, and a copy was given to her. 
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John Hawkins said it is clear that the area of the proposed subdivison is the Town's 
responsibility, due to the agreement and the physical constraints of our system. He said he 
does not favor putting in pumps that would be necessary to serve the subdivision. 

Kelly Peterson asked if a pressurized line could be brought from the diversion box. 
Dan Hawkins said the high pressure in the box is only available upstream from the 
USCDWUA master meter. The meter would need to be relocated and a line connected 
downstream from it. Hawkins said he did not think there was room to plumb in a line inside 
th,: va11ll will1tml fohric,1ling S<llllC n1slnlll fillings 

Further discussion showed the Board was unanimous in the feeling that the Houser 
subdivision lies outside USCDWUA service territory, and that we are prohibited from 
se1 ving the area by agreement. J eny Pigueroa suggested the manager send a letter lo 
CeJareJge reminJing them of the agreement about territories, and stating no objection if the 
Town wishes to grant taps to the Housers. The Board concurred. 

MOVED BY Dorma Ferganchick 
SECONDED BY Ellis Fritchman to deny water taps for the Houser Subdivision 
because the property is ;ibove the main water tank and is not in the Association's 
territory. The Association will not object if the Town of Cedaredge grants water taps 
for the subdivision. 
MOTION CARRIED with no opposing votes. 

Allen Adger: 
Dan Hawkins explained that Allen Adger is the husband of Ann Harris. The Harris 

Minor Subdivision, which lies immediately south of the Houser property, was first 
considered in December 1999. At that time, it looked as though the common line would be 
administered by USCDWUA. Therefore, the Association granted taps for the Harris 
subdivision and specified that the developer would build a pressurized line from the common 
line just above the diversion box. Since then, the common line has become the responsibility 
of the Town. Allen Adger has written that he would rather not build a pressurized line, and 
asked that the taps be allowed to come off low-pressure lines near the main tank. Hawkins 
said that arrangement would require lot owners to install their own pressure systems. 

Donna Perganchick asked if the situation is essentially similar to Rouser's. Jerry 
Figueroa answered that Adger/Harris is in our service territory, whereas Houser is not. 

MOVED BY John Hawkins 
SECONDED BY Bryan Klaseen to approve the request by Allen Adger to connect 
taps for tho IlmTis Subdivision at points below the tank with the written 
understanding that tap owners shall bear all cost of installing and maintaining 
pressure systems ifrequired. 
MOTION CARRIED with no opposing votes. 

Rupp: 
Dan Hawkins said 1,420 feet of 4" pipe was installed to serve the Rupp (Moejan) 

minor subdivision. Rupp will bear the cost, except for oversized pipe. An automatic 

May 14. 2001 Page2 of4 



flushing station was installed at the end of the new line. Hawkins said the flushing station 
and the one at Marshall Subdivision have been working with no problems. 

Const.ruction Report 
Telemetry: Dan Hawkins reported that enough equipment has been purchased to 

install five transmitters. The first to be installed will be the Redlands Mesa tanks. 

2550 Road: Dan Hawkins said Della (\mn1y antl Rila Tminid1 h;ivc n,J1 wmked ou! 
details of the road straightening plan on her property. The paving has been put on hold until 
later, perhaps August. Hawkins said he asked Robe1i MaePm-Iane about an easement along 
the cast side of 2550 road from R Road south 1/4 mile, and MacPa!lane is consiJeling it. 
llawkms saiJ the cast side may be more advantageous because it avoiJs a leach iie!J anJ 
some trees on the Tminich property on the west side of the road. 

Hawkins said there are also two road crossings that shuulJ be maJe north ofR RoaJ 
before paving is done. They would be for future nse when a new transmission line is brought 
down 2550 Road from the proposed Cedar Mesa Tank. 

2425 Road: Hawkins said that according to the road supevisor, 2425 Road from R to 
R75 will be paved next year. This allows for replacement of the pipeline either this fall or 
next spring. He handed the Board an estimated cost comparison for 6" and 8" steel pipe 
versus 6" and 8" PVC pipe. The PVC alternatives would require pressure reduction, the steel 
would not. After lengthy discussion, it was decided by concensus to order 6" steel pipe for 
the project, and wait until fall or next spring to begin construction, depending on finances. 

Project Priorities : Dan Hawkins gave the Board a list of other potential construction 
projects and asked for help in establishing priorities. There was lengthy discussion. 

MOVED BY Jerry Figueroa 
SECONDED BY Herman Kline to set construction priorities as follows: 1: Survey 

and Engineering of the new Cedar Mesa Tank; 2: 2550 Road below R Road; 3: Half mile 
replacement of 2550 Road on Redlands; 4: 2420 Drive on south end of Cedm· Mesa. 

MOTION CARRIED with no opposing votes. 

Certification Test Results 
Dan Hawkins reported that he passed the test for a class B Water Treatment Plant 

Operator Certificate. Dayton Myers did not pass the test for the A Plant Operator Certificate. 
Hawkins said that no one in Colorado passed the A test. The highest scorn statcwiJc was 138 
out of 200, and Myers got 134. 

There was a general discussion about the necessity of sending Dayton to a week long 
school in Boulder that prepares operators for the test. Hawkins said he will get information 
on the school. Hawkins said he himselfwonld not be eligible to apply for an A certificate 
for one more year. 
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Meeting Adjourned 10:00 p.m. 

John Hawkins requested the meeting reconvene to consider a resolution to cancel Marcia and 
Ashley Houser' s Stock Certificate # 13 87. The Secretary presented Resolution #01-01. 

The Board voted 7(seven) votes for the adoption of the resolution a O(zero) votes against 
adoption. Board President Gerald Figueroa declared the resolution adopted. The resolution 
will remain with the minutes of this meeting. 

Meeting Adjouned 10:20 p.m. 
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Respectfully Submitted __________ _ 

Dnn A. Hnwkins 
Secretary - Treasurer 



UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
June 11, 2001 

Jerry Figueroa called the meeting to order at 7:45 p.m. at Association Headquarters. 
Board members present were IIern1an Kline, John Hawkins, B1yan Klaseen, Ellis Fritchman, 
Jerry Figneroa, Kelly Peterson anrl Donnn Ferganrhirk /\!so present were Dan Hawkins, Tkkn 
Hawkins, Debbie White and Don White. 

Minutes: 
MOVED BY Herman Kline 
SECONDED BY Bryan Klaseen to approve the minutes of the Board Meeting held on 
May H, 2001 as written and mailed to the board members. 
MOTION CARRlED with no opposing votes. 

Financial Report 
MOVED BY Bryan Klaseen 
SECONDED DY Kc.Uy Peterson to accept the May Cash flow Report as presenle<l. 
MOTION CARRIED with no opposing votes. 

End of Month and System Usage Reports: 
Dan Hawkins reported that Milton Cramer had not yet returned a membership application 

to transfer a former Cedaredge tap. The tap is installed at the Muck place, and Daisy Muck still 
lives there, although she has sold to Kramer. Mrs. Muck has agreed to pay the monthly bill until 
she moves out later this summer. Hawkins snggesterl that thf: tap r.onlrl he, shnt off at thRt time if 
the transfer is not completed. 

Hawkins dis!Jibuted graphs of the water usage and reserves for this ye:11 an<l last yem. 
The usage so far is slightly less th:111 last year. The reserve storage is greater than last year, due to 
the pmchase of Paik. wale1 eailie1 in the yea1. 

Don and Debbie White: 
Mr. and Mrs. While requested a tap for property which runs off the southeast corner of 

Redlands Mesa down onto the upper end of Rogers Mesa. They said they plan to build on top of 
Redlands, and have an easement agreement with Jess Marshall which would allow them to 
connect to the Marshall Subdivision line. 

Dan Hawkins said the m<"t<'r would b<' installed near an existing one in the Marshall 
Sub<livision, an<l lhe1e woul<l be no p10blem with supply. 

MOVED BY Donna Ferganchick 
SECONDED BY John Hawkins to approve the sale of a tap to Don and Debbie White. 
MOTION CARRIED with no opposing votes. 
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Water Outages: 
Memorial Day Weekend: 
Dan Hawkins reported that on the evening of Sunday, May 27, the main tank on Milk 

Creek went dry. Hawkins was out of town, an<l the sinrntion was n,port.e<l to him by cell phone. 
Dayton Myers and Chuck Moore spent most of the night getting water restored and looking for a 
possible line break. It was estimated that 100 to 150 taps were out of water until midnight, when 
the tank began gaining again. The next day, Myers and Moore checked the system for leaks, but 
did nlll find ,my 

The problem was blamed on the float valve which keeps the tank full. Somehow the 
valve stuck in a partially open position. It has not been possible to duplicate the problem, or 
explain why it stuck. This is the first problem with the valve in the fout yearn since it was 
install et.!. 

Dan Hawkins showed the Board a drawing of the main tank fill system to explain how it 
works. He saitl Myers ant.! Moore fount.! that it was impossible to fill the tank at a rate more than 
400 gallons per minute. Hawkins said this is due to the existence of about 200 feet of old six
inch pipe in the fill system. The friction created by this pipe at high flows creates a false 
impression that the tank is full, and closes the float valve. Hawkins proposed replacing the 6-
inch pipe with 8-inch pipe to match the rest of the fill piping. An estimated cost was in the range 
of $5,000. Hawkins also proposed installing telemetry on the main tank to keep the office 
informed of the tank level, and an automatic dialer to send an alarm out to the personnel on call 
during off hours. The Board concurred that both these proposals should be implemented. 

Hawkins said many complaints had been received about air or discolored water as a result 
of the outage. He said that some of the areas could be cleared up by flushing. 

Two planned outages: 
Dan Hawkins saitl there were two other instances where several homes were out of water 

for half a day, hut they were planned and the customers were advised in advance. The reason 
was installation of fire hydrants. 

Grantham Tap buyback request 
Dan Hawkins said this item had heen removed from the agenda at the request of Rodney 

Grantham. He said Grantham had requested the Association huy hack one of three taps owned 
by him and his brother for their property on S25 Road, but had changed his mind on the day of 
the meeting. Hawkins surmised they may want to move the tap to another part of their property. 
The Board did not express any opposition to that possibility. 

Subdivision Report 
Bert ~argent - Rock and Pme mmor - Redlands Mesa: 

The proposed subdivision is at the intersection of O Road and 2800 Road on Redlands 
Mesa. There is a 4-inch line on the north side of O Road. The parcel is about 28 acres, and will 
be divided into two lots, one of which already has a home on it, and is served by a well. 

Dan Hawkins said he proposed that the Association seek a main line easement along the 
west side of the 2800 Road easement in order to build a line southward from O Road. He also 

June 11, OJ Meeting pg 2 of 4 



wants stipulations for separation of domestic and well service. 

MOVED BY JenyFigueroa 
SECONDED BY Donna Ferganchick to approve the sale of taps for Rock and Pinc 
subdivision, with requirements for an easement and separation of well and domestic 
service. 
MOTION CARRIED with no opposing votes. 

Construction Report 
Telemetry: 
Dan Hawkins gave the board some graphs of data received from the two Redlands Mesa 

tanks. The information included tank levels, line pressure, battery voltage and temperature. 
Hawkins said the temperature infonnation was included to be sure the solar battery charging was 
working correctly, as the charging voltage is varied according to temperature to get the best 
lon3evity 

Telemetry for the Milk Creek main tank was discussed. Hawkins said he thinks a 
repeater will have to be installed at a location which can see the office and the main tank, 
because the radios used are only good 1or lme-ol~s,ght tiansmission. He said there are potential 
repeater sites in the Surface Creek valley. 

2550 Road: 
Delta County has given up plans to pave the road past Rita Tminich this year. That will 

give some additional time to plan the hest upgrade of the pipeline before paving occurs. 
However, chip and seal paving will take place within a few weeks on 2550 Road north ofR 
Road. Installation of two 12" diameter casings across 2550 Road will take place this week. The 
casings will he for an anticipated future main pipeline. 

Fire Hydrants: 
Two new hydrants were installed. One is in Lone Pine Subdivision, near the end of the 

Association driveway. It was paid for by Dick. Ducic, in coujunetion with his 1etlivision oflwo 
lots a couple of years ago. The other hydrant is on the west side of 2600 Road on Cedar Mesa, 
for the Snell Subdivision. It was paid for by Paul Snell. 

Other 
Rocks on right-of-way: 
Dan Hawk.ins said that much ofll1<, Association pipeline in the uppe1 Smface Creek. mea 

has been covered with big rocks left over from the Town ofCerfarerlge main line projec.t. He 
said he has had several conversations with Public Works D1rector Noah, but there has been no 
action to move the rocks. Hawkins said he is concerned that many of the rocks are too big to 
move with the Association's backhoe ifwe have to repair the line. The Board concurred that a 
letter should be written formally asking for the rocks to be moved off the pipeline. 
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Rock Keim water problems: 
J eny Figueroa said Rock Keim had called him to complain that he was frequently out of 

water at his home along the Lone Pine Ditch about a mile north of the office. Dan Hawkins said 
he was not aware of any problems in that area this year, except for the Memorial Day outage, 
which did affect upper Cedar Mesa. Hawkins said Terry Messenger, who lives across the road 
from Rock Keim, has volunteered to keep an eye on pressure and let us know if there is a 
problem. Messenger has not reported any problem this year besides Memorial Day, nor has Tom 
Nichols, who is always the first tap along Lone Pinc to run out ifthcrc is a problem. 

CPA Review Diseussion: 
Diseussion of the Blair and Hawkins CPA Review was tabled until next meeting. 
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Respectfully Submitted __________ _ 

Dan A. Hawkins 
Secretary - Treasurer 
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