
UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
July 9, 2001 

Jerry Figueroa called the meeting to order at 7:35 p.m. at Association IIeadquaiiers. 
Board members present were Herman Kline, John Hawkins, Bryai1 Klaseen, Ellis Fritchman, 
Jerry Figueroa and Kelly Peterson. Also present were Roger Parks, Dan Hawkins and Helen 
Hawkins. 

Minutes: 
MOVED BY John Hawkins 

SECONDED BY Ellis Fritchma11 to approve the minutes of the board meetmg held 
on June 11, 2001 as written and mailed to the board members. 
MOTION CARRIED with no opposing votes. 

Financial Report: 
MOVED BY Ellis Fritchma11 

SECONDED BY Herman Kline to accept the June Cash Flow Report as presented. 
MOTION CARRIED with no opposing votes. 

CPA Review. Jerry Figueroa commented on the increase of revenue from water 
assessments over the previous year. There were no other questions 

End of Month and System Usage Reports: 
Dllis Pritclnnan asked how much wate1 was being processed through the filter plant. 

Dan Hawkins said he did not know what the peak flow has been, but the average is less than 
three cfs. 

Jerry Figueroa asker! if the USCDWUA percentage of flow through the plant has 
increased since Cedaredge has completed its new transmission line and tank project. 
Hawkins said the USCDWUA flow has increased to about 30%, compared to less than 20% 
in past summers. 

Dan Hawkins said the charges of about $15,000 for overuse were the highest in the 
history of the Association. He attributed it to the drought causing high usage, a11d the 
ongoing replacement of old meters. 

Hawkins distributed a graph of water consumption for the month, indicating 96% of 
stored water was still available. 

Roger Parks request for bill adjustment: 
Roger Parks, a resident of Redlands Mesa asked the Board for relief from his June 
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water bill of over $600. He explained that, while he and his wife were on vacation, his 
house-sitter mistakenly used domestic water to fill a fish pond, instead of well water as 
instructed. He regarded it as an unintentional and unauthorized use of water. He asked to be 
charged the first step in the rate schedule, $0.80 per 1000 gallons. 

Discussion followed after Mr. Parks left the meeting. Jerry Figueroa asked if Parks 
was a habitual high user. Dan Hawkins said he averages l 0,000 to 15,000 gollons pt,r 111011111 

in the summer, which is about average. After fmiher discussion, the Board concluded that 
the circumstances were not much different than accidental overuse due to a line break, which 
is rontinely R<lj11ste<l 

MOVED BY Kelly Peterson 

SECONDED BY John Hawkins to adjust Mr. Parks bill to $23.00 for the first 7,500 
gallons and charge $ .80 per 1000 gallons on the overuse. 

MOTION CARRIED with no opposing votes. 

Subdivision Report: 
Hartman Minor Dale and Debbie Hartman, 2001-2425 Drive (Upper Surface Creek 

Area):Dan Hawkins reported that this subdivision has been tabled with Delta County 

Planning, possibly while Dale Hartman works out driveway issues. If the subdivision 
continues, two additional taps will be needed. The six-inch "Hoot Owl Valley" line runs 
through the property, providing adequate water. 

MOVED BY Kelly Peterson 

SECONDED BY Bryan Klaseen to provide taps for Hartman Minor Subdivision if 
requested. 
MOTION CARRIED with no opposing votes. 

Silver Sage Major Ira and Shirley Hutchinson, 1538-2550 Road (Cedar Mesa): This 

is a major subdivision of 8.9 acres into four lots. Two taps already exist on the property. 
Don Howkins soid the Cedoredge Fire District hos Rsked for a fire hydrant Rt the intersection 
of2550 and P75 Road. There is only a 2½-inch line there. To provide a four-inch line for 

fire protection, a new line would have to be built from Q Road or from 2525 Road. The 
distance is about the same either way. After discussion, the Doard concluded that it would 
be better to build a new line along the north side of P75 Road from 2525 Road to 2550 Road, 

in order to loop the system and provide better service. 
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MOVED BY Bryan Klaseen 

SECONDED BY Herman Kline to provide two additional taps and require the 
developer to build a four-inch line on P75 Road from 2525 Road to 2550 Road and 
connect to the existing 2½-inch line on 2550 Road .. 
MOTION CARRIED with no opposing votes. 

Construction and Maintenance Report: 
Dan Hawkins reported the ±ollowmg proJects: 
2550 Road Crossings: Two 12-inch diameter casings were installed under 2550 Road 

at locations approximately¾ mile and one mile norlh ofR Ronrl Thtey will hA nserl for 
future pipeline crossing points. The Road is expected to be paved very soon. 

Main tank fill system: All old six-inch pipeline between the diversion vault and the 
main tank on Milk Creek has been upg1mlet.l to 8-inch PVC. All valves ant.! fittings were 
replaced. A new master meter was installed in the diversion vault, with a remote reading 
display, to save on entries into the vault. The float valve fill system was modified, 
incorporating a flow-controlling orifice plate to control the maximum fill rate. Other 
modification were made to allow forcing extra flow into the tank in case of an emergency. 
During the project, the old diversion structures built in 1966 and 1977 were demolished and 
hauled away. 

Telemetry: A lightning storm damaged telemetry equipment at the Redlands Mesa 
tank. The pressure sensors in an underground vault were burned out, but none of the 
equipment on the tank itself was damaged. Repairs were made, and the site is functioning 
agam. 

Repeater Station: A radio repeater station is being built at a valve vault in the Surface 
Creek valley which will allow communication with the main tank on Milk Creek. The 
station will also monitor pressures in the vault. Tho site is along the original Association 
line, parallel to the Town line, about½ mile south ofU50 Road west of Surface Creek. 

Gene Dove Fire Hydrant: A hydrant was installed at the comer of2425 and T75 
Roads, paid for hy people in the neighborhood, organized by Gene Dove. 

Dry Creek Leak: A large leak occurred across from the Ralph Thompson residence, 
in the bottom of a flowing irrigation ditch. A lot of water was lost before the leak was 
found, by the method of eliminating all other possibilities. 

Other: 
Lead paint: Dan Hawkins said the paint on the roof of the main tank on Milk Creek 

has deteriorated with age, and the steel is rusting. The tank was built and painted in 1977. 
Hawkins submitted a sample of the exterior paint to a testing laboratory, which reported that 
the paint contains lead. Hawkins said he would like to avoid an expensive lead-abatement 
project like what the Town went through recently. Renovation of the Town's Highway 65 
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tank, built in 1976, cost over $200,000. This is because of EPA and OSHA rules regarding 
the removal and disposal of lead paint. 

Hawkins said there is a sandblasting and painting contractor in Delta, Nelson Scott, 
who is licensed in lead abatement procedure. Scott's advice was to touch up the rusted areas 
with a rust-inhibiting primer, and then have him perform an adhesion test to determine that 

the olu paint anu the new primer arc well bonded to the surface. If so, the roof can be 
repainted with a lead-encapsulating paint, without removing any existing coating. 

Jerry Figueroa asked about the inside of the tank. Hawkins said the interior will need 
to be inspected this fall to see what shape it is in. John Hawkins asked if the tank can be 

taken off line for a long time to work on it. Dan Hawkins said that during periods of lower 
consumption, the tank can be bypassed and the system can continue to operate. 

It was concluueu that the rnofshoulu be repainteu this year, and the interior inspected 
this fall to determine what needs to be done, if anything. 

Meeting Adjourned 9:00 p.m. 
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Respectfully S11hmittecl 

Dan A. Hawkins 
Secretary - Treasurer 



UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
August 13, 2001 

Jerry Figueroa called the meeting to order at '1:35 p.m. at Association Headquarters. 
Board members present were Herman Kline, John Hawkins, Bryan Klasccn, Ellis Fritchman, 
Jerry FigueroH, Kelly Peterson Hn<l DonnH FergHwhidc Representing the Town of Cedaredge 
were Gary Noah, George Fulton, Maria Forester and Ray Hanson. Others present were Ira 
Hutchinson, Dan Hawkins and Helen Hawkins. 

Minutes 
MOVED BY Herman Kline 
SECONDED BY Kelly Peterson to approve the minutes of the board meeting held on 
July 9, 2001 as written and delivered to the board members. 
MOTION CARRIED with no opposing votes. 

Financial Report 
Dan Hawkins said that after preparation of the cash flow report, $20,000.00 was 

transferred from the checking account to the reserve account. 
MOVED BY John Hawkins 
SECONDED BY Bryan Klaseen to accept the July Cash Flow Report as presented. 
MOTION CARRIED with no opposing votes. 

End of Month Reports 
Dan Hawkins commented on the unusually high past due amount of$7,469.84. Since 

preparation of the report, $2,530.00 has been collected. Shutoff notices have been mailed to a 
number of users, which should brine in another $2,000. 

Town of Cedaredge- Engineering Study 
Dan Hawkins said he had invited members of the Town administration to the meeting in 

order to clarify a Request for ProposHl whir.h th" Town distributed to sevfOral en3inf0f0rin3 firms in 
order to obtain a study of the Town's water supply, treatment, and d1stnbut10n fac1ht1es. Hawkms 
said such a study would impact the Association, and we ought to determine how we are to be 
involved. 

Jerry Figueroa expressed disappointment that the Association was not involved in 
<liscnssing HnypotentiHl stn<lybefore th" RAqn<"st for ProposHl WHS written He sHirl pHrt ofthA 
intent of the latest operating agreement was to protect USCDWUA from unilateral actions by the 
Town, which could obligate the Association in ways that were not anticipated. 

Ray Hanson said the primary focus of the study is the in-town distribution system, which 
is deteriorating. He said the raw water collection and treatment facilities were included to make 
the study complete, and it was not the intent to exclude USCDWUA. 

Town Administrator Maria Forster apologized for not asking for USCDWUA input 
earlier. She said that, being new to the job, she did not fully understand the relationship between 
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the two entities. She said the Town needs to address its distribution system problems 
immediately, and so the study is being accelerated. 

Jerry Figueroa asked if the Town has received a grant for the study. Maria Forster said 
$20,000 has been granted. The stndy is nntidpated to cost $30,000-$40,000. 

Donna Ferganchick asked if the town expects financial participation from the 
Association. Ray Hanson said there had been no discussion yet about asking USCDWUA for a 
share of the cost. He repeated that the primary focus of the study was the town distribution 
sy~tc,m, nm! hr. hdiovGd the raw water end would be a minor pmpm tinn. 

Dan Hawkins said that USCDWUA is limited by the present 20% share of the system 
capacity. He said within 10 years, the Association will not be able to grant taps if growth 
continues at the current rate. 

Ray Hanson said he was convinced the Town Trustees would not vote to sell any 
additional capacity to USCDWUA. He said he 1s personally opposed to the idea, and felt that 
most other trustees are also. He said it would be foolish to sell assets. 

Kelly Peterson said he thought USCDWUA ought to build extra capacity into the 
common system over and above its 20%, thereby increasing its share of the flow, rather than 
looking at it as the Town "selling" assets. 

After lengthy discussion, the Town representatives left the meeting, and no action was 
taken. 

Ira Hutchinson ( Silver Sage Subdivision): 
Dan Hawkins reviewed the action taken at the previous board meeting. Two taps were 

granted for the subdivision, and the developer was to build a 4-inch pipeline from 2525 Road 
along the north side of P75 Road to 2550 Road and connect to the existing 2½-inch line there. 
Also to install a fire hydrante at P75 and 2550 Road. He said that since that time the devloper, 
Ira Hutchinson, has changed the plan from a major (four-lot) subdivision to a minor (three lots). 
The Cedaredge fire district contacted Hawkins and said they have withdrawn their request for a 
fire hydrant at P75 and 2550 Roads, and will accept one installed on Q Road in its place. 

Mr. Hutchinson addressed the Board and asked to be relieved of the cost of building a 4-
inch line as previously decided. John Hawkins asked if the number of taps is going to remain the 
same. The answer is yes, two new taps will be needed. Hawkins said that from the point of view 
of demand on the Association, nothing has changed. The only change is the location of the fire 
hydrant. 

M1. Hutchinson lefi the meeting lo allow the Boaiu lo uiscuss the malle1. Donna 
Ferganchick asked if the 2-1/2 inch line along 2550 road is overloaded. Dan Hawkins said there 
are 15 taps on the line, which is not overloaded at this time. Kelly Peterson asked how much the 
proposed 4-inch line along P-75 road would cost. Hawkins said approximately $8,000. Ellis 
Fritchman observed that one tap would almost pay for it. 

MOVED BY Kelly Peterson 
SECONDED BY Donna Ferganchick to grant Ira Hutchinson two taps on the 2½-inch 
line on 2550 Road. The Association shall be granted an easement along the north side of 
P-75 Road for future pipeline construction. The previous requirement for the developer 
to build a 4-inch line is rescinded. 
MOTION CARRIED with no opposing votes. 
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Construction/Maintenance Report 
Dan Hawkins reported on the following: 
P Road Leak: 

West of the intersection of P Road and 2550 Road there are two water lines. The older is 
1" galvanized, and the newer is 2" PVC. A leak occuned in what was assumed to be the old line, 
hnt it tnmerl ont to he a pinhole in the newer PVC line inste~rl After fixing the lcnk, the ol<l linc 
was partly uncovered and found to be badly rusted. The two taps it served were moved onto the 
newer line. The old line was disconnected from the main, and is now dead. 
?.~00 Roarl T .ealc 

A cattail patch appeared at the driveway entrance to 1625 2500 Road. The leak was in a 
threaded PVC adaplm. The leak. was repaired, but Hawkins said he thinks the galvanized and 
PVC httmgs found there need to be replaced with a cast iron assembly. 
Kline Neighborhood Fire Hydrant: 

A fire hydrant was installed near 1844 2524 Drive, across the road from Herman Kline. 
Payment for the hydrant was collected from the neighborhood by Herman Kline. 
Main tank roof painting: 

The roof of the Milk Creek tank was waslrnrl down with a high pressure washer. Rusty 
patches were painted with rust inhihiting iron oxide primer. Delta Tnrlnstrites, which is a certified 
lead abatement contractor, conducted an adhesion test of the primer and the original paint. The 
test consisted of attempting to pull the paint off with sticky tape. None of the paint pulled off, 
indicating a good bond. 

Delta Industries then submitted a proposal to paint the roof of the tank with an approved 
lead barrier compound .. The cost would be approximately $2,000. 

MOVED BY Jerry Figueroa 
SECONDED BY Ellis Fritchman to hire Delta Industries to apply lead barrier compound 
to tho main tank roof. 
MOTTON CARRTED with no opposing votes. 

Subdivision Report 
Michael Martin texttension mqntest· 

A request for one tap for the Matiin Minor Subdivision on 2375 Road was originally 
approved in May, 2000. The deadline for purchase of the tap was set for May, 2001. Michael 
Martin has requested in writing that the deadline be extended until May, 2002. 

MOVED BY Donna Ferganchick 
SE<:ONDED RY Horman Kline to ratify extension of Michael Martins request to huy tap 
to May 31, 2002. 
MOTION CARRIED with no opposing votes. 

Allen Adger (Ann Hanis Minor): 
Allen Adger, attorney and husband of Ann Harris has made the following requests in a 

letter copied and distributed to the Board: 
(1) To reduce the number of taps required from three to two. A water well has been 
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drilled on Lot 1, and Harris wants to use the well instead of an Association tap. 
(2) To extend the time for purchase of a tap for Lot 3 until December 19, 2001. 
(3) To waive the monthly minimum charge on taps for Lots 2 and 3 until the taps are 
instnlled, or a lot sells to a third party, whichever is first. In exchange for this waiver, the 
letter offered additional access and water line extension easements. 
Dan Hawkins said that he provided written comments concerning this subdivision to 

Delta County on November 9, 1999. In that letter, it was requested that all existing facilities be 
shown on the finnl pint within cnscm1C11ts, nnti tlrnt nn nckli1in1rnl ea~,-111,·111 he g1 m11cd ,1In11g lhc 
subdivision road to 2500 Drive. Hawkins said he does not know what other easements might be 
desirable. Ile said the current version of the subdivision plat docs show all requested easements. 

MOVED DY Jerry Pigucroa 
SECONDED DY Kelly Peterson to grant an extension for purchase of the Lot 3 tap until 
December 19, 2001. No tap needs to be purchased for Lot I. Minimum monthly charges 
are to be applied to all taps from the time of purchase. 
MOTION CARRIED with no opposing votes. 

Bell Minor Subdivision- review oftap commitment policy: 
The Board approved one water tap for the Bell Minor Subdivision on 2425 Drive in May 

2000. The tap was to be purchased by May 2001. In July, Dan Hawkins received a call from Mr. 
Hector Flores, who said he was the new owner of a lot in the Bell subdivision. Mr. Flores said 
the lot included a water tap, and he wanted the tap installed. Hawkins told Flores there was no 
such tap. Flores said the real estate contract included an Association tap. 

Eventually, it was discovered that money for the tap was escrowed with the Delta County 
Treasurer. It was several weeks before the money was released and a tap purchased. 

Dan Hawkins said he is not comfortable promising taps for a year into the future. He said 
most minor subdividers abuse the commitment, waiting until the lot sells before buying a tap. 
This is often after the deadline for tap purchase has expired. Hawkins asked for a shorter time 
period for promised taps. 

John Hawkins saiu uevdopers have the problcm of not knowing if the subdivision will be 
approved until actually signed by the County Colllll1issioners. They are therefore reluctant to 
spend money that might not be recovered. 

There was much discussion, during which it was suggested that a reminder system be 
implemented to catch promised taps that have gone beyond the deadline. Also, it was suggested 
that Delta County be askeu about the escrow system. 

MOVED BY Donna Ferganchick 
SRCONDF.D BY Herman Kline to r.hanse the tap r.ommitment periorl from one year to 
six months, or on final approval of tho subdivision, whichever comes first. 
MOTION CARRIED with no opposing votes. 

Paul Farmer to William Meyers Transfer 
Dan Hawkins said that in 1976, Paul Farmer sold a ranch along Currant Creek to Joe and 

Alex Cano, and assigned the Association stock certificate to them. The Canos never applied for 
membership, and soon sold the ranch to Bill Meyers. For the past 25 years, the bill has gone to 
Paul Farmer in care of Bill Meyers. Meyers has produced a deed from Farmer to Cano, and 
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another from Cano to Meyers, indicating that the water tap is conveyed. Meyers would like to 
transfer the tap into his name, even though it was not originally assigned to him. 

Other 

MOVED BY John Hawkins 
SECONDED BY Jerry Figueroa to approve the transfer from Paul Farmer to William 
Meyers. 
MOTION CARRIED with no opposing votes. 

Dan Hawkins reported that Jack Shea has offered to buy one of the two unused water 
tanks on the Association headquarters properly. One is a 30,000 gallon, and the other is a 50,000 
gallon. There was discussion of possible future uses for the tanks. The J0,000 gallon tank has 
been earmarked for Redlands Mesa by previous Board action. Dan Hawkins said he does not 
presently have a use in mind for the 50,000 gallon. He said the 50,000 gallon tank is going to be 
expensive to move and rehabilitate. It probably was coatetl with leatl paint, while the 30,000 
gallon tank probably was not. Hawkins said a market value of around $15,000 had been 
suggested by Doughty Steel and Industrial Stmctures, Inc. 

MOVED BY Jerry Figueroa 
SECONDED BY Bryan Klaseen to negotiate the sale with Jack Shea, using a target price 
of$15,000. 
MOTION CARRIED with no opposing votes 

Meeting Adjourned at 10:10 P.M. 
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UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
September I 0, 2001 

Jerry Figueroa called the meetmg to order at 7:35 p.m. at Association Headquarters. 
Board members present were Herman Kline, John Hawkins, Ellis Pritchman, Jerry Pigueroa and 
Kelly Peterson. Also present were Dan Hawkins and Helen Hawkins. 

Minutes 
MOVED BY Herman Kline 
SECONDED BY Kelly Peterson to approve the minutes of the board meeting held on 
August 13, 2001 as written and mailed to the board members. 
MOTION CARRIED with no opposing votes. 

Financial Report 
Helen Hawkins pointed out a correction for the August 2001 Cash Flow Report. The 

interest received on reserve accotmts for the month of August was $353.12 which changed the 
halanr.r. in thr. msr.rvr. ar.r.onnts at thr. r.nrl of An3nst rrom $161,801.73 to $162,088.55. 

MOVED RY Herman Kline 
SECONDED RY Kelly Peterson to accept the Cash Flow R1cport for An3nst 7.001 as 
CO!Tected. 
MOTION CARRIED with no opposing votes. 

End of Month Report 
Dan Hawkins reported that three new taps were sold in August, and a transfer was 

completed for Milton Kramer, a former Town of Cedaredge customer. This was the last of the 
transfers required by the operating agreement. 

Water Usage Report 
Dan Hawkins said usage for August was less than anticipated. On the other hand, 

overnse charges were higher thnn exper.terl Howkins snirl 1111merons olrl or mnlfimr.tioning 
meters have been replaced, and the replacement program is continuing. The new meters might 
be resulting in more revenue for less water used. 

Subdivision Report 
Arthur Behrman Minor Suhdivision, 2425 and 825 Road 

Dan Hawkins said he is not sure if two or three taps are going to be required for this 
subdivision, as tlu; p1dimina1y skc(d1 is w1clca1. The new lots will lie between S25 RoaJ anJ 
the Mahanna property on 2425 Drive. An access road to the lots is planned to come off 2425 
Drive. The source would be the 4-inch line on the east side of 2425. 

Hawkins recommended that the Association obtain easements for future main line 
upgrades on both S25 and 2425 Roads as a condition of serving the new lots. Jerry Figueroa said 
he thought the meters for the new lots ought to be placed along 2425 Road rather than to run a 
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branch line into the subdivision, then split it for the two meters. 

MOVED BY John Hawkins 
SECONDED BY Kelly Peterson that the Association sell Arthur Behrman the taps that 
are needed for his subdivision with the necessary easements. 
MOTION CARRIED with no opposing votes. 

Milton Kramor "Wilderness" minor, 2~29 U5Q Road 
The prope1iy to be divided includes the former Daisy Muck place, now owned by Kramer. 

One tap already exists for the Muck house, and two new taps will be required for the lots to the 
north and east. The supply source would be the 4-inch line which rnns through the; Timberline 
Subdivision east of the Kramer property. 

Kelly Peterson asked if pressure is adequate. Dan Hawkins said the property is on the 
high pressure side of the pressure reducing valve on USO, and the line pressure is around 180 psi. 

MOVED BY Jerry Figueroa 
SECONDED BY John Hawkins that the Association sell Milton Kramer the taps needed 
for his subdivision providing that Kramer obtains appropriate easements from his 
neighbors to reach the supply line. 
MOTION CARRIED with no oppo3ing votr,3 

Construction Report 
Dan Hawkins reported to the Board on the following constrnction/maintenance items: 

Pine! Fire Hydrant (Redlands Mesa) 
The Pine! Minor Subdivision has been in process for some time. A fire hydrant was 

requested as part of the approval. P. J. Pine! paid for a hydrant and requested it be installed at the 
intersection of2900 and N Roads. It is installed. 

0 Road 2 ½ inch line drain 
The 2½ inch galvanized line along Q Road east from 2600 Road produces poor flow and 

a lot ofrnst complaints. A drain was installed in the bottom of the draw crossing the Herman 
Oswald property, at the site of the first bend in Q Road cast of2600 Road. A lot of solidified 
rust and sediment was found in the pipe when the drain valve was cut in. It is hoped the drain 
will assist in cleaning the line by periodic flushing. 

John Hawkins mentioned that the next draw east might be a point ofrestriction also. 
During discussion, it was generally agreed to install a drain there. 

Main Tank Paint 
The exterior roof of the Milk Creek tank was coated with lead barrier paint by Delta 

Industries, at the price of $1,960 per their quote. Dan Hawkins said the job left a rough surface 
which was not attractive, but there did not seem to be anything to do about it. A top coat of 
glossy enamel was applied by USCDWUA employees. Hawkins said the coating is no doubt 
sound, he is glad it is out of sight on top of the tank. 

Delta Industries has submitted a quote of $4,890 for the coating the exterior walls. 
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Hawkins said he did not want the walls to come out looking like the roof, that there would need 
to be some demonstration or guarantee that the finish is acceptable. 

After discussion, it was generally agreed to hold off painting the exterior walls until the 
tank has been taken off line, dried out, and the interior inspected. If refinishing is required on the 
inside, the exterior walls can be included in that project, and a decision can be made on how to 
proceed at that time. Hawkins saiu he plans lo empty and inspect the tank this fall, when usage 
drops to a point that the system can operate without the tank for a few days. 

Chuck Moore Health Insurance 
Dan Hawkins said he was not able to initiate health insurance coverage for Chuck Moore 

in August as intended. Rocky Mountain IIMO rejected the enrollment application for Moore on 
the grounds that it was not submitted when Moore first bccmnc eligible. When Moore was hired, 
the Board had stipulated that he would become eligible for health coverage in 90 days. The 
HMO representative who rejected the application said that the Association is on recorrl with them 
as making employees eligible immediately upon hire. Since the application was not submitted 
then (April), the next opportunity will be during the free enrollment period next January. 

Hawkms smd he asked for help from the Association's insurance agent, who is Tom 
Voake of SCA Agency in Colorado Springs. Yoake spoke with an HMO oflicial there, who 
requester! a letter from the Assoc:iMion, whic,h has heen provided. Hopefully, the problem can he 
solved soon. Hawkins said he offered to help Chuck Moore with private insurance premiums, 
but Moore declined, saying he is willing to wait for the situation to resolve. 

Redlands Mesa Bad Odor and Taste 
Dan Hawkins said he became aware of a return of chemical taste and odor in the water on 

Redlands for a time this summer. It happened during a period when the entire mesa was being 
served exclusively from the new pipeline, rather than some of the west end getting waler from 
the old line. He said he received complaints from some customers on the upper end of Redlands 
who sairl the taste mwer W<"nt away completely. Some have apparently installed carbon filters in 
their homes because of it. 

A water smnple was sent to Aqua-Tech Laboratory for analysis. The report showed the 
level ofVOC's to be higher than the last test, conducted 18 months ago. Hawkins said he thinks 
part of the reason is that the water has been warm this summer, evaporating more of the volatile 
chemicals from the pipe coating. 

Hawkins said a possible solution would he to install a c.arhon filter in the main line where 
it arrives on Redlands, at 2800 Road. The filter would remove the taste/odor causing substances, 
but would also remove chlorine. This means the water would need to be re-chlorinated to 
comply with State regulations. He said the estimated cost of all the equipment, plus building an 
1en"1osnre and obtaining power, would likely be $25,000 or more. There would be ongoing 
monthly c.osts for power, c,h]orine, maintenanc,e, etc, 

Jerry Figueroa asked if it is eventually going to be necessary to boost the chlorination on 
Redlands anyway. Dan Hawkins replied that the chlorine residual is now marginal on Redlands, 
and may need to be boosted at some future time. 

After lengthy discussion, it was generally agreed to take VOC smnples in the coming 
winter and summer to see if there is a correlation between temperature and degree of 
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contamination. 

Other 
Dan and Helen Hawkins will not be here for the October 8, 2001 Doard meeting. The 

hoArd Agreed to schednle the next hoArd meetinR on October 15, 200 I. 
John Hawkins asked about upcoming constrnction projects. Dan Hawkins said the pipe is 

on order for 2425 Road north of the Rodeo Grounds. It will cost about $42,000, and can be 
stornd 1mtil sprine nnl<ess the, proje.ct ran commence earlier. The first project will be 2550 Road 
on Redlands, between M and M50 Roads. That will start early in October. 

The line on 2420 Drive is still under consideration. Delta County has yet to firm up plans 
for the grade route. At mm1mum, a pressure regulator needs to be relocated so that the new 
Fritchman house on the ridge can get adequate service. 

The BLM easement for the Cedar Mesa Tank is not finalized, pending submitting 
engineered drawings for all features of the project. A survey of the tank site and pipelines has 
been completed. 

Dan Hawkins estimated that npproximntoly $60,000 will hr, 8pr,nt on th"8" projcc,t.~ thi~ 
fall. 

Meeting Adjourned 9:05 p.m. 
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UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
October 15, 2001 

Jerry Figueroa called the meeting to order at 7:45 p.m. at Association Headquarters. 
Board members present were Donna Ferganchick, John Hawkin3, Jerry Figueroa, Herman Kline, 
Kelly Peterson ,mcl Ellis Fritchman Also present were Dan Hawkins m1cl Helen Hawkins 

Minutes 
MOVED BY Heiman Kline 
SECONDED BY John Hawkins to approve llrn 111in111,~~ of the ho~nl 111<'<'1ins hdd on 
September 10, 2001 as written and delivered to the board members. 
MOTTON CARRIED with no opposine votes. 

Financial Report 

Dan Hawkins explained that the expenditures for shop equipment were for water testing 
equipment and a roll-away tool box plus a set of hand tools. He also reported that, after the 
financial report was prepared, $25,000 was transferred to the reserve savings account at 
Conunercial Federal in Delta. 

Jerry Figueroa asked if the Association has equipment to test for substances that might be 
placed in the water supply by terrorists. Hawkins said such tests are normally done in 
laboratories. The field test kits are more oriented to ensuring compliance with chlorine and 
turbidity levels. 

Jerry asked if any special security precautions are contemplated to prevent deliberate 
contamination. Hawkins said the FBI, acting through the American Water Works Association, 
has requested a list of contact people within the Association, and has supplied a list of known 
terrorist names. He said there has been no discussion with the Town of Cedaredge on the need 
for more specific precautions. 

Helen Hawkins said the revenue and expenses for the month are unrealistically low, 
because no receipts or checks were posted after September 20 due to vacation. 

MOVED BY Hennan Kline 
SECONDED BY Donna Ferganchick to accept the Cash Flow Report for September 
2001. 
MOTTON CARRIED with no opposing votes. 

End of !Vlonth Report - Water Usage Report 

Dan Hawkins said the past due amount is inflated because no receipts were posted after 
September 20, whereas they are usually posted until around the 27th. A question was asked 
about the single tap using over 100,000 gallons in the month. Hawkins said that a break had 
occurred in the service line to Melvin Anderson, and an adjustment had been made on their bill. 
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Construction/Maintenance Report 

Fry Extension - 2700 and O Road 
Dan Hawkins reported that Kirk and Nancy Fry have purchased a tap for property on the 

west side of2700 Road about 3/8 mile north of O road on Redlands. There is no main line on 
2700 Road north of O Road. On three occasions in the past, the Board has agreed to extend 
service into that area, provided the owner builds the pipeline, and Uie Association pays for the 
OVCT317.C 

Hawkins said the Frys have agreed to build the line, and have negotiated a USCDWUA 
easement with Ray Penland, the property owner on the east side of 2 700 Road, from O Road 
north to a point where they would cross the road to their property. Hawkins said Penland has 
agreed to grant the Association additional easement to the north edge of his property, a distance 
of½ mile from O Road. This would facilitate the construction of a second supply line for 
Redlands along the Dry Creek grade in the future. Penland has asked for a fire hydrant to be 
installed near his house as consideration for the easement. Fry has agreed to pay for the fire 
hydrant. 

Hawkins recommended the Association oversize the pipe to 6-inch, so it may serve as 
part of a future Redlands supply line. 

MOVED BY Kelly Peterson 
SECONDED BY John Hawkins to approve construction of the Fry extension, oversize 
the line to 6-inch, and authorize installation of a fire plug. 
MOTION CARRIED with no opposing votes. 

2550 and M-50 Road 
Hawkins said work will start immediately on replacement of½ mile of undersized fragile 

plastic pipe on Redlands Mesa along 2550 Road from M50 Road south to M Road. The old line 
will be destroyed in the process of building the new one, because the easement through property 
owned by Carma Newton is not wide enough to allow construction of the new line alongside the 
old. 

Hawkins said the taps served by the line will be served by pressurizing the intact portion 
of the line from a 500-gallon tank and pump mounted on a trailer. The pumped water will be 
injected at Bryan Klaseen's meter. 

Christensen Extension 
Hawkins reported this is a 2" pipeline about 600 ft. long, to be installed west of2550 

Road about one mile north ofR Road The lanrlowner, Fri!< C'hristensen, is paying for the line, 
since it is for his tap, purchased last y<iar for Pine Cone Comer minor subdivision (David 
Seever). The new line will c01mect into a 2" line which runs from the Lone Pinc line cast to 
Bradshaw's. The connection will be made near George Bradshaw's meter. 

Currant Creek Break 
A 4-inch PVC line running from Harry Vaughan's on 2725 Road to Currant Creek 

cracked at a joint. The leak went undetected for some time because the water flowed away in an 
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overgrown ditch. It caused problems on Redlands Mesa, Wilbanks Mesa, and upper Cedar Mesa 
for several days before it was found and repaired. 

2425 Drive break 
A dresser coupling blew out at the tap for the Jerry Caddel residence, about 1/4 mile north 

of the Rodeo Grounds on 2425 Road. A lot of water was lost, but there were no known outages 
until the line was shut down for repair. 

Dan Hawkins sairl hP- was pleaser! with the fa~t that Dayton Myers anrl C'hiwk Moore 
handled these two serious incidents while he was on vacation. 

Telemetry failures 
Dan Hawkins saiJ that lightning had destroyed fom pressme l!a11sduce1s installeJ in 

underground vaults at the Redlands Mesa tanks. IIe said more expensive transducers have been 
pnrchasecl to replace them. The new moclels are supposed to provide better high voltage 
protection. Hawkins said none of the equipment mounted on the tanks has been affected, only 
the transducers, which are connected to the pipeline underground. He said perhaps lightning is 
causing high voltage surges through the pipe or the water. John Hawkins said he knew of a case 
where lightning struck the ground and exploded a PVC pipe buried there. 

Cash Flow Forecast 
Dan Hawkins gave the Board a cash flow projection through the end of the 2001 Fiscal 

Year. It was estimated that $101,500 could be spent on pending capital improvements, leaving a 
cash balance of$118,000 at year's end. 

Cedaredge Engineering Study 
Dan Hawkins reported on a work session with Town of Cedaredge Administrator Maria 

Forster to work out details ofUSCDWUA participation in the engineering study, as it pertains to 
the commonly owned portions of the system. All tasks in the study were broken down 
individually and assigned a percentage ofUSCDWUA contribution based on ownership and 
benefit. A total of$3,723 was arrived at as a maximum contribution from USCDWUA. 

MOVED BY Herman Kline 
SECONDED BY Donna Ferganchick to participate in the Cedaredge Engineering Study 
up to the amount of$ 3,723.00. 
MOTION CARRIED with no opposing votes. 

Chuck Moon~ Health Insurance 
Last month Dan Hawkins had reported that there was a problem getting Chuck on 

RMHMO. With the help of agent Tom Voake, Chuck was enrolled successfully. 

Meeting Time Change 
It was agreed to change the time of the Board Meetings to 6:30 p.m. 

Other 
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Kenitzer Subdivision 
Dan Hawkins reported that Norman Kenitzer has a small subdivision on the west side of 

2600 Road near P37 Lane, and needs an additional tap. Delta County did not notify the 
Association, and Hawkins first learned of the subdivision at a planning meeting, where he made a 
commitment to Kenitzer for a future tap. Hawkins asked the board to ratify this commitment 

MOVED BY John Hawkins 
SF.<:ONDF.D BY Jerry Figueroa to provide u tap for the Norman Kenitzer minor 
subdivision 
MOTION CARRIED with no opposmg votes 

There was some discussion about the Shea development south of Highway 92. Dan 
Hawkins said that Jack Shea has not contacted him about purchasing the 50,000-gallon tank. 

Meeting Adjourned 8:55 p.m. 

Respectfully Submitted _________ _ 

Dan A. Hawkins 
Secretary - Treasurer 
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UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
November 12, 2001 

Jerry Figueroa called the meeting lo order 6.30 p.m. at Association Headquarters. Board 
members present were Donna Ferganchick, John Hawkins, Jerry Figueroa, IIcmmn Kline, Kelly 
Peterson, Bryan Klaseen anrl Fllis Frit~hman Also present were Dan Hawkins ancl Helen 
Hawkins. 

Minutes 
Donna Fe1ganchick. pointed out that on Jack. Shea's name was misspelled on page 4 of the 

October minutes. 

MOVED BY Herman Kline 
SECONDED BY Kelly Peterson to approve the minutes of the board meeting held on 
October 15, 2001 as corrected 
MOTION CARRIED with no opposing votes. 

Financial Report 
Dan Hawkins pointed out that the cost of telemetry equipment on page two of the 

Financial Report was incurred in April and May, but the vendor did not bill until October. 
Hawkins said that $14,000 has been spent of the $15,000 authorized early in the year. 

Hawkins said that Town of Cedaredge bookkeeper Mary Lou Stein had quit and the Town 
has not billed the Association for water treatment since June. If the Board doesn't object we will 
send an estimated amount to Cedaredge in order to more properly reflect treatment costs for this 
year on the fiscal year financial reports. 

John Hawkins ask<"rl wh<"n the encl ofy<"ar rnwnc.iliation oftrnatm<"nt <"Xpense is mad<', 
and who prepares it. Dan Hawkins said he has done the reconciliation in the past, and will 
probably do it in January 2002. 

MOVED RY Donna Ferganchick 
SECONDED BY Herman Kline to accept the October 2001 Cash Flow Report 
MOTION CARRIED with no opposing votes. 

End of Month Report 
Dan Hawkins correcterl a stat<"m,mt that h<" harl mane th<' previ011s month He harl 

reported that about 30 taps had been sold this year. He said he must have included the Cedaredge 
trans for taps in this statement, since the actual number of taps purchased was 22. 

Subdivision Report 
Dan Hawkins said Brad Le Vay's minor subdivision has been tabled indefinitely. Le Vay 

has said he might look at subdividing next year some time, but as yet there is no plan. The 
property lies north ofP75 Road and east of2525 Road. 
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Construction Report 
2550 Road - Redlands: Approximately 2800 feet of 4-inch PVC was installed between M 

and M50 Roads, replacing the 1 ½-inch thin wall plastic that gave trouble in the past. The job is 
completed. A 550-gallon plastic tank, and a pump and pressure tank were purchased and 
mounteJ on a trailer which was parked at Brian Klaseen's home. They were used to keep 
pressure in the line where it was not being rnplacecl, to keep water service to those taps. The 
system worked well, with no outages experienced except for two taps that were connected to the 
line being tom out. They were each without water for one day. 

2420 Drive - Cedar Mesa: Approximately 5~00 feet of 4 inch PVC was installed from 
1600 feet north of Bob Phillips, proceeding south and west, ending at Fritchman's driveway 
going up onto the ridge. Two new pressure regulator stations arc being constructed. The new 
line replaces a 1 ½-inch galvanized line. Since the source is still 1 ½-inch as far north as Kenneth 
Harfst, there will be Jifficulty flushing the 4-inch line aJequately. It is plam1eJ to use the Delta 
County water truck to pump a large volume of water through the pipe to assist flushing. 

Dan Hawkins said that, when he ordered 4" pipe for the project, the price was extremely 
low at 73¢ per foot, so an extra truckload of about '1500 feet was orJereJ for future use. Jeny 
Figueroa suggesteJ that, since the pipe is available, and ifthere is enough money, the line should 
be extended further south. 

Rock Removal - Town Pipeline 
A letter was given to Board Members from Town of Cedaredge Administrator Maria 

Forster. Jn reference to the rocks on USCDWUA easement which were placed there during 
construction of the Town's new pipeline, the letter stated that the Town does not intend to move 
the rocks or cooperate with the Association in doing so. 

Dan Hawkins saiJ he asked attorney Aaron Clay if the Association has any legal recourse. 
Clay said that whether the Town's contractor was supposed to remove the rocks is not relevant. 
But he said the Town has trespassed on the Association easement, and could be sued to restore 
the easement to an acceptable condition. He said there is a period of 180 days from the last time 
work was done on the project in which to file an intent to sue. Dan Hawkins suggested that a 
cost estimate be prepared for cleaning up the rocks, and a written proposal made to the Town for 
consideration at a Trustees meeting, to determine if the letter represents the Board of Trustees' 
pos1t10n. 

There was lengthy discussion about this, and the general relationship with the Town, 
which is perceived to be deteriorating. Dan Hawkins said USCDWUA has been asked to give up 
its shifts operating the Water Treatment Plant for an indefinite period of time. The reason given 
was to allow more Town personnel to become familiar with the plant. Jerry Figueroa asked if the 
operating agreement requires the Town to share plant operation. Hawkins read a portion of the 
agreement which states the shared operation is hy "nrnllrnl r.onsent." The general consensus of 
the Board was that the Association does not consent to unilateral operation of the plant by the 
Town, and plant should be operated jointly. 

There was discussion of the possibility of dissolving the partnership with the Town, and 
constructing an Association filter plant. 
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Annual Meeting 
The minutes of the 2000 meeting show the stockholders voted to consider a by-laws 

amendment this year. Specifically, Article III, Section 1, which fixes a dollar amount for the 
Membership Fee. This section must be amended each time the fee was changed. The intent of 
the stockholders was to eliminate the multiple amendments for each change in the fee. Dan 
Hawkins said he would consult with Aaron Clay and have a draft of the amendment ready for the 
next Board meeting. 

There was a clisrnssion of the budget for 2001. Dan Hawkins hncl prnpnrncl a prr.liminnry 
worksheet, based on estimated expenditures for the remainder of the year. The Board went 
through the worksheet, making suggested changes, which were noted. Jerry Figueroa asked for 
an executive session before the next board meeting to discuss salaries. It was sot for 6:00 p.m. 
on the night of the Board Meeting. 

The Board Members whose terms expire this year are Domia Ferganchick, Bryan 
Klaseen, Ellis Fritchman and Kelly Peterson. All members indicated they would likely stand for 
reelection. 

Other 
There was a discussion of capital improvements for the coming year. Dan Hawkins said 

Delta County has firm plans to pave 2425 Road from the Rodeo Grounds north to R75 Road. 
That pipeline will neecl to he replaced, The pipe has already been purchased. The other major 
constmction will he for the new <:eclar Mesa tank 

Hawkins also said he would like to begin a project to map the Association system with a 
Geographic Information System (GIS). The system would require a software package and GPS 
hardware to obtain the exact locations of facilities. 

The December Board of Directors Meeting was scheduled for Thursday December 6, 
2001 at 6.32 p.m. with an execttti,e session at 6.00 p.m. following a 6:00 p.m. executive 
sess10n. 

Meeting Adjourned 9:15 p.m. 

Respectfully Submitted. _________ _ 

Dan A. Hawkins 
Secretary - Treasurer 
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UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
December 6, 2001 

Executive session was held at 6:00. Board members present: Jerry Figueroa, Donna 
Ferganchick, Kelly Peterson, Jolm Hawk.ins, Herman Kline and Bryan Klaseen. 

At the conclusion of the executive session, forry Fig1wroa rcportoc! tho Donrc!'s c!cl'i,;ion 
to budget $104,000 for Fiscal 2002 salaries. It was recommended to increase salaries by 2.5% 
for each of the employees and a 3.'.l% for Dan Hawkms, and give Hawkins discretion to 
recommend meritorious increases for the employees. 

Jerry Figueroa called the regular meeting to order 6:50 p.m. at Association Headquarters. 
Board members present were Donna Fcrganchick, John Hawkins, Jeny Figueroa, Ilennan Kline, 
Kelly Peterson, Bryan Klaseen and Ellis Fritchman. Also present were Dan Hawkins and Helen 
Hawkins. 

Minutes 
Donna Ferganchick pointed out that on page three of the November 12, 2001 minutes the 

time scheduled for the December 6, 2001 meeting (6:32 p.m.) was strange. It was agreed to 
amend the minutes to say "following the 6:00 p.m. executive session". 

MOVED BY Donna Ferganchick 
SECONDED BY Herman Kline to approve the minutes of the board meeting held on 
November 12, 2001 as corrected. 
MOTION CARRIED with no opposing votes. 

Financial Report 
Dan Hawkins pointed out that a check was sent to Cedaredge in the amount of $8,500 for 

estimated water treatment cost. The Association has not received a treatment bill from 
Cedaredge since June of 2001. The new Cedaredge bookkeeper had promised a bill by 
November 30, but it did not appear. 

MOVED BY John Hawkins 
SECONDED DY Kelly Peterson to accept the November 2001 Cash Flow Report 
MOTION CARRIED with no opposing votes. 

End of Month Report 
Dan Haw kins repm ted that there has been 22 taps sold this year and 6 taps acquired from 

the Town of Cedaredge, per the Operating Agreement. He pointed out that a the past due amount 
decreased from the previous month due to a number of shutoff notices being sent out. 

The water usage for November was 5.6 million gallons. He said he expects lower water 
use in the winter months than in previous years, because the upper tank on Redlands Mesa is no 
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longer wasting water. He said a pressure adjustment made by Dayton and Chuck at the time of a ~ 
leak on Currant Creek has resulted in the tank just staying full without overflowing. 

Year 2002 Budget 
(See the attached budget.) 

MOVED BY Bryan Klaseen 
SECONDED BY John Hawkins to accept the budget as presented 
MOTTON r ARRTFD with no opposing votes 

Proposed Amendment 
(See the attached amendment proposal) 

MOVED BY Jeuy Figue.roa 
SECONDED BY Donna Ferganchick to present to the Stockholders on December 11, 
2001 the amendment proposal as wntten 
MOTION CARRIED with no opposing votes. 

Agenda for Storkholders Meeting 
(See the attached Agenda for Stockholders Meeting to be Held on December 11, 2001) 

The agenda was reviewed by the Board and no changes were recommended. 

Annual Board Dinner 
After discussion, it was the consensus of the board that December is a bad time to 

schedule a dinner. The date was set for 6:00 p.m. January 9, 2002 at Berardi's Restaurant. All 
Board members and employees are invited, and each may bring a guest. 

Other 
Allen Adger (Adger-Harris Minor Subdivision) - Mr Adger had faxed a letter December 6 

asking for an extension to purchase one n:,mninin3 wnter tnp for the three lot suhdivision. One 
has been purchased, and one lot is being served by a well. Adger also asked if the tap could be 
turned back to the Association in case he decides to serve the lot from the well which serves Lot 
# 1. 

Jerry Figueroa asked abo11t the history of the s11hdivision. Dan Hawkins said the process 
started in November, 1999. The subdivision surrounds the Milk Creek tank. There have been 
8everal changes. Originally, Uie Association requested a pressurized line to be built from the 
diversion box to serve two of the lots. Later, this was rescinded, and the lots were to be served 
from the Milk Creek tank, and the developer was to provide individual pressure systems. 
Fxtensions for tap p11rc.hase h:we, heen granted twice, tor a total of 18 months of extensions. 

Hawkins also said that Adger has asked for suspension of the monthly minimum charge 
for uninstallcd taps, and has mentioned that access to Association facilities might be in douht 
unless easements were negotiated. 

Jerry Figueroa asked if service to the lots would be marginal. Dan Hawkins said yes, 
because of the small elevation difference from the Milk Creek tank. Jerry said he did not favor 
supplying marginal service. John Hawkins agreed. 
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Donna Ferganchick said the subdivision road would be a public thoroughfare, and the 
Association should be able to use it to access the tank and other facilities. 

After further discussion, it was generally agreed that there was no reason to extend the 
deadline for purchase of a tap, as it seemed Adger was reluctant to buy one anyway. There was 
discussion of participating in a road maintenance agreement, if one is proposed which involves 
all parties who benefit from the roatl. 

MOVED BY Donna Ferganchick 
SECONDED BY Bryan Klaseen to not extend the apphcat1011 airer December 19, 2001 
MOTION CARRIED with no opposing votes. 

Town of Cedaredge 
There was a lengthy discussion about relations with the Town of Cedaredge. Dan 

Hawkins said he is concemetl that the neetls oflhe Association are being tlisregarded. IIe said 
Association personnel have not been operating the treatment plant, and there is no indication that 
the Town is willing to resume joint operation soon. 

Vehicles 
There was a discussion of the different options in buying a truck. Several Board members 

suggested that a diesel truck would be a good investment. Dan Hawkins reported on a 1998 
Chevrolet 1-ton truck with a utility bed available in Cedaredge. The price is just under $15,000. 
It was generally agreed to shop around, as there is no immediate hurry. 

Meeting Adjourned 9:05 p.m. 
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UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Organizational Meeting 
December 11, 2001 

Jen-y Figueroa called the meeting to order at 9: I 5 p.m. in the Cedaredge Community 
Center, immediately following the Annual Stockholders Meeting. He advised that the purpose of 
the meeting Wds to ekc:t ol1kc1s. lk called fo1 nominations fo1 l'n;:;idcnt !llld Vice P1c,ident 0f 

the Board. 

MOVED BY Ellis Fritchman 
SECONDED BY Bryan Klaseen that the current President, Jerry Figueroa and Vice 
President, Herman Kline be re-elected. 
MOTION CARRIED with no opposing votes. 

f'igueroa then asked for nominations for the position of Secretary-Treasurer. 

MOVED BY Donna Ferganchick 
SECONDED BY Kelly Peterson to appoint Dan Hawkins to the position of Secretary
Treasurer. 
MOTION CARRIED with no opposing votes. 

Meeting adjourned at 9:25 p.m. 

Respectfully Submitted, __ _.::,/~~"'"'"'tu.d.c.L=:~.rkL.C""":U."""//4'------":..:,,.-=--~-S,.::,'~
Secretary-Treasurer 



UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
January 14, 2002 

J eny Figueroa called the meeting to order at 6:50 p.m. Board members present were: 
Donnn Fergnnchid<, John Howkins, HP-rmnn Kline, Rllis Fritc:,hman Kelly Peterson, Jeny 
Figueroa, Bryan Klaseen. Others present were: Dan Hawkins, Helen Hawkins and Chuck Moore. 

Minutes December 6, 2001 and Organizational Meeting December 11, 2001 
MOVED BY Bryan Klaseen 
SECONDED BY Donna Ferganchick to accept both December 6, 2001 minutes and 
December 11, 2001 organizational meeting minutes as written and sent to the board 
members. 
MOTION CARRIED with no opposing votes. 
The Board reviewed the minutes of the Stockholders Meeting held on December 11, 

2001. 

Financial Report 
Dan Hawkins presented the cash flow report. Donna Ferganchick asked if Cedaredge has 

billed the Association for water treatment. Hawkins said no and he has asked for a meeting the 
Cedaredge Town Administrator. 

Herman Kline connnented on the low cost of fuel for the month. 
MOVED BY Bryan Klaseen 
SECONDED I3Y Herman Kline to accept the December 2001 Cash Flow Report 
MOTION CARRIED with no opposing votes. 

End of Month Report 
Dan pointed out the there were three new taps. Lois Johnston purchased one for Redlands 

Mesa, and Ira Hutchinson purchased two for his minor subdivision at 2550 and P75 Road. 

Vehicle Report 
Dan Hawkins reported that a 1990 Dodge 3/4 ton, 4-wheel drive truck had been purchased 

from Chuck Moore. The mileage on the truck is 51,000. The price was $7,500. Hawkins said 
the price was under blue book. The only problems with the truck are that it does not have a utility 
box, and the paint is falling off. Hawkins said the paint needs touched up, or possibly removed 
and repainted. 

Hawkins said he had looked at two utility boxes for the Dodge truck. One was used, 
priced at $1500. It had visible rust holes. Another was new, priced at $3,800. Hawkins said he 
believed the most economical way to convert the truck was by replacing the pickup box with a 
flatbed, and adding tool boxes, some of which are already on hand. 

Hawkins said he also planned to replace the engine in the 1985 Chevrolet utility truck. 
The new engine will be equipped with electronic fuel injection, hopefully improving fuel mileage 
and eliminating carburetor problems that have been numerous in the past. 
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A printed summary of the vehicle expenditures was presented to the board. Chuck 
Moore was present to answer any questions about the truck. He said his uncle bought it new in 
Glenwood Springs. Chuck bought it at 17,000 miles. 

Maintenance Report 
Dan Hawk.ins reportetl that another leak hatl occun-etl on Retllantls Mesa along P25 Roatl, 

in an area where there have previously been two other leaks. The pressure in the area is not 
especially high, around 100 psi, and remaining stable. The leaks have all been short splits in the 
plastic pipe. It may be caused by defective pipe, or by the very rocky soil. 

Hawkins said the leak was reported by a person who drove by it, and probably ran for four 
hours. It created a big icy mess on the road. 

Internet Access 
Dan Hawkins stated that the Association has an e-mail address and new web page through 

his personal Internet accoll!lt. He said he uses the Internet for research on behalf of the 
Association and that it has been useful. It was the consensus of the board that the Association 
should have an Internet account. Hawkins estimated the monthly cost at around $20. 

Other 
Coalby 
Dan Hawkins said he had received a call from a member of the Board ofCoalby Water. 

That system is cl!Il'ently under a boil order from the State Health Department, and needs to build 
a filter plant. The caller was seeking information about filtration, as well as about the overall 
fiscal policies ofUSCDWUA. Hawkins said he invited him to attend our Board Meeting, but he 
was unable. He also asked ifUSCDWUA would be able to provide water to Coalby. There was 
some tliscussion ofthis question by the Board. It does not seem feasible, given the distance 
between the two water systems. 

Cetlaretlge 
Jen-y Figueroa asked ifwe were scheduled to operate the treatment plant yet. Dan 

Hawkins said no. Jen-y said he would try to meet with Bill Miller and attempt to find out what 
the problem is. 

February Meeting Date 
Since Bryan Klaseen, Dan Hawkins and John Hawkins will be attendmg another meetmg 

on Monday February 11, 2002 it was decided that the January board meeting will be held on 
Wednesday February 13, 2002 at 6:30 p.m. 

Meeting adjourned 8:10 p.m. 
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Respectfully Submitted ,&Ja--A 11! . ~» L,,,c<S 

Dan A. Hawkins 
Secretary - Treasurer 



UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
February 13, 2002 

Jerry Figueroa called the meeting to order at 6:30 p.m. Board members present were: 
Donna Ferganchick, John Hawkins, Herman Kline, Ellis Fritchman, Kelly Peterson, Jerry 
Figueroa, Bryan K.laseen. Other present were: Dan Hawkins, Helen Hawkins, Wayne Mackley 
and Aaron Clay. 

Minutes: 
MOVED BY Herman Kline 
SECONDED BY Ellis Fritchman to approve the minutes of January 14, 2002 as written 

and delivered to the hoard. 
MOTION CARRIED with no opposing votes. 

Financial Report 
MOVED BY Dmma Ferganchick 
SECONDED BY Herman Kline to accept the January 2002 Cash Flow Report. 
MOTION CARRIED with no opposing votes. 

End of Month Report 
Dan Hawkins presented the End of Month Report. Gordon and Judy Lindsey purchased a 

new tap on USO Road 

Vehicle Report 
The 1990 Dodge is ready for service, after adding a pipe rack, tool boxes, and a paint job. 

All work was done by Chuck and Dayton. They have now started on the engine replacement for 
the 1985 Chevy truck. 

Coalby Water Company 
Wayne Mackley from the Coalby Domestic Water Board of Directors presented his 

company's dilemma in needing to build a filter plant or find another source of water. The Coalby 
system is currently under a boil order from the Colorado Health Department because their springs 
are considered to be under the influence of surface water. He said he wanted to be sure Coalby 
had investigated all other possibilities before committing to build a plant, including the 
possibility of becoming part of the USCDWUA system. 

Members of the Boar<l explaine<l various <lrawhacks to the concept, inch1<ling the neerl to 
issue memberships to the existing Coalby tap owners, and the distance and elevation issues 
between Coalby and USCDWUA. It was also explained that the current agreement with Town of 
Cedaredge is a limiting factor in any possible expansion. 

There was lengthy discussion, mostly concerning what possible benefits and liabilities 
could result from a joining of the systems. Consensus of the board was that Dan write a letter 
telling Coalby Water Company that we cannot help them and give the reasons. This may be of 
some use to them in order to receive grants or get help from some other source. 
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Cedaredge 
Meeting with Bill Miller: Jerry Figueroa reported that he and John Hawkins met with 

Mayor Bill Miller and Administrator Maria Forster to try to resolve the issue of treatment plant 
operation. He said the meeting did not accomplish anything useful to USCDWUA. They were 
unable to detennine exactly why USCDWUA is not allowed to participate in plant operation, but 
it is a decision of the water and administrative personnel, and Mayor Miller is not inclined to 
overrule them. He said the Town does not see any reason why USCDWUA should be concerned 
about operation of the treatment plant. 

Jerry expressed frnstration that the Town doe.s not seem to recognin USCDWU A as an 
interested partnei joint owner, and does not remember the past contributions to the common 
system Aaron <'lay asked how long TJSC:DWTJA participatted in plant opterntion Dan Hawkins 
said since the new plant was completed in 1997. Aaron said a "course of conduct" has been 
established which the Town is not entitled to negate without a good reason. He asked if there 
were any complaints about USCDWUA operation of the plant. Hawkins said there had been 
none. 

Meeting with Town Personnel: Dan Hawkins reported that he met with Maria Forster, 
bookkeeper Gary Simpson, and Public Works Supervisor Gary Noah on Febrnary 6. At that time, 
the water treatment bills for July-December 2001 were presented, along with an annual cost 
reconciliation prepared by Gmy Simpson. 

Hawkins said the Town is taking the position that State regulations require them to be the 
sole operator of the treatment plant. This seems to be base<l on the fact the PWSID (Public 
Water Supply Identification) number is issued in the nmne of the Town of Cedaredge. Also, 
because the designated Operator in Responsible Charge (Jim Hoffbauer) is employed by the 
town. The town believes they bear the burden of all liability for water treatment, and even for 
water quality within the USCDWUA distribution system. 

Hawkins said he has been pressured by the Town to obtain a separate PWSID for 
USCDWUA. He said the only applicable category available is to he designated a "consecutive 
system," which means a system that buys water from a primary supplier. He said he was 
reluctant to have USCDWUA classified in that manner because of our interest in the common 
system. Hawkins also said that a conversation with Mike Havens of the Grm1d Junction office of 
the Colorado Health Depmiment convinced him that we do not need a separate PWSID. 

Aaron Clay said the PWSID is in the numc of the Town of Cedaredge us a convenience, 
that the Town acts as an agent for the joint venture. He said he does not believe the Town wo11ld 
have sole liability for water quality problems, m1d definitely not if they arise in the USCDWUA 
distribution system. 

August - December 2001 Treatment Billing: Dan Hawkins said he had found numerous 
problems with the hills. Many itP-ms arn not s11ffir.iP.ntly documented. There is also a large 
increase in labor costs, both in the hourly rate and the total hours spent on water treatment. He 
said the hourly rate had gone up from $18 to $23.:>0. The hours claimed for December, between 
Jim Hoffbauer and Gary Noah, were 212. Hawkins said that is far above the time needed to 
operate the plant. 

Aaron Clay asked the reason for the increase in hourly labor rate. Hawkins said it appears 
that the Town is now factoring in all their employee expenses, such as health insurance, IRA 
contributions, etc. Aaron asked what USCDWUA had charged for operating the plant. Hawkins 
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said $18 per hour. Aaron said that the $18 hourly rate appeared to be mutually agreed to, and the 
Town does not have a right to unilaterally change it without agreement from USCDWUA. 

Hawkins said another area of disagreement is lhal lhe Town charges for bacteriological 
testing on their distribution system, including time and mileage to deliver the samples to Grand 
Junction. Hawk.ins says USCDWUA lakes ils own samples and pays all expenses for them. 
Aaron Clay said USCDWUA does not have to pay for Town samples on their distribution system. 
Aaron aclvisecl that a letter cletailinp; the disputed areas should be sent to the Town. If agreement 
cannot be reached within 30 days of the disputed bill, a board of arbitration is convened, in 
accordance with the Operating Agreement. He saitl the arbitration process is public, and a public 
process can turn out to be damaging to both parties. He saicl it must he clone, neverthekss. He 
said the proper procedure 1s to pay the bill, or $1,000 ( whichever is less) and request an 
arb1trat1011. 

MOVED RY R1ynn Klnsoen 
SECONDED BY Kelly Peterson to formally dispute the Water Treatment Bill as sent to 
the Association by The Town of Cedaredge. 
MOTION CARRIED with no opposing votes 

Jerry Figueroa asked Aaron Clay for his opinion on how to proceed in dealing with the 
Town. He said there have been other instances where he believes the Town failed to comply with 
the Operating Agreement, such as refusing to cooperate in cleai1ing up rocks, arid autho1izing ai1 
engineering study of the common system without consulting USCDWUA. 

Aaron said he would speak to the Town attorney and advise him of the discontent in 
USCDWUA. He said it would be possible to legally enforce the agreement, and to force 
participation in plant operation. 

Jerry asked the Board how far USCDWUA should be prepared to go in terms oflegal 
action against the Town. There was discussion. Most seemed to think it is too early to predict 
what the best course of action is. Aaron Clay said he agreed, the process should be pursued a 
step at a time, anti see what results are obtained. 

Dan Hawkins said he does not favor spending a lot ofresources fighting the Town, 
because the process is likely to be repeated every time there is an election of new trustees, or a 
turnover in Town personnel. He said he would prefer to become independent from the Town. He 
said the water needs are much different between the municipal and rural systems, and there arc 
likely to always be fundamental disagreements between the two entities. 

Hawkins said that information received so far from the engineering study on the common 
system bears out our own prediction that the Town and USCDWUA will be at capacity in ten 
years. He said the study is likely to recommend a capital outlay of $1.2 to $ 1.5 million dollars in 
improvements needed to increase the water supply ancl improve the treatment pror.ess The 
USCDWUA share of that amount would be up to $300,000. 

Aaron Clay asked, if the Town were to buy out USCDWUA and regain 20% capacity, if it 
would extend the time before needed improvements. Hawkins said it might gain them an 
additional ten years. Helen Hawkins asked how the price of such a buy out would be 
established. Aaron said industrial appraisals are common and easily done. Each side would hire 
a appraiser, then negotiate. 

Land Acquisition: Aaron Clay asked if it would be possible to build a treatment plant and 
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avoid any facilities on U.S. Forest Service land. Dan Hawkins said yes, that a potential site exists 
along Surface Creek which would use water from the creek and be well outside the USFS 
boundary. Aaron said it would be important to secure the land as a first step. He said that even 
if plans change, the land is an asset that will do the Association no harm. 

Bryan Klaseen asked how much land is necessary for a treatment plant. Dan Hawkins 
said at least five acres for the plant site, plus casements for the raw water intake, raw water 
pipeline, and finished water pipeline to where it can connect back into the existing system. 

Hawkins said that the property owned by Fred Houghton III, which is a potential 
treatment plant site is now being subdivided. The current plan is for two parcels, one of which 
will be retained by Houghton Thn 8Moncl pnrnnl i8 7.6 nnrn8 nncl ind11<in8 n hour,o nncl shop. 
Hawkins said it would be better to split the land three ways, leaving the parcel with the house for 
othnrs to huy Houghton has saic! he is amenable to a three-way split ifTJSCDWTJA woulc! help 
with the Delta County Planning procedures. 

After lengthy discussion, it was the consensus of the board that Dan Hawkins should 
explore options on a land purchase. 

Other 
Bomta Leyba : Dan Hawkins said that, acting on a tip from a neighbor, he and Dayton 

Myers and Chuck Moore saw water being delivered to the second home on Bonita Leyba's 
properly lln·ough a garden hose. There is no tap for the second home, and Mrs. Leyba has 
maintained that the second home is se1 ved by a cistern filled with hauled wale1. There have been 
several complaints from neighbors in the past that the source for the cistern is actually 
USCDWUA. 

Hawkins gave the Board and Aaron Clay a proposed letter to Mrs. Leyba . The letter 
allowed thirty days to purchase a second tap, and said the tap could be run through the existing 
meter, or a second meter installed. Aaron Clay strongly recommended that the second meter be 
required, and that an additional 15 days be allowed to connect it. If neither is accomplished, 
water to the existing tap shoulc! he shut off. 

MOVED BY Jerry Figueroa 
SECONDED BY Donna Ferganchick to send a letter to Bonita Leyba telling her that her 
water will be disconnected with in 45 days if she has not purchased and installed a tap at 
the second home on her propmty. 
MOTION CARRJED with no opposing votes. 

Meeting adjourned at 9:50 p.m. 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
March 11, 2002 

Hennan Kline called the meeting to order at 6:35 p.m. Board members present were: 
John Hawkins, Herman Kline, Bryan Klaseen, Donna Ferganchick and Ellis Fritchman. Jerry 
Figueroa and Kelly Peterson arrived later. Others present were: Dan Hawkins, Helen Hawkins, 
Bomta Leyba, Nolan Leyba and Kathleen Leyba. 

Minutes 
Bryan Klaseen suggested that on paee 7., secon<l paraeraph, secon<l line, the phrase 

"interested pminer" show he changed to "joint owner." 

MOVED BY Bryan K.laseen 
SECONDED BY Ellis Fritchman to accept the February 13, 2002 Minutes as corrected. 
MOTION CARRIED with no opposing votes. 

Financial Report 
Dan Hawkins presented the February Cash Flow Report. He pointed out that Dayton 

Myers will be going to the water treatment operator school at the end of March. 
Herman Kline asked about the vehicle expense. Dan said the major cost was a 

transmission overhaul on the 1985 Chevy truck. 

MOVED BY Donna Ferganchick 
SECONDED BY Bryan K.laseen to accept the Febnrnry Cash Flow Report 
MOTION CARRIED with no opposing voles. 

End of Month Report 
Dan Hawkins presented the EOM Report. Bryan K.laseen commented that the water usage 

was down. Hawkins said that February was a short month so the usage was probably equivalent 
to the other winter months. 

Bonita Leyba 
Dan Hawkins introduced Bonita Leyba, who also inh·oduced her parents, Nolan and 

Kathleen Leyba. The parents live in the second mobile home on the Leyba property. The home 
is served water from an aboveground concrete cistern. Bonita Leyba had been sent a letter 
requiring that a second tap be purchased ber,m1se the dstem was ohserverl heing filled from 
Bonita Leyba's USCDWUA lap. 

Mrs. Leyba and he1 parents explained that the cistern was indeed partially filled from 
USCDWUA, but only on one occasion. A plumber had repaired a frozen pipe, and asked that 
water be put into the cistern to check the repair. Hauled water could not be arranged, so a hose 
from Bonita Leyba's tap was used to put water into the cistern. 

Bonita Leyba produced a statement from North Fork Water, a commercial water hauler. 
The statement indicated that Kathleen and Nolan Leyba were steady customers. Bonita Leyba 
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also provided a bill from a plumber, showing that work was indeed done on the mobile home of 
Kathleen and Nolan Leyba at about the same time the cistern was filled from Bonita's tap. 

Dan Hawkins said neighbors had reported to him that the cistern was commonly filled 
from the USCDWUA tap. Bonita Leyba responded with numerous complaints against neighbors. 

After discussion, it was decided to extend the term of the letter requiring a tap purchase, 
and that Dan Hawkins is to try to confirm the information from the water hauler. 

Vehicle Report 
Dan Hawkins reported that all upgrades to the 1990 Dodge and 1985 Chevrolet trucks 

have been completed, mid the hucks arc in service. The 1985 Chevy received a new engine, new 
radiator, new alternator, and rebuilt transmission. 

Construction/Maintenance Report 
P-2'.l Road Leak: Dan Hawkms reported that another leak occurred on P25 Road, 

Redlands mesa, within the same 100-yard stretch which has had three previous leaks. This leak 
started as a small seep which blew up overnight and drained the main Redlands tank. Much of 
Redlands Mesa was without water for about six hours. 

There was discussion of tho possible reason for so many leaks in a eoneenh·atcd area. 
Dan Hawkins said the pressure is around 100 psi, and remains fairly steady. The area is 
extremely rocky, which may be a contributing factor. John Hawkins said the pipe may have been 
damaged at some point during transportation and handling before it was installed. 

2425 Road - new 6" line: Dan Hawkins said Michaela Game has granted an easement 
through her property (the former McPherson orchard property), allowing the pipeline to be 
moved off the County road for about 2400 feet. At the south line of the Game property, the line 
will have to be in the County right-of-way to avoid Wilford Barton's house. 

The length of the new pipeline is about 4,400 feet. The pipe was purchased last year. 
Peterson Excavating will do the work, starting about April 1. 

Pipeline flushing: Main lines will be flushed in March, as covered in the newsletter. Dan 
Hawkins said Board members may expect complaints about brown water, air bubbles, and 
temporary low pressure or no water. 

Town of Cedaredge 
Dan Hawkins reported that he had paid the Town $995.53, with a letter stating that it was 

paid under protest. In the letter, the Town was asked to negotiate the disputed billing by March 
25. After that, an arbitrated decision would be requested. 

Hawkins said Aaron Clay informed him that Clay cmmot serve as USCDWUA 
representative on an arbitration board. Clay said the process is similar to a legal hearing or trial, 
and is a public process. Clay suggested Steve ILupe1, ai1 attorney who has expe1ience with wate1 
system contracts. Donna Ferganchick suggested that Dan Hawkins should represent the 
Association. 

Hawkins showed the Board a number of photographs of the water treatment plant. They 
showed generally trashy conditions, and motorcycle maintenance going on inside the plant. 

Hawkins said Ed Marah is considering a candidacy for Town Trustee. He has met twice 
with Hawkins to discuss treatment plant conditions. He has asked for a tour of the plant with 
USCDWUA personnel. There was no objection expressed by the Board to allowing Ed Marah 
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into the plant. 
Donna Ferganchick asked if the treatment plant is regularly inspected by the Colorado 

Health Department. Hawkins said to his knowledge, it has only been inspected once since it was 
constrncted. Donna said she feels the Association should be on record expressing concern about 
the condition of the treatment plant. Ellis Fritchman suggested asking Keith Peterson, the 
opeiator for Orchard City, to look at the plant as an independent witness. 

MOVED BY John Hawkins 
SECONDED BY Bryan K.laseen that Dan Hawkins write a letter of concern to the Town 
of Cedaredge about the conditions of the treatment plant ancl thnt a c.opy ofit he sent to 
the State Health Department. 
MOTTON f'ARRTFD with no opposing votes 

:Fred Houghton Property 
Dan Hawkins said Fred Houghton wants to sell approximately 26 acres for $160,000, 

including a house. The exact boundaries of the parcel are unknown, as is the acreage. 
Hawkins said he talked to Barbara Ball at Delta County Planning to see if the 26 acres 

could be further split if the Association were to buy it. She said if the original spilt was court 
ordered, there wonld be no prohibition of another split later. 

Hawkins said the property has a number of advantages as a potential treatment plant site. 
It is close to Surface Creek, and also relatively close lo lhe existing USCDWUA system. It is 
accessible from the county road, and has electric power on the property. 

Hawkins said he would like to talk seriously with Fred Houghton and also investigate 
bank financing. The consensus of the Board was to proceed with discussions with Houghton and 
check into financing. 

Meeting adjourned 9:05 p.m. 
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UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
April 15, 2002 

Jerry Figueroa called the meeting to order at 6:48 p.m. Board members present were: John 
Hawkins, Donna l:'erganch1ck, Herman K.line, K.elly Peterson, Jerry Figueroa, Bryan Klaseen and Ellis 
F1itcl1111an. Others present were Dan and Helen Hawkins. 

Minutes 
MOVED BY Donna Fcrganchick 
SECONDED BY Jerry Figueroa to accept the March 11, 2002 Minutes as delivered to the board 

members. 
MOTION CARRIED with no opposing votes. 

Financial Report 
Donna Ferganchick asked if the water assessments were for the entire year. Dan Hawkins said 

they were and one more assessment is yet to come from Alfalfa Ditch. Herman Kline asked about the 
expenditure on tires for the backhoe. Dan Hawkins said two front tires were purchased after one blew 
out. Hawkins pointed out that Cedaredge has not billed the Association for January, February or March 
water treatment, and no estimated payments have been made. 

MOVED BY Donna Ferganchick. 
SECONDED BY Kelly Peterson to accept the March 2002 Cash Flow Report 
MOTION CARRIED with no opposing votes. 

EOMReport 
One tap was sold to Donald Ahem. The number of new meters increased sharply due to updating 

meter cards for the su1l1111er. Dan Hawkins said the total past due has increased and he anticipates 
sending out some shutoff notices. 

Subdivision Report 
Desert Rosie (O'Brien) 2697 0 Road: Dan Hawkins said the proposal is for two lots, one of 

which already has a water tap. The property is ¼ mile long north and south, by about 400 feet east and 
west. The south lot has two mobile homes, one of which is unused and will he removed, according to 
the developer. 

Jerry Figueroa asked if the north lot should be served from the north, off the Redlands supply 
line, or ftom the south, on Q Road. Dan Hawkins said he thought it should be from the south. Jerry 
Figueroa observed that the 2½ line on Q Road has a lot oftaps. 

B1yan Klaseen asked if an easement should be requested lo co1111cct the Redlands supply line 
with the Q Road Line. Dan Hawkins said it would be better not to interconnect with the Redlands line, 
due to higher pressure and the need to protect the Redlands supply. He said there is an easement from 
Tom Cooper about½ mile west of the proposed subdivision where the Q Road line could be 
interconnected with a 4-inch line running at the same pressure. 

MOVED BY Bryan Klaseen 
SECONDED BY Kelly Peterson to grant taps to the Desert Rosie Sub Division provided that 
taps are purchased within six months. 
MOTION CARRIED with no opposing votes 
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Gerhard Rueckert - common line: Dan Hawkins said Mr. Rueckert had come to the office to 
request four taps for a 20-acre parcel he plans to subdivide into four lots. Hawkins said he has not 
received any information from Delta County Planning on the subdivision. 

Hawkins said Mr. Rueckert's property is northwest of the Association's main tank on Milk 
Creek. It is higher in elevation than the tank. The only source of pressurized water is the common line 
at or near the diversion vault. Mr. Rueckert said he had approached the Town of Cedaredge, and they 
had told him it was USCDWUA's service territory. 

Dan Hawkins saitl Mr. Rueckert mentionetl the possibility of a lawsuit if taps are not granted by 
someho<ly 

MOVED DY Bryan IUasccn 
SECONDED BY Donna Ferganchick to deny Gerhard Rueckert's request for taps as the area is 
not in TJSC:DW1 J A's sP-rvic.P. tP.rritory 
MOTION CARRIED with no opposing votes. 

The Board instructed the manager to write a letter to Gerhard Rueckert explaining why this IS 

not in the Association's territory and send a copy to the Town of Cedaredge. 

Construction Report 
Dan Hawkins reported on the following projects or incidents: 
2425 Drive: About 300 feet remains to be installed at the south end of the project. All taps but 

one have been tied to the new line. After Parkwood Subdivision was connected to the new line, the 
pressure regulator in the subdivision supply line failed. The subdivision was out of water until the 
problem was fixed at about 10:00 p.m. There have been numerous complaints of taste and odor coming 
from the new pipeline. Intermittent flushing is being done to alleviate the problem. 

2700 Road (Fry Extension): Most of the 6-inch PVC pipe has been installed for the project, 
which runs north from the intersection of2700 Rd. and O Rd. The line has not been connected to the 
system and placed into service yet. 

Break in raw water line: Gary Noah called Dan at 6:00 a.m. on Saturday, April 6, requesting 
help with a raw water line break near the hydroelectric plant. It was found that an 8-inch cast iron valve 
had split. The hydroelectric plant was shut down and bypassed, dcprcssurizing the raw water line. 
That allowed enough water to run past the leak to keep the system supplied. It was decided to wait 
until parts were obtained to make repairs, which was done April 10. Crews from the Town, 
USCDWUA, and Peterson Excavating worked on the job nearly all day. 

Hawkins said the hydroelectric plant is being mn at too high a pressure. The automatic controls 
in the plant don't work. Pressure 1s maintained with a pressure sustaining Cla-valvc, which is not 
reliable with raw water. Ile said what is needed is a pressure dump on the raw wate1 line at a point just 
south of the Forest Service boundary, which is at an elevation to naturally prevent hazardous pressure, 
but maintain enough pressure to operate the hydro plant. 

Water Supply 
Jerry Figueroa asked Ellis Fritchman to give a report on the reservoirs on Grand Mesa. Ellis 

asked, "Do you really want to know?" He saitl the information available now intlicates most reservoirs 
will fill to about 25% of capacity. Also, the flow in Surface Creek is expected to drop early and remain 
low throughout the season. 

Dan Hawkins gave the Board a spreadsheet showing that, if only 25% storage is available, 
either additional water or some restrictions in use might be needed. 

Ellis said that Grand Mesa Water Users will have a meeting the first week in May to set 
appropriations for all reservoirs, and better information will be available then. 
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Jerry Figueroa said he thinks Orchard City and Coalby systems have more severe shortages than 
USCDWUA, and will be actively seeking supplemental water. He said the Grand Mesa Conservancy 
District plans to reserve a supply of domestic water to be available for emergency use. 

John Hawkins said that in the 1977 drought, the Association rented water from the Granby 
system, but then it rained later in the season, and the rented water was not used. 

There was discussion of what kind of water use restrictions might be applied. Suggestions were 
to place a cap on number of gallons allowed per month, or to increase the rate charged for overuse. 

MOVED BY John Hawkins 
SECONDED BY Donna Ferganchick that letters be sent immediately to all members, 
addressing the drought situation. TI1c letter should inclndc be a warning that water use 
restrictions probably will be imposed by the Board at the May 13 meeting. 
MOTION CARRIED with no opposin5 votes 

Kelly Peterson said the dry conditions on Grnn<l Mosu aro comhwivc for a nmjor firo. Ho aslrnrl 
if the treatment plant could handle the ash and mud that might result from a fire in the Surface Creek 
drainage. Hawkins said the plant was designed with spring water as the assumed source. Heavy dirt or 
ash loads would need to be removed before the plant could process the water, but there are no facilities 
to do that. 

Natural Gas Line 
Uunmson Energy Company, a subsidiary of Oxbow Mining, is planning to drill some gas wells 

in the Surface Creek drainage and build a collection pipeline to carry the gas to the high pressure 
transmission line along Highway 65. 

Dan Hawkins said he attended a meeting with representatives from the Town of Cedaredge and 
Gunnison Energy. He said that the main objection so far is that the Forest Service wants the gas 
pipeline to occupy the same easement as the raw water transmission line. The easement is only 16 feet 
wide, thereby creating a concern for the safety of both pipelines during construction and maintenance 
operations. Hawkins said the Town, USCDWUA, and Gunnison Energy all seem to agree that more 
room is needed for two pipelines in the same corridor. 

Hawkins said he had attended a public. informntion mr.cting presented by Delta County Planning 
on the proposed drilling and pipeline, but the format of the meeting did not give an opportunity to 
discuss the Forest Service issue. He said the Town is planning a letter to express concerns about the 
routing of the gas lines, and we will receive a copy for review. 

Town of Cedaredge 
Dan Haw kins gave a review of the billing dispute to date: 
1. ln the last six months of 200 I, USCDWUA received no billings for water treatment from the 
Town. USCDWUA made estimated payments in order to get the expenses out of the budget. 
2. On February 6, 2002, the Town billed USCDWUA for the last six months of 2001, and 
offered an annual reconc:iliation The reconrilia1ion alleged 1ha1 TJSf'DWT)A owerl an 
additional $995.53 for 2001. The bill was paid under protest, with a Jetter and detailed list of 
disputed items. 
3. On May 11, the Town provided a revised annual reconciliation. Based on the list of disputed 
items, around $700 was removed from the previous reconciliation, but additional charges were 
applied, resulting in a new amount due of$4,469.96. 
4. Aaron Clay has advised that the Town is not conciliatory, and to make no payments or 
negotiate until the Board is clear on whether to split from the Town or not. 
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A lengthy discussion followed. Jerry Figueroa stressed the need to enforce the operating 
agreement with the Town, regardless of whether dissolution of the partnership is planned. Ellis 
Fritchman said the Association stands to lose nothing in arbitration besides legal costs. Donna 
Ferganchick said the billing dispute is a current problem, but building a filter plant and splitting from 
Cedaredge are long-range planning issues. John Hawkins said it is important to know what direction 
the Board wants to go before engaging in a legal confrontation. 

MOVED BY Donna Ferganchick 
SFf'ONDFI) HY John Hawkins thM we go into arhitrntion in regnrrl to the water treatment 
billing dispute. Dan Hawkins is to contact Aaron Clay to start the procedure. 
MOTION CARRIED with no opposing votes. 

Future Plant Site 
Dan Hawkins snicl tho Freel Houghton TIT pmpnrly on ?."iOO Drive, whinh i8 11 polenlinl lrenlmcnl 

plant site, will be placed on the market May I. Mr. Houghton has informally agreed to withhold the 
property from listing, and give USCDWUA a chance to purchase it for three months for a non 
refundable payment of $2500. The amount of property is probably 21 acres, with a house and 
outbuildings the asking price is $160,000. 

John Hawkins asked if the payment was to be considered a purchase option, or a right of first 
refusal, or what. Dan Hawkins said it was just an informal verbal agreement so far. Jerry Figueroa 
suggested that a formal contract be written up in accordance with accepted real estate practices. 

There was considerable discussion of the suitability of the property for plant construction, and 
the fair market value. Dan Hawkins said it is close to both the water source and delivery point. He 
estimated about 2,500 feet to Surface Creek for a raw water pipeline, and about 3,500 feet to the Milk 
Creek tank to tie into the existing system. 

Ellis Fritchman said we need to go ahead with a filter plant because of the 20% limit of our 
ownership with Cedaredge. 

There was a question of where to get the money to purchase the property. Dan Hawkins said 
the Surface Creek Bank is willing to loan money for the project. 

Other 

After further discussion, it was 

MOVED BY John Hawkins 
SECONDED BY Bryan Klaseen to negotiate an option or purchase agreement with Fred 
Houghton 
MOTION CARRIED with no opposmg votes. 

It was the consensus of the board to change the time of board meeting to 7:30 p.m. because of 
,faylighl s~ving 

Meeting acljournerl 9:45 p.m. 
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UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
May 13, 2002 

Executive Session: 

Jerry Figueroa called the meeting to order at 6:30 p.m. Board members present were: John 
Hawkins, Douna J:ierganchick, Herman Kline, Jerry Figueroa and Bryan Klaseen. Others present were 
Aaron Clay, Dan Hawkins and Helen Hawkins. 

Dan Hawkins gave the board a summary of the dispute with the Town of Cedaredge over 
treatment plant billings: 

July 2002 through December 200 I- there were no bills received from the Town. 
USCDWUA made estimated payments throughout that period. 

• February 6, 2002 - Bills for July through December 2001 were received from the town, 
along with an annual reconciliation showing $995.53 due from USCDWUA. 

• February 22, 2002 - Dan Hawkins responded with a letter and an itemized list of 
disputed charges. A meeting was requested to resolve the issues. 
March 6, 2002 - No response was received from Town. Dan Hawkins sent a check for 
$995.53 paid under protest. 
March 11, 2002 - letter and revised 2001 annual reconcthat10n received from Town. 
The revised reconciliation now shows a balance due of $4,469.96 due from 
USCDWUA. 

• May I, 2002 Treatment bills received for January and February 2002. No payment has 
been sent yet. 

Hawkins said the January and February billings indicate that treatment expense will be 50% 
greater than what was budgeted for the year. 

Aaron Clay said he had reviewed the Operating Agreement with the Town, and he did not think 
arbitration would be cost effective at this point. He recommended paying the current bills with two 
checks, one for the acceptable amount of the bill, and the second for the disputed amount of the bill. He 
said that would create a record of protest that might be used later, if the protested amount seemed high 
enough lo justify the cost of arbitration. 

Jerry Figueroa said that, ifUSCDWUA was still involved in operation of the plant, the bills 
would be at least 25% less. Dan Hawkins said that, since USCDWUA now has a Class A operator on 
staff, perhaps a proposal should be made to the Town that USCDWUA assumes operation of the plant 
on a contract basis. He said that would result in lower cost for both the Town and USCDWUA. There 
was general agreement to draft such a proposal for roviow at the next Board meeting. 

There was discussion of the procedure for dissolving the partnership with the Town. Aaron 
Clay said the value of the common system must be established by an industrial appraiser, and agreed to 
by both parties. If agreement cannot be reached, a judge can establish the settlement. 

John Hawkins said he favored a settlement with the Town early, so it is known how much 
money is going to be available from the settlement. Jerry Figueroa said he prefers to wait until later, but 
go ahead with plans for a new treatment plant. Aaron Clay recommended advising the Town of the 
Association's intent soon. He said he thinks the Town is eager to get rid ofUSCDWUA. 
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Dan Hawkins said a purchase agreement has been negotiated with Fred Houghton III and Anette 
Houghton, who are divorced but still co-owners of property on 2500 Drive which is being considered as 
a treatment plant site. The agreement calls for earnest money of $2,500, to be forfeited if the 
Association does not proceed with the purchase. The purchase price is $165,000. The acreage is 21, 
more or less, along with a modular home, outbuildings, and 1/3 interest in a domestic water well. The 
property can be obtained without a County Subdivision application, by trnatinp, it as a bonncfary 
adjustment between Fred and Anette Houghton. The closing date set by the agreement is October I, 
2002.. 

MOVED BY Bryan Klaseen 
SECONDED BY Donna Forganchick to proceed with signing a purchase conh·uct for the 
property on 2jQQ Road with Fred Houghton. 
MOTION CARRIED with no opposing votes. 

Jerry Figueroa said he believes a feasibility study ought to be done by an engineer to confirm 
that the proposed property is suitable for a filter plant. There was discussion of what engineer to use. 
Dan Haw kins recommen<le<l Ute Engineering, as they can due the boundary survey at the same time. 

MOVED BY Donna Ferganchick 
SECONDED BY Herman Kline to authorize Leroy Black of Ute Engineering to do a survey 
feasibility study on the 2500 Drive property. 
MOTION CARRIED with no opposing votes. 

Meeting adjourned: 7:25 P.M. 
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UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
May 13, 2002 

Regular Meeting 

Jeny Figuern,1 c,11lcd the meeting to onk1 ,11710 pm Tlom.J 111c·111hn,, pr,•~cnt wc,1w John 
Hawkins, Donna Ferganchick, Herman Kline, Jerry Figueroa, Ellis Fritchman and Bryan Klaseen. 
Others present were Arthur Behrman, Richard Noble, Lew Bickmore, Fran Fraser, William Fraser, 
Essell Bever, Terry Messenger, Dan Hawkins and Helen Hawkins. 

Minutes: 

MOVED BY Bryan Klaseen 
SECONDED BY Herman Kline to approve the April 15, 2002 Board Meeting and the April 26 
Special Board Meeting as delivered to the board members. 
MOTION CARRIED with no opposmg votes. 

Financial Report: 
Dan Hawkins said that all water assessments have been paid. Donna Ferganchick asked if all 

costs of the 2425 Road project were paid, and how the cost compared with the estimate made in 2001. 
Hawkins said the costs are all paid, the total project cost was about $3,000 less than projected. 

MOVED BY Donna Ferganchick 
SECONDED BY John Hawkins to accept the April 15, 2002 Cash Flow Report. 
MOTION CARRIED with no opposing votes. 

End of Month Report: 
Dan Hawkins presented the End of Month Report. He said two new taps had been purchased, 

one on Redlands Mesa and one on 2550 Road not far from the Association office. 

Gas Wells and Pipeline: 
Jerry Figueroa noted that several visitors were in attendance who might be interested in this 

topic. Dan Hawk.ins said he had received two letters, one from Mr. and Mrs. Fraser. Jerry Figueroa 
asked if the Frasers or any other guests would care to address the Board. 

William Fraser said he is concerned about the impact on water quality and quantity. He said 
the,rn am not enough data to show what the effect on Grand Mesa aquifers might be. He wondered 
where the drillers would get the water for their drilling operations. 

Prnn Prnsr.r sald she has a hackground iu geology, and is convinced the d1illing will be 
detrimental to water wells and springs on Grand Mesa. She is also concerned about streams becoming 
polluted. 

Dan Hawkins pointed out that the majority of domestic water comes from streams and 
reservoirs, and that the springs utilized are at a higher elevation than the proposed drilling. 

May 13. 2002 Page I of 4 



Jerry Figueroa pledged that the Board would obtain all the information possible, and would do 
what was in the interest of the shareholders. 

Drought: 
Alfalfa Ditch rental: Dan Hawkins said the Association did not rent the Alfalfa Ditch water from 

Harmon Lowman, even though it was authorized by the Board at the April 26 special meeting. He said 
there were two reasons. First, the cost of the water became exorbitant after the shrink was applied as a 
result ot ut1hzmg 1t for domestic rather than 1mgation use. He said the proposal drafted by Aaron Clay 
for m1bmi.,sinn tn the. State Enginoor wonk] only prnvirlo 11htm1 1? ,-f~ ,1fw111c't Al 1hc' $10,000 p1i,'c 
agreed to, that came to about $800 per cfs. Second, the Grand Mesa Water Users appropriated water to 
the various reservoir systems on Grand Mesa, resulting in a better yield than expected, especially on the 
Surface Creek system. The Alfalfa Ditch water was consirlererl nnnecessary as a resnlt 

Paik WMc1 rental. Dan Hawkins said two shares of Park Rese1voi1 have been offered at $200 
per share. He said if the water could all be used as domestic, it would provide three or four days run. 
There is a good chance that it would he subject to the same slnink applied to the Alialla Ditch water, 
making it nearly worthless. Ellis Fritchman said he believes water will be available in small amounts as 
the season progresses. It was generally agreed to let the manager evaluate any such small water 
purchases, based on need and price. 

Water restrictions: Dan Hawkins said that on a normal year, the Association wi11 only use about 
20% of its stored water. This year, he predicts that 70% will be used. That is based on the #1 flow 
decree behaving as it did in 1977, and if the water usage is increased 10% over last year. Hawkins 
presented to the board an analysis of water use vs. revenue for the past four years. He said he believed a 
small adjustment to the rate schedule, and a continuing program of education through the newsletter 
would be enough to ensure an adequate supply this year. Hawkins presented the following proposed rate 
schedule change to the board: 

PREVIOUS RATES: 
0-7500 gallons/month $23.00 

7501-20,000 gallons/month $0.80 I 1000 gal. 
20,001-30,000 gallons/month $1.50 / l 000 gal. 
30,001-40,000 gallons/month $4.00 I 1000 gal. 
40,001-50,000 gallons/month $8.00 I 1000 gal. 

Over 50,000 gallons/month $ 10.00 / 1000 gal. 

NEWRATES: 
0-7500 gallons/month $23.00 

7501-13,000 gallons/month $1.00 / 1000 gal. 
11,001-?.0,000 gallons/month $1.50 I 1000 gal. 
20,001-30,000 gallons/month $2.00 I 1000 gal. 
30,001-40,000 gallons/month $4.00 / 1000 gal. 
40,001-50,000 gallons/month $8.00 / 1000 gal. 
Over 50,000 gallons/month $10 00 / l 000 gal 

There was considerable discussion, between the Floarrl anrl the gnests. T.cwis Bickmore sairl he 
thought the rate increase was not strong enough. Richard Noble said he moved here from Aurora, CO, 
and that water is comparably cheap here. 

John Hawkins asked what the goal of the rate increase is. Dan Hawkins said it is to reduce 
consumption and/or to increase revenue, since the usage categones where the rates will mcrease are 
those categories where the most water is used for the least revenue generated. 

Ellis Fritchman asked if the increase should be made permanent. Dan Hawkins said he 
recommended that it be made permanent. J ,ew Bickmore suggested making the rates higher this year, 
then reducing them in the wet years. Dan Hawkins said he thinks the membership is already 
cooperative and conservative, and he doesn't want to punish them unnecessarily. 
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MOVED BY Herman Kline 
SECONDED BY Ellis Fritchman to accept the rate increases as presented by Dan Hawkins, 
effective June I, 2002, and that the membership be informed by mail immediately. 
MOTION CARRTF.D The rate increase passed by 5 (five) ayes and I (one) nay. 

Property Purchase: (This agenda item was covered during the execnhve session) 

Snbrlivision Report: 
Stemple Major 2712 0 Road: 
This is proposod as a major subdivision, with six lots. It is the fonncr property of 0. David 

Stemple, now owned by Dick and Sandra Whitton. Dan Hawkins said he does not think six taps can he 
supporter] hy the Q Roarl line, whir,h is?.½ inch galvanized, and showing signs ofreduced flow. He said 
a fire hydrant would be out of the question on the present line. 

Hawkins said 1ha1 the Q Ronrl line should he connected to a four-inch line located a quarter mile 
to the north. He said an easement has been obtained from Tom Cooper for that purpose. This would 
also require the Q Road line to be upgraded from the Cooper interconnect east to the proposed 
subdivision, a distance of about ½ mile. 

Jolm Hawkins pointed out that it would also be possible, theoretically, to connect to the same 
four-inch line via 2675 Road, although that route is steep and questionable. That would connect to the 
Q road line near the subdivision, and require less of the Q Road line to be upgraded. Jerry Figueroa 
asked about the cost of interconnecting. Dan Hawkins said $15,000 - $40,000 depending on the route 
chosen. 

Other 

It was agreed that the developers should attend a Board meeting to discuss the options. 

MOVED BY John Hawkins 
SECONDED BY Bryan Klaseen that the Association can serve the Stemple Major Subdivision 
if the developer will pay for the necessary upgrades. 
MOTION CARRIED with no opposing votes. 

Arthur Behrman Extension: 
Dan Hawkins said Arthur Behrman is still in the midst of obtaining approval for a minor 

subdivision at S25 and 2425 Roads. The Board had committed two taps for the subdivision in 
September 2001. The time for purchasing the taps has expired, and Mr. Behrman is asking for an 
extension of time. 

Dan Hawkins said Delta County is asking for a fire hydrant at the intersection ofS25 and 2425. 
Hawkins said he provided a price quote for the hydrant, but also recommended that installation wait 
until that main line is upgraded, probably within five years. Mr. Behrman said he prefers to install it 
now, because in five years the cost is estimated to increase by up to $500. He said he is willing to move 
the elk fence out of the way to allow room for the hydrant. 

MOVED BY John Hawkins 
SECONDED BY Jerry Figueroa to extend the tap commihnent for Arthur Behrman for six 
months. 
MOTION CARRIED with no opposing votes. 
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Jerry Figueroa suggested that USCDWUA do something special for Dayton Meyers since he has 
received a Class "A" Operators license. It was the consensus of the board that the company pay for a 
weekend at Ouray or some such place for Dayton and his wife. 

Meeting adjourned 9:45 P.M. 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
June I 0, 2002 

Herman Kline called the meeting order at 7:35 p.m. Board members present were Kelly Peterson, 
Herman Kline, John Hawkins, Ellis Fritchman, Bryan Klaseen, Donna Ferganchick and Jerry Figueroa 
who arrived late. Also present were Steve Hennessey, Drake Waehner, Dan Hawkins and Helen 
Hawkins. 

MlnntP~ 
It was pointed out that, in the prepared minutes, in the last paragraph of Page 2, in the sentence 

"Lew Diclanore suggested making the rates higher this ycm, then rcJucing them in the drnught yearn," 
the phrase "drought years" should have been "wet years." 

MOVED DY John Hawkins 
SECONDED BY Donna Ferganchick to approve the May 13, 2002 minutes as corrected. 
MOTION CARRIED with no opposing votes. 

Financial Report 
Dan Hawkins explained some points of the cash flow report: 
• Some late bills came in for work on the 2425 Road pipeline replacement. The total cost 

of the projer,t w~s $76,000 The predicted cost when the project was outlined in 2001 
was $79,000. 

• Water treatment bills from the Town of Cedaredge are shown with the amount paid 
under protest broken out. 

• The expenditure for the engineering on the 2500 Road property was for the boundary 
survey. 

MOVED BY Bryan Klaseen 
SECONDED BY Kelly Peterson to accept the May 2002 Cash Flow Report. 
MOTION CARRIED with no opposing votes. 

End of Month Report 
The four taps purchased during May brought the total for the year to twelve. The total number 

of new taps projected for the year was 22. 

Water Usage Report 
Dan Hawkins said usage through individual meters is down from lnst yenr. The system used 

considerable extra water over what was delivered to the users, because of flushing lines in response to 
mst and taste complaints. Hawkins said there is still a resiJual taste anJ oJor from the new pipe on 2425 
Road, despite a lot of flushing. Most of the complaints are from the Parkwood Subdivision and 
Panorama Heights Subdivision, both of which are fod by the new pipeline. 

Subdivision Report 
Steve Hennessey was present, representing Dick Whitton, the owner of the Stemple Major 

Subdivision. Mr. Hennessey handed out a sketch of the development to the Board, showing a plan for 
six lots on the south side ofQ Road, approximate address 2712. 

Dan Hawkins said the Cedaredge Fire Department told him they will request two fire hydrants 
for the subdivision. He said the 2 ½ - inch line is too small to support fire hydrants, and is not flowing 
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enough extra to support six new taps either. He said the line at least needs to be connected to a larger 
line to provide domestic flow, and would have to be replaced with a larger line to provide fire flow. He 
said he had put these conditions in a letter to Delta County Planning, as directed by the Board at the May 
meeting. 

Jerry Figueroa said the Association always requires developers to participate in the cost of 
upgrades made necessary by their development. 

Steve Hennessey asked, if the taps are bought up front, would that pay for the upgrade? John 
Hawkins said !he upgrades will cost at least the amount of six membership fees ($42,000). He said the 
membership fees nre inknded for 0npitnl improvements nnd replncements over the whole system, not just 
the upgrades to enable a subdivision. 

Steve Hennessey askeJ if the Jevelope1 buil! a new line, !hen others connec!eJ to it in !he future, 
would he receive a rebate? Kelly Peterson said the Board has never had such a policy, and he did not 
believe it was a good idea. 

Steve Hennessey asked if the subdivision was scaled back to just two or three taps, would the 
policy be the same? Dan Hawkins said he was concerned about the ability of the Q Road line to supply 
even domestic flow for more taps. 

Jerry Figueroa said no formal action was needed on the subdivision, because the Board had 
already passed a motion at the May meeting. Steve Hennessey said he would inform the owner, Mr. 
Whitton, of the Board's position and get back with Dan Hawkins about Mr. Whitton's intentions. 

Gas Wells 
Dan Hawkins said two letters have been received on the subject of coal bed methane drilling, one 

from Mark Carlton, and one from the Grand Mesa Citizens Alliance (GMCA). Both letters urge the 
Association to take position opposing Delta County authorizing exploratory wells proposed by Gunnison 
Energy. The Board was provided copies of the letters. 

Drake Waehner addressed the Board on the issue. He said he represented the position of the 
GMCA, which is that methane drilling has been detrimental to every community that has experienced it. 
He said it has always resulted in the contamination of water supplies. He gave the board a packet of 
information, including a letter to the Delta County Commissioners from the Town of Hotchkiss. He 
askecl that the Association write to the Commissioners requesting that more. time he taken to stucly the 
effects of methane drilling before acting on the Gunnison Energy permit. 

Dan Hawkins said he has seen claims of private domestic water wells being disrupted by 
methane drilling. He said he has no! ye! seen a report of a public waler supply being affected. He askeJ 
Mr. Waehner if the GMCA had any information inclicating that a public water supply was adversely 
affected. Mr. Waehner said he would research the question and provide any information found to the 
Association. 

After considerable discussion, il was 
MOVED BY Jerry Figueroa 
SECONDED DY Ellis I'ritchman to submit a letter to the County Commissioners expressing our 
concerns about the gas well and ask that they give the county more time to study the problem. 
MOTION CARRIED wl!h no opposing voles. 

Construction Report 
2600 Road Tap Changes: 
Dan Hawkins said there were many complaints of rust this spring. Increased flushing helped 

most areas, but made things worse in the area of P Road and 2600 Road on lower Cedar Mesa. Three 
taps there are connected to a dead end I -inch galvanized line which receives much of the rust stirred up 
by flushing. He said three taps in the area (Nash, Elliot, Badding) are being moved to an adjacent 4-inch 
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PVC line, and the I-inch can then be abandoned. 
Parkwood Valve House: 
Hawkins said a major rebuild and enlargement of the valve house was necessary. Two walls 

were moved out to provide more room, and a new lid was built. The pressure regulator 
was rebuilt, and a new pressure relief valve installed. 

Leaks: 
A leak in a two-inch line was repaired in Sorrento Heights. It was caused by a rock being 

dropped on the pipe during installation. Another leak was fixed in a 2½-inch galvanized line on Ed 
Ba<l<ling's property south of P Roa<l Hawkins sai<l the line nms through a swamp in that area The line 
is not presently active, but should be kept available for future use. Hawkins said he is concerned that the 
pipe is dete1 ioiating in the swampy urea. Afte1 disoussion, the Bourd suggested placing a shut-off valve 
in the line in case it starts leaking again, and plan to replace it in the future. 

i\utomatjc Flushing Stations: 
Dan Hawkins said flow measurements were taken at each flushing station using a portable meter. 

The duration of the flush was then set to the mininmm tirnn rcqnin·d to nhnnge 1hr. water in the line 
needing flushed. This is to prevent the appearance of wasting too much water. He said people who live 
near the stations seem to understand the need for flushing, and most are eager to use the water in some 
way. 

Fee Increase 
Dan Hawkins said the cost of making a transfer has increased due to postal rates ( certified 

mailings), and the cost of installing a meter has increased because of material costs. After discussion, it 
was 

MOVED BY Herman Kline 
SECONDED BY Bryan Klaseen to increase the Transfer Fee to$ 30.00. 
MOTION CARRIED with no opposing votes. 

MOVED BY Donna Ferganchick 
SECONDED BY Herman Kline to increase the Installation Fee to $ 350.00 
MOTION CARRIED with no opposing votes. 

Property Purchase 
Dan Hawkins reported that Fred and Anette Houghton were paid the $2,500 earnest money 

specified in the purchase contract. An appraisal was performed by Pinon Appraisers, evaluating the 
property at $167,000. 

Hawkins said the current cash on hand is around $150,000. He asked the Board how much 
should be borrowed for the property. 

Bryan Klaseen asked what expenditures are expected this year on the Cedar Mesa tank. 
Hawkins said he has a new idea for design of the tank, which will delay BLM approval because of 
changed plans. He said a million-gallon tank, which has been proposed, will be only partially full for 
quite a few years, because there will be no demand for that much water, and quality will Jcte1io1atc 
unless it is kept moving. A partially full tank will tend to rust above the water line more than a full tank. 
He said he has been thinking instead about a way to build storage in increments, only building what is 
needed, with room for expansion. 

Hawkins said he has consulted with Leroy Black about underground concrete pipe storage. He 
said concrete pipe of 4-foot or 5-foot diameter is the cheapest way to construct underground pipe storage. 
In this way, a tank of perhaps 50,000 gallons could be constructed at first, with similar increments added 
in the future. He said the size of the parcel on BLM would accommodate close to one million gallons, if 
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the system ever requires that much. 
The cost of underground concrete storage is more than an aboveground steel tank, and does not 

decrease with increased size, as a conventional tank does. But, the Association could avoid a large 
financial outlay up front, and just build additional storage as required. 

Hawkins said the answer to Bryan's question was that probably no money would be spent on the 
Cedar Mesa Tank this year. 

MOVED BY John Hawkins 
SECONDED DY Ellis Fritchman to pay 50% ($82,500) of the purchase of the Houghton 
property from cash reserves, an<l borrow the remaining 'i0% 
MOTION CARRIED with no opposing votes. 

Town of Cedaredge 
Engineering Study: 
Dan Hawkins attended a meeting with Judy Kitson, the engineer doing the study, and several 

people from the Town. He sairl the prcliminmy report seems to inc!inAto 11ml rnnommcnr!ations will lm 
made for expenditures of$900,000 to $1.5 million on the raw water system to increase supply and to 
remain within quality rules. There is also discussion of a reservoir on Surface Creek, below the 
National Forest boundary, to serve as a sedimentation basin and a regulating reservoir for the 
management of the creek. 

Billing Dispute: 
Dan Hawkins gave the Board a letter to Maria Forster explaining why the Association is 

protesting each water treatment billing. The principal complaint is that too much money is being spent 
on labor and mileage, and USCDWUA does not feel an adequate job is being done operating and 
maintaining the plant. 

Also, the Board was given a list of discrepancies in the operation of the treatment plant, and a proposal 
for USCDWUA to assume operation of the plant. 

MOVED BY Donna Ferganchick 
SECONDED BY John Hawkins for Dan to send the letter and all attachments to the Town of 
Cedaredge. 
MOTION CARRIED with no opposmg votes. 

Other 
Dan Hawkins reported that James Mahan is building a home on the east side of Cactus Park. The 

Association line that can serve his property is about 1/4 mile north. Mahan proposes to build a 2-inch 
line along the east side of his property and across the parcel to the north to connect to the Association 
line. An easement exists across the adjoining property to the north. Hawkins has a copy of the easement. 
The owner of the adjoining property has expressed displeasure at the water line being built, but the 
easement is specifically described for utilities, and Mahan inten<ls to go aheacl with constmction. 
Hawkins said the new line should be an Association line, in order to serve potential future taps, and to 
give better access to tho wat01 mcto1. 

Mee11ng adj om ned at 10:55 p.111. 

Respectfully Submitted 
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Upper Surface Creek Domestic 
Water Users Association 

Board of Directors Meeting 
July 15, 2002 

Because neither the president nor the vice president were present at 7:30 p.m., 

MOVRD BY Bryan Klaseen 
SECONDED BY Donna Ferganchick to appoint John Hawkins Chairman Pro Tern 
MOTION CARRIED with no opposing votes. 

John Hawkins called the meeting to order al 7:40 p.m. Board members present were Jolm 
Hawkins, Kelly Peterson, Domia Ferganchick, Ellis F1ilclnnan am! Bryan K.laseen. Also present 
were Ginger McPherson, Marianne McPherson, Dick Whitton, Sandy Whitton, Dan Hawkms and 
Helen Hawkins. 

Minutes 
MOVED BY Kelly Peterson 
SECONDED BY Ellis Fritchman to accept the June 10, Minutes as mailed to the Board 
members. 
MOTION CARRIED with no opposing votes. 

Financial Report 
Dan Hawkins reported that since the report was compiled, $35,000 was transferred to the 

Surface Creek Bank savings account. The reserve account balance as of the meeting date was 
$149,693.51. 

MOVED DY Donna Perganchick 
SECONDED BY Kelly Peterson to accept the June 2002 Cash Flow Report as presented. 
MOTION CARRIED with 110 opposing votes. 

End of Month Report 
Dan Hawkins presented a graph oflhe system usage compared with the predicted usage. 

IIc said more water is being ]03t at the treatment plant that expected. The predicted amount of 
stored water to be used in 2002 was based on a process loss at the plant of 5%. This year, 
between 10% and 20% is being lost to backwashing and other factors. Hawkins says he thinks 
this is excessive and has written to the Town expressing concern over the loss. Hawkins said 
USCDWUA users have been ve1y conservative, and that the storage remaining at the end of the 
year is still expeclcu lo be around 30%. 

Jerry Figueroa arrived and assumed the position of Chairman. 
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Subdivision Report 
Top of the Mesa - Marianne McPherson 
Marianne McPherson explained that she is dividing land occupied by the former packing 

shed and the residence of the late Mr. and Mrs. Floyd McPherson into three lots. One will 
contain the home, packing shed and other outbuildings. The other two lots are vacant former 
orchards. 

Dan Hawkins said one tap is already installed serving the residence and packing shed. 
Another tap owned by Marianne was at one time installed on another part of the McPherson 
property, but was never used there. The water for that tap was always rnn through the meter for 
the home/packing shed. Marianne wishes to use that tap for one of the vacant lots in the 
subdivision, leaving one lot that a new tap must be purchased for. 

John Hawldns asked if the property where the meter was originally installed has been 
sold. Marianne said the property was given to Wayne McPherson's sister, but the tap was not. It 
is in Marianne's name. 

MOVED BY John Hawkins 
SECONDED BY Ellis Fritchman to sell one tap to Marianne McPherson for the Top of 
the Mesa Subdivision. 
MOTION CARRIED with no opposing votes. 

Stemple Major: 
Dan Hawkins introduced Dick and Sandy Whitton, owners of the property to be 

subdivided at approximately 2712 Q Rd. Mr. Whitton explained that they need to know what 
the availability of water is, and what expense they will be expected to bear before proceeding 
with their development plans. 

Dan Hawkins said that he did not think six domestic taps could be supported due to the 
marginal flow of the 2½ inch line on Q Road, which already serves 28 taps. He said fire 
protection water could not be provided without building 3/4 mile of new 4-inch pipeline, at an 
estimated cost of $40,000. 

Mr. Whitton asked if the line would support three more taps, if fire protection water was 
not required. Kelly Peterson said he was certain the fire district would ask for a fire hydrant 
regardless of the number of lots, because the housing density in the area justifies it. 

Mr. and Mrs. Whitton left the meeting after being assured that a letter would be sent 
informing them of the Board's decision. 

Dan Hawkins said applications for two more taps on the line arc now pending, not 
com1ected with the subdivision. He said he is concerned about the ability to serve them, or any 
other single taps that may be needed. He said the cheapest upgrade would be to connect the 2 ½ 
inrl1 Q Roacl line with a 4 inrh line one ']Harter mile to the north The ronte won lei he arross the 
east pati of the Tom Cooper subdivision, where an easement was obtained with the subdivision. 

Ellis Fntclnnan said the Assoctaiton should do that up1,rrade, regardless of whether the 
Stemple subdivision happens. There was lengthy discussion. 

MOVED BY Donna Ferganchick 
SECONDED BY Kelly Peterson to commit six taps for Dick and Sandy Whitton 
provided that they pay$ 20,000 for the line upgrade. Tln·ee taps are to be paid on 
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approval from Delta County. The remaining three taps will be bought as the first lots are 
sold. Time limit of the last three taps will be one year after county approval. 
MOTION CARRIED with five votes in favor. Jerry Figueroa abstained. 

Construction Report 
Mahan line: A two-inch line about 1400 feet long was installed by Jim Mahan on the 

west side of Cactus Park. It will be a USCDWUA facility, to serve potential future taps, and also 
to placo the motor at tho Mahan home, which is more convenient that a meter at the main line, 
which runs cross-country. The line is in service at this time. 

Colwell line : This lino of approximately 100 feet was necessary to serve a new tap on the 
south side ofN Road near tho cast end of Redlands. The county road (N) was crossed with 2-
inch pipe in a bore under tho road. A )0 foot run of pipo parallel to the road was built to reach 
the meter locat10n. Colwell paid all costs. 

Holvoet line: Joe Holvoet purchased a part of the Gerald Taylor ranch on Redlands Mesa, 
south of the Grange Hall at 2800 and O road. The water source is a four-inch line on the north 
side of O Road. Dan Hawkins negotiated an agreement whereby Mr. Holvoet would do all 
construction necessary to reach his building site, plus the cost of 2-inch pipe. USCDWUA 
would upgrade to four-inch pipe. The distance is approximately 2000 feet. The route is the road 
right-of-way for 2800 road, which is currently unimproved, serving only as a driveway for Bert 
Sargent, and now Joe Holvoet. Hawkins said the new line is in a direction to enable 
interconnection with N Road, and that only about a quarter-mile gap remains to complete a grid. 

Harmon Road Crossing: A¾ inch road crossing was installed by USCDWUA at the 
request of Mr. Harmon, a new owner of the south lot of the Hutchinson Minor subdivision on 
2550 Road south of Q Road. USCDWUA provided excavation and pipe, to be wholly 
reimbursed by Mr. Harmon. 

2550 Road : Easement negotiations are ongoing with Rita Tminich and Bob Macfarlane 
to relocate the line along 2550 Road between R Road and Q50 Road. Paving of2550 road is 
expected soon, and at least lill'ee rond ,,rossi113s shonlil he huilt hefore paving. Dan Hawkins 
said he expects this to be done within a couple ofweek.s. 

0 50 Rd Leak: The line alone Q'iO Romi from 2500 to 2550 Road is under pavement for 
its whole length. A leak surfaced toward the west end of the line. The line is severely rusted. 
Dan Hawkins said a route needs to be found to replace the entire line outside of the roadway. 

Valve House refurbishing: New lids and updated plumbing have been installed for tln·ee 
valve houses - Park-wood Subdivision in the Surface Creek valley, Q Road near the proposed 
Stemple Subdivision, and at the bottom of the grade off the east end of Cedar Mesa. 

Property Purchase 
Dan Hawkins said he had talked to tluee banks about financing the purchase of the J7rcd 

Houghton properly as a potential treatment plant site. The best offer was from First State Bmuc 
in Hotchkiss, at 7% interest, and one point origination fee. Monthly payments for a 15-year term 
would be about $750. Hawkins presented Resolution 02-01, which states the intent of tire loan 
and authorizes the President and Secretary to act on behalf of tire Association in executing the 
loan. 
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MOVED BY Jerry Figueroa 
SECONDED BY Kelly Peterson to adopt Resolution 02-01 as presented. 
MOTION CARRIED with no opposing votes. 
The Board members and the Secretary signed the Resolution. 

Dan Hawkins said he has been researching various treatment plan options along with 
Dayton Myers. He said both he and Myers believe a membrane type filtration system will best 
meet the nee<ls of the Association, assming best romplianre with fotnre regnlHtion oftnrhi<lity 
and giardia/cryptosporidium removal. Two manufacturers are being consulted now, Pall and 
Zenon. There are several Pall plants in Colorado, one of which is in Crested Butte. Hawkins and 
Mytern visitterl that plant rnr.<ently A visit is plannecl to a large, Pall plant in Denver sometime 
within the month. 

Hawkins said Pall has presented a budgetary proposal to provide membrane filtration 
equipment capable of 500 gallons per minute, at a cost of $500 thousand. That does not include 
the building, or any influent or effluent piping. 

Five Year Budget 
Dan Hawkins presented the Board with a comparison of two budget scenarios over the 

next five years, one assuming a new USCDWUA filter plant, and one staying with the Town of 
Cedaredge. Hawkins said the Association will need to provide the State health department a 
five-year budget and other information verifying that we possess the technical, financial, and 
managerial capacity to form our own water system. 

Town of Cedaredge 
Dan Hawkins said Herman Kline reported an ongoing leak on the Beaver Creek leg of the 

collection system. Hawkins and Chuck Moore went with Herman to check the leak, and were 
able to repair it. Three other leaks were discovered which have been running for an unknown 
but long period of time. 

There was discussion of formally approaching the Town about dissolving the partnership. 
Jeny Figueroa said he wanted to wait until we are reasonably sure that all parts ofthe new 
treatment plant plan are feasible, especially rights-of-way from landowners and BLM. 

Other 
Dan Hawkins said he had wriUen a leUer to the Delta County Commissioners about the 

Gunnison Energy application for exploratory methane wells, as instructed at the previous 
meeting. 

Meeting adjourned at 11 :00 p.m. 

Respectfully Submitted: -~ J {J.. _ -,J,,.4:4; l4-.v1.S: 
Dan A. Hawkins, Secretary-Treasurer 
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Upper Surface Creek Domestic 
Water Users Association 

Board of Directors Meeting 
August 12, 2002 

President Jerry Figueroa called the meeting to order at 7:45 p.m. Board members present were 
John Hawkins, Donna Fcrganchick, Ellis Fritchman, Herman Kline, and Bryan Klaseen. Also present 
were Leroy Black and Dan Hawkins. 

Minutes 
MOVED BY Bryan Klaseen 
SECONDED BY Fili~ Fritchman to accept the Jnly l '5, ?.00?. Mirn1ies as mailed to the R,rnnl 
members. 
MOTION CARRIED with no opposing votes. 

Financial Report 
Dan Hawkins pointed out an expenditure for a new pipeline locator. The old locator failed and 

was returned to Houston for repair, which would take several weeks. A locator was bon-owed from 
Orchard City for a while, but it was determined that a backup locator was going to be essential because 
of the high volume oflocation requests. 

MOVED BY Donna Ferganchick 
SECONDED BY Herman Kline to accept the July 2002 Cash Flow Report as presented. 
MOTION CARRIED with no opposing votes. 

End of Month Report 
Dan Hawkins reported that four taps were purchased in July, bringing the total stock to 833. The 

number purchased this year is 1 7. The budget forecast was 22. Hawkins said he is confident the budget 
forecast will be met. 

Hawkins repmied that unmctcrcd water for the month was about 6%, which is less that usual. 
He presented a graph of system usage which showed stored water reserves at the end of the season will 
likely be around 30%. 

Construction Report 
2550 Road Crossings: Dan Hawkins reporterl that the necessary crossings have heen installed to 

allow the paving of 2550 Road from R road south to Q50. A new line can now be constructed along that 
road without disturbing the road surface. He said negotiations continue with Rita Tminich to obtain a 
right of way to build a future new !me. Robert MacFarlane has granted an easement for 1/4 mile ofline 
on the cast side of2550 Rd. 

Holvoet line: Hawk.ins rep01ted that tins new 4-mch lme, extending south from the Grange Hall 
comer (2800 and O Rd) on Redlands Mesa is complete and in service. 

Dick Whitton Letter: Hawkins gave the Board a letter from Dick and Sandra Whitton regarding 
their proposed development of the Stemple Subdivision. They have decided to drop the idea for the time 
being. Hawkins proposed to the Board that the Association go ahead and construct a four-mch lme 
along the west side of the Tom (;ooper subdivision to interconnect the Q Road line with a four-inch line 
¼ mile to the north. This would improve domestic service on the east end of Q road. 

MOVED BY Donna Ferganchick, 
SECOND BY Herman Kline to build¼ mile of four-inch pipe to interconnect Q Road with the 
four-inch line to the north. 
MOTION CARRIED with no opposing votes. 
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Engineer's Report 
Leroy Black, president of Ute Engineering, reported on a trip to Denver and his work so far on 

two projects: 
Denver Trip: Dan Hawkins, Dayton Myers, and Chuck Moore accompanied Leroy Black on a 

visit to the new Westminister water treatment plant. The plant uses membrane filtration, supplied by 
Pall Corporation. Mr. Black said he was impressed by the small size of building required to treat a large 
volume of waler. The Weslminisler plant treats 12 MGD (million gallons per <lay). He sai<l lhe 
membrane technology is probably the best way to meet current and future regulations on the removal of 
turbidity and microorganisms. The process is automated, requiring very little operator time. The plant 
operallon can also be monitored remotely via telephone or rad10 link. 

Cedar Mesa Tank: Mr. Black presented a drawing of an underground storage facility constructed 
o± concrete pipe on the BLM srte at the top of Cedar Mesa. He said he favors the idea because of 
red11ced long term mnintennnc.e compared to n steel tank, nnd hec.mrse the stornge can he constnicte<l in 
increments as needed, rather than building excess storage which won't be used soon. Ile s,1iJ the 
underground stornge is more expensive initially, but is probably cheaper over time. He said the design 
will dissipate less chlorine from the water than an open above ground tank. 

lt was the general consensus of the Board to modify the application for a BLM easement to 
include the new design for underground tanks. 

Treatment Plant: Mr. Black said the plant site has been surveyed, and preliminary work done on 
the feasibility of getting raw water to the site. He said the first site identified as a possible intake on 
Surface Creek appears to be too low in elevation to flow water to the plant unless the plant srte rs low on 
the property. 

He said a second intake site is being studied which is high enough to provide raw water under 
pressure. He said this is beneficial, because it will reduce pumping costs m the plant. Mr. Black said a 
third option is to pump directly from the creek at about the Lone Pine Ditch diversion. He said Dan 
Hawkins had discouraged him from following that line of thought. 

Mr. Black said the drawback to the higher intake site on Surface Creek is that it crosses property 
owned by Jeff Houghton. Mr. Houghton has indicated that he is basically willing to grant easement, but 
it is pretty obvious that some form of compensation will be expected. 

Jerry Figueroa asked if any Board Members would be willing to visit with Mr. Houghton and 
negotiate an easement agreement. Herman Kline and John Hawkins agreed to help. Dan Hawkins said 
he would get an estimate of the savings to the Association by using the higher intake, as well as the 
additional construction cost. 

Town of Cedaredge 
The Board discussed a letter from Maria Forster, and the reply from Dan Hawkins. It was 

obvious that no progress is being made in getting the Town to acknowledge problems with treatment 
plant operation. 

Dan Hawkins said the Town Trustee Bruce Bertram had come to the office to visit about a 
proposed Town ordinance intended to protect the watershed. Along with the ordmance 1s a memorandum 
of understanding with the U.S. Forest Service, which would allow the Town to be a party to the USFS 
review process concerning any activity in the Forest which might impact the watershed. 

Meeting adjourned at 9:'l0 p.m. 

~ -· /; Respectfully Submitted: li;rr'll/1,,? (12 --jiyM.J JA/Vt <:; 
Dan A. Hawkins, Secretary-Treasurer 
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Upper Surface Creek Domestic 
Water Users Association 

Board of Directors Meeting 
September 9, 2002 

President Jerry Figueroa called the meeting to order at 7:45 p.m. Doard members present 
were Kelly Peterson, Jerry Fig11eroa, John Hawkins, Rllis Fritchman and Herman Kline. Also 
present were Dan Hawkins and Helen Hawkins. 

Minutes 
MOVED BY John Hawkins 
SECONDED BY Heiman Kline to accept the August 12, 2002 Minutes as mailed to the 

Board members. 
MOTION CARRIED with no opposing votes. 

Financial Report 
Dan Hawkins noted an error in the date of the Financial Report. The title should read 

"August 2002 Cash Flow Report." The balance brought forward should read "July 31, 2002 

Balance." 
The interest for the Surface Creek Bank savings account was not posted in August. It 

will be reported on the September Cash Flow report. 

MOVED BY Jolrn Hawkins 
SECONDED BY Jerry Figueroa to accept the Cash Flow Report as corrected. 
MOTION CARRIED with no opposing voles. 

End of Month Report/ System Usage Report (see Notes) 
Dan Hawkins reviewed the End of Month Report and System Usage Report. He sairl the 

Association has about 55% of its stored water sti11 available He presented a graph to the Board 
portraying the relative usage ofUSCDWUA and the Town of Cedaredge. USCDWUA has used 
an average of7,6% of the water treated tllis s1uruner. 

Hawkins also presented a graph of chlorine concentration in the water as measured daily 
at Association headquatters. He pointed out the extreme fl11ct11ation, and said he could not 
account for the reason, He said the chlorination equipment at the treatment plant is capable of 
maintaining a steady chlorine residual if properly operated, 

John Hawkms asked if there is expected to be sufficient water over the winter to allow for 
livestock watering, which will be heavier than usual because of the lack of inigation water. Dan 
llawkins said that, after November 1, all ofthti nalmal flow in Smface Creek will he. available 
for domestic use, and there should be enough water for stock. 

Construction Report/Maintenance Report 
Rita Tminich: Dan Hawkins said Ms. Tminich has purchased a water tap and asked for 
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installation along the west side of2550 Road south of her house. She also signed an easement 
for a water line across her property on the west side of 2550 Rd. Since the existing line is in the 
middle of2550 Road at the point of the tap, and since the road is going to be paved soon, 
Hawkins decided to build a section of new main line on the Tminich easement, and connect the 
tap to it. About 800 feet of 6" pipeline was installed. 

Hawkins reported that an easement has also been obtained from Robert Macfarlane on the 
easl side of2550 Road for a new main line lo replace the existing line that will be paved over. 
All road cro8sings arc in place to allow complotc replacement of the 2550 Road line rrom R 
Road south to Q50 Road. 

() Rd interconnect: Hawkins said the tees and valves have been installed on the pipelines 
at Q Road and the ~" line at the north side of Tom Cooper's property. The interconnecting 
pipeline has yet to be installed 

Marianne McPherson: A 2-inch main pipeline was extended 400 feet to serve the Top Of 
The MeGa GubdiviGion. AG a part of the GubdiviGion improvement, the meter serving the house at 
the former packing shed (now a box factory) was moved to be with the meters for the other two 
lots. It was formerly on a neighbor's property to the north. 

Leaks: A 1 ¼-inch plastic pipeline serving Lee Armitage and Marsha Bryan off2425 Road 
leaked at a glue joint. This was the third glue joint to fail in that line over the past two years. 

In the process of installing the tee in the 4" line on Tom Cooper's property, four leaks 
Wf:rn dismvernd They WP-rte all in 3lne joints, which has been a problem in that pipeline since it 
was installed. The leaks have been fixed. Jerry Figueroa asked if the Association has a lot of 
glued pipe in service. Hawkins said it is never used any more, except in small diameters when 
necessary. Most pipe uses slip joints with o-ring type gaskets. 

Hawkins said a contractor for TDS Telecom broke a two-inch line connected to the Lone 
Pine line on 2550 Road. The line serves Bradshaw. TJSCDWTJA was unable to locate the line, 
but guessed at the location, and instmcted the contractor where to bore to try and avoid the line. 
The guess was wrong. The contractor is in the process of making about 20 bores, many of 
which are near USCDWUA lines. 

Subdivision Report 
McAlpine Minor - P-37 Lane and 2600 Road: Raymond McAlpine owns one tap, and will 

require two more. The taps will be connected to the 4-inch line on the east side of 2600 Road. A 
fire hydrant has also been suggested at the subdivision. Hawkins said he sees no problem serving 
the taps. 

MOVED BY Ellis Fritchman 
SECONDED BY Herman Kline to authorize two taps for the McAlpine Subdivision. 
MOTION CARRIED with 110 opposing votes. 

Mike Mason Minor: Two new lots are proposed, leaving one large parcel which contains 
the Mason home. The lots would be served by the four-inch line which extends east from the 
intersection of P Road and 2600 Road on Cedar Mesa. There is already a fire hydrant there. 
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MOVED BY John Hawkins 
SECONDED BY Kelly Peterson to authorize two taps for the Mason Subdivision. 
MOTION CARRlED with no opposing votes. 

Cash Flow Projection 
Dan Hawkins presented the Board a projection of revenues and expenditures for the 

remainder of the fiscal year. If no new projects are undertaken, the Association will finish the 
year with about $139,000 in cash. H<" mentionerl severnl possihle projerts that ronlrl he 
undertaken this year, including some more automatic flush stations, a chlorine booster station on 
Redlands Mesa, and replacement of the Q50 Road pipeline from 7'i00 to ?'i 'iO Roads. The 
general consensus of the Board was that, in view of t'xpected expenses assodntF-rl with the plan 
to build a treatment plant, the cash should be retained. 

Treatment Plant Site 
There was discussion of the easement across Jeff Houghton which will be required for a 

raw water line to the treatment plant. Leroy Black is surveying a proposed route, which will be 
presented to Houghton. Dan Hawkins said the Houghton route could save the Association as 
much as $5,000 per year in pumping costs. After much discussion, it was generally agreed that 
a price up to $10,000 for the easement would be reasonable, and that a one-time payment was 
preferable to a lease 

Property Closing 
Dan Hawkins said the Boundary Adjustment which will allow the sale of the Fred 

Houghton property has not been signed by the County Commissioners. The closing date, 
according to our purchase agreement, is not supposed to be later than October 1. 

·"-
Other 

Dan Hawkins reported that the- Bc-hrman Minor Snhrlivision on 2~2'i Roarl has herome 
contentious. The lots were sold before water taps were installed. The contractor for the 
installation was supposed lo be Art Behnnan. Hawkins said the new owners complained several 
times that their water taps were not installed. Hawkins said he finally decided to hire a 
contractor to do the work, her.mrne it appearnrl Mr Behrman was not going to get around to it, 
and was not qualified to dig up the paved road and repair it. The cost, paid by USCDWUA was 
$1263. It was suggested by various Board members that a bill be sent to Behnnan and the two 
new lot owners, and that Delta County be notified of the situation. 

Meeting adjourned 9:50 p.m. 
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Upper Surface Creek Domestic 
Water Users Association 

Board of Directors Meeting 
October 14, 2002 

Presicient .kny Figueroa called the meeting to order at 7:35 p.m. Board members 
present were John Hawkins, Bryan Klaseen, Ellis Fritchman, Jerry Figueroa, Herman 
Kline, Donna Ferganch1ck and Kelly Peterson. Also present were Mel and Marylyn 
Anderson, Dan Hawkins, and Helen Hawkins. 

Minutes 
MOVED BY Herman Kline 
SECONDED BY John Hawkins to accept the September 9, 2002 mmutes as mailed 

to the board members. 
MOTION CARRIED with no opposing voles. 

Financial Report 
Dan Hawkins pointed out that the reserve accounts are down due to purchase of 

land on 2500 Road. 
Helen Hawkins pointed out the bank service charges which have appeared since 

interest rates are low. The checking account is free only if the average balance is high 
enough for the earned interest to offset charges for checks that are deposited from other 

banks. 

MOVED BY Bryan Klaseen 
SECONDED BY Dom1a Ferganchick to accept the September Cash Flow Report as 

presented 
MOTION CARRJED with no opposing votes. 

End of Month Report 
Dan Hawkins said his calculation show that at least 40% of stored water will remain 

on November 1, when the irrigation season ends. After that, the natural flow in Surface 
Creek should be enough lo satisfy the AssociMion's water ciernands. Hawkins gave !he 
Board copies of a water audit for the summer, showing unaccounted-for loss of under 3% 
for September. Hawkins said the figure seems unrealistically low. John Hawkins agreed, 

saying the industry norm is about 15%. 
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Anderson Tap Request 
Dan Hawkins reviewed a letter from Mel and Marylyn Anderson, who request that 

the Association buy back a second water tap which they purchased in 1995. The tap was 
issued to cover the motor home of Mr. Anderson's brother, who was living on their 
properly. The brother is now deceased, and the Andersons slate they cannot use the extra 
tap because of the size of their lot (2½ acres). The Andersons ask the 01iginal purchase 
price of $6,000 for the tap. 

Dan Hawkins said the tap was never installed, that the water was run through the 
existing meter. He said the Andersons were made aware of the bylaws prohibiting the 
removal of a tap from the property for which 1t was designated. He said he felt the 
circumstances were unusual enough lo warrant Board consideration. Hawkins pointed out 
that the Andersons own property on Redlands Mesa where the tap could be installed, but 
that would require the Association to take over ownership and maintenance of the pump 
which serves Ray Boyle, and would serve the Anderson property also. Those properties 
lie at an elevation higher than the upper Redlands tank. 

Mr. Anderson said he knows the property adjoining them on the east, owned by 
Paul Marconette, is for sale. It does not have a water tap, and will probably need one in 
order to sell. He suggested that, if the Association cannot buy back the tap, that it be 
transferred to the Marconette parcel. 

Jerry Figueroa told the Andersons the Board would consider the matter and notify 
them of the decision the next day. Mr. And Mrs. Anderson left the meeting. 

Discussion quickly ruled out buying the tap back. It also became apparent that it 
would not be advantageous to transfer the tap to the Redlands property, as that would give 
the Association the a<l<le<l liahility of the Boyle pump stntion. It wns 

MOVED BY Kelly Peterson 
SECONDED BY John Hawkins to allow Mel and Marilyn Anderson to sell their 
exl!a lap, with the app10val oflhe board, lo someone in the vicinity of their installed 
lap. 
MOTION CARRIED with no opposing votes 

Construction Report/Maintenance Report 
Redlands Grange valve house: Dan Hawkins reported that the valve house at the 

intersection of 2900 and O Road, the "Grange" valve house, had been completely replaced. 
The old piping through the vault was 1 ½ inch, the new piping is 4 inch. 

Lone Pine valve houses: Hawkins said these have been known as the upper and 
lower "Hanta" houses, due the rodent infestation. He said new plumbing and new 
insulated, rat-prooflids are being installed. 
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Lampton line cut: Hawkins reported that a contractor for TDS Telecom broke a 
plastic line serving R. D. and Leonard Lampton on Cedar Mesa. The line was cut at its 
connection to the main line on R Road. The line could not be accurately located because it 
was PVC. Hawkins said he considered the break an accident. 

Subdivision Report 
Ward - "Dry Crnek Mead.ows": Dan Hawkins said two notifications have been 

received of subdivisions at the intersection of Q Rd. and 2725 Rd. near Dry Creek. The 
first referred to a frve-lot major subdivision, the second to a two-lot family split Presently, 
the two-lot split is under consideration. A small parcel on the ridge west of2725 Rd. will 
be split off and will require a water tap. Hawkins said a neighbor, Mel Ludlam, has agreed 
to grant easement for a water line to come from the two-inch regulated line which serves 

him and James Pollock. 
Hawkins said the major subdivision is also likely to happen in the future. Plans will 

need to be made to serve a fire hydrant and the additional lots from a regulated source, 
avoiding a direct tap into the high pressure Redlands supply line which passes tlu·ough the 
property. Hawkins said it will be quite expensive to build a regulator station to handle the 
400 pounds per square inch pressme that is on the Redlands line. 

MOVED BY Bryan Klaseen 
SECONDED BY John Hawkins to sell one tap for the Ward - "Dry Creek 
Meadows" subdivision 
MOTION CARRIED with no opposing votes. 

Behrman Minor: Dan Hawkins said a bill for excavation and installation of two 
meters was sent to Arthur Behrman and to the new owners of the subdivision lots. The bill 
is unpaid. Behrman has said the bill is the responsibility of the lot owners. Delta County 
seems to confirm that. Hawkins said he has told Behrman the fire hydrant will not be 
installed until the bill for tap installations has been paid. 

Red Wing Mmor - Herman Oswald: The proposed three-lot subdivision is 
immediately east of the (Tom Cooper) Ute Hills Minor along Q Road. Dan Hawkins said 
that the four-inch line which is coincidentally being installed through the Ute Hills 
subdivision in order to connect the 2½-inch Q Road line with a four-inch main will allow a 
lire hydrant to be mstalled to benefit hoth TJtc. TTllls ami Red Wing. Hnwki1rn recmnmended 
that Herman Oswald be required to upgrade about 530 feet of the 2½-inch Q Road line to 
four-inch in order to accommodate the fire hydrant at a spot near both subdivisions. 

MOVED BY Bryan Klaseen 
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SECONDED BY Kelly Peterson to sell two taps for the Red Wing Minor 
Subdivision provided that Herman Oswald will upgrade part of the Q Road line. 
MOTION CARRIED with no opposing votes. 

Treatment Plant Site 
Dan Hawkins said the Fred Houghton property was purchaseu by the Association on 

Or.toher 1 He reviewerl the letter from engineer Leroy Black, giving the opinion that the 
site would be suitable for a treatment plant site. 

There was discussion of how to handle the vacant house on the property. Hawkins 
saiu the water is still 011, with the heat in the house set at 50 uegrees. It was generally 
agreed that it would be preferable to rent the house, rather than let it sit vacant. A rent of 
$'i00-$600 was mentioned as acceptable. Hawkins said Joe Gonod has expressed interest 
in renting the house. J eny Figueroa suggested getting the plumbing and wiring inspected 
before renting the house to head off any potential problems. 

Town of Cedaredge 
Source water protection ordinance: Bruce Bertram aITived at the meeting to explain 

the issue. Mr. Bertram explained that he is a Town of Cedaredge Trustee, and also works 
as the Solid Waste Coordinator for Delta County. He said new regulations have made it 
possible and mandatory that municipalities and other government water providers enact 
ordinances to protect drinking water supplies from contamination or other damage. He 
said that, since the Town watershed is on U.S. Forest Service land, a memorandum of 
understanding is being negotiated with the USFS to allow the Town to participate in all 
review processes involving activities on the Forest lands. He also said the wording of the 
proposed Town ordinance is expected to include water owned hy l Jpper S11Tface f:reek 
Domestic Water Users. 

Some Board members expressed concern that the ordinance could add another layer 
of bureaucracy which could encumber water projects on the Forest, such as dam 
rehabilitation. Mr. Dertram explained that the Town would not have permitting power on 
the Forest Service land, but would be an insider to the review process. 

Time Change 
The board agreed to meet at 6:30 p.m. after daylight savings time expires. 

Meeting adjourned 10:20 p.m. 
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Upper Surface Creek Domestic 
Water Users Association 

Board of Directors Meeting 
November 13, 2002 

President Jerry Figueroa called the meeting to order at 6:35 p.m. Board members present 
were Herman Kline, John Hawkins, Donna Ferganchick, Jerry Figueroa, Ellis Fritchman, Kelly 
Peterson, Bryan Klaseen. Also present were Dan Hawkins, Helen Hawkins, and Dayton Myers. 

Minutes 
MOVED BY Donna ferganchick 
SECONDED DY II01111an Kline to accept the October 14, 2002 minntes ~s cleliverecl to 

the board. 
MOTTON CARRJED with no opposing votes. 

Financial Report 
Dan Hawkins said the major feature of the report was the purchase of property on 2500 

Drive for a proposed filter plant. The price paid was $165,000 plus some closing costs. A Joan 
for $82,500 was obtained from the First State Bank in Hotchkiss. The balance was paid from the 
reserve savings account in Commercial Federal Bank in Delta. 

Hawkins said some repairs were made to the pump house on the property to, including 
installation of an electric meter to monitor power use and share expense with Fred Houghton. He 
said that so far, no one has expressed interest in renting the house. 

Herman Kline asked about the high amount for vehicle repairs. Hawkins stated that it 

was for tires on the 1991 Ford Ranger. 
MOVED BY Herman Kline 
SECONDED BY John Hawkins to accept the Cash Flow Report as Presented 
MOTION CARRIBD with no opposinp, voles 

End of Month Report 
Dan Hawkins presented the EOM report. There are presently 837 shares of stock. The 
budget projection for new membership sales in 2002 was 22. It appears that the 
projection will be met exactly. He said the system is currently using water at a very low 
rate, about 100 gallons per minute average. He said 45% of the Association's stored 

water remained on Grand Mesa. 

Town of Cedaredge 
Dan Hawkins gave the Board a draft Jetter for the Town of Cedaredge proposing 

dissolution of the partnership. He saicl the r.ontcnt of the Jetter wa8 arrived al afie1 consulting 
with attorney Aaron Clay, and that Mr. Clay was expected to arrive at the meeting soon. 
The Jetter calls for the USCDWUA interest in the common system to be frozen at 20% of the 
existing system on December 31, 2002. USCDWUA would purchase water treatment from the 
Town until the new treatment plant is completed. Negotiations would commence to determine 
an equitable buyout by the Town of the USCDWUA interest in the common system. 
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Bryan Klaseen asked if the Association will lose its right to spring water. Dan Hawkins 
said the right in the #1 decree (Alfalfa Ditch) will remain, but our point of diversion will be 
changed from the springs to a creek intake. 

John Hawkins asked why it is proposed to retain the Association's interest in the 
diversion vault. Dan Hawkins said the existing tank control mechanism in the vault would still 
be needed to keep the Milk Creek tank full, unless a new vault were to be constructed. Also, the 
vault would be an ideal interconnect point between the USCDWUA and Town systems 1n case of 
emergenc,y TJncler normal 11se, the two systems wonlcl he isofatecl hy a valve 

Jerry Figueroa asked if it is known how much money it will cost to replace the raw water 
cnlleetion system aml upgrade the cmrnnt treatment plm1t. Dm1 Hawkins said the engineering 
study by Buckhorn Geotech suggested improvements that could cost up to $3 million, but he 
d,>c-;s not know iftlrn Town intronds 11> hrogin any work soon TIilis fo1itdmrnn ohse1ved tha111le 
cost of our own treatment plant will probably not exceed the cost of patiicipating in necessru.y 
upgrades with the Town. 

There was discussion of the proposed watershed protection ordinance drafted by the 
Town. Several board members said they think it is overly restrictive, requiring a permit for 
almost all activities contemplated in the watershed area. Tt has not yet been finalizecl ancl acloptecl 
by the Town. 

Aaron Clay arrived at the meeting. He said that in his judgement, the Association and 
the Town should dissolve their partnership. He asked the Board if that is their consensus, and 
received an affirmative response. He went over the draft letter, explaining that it is designed to 
start the dissolution as soon as possible, rather than wait for prolonged :negotiations to run their 
course. He said it is important that the Association doesn't rely on an assumed buyout from the 
Town to finance the treatment plant. He also said he does not recommend setting a deadline for 
a buyout, but continue to negotiate until a favorable settlement is achieved, or it is decided to 
apply to a court for a judgement of partition. 

After extensive discussion, it was 
MOVED BY John Hawkins 
SECONDED BY Kelly Peterson to send the letter of dissolution to the Town of 
Cedaredge with an additional phrase stating that shareholder approval will be sought at 
the Annual Meeting. 
MOTION CARRIED with no opposing votes. 

Construction Report/Maintenance Report 
Dan Haw kins reported on the following items: 
0 Road Interconnect: A four-inch line has been completed between the Q Road 2-½ inch 

and the four-inch line hehincl the Tom Cooper s11hclivision. The: c.onstmc.tion mst was VP.ry low, 
about $2 per foot. The line has made an obvious difference in the flow along Q Rd. 

Nichols Tap Leak: At the Don Nichols tap on 2425 Rd., a rusted¼ inch galvanized line 
required cutting the pavement to repair. The line was totally corroded, springing new leaks 
wherever it was touched. New copper was run from the main line to the meter. 

2425 Road - 3" line leak: Another glue joint failure on the line between T road and TSO 
Road. Ways were discussed to reduce the pressure on the line to possibly prevent future leaks. 
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Preliminary budget proposals 
Dan Hawkins presented an itemized estimate of cost to build a treatment plant. He said 

the estimate was developed in house, and is not an engineer's estimate. The figure was roughly 
$1 million. He said that he has inquired about funding from the USDA Rural Development 
program, and the Department of Local Affairs (DOLA). A DOLA grant cannot be obtained 
without sponsorship of a govenunental entity. Hawkins said he has talked to County 
Commissioner Wayne Wolf ahont helping with a DOLA application, but has not received a firm 
committment. He said he has requested an application packet from the USDA Rural 
Development program, which could award a grant/loan of up to 40% grant, 60% loan at 4.63% 

interest. 
Hawkins presented three budget scenarios, all of which assume the treatment plant will be 

built in 2003, using USDA grant/loan package, with interest starting January I One of the 
budgets assumes no increase in monthly minimmn rate or tap prke. The ser.onci hncip;et assumes 
an increase m monthly tap lees to $2,,, am! the cmrent tap price. The third budget assumes the 
$25 monthly rate plus an increase in tap price to $8,000. 

After lengthy discussion, it was decided to split the construction into two years, since it 
would probably be impossible to do In one year. It was the geneial feeling of the board that 1ates 
ought to stay the same for Uie first year, then evaluate the need for an increase the following year, 
depending on financing and cost factors. 

There was discussion of the Annual Meeting December 10. It was decided, because of 
the lengthy discussion anticipated, to begin the meeting at 7:00 p.m. instead of the ususal 7:30. 
Jerry Figueroa suggested we have some information about membrane filtration on hand to show 
the members. Dan Hawkins said the representatives of Pall Corporation have offered to help in 
any way they can. He also said Leroy Black and Aaron Clay have agreed to attend the meeting. 

Meeting adjonrned 9:20 p.m. 
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Upper Surface Creek Domestic 
Water Users Association 

Board of Directors Meeting 
December 4, 2002 

Executive Meeting was held at 6:00 p.m. 
Those present were Jerry Figueroa, John, Hawkins, Bryan Klaseen, Ellis Fritchman, Kelly 

Peterson and Donna Ferganchick. Herman Kline was absent. 

Regular Meeting: 
Those present at the beginning of the meeting were John, Hawkins, Bryan Klaseen, Ellis 

Jlritchrnan, Kelly Potorson and Donna Fcrganohick. Herman Kline was absent. Jerry Figueroa 
left the meeting. Also present were Dayton Myers, Dan Hawkins, Helen Hawkins and Willy 
Groome. 

As neither the president nor vice-president was in attendance, it was 

MOVED BY Donna Ferganchick 
SECONDED BY B1yan Klaseen to appoint Jolm Hawkins as chairman. 
MOTION CARRIED with no opposing votes. 

Minutes 
Dan Hawkins read the minutes of the November 13, 2002 Board Meeting. 

MOVED BY Bryan Klaseen 
SECONDED BY Kelly Peterson to accept the minutes of the November 13, 2002 Board 
Meeting as read. 
MOTION CARRIED with no opposing votes. 

Financial Report 
Dan Hawkins reviewed the November 2002 Cash Flow report. Donna Ferganchick noted 

an expenditure for a certification seminar, and asked about Chuck Moore's certification. Dan 
Hawkins said Chuck is certified as a class 1 distribution system operator and class D water plant 
operator. 

MOVED BY Donna Ferganchick 
SECONDED BY Bryan Klaseen to accept the November 2002 Cash Flow Report 
MOTION CARRIED with no opposing votes. 

The Fiscal Year Cash Flow Report. was presented. Dan Hawkins said it is subject to 
change, as some information is not available yet. 

End of Month Report 
Dan Hawkins presented the End of Month Report. He said that three water taps had been 
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shut off for nonpayment. Two of them remain off, and nothing has been heard from the owners 
yet. 

Town of Cedaredge 
Possible courses of negotiation with the Town were discussed. Dan Hawkms presented 

an accounting of all cash paid into the common system by the Association. He said he an-ived at 
a present dollar value of these payments hy applyi113 m1 inflation calculator. The payments were 
then devalued by estimating the remaining value to the system. With that method, he had an-ived 
at a present value of somewhat more than $400 thousand. He estimated the replacement value of 
the Association share in the cu111111on system at about $600 thousand. 

Donna Feganchick asked if a market value could be established. Hawkins said that would 
have tu be dune by an industrial appraiser if the Town and USCDWUA could not agree on a 
value. 

New Treatment Plant 
Dan Hawkins reported that a budgetary proposal was received from Zenon Environmental 

Corp. for a membrane filtration system. The price was $750 thousand. He said the Zenon 
system requires lm·ge open tm1ks in which the mcmbrm1e clements arc submerged. The tanks arc 
not included in the price quoted. Hawkins said he had studied the results of a pilot test of Zenon 
and Pall at the town of Lyons, Colorado. Lyons selected a Pall plant, for a variety ofreasons. 
Hawkins said he thinks Zenon would be most suited for retrofitting existing sand filters, where 
tanks are already installed. 

Hawkins said representatives from Pall are planning to attend the Annual meeting to 
answer questions from members, and to make a short presentation of their product, using slides. 

Willy Groome of Redlands Mesa addressed the Board with a number of questions and 
concerns about the plans to build a new treatment plant. He was especially concerned about the 
effects of Coal Bed Methane drilling in the watershed. He asked if baseline water quality data is 
known. Hawkins said the Association is collecting water quality data now, as req11irecl hy the 
pen-nitting process at the State Health Department. 

After a lengthy exchange discussion, Mr. Groome said he was satisfied with the Board's 
proposal and left the meeting. 

Jen-y Figueroa returned to the meeting at this point. 

Jeff Houghton 
Landowner Jeff Houghton had written to the Association offering a 50-year leased 

easement for the proposed raw water line to cross his property. He asked for several forms of 
compensation, amounting to more than $200 thousand for the life of the lease. The Board 
nwiewe<l the letter ancl agreed that the terms were exorbitant and r.cml<l not he ar.c,epte<l Dan 
Hawkins said he has discussed condemnation with Aaron Clay, and Clay had advised making a 
counter offer of about $5,000 because that is about the amount he expects condemnation would 
cost. 

Kelly Peterson noted that taps were being requested by Jeff Houghton as part of the 
compensation. During discussion, it became apparent that the Board did not favor granting taps 
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that far uphill from the treatment plant due to pumping requirements, and the need to run a 
separate long pipeline to provide water. 

MOVED BY Bryan Klaseen 
SECONDED BY John Hawkins to offer $5000 to Jeff Houghton for an easement. 
MOTION CARRIED with no opposing votes. 

2003 Budget 
DHn HHwkins presented a hudget for 2003. After discussion, it was 

MOVED BY Donna f<erganchick 
SECONDED BY Bryan Klaseen accept the 2003 budget as prepared, and to present it for 
adoption by the shareholders at the annual mooting. 
MOTION CARRIED with no opposing votes. 

Annual Meeting 
The Annual Stockholders Meetmg was discussed. lt was decided to place discussion of 

the new treatment plant and separation from Cedaredge under "New Business." Dan Hawkins 
said the stockholders will need to pass a resolution authorizing to Board to seek federal 
assistance if they approve of plans to go ahead with a plant. 

Hawkins said Aaron Clay and Leroy Black both plan to attend the annual meeting. It was 
determined that John Hawkins, Jerry Figueroa, and Herman Kline are the directors whose terms 
expire this year. None of them expressed a desire to leave the Board. 

House on 2500 Road Property 
Dan Hawkins and Dayton Myers commented on the condition of the house on the 

treatment plant property. They agreed that the building is in need of quite a bit of work before it 
could be rented. Myers suggested it might be better to dismantle it and use the materials for 
other construction. ' 

Meeting adjourned 9:45 p.m. 
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Upper Surface Creek Domestic 
Water Users Association 

Minutes of Organizational Meeting 
Board of Directors 
December 10, 2002 

Jerry Figueroa called the meeting to order at 10:30 pm. immediately following the 
Annual Stockholders Meeting in the Cedaredge Community Center. All directors and Secretary 
D,111 Tfowl1 in.~ were present Mr f<igncron ~nirl the pnrpo~r, of the meeting was to elect a 
President and Vice President and to appoint a Secretary-Treasurer. 

MOVED BY Bryan Klaseen 
SECONDED BY Donna Ferganchlck to reins1a1e Jerry Figueroa as President anu Heiman 
Kline as Vice President. 
MOTION CARRIED with no opposing votes. 

MOVED BY Bryan Klaseen 
SECONDED BY Kelly Peterson to appoint Dan Hawkins as Secretary-Treasurer. 
MOTION CARRIED with no opposing votes. 

Dan Hawkins asked if the pipe should be ordered for the raw water and finished water 
lines at the treatment plant. He said all pipe vendors have advised of a significant increase in 
price by the first of the year. 

MOVED BY Bryan Klaseen 
SECONDED BY Donna Ferganchick to order pipe for the filter plant project. 
MOTION CARRIED with no opposing votes. 

Meeting adjourned at 10:40 pm. 

Respectfully Submitted, ~(Z. ~~ 
Dan A. Hawkins 
Secretary Treasurer 



Upper Surface Creek Domestic 
Water Users Association 

Board of Directors Meeting 
January 13, 2003 

Jerry Figueroa called the meeting to order at 6:40 p.m. Board members present were 
Jerry Figueroa, Herman Kline, John Hawkins, Donna Ferganchick, Ellis Fritchman and Kelly 
Peterson. Also present were Dan Hawkins, Helen Hawkins, Dayton Myers, Rick Silverberg, and 
Ken Myers. 

Minutes 
MOVED BY Herman Kline 
SECONDED BY Donna Ferganchick to accept the December 4, 2002 Board Meeting as 
mailed. 
MOTION CARRIED with no opposing votes. 

MOVED BY Donna Ferganchick 
SECONDED BY Herman Kline to accept the December 10, 2002 Organization Meeting 
as mailed. 
MOTION CARRIED with no opposing votes. 

Financial Report 
MOVED BY John Hawkins 
SECONDED BY Ellis Fritchman to accept the December 2002 Cash Flow Report. 
MOTION CARRIED with no opposing votes. 

Rnd of Month Report 
Dan Hawkins gave the End of Month Report. No new taps were sold in December. The 

monthly gallons used were 4.4 million. Hawkins said that is the lowest amount recorded in 
recent years. 

Jerry Figueroa asked Rick Silverberg ifhe had business to bring before the meeting. Mr. 
Silverberg answered that he was there to observe. 

Subdivision Report 
MesH VistH - Ken Myers '.?">90 T LHne 

The owner, Ken Myers presented his plan lo split off two lots along 2375 Road north ofT 
Lane. The remaining lot, which contains the Myers' home, already has a lap. Mi. My..:rs pointed 
out that he already granted a pipeline easement to the Association running from the present end 
of the 4-inch main line at his driveway, west to 2375 Road, then north to the end of his property. 
He asked if the Association is willing lo participate in building a new line within that easement to 
serve the subdivision. 

During discussion, it was brought out that a line from T Lane to TSO Road would benefit 

Jan I 3, 2003 Page I of 4 



the system by creating a grid, and would enable several potential new taps. Dan Hawkins said 
about 1200 feet of new line would need to be constructed. 

MOVED BY Donna Ferganchick 
SECONDED BY John Hawkins to sell two water taps to Ken Myers to be purchased in 
six months or when upon final subdivision approval, whichever comes first. USCDWUA 
will furnish the materials and supervise the construction of a pipeline from his driveway 
west to 2375 Road, then north at least 500 feet. Mr. Myers with furnish the excavation. 
MOTION CARRIED with no opposing votes. 

Larry Wright - West of Hwy 65 
Dan Hawldns reported on a request from Larry Wright and Barbara Ball of Delta County 

pfanning to provicle up to four taps for a proposecl suhclivision on the west sicle of Highway 65, 
bordering the north side of the State Highway maintenance shop. Hawkins said since that was 
considered to be Orchard City territory, he had obtained a letter from Dave Smith, Orchard City 
Water Supervisor, stating that there is no objection to the Association selling taps there. 

During discussion, it was brought out that there is a 3-inch main water line along the east 
edge of the property, with plenty of capacity, since the only tap on it now is the State Shop. A 
line would need to be extended into the property to serve four taps. 

MOVED BY Herman Kline 
SECONDED BY Kelly Peterson to sell 4 taps to Larry Wright, to be purchased within six 
months or by final approval of the subdivision, provided that the developer installs a 
water system inside the subdivision to USCDWUA requirements. 
MOTION CARRIED with no opposing votes. 

Water Treatment Plant 
Lantl swap proposal 

Dan Hawkins reported that an offer was made by Mike Laurita to provide some land 
south of the Fretl Houghton property for an alternate treatment plant site. Dayton Myers 
explained the details of the swap, using a map board. Also involved is a trade with Fred 
Houghton, to give him back some of the property purchased from him last year in exchange for 
about seven acres that could also be used for treatment facilities or pipeline. 

Hawkins gave the Board an analysis of the comparative costs of staying with the present 
plant site, or moving it to the Laurita site. It appears that the elevation is suitable, and that less 
pipe will he needed overall. The raw water route does not cross Jeff Houghton, which should 
case right of way issues. Hawkins also gave the Board a letter from Leroy Black of Ute 
Engineering expressing his analysis of the advantages and tlisatlvantages of the alternate site. On 
the whole, it appears the new site is supe1ior in most respects. 

The new site would require an easement from Herman McDonald to accommodate 
access, utilities, and the finished water pipeline. Hawkins said he has been advised by Delta 
County Planning that the exchange can be accomplished though bountlary atljustments, avoiding 
the need for a subdivision process. 
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MOVED BY Herman Kline 
SECONDED BY Ellis Fritchman to pursue the three-party land swap with Mike Laurita 
and Fred Houghton. 
MOTION CARRIED no opposing votes. 

Engineering 
Dan Hawkins asked if the Board is satisfied with the work from Uto Enginooring. Ifo 

said he and Dayton would like to continue to work with Leroy Black on the project, ifthere is no 
objection. No objections were presented by the Board. 

Point of diversion change 
Dan Hawkins said Aaron Clay is 1mahle to assist in the application for an alternate point 

of diversion for the Alfalfa Ditch shares. He recommended Jim Brown, but Mr. Brown declined, 
saying his long history with the Town of Cedaredge would likely create a conflict for him. Aaron 
Clay then recommended Mark Hermundstad, with the Grand Junction firm of Williams, Turner 
and Holmes. Mr. Hermundstad has agreed to do the work. He estimated it will cost in the 
neighborhood of $2,000 and take at least six months to get approval. 

MOVED BY Donna Ferganchick 
SECONDED BY John Hawkins to hire Attorney Mark Hermundstad to apply for the 
point of diversion change. 
MOTION CARRIED with no opposing votes. 

Other 
Painted Sky 

Dan Hawkins attended a hoard meeting oflhe Painter! Sky meani1.ation, which opern1es 
under USDA. Its purpose is to assist organizations in obtaining funding for projects such as the 
new treatment plant. Hawkins said he was disappointed with the meeting, because the Painted 
Sky board seemed to be placing Coalby and USCDWUA together, rather than considering their 
separate applications. The feeling seemed to be that a central water authority ought to be formed 
for the area, incorporating all the domestic water needs. Hawkins said he is not sure how much 
assistance is going to be received, if any. 

Coalby 
Dan Hawkins saicl Orcharcl C'ity has rejerted a <'0ntract with Coalby to supply them with 

domestic waler. Coalby is now considering filtration. Hawkins said he and Dayton Myers are 
invited lo a Coalby meeting lomo1row night Ile asked iflhe Board objei;led lo Dan and Dayton 
attending and speaking at the meeting. No objections were presented. 

Change Meeting dates 
The board meeting for February will be held on Wednesday February 12, 2002. The 

board meeting for March will be held on Wednesday March 12, 2002. These changes are due to 
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conflicts on Monday nights. 

Company Dinner 
The company dinner will be held Wednesday January 22, 2002 at the Divot. 

Treatment Plant Building 
Dayton Myers has been researching building possibilities, and has determined that a 

h]nck lmiltiing •'All he hnilt for ncArly the sAmc cnst AS A stecl lmil<ling. Tfo SAi<l tlrnt for sccmity, 
a block building is better, and there will not be the corrosion problems noticed in the two existing 
steel treatment plant building. Ile said the preliminary plan is for a building of about 2500 
square feet. 

Meeting n<ljnnme<l nt 9'.'lO pm 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
February 12, 2003 

Jerry Figueroa called the meeting to order at 6:40 p.m. Board members present were: 
John Hawkins, Jeny Figueroa, B1yan Klaseen, Ellis Fritchman, Donna Ferganchick and Kelly 
Peterson. Herman Kline was absent. Also present wore: Dan Hawkins, TTckn Hawkins and 
Dayton Myers Jr. 

Minutes 
MOVED BY Donna Ferganchick. 
SECONDED BY Ellis Fritchman to accept the Jannary 13, 7003 minutes as delivered to 
the board. 
MOTION CARRIED with no opposing votes. 

Financial Report 
Dan Hawkins pointed out the pipe purchase for the raw water and finished water for the 

new filter plant. 
Helen Hawkins pointed out a $ 2.00 error on the December 2003 Cash Flow Report. The 

Interest on the Reserve Accounts should have been$ 108.31 leaving a balance of$ 104,885.68 at 
the end of the month rather than$ 104,887.68. 

MOVED BY Bryan Klaseen 
SECONDED BY John Hawkins to accept the January Cash Flow Report. 
MOTION CARRIED with no opposing votes. 

End of Month Report 
Dan Hawkins reported that no taps were sold in January, although one was sold since the 

end of the month. Total system use for January was 4.5 million gallons. 

Subdivision Report 
Curtis McCrackjn - 2600 Road. between O 25 and R Roads. 
Dan Hawkins said he was approached by Mr. McCrackin concerning taps and pipeline 

construction for 94 acres at the southeast comer of 2600 and R Roads. Hawkins said he has 
received no formal notification of a subdivision from Delta County. 

Mr. Mccrackin proposes four lots, all more or less equal in size. He presented a sketch 
with tlu-ee alternative proposals to get water to the subdivision: 

1. Connect to the six-inch Redlands supply line on the east side of the parcel to be 
subdivided. This would require a connection on property owned by Schindelar, where 
there is no road access. 
2. Connect to the 2½ inch galvanized line on the south side ofR Road at a point ease of 
the intersection, and run a line southward through the interior of the subdivision. 
3. Connect to the six-inch Redlands supply line on the north side ofR Road at the 
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intersection with 2600, and run a line down the east side of2600 Road 
Donna Ferganchick asked if the Peebler house was part of the subdivision. Hawkins said 

it was previously divided off from the larger parcel, and is not involved. She said the four lots 
will make it a major subdivision by County standards. 

Ellis Fritchman asked if a fire hydrant will be required. Hawkins said it surely will be, 
for a major subdivision. He said a pressure regulating station will also be required somewhere 
along 2600 Road because the pressure is approaching 200 ps1. m the six-inch line there. 

Jolm Hawkins said that b!)cause a main line is definitely needed along 2600 Road, that 
should be the preferred route, and the Association should consider participating in its 
constrnction, fo1 example supplying mate1ials. 

Aller further discussion, it was 

MOVED BY Bryan Klaseen 
SECONDED BY Donna Ferganchick to approve option three - construction of a new line 
down 2600 Road. The Association will wait for more information for before deciding on 
USCDWUA's participation in the project, and before committing taps. 
MOTION CARRIED with no opposing votes. 

Yvon Gros: 
Dan Hawkins reported a request from Mr. Gros, who is the owner of Leroux Creek Inn, 

located on 3100 Road off Redlands Mesa. Mr. Gros owns property off Redlands approximately 
south of Kuntz ranch and Klaseen dairy. He asked for four taps, which would be connected to 
the main line at the comer of2800 Road and M50 Road. Individual lines would then be run 
together off Redlands to serve the property. Easement would need to be obtained from Kuntz 
ranch in order to nm the pipelines. Mr. Gros said he has not approached Kuntz about it. 

Discussion centered on the advisability of the Association accepting new service territory 
ofi Redlands, since previous such requests have been denied. Ellis Fritclnnan said the Board 
would probably not have approved the tap for Hotchkiss Ranch on Shamrock Mesa, except that a 
home was already there, and the property extended onto Redlands. 

Several Board members expressed opposition to the idea of several individual lines, 
saying that if the Assudation is eve1 going to se1 vc that area, it should be done with a main line 
extension, as part of an overall plant to serve the 3100 Road area also. 

John Hawkins said he believes a satellite filter plant will eventually be needed on 
Redlands Mesa, obtaining water from Leroux Creek. This would relieve the chronic problem of 
high pressure in the Redlands supply line, and enable expansion of the system off Redlands. 
Severn! members agreed with this possibility, but said it is severnl years into the future. 

MOVED BY Bryan K.laseen 
SECONDED BY Ellis Fritchman to deny taps for Yvon Gros at this time. The 
Association will wait until proper planning can be carried out to serve the area. 
MOTION CARRIED with no opposing votes. 

Februay 12, 2003 Board Mtg Pg 2 of 4 



Ramon Jacquez International Land Traders - Harts Basin Ranch 
Dan Hawkins reported on a phone conversation with Mr. Jacquez, of Brighton, Colorado. 

He represents a development company interested in subdividing Harts Basin Ranch, and 
obtaining domestic water from the Association. He offered to provide raw water, and said he 
understands that significant upgrades to the USCDWUA would need to be paid for by the 
developer. He asked Hawkins for an estimate of how many taps could be served in the area, 
assuming water and money were provided by the developer. 

Jerry Figueroa saicl he believes there are goocl water rights thnt c011lcl he, a he,nt'Ofit to the 
Association. He recommended researching the water availability, and estimating the cost of 
improvements, and to tdl Mr . .Jacquez that we are interested. 

John Hawkins saicl that, at minimum, he can se:e that the, project wonl<l require a tank on 
the south edge of Cedar Mesa, a disf.J.ilmtion line from the tank. to the subdivision, an extension 
of the six-inch line from Sorrento Heights, and completion of the new Cedar Mesa tank and line 
upgrades to cover the eastern half of Cedar Mesa. 

It was generally agreed to have Dan Hawkins write to Mr. Jacquez, outlining the 
requirements to proceed with such a development and find out what raw water might be made 
available. 

Water Treatment Plant 
Land swan progress 

Dan Hawkins said that Fred Houghton has agreed to a land trade which will give him 
approximately five acres and buildings, and give USCDWUA approximately 7 acres, which 
could be used for pipeline route, and/or filter plant site. 

Mike Laurita wishes to trade approximately 7 acres and an easement for the raw water 
line and creek site for all the remaining USCDWUA property, approximately 16 acres. Hawkins 
said this demand was unexpected, and had stalled negotiations, since he did not favor that 
arrangement. 

Hawkins said he had confirmed with Leroy Black that the plant could he located on the 
parcel obtained from Houghton if agreement cannot be reached with Laurita. That would still 
require a pipeline and intake easement from Laurita, which is unavoidable in any scenario. 

The Board encouraged further talk with T ,aurita, including inviting him to attend a 
meetin3 if it won lei help. 

Filtration equipment: 
Dan Hawkins said a quotation has been requested for membrane filtration equipment 

from Memcor, a division of U.S. Filter Corp. He said a quotation was received from Zenon for 
an immersecl membrane cle,sign for $750 thousand. Pall's quote is $500 thousand. Hawkins said 
he and Dayton Myers prefer the Pall design so far, bnt they would like to hear from Memcor to 
be sure all available information is obtained. 

Funding 
Dan Hawkins said an application for grant has been submitted to the Colorado River 

District. The maximum the agency can contribute is $15,000. 
Hawkins said Rick Isom of Painted Sky RC&D had put him in touch with Jay Mashburn 
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of the Rural Community Assistance Corp. Mr. Mashburn has agreed to meet with the Board and 
discuss funding opportunities. A special meeting was set for February 20 at 6:30 p.m. 

Resolution for BLM easement: 
A resolution is required to accompany an application for BLM pipeline easement. 

Resolution number 03-01 was presented to the Board. 

MOVED BY Donna Ferganchick 
SECONDED BY Bryan K.laseen to adopt resolution 03-01 authorizing application for a 
BLM easement. 
MOTION C ARRlED with no opposing votes 

Town of Cedaredge 
The Board reviewed a letter received from Cedaredge Mayor Bill Miller which 

acknowledged receipt of the Association's request to negotiate a transfer of the USCDWUA 
interest in the common system to the Town. Dan Hawkins said he has had no other 
communication on the matter with the Town. 

Other 
Leroy Black of Ute Engineering has presented the Association with a proposal for 

engineering services on the treatment plant project. He proposes to contract the whole project for 
$100,000. The Board decided to study the contract and make a decision by next meeting. It was 
suggested that all work done to date be included in the contract amount. Dan Hawkins said he 
will talk to Mr. Black about this. 

Dan Hawkins and Dayton Myers will be attending the Colorado Rural Water Convention 
in Colorado Springs Tuesday and Wednesday February 18th and 19th

• Topics of interest will be 
"New Regulations" and "Funding For Small Companies." 

Meeting Adjourned at 9:30 p.m. 

Respectfully Submitted, lhut/ £(. :;; J=v £..,~,t.:S. 
Dan Hawkins, Serretary-Treasurer 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 
Board of Directors Special Meeting 

February 20, 2003 

Jerry Figueroa called the meeting to order at 6:35 p.m. at Association headquarters. 
Board members present were John Hawkins, Jerry Figueroa, Bryan K.laseen, Ellis Fritchman, 
Donna Ferganchick, Kelly Peterson and Herman Klinr,. Also prnsent were Dan Hawkins, Helen 
Hawkins, and Jay Mashburn. 

Dan Hawkins reported on the Coloiauo Rmal Wate1 Conference in Colorado Springs. He 
said a lot of infonnation was gained at the conference, including a seminar on funding for small 
water systems, anu classes 011 new aml pending regulations. 

Jay Mashburn was introduced. He explained that he represents Rural Community 
Assistance Corporation, which is a regional division of the national organization called Rural 
Community Assistance Program. The program is a non-profit entity funded by the U. S. 
Department of Agriculture. He said one mission of RCAC is to help rural communities cope 
with the effects of new regulations concerning drinking water, which are typically amended every 
tlu-ee years. 

Mr. Mashburn said the fact that USCDWUA is separating from a municipality is often 
seen as a barrier to obtaining governmental funding. But, he said that the USCDWUA program 
makes sense to him, and that a clearly written presentation will probably help convince funding 
agencies, who often encourage consolidation rather than separation. He said it is important to 
apply to all potential funding agencies, because you never know where or when a grant may 
become available. 

There was general discussion with questions and answers between the Board and Mr. 
Mashburn. 

Dan Hawkins asked if the Board was ready to act on the Ute Engineering contract. It was 
de~iderl to tahle it 1mtil the next regnlar Roarrl Meeting to allow more stnrly 

A reminder was given that the March meeting is Wednesday the 121
', in order to clear 

some conflicts with Monday. 

Meeting adjourned at 8:30 p.m. 

Respectfully submitted, flu,J /t? .. !N~JJU/f' £:cd;,,S 
Dan Haw kins, Secretary-Treasurer 



UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
March 12, 2003 

Jerry Figueroa called the meeting to order at 6:35 p.m. Board members present were: 
Jerry Figueroa, John Hawkins, Kelly Peterson, Donna Ferganchick, Herman Kline, Bryan 
Klasoon and Ellis foritchman. Also pros<mt worn Dan An<i Hokm HAwkins. 

Minutes 
MOVED IlY John Hawkins 
SECONDED BY Donna Ferganchick to accept the February 12, 2003 and the February 
10, 1003 special meeting as mHile<l to the hoHr<l members 
MOTION CARRIED with no opposing votes. 

Financial Report 
MOVED BY Donna Ferganchick 
SECONDED BY Kelly Peterson to accept the February 2003 Cash Flow Report 
MOTION CARRIED with no opposing votes 

End of Month Report 
Dan Hawkins noted that one new tap was purchased in February. This was the first tap 

purchased in the fiscal year. 

Foreclosure Procedures 
Dan Hawkins reported that the property of Paul Raby had been foreclosed, and resold. 

The new ow1101 has boon m1ablo to got the rnal estate agent or title company to follow through on 
getting the tap transferred. He said the main thing missing is a Lost Document Bond to cover the 
missing Raby stock certificate. The water is turned on at the house, am! the new owner is living 
there, paying the bill, and is unhappy that the stock is not in his name. 

Hawkins said in the future he would like to follow a policy of locking off the meter at any 
property known to be in foreclosure, and not providing water nntil the transfer requirements have 
been met. He said banks and other agencies involved in foreclosures do not understand or wish 
to comply with the Association's transfer procedures. 

Hawkins said the property of Stanley Varner is now in foreclosure. He said Aaron Clay 
had advised that there would be no legal problem with leaving the water off until the transfer is 
done. After discussion, the board concurred. 

Subdivision Report 
David Strait/Ten-y Sharp - Sharp Farnily Minm subdivision- 1811 2425 Drive: This is a 

two lot subdivision of a six acre parcel. The property is served by one tap in the name of Ron 
Adamson/Terry Sharp. The property is on the west side of2425 Drive, the main water line is on 
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the east side. Dan Hawkins said the second tap can be served from the same line crossing the 
road and serving the existing tap. 

MOVED BY Bryan Klaseen 
SECONDED BY Kelly Peterson to grant a tap for David Strait/Terry Sharpe with the 
stipulation that it be purchased within six months or when the subdivision is approved. 
MOTION CARRIED with no opposing votes. 

Water Treatment Plant 
Specific Development Approval process : The. first public meeting for the County 

approval process was March 5, before the Surface Creek Area Planning Committee. Dan 
Hawkins sai<l 1he c,ommi11ee rec,ommendecl approval oflhe applkation Nohoc1y at the meeting 
expressed any opposition to the plant. The next meeting is before the Delta County Planning 
Commission on March 27. 

Memcor presentation: Dan Hawkins said that a written proposal was received for a 
membrane water treatment plant by Memcor, a division of U.S. Filter. The amount of the 
proposal was $618,000. A written proposal was also received from Zenon, which uses an 
immersed membrane system, at a price of$750,000. The amount of the Pall proposal is 
$500,000. 

Hawkins said the Zenon system would he unahle to take aclvantage of elevation of the 
creek intake, and would require constant pumping for that reason, and the higher cost, the system 
is not being seriously considered. He said he and Dayton Myers are reviewing the Memcor 
proposal, along with Leroy Black. He said a visit is planned to a Memcor plant in Carbondale, 
Colorado. 

Fresno pressure filters : Hawkins said that a pre-filtering system is being considered to 
protect the membranes from heavy contaminant loading, and prolong their service life. He said a 
system known as the Fresno Pressure Filter, made for irrigation systems, is available from Grand 
Junction Pipe. A system sized to match our treatment plant would cost about $10,000. 

Land swap progress: Fred Houghton and Mike Laurita have agreed to the following land 
exchange: 
• Houghton receives approximately five acres from USCDWUA, including buildings and 

utilities. 
• USCDWUA receives approximately 7 .5 acres from Houghton with creek frontage. 
• USCDWUA receives approximately 7 acres from Laurita, plus an easement for raw water 

pipeline and creek intake. 
• Laurita receives approximately 7 acres from USCDWUA, and agrees to purchase the 

remaincler of the original TJSf'DWTJA pan-el, equaling 10 acres more or less, at a price of 
$3,500 per acre. 
The Board was presented with a map of the new land configuration. At that point, Leroy 

Black arrived at the meeting and joined the discussion. He said the new site allows a more 
disireable raw water pipeline route, because it is shorter and can stay on grade. 

Jerry Figueroa pointed out that it is not an even trade, financially, but it serves the 
purpose of the Association. John Hawkins asked if the First State Bank of Hotchkiss is willing 
to release the property under mortgage and transfer it to the remaining 14½ acres. Dan Hawkins 

March 12. 2003 Board Mtg. Pg. 2 of 3 



said the Bank has indicated it is willing. 
There was discussion of allowing access to Laurita along the raw pipeline route. It was 

recommended that access be restricted to the Laurita family, and not transferred to any new 
owners, for security reasons. 

MOVED BY John Hawkins 
SECONDED BY Bryan Klaseen to go ahead with the plan stipulating that the easement 
wo11lcl he restricted to the Laurita family. 
MOTION CARRIED with no opposing votes. 

T ,eroy Black - Engineering Contract: Leroy Black answered questions from the Board 
wnceming his proposed contract for services. Ile said ho agrees to incorporate work done to 
date in the contract, which will effectively reduce its face price to about $93,500. 

MOVED BY Donna Ferganchick 
SECONDED BY John Hawkins to accept Leroy Black's proposal. 
MOTION CARRIED with no opposing votes. 

There was discussion of the time line to be followed in the treatment plant project. Leroy 
said he could have a preliminary design by June. He said the most important construction phase 
to accomplish this year is the raw water diversion structure, and the road into it. 

Daylight Savings. 
It was decided to change the time of the board meeting to 7:30 in May, and leave the 

April 14 meeting at 6:30. 

Meeting adjourned 9:30 p.m. 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
April 14, 2003 

Jerry Figueroa called the meeting to order at 6:~0 p.m. Board members present were: 
Herman Kline, Jerry Figueroa, John Hawkins, Ellis Fritchman, Kelly Peterson and Bryan Klaseen. 
Donna Ferganchick was not present, having submitted a letter of resignation because she is moving 
out ofthe area. Also present were Dan and Helen Hawkins. 

Minutes 
MOVED BY Hemmn Kline 
SECONDED UY Elhs Fntclunan to accept the March 12, 2003 minutes us mailed to the 
board members. 
MOTION CARRIED with no opposing votes. 

Financial Report 
Helen Hawkins pointed out a correction of$ 31.28 in interest not recorded in last month's 

financial repo1 t. 
Dan reported that the Association is still protesting part of the water treatment charges billed 

by the Town of Cedaredge. The bill received this month included electrical work done at the 
town's sewer system that was charged to water treatment. The Association did not pay those 
charges. 

MOVED BY Kelly Peterson 
SECONDED BY Ellis Fritchman to accept the March 2003 Financial Report 
MOTION CARRIED with no opposing votes. 

Rnd of Month Report 
Dan Hawkins 1ep01ted that of the $6,952.8•1 past due, $3,300 is for taps that have been 

turned off. 
Hawkins reported that meter reading for the season began March 18. Spring flushing was 

completed before then, to allow users to cio any private line flushing necessary without incurring a 
large meter reading. Hawkins estimated about 288,000 gallons were used in tlushing. He said there 
is now a formal written flushing plan in place, designed to progressively clean the system from the 
top down. 

Delta County Permit Process 
Dan Hawkins reported the hearing before the Delta County Commissioners concerning the 

boundary ac!Justment application by USCDWUA/Houghton/Laurita is now scheduled for April 28. 
/\t the same session, the Commissioners will decide on the Specific Development application for 
the USCDWUA treatment plant. Hawk.ins said the County plannmg stall has assured him that both 
applications are certain to pass, as there have been no objections heard from anybody on either 
issue. 

Land Swap 
Dan Hawkins said the land exchange agreements between USCDWUA and Fred Houghton 
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III, and USCDWUA and Michael Laurita are finished, and waiting for survey plats before signing. 
Laurita has agreed to a 100-foot wide easement for the raw water line and creek intake structures. 
The easement is described as exclusive to USCDWUA, allowing the Association to decide who else 
is allowed use of it. An access easement is also reserved across parcels to be owner! hy Houghton 
and Laurita, for the Lone Pine Ditch and for USCDWUA. 

Board Vacancy 
The Board was informed in writing that Donna Ferganchick has resigned her position as 

clirector representing Ccdai Mesa. She is selling her house on Cedar Mesa and moving to the Delta 
area. The board discussed possible replacements: Robert Tramp, Michael Warner and Ken Macki 
were discussed. Jerry Figueroa said that he would talk to Robert Tramp about the position. Mr. 
Tramp was a candidate for the position in 2000, and received the next largest share of votes behind 
Donna Ferganchick when she was elected. 

Daylight Savings 

Other 

MOVED BY Herman Kline 
SECONDED BY Kelly Peterson to change the time of the board meetings to 7:30 p.m. 
MOTION CARRIED with no opposing votes. 

Dan Hawkins reported on discussions with Larry Tremayne and neighbors living in an area 
about¼ mile north ofS25 road and% mile east of2425 Road. Tremayne and one other tap are 
served by a two-inch line extending north rrom the I ¼-inch line on S25. During periods of heavy 
use by S25 Road residents, these taps experience low pressure or complete loss of water. 

Several hundred feet away, to the cast, is a four-inch pipeline connected to the six-inch Hoot 
Owl Valley line. Larry Tremayne proposes to extend that pipeline to his tap and the neighboring 
tap. This will correct the low pressure problem, and allow fo1 a fire hydrant, which Tremayne an<l 
neighbors propose to purchase. He has offered to construct the line extension ifUSCDWUA will 
provide the materials. Hawkins said the materials are in stock, requiring no cash outlay. Another 
part of this project is moving a meter on the Roger Gagnon property along S25 road to a point¼ 
mile north, connecting it to the new four-inch line. This is at the request of Tom and Valerie 
Cialkowski, who have purchased the Gagnon property 

MOVED BY Kelly Peterson 
SECONDED BY John Hawkins to supply the materials for the project as Dan Hawkins 
described the project. 
MOTTON CARRIED with no opposing votes. 

MPPling nt!Journcd 8: 15 P.M. 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
Special Board Meeting April 23, 2003 

Jerry Figueroa called the meeting or order and 7: 15. Board members present were John 
Hawkins, Jerry Figueroa, Ellis Fritchman, Bryan Klaseen, Kelly Peterson aml Hennan Kline. 
Al,o prc,;cnt were nm, Hawkin,, TJckn Tfawkins anrl Dayton Myers 

Boil Order 
Dan Hawkins reported the chronology of events leading to a State mandated boil order. 

Ile said that in the week of Apnl 14, chlonnc residuals were observed to be tailing throughout 
the system. The Town of Cedaredge was notified, and Gmy Noah confirmr,<l that chlorine was 
low, and more was being added. On April 17, Dan Hawkins again called Gary Noah to inquire 
about low residuals. Mr. Noah acknowledged that residuals were still low, and said the Town 
operators were dosing heavily at the treatment plant. 

On the evening of Friday April 18, Dayton Myers, using an instrument recently purchased 
by USCDWUA to measure turbidity in Surface Creek, collected a turbidity sample at the 
diversion vault on the common line. The reading was over 3 NTU. The maximum turbidity 
allowed to leave the treatment plant, by State law, is 0.5 NTU. Myers called Dan Hawkins, and 
together they collected a sample leaving the treatment plant at 9:00 p.m. The reading was 3.6 
NTU. 

The next morning, Saturday April 19, Hawkins and Myers checked the calibration of the 
new turbidimeter. They then took a water sample to the Orchard City treatment plant to check 
against the turbidimeter there. They confirmed that their measurement was correct. 

Dan Hawkins called Gary Noah to infonn him of the problem before noon April 19. 
Later that afternoon, Mr. Noah confirmed that the turbidity did not meet state standards and 
asked to meet Hawkins at the USCDWUA office. At the meeting they agreed on the wordmg of 
a public notice to advise boiling of drinking water. The notice was provided to news media 
ou1leis, and was lnoadcast on local TV by 5.00 p.111. 

Sunday afternoon April 20, USCDWUA staff prepared a notice for mailing. Monday 
morning, Cedaredge and Hotchkiss post offices agreed to distribute the notices immediately, 
instead of sending them to Grand Junction for cancellation. All local users received them 
Monday. 

Monday April 21, both the Town of Cedaredge and USCDWUA informed Mike Havens, 
Colorado Department of Health, of the situation. By that afternoon, a fax was sent from the 
Denver office of Colorado Department of Health, placing the Town and USCDWUA on a boil
water order. The duration of the order is 30 days unless lifted earlier by the State. The 
procedures to allow lifting oflhe boil order me to Dush the enti1e dib1libution system, including 
tanks, with highly chlorinated water. Samples are to be taken throughout the system to confirm 
the strong chlorine has made it to all ends of all pipes. Then the chlorine is lowered to a normal 
level, and samples are again taken to confirm that chlorine residuals are normal in all parts of the 
system. Results of all samples are submitted to the State, and if acceptable, the boil order may be 
lifted. 
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Hawkins said there is not enough raw water available right now to permit extensive 
flushing to force the high chlorine through the system. He said the main tank at Milk Creek was 
taken off line, drained and cleaned. This allows the high chlorine to get into the system directly, 
without dilution in the tank. The tank will remain off line until it is time to return to normal 
operations. 

Hawkms said that the Town operators are blammg faulty turb1d1meters for the problem. 
He said Jim Hoffbaucr told Gary Noah that USCDWUA operators Hawkins and Myers had 
sHhotHgerl the treHtment plont This ollegotion WHS repeoterl to Mil<e Hovens of the Stote Heolth 
Department. Hawkins said he has notified Aaron Clay of the allegation. 

HAwkins sAirl it is nnrertHin how mnch longer the hoil orrler will be in effcrt A tkr the 
chlorimtion proBfAm, the StAte mnst he sAtisfierl tlrnt the treAtment phmt is heinp; opernterl 
correctly, ai1J proJuclng legally acceptable water. 

The1e was lengthy Jiscussion by the BoarJ. It was stresseJ by seveial Ji1ectors to keep 
careful records ofUSCDWUA actions and stay in touch with the State Health Department It 
was suggested to invite Mike Havens to a meeting with the Board, and to convene a special 
meeting if necessary to meet his schedule. 

Alfalfa Ditch Offer 

Dan Hawkins reported on a meeting April 21 with David Smith and Gary Tharp of 
Orchard City. Mr. Smith is Water Supervisor, and Mr. Tharp is a Trustee. They are interested in 
exchanging 20 shares of Alfalfa Ditch owned by Orchard City for 16 shares of Surface Creek 
Ditch and Reservoir owned by USCDWUA. Orchard City proposes to trade for this year, 
effective immediately, and investigate making the trade permanent. 

Hawkins presented the Board with a prepared summary of the yield of Alfalfa Ditch vs. 
Surface Creek Ditch and Reservoir over the past three years. It showed that Alfalfa Ditch 
provides more water during the critical period of May 1 - October 31 than the Surface Creek 
Ditoh and Reservoir. The Alfalfa Ditch shares arc already decreed for Domestic use. 

During discussion, it was expressed by all directors that this would be a very favorable 
trade for USCDWUA. It was suggested that the trade be executed immediately. 

MOVED BY Jerry Figueroa, 
SECOND BY Ellis Fritchman to instruct the Manager to reach agreement with Orchard 
City on l!aJing the Association's 16 shares of Surface CretJk Ditch anJ RtJstJrvoir to 
Orchard City for 20 shares of Alfalfa Ditch, and to propose to make the trade permanent. 
MOTION CARRIED with no opposing votes. 

Meeting adjourned at 8:30 p.m. 

Respectfully Submitted [J,MA / a . U,,u. t,:t-:-s 
Dan A. Hawkins , .. . 

Secretary - Treasurer 
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April 31, 2003 

Upper Surface Creek Domestic Wuter Users Bourd 
% Dan Hawkins 

Dear Dan and Board; 

With this notice please accept my resignation form the board of the USCDWUA. 

I have sold my house and the closing will be April 21, 2003. 1 have purchased a home on 
California Mesa in the Delta area at the request of my children. I will be near them and 
my grandchildren and as I age(ha) they wanted me close by. 

I wish to thank all of you from the bottom of my heart for your total acceptance of me 
and it has been a privilege to serve with you this past three years. Coming to the meetings 
and working with you has been one of the good things that have happened to me in the 
past few years. It has meant a lot. 

I really regret that I will not be able to see the new project to completion, but I know you 
all will handle yourself admirably and get it done appropriately. 

I will not be attending the April meeting. I really want this letter to be my goodbye for 
now. I wish you all well in the future. 

Donna ferganchick 



UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
May 12, 2003 

Jerry Figueroa called the special board meeting to order at 7:05. Those present were John 
Hawkins, Je1Ty Figueroa, Ellis Fritchman, Bryan Klaseen and Herman Kline. Also present were 
Robert Tramp, Dayton Myers, Dan Hawkins and Helen Hawkins. 

Jerry introduced Bob Tramp lo the board. He said Mr. Tramp was the runner up at the 
Decemher ?.000 Annual Stockholders Meeting when Donna Ferganchick was elected to the Board 
replacing Wayne McPherson. He has recently retired from a career in public service. He has a 
degree 111 human resource management and extensive experience in creating budgets and in grant 
writing. 

Doh Tramp explained that at this time he has some family commitments that may require 
him to be out of the state from time to time. If that doesn't create a problem, he woukl be willing lo 
serve as a board member. He said his main area of interest and experience is budgeting and 
finance. 

MOVED BY Bryan Klaseen 
SECONDED BY Ellis Fritchman to appoint Robert Tramp as board member to replace 
Donna Ferganchick 
MOTION CARRIED with no opposing votes. 

Dan suggested that we give something to Donna for her service. Herman said that the 
Association should invite her to the next Christmas dinner. Jerry suggested awarding her a plaque. 

Jerry Figueroa called the regular board meeting to order at 7:30 p.m. All those present for 
the special meeting remained. 

Minutes 
MOVED BY Herman Kline 
SECONDED BY Bryan Klaseen to accept the April 14, 2003 and April 23, 2003 Minutes. 
MOTION CARRIED with no opposing votes. 

Financial Report 
Dan Hawkins presented the Cash flow Report. Two taps were sold to Raymond McAlpine. 

Herman asked about the Waler Tests. Dayton explained that the VOC tests were required as part of 
the application to build a new treatment plant. Dan said that this is a one time battery of tests to get 
Stale apprnv al fo1 the new treatment plant. Dan puintcJ uul tho expenditure for portable water 
analysis equipment. It will be used in the new treatment plant and become a permanent part of the 
plant equipment. 

Hawkins said most of the May vehicle cost was for tires. 

MOVED BY Ellis Fritchman 
SECONDED BY Herman Kline to accept the April 2003 Cash Flow Report. 
MOTION CARRIED with no opposing votes. 
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End of Month Report 
Dan Hawkins presented the End of Month Report. Dan pointed out the difference between 

the master meter reading and the usage. The difference in part is due to the amount of flushing that 
took place in April to comply with provisions of the boil order.. 

Boil Order 
J en-y Figueroa introduced Mike Havens, District Engineer Colorado Department of Health. 

Attorney Aaron Clay also an-ived at the meeting at this time. 
Mr. Havens gave a summary of his involvement with the treatment plant clnring the 

precedmg weeks, and the steps that have been taken toward hthng the boil order. He said the 
Operator in Responsible Charge is now Mike Kishbaugh, an operator for Project /, who rs working 
as a contractor on an interim basis. A pennanent operator, Randy Bodwell, is being hired by the 
Town to take over in approximately one month. Jim IIoffbauer is no longer in charge, but is still 
employed by the Town. 

Mr. Havens answered many questions from the Board concerning the boil order and the 
operation of the plant. He made it clear that he noes not want to he involvecl in the political clispnte 
between the two entities. He said that "heavy pressure" was being applied to the Town to con-ect 
deficiencies in operation of the plant. He said fines are not being considered at this time, providing 
con-ective efforts continue. 

After Mike Havens left the meeting, discussion centered on the large bill that is likely to be 
coming from the Town and how to respond to it. Aaron Clay said it is important to clarify whether 
equipment replacements that are taking place at the plant are nonnal maintenance or capital 
improvements. He also said the cun-ent state of our agreement needs to be clarified. If capital 
improvements are charged to USCDWUA, will they be paid back when USCDWUA sells it 
interest to the Town? He said the intent has been to establish the value of the USCDWUA interest 
as of December 31, 2002. 

Land Swap 
Aaron Clay delivered, at the meeting the latest draft of deeds for the trading of property 

with Fred Houghton and Mike Laurita. Dan Hawkins said the County Commissioners have 
approved the boundary adjustment, but there is still fine-tuning of the documents within the 
Planning Department. A closing is scheduled for May 15. 

Bryan K.lasecn asked how many acres the Association ends up with. Hawkins said 14.9 
acres. He said Mike Laurita will pay approximately $31,000 for the original USCDWUA parcel, 
to cover the acreage not mvolved in the trade. 

Treatment Plant 
Dan Hawkins said the Cow1ty Connnissionern have approved the Specific Development 

Apphcatron. 
Hawkins said that, after researching and visiting several membrane treatment plants, he an<.! 

Dayton Myers have concluded that Pall offers the most suitable plant for the needs ofUSCDWUA. 
He said engineer Leroy Black concurs. It order to allow engineering design of the plant to begin, 
we need Pall drawings and technical information. This will require an order with down payment. 
He said Pall has agreed to a down payment price of $25,000, which is 5% of the quoted price of the 
plant. 
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MOVED BY Bryan Klaseen 
SECONDED BY Robert Tramp to place an order for a Pall membrane filtration system at 
the quoted price of $500,000, and to make an initial payment of $25,000. 
MOTION CARRIED with no opposing votes 

Hawkins presented the hoarcl with a cash flow forecast for the remainder of the fiscal year. 
There was discussion whether to pay off the mortgage to First State Bank of Hotchkiss. The bank 
will reqmre a mmimum payment ot $25,000 to transter the mortgage to the parcel USCDWUA 
will retain after the land swap. It wn~ clcciclccl to pny j1wt tho $7.S,000 now, ancl wait to see how the 
year progresses. 

Construction Report 
Ken Myers Linc: A four-inch line upprnximutely 1200 feel in length on T Lane and 2375 

Road. Richard Belden is doing the excavat10n and installation, USCDWUA is providing the 
material, per an agreement with Myers previous approved by the Board. 

Tremayne Line: A four-inch line to improve pressure to three taps north of S25 Road. A 
fire hydrant is also being installed, paid for by Tremayne and neighbors. Work is expected to start 
this week. 

Other 
Dan Hawkins reported that an agreement was signed between USCDWUA and Orchard 

City to exchange 20 shares of Alfalfa Ditch for 16 shares of Surface Creek Ditch and Reservoir. 
Hawkins said Orchard City Water Supervisor Dave Smith would like to wait a while before 
attempting to make the trade permanent, which will require action by their Board of Trustees. 

Hawkins said the Alfalfa Ditch water is not benefitting the Association now because we are 
not using enough water, and the excess is going down the creek. He suggested that an exchange be 
worked out with Ellis Fritchman, who has traditionally used the water, so that both parties might 
benefit. 

Ellis said that, in the past, he has used the Alfalfa Ditch shares during spring runoff, and 
provided reservoir water to Orchard City later in the year in tracle. He said he would like to reach a 
similar agreement with USCDWUA. 

MOVED BY Je11y Figueroa 
SECONDED BY I3ryan Klaseen to approve the water swap between Ellis Fritclunan and 
USCDWUA. The details to be worked out between Ellis Fritclnnan am! Dan Hawk.ins 
MOTION CARRIED with no opposing votes. Ellis Fritclunan abstained. 

Meeting adjourned 10:10 p.m. 

May I 2, 2003 Board Mtg. Pg. 3 of 3 

Respectfully Submitted 
1
~/1 //;J. ¾«;;/4~ 

Dan A. Hawkins 
Secretary - Treasurer 



UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
June 9, 2003 

Jerry Figueroa called the meeting to order aaa--7:37 p.m. Board members present were 
John Hawkins, Herman Kline, Jerry Figueroa, Kelly Peterson, Bryan Klaseen and Ellis 
Fritchman. Also present were: Dan Hawkins, Helen Hawkins and Dayton Myers Jr. 

Minutes 
MOVED BY Herman Kline 
SECONDED BY John Hawkins to accept the May 12, 2003 Minutes as mailed to the 
board. 
MOTION <:ARRTFD with no opposing votes 

Financial Report 
Helen Hawkins gave the board a revised Cash Flow Report. The Cash Flow Report that 

was mailed to the board did not reflect bank charges and interest. 
Dan Hawkins pointed out receipt of $31,811.67 from sale of land to Mike Laurita. This 

was the balance of the parcel that was partially traded to Laurita for the new treatment plant site. 
Hawkins said the major expenditure on assets was the down payment on the Pall Membrane 
Filters ($25,000). A payment of$25,000 was made to the First State Bank of Hotchkiss as a 
principal payment 

Dan discussed the ongoing problem with the Arthur Behrman subdivision. Delta County 
is asking for a fire hydrant to be installed, but Hawkins said he is dragging his feet on that, since 
USCDWUA has yet to be reimbursed for the meter installations by either Vorhees or Hoerr, the 
owners of the two new lots. Hoerr has agreed to pay for the installation in installments of$100 
per month. 

MOVED BY Herman Kline 
SECONDED BY Bryan Klaseen to accept the revised Cash Flow Report 
MOTION CARRIED with no opposing votes. 

End of Month Report/System Usage Report 
Dan Hawkins pointed out that there was one new tap and a lot of transfer activity. He 

also pointed out the two million galluns of water measured through the master meter, but not 
registered by individual meters. Hawkins said this is excessive, and he carmot account for it. 
There was some flushing done in May, and the upper tank on Redlands Mesa spilled quite a bit 
ot water, but Hawkms said there may be an undiscovered leak on the system. 

Town of Cedaredge 
Jerry and Herman's meeting with Water Committee: Jerry Figueroa reported on a meeting 

with the Mayor, Water Committee, and administrative staff. A newspaper reporter was also 
there. Figueroa said he had been asked not to invite Dan Hawkins to the meeting. 
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The meeting was mainly a report of activities at the treatment plant following the boil 
order. Gary Noah described the replacement of a good deal of equipment. Herman Kline said the 
report was technical, and there was little opportunity to question or critique without a 
USCDWUA operator present. It was estimated that more than $20,000 in equipment purchases 
have been made so far. 

Figueroa said Gaiy Noah is taking the position that the new treatment plant was 
improperly designed, and that the equipment was defective from the beginning, or installed 
incorrectly. 

C:llis Fntchman asked who tlesignetl the treatment plant. Dan l lawk1ns saiu 1t v,us Ute 
Engineerins, and erp1ipment was supplied by Filter Tech. He said all equipment was installed in 
accordance with Filter Tech drawings and instructions, under the supervision of their 
rcprc1cntntives He snirl plant startup was done by Filter re.ch, and no malfllnctions occurreu. 
He said the plant operated quite well, and he and Dayton Myers had no reason to believe that 
:;ctiou:, Jesign 01 equipment dcficicnci,'~ exist,,.d 

Dan Hawkins said he has been trying to contact Deb McCoy, the owner ol 1:- titer 1 ech. 
She is presently engaged at the treatment plant, being paid by Cedaredge, and does not wish to 
discuss matters just now. Hawkins says he hopes to get a candid opinion from her, but that may 
he difficult because of her business interest. 

Letter from Town detailing emergency repairs: Dayton Myers went through the list of 
equipment replacements described in a letter from Maria Forster received June 5. He sairl he <lid 
not think any of the actions taken were necessary on an emergency basis to get out of the boil 
order. He said the boil order was lifted one day after Jim Hoffbauer was removed as Operator in 
Charge, and before any equipment replacement was done. The plant was producing legal I) 
acceptable water at that time. 

Myers said there seems to be implications in the letter that USCDWUA was responsible 
for much of what Gary Noah thinks is wrong with the treatment plant. Myers said he does not 
believe equipment malfunction was to blame for the boil order, it was operator negligence. 

Dan's meeting with Maria Forster: Dan Hawkins reported that Mayor Bill Miller 
requested that he meet with Town Administrator Maria Forster and Finance Manager Gary 
Simpson. The purpose was to discuss why USCDWUA has been paying a portion of the 
rreMment hills 1mrler protest each month. 

Hawkins said Ms. Forster expressed surpnse that he was not at the meeting attended by 
Herman and Jerry. She said shr. hnrl expected him to be there. 

Hawkins said there was a brief discussion of the payments under protest. He reiterated 
the reason, as expressed in previous letters, that USCDWUA does not have confidence in the 
operation and administration of the water treatment plant. He said USCDWUA objects to paying 
high wage, ,md benefits witho1Jt any input, and objects to the general lack of diligence on the part 
of thr plnnt opcrntor und public works direcl,H. 

Gary Simpson asked why USCDWUA does not convene a board of arbitration to settle 
the protested bill. Hawkins said the Town has equal right to call for arbitration if they think it is 
appropriate. 

Hawkins says he expects to receive a large bill for water treatment for the month of May, 
incorporating all the expenditures for equipment and labor as described in the June 5 Town letter. 
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He said he thinks it is necessary to seek legal counsel to avoid paying the charges he feels are 
unfair because the Town has not followed the operating agreement. 

There was considerable discussion whether to seek legal representation from an attorney 
other than Aaron Clay. The thought was expressed, that due to his involvement in many water 
issues, and ties to the community, he might be reluctant to pursue the litigation that is likely to 
result ifUSCDWUA refuses to pay a Town bill. 

Several Boar<l Members spoke in favor of seeking oul-of-lown represenlalion. Others felt 
Aaron Clay should be consulted before deciding. 

MOVED BY Jcny Figueroa 
SECONDED BY Ellis Fritchman to set up a meeting with Aaron Clay and the Board to 
discuss potential litigation with the Town off'ccfarcrlgc 
MOTION CARRIED with no opposing votes. 

New Treatment plant 
Pall purchase order: Hawkins said with the help of Leroy Black he wrote a purchase order 

for membrane filtration equipment, at a price of$507,500. The terms call for a $25,000 initial 
payment, one-half the remainder on delivery, and the balance upon successful plant startup and 
beneficial use. 

Brush clearing: Brush has been cleared from the plant site and raw water line route, using 
the USCDWUA backhoe. Ule engineering has con<lucle<l a topographic survey oflhe sile, an<l 
has set all comer pins pertaining to the boundary adjustment. 

Geotechnical analysis: Richard Ricks, of Alta Consultants, Montrose has been engaged to 
perform soils and slope stability analysis for the plant site and raw water pipeline where it lies on 
steep slopes. His estimated fee is $2,900. 

Access road construction: Mike Laurita has been hired to build the access and raw water 
line route across his property, starting at the Lone Pine headgate road and running northwest 
approximately 900 feet to the BLM line. Hawkins said he and Laurita will decide if the work was 
muhrnlly satisfactory, and Lmirita may he hircrl to proceecl the rest of the way to the creek after 
BLM pennission is obtained. 

Hawkins said he recently received a letter from BLM specifying an application fee of 
$1,120, which has been paid. He said the annual lease payment to BLM will probably be on the 
order of$50-$100. 

Use of Alfalfa Ditch sha1·es 
Dan Hawkins said the 30 shares of Alfalfa Ditch which were obtained for this year by 

trading with Orchard City have been in turn traded to Ellis Pritchman. Pritchman has had the use 
of excess early water, and will provide reservoir water to supply T JSCDWT JA needs later in the 
year. A block of Surface Creek reservoir water has been set aside for this purpose. Jim Boyd 
will call the water as necessary. Hawkins said he doubts that the USCDWUA reservoir water 
will be used much this season. 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
July 14, 2003 

Jerry Figueroa called the meeting to order at 7:34 p.m. Board members present were Robert 
Tramp, John Hawkins, Herman Kline, Jerry Figueroa, Ellis Fritchman and Bryan Klaseen. 
Also present were Dayton Myers, Dan and Helen Hawkins. 

Minutes 
MOVED DY Iknnan Kline 
SECONDED BY John Hawkins to accepts the minutes as mailed to the board. 
MOTION CARRIED with no opposing votes. 

Finandal Report 
Dan Hawkins explained the purchase of a diffuser and dechlorinating device. It is used when 

flushing a fire hydrant, to avoid property damage and neutralize chlorine if the water is going into a 
stream. This is required by State regulation prohibiting discharge of chlorinated water into any water 
administered by the State. 

MOVED BY Hem1an Kline 
SECONDED BY Ellis Fritchman to accept the June 2003 Cash Flow Report 
MOTION CARRIED with no opposing votes. 

End of Month Report/System Usage Report 
Dan Hawkins reported three taps were sold in June, bringing the total for the year to nine. He 

said it is doubtful the budgeted number of taps (23) will be realized this year judging by the present 
rate of sales. The system used 9.45 million gallons of water in the month. 

Town of Cedaredge 
freatrnent billing: Dan Hawkins gave the Board a :,mnma1y of tho June billing fo1 watc1 

treatment and new plant equipment. A total of $61,548 was spent by the Town. USCDWUA was 
billed at a rate of24.7% for some expenses, and at 20% for others. 

Jerry Figueroa reported on a meeting with Mayor Miller, Tony Sluski, Ua1y Noah, and Maria 
Fm ste1. John Hawkins, Heiman Kline, and Dan Hawkins also attended. Jerry said the Town has not 
given a reason for the boil order yet, but has done wholesale replacement of eqnipment He sai<l the 
Town was throwing money at the problem instead of conducting a reasoned analysis. 

Dan Hawkins said the boil or<lor was liftc<l hy the State as soon as Jim Hoffbauer was removed 
as plant operator. He said no equipment replacement had been done at the time the boil order was 
removed. 

John Hawkins noted that the Mayor Miller and Gary Noah prevented any discussion of 
justification for the eqmpment replacements. He said the phrase used was, "there will be no debate." 

Response Letter: The Boarrl reviewe<l a suggested letter of response to the treatruent bill. An 
amounl of $3,000 was suggested as payment, based on a reasonable estimate of what the treatment cost 
should be, and has been over the last 15 months. The letter was reviewed by attorney Clay. It states 
that USCDWUA is not responsible for expenses on the common system which were not agreed to 
beforehand. 
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MOVED BY Bryan Klaseen 
SECONDED BY Robert Tramp to send the letter to Cedaredge stating that the Association 
does not believe that it is responsible for the excessive costs of the boil order and will pay 
Cedaredge $ 3,000.00 a month for water treatment. 
MOTION CARRIED with no opposing votes. 

Subdivisions 
Ward (Dry Creek: This is a major subdivision along Q Road and 2700 Drive in Dry Creek. Dan 
HRwkins SRirl the c!omestic neec!s rRn he met by connecting to the ?-1

/, inch line, hnt fire pmtertion 
would need to come from the 8-inch Redlands supply line. 

John Hawkins said he believes we should not touch the 8-inch high pressure line. Dan 
Hawkins said it would require a very expensive pressure regulator station if we did. 

Flli8 Fritrhmnn 811ggc8tcc! npgrnc!ing the 2-\1, inch line stnrting nt the Vngcl tnp nnc! going cnst 
to Q road, placing the fire hydrant at Q road. The developer would be responsible for the cost. 

MOVED BY Jerry Figueroa 
SECONDED BY Bryan K.laseen to commit four taps to the Ward Subdivision providing the 
developer upgrade the 2-½ inch line to obtain fire protection and a successful resolution of any 
other issnes affor.ting the Assor.iation 
MOTION CARRIED with no opposing votes. 

Treatment Plant 
BLM Progress: A field trip was taken with three BLM representatives. They requested that a 

certain part of the raw water pipeline have excavation spoils hauled away so as not to be dumped into 
Surface Creek. They also requested documentation of water depletion, and a detailed design by Leroy 
Black. These documents are being generated. 

Environmental Assessment: Sandra Beranich, and environmental specialist from Montrose, is 
doing an environmental assessment for the BLM application. She expects to have it in one month, at a 
cost of $2500-$3500. 

Geotechnical Report: Richard Ricks, a soils engineer from Delta, was hired to do the 
geotechnical study for the plant ancl WRter line. His report was favorable for r.onstrnction of both the 
plant and the water line. The slope is stable, and will minimize the amount of excavation required. 
Foundations for the plant will not need to be large, due to good load bearing capacity of the soil. 

Construction progress: Mike Laurita has constructed about 900 feet of the raw water pipeline 
route, starting from the Lone Pine Ditch access road, northeast to the HI .M line. 

Other 
Robert Tramp has offered to help the Association search for grants and/or loans to finance the 

new treatment plant. The board discussed options for paying Mr. Tramp for his services. No decision 
was made. 

Mrrting nrljonrnrrl 1 O·OO pm 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
September 8, 2003 

Jerry Figueroa called the meeting to order nt 7:'l'i. Roarrl members present were Jerry 
Figueroa, John Hawkins, Ellis Fritchman, Kelly Peterson and Bryan Klaseen. Also present were: 
Dan, Hawkins, Helen Hawk.ms, Loname Amle1son and Jim Kidd. 

Minutes 
MOVED BY John Hawkms 
SECONDED BY Kelly Peterson to accepted the August 11, 2003 minutes. 
MOTION CARRIED with no opposing votes 

Financial Report 
Dan Hawkins pointed out a down payment of$3,600 to CDG Technology for a chlorine 

dioxide generating system for the water treatment plant. He also called attention to a tabulation 
of water treatment billings versus payments made. He said in July, there were upgrades made to 
the treatment plant which should have been billed at 20%, as equity items. Instead they were 
billed at 30%, as though routine maintenance. Kelly Peterson requested a conection in that the 
table incorrectly listed an August billing instead of July. 

MOVED BY Ellis Fritchman 
SECONDED BY Kelly Peterson to accept the August 2003 cash flow report as corrected. 
MOTION CARRIED with no opposing votes. 

End of Month Report 
Dan Hawkins reported system usage was down considerably from the previous months. 

No taps were sold in August, but two have been sold thus far in September. 

Lorraine Anderson Tap 
The Doard had received by mail a lotter from Mrs. Anderson requesting that the 

Association buy back her water tap installed on 2475 Lane, in the Surface Creek valley. The tap 
serves her mobile home, which is on land owned by he1 son, Michael Anderson. The land and 
pern1anent home is being repossessed, but not the mobile home; that is to be removed from the 
property. 

Mrs. Anderson said that when she purchased the tap, the property was in her haine also, 
but she has since quit claimed her interest, and the deed is only in the name of her son and his 
wife. She is moving her mobile home to a site in Orchard City, and will not be able to use the 
USCDWUA tap. 

John Hawkins asked if the mortgage company owns the tap. Mrs. Anderson said no. 
Bryan Klaseen asked if the tap is listed on the deed to the property. Dan Hawkins said he has not 
yet seen the deed. John Hawkins said that, in the past, courts have ruled that installed taps go 
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with the property. He said he does not want the mortgage company to come back on the 
Association claiming ownership of the tap, ifit has been improperly removed from the property. 

Jerry Figueroa suggested more research is necessary to identify any liability to the 
Association. Kelly Peterson asked if there is any hardship to Mrs. Anderson if the decision is 
delayed. Mrs. Anderson said she would hke an answer as soon as possible, but one way or the 
other, the mobile home needs to be removed from the property by September 18th 

• 

. forry Fir,m,roa tolrl Mrs. Anrlf!rson that thf! Boarrl anrl staffw011lrl try to !f!am morf! ahont 
the situation, and get back to her with a decision. 

Jim Kidd Line 
Mr. Kidd explained to the Board that he has been using a well for his home, which is on 

the west edge of Cedar Mesa overlooking Harts Basin, at the site of an old gravel pit. He said 
his well is not producing enough water, and he needs a water tap. The nearest Association line is 
at P75 and 2525 Roads, requiring about 4000 feet of new pipeline to reach his home. Mr. Kidd 
said he believes that other taps will come on the line once it is built, and he would like to be 
reimbursed his expense when they do. 

Jerry Figueroa said the Board has consistently asked those who will benefit from a new 
pipeline to pay for it. He said the Association has no mechanism or policy that would allow Mr. 
Kidd to recoup his costs from future tap sales on the line. There was m11ch disc11ssion about this. 
It was pointed out that trying to figure a fair way to do it is nearly impossible. DMEA tried it, 
but is no longer doing so. 

Dan Hawkins said a pressure regulating station will need to be built, otherwise the 
pressure will build to 230 psi near the Kidd tap. He estimaterl thf! cost ofthf! regulator at $'.J,000 
He said the cost of 4-inch pipe would come to about $3,600. The cost of excavation is unknown, 
but is estimated to be $20,000. Mr. Kidd also wishes to purchase a fire hydrant, or possibly two. 
Hawkins said each hydrant would cost $1,800. 

Mr. K.idd kft th<;> m,;-,;-ting, and th,;- discussion continued. John Hawkins said he thinks 
there is a good chance for future tap sales along the new line. He recommended participating in 
the project. Ellis Fritchmai1 asked if the pressure regulator is going to be necessary to the system 
eventually, even without Mr. Kidd's tap, in order to grid back to 2550 Road. Dan Hawkins said 
that is correct. Ellis suggested over sizing the pipe, and paying for the regulator station. Kelly 
Peterson said he would rather paiticipate in the project than to reimburse Mr. Kidd out of future 
tap sales. 

MOVED BY Bryan Klaseen 
SECONDED RY Ellis Fritd1man that the Assoriation to provide half the cost of four
inch pipe for the proj cct, and build the regulator station. All other costs to be borne by 
Mr. Kidd. 
MOTION CARRIED with no opposing votes. 

Subdivision 
Edward Tuft 
Dan Hawkins reported that this minor subdivision will require two taps, to be located on 
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M Road (Burritt Road) on the west end of Redlands. There is no main line on the road where the 
tap is needed. A line will need to be extended from the west, at John Ray Burritt' s home, or 
from the north, at the end of Widner Airport. Since the subdivision plat shows an easement for 
utilities coming from the north, that route appears the most logical. 

MOVED BY Bryan Klaseen 
SECONDED BY John Hawkins to commit two taps for the Tuft minor subdivision, 
specifying a new 4-inch line and easement to M Road (Burritt Road). 
MOTTON r'i\RRTFD wi1h 110 oppooing votes 

T1 eatment Plant 
Dan Hawkins reported on the followmg pomis of the new treatment plant project: 
Army Coms of Engineers: Dan Hawkins reported that permission for a diversion in 

Surface Creek will be quite easy if a rock. dam is built, but neaily impossibk if a concictc Jam is 
built. He said the local Corps office has suggested several designs that appear workable and 
inexpensive. A letter from the U.S. Fish and Wildlife, known as a "Section 7 Consultation," will 
be required. Fortunately, that is also a part of the BLM application process, so such a letter 
should be available soon. 

Final ruling on point of diversion: Judge Steven Patrick signed the decree awarding 
USCDWUA a new alternate point of diversion for Alfalfa Ditch. All previous points of 
diversion, including the springs, are retained and are availablc for use, if necessary. 

BLM: Theresa Pfifer of the Montrose Office says that everything is done to allow the 
right-of-way permit to be issued for the raw water line. She expects it to happen the week of 
September 15. 

Delta County Board of Health: Hawkins and Dayton Myers met with Mark Kadnuck in 
Grand Junction to see ifit is possible to get approval for phased construction, without having a 
complete end-to-end design. It appears this will be possible. If so, work could begin on the 
creek intake and raw water line without complete plans fo1 the pl,mL 

Part of the application to the State Department ofHealih is signe<l approval from the 
Delia County Board of Health. Hawkins and Myers will meet with the Board September 9'h to 
request the signatures. 

Orchard City 
Alfalfa Ditch: Dan Hawkms 1epo1ied he met with Dave Smith, Water Superintendent for 

Orchard City to discuss the future of the 20 shares of Alfalfa Ditch that USCDWUA obtained in 
trade this year. Although Orchard City would be interested in a long-term trade or lease, it does 
not appcm that th0y aro willing to sell the shares at this time. 

Jnterconnect/treatIT1ent agreement: Dave Smith said Orchard City also wants to pm sue an 
emergency interconnect between their system an<l USCDWUA. The most piactical point would 
be at the intersection ofU50 Road and Highway 65. There would need to be about one-half mile 
of pipeline constructed between the Orchard City line and Highway 65. 

Smith also expressed interest in having USCDWUA treat water and deliver it to Orchard 
City. Hawkins said that to make it work, the pipe would need to be enlarged from Highway 65 to 
Milk Creek. 
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Jerry Figueroa said he had similar discussions with Gary Tharp, Orchard City Trustee. 
He said Orchard City is limited in how much water they can obtain from the drainage where their 
treatment plant is located. He said they are exploring ways to assure their future capacity. 

The Board discussed these ideas, with the general consensus being that nothing should be 
ruled out at this point, but to continue talks with Orchard City to see if concrete proposals could 
be generated. 

Other 
Dan Hawkins said Coalby Water Company requested that USCDWUA provide a licensed 

operator to oversee operation of their distribution system. Hawkins said he and Dayton Myers 
discussed the offer, and both declined, not wishing to take time away from pursuing our 
trnntment plnnt project. 

Hawkins saiu that the employee have been Jissatisfieu with the IRA custouial service 
provided by Merl Lynch and would like to change to another custodian. The consensus of the 
Board was to allow the employees choose who to administer the IRA. 

Meeting Adjourned: I 0: 16 p.m. 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
October 13, 2003 

Jerry Figueroa called the meeting to order at 7:30 p.m. Board members present were Jerry 
Figueroa, Kelly Peterson, Herman Kline, John Hawkins, Robert Tramp and Bryan K.laseen. Also 
present were Dayton Myers Jr., Dan Hawkins and Helen Hawkins. 

Minutes 
John Hawkms pomted out a typograph1cal error on page 2 paragraph 2. The phrase 

" ... Mrs. Anderson of the decision ... " should read " ... Mrs. Anderson if the decision ... " 

MOVED BY Kelly Peterson 
SECONDED BY Herman Kline to accept September 8, 2003 minutes as corrected. 
MOTION CARRIED with no opposing voles. 

Financial Report 
Dan Hawkins explained the following entries on the September Cash Flow Report: 

• Cash received from Sue Voorhees - Ms. Voorhees is a lot owner in the Behrman minor 
subdivision. She was billed, along with Behrman and Hoerr, the other owners, for 
installation of taps which required machine hire (Peterson Excavating.) The charge has 
gone unpaid for a year or so, but Ms. Voorhees has agreed to make installment payments 
of $100 per month to pay it off. Hoerr has agreed to the same arrangement. Voorhees 
also paid off a past due water bill of nearly $900. 

• Edward Jones transfer - The company IRA has been transferred from LPL Financial to 
Edwanl Jones. Them was a tiansfor foe of$30 for each employee. 

• BLM Right-ot~way - $2,600 was paid lo Sandra Beranich for the Environmental 
Assessment, $231 was paid to BLM for rent on the easement until January 1, 2009. 

• Payment to The Title Company of Delta - an error was made in disbursing too much 
money to USCDWUA at closing. A refund was paid to The Title Company. 

MOVED DY D1yan !Gascon 
SECONDED BY John Hawkins to accept the September 2003 Cash Flow Report. 
MOTION CARRIED with no opposing votes. 

End of Month Report 
Dan Hawkins pointed out that only 14 new taps have been sold through September. The 

2003 budget anticipated 23 taps. 
Hawkins said that, due to the rented Alfalfa Ditch water fro:ri Orchard City, the 

Association did not draw any of its stored water this year. He said the water audit for September 
showed 6% water unaccounted for, which was lost to leaks or other unknown uses. A commonly 
accepted industry standard is 15%. 
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Lorraine Anderson Tap 
Hawkins reported that Bank One, which has foreclosed the Michael Anderson property 

where the Lorraine Anderson tap is installed, is claiming both taps through foreclosure. Hawkins 
referred the matter to Aaron Clay, who responded in writing. Clay advised that the Lorraine 
Anderson tap should not be transferred until its ownership is resolved by a court order, or by 
voluntary assignment from Lorraine Anderson. 

MOVFD RY Rohcrt Trnmp 
SECONDED BY Kelly Peterson to write a letter to Bank One and to Lorraine Anderson 
stating that the Michael Anderson tap will be transferred to Bank One, provided the 
proper steps arc executed. The Lorraine Anderson tap will not be transferred until its 
legal ownership is decided by court order, or Lorraine Anderson assigns it voluntarily. 
MOTION CARRIED with no opposing votes. 

Subdivisions 
Edward. S. J_ufl:(R~dlands Mesa): The subdivision application has been withdrawn. There is 
presently no subdivision proposed. 

Coslett Major - near Milk Creek Tank: Dan Hawkins reported that this is a re-subdivision of Lot 
3 of the Harris-Adger Minor. The property lies west of the Milk Creek Tank. Part ofit is above 
the elevation of the tank, part ofit is below. Seven lots are proposed. One of the lots already has 
the Coslett home on it, with a tap. Water pressure at that tap is marginal. 

There will not be enough pressure by gravity from the Milk Creek Tank to serve most of 
the lots. Hawkins recommended that a subdivision distribution line be connected to the new 
pressurized line from the treatment plant to the Milk Creek Tank, which is expected to be 
completed sometime next year. He said the line should border the subdivision access road, along 
the west side of the property, to provide easy access to meters. 

MOVED BY John Hawkins 
SECONDED BY Jerry Figueroa to approve six taps for the Coslett Major Subdivision, 
which cannot be served until the USCDWUA treatment plant is operational, and under 
the condition that the developer builds a new water line to connect with the future 
USCDWUA line from the new treatment plant. The snhclivision clistrihution line is to be 
placecl along tlrn acr.ess road nmih ancl west of the snhclivision. 
MOTION CARRIED with no opposing votes. 

Faber Minor Ute Trails Road: This subdivision will create one additional lot on property where 
Ben Faber now lives, at 2393 U50 Rtl. also known as 23899 Ute Tiails Rllatl. One a<l<litim1al tap 
will be required. 

Dan Hawkins said the lot is long north and south, and narrow east to west. The new lot 
will be createcl at the north end. The terrain rises rapidly to the north, making it unlikely that 
there will be sufficient pressure at the proposed building site. The pressure is now regulated to 
about 80 psi at the Faber tap. This can only be increased substantially if a new regulator is 
installed to protect the line going south on 2375 Road, where the terrain falls away rapidly. 
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MOVED BY Herman Kline 
SECONDED BY Kelly Paterson to approve a tap for the Faber Minor with a disclaimer 
on the amount pressure available. 
MOTION CARRIED with no opposing votes. 

Hand Minor - Rimrock Road: This is a subdivision of a 52-acre parcel, one of five parcels 
created by Bud Burgess along 2725 Rd, also known as Cactus Park Road. The new lot is to be 
created on the east end of the parcel, which will place 1t on the east side of Currant Creek. Dan 
Hawkins saiJ that a tap locateJ tl101e will have to oom1t1ot to a two inch line on the eu8t 8iue of 
2700 Drive (Rimrock Road) at or near the Ralph Thompson residence. 

Hawkins said the two inch line will need to be extended north about 200 feet to be 
available to the new lot. This will require an easement to be obtained from Steve and Eunice 
W dlJ. They have saiJ they are agreeable. 

Hawkins said Lot 1, the portion on the west side of Currant Creek, is served by a 
domestic well, and a water tap is not being sought at this time. 

MOVED BY Bryan K.laseen 
SECONDED BY Robert Tramp to Approve a tap for the Hand Minor Subdivision, 
contingent on the developer obtaining the necessary easement and paying for the line 
extension. 
MOTION CARRIED with no opposing votes. 

Schmittou Tap Relocate 
Dan Hawkins said a new water tap was installed for Roy Abila on T50 Road about one

fourth mile east of 2425 Road. The meter was placed next to the Association main line on the 
south side of T50 road, and the service line was installed from the meter across the road and to 
the Abila house by a contractor working for Abila. James Schmittou is the owner of the 
property where the meter was installed, and he has written a letter objecting to the tap, and 
requesting that it be relocated to the north side of the road. 

Hawkins said he has been unable to locate any evidence of a Delta County road easement, 
and is likewise uncertain of the USCDWUA easement on Shmittou's property. He 
recommended that the meter be moved, as it will be a minor expense and will avoid an 
umiecessary fight. 

MOVED BY Jerry Figueroa 
SECONDED BY Herman Kline to move the Abila meter to the north side ofT50 Road. 
MOTTON CARRTRD with no opposing votes. 

Treatment Plant 
BLM: Dan Hawkins reported that the BLM easement for raw water line and access road 

has been granted. A part of the BLM process was a consultation with the U.S. Fish and Wildlife 
Service, to determine whether USCDWUA threatens endangered species in the Colorado River. 
Apparently, there was no objection from the Wildlife Service, but a letter has yet to be received 
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to that effect. The letter will be necessary to comply with requirements of the lJ.S. Army Corps 
of Engineers, to obtain a permit to work in Surface Creek. 

Corps of Engineers: An application for a permit to work in Surface Creek has been 
submitted. The above mentioned letter from Wildlife will be needed before a permit will be 
granted. 

State Health Department: An application has been submitted to the State Health 
Department for a permit to construct the treatment plant. The application is not complete, 
because plans for the plant itself are not <lone However, <lrawings are <lone for the intake 
structure, sedimentation basin, and raw water line. District Engineer Mark Kadnuck has 
indicated that we may proceed with work on those items. 

Cash Position: Dan Hawkins presented the Roar<l with a projec.te<l cash flow for the 
remainder of the fiscal year T1 appears lhal al leasl $10,000 m<>re can he spenl on lhe lrealmenl 
plant this year without depleting cash reserves excessively. 

Time Change 
The Board Meetings will start at 6:30 p.m. during standard time. 

Other 
Jerry Figueroa commented on a letter from Forest Service Supervisor Bob Storch, in reply 

to a lf:ttf:r from TJSC:DWl J A protesting the USFS using condemnation or the permit process to 
obtain privately owned water for forest and wildlife management. Jerry said the USFS should 
hold another meeting on the topic, involving all interested water users, and with greater publicity 
than at the previous meeting. 

Meeting Adjourned: 9:25 p.rn. 

Respectfully Submitted 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
November 10, 2003 

Jeny Figueroa called the meeting to order at 6:45 p.m. Boartl members present were: 
fo11y Fi311cmn, Hrnmnn Klim\ Roh Trnmp, KGlly Peterson, Ellis foritclnmm, antl John Hawkins. 
Also present were Dan Hawkins and Helen Hawkins. 

Minutes 

MOVED BY Herman Kline 
SECONDED BY Kelly Peterson to accept the October 13, 2003 minutes as mailed to the 
lHrnrd 1nemhern. 
MOTION CARRIED with no opposing votes. 

Financial Report 
Hennan Kline asked what the expenditure for shop equipment was for. Dan Hawkins 

said it was for a trash pump, which is a gasoline pump that can pump water with a lot of mud and 
debris in it. The pump was used while building the creek intake to remove water that was 
seeping in from the creek. 

Hawkins also pointed out that the payment of $3,000 to the Town of Cedaredge for 
September water treatment was actually more than what was billed. The Town had misread the 
USCDWUA master meter, and only billed for 20% of the water used, instead of the more typical 
30%. Hawkins said the Town bills have contained some charges that he is skeptical of, including 
the purchase of chlorine which apparently is being used at the sewer plant. 

A statement from the Town was included with the financial report, indicating 
USCDWUA is in arrears by $29,249.32 on treatment plant payments. This is due to withholding 
payment for plant upgrades made after the boil order, and adhering to a policy of paying a flat 
$3,000 per month for water treatment expense. There was discussion about disclosing this 
potential liability on all financial reports. 

MOVED BY Bob Tramp 
SECONDED BY Ellis Fritclnnan to accept the November 2003 Cash Flow Report adding 
a footnote showing the possible liability to the Town of Cedaredge. 
MOTION CARRIED with no opposing votes 

Rnd of Month Report 
Tw0 new !Rps were disc.nssed Philip "Rntc.h" T ,mlfitR is building neHr 2800 Rnrl OR <JHrl 

on Redlands Mesa. Cedaredge Development LLC is an entity formetl by Austin Kiser, antl the 
tap is to be located in Pinyan Estates Subdivision. 

Dan Hawkins said the water audit for October showed 9% of the water was unaccounted 
for. 
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Meter Relocation near James Schmitton 
Dan Hawkins said the Roy Abila tap was moved, as requested by Mr. Schmittou. It was 

discovered that the Abila service line under TSO Road had only been installed at 24 inches deep. 
It was removed and replaced at 48 inches deep. 

Lorraine Anderson 
A letter was received from Dank One, owner of the Michael Anderson property, where 

the Lorrnme Anderson tap is also locat<:'<l The Rank is procee<ling with the transfer of the 
Michael Anderson tap, but stated they are not interested in the Lorraine Anderson tap at this time. 

There was discussion of what, if any action to take on the Lorraine Andernon tap. The 
consensus of the Board was to wait and see ifthere is an opportnnity to sell the tap to a hnyer of 
the foreclosed property, thereby leaving the tap where it is. 

Kennedy Water Dill 
Dan Hawkins said that Hank Kennedy owns the former Melgoza property on O Road, 

Redlands Mesa. The house had been damaged by a burst pipe while owned by Melgoza, then 
was foreclosed on, then acquired and renovated by Kennedy. In October, 7.0'i,000 gallons were 
used. When the meter was read, nobody was home but water was running at 10 gallons per 
minute, so Hawkins decided to shut off the meter, in case a pipe had burst inside the home again. 
Later, Hank K enne<ly callerl to report that an outside hydrant had possibly been turned on by 
deer, accounting for the water use. The meter was turned back on. 

Hawkins said the bill for October is over $1,600. So far, the Kennedys have not 
protested the bill, but have not paid anything either. After discussion, it was decided to discuss 
the matter at a board meeting with Mr. Kennedy present before making any adjustment to the 
bill. 

Subdivisions 
Coslett Major: Delta County Plam1ing reported that the subdivision is on hold. Dan Hawkins 
said that he had a conversation with Sheila Coslett, in which she said she did not want a major 
subdivision. Hawkins said he expects the plan will be modified to contain fewer lots. 

Johnson Minor 2012 2375 Road: Carroll Johnson owns approximately 40 acres on 2375 Rd. 
Approximately ½ mile south of USO Rd. There are presently two taps installed on the property. 
Johnson plans to split off two small lots, in the northwest and southwest corners of the parcel, 
retaining the larger acreage with his home on it. One additional tap will be required. 

MOVED BY Herman Kline 
SECONDED BY Dob Tramp to approve a tap for the Johnson Minor Subdivision 
MOTION CARRffiD with no opposing votes. 

Construction Report 
Kidd 4" line: Dan Hawkins said the 4-inch line extension of about 4000 feet, from 

Marianne McPherson's home southwest to Jim Kidd's is nearly finished. The pressure regulator 
station has been built. Two fire hydrants are being installed, one at Kidd's home, and the other 
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along the south side of McPherson's minor subdivision. Doug Carlson is the excavation 
contractor. The Association will pay Carlson, and then be reimbursed by Kidd, as a Member 
Contribution to Capital Improvements. 

Spaulding Peak Treatment Plant: Dan Hawkins reported that the Army Corps of 
Engineers issued a written permit to build the intake structure on Surface Creek. The concrete 
structure is complete, but needs to be backfilled, and the creek bed reshaped somewhat in order 
to he ready for flood water next spring. Hawkins said Laurita's excavator broke down and is 
under repair now. It is unlikely that further concrete work will be done this fall. 

The Board looked at preliminary drawings made by Bob Basher at Ute Engineering. He 
is the draftsman in charge of producing drawings for submittal to the State Health Depmiment for 
approval. Hawkins said there will be at least one more consultation with Pall, via conference 
telephone call, before the design is final. That is expected to take place within a month. 

Hawkins gave the Board a printed estimate of the treatment plant cost, showing what has 
been Jone so fai. Indutling prnpmty pmchaso, about $229,000 has been spent on the tieatment 
plant project. It is estimated that $1.08 million will be required to complete it. 

There was discussion of funding for the plant. Hawkins said grant money is limited 
because USCDWUA ls not a governmental body, and because it ls terminating the relationship 
with Cedaredge. IIe said the requirements of a USDA Rural Development grant would increase 
the cost and duration of the project. He said he believes the most appropriate funding is a 
commercial loan. So far, no committment has been received from any commercial lender, 
although several applications have been made. 

Budget 
The Board considered three possible budget scenarios for 2004. One increased the 

monthly base rate to $26. A shortfall in operating revenue was the result. The next two 
increased the base rate to $27, with the third example increasing the tap price to $8,000. 

Ellis Fritchman asked if a budget would be feasible at the present $23 per month base 
rate. Dan Hawkins said he felt the deficit in operating expense would be too great. Ellis 
suggested that a budget be prepared at $23 in order to illustrate that an increase is advisable 
Kelly Peterson suggested providing a buciget at the present monthly charge, anci two other 
scenanos. 

After further discussion, it was agreed that the manager should refine the 2004 budget for 
the next Board meeting, offering several scenarios for consideration. 

It was decided to hold the December Board meeting Saturday December 6 at 9:00 a.m. 

Meeting Adjourned: 9.45 p.m. 

Respec,tfiilly S11hmitted_~{l~l~"'11~·~''~"-· ~1'.i=.f"~··•~-~=b~~-'~'~t.~'~,/=·~ ~·""=':~-r~S:-_ .. __ 
Dan A Hawkins 
Secretary - Treasurer 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
December 6, 2003 

Jerry Figueroa called the meeting to order at 9:01 a.m. Board members present were: 
Jerry Figueroa, Herman Kline, Bob Tramp, Kelly Peterson, Ellis Fritchman and John Hawkins. 
Also present were Dan Hawkins and Helen Hawkins. 

Minutes 
Kelly Peterson suggested two corrections to the minutes as printed and distributed to the 

Board prior to the meeting. Page two, paragraph one - the words "tap location" should be 
ch;inge,d to "me,te,r lociltion" Also th,~ ];ist se,nte,rn~e. ofpm~grnph 1hree ,m 1rnge 1wn should end 
with "where it is." 

MOVED BY Ellis Fritchman 
SECONDED BY Bob Tramp to accept the November 10, 2003 Minutes as c01Tected. 
MOTION CARRIED with no opposing votes. 

Financial Report 
Dan Hawkins said the Kidd 4" line extension was done. The contractor was paid by 

USCDWUA, and Kidd was billed for Members Contribution to Capital Improvements. Kidd has 
paid, but not in time to be posted as a fiscal year 2003 entry. 

Kelly Peterson pointed out that the heading "Cash From Operations" occurred twice on 
the report. The second occurrence should have read "Cash Spent on Operations." 

MOVED BY Kelly Peterson 
SECONDED BY Herman Kline to accept the November Cash Flow Report as corrected. 
MOTION CARRIED with no opposing votes. 

End of Month Report 
Dan Hawkins reported no taps were sold in November. The total number of new taps 

sold during 2003 was 16, against a budget projection of 23. 
Hawkins said it is believed there is a leak on the system of at least 10 gallons per minute, 

which has not been found. There was discussion of installing more master meters on main 
branches of the distribution system to help with trouble shooting. 

Kennerly Water Bill 
Mrs. Hank Kennedy arrived at the meeting. She said a yard hydrant had broken loose 

underground, at a location some distance from her house. The leak went undetected until 
USCDWUA employees notified the Kennedys of excess water use. 

Dan Hawkins said the water use in October was 205,000 gallons, an average of 5 gallons 
per minute. The water bill was more than $1,600. He said the house was recently purchased by 
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the Kennedys. The house was abandoned two years ago by the previous owner and suffered a 
freeze up and burst pipe, causing serious damage. 

Jerry Figueroa said yard hydrants are often installed directly to plastic pipe, which is a 
poor method, subject to breakage. He asked how the leak was repaired. Mrs. Kennedy said the 
line going to the hydrant has now been completely capped off under the house. Mrs. Kennedy 
asked the Board to consider an adjustment to her bill, then left the meeting. 

Several Board members pointed out that adjustments have been granted in the past in this 
sort of sit1rntion, when it was a first time or.r.nrrenr.e There was cliscnssion of the amount to bill. 
Herman Kline suggested $200. More discussion followed. 

MOVED RY Rllis Fritr-hman 
SECONDED BY Kelly Ptelterson lo rndm:e I J;mJ.. Kennedy's $1,CiJ9.J0 bill to$ 100.00. 
MOTION CARRIED with no opposing votes. 

Snhdivisions 
Griffiths Minor 2750 and O Rd. (Redlands Mesa Road). 
Dan Hawkins said he had not yet received notification of this subdivision from Delta 

Connty, but the owner, Chuck Griffiths had contacted him directly. Mr. Griffiths plans to split 
60 acres into three 20-acre parcels. One parcel contains his house, served by an Association tap. 
The main line is on the north side of Redlands Mesa Rd., and the property is on the south side. 
Two additional taps will be needed, with two more road crossings or enlargement of the existing 
road crossing to serve two additional taps. 

Hawkins said Mr. Griffiths asked for two taps to be reserved for future purchase at the 
current $7,000 price. He advised Mr. Gri±liths this would not be possible. 

MOVED BY Kelly Peterson 
SECONDED BY John Hawkins to approve two taps for the Griffiths Minor Subdivision 
subject to USCDWU A requirements and at the price in effect at the time of sale. 
MOTION CARRIED with no opposing votes. 

Coslett Minor (revised): 
Dan Hawkins reportecl that Alex and Sheila Coslett have revised the1r subd1v1S1on 

application, changing it from seven lots to three. The property is located immediately west of the 
Milk Creek Taruc The Board had previously approved seven taps, conditional upon a3reement 
with the developer on water line construction and a schedule for tap purchases. Hawkins said he 
advised Barbara Ball of Delta County Plam1ing that the conditions set forth for the major 
suhrlivision w011lrl also apply to the minor - that is, pressurized taps will not be available until the 
new treatment plant is in service, and the developer will need to build a distribution line for the 
subdivision. 

Jerry Figueroa spoke on the subject of water wells permitted where taps are available. He 
said a letter has been written to the State water officer in charge of well permits, but that no 
response has been received. 

Dan Hawkins said the letter asked that USCDWUA be allowed to comment on permit 
applications within our service area. He said there have apparently been cases where applicants 
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claimed no public water service was available. Hawkins said that a proliferation of wells would 
create a significant burden on the Association, because state law holds the public supplier 
responsible for assmine that no illeeal cross connections occur. He said the Association is 
required to develop a cross connection control program, which identifies and monitors all 
potential sources of backtlow mto the system. 

Budget 
Dan Hawkins presented the Board with a budget worksheet showing four budget 

scenarios for 2004. Hawkins explained that all four scenarios assumed that the water treatment 
plant will be completed in 2004, funded by a commercial loan of $800,000. Ile said the debt 
service lines on the budget assumed the full amount will be bmTowed by May 2004. 

Dudgct (1) assumed that the p1ice of a tap remained at $7,000 and the monthly minimum 
charge remained at $23. This budget showed an overall cash deficit, even if all reserves are used. 
Budgets (2) through ( 4) raised the tap p1ice to $8,000 and the monthly minimum to $25, $26, and 
$27 respectively. 

Hawkins said the health insurance premium to Rocky Mountain HMO was to be more 
than $30,000 for 2004. The employees met to discuss their health coverage, and agreed to accept 
a less expensive plan. The current plan is called NCS0. The new plan is called NCl000. The 
main difference is the deductible, or out of pocked expense to the employee. It will increase by 
about $1,300 per employee. 

Bob Tramp said he did not feel the employees should bear additional out of pocket health 
care expense. He suggested that the salaries be raised to compensate. Bob said he also was 
concerned that the amount designated for distribution system capital improvements was 
decreased to $25,000 from the $60,000 proposed last year. He said the Association should not 
fall behind in pipeline replacement. 

Dan Hawkins said it will be necessary to concentrate the capital improvement funds on 
the new treatment plant, at least for the next year. He said that, although there are many places 
on the distribution system that need np8fading, none is so urgent that it cannot be postpone<l 

John Hawkins brought up the consultation fee which is paid to him each month. He 
explaine<l that it is in liell of a retirement plan, an<l a way to c.ompensate his years of work at very 
low pay in the early days of the Association. He said he is not sure he contributes much 
consultation, and asked it the Board is still comfortable with that expense. Jerry Figueroa said 
John's intimate knowledge of the physical and political history of the Association is valuable, 
nn<l he thinks the compensation is appropriate. Other board members affirmed that opinion. 

John Hawkins pointed out that an increase in the price of a tap must be approved by the 
Stockholders, but that the Board can raise the water rates and monthly minimum charge at any 
time. He said nevertheless, proposed rate increases have usually been presented to the 
stockholders as a matter of courtesy, and to explain the reasons. 

Several Board members remarke<l that they have hear<l nothing hnt snpport for rontim1ing 
with the new treatment plant project, and that members generally seem satisfied with how the 
Association operates. 

MOVED BY Bob Tramp 
SECONDED BY Kelly Peterson to increase 2004 wages to $115,000. 
MOTION CARRIED with no opposing votes. 
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There was continued discussion of the budget options. Ultimately a consensus emerged 
that budget (4) was the only scenario which would allow for completion of the treatment plant 
project, and assure adequate coverage of all other cash requirements. 

MOVED BY Kelly Peterson 
SECONDED BY Hennan Kline to present the board proposed budget number 4 at the 
Annual Stockholder's Meeting and also show lmd3et nnmher 1 as an illustration of the 
need for the increased revenue. 
MOTION CARRIED with no opposing votes. 

Annual Meeting 
Board members whose terms expire this year are: 

Bryan Klaseen Redlands Mesa 
Bob Tramp Cedar Mesa 
Kelly Peterson Surface Creek 
Ellis Fritchman Member at Large 

All incumb,mt Doard members agreed to stand for rcc:lcction. 

Other 
Jerry Figueroa asked if "reverse 911" is an appropriate way to notify the general 

membership of events such as special meetings, etc. Dan Hawkins said there is a charge for 
using the service, and it is designated only for emergencies. He said the only time it was tried, 
which was to inform members that the boil order had been lifted, it did not work. He said the 
County Emergency Coordinator has assured him the problems are fixed, and it works now. 

There was discussion of possible funding sources. Jerry recommended re-submitting the 
application for a grant from the Colorado River District. He also suggested the Colorado Water 
Conservation Board as a low-interest loan source. Dan Hawkins said he tho113ht there were 
limitations on the CWCB funding domestic and municipal water, but he would check into it 
again. 

Meeting Adjourned: 12:30 p.m. 

Respectfully Submitted 

fL.'il1-11 & . J::f.r:& ,.,2 f.,,.~"' ') 
Dan A. Hawkins 
Se,c.re,tmy - Trnawrcr 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board Organizational Meeting 
December 9, 2003 

Chairman Jerry Figueroa called the meeting to order at 9: 15 p.m. following the annual 
Stockholders meeting at the Cedaredge Community Center. He said the primary purpose of the 
meeting was to elect or appoint officers of the AssociMion 

Jerry said he would like for somebody else to accept the position of President. He said he 
is not unhappy with the Job, but foels a chm1se might he beneficial. There were no volunteers. 

MOVED BY Bryan Klaseen 
SECONDED BY Kelly Peterson to elect Jerry Figueroa as President, Herman Kline as 
Vice President, and to appomt Dan Hawkins as Secretary-Treasurer. 
MOTTON CARRIED with no opposing votes. 

Dan Hawkins informed the Board of a letter received by Aaron Clay and forwarded to the 
Association. The letter, from Town of Cedaredge Attorney Gregg Stanway, demanded 
immediate arbitration of water treatment payments which the Town considers to be delinquent. 

Tt was agreed to schedule a meeting with Aaron Clay at his office as soon as possible in 

the week of December 15. 

Meeting adjourned at 9:30 p.m. 

Respectfully Submitted, 

-~~ Dan A. Hawkins 
Secretary-Treasurer 



Upper Surface Creek 
Domestic Water Users Association 
P.O. Box 70, Cedaredge, CO 81413 

Minutes of Annual Stockholders Meeting 
December 9, 2003 

Chairman Jerry Figueroa called the meeting to order at 7:00 p.m. in the Community 
Center, Cedaredge, Colorado. Secretary Dan Hawkins read the call of the meeting, as published 
in the Delta County Independent and Mountain Valley News. 

A credentials committee had been formed in advance of the meeting, composed of Helen 
Hawkins, Mary Munger, Martha Grewal, Mary Lou Marshall, Janice Kennedy, and Don Ahem. 
Helen Hawkins reported on behalf of the committee that 39 members were present, and 121 
proxies had been received, for a total representation of 160. A quornm consisted of 152. The 
chairman declared that a quornm existed. A final report by the credentials committee showed 
that 77 members attended in person, with 145 proxies, for a total of 222. 

Minutes of the 2002 annual meeting were read by Dan Hawkins. There were no 
corrections or additions offered. It was 

MOVED BY Dayton Myers Sr. 
SECONDED BY Bryan Klaseen to approve the minutes as read. 
MOTION CARRIED by voice vote; no opposing votes were heard. 

Mr. Figueroa presented his report to the members on the activities of the Association in 
2003. He began by thanking the Association staff and Board of Directors. He then thanked the 
members for their interest and participation in the affairs of the Association. He encouraged their 
active participation throughout the meeting. 

The chairman then reported that growth in membership had not been as expected. The 
budget forecast for tap sales was 23, but only 16 were sold. This created a shortfall in revenues 
of $49,000 which marle it necessary to curtail some plannerl capital expenrlitures. 

He said the efforts toward the new treatment plant consisted of negotiating a land 
exchange, obtaining easements, engineering, am! negotiating the many bureaucracies involveu in 
permitting the different parts of the project. He said the project is behind schedule due to delays 
in obtaining several key permits. Constrnction on the plant consisted ofbuiluing an access road 
into Surface Creek, completing the creek intake strncture, clearing the plant site, and obtaining 
Power and telephone service to the site. 

Mr. Figueroa said that many sources of fundmg have been mvestigated, and that it has 
become apparent that several grants which were believed to be available are intended for 
govcrnnwn1nl onlilio:i, not private wattl1 systtlms. Also, gtanting agencies tend to favor 
consolidation of water systems over separation, which again works to our disadvantage 

He reported that Donna Ferganchick resigned from the Board of Directors because she 
moved out of the area. Bob Tramp was appointed by the Board to fill the vacancy until the next 
election. 

The Chairman concluded by saying that a new chapter in the history of the Association is 
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beginning, and the Board will rely on the guidance of the members to act in their best interest 
Treasurer Dan Hawkins then presented the financial report for 2003. He explained some 

discrepancies between what had been budgeted and what actually occurred. It had been 
anticipated that $500 thousand would be spent to begin construction of the new treatment plant, 
funded by a loan or grant in the amount of $400 thousand. However, this did not occur because 
the necessary permits were not obtained in time to permit significant construction. 

There were questions from the members about the decrease in cash reserves during the 
year. Hawkins explained that was primarily due to the shortfall in income from new tap sales. 
The budget had envisioned a decrease in cash reserves, but the situation was made worse by the 
loss of new tap revenue. 

Dennis Grunkemeyer asked about the source of the $31,660 listed as "Miscellaneous 
Cash Receipts." Hawkins said that was cash received for the sale of a portion of the property 
originally purchased for the new treatment plant. It was listed as miscellaneous because it was a 
rare source oi"mcome that rn not expected to recm. 

Hawkins pointed out that the payments to the Town of Cedaredge for water treatment 
expense were about $25,000 less than what was actually billed. He said the underpayment 
reflected the Board's position that the charges were made in violation of the Association's 
operating agreement with the Town. Per the agreement, upgrades and other major expenditures 
made on the common system must have the written concurrence of the Association. After the 
boil order which occurred in April and May, the Town undertook significant upgrades to the 
treatment plant without consulting the Association or obtaining its concurrence. Hawkins said he 
expects the disputed charges and underpayment will be settled through legal action in the near 
future. 

Chairman Figueroa then asked for a motion to dispose of the financial report. It was 

MOVED BY Gary Richardson 
SECONDED BY Polly Hammer to accept the 2003 Financial Report as presented. 
MOTTON CARRIED by voice vote, no opposmg votes were heard. 

Old business was then called for. Hearing none, the chairman called for new business. 
Cindy Beach asked if the Association has considered changing its status to a taxing district or 
other governmental basis in order to better qualify for grants or other financial assistance. Mr. 
Figueroa said it has not been investigated. Mrs. Beach then asked if the Association has sought 
the assistance of professional grant writers. The chairman replied that assistance has been 
sought from the USDA Rural Development office, and that the Association has become a 
member ot Painted Sky, an organization devoted to fostering rural development. 

Mike Mason asked if the Association would expect to incur capital costs nearly 
equivalent to the new tr<"atment plant if it elects to stay with the Town of Cedaredge instead of 
prnceeding with om own plant . .Trny Pigucroa replied that this is one of the factors drivinu llrn 
decision to split from the Town. Another is that the operating agreement signed three years ago 
has not served to protect the Association from Town actions that we do not agree with. 

A question was asked about the status of negotiations with the Town concerning a buyout 
of the Association share of the common system. The chairman answered that the process has not 
started yet, but Attorneys for the two entities are working to get it started. 
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A member asked if a change in point of diversion has been granted allowing water to be 
taken from Surface Creek at the desired location. Mr. Figueroa answered that it has been 
granted. Polly Hannner asked if progress is being made to change the use of the Association's 
reservoir water to domestic. The chairman answered that this issue is being approached by 
changing all the water in Leon Lake to domestic. The change is not yet final, but is pending and 
expected to happen. 

Jim Davis asked if a Pall membrane filtration system is still under consideration for the 
treatment plant. At this point, the chairman turned the podium over to Dan Hawkins to take 
more technically oriented questions. Hawkins rephed to Mr. Davis that a Pall membrane 
filtration system is planned, and engineering drawings ofthe complete h·eatment plant were 
available for viewing at this meeting. 

Stan Adams asked if a decrease in water quality can be expected because of a new intake 
on Surface Creek rather than from springs. Dan Hawkins said most of the raw water presently 
being used is actually surface water. He explained the treatment steps planned for the new plant, 
which include a sedimentation basin, roughing filters, chlorine dioxide pretreatment, and final 
filtration by membrane technology. 

A member asked how long it will take to pay off the treatment plant. Hawkins answered 
that the most probable commercial loans will have a 10 to 20 year tem1. Ile said budget 
projections of debt service are based on that payout time. 

Dan Hawkins then presented the proposed budget for 2004. He explained that two 
budgets were included on one page. The first version was to illustrate that the treatment plant 
cannot be paid for while keeping the current tap price of$7,000 and the current monthly 
minimum charge of$23. The second budget is recommended by the Board of Directors. It 
proposes a tap price increase to $8,000 and a monthly minimum charge increase to $27. 

Lou Bickmore asked why Member Contributions to Capital Improvement was budgeted 
at $25,000 when only $3300 was received in 2003. Hawkins answered that most of that amount 
had already been received in fiscal 2004, for a pipeline extension that was begun near the end of 
2003. 

A member asked if more employees would be hired to operate the new treatment plant. 
Hawkins saic! there are presently two Class A operators on staff, Dayton Myers anc! himself. No 
additional employees will be necessary. He said that if the Association were to continue paying 
the Town of Cedaredge for water treatment, he would expect the cost would be $50,000 annually. 
He projected the cost of operating our own plant at less than $20,000 arnmally. 

Judy Masonobserved that in previous years $100,000 was typically budgeted for 
distribution system improvements, but only $25,000 was provided in 2004. Hawkins said that in 
order to complete the treatment plant project, some distribution system improvements would 
need to be postponed. 

A member asked if a $4 per month increase in base rate is enough, and whether other 
scenarios worn 001rnidorcd with highe1 bm;e rntes. Hawkins said no grnate1 increase was 
considered, that $4 was considered sufficient at this time. 

Reg Cridler suggested that additional revenue be generated by increasing the cost per 
thousand gallons of water. Hawkins said experience has shown that not much additional revenue 
is generated by raising the cost of water. However, he said the Board of Directors could raise 
water rates at any time, if it seems advantageous. 
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Dennis Grunkemeyer asked what are the current liabilities of the Association. Hawkins 
replied that approximately $50,000 is owed to the First State Bank of Hotchkiss, and potentially 
$25,000 is owed to the Town of Cedaredge in disputed water treatment billings. 

After further discussion, Jerry Figueroa asked for a motion concerning the Budget. John 
Hawkins suggested that per the bylaws, there should be a separate mot10n to ratify the Board's 
proposed new membership fee. Mr. Figueroa then calleu for a motion to set the membership fee. 

MOVED BY Roy Wolf 
SECOND BY Gary Richardson to set the price of membership at $8,000. 
MOTION CARRIED by voice vote, one dissenting vole was heard. 

The chainnan then asked for a motion concerning the 2004 budget. 

MOVED BY (jary Richardson 
SECOND BY Polly Hannner to approve the budget recommended by the Board of 
Directors, identified as budget (2) on the sheet provided. 
MOTION CARRIED by voice vote, one dissenting vote was heard. 

Jerry Figueroa then announced that tenns for Bryan Klaseen, Bob Tramp, Kelly Peterson, 
and Ellis Fritchman have expired. He said the four members have agreed to be candidates for re
election. Mr. Figueroa then declared the meeting open for nominations for the four director 
positions. 

MOVED BY Jess Marshall 
SECOND BY Bob Phillips to close nominations and declare the four incumbent Board 
Members elected by acclimation. 
MOTION CARRIED by voice vote, no dissenting votes were heard. 

There being no further business presented, the meeting adjourne,<I M 9'.00 pm. Members 
enjoyed coffee and cookies bal<erl hy Ronnie Kline 

Respectfully Submitted, 

bl~" 1, cP. V.11.r"-•,b~< -5 
Dan A. Hawkins 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
January 12, 2004 

Jerry Figueroa called the meeting to order at 6:36 p.m. Board members present were: 
Jerry Figueroa, Kelly Peterson, John Hawkins, Herman Kline, Bob Tramp Bryan Klaseen, and Ellis 

Fritchman. Also present were: Helen Hawkins, Dan Hawkins, William Hand and Denise Hand. 

Minutes 
W1itten minutes of three meetings weie providod to tho Board prior to tho January 12, 2004 

meeting. 
RoHn1 Meetinf{ Decemher 6, 2001· 

The following corrections were offered: Page 3 second paragraph "full amount was 
borrowed" should read "li1ll amount will be borrowed". Page 3 eight paragraph "tap must by 
approved" should read "tap must be approved". 

MOVED BY Herman Kline 
SECONDED BY Bob Tramp to accept the December 6, 2003 board meeting minutes as 
corrected. 
MOTION CARRIED with no opposing votes. 

Annual Stockholders meeting Dec 9, 2003 
The board read these minutes and saw no problems with them. They will be presented to the 

stockholders at the 2004 Stockholders Meeting. 

Board organizational meeting Dec 9, 2003 

MOVED BY Bob Tramp 
SECONDED BY Kelly Peterson to accept the December 9, 2003 board organizational 
meeting. 
MOTION CARRIED with no opposing votes. 

Financial Report 
The Board reviewed the December, 2003 Cash Flow Repo1t. Dan Hawkins explained that 

the expense for education was for Chuck Moore, who upgraded his distribution license from Class 1 
to Class 2 ( class 3 is highest). Hawkins also explained the expense for the Chevy truck, which was 
for two new tires and four new rims. The rims were changed from 16.5" to 16", which reduces the 
cost of tires. 

Heunan Kline asked about a miscellaneous Income line. Hawk.ins said it was an insmance 
settlement received after a driver went off the road and ran into a valve box on 2425 Drive near R.P. 
Sheppard's driveway. The driver's insurance paid for repairs to the box. 

Jerry Figueroa asked about the entry for Members Contribution to Capital Improvements. 
Hawkins said it was from Jim Kidd, to pay for the 4" line extension and fire hydrant on his property. 

MOVED BY Bryan Klaseen 
SECONDED BY Herman Kline to accept the December 2003 Cash Flow Report 
MOTION CARRIED with no opposing votes. 
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End of Month Report/System Usage Report 
Dan Hawkins discussed the End of Month Report. He said system usage was more than 

normal for the time of year. He said there might still be a leak, although several have been found 
and repaired. 

Don and Nina Bobo Studio 
Dan Hawkins reported a question from Nina Bobo who lives in Cactus Park. She plans to 

build a studio apart from her home, and wants to have water in it, probably inc!udmg a bathroom. 
She wm1ted to know if ,m ,1ddilional tap is r<:qniml 

After discussion, the consensus of the Board was that the building did not sound as though it 
could stand alone as a dwelling, and no additional tap would be required at this time. 

Subdivision Report 
"Lloyd Meadows Minor" - Cliff and Jeannine Sykes, 983 Indian Camp Ave: 

Dan Hawkins described the proposed split of one large lot mto two smaller ones, located 
south of the Sykes home, to be accessed by an easement about 330 feet long running south from R75 
(Indian Camp). The fire department is recommending a fire hydrant located at the new lots, which 
will require a 4" line to be built in the easement. 

MOVED BY Bryan Klaseen 
SECONDED BY Kelly Peterson to provide two taps for the Lloyd Meadows Minor 
Subdivision, and allow construction of a 4" line ifrequired for fire protection. The developer 
will go to the source on R75 Road, build the line to USCDWUA specifications, and bear the 
cost of the line. 
MOTION CARRIED with no opposing votes. 

"Hand Minor"- William and Sadie Hand, 27201 Cactus Park Rd 
Mr. and Mrs. Hand presented their plan for subdividing a parcel located on Currant Creek. 

They plan to purchase two taps. The closest water line is at Paul Thompson's tap located about¾ 
mile north ofQ Road (Cedar Mesa Rd.) on 2?00 Dnve (Rnnrock). They are willing to provide 
easements to USCDWUA to grid the Rimrock line in with the Cactus Park Road line in the future. 
An 600-11. extension of the hne on Rinnuck will be necessaiy initially to se1 ve the two taps. 

MOVED BY Jerry Figueroa 
SECONDED BY Kelly Peterson to provide two taps for the Hand Minor Subdivision. The 
developers provide easements to the satisfaction of the manage1, and bear the cost ofline 
construction to the subdivision. 
MOTION CARRIED with no opposing votes. 

There was discussion of upgrading the line si7e to the Hnn<i Snh<iivision It is presently two 
inrh at the Thompson tap 

MOVED BY John Hawkins 
SECONDED BY Ellis Fritchman the Hand Line should be upgraded to 4 inches. 
USCDWUA will pay for the over-sizing. 
MOTION CARRIED with no opposing votes 
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Mike Mason, Cedar Mesa Road - revised to major subdivision 
Dan Hawkins said Barbara Ball had told him the Mike Mason "Cedar Mesa Estates" minor 

subdivision application has been amended to a major subdivision with 15 lots. Mr. Mason has 
applied to the Board of County Commissioners for a variance from County subdivision regulations to 
allow wells to be used instead of purchasing USCDWUA taps. 

There was considerable discussion on the topic of wells in our service area. Dan Hawkins 
rep01ied on a conversation with Mike Havens of the State Health Department, who essentially said 
the Department could offer no leverage to forestall the drilling of wells, as long as it is a legal right 
of the homeowner. The Department has, however, adopted extensive regulations requiting public 
snppliers to monitor anrl eliminate potential GTOSS-GOnneGtions with wells or other potential sonrres 
of contamination. 

Hawkins also said a letter has been sent to the Water Resources ollice 111 Montrose w hid1 
issues well permits for Delta County, asking for a chance to comment on well applications. There 
has been no response. 

The Board reviewed a proposed letter to the Delta County Board of Commissioners 
protesting Mike Mason's application to use well water for his subdivision. 

Leaks 

MOVED BY Kelly Peterson 
SECONDED BY John Hawkins to send the letter to the Board of County Commissioners 
urging them to cleny the use of wells for subdivisions in the Association service area. 
MOTION CARRIED with no opposing votes. 

Dan Hawkins reported on seven significant leaks in the past month. Illustrations were 
proviclecl to the Board. Hawkins said much of the excessive use was due to these leaks, but there 
might still be an unexplained loss of 5-10 gallons per minute, which we are still looking for. 

Battaglia septic system failure 
Dan Hawkins reviewed the leak in a two-inch line near Gene Yarber's home, uphill from 

Chris and Gwen Battaglia' s. The leak was discovered by a plumber hired by the Battaglias to 
investigate water cominr.; to the surface in their yarcl. The plumber founcl that water was surfacing 
uphill from their home, as well as in their septic system area. 

Hnwkins snirl thnt nfter repniring the lenk, wnter wns still snrfodng in the Bnttnglin 's ynnl Tt 
was found to be coming from their septic tank and leach field. The Association paid to have the 
septic tank pumped, but the water continued to seep from the hillside. After the Battaglias left for a 
ten-day vacation, the seepage subsided. 

Kelly Peterson said he had looked at the sit1iation and believed the Battaglia's septic system 
is allowing etlluent to come to the surface. Hawkms said he 1s sure there 1s no further leak on the 
USCDWUA line near Battaglia's, and that there are other possible ways the hillside could have 
become saturated. John Hawkins said he had looked at the area and saw that Gene Yarber obviously 
irrigated last summer, and there also is a pond with water in it at the top of the hill. 

The Battaglias have requested that the Association pay the cost of the plumber who 
discovered the leak originally. 

MOVED BY Ellis Fritchman 
SECONDED BY Bob Tramp that ifUSCDWUA is presented with the plumbing bill the 
Association will pay it out of courtesy, but does not acknowledge responsibility for the 
problems. Aaron Clay will need to review the letter with the payment. 
MOTION CARRIED with no opposing votes. 
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Town of Cedaredge 
The Board reviewed a letter from Aaron Clay to Town of Cedaredge attorney Gregg 

Stanway, in response to the Town's demand for arbitration of the billing dispute. Clay's letter 
suggested a settlement of the bill and discussion of splitting the partnership in one action. 

The Board also reviewed a letter from the Town proposing repairs and upgrades to the 
common system in 2004. The projects identified are replacement of the filter media in the north 
( old) treatment plant, and replacement of the collection box between Cedar Mesa Reservoir and 
Kehmeier. The Town asked for written concurrence with the expenditures, in accordance with the 
Operatmg Agreement. 

/\ kiln ofrespomC' to the Town w~s rlisrmscrl 

MOVED BY Bryan K!aseen 
8ECONDED BY Kelly Peterson to send a letter to the Town stating that USCDWTJA will 
not parlicipale in joint expen<lltures on the conm1011 system, since we are well into plans to 
sepaiate and construct out own plant. The letter should reiterate our desire to negotiate a 
settlement. 
MOTION CARRIED with no opposing votes. 

Treatment plant pipeline construction 
Dan Hawkins reported that 800 feet ofraw water pipeline and 1200 feet of finished water 

pipeline were built by Peterson Excavating before weather forced them to stop. He said the pipe is 
being bedded in sand hauled to the site. So far, the cost of pipeline construction is slightly lower 
than projected. 

Other 
Dan Hawkins said he is pursuing loans from local banks, as well as banks in Montrose and 

Pueblo. The Colorado Water Conservation Board can provide a loan for the raw water intake and 
pipeline- maybe. There may be some difficulty because some of the work is completed already, but 
John Van Seiver of the CWCB recommended submitting an application anyway. 

The grant application to the Colorado River District is also heing re-suhmitteil 

It was agreed to schedule the annual dinner for the board members and staff at Berardi's 
We<lnesclHy Jmmmy ?8, ?004 al 6 00 pm 

Due to Monday night conflicts for several members, the next boarrl mec,ting will he held on 
Thursday February 12, 2004 6:30 p.m. 

Meeting Adjourned: 9:50 p.m. 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
February 12, 2004 

Jerry Figueroa called the meeting to order at 6:40 p.m. Board members present were: 
Jerry Figueroa, Hennan Kline, Kelly Peterson, Jolm Hawk.ins, Ellis Flildunan, Bob Tiamp and 
B1yan Klaseen. Also present wr.m· Dan Hawkins, Helen Hawkins, Mike Mason and Judy Mason. 

Minutes: 
January 12, 2004 Minutes and 
Special Doan.I Mooting Janumy 30, 200~. 

A correction was offered to the mmutes of Jmmary 12, 2004. On page 4 the second line 
reads, "'ins response lo Town's dcmm1d .. " It should road, "in rnsponso to Town's demand .. " 

MOVED BY Hermmi Kline 
SECONDED BY John Hawkins to accept the minutes of the Jmiuary board meetings as 
corrected. 
MOTION CARRIED with no opposing votes. 

Financial Report 
C01Tection on page 1: "flowers" misspelled. Dari Hawkins explained the purchase of a 

$500 motorized pipe llu-eader from Filter Tech. It came about as part of a deal with Filter Tech 
to provide six tons of filter smid mid underdrain gravel for the Fresno pressure filters in the new 
treatment plmit. Ifwe bought the pipe threader, the smid mid gravel was included at no charge. 
Hawkins said the value of the filter media alone was more thmi $500. 

MOVED BY Bob Tramp 
SECONDED DY Herman Kline to accept the J unuary 2004 Cush Flow Report as 
corrected. 
MOTION CARRIED with no opposing votes. 

End of Month ReporUSystem usage Report 
One new tap was issned in Jmiuary to William Hand, for his minor subdivision on 

Currant Creek. One more is expected to be purchased soon. 
Dan Hawkins said system usage is down in comparison to December. Two more leaks 

were fixed on the 6" steel line below the Milk Creek tank. Hawkins said the elevated usage this 
winter was probably due to leaks plus people running water to prevent freezing. 
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Subdivisiou Report 
Mike Mason - Major Subdivision 

Mike and Judy Mason presented their request for an agreement to serve a proposed major 
subdivision on Cedar Mesa Road. This is the same property that was considered for a minor 
subdivision in August, 2003. The plan is now expanded to 15 lots. 

The Masons asked the Delta County Connnissioners for a variance from County 
subdivision regulations, which require them to use a public water supply if taps are avaifahk. 
They prefer to serve the subdivision from a well or wells. The request was denied. The Masons 
are now contemplating a lawsuit challenging the County regulations. 

Judy Mason said thero were three considerations desired in an agreement with 
USCDWUA: 
1. Taps would bo purchased only at the timo of sale oflots. No taps would be purchased in 

advance. A guarantee of 15 taps would be made by USCDWUA with no time limit. 
'?. l JS<'.] >Wl JA wonld pierlorrn m1y nieciessary 11pgrndies to its systiem in on1"r to siervP- tlw 

subdivision at no cost to Masons. 
3. Monthly minimum charges, which normally begin to accrue upon issue of a tap, would be 

deferred until waler is being used. 
John Hawkins asked the Masons if they had previously come before the Board to discuss a 

major subdivision. Judy Mason replied they had discussed a minor subdivision, not a major. 
Hawkins said the material submitted to the County Commissioners suggested that USCDWUA 
had already discussed the major subdivision, and made a proposal for water service. He said the 
position ofUSCDWUA was misrepresented to the County. 

Jerry Figueroa said the Association has previously entered into agreements with developers 
of major subdivisions which have worked out satisfactorily. He gave Sorrento Heights as an 
example. The developer extended the main line to the subdivision, built all water line inside the 
subdivision, and proceeded with development in phases of tln·ee lots each. 

Mike Mason said the requirement to purchase taps in advance and to pay a monthly fee on 
unused taps is an unfair financial burden. He said a well system would be much cheaper. He 
said USCDWUA is a monopoly whose policies and rate structures are not subject to review from 
any outside agency. 

There was further extensive discussion. It was agreed that Manager Dan Hawkins would 
write a proposal for serving the subdivision. The Masons left the meeting. 

During ensuing discussion, several points were brought out: 
• USCDWUA is not obligated to issue taps which might create a burden for existing 

shareholders. Any costs not born by the developer could create a burden. 
• lf a private well system fails, USCDWUA will probably be asked to provide taps. There 

would be problems connecting to an existing distribution system, because of potential cross 
r.onmer.tions anrl unknown piping quality. 

• If a private. system fails, the taxpayers in Delta C'onnty ro11lcl nltimately pay the prke of 
fixing it. 

• The Association is not obligated to serve anyone. Dan Hawkins said he had written attorney 
Aaron Clay a letter asking for his assessment of the situation. Aaron advised that if the 
Masons m1d Delta Cotmty get into a lawsuit, the Association does not stand to lose or gain 
from the outcome. 
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Bob Tramp said he does not feel the Association needs to get involved with the Masons. He 
said the situation seems to be heading for litigation regardless of what we do, and no offer is 
likely to be accepted. After further discussion, it was 

MOVED BY Bryan Klaseen 
SECONDED DY John Hawkins that USCDWUA will approve sale of taps to Mike and Judy 
Mason nmkr these conditions: Developer will pay for the upgrade on the main line from the 
source. Developer will purchase two taps up front. With the sale of each lot the developer 
will then purchase another tap. Monthly fees will be assessed on purchased taps. The 
construction of the interior line will be to USCDWUA design and spedifoations 
USCDWUA will have control over pipeline contractors. USCDWUA will pay contractors 
and then bill the developer. 
MOTION CARRJED with six directors votine; aye. Bob Tramp voted nay. 

Dave and Cmdy Beach - water line construction S-25 Road 
Dan Hawkins reported that there is an old subdivision on the north side of S25 Road 

consisting of two 2½ acre lots and one five acre lot. There is a water line from S25 Road to the 
property, bul it has never been used, and its condition and type of pipe is unlmown. It appears to 
be one-inch polyethylene. Hawkins said he refused to use the old line due to these uncertainties. 

Dave Beach elected to build a new line of two-inch PVC, using pipe supplied by 
USCDWUA. He requests that the Association supply the pipe at no cost, and he pays for the 
excavation and installation. Dan Hawkins said the line would serve two existing taps, and a 
possible future third tap for the five-acre lot. 

MOVED BY Bryan Klaseen 
SECONDED BY John Hawkins to provide pipe and lake over ownership of the line. 
MOTION CARRJED with no opposing votes. 

Treatment plant 
Offer from Paonia Bank 

Dan Hawkins said he has received a written offer from the Paonia State Bank to finance the 
treatment plant project. They will loan up lo $800 lhousaml, on a draw-as-needed schedule. The 
loan origination fee is ½ percent oflhe principal. The interest rate is 6.5 percent, amortized for 
20 years, or floating at ½ percent above prime amortized for 20 years, but with a five year 
balloon payoff. 

Hawkins said the First Slate Bank of Hotchkiss is working on a loan that would be 
guaranteed by the USDA Rural Development program. The interest rate might be lower wiU1 this 

type ofloan 

CWCB application 
Dan Hawkins said an application has been submitted to the Colorado Water Conservation 

Board (CWCB). They can provide a loan for the raw water portion of the treatment plant project. 
The amount borrowed would be $162 thousand at a rate of 3 ¼ percent interest, amortized for 20 

years. 

Minutes 12 Feb 04 pg. 3 of 4 



River District Grant application 
Dan Hawkins said an application was submitted to the Colorado River Conservation District 

for a $15 thousand grant. 

Legal situation 
Report on arbitration committee meeting 

Dan Hawkins reported that he had met with the John Hawkins and Bob Tramp. The 
opportunity was taken to bring Bob Tramp up to date on the history of the Association's 
relationship with Cedaredge. They discussed the disputed billings, and which should be 
submitted to arbitration. It was decided to present everything to Aaron Clay and obtain his 
advice on what, if anything should be paid without further protest. 

Report on Dan and Aaron's meeting 
Dan Hawkins reported that he met with Aaron Clay for about two hours, going over all 

disputed items in detail. Aaron recommended paying two items, the dredging of the backwash 
pond, and the postage and printing cost incurred by the Town in sending out notices of the boil 
order. 

MOVED BY John Hawkins 
SECONDED BY Ellis Fritchman to pay Cedaredge bills for dredging the pond and the cost 
to the Town in sending out notices of the boil order. 
MOTION CARRIED with no opposing votes. 

Appraisal 
Appraiser Jonathan Cavendish from West Virginia will inspect the common system on 

February 20. He has said he expects to issue a written report within six weeks. The cost is 
$3,500 plus $750 plane fare. He will stay with his nephew Todd Chadwick, who is an 
Association member living on Redlands Mesa, so there will be no lodging or transportation fees. 

Meeting Arljonrnerl: 10:15 p.m. 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
March 15, 2004 

Jerry Figueroa called the meeting lo order al 6:30 p.111. Board members present were: 
Jerry Figueroa, Ellis Fritchman, John Hawkins, Herman Kline, Kelly Peterson an<l Roh Tramp. 
Also presP.nt were nan Hawkins and Helen Hawkins. 

Minutes: 
John Hawkins pointed out an error on page 3 third paragraph. " .. old line due these 

mH;e1lainlies .. " Shonl<l reacl" .. old line due 1Q these uncc1iuintics .. " 

MOVRn RY Herman Kline 
SECONDED BY Bob Tramp to accept the minutes as corrected. 
MOTION CARRIED with no opposing votes. 

Financial Report: 
Jerry Figueroa asked about the expense for backhoe repair. Dan Hawkins said a slider 

bearing for the extendable dipper stick broke, and also caused a hydraulic fitting to crack. The 
repair was done at Benson Brothers shop. 

Herman Kline asked if the appraisal of the common system was finished. Hawkins said 
the rep01i will be done sometime within the next month. Half the appraiser's fee has been paid. 
The remainder, plus airline fare will be paid when the report is done. Hawkins said the appraiser, 
Jon Cavendish, spent the day February 20th inspecting the filter plants and other parts of the 
common system. 

Herman asked about $750 received from Douglas Craig. Hawkins said it was 
reimbnrsement for a fire hydrant on P-50 lane that was installed with the Jim Kidd line. The 
participants were Douglas Craig, ($750) David Koos ($750) and $300 from the Delta County 
escrow fund that was contributed hy Marianne McPherson for her minor subdivision. 

MOVED BY John Hawkins 
SECONDED BY Kelly Peterson to accept the February 2004 Cash Flow Report. 
MOTION CARRIED with no opposing votes. 

End of Month/System Usage Report 
nan Hawkins reported that no new memberships were sold in February. He said he is 

concerned that the budget for membership sales will no! be met. 
Hawkins reported that 4,854,000 gallons were used by the system in Pehruary. He 

attributed the low figure to a short month, plus several leaks have been fixed that contributed to 
higher than normal winter usage. 

Hawkins said line flushing is being done during the second week in March. The 
Cedaredge treatment plant operators are being kept informed, and so far there has been no 
problem having enough water. 
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Subdivision Report 
Jerry Figueroa said he and Dan Hawkins attended a meeting with Delta County Planner 

Kelly Yeager and County Attorney Brad Kolman. The purpose was to discuss the Association's 
proposal for domestic water service to Mike Mason's major subdivision - "Cedar Mesa Estates." 
The County is anticipating that Mason will bring suit challenging the subdivision regulations, 
and will seek a judgement allowing him to use well water for the subdivision instead of buying 
taps. 

Yeager and Kolman said they felt the USCDWUA proposal was reasonable. However, 
they asked it there was any tlexibility by which taps could be dedicated to subdivision lots 
without being purchased. They suggested USCDWUA investigate the approach used by Tri
County Water to serve major subdivisions. Dan Hawkins said he spoke with the manager ofTri
County. They issue a one year contract in which the developer pays 10% of the tap fees plus all 
the installation fees and line installation costs. At the end of the year, the taps must be purchased 
or all money paid is forfeited. 

Intense discussion followed. Ellis Fritchman said he did not favor making an exception 
to established policy. He said the policy is working. Jerry Figueroa said the proposal to Mike 
Mason is the same as was made to Jack Zinnnerman for Sorrento Heights. That subdivision 
worked well, even though there was initial resistance from Zimmennan. 

Helen Hawkins said if stock certificate numbers were assigned to lots, but if something 
went wrong and they were not purchased, it would create additional bookkeeping and would 
result in stock numbers issued out of chronological order. 

John Hawkins said the County regulation is reasonable, and perhaps it should be tested in 
court. He said the Association should be willing to testify. 

Bob Tramp asked how many taps are now committed but not in use. Dan Hawkins said 
the number has been around 80 for some time now. Bob asked how many taps our water supply 
will serve. Hawkins said he estimates about 1,500 without any new water purchases. 

Kelly Peterson said he did not see how the fire department could approve a major 
subdivision with well water. He said he did not think Mike Mason had contacted the fire 
department. 

Discussion <WAnti1ally ended with no action taken. Consensus was that the proposal to 
serve Cedar Mesa Estates should remain as is. John Hawkins said a letter should be sent to Delta 
County, offering support if there ls a court case. It was agreed by consensus that the manager 
write such a letter. 

Treatment Plant 
Dan Hawkins said lhal nearly 70% of the contract with Ute Engineering has been paid. 

By the agreement, that is the maximum to be paid before construction. Hawkins said 
construction will hcgin as soon as weather ancl grmmcl conclitions p<e1111it 

Hawkins snid a cunstnwliun permit hus been received from the Health Department. Ile 
said this was probably the most important pennit, and was the last approval necessary to get on 
with the project. 

Jerry asked if a building contractor has been found. Hawkins said B.G. Harrison Masonry 
in Grand Junction is known to be an excellent block contractor. They are currently working on 
the new middle schools. They could start work on the treatment plant in May. 
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Hawkins said the construction schedule is to excavate for the clearwell and building, 
install drain piping, and pour concrete by May. In May, the building is put up. In June, 
equipment is delivered. Startup will be sometime in the third quarter. 

Dan Hawkins said the Colorado Water Conservation Board is considering a loan of $162 
thousand for the raw water portion of the project. The interest rate is 3.25%, with a 20-year term. 
The CWCB is to meet on March 17, and this loan is on the agenda. Hawkins said he plans to 
attend the meeting in Colorado Springs. 

The Paonia State Bank is still saying it will loan up to $800 thousand at 6.5% . John 
Hawkins asked if a Board resolution will be necessary for the loans. Dan said it could be done al 
the next meeting, us it will µrnbably not be m:ccssary to borrow money bdoro thon 

Dan said collateral for the CWCB loan will be a pledge of revenue, plus the intake 
structure und raw water line. The Paonia bank will take water stock as collaternl, pins lan<l an<l 
building. Hawkins said the Paonia bank has evalnate:<l the: Association's water stock at $860 

thousand. 

Town of Cedaredge 
Dan Hawkins said Aaron Clay has told him there is still not a finn uate fo1 aibitiation. 

The Town's attorney has been mTm1ging things with Judge Richard Brown, who will be the 

arbiter. 
On advice from Aaron Clay, a payment of $1,288 was made, to cover dredging the 

backwash pond, and mailing boil-order advisories. 

Meeting Time 
It was decided to hold the April meeting at 6:30 p.m. 

Meeting Adjourned: 8:35 p.m. 
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Respectfully Submitteu 
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Secretaiy - Treasmer 



UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
April 12, 2004 

JerTy Figueroa called the meeting to order at 6:41 p.m. Board members present were: 
John Hawkins, Kelly Peterson, Bob Tramp, Herman Kline, Ellis Fritchman, Bryan Klaseen and 
Jerry Figueroa. Also present were: Dan Hawkins and Helen Hawkins. 

Minutes: 

" 
Correction on page 2, paragraph four: " ... but something went wrong ... " should read 

but if something went wrong ... " 

MOVHD BY Kelly Pct.crnon 
SECONDED BY Herman Kline to accept the March 15, 2004 Minutes as corrected 
MOTION CARRIED with no opposing votes. 

Financial Report: 
A correction "Cedar Mesa D&T, Leon Lake" should read "Cedar Mesa D&R, Leon 

Lake." Dan Hawkins explained that the vehicle expense amount included new windshields for 
the Dodge and Chevy trucks. 

Herman Kline asked about the fee for a discharge permit. Dan Hawkins said it is for the 
backwash pond at the new treatment plant. The settled water from the pond will flow back to 
Surface Creek, requiring the permit. 

MOVED BY Bob Tramp 
SECONDED BY Kelly Peterson to accept the March 2004 Cash Flow Report 
MOTTON r'ARRIED with no opposing votes. 

F,n<I of Month/System nsage Report: 
There were no membership sales in March. There has been one sale so far in April. Dan 

reported that the spring pipeline flushing was completed in March, and went well, with no 
complaints from members. 

Subdivisions: 
Dale and Debbie Hartman "Great View Minor" 20055 Surface Creek Roat!. This 

snh<livision will add two lots to the present Hartman residence. The line along Surface Creek 
Road is a 6 inch. Dan Hawkins said the <levelopers will nee<l two taps, and they plan to run a 
four inch prpelme mto the property an<l install a fire hyclrnnl 

MOVED BY Herman Kline 
SECONDED BY Kelly Peterson to grant two taps for Hartmans' "Great View Minor." 
MOTION CARRIED with no opposing votes. 
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Leak Repairs: 
Dan Hawkins reported on three leaks during April. One was in the six-inch line along 

Surface Creek Road about ¼ mile north of the Rodeo Grounds. This is a steel line about three 
years old. Hawkins showed the Board the leaking joint that was replaced. The o-nng seal had 
failed, with the 1ing pushed partway out of the joint. Hawkins said this problem is usually caused 
at installation, and leaks immediately. Ile could not explain why the leak occurred three years 
later. 

In Cactus Park near the home of Preston Lauderbach, a two-inch PVC line pulled apart at 
a joint. Movement of the grountl was the probable cause. 

A regulator vault at the intersection of Indian Camp and Surface Creek Road was found 
to be half full of water. A malfunctioning pressure relief valve was at fault. 

Treatment Plant: 
Construction Report: Dan Hawkins reported that the plant building site was ready for concrete on 
April 5, but it rainetl for a week. He said he expected to begin poming the fom1datio11 Ap1il 13. 
After the foundation is poured, there will be nm11erous drain pipes installed under the floor, then 
the floor slab will be poured. Block wall construction for the building is scheduled for mid May. 

CWCB Board meeting report: Dan Hawkins reported on the Colorado Water Conservation Board 
meeting March 17 in Colorado Springs. He said the Association's application for a construction 
Joun was approved. The amount of the loan is $162 thousand, at 3.25% interest for a 20 year 
term. It is applicable only to the raw water portion of the project. Hawkins said the Association 
can be reimbursed for what has already been built for the raw water system. He said that amount 
is around $70,000 plus an estimated $12,000 for engineering. 

Hawkins presented the Board with a resolution provided by CWCB which is a required 
part of the loan documents. There were questions from the Board about the resolution, which 
were resolved by telephoning Janis Illian of the CWCB at her home. 

MOVED BY Bryan Klaseen 
SECONDED BY John Hawkins to adopt the CWCB Resolution 
MOTION CARRIED with no opposing votes 

Paonia Bank Loan status: Dan Hawkins reported the Paonia State Bank says they are still 
committed to loaning money for the project, but are meeting some resistance from their 
c.orrF.sponcifmt himk, whic.h apparF.ntly nee<ls to agr"" for a loan of the si7." WF. nF.e:d Paonia 
Bank President Ken Gnmkemeye1 lold Hawkins that they could still make the loan without the 
concurrence of the other bank, but it would be less than $800 thousand. Hawkins said that might 
be okay if the Paonia and CWCB loans together are enough to finish the project. 

Hawkins presented the Board with a resolution required by the Paonia State Bank in 
which the Board authorizes the loan. 
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MOVED BY John Hawkins 
SECONDED BY Bob Tramp to adopt Resolution #04-01, authorizing the Association to 
borrow up to $800 thousand from Paonia State Bank for the treatment plant project. 
MOTION CARRIED with no opposing votes. 

River district grant statns: Dan Hawkins reporteJ it is likely that the Association will be granted 
$15,000 by the Colorado River Conservation District. May 20'h is the boanl meeting at which the 
grnnt will he considered. Hawkins said he plans to attend the meeting. 

Town of< :edaredge 
Election resul1s: The Board discussed the new members of the Board of Trustees. Dan Hawkins 
s~i,J lw, Jud heen contacted by new members Ed Marah and Joe Mulvey, asking about the dispute. 
Hawkins said he believes the new Town Board may be more inclined to negotiate. 

Arbitration: The Board reviewed a letter from Town Attorney Gregg Stanway, forwarded by 
Aaron Clay, setting the date for arbitration of the billing dispute for May 18. 

Other 
Board meetings will begin at 7:30 p.m. during daylight savings. 

Meeting Adjourned: 8:00 p.m. 
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Respectfully Submitted 

Dan A. Hawkins 
Secretary - Treasurer 



UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
May 17, 2004 

Jeny Figueroa called the meeting to order at 7:30 p.m. Board members present were: 
John Hawkins, Ellis Fritchman, Bob Tramp, Jcny Figueroa, Bryan Klaseen, Herman Kline and 
Kelly Peterson. Also present were Dan Hawkins and Helen Hawkins. 

Minutes 
MOVED BY Herman Kline 
SECONDED BY Bob Tramp to accept the Minut<:'s as sent to the Roarcl 
MOTION CARRIED with no opposing votes. 

Financial Report 
Dan pointed out that three new taps were purchased during April. 
MOVED BY Kelly Peterson 
SECONDED BY Elb Fritchman to accept the Cash Flow Report as sent to the Roarcl 
MOTION CARRIED with no opposing votes. 

Eud Of Month/System Usage Report 
Dan presented the reports. John commented that the usage was low. Dan said that there 

had been two inchies ofrnin which probably accounted for it. 

Subdivision Report 
Brad and Carol LeVay 

Dan Hawkins reported that Mr. and Mrs. Le Vay, who live at 15860 2525 Road, have 
asked that the Association move a pipeline on their property. The line runs south along the west 
property line, then turns southeasterly, encroaching into the property about 100 feet by the time it 
reaches the south property line, which horders P75 Road. 

Mr. and Mrs. Le Vay say they were not aware of the existence of the pipeline when they 
purchased the property. They feel its presence will interfere with plans to subdivide the property. 
They request that it be moved to the west property line. 

Hawkins said the line was installed in about 1995 or 1996, and he believed the route was 
chosen in cooperation with the land owner at the time, Joseph Winstead. The line was built on 
an old existing road, which reduced the distill bance to the bmsh and trees. He said tho cost of 
moving the pipeline would be at least $3,000. 

Herman Klinie saicl the Association should not spend unnecessary money until the 
treatment plant is cione forry Fignerna asked if a legal opinion had been given. Dan Hawkins 
said he had not talked to Aaron Clay about the matter. 

MOVED BY Bryan Klaseen 
SECONDED BY John Hawk.ins to postpone decision until we have a legal opinion. 
MOTION CARRIED with no opposing votes. 
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Mike Mason 
Dan Hawkins reported that Delta County has tabled hearings on the Mike Mason major 

subdivision indefinitely. He said Mike Mason called him to say that he is no longer planning to 
use wells, but will agree to buy taps. Mr. Mason said the county is requiring him to complete the 
minor subdivision first, before considering a major. 

Mr. Mason requested a new letter from the Association clarifying his contribution to new 
pipeline constmction. He pointed out that the letters conce111i113 the minor subdivision and the 
major subdivision were not consistent. 

Hawkins said the main difference was that the minor subdivision required Mason to pay 
$3,000 toward upgrading the main lino along Cedar Mesa Road. Tho major subdivision required 
a contribution of$10,000. The major subdivision agreement also specified the constmction of 
pipelines within the subdivision. 

Several board members said the line on Cedar Mesa Road should be upgraded for the 
major subdivision. The consensus was to require $10,000 to be paid to USCDWUA or into 
escrow, and to specify that all constmction is to be done by USCDWUA or its selected 
contractor. 

MOVED BY John Hawkins 
SECONDED BY Bob Tramp to write letter as specified above. 
MOTION CARRIED with no opposing votes 

Jack Zimmerman 
Ellis Fritchman asked if Jack Zimmerman has been in touch. He said some kind of 

excavation is being done along 2600 Road north of Bob Phillips. Dan Hawkins said Zimmerman 
has inquired if taps would be available. He said it sounds as if Zimmerman is thinking about a 
subdivision. So far he has only submitted a membership application for one tap, but without 
payment. 

Leak Repairs 
Dan Hawkins said that an apparent leak in the pipeline to Parkwood Subdivision turned 

out to be irrigation water that had infiltrated into the old abandoned 4" line and then came to the 
surface where the old line had been cut. The line was capped to stop the water. 

Treatment Plant 
Con~tmction 

Dan Hawkins reported that concrete footers and stem walls for the building are done. 
The plant floor will be poured later this week. The floor of the sedimentation basin at Surface 
Creek has been poured. 

CWC:13 Loan 
Dan Hawkins reported that all documents for the CWCB loan are complete. We are 

waiting for an inspection of the project by the CWCB engineer, who will authorize payment. 
The first pay request will be for work already completed, which amounts to about $90,000. 
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Paonia Bank Loan 
Dan Hawkins said the Paonia State Bank did not obtain approval from its correspondent 

bank to loan $800,000 as requested. They are only able to loan $640,000. Hawkins said this 
may be enough, if combined with the $160,000 authorized by CWCB, to complete the project, 
but it is uncomfortably close. 

River District Grant 
Dan Hawkins said the Colorado River District approved a grant of$15,000. Grant 

contract documents have not yet been received. The grant is made in two payments, with half up 
front, am! half when the project is complete 

A rl>IJ rn1ion 
Arbitration with the Town of Cedaredge to settle the ongoing billing dispute is scheduled 

Tuesday May 18 At issue is approximately $50,000 the Town claims is owed by USCDWUA in 
unpaid water treatment billings. Aaron Clay has advised that it will probably by necessary to sue 
the Town for dissolution of the partnership after the arbitration. 

Meeting Adjourned: 9:30 p.m. 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
June 14, 2004 

Jerry J:iigueroa called the meeting to order at 7:30 p.m. Board members present were: 
Remian Kline, Bob Tramp, John Hawkins, Jerry Figueroa, Kelly Peterson, Ellis Fritchnian, Bryan 
Kluscon. Also present were: Brad Le Vay, Carol Le Vay, Dan Hawkins anrl Hden Hawkins. 

Minutes: 
Jerry Figueroa suggested an amendment to the minutes. On page 2, third paragraph the 

phrase "since it will happen evennrnlly" should he deleted. The other members ot the board 
agreed. 

Jany Figueroa declared that if there were no further additions or corrnctions, the May 17, 
2004 Minutes stood approved as corrected. No further corrections were made. 

Financial Report: 
Dan Hawkins reported there have been eight membership purchases through May am! one 

membership purchased so far this month. That is less than half the number of taps anticipated in 
the 2004 budget, with more than half the fiscal year gone. 

Hawkins explained the draw of $106 thousand on the Paonia State Bank construction loan, 
which covered part of the $142 thousand spent during the month on the new treatment plant. 

Hawkins reported that a contract from the Colorado River Conservation District was 
received. When it is completed and returned to the D1str1ct, the Association will receive half of the 
$15,000 grant, and the rest wil] be received upon completion of the project. 

MOVED BY John Hawkins 
SECONDED BY Herman Kline to accept the Cash Flow Report as sent to the board 
members. 
MOTION CARRIED with no opposing votes. 

Rnd of Month/System Usage Report: 
Dan Hawkins said the water audit for May shows that 21 % of the water measnred at the 

master meter is unaccounted for. A siniilar high loss has happened in May for the last two years, 
with the h1to1 months in tho summer running at around 12% loss. He sairl he rlocs not have an 
explanation. There could be a leak on the system that has not been discovered. 

Subdivision Report: 
Brad Le Vay request lo relocate water line 

Dan Haw kins introduced Brad and Carol Le Vay, and reviewed the situation of a pipeline 
crossing their property which was discussed at the May 17 Board meeting. The matter had been 
tabled until the Le Vays were able to attend a meeting. 

Hawkins said the pipeline was built in 1995. The owner of the property at that time was 
Joseph Winstead, who built a house that same year and connected it to the new pipeline. Hawkins 
said he believed that the route of the pipeline was chosen with the consent of the owner at that 
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time. The Le Vays purchased the property in March of 1997, about 18 months after the pipeline 
was built. 

Brad Le Vay said he was not informed of the route of the pipeline when he bought the 
property. He showed the Board a Quit Claim Deed describing an easement which he believed was 
intended for the USCDWUA pipeline. Upon reading the deed, Jerry Figueroa determined that it 
appears to be for an easement along the east line of the Le Vay property, about 660 feet from the 
pipeline under discussion. It was granted to Bob Smith, the adjoining property owner to the north 
ofLeVay. 

Mr. Le Vay then sakl the pipeline shoulc.l have followec.l the ec.lge of 2575 Roac.l, insteac.l of 
nngling ncross the s011thw0st corner of his prop0rty. He snirl thfl pr<lsAnc0 ofthfl pipfllinfl will 
interfere with his ability to subdivide and develop the property. 

Kelly Peterson asked if it is practical to move the pipeline, and what would he the cost. 
Dan Hawkins said the new route of the line would have to be south along the edge of 257 5 Road to 
the intersection with P75 Road, then cast to enter a pressure regulator vault. He said the cost 
would be $4,000 - $5,000 dollars. The length ofline would be about 400 feet, and would require 
some new valves and fittings. 

Drad le Vay repeated his request that the Association relocate the pipeline, !hen he anc.l 
Mrs. Le Vay left the meeting. 

During discussion, Bob Tramp said the Board's first responsibility is to the stockholders, 
and they should not pay to move the line for the benefit of one member. Ellis Fritclmmn said he 
would not object if the LeVays wish to move Uie line at their expense. Jeny Figueroa saic.l U1e 
previous owner had an obligation to disclose the presence of the pipeline to the Le Vays when they 
purchased the property. After further discussion, it was 

MOVED BY Herman Kline 
SECONDED BY Ellis Fritchman that USCDWUA will not pay to move the pipeline. Tf 
Le Vay chooses to move the pipeline at his cost, it will be done under USCDWUA 
supervision and specifications. A letter to this effect is to be written to Le Vay and a copy 
f01wnrdcd to Anron Clay. 
MOTION CARRIED with no opposing votes. 

Dan McFarland Family Subdivision 
Dan Hawkins said Dan McFarland came to the office to inquire about taps for the 

McFarland Estate on Cedar Mesa. The property is 80 acres, bounded by Cactus Park Road on the 
north, 2550 Road on the west, and 2600 Road on the cast. There is already one water tap serving 
the existing house. 

Mr. McFarlanc.l saic.l the will of Bob McFarland split the property into four 20-acre parcels 
to he riistrihnteri to his chilriren Three more taps will he reqnireri if the lnnri is rleveloperl 

Hawkins said the property could be served from the north on Cactus Park Road, or from the 
west on 2550 Road. He suggested that lJSCDWTJA should reserve an easement on the north side 
of the property to allow for future replacement of the 2½-inch line, which could then be relocated 
out of the county road. The line now runs within the traveled portion of the road. 

MOVED BY Bob Tramp 
SECONDED BY Bryan Klaseen to sell three taps to McFarland, with the requirement that 
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USCDWUA is granted a written easement on the north side of the property. Dan Hawkins 
is to write a letter to McFarland to this effect. 
MOTION CARRIED with no opposing votes. 

Cialkowski Minor Subdivision: 
The Cialkowski property is located on the north side of Hanson Road (S25). It is 21 acres, 

to he divided into three lots. The property is already served by one tap, which serves the 
Cialkowski home. The two lots which need taps front on Hanson Road. A two-inch water line 
runs north through the property from Hanson Road. The water line is not on a lot hue, but hi;s 
inside the easternmost lot 

MOVED RY Ellis Fritchman 
SECONDED BY Kelly Peterson to sell two taps to Cialkowsk1, with the requirement that 
an easement for the USCDWUA water line is depicted on the plat and recorded. 
MOTION CARRIED with no opposing votes. 

Problem Transfers: 
Blake Davy-

Blake and Margaret Davey have sold their home on Hanson Road to Kent Fischer. The 
property has a house and a shop with an apartment above. The apartment is connected to the 
USCDWUA system, and is being lived in. Dan Hawkins said he contacted the Realtor and the 
Daveys to inform them of the need for a second tap. He has not transfe1rnd the existing tap yet. 

MOVED BY Jerry Figueroa 
SECONDED BY John Hawkins that Blake Davy's stock will not be transferred to the 
buyer until a new tap is purchased for the apartment or that the apartment is disconnected. 
The water will be shut off in sixty days if there is no compliance. 
MOTION CARRIED with no opposing votes. 

Scott Russell. 
The Scott Russell property on the north side of Timberline Subdivision, Ute Trails Road 

has apparently been foreclosed. Water snrvice was disconnected months ago due to non- payment. 
Hawkins said he has refused to turn the water back on until documentation is provided to prove 
that the property and tap are legally owned by somebody other than Scott Russell. He said this has 
caused frustration and some heated phone calls, but he intends to leave the water off until the paper 
llail is satisfactory. 

Treatment plant: 
Construction report: 

Dan Haw kins repo1 led that the block walls aro fmished for the treatment plant building, the 
sedimentation basin is complete cxcopt for a lid, the floor is poured for the clearwell He saicl 
preparations are being made to set the roof trusses, which are scheduled to arrive in ten days or so. 

Financial summary: 
Dan Hawkins presented the Board with a statement of the Association's current cash 

position, and the expected needs for the treatment plant. It appears that, unless the number of new 
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taps that were forecast are sold, there may be a shortage of cash to finish the project. Hawkins said 
the reserve accounts are not yielding any appreciable interest, and recommended that all reserve 
funds, including the CD at Commercial Federal Bank be transferred into the regular checking 
account during the treatment plant construction. 

MOVED BY Kelly Peterson 
SECONDED BY Bryan Klaseen to cash out the CD. 
MOTION CARRIED with no opposing votes. 

The Board discussed the possibility of extending the Paonia State Bank loan to cover the 
shortfall. Hawkins said the bank had hinted that it might be able to increase the loan at a later date. 
It was generally decided to wait and see 1ftap sales pick up before seekmg an mcrease rn the loan. 

Town of Cedaredge: 
Arbitrator's decision: 

The Board reviewed the written judgement made by Richard Brown in the arbitration 
hearing wilh the Town of Cedaredge. The judgement seemed to support the position of 
USCDWUA in three out of four points in dispute, but the monetary award was only about 20%. 
The amount owed by USCDWUA is $39,291. The Town is to pay 75% of the Association's 
attorney fees. 

MOVED BY Jerry Figueroa 
SECONDED BY Bryan Klaseen to pay the arbitration award to Cedaredge. 
MOTION CARRIED with no opposing votes. 

Suit for dissolution: 
Herman Kline asked if the Town had agreed to any negotiation to end the relationship 

between the Town and USCDWUA. Jerry Figueroa said he invited Mayor Bill Miller to 
discussion, but the offer was refused. 

MOVED BY Bob Tramp 
SECONDED BY Ellis Fritchman to file dissolution papers against Cedaredge. 
MOTION CARRIED with no opposing votes. 

Meeting Adjourned: 10:15 p.m. 

Respectfully Submitted 

,..) - ~ 

1ll;,t.1 tv. -::;_-:( etJ~.,,7i«,,..,, -::: 
Dan A. Hawkins 
Secretary - Treasurer 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
July 12, 2004 

Jerry Figueroa called the meeting to order at 7:37 p.m. Board members present were: 
Jerry Figueroa, Bryan Klaseen, Ellis Fritchman, John Hawkins and Kelly Peterson. Others 
present were: Dan Hawkins and Helen Hawkins. 

Minutes 
Bryan Klaseen asked if a tap will be pmrhasecl for the R!Ake Davy prope,rty whic:h was 

sold to Kent Fischer, with an additional apartment connected to the system. Dan said Fischer 
pllms to clisc:onnect the apartment from the Association and drill a well for the apartment. 

MOVED BY Dryan Klasoon 
SECONDED DY Ellis foiitchman to accept the June 14, 2004 Minutes as sent to the 
Board Members. 
MOTION CARRIED with no opposing votes. 

Financial Report 
Dan Hawkins reported on the transfer of funds from savings and CD to the checking 

account to make the money available for construction bills. He called attention to the first 
payment from CWCB, which reimbursed the Association for work done on the raw water line 
and creek intake. He said the large payment to the Town for water treatment was to comply with 
the arbitration decision. 

MOVED DY Bryan Klaseen 
SECONDED BY Bob Tramp to accept the June 2004 Cash Flow Report. 
MOTION CARRIED with no opposing votes. 

End of Month Report/System Usage Report 
Dan Hawkins said the water audit for June showed there was still some unexplained 

water loss, but it was down to 11.5%, compared to 23% in May. Kelly Peterson askecl how 
much water was used to fight tires. Hawkins said he didn't know an exact amount, but had made 
an estimate when doing the audit. Ile said waler was drawn from hydrants on Redlands Mesa 
and Cedar Mesa. 

Subdivision Report 
Mike Mason Minor Subdivision: 

Dan IIawkim said ho reofliVflcl telephone calls from Mike Mason ancl De,lta County 
Planner Kelly Yeager regarding the Association's position on the minor subdivision. Mike 
Mason protested the requirement to upgrade the line from 2600 Road to the subdivision. Kelly 
Yeager was merely seeking clarification. Hawkins said he told both Mason and Yeager that the 
Board is aware that a major subdivision is planned, and want to do the required upgrades now 
rather than later. Hawkins said he has heard nothing further. 
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Moss Rock Minor - John Menke and Connie Donovan: 
Dan Hawkins reported that this is a long and narrow strip of land lying north of Pinion 

Estates, fronting on Surface Creek Road. The long axis is east-west. It is to be split into two 
lots. One tap has already been purchased, one more is required. The taps will be connected to 
the two-inch line on Surface Creek Road. 

MOVED BY Bryan K.laseen 
SECONDED BY Kelly Peterson to sell a tap to John Menke and Connie Donovan. 
MOTION CARRIED with no opposing votes. 

Treatment Plant 
Dan Hawkins gave a constmction rcpmt as follows: 
• The steel roofing will be on in two or three days. 
• The raw water pipeline is finished, but not tied into the plant yet. lt is planned to 

complete and activate the raw water line soon in order to have water at the plant for fire 
protection and other needs. 
The clcarwcll perimeter walls arc done, and half the interior batl:lc walls arc done. After 
the remaining baffle walls are done, the concrete roof will be poured. J eny f<igueroa 
asked about access into the clearwell. Hawkins said four or five hatches are planned, 
with steel covers. They are big enough so that Laurita can remove the roof support forms 
through them. 

• Pall is shipping the filtration equipment soon, possibly this week. It will have to remain 
outside the plant until the plant ceiling is finished and painted. 

Town of Cedaredge 
Lawsuit for partition: 

The Board reviewed the proposed lawsuit against the Town of Cedaredge which was 
prepared by Aaron Clay. Also provided to the Board was a letter from Mr. Clay explaining his 
opinion of the type of lawsuit that should be pursued. He believes the Association and the Town 
do not have a partnership, but are joint owners of property. The lawsuit asks for partition of the 
property, with the Association being paid for its share of the property. The suit has not been filed 
yet. 

Jerry Figueroa said he has reservations about using Aaron Clay to sue the Town. He said 
he was <lisappointe<l in the outcome of the arhitrntion, an<l felt the Assodation shonl<l not have, 
had to pay such a large amount. Bob Tramp said he, too was surprised and disappointed in the 
outcome of the arbitration. John Hawkins said he felt the arbitration was about what he 
expected. He said a town or other government will always have a favored position in a legal 
dispute with a private company. Ile said he generally does not think it is a good idea to switch 
attorneys in the middle of a case. 

Bryan Klaseen said he does not see that there is a need for an immediate resolution. He 
said he would like to hear a second opillion before proceeding. Ellis Fritchman also said he was 
in favor of getting a second opinion. 
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Other 

MOVED BY Bob Tramp 
SECONDED BY Ellis Fritchman to get a second legal opinion on going to court against 
Cedaredge. 
MOTION CARRIED with no opposing votes. 

Dan Hawkins asked what attorney the Board wished to consult. After discussion, it was 

MOVED BY Jerry Figueroa 
SECONDED BY Bob Tramp to talk to the law firm of Dufford Waldeck Milburn an<l 
Krohn ofGnm<l Jum;lion. 
MOTION CARRIED with no opposing votes. 

There was some more discussion of the Blake Davy lap, where there is an apm lmenl. 
Kelly Peterson said it was hard to understand why the Fischers would rather spend more money 
drilling a well than to buy a tap. Dan Hawkins said there seems to be agreement among the 
buyer, seller, and the Realtor that the situation is the fault ofUSCDWUA and none of theirs. 

Hawkins said the sellers (Davy) have said they never finished the apartment or connected 
it to the system before Fischers bought it. Kelly Peterson said that might be true, from what he 
knows of the plumbing. The Davys say lhey received a11 okay lo build the apartment without 
buying a second tap, during a conversation with Dan Hawkins at a wedding reception two years 
ago. 

Kent Fischer say~ hfl ho113ht the property with the apartment finished and connected to 
the system. He says USCDWUA was fully aware of the situation and did nothing to stop 1t. 

Greg Stratman, the Realtor, says he was never aware of the Association's policy against 
serving two dwellings on one tap. Stratman has been a member of lhe Association for several 

years. 

Meeting Adjournerl 9·7.'i p.m. 
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Secretary - Treasurer 



UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
August 9, 2004 

Jerry Figueroa called the meeting to order at 8: 15 at the Spaulding Peak Treatment Plant. 
Doard members present were: Jerry Figueroa, Bryan Klaseen, Ellis Fritchman, Herman Kline, Kelly 
Peterson, John Hawkins and Bob Tramp. Also present were: Dan Hawkins and Helen Hawkins. The 
meeting was preceded by a Board tour of the treatment plant and intake. 

Minutes 
MOVED BY Bryan Klaseen 
SECONDED DY Dob Tramp to uooopt the August 9, 200~ Minutes as sent to the Board 
MOTION CARRIED with no opposing votes. 

Financial Report 
Bryan Klaseen asked about an expense of$815.00 for a discharge permit. Dan Hawkins 

explained said it is for the permit to discharge from the backwash pond into Surface Creek. The 
expense will recur annually. 

Jerry Figueroa asked about the status of the CWCB Loan. Dan Hawkins said that several 
draws have been made on the loan, starting with an initial payment of $79,166 to cover work already 
done on the raw water system. He said about $50,000 remains available in the CWCB loan, and that 
it will probably all be used to complete the raw water system. He said there is a delay of about three 
weeks after a pay request is made until the money is received. So far, this has not been a problem, as 
there has always been cash available to stay current with bills. 

Dan Hawkins gave the board a written report of the current cash position regarding the 
treatment plant project. To date, $985,955 has been spent on the project. Total money available to 
complete the project is $342,965. This is barely enough to cover the estimated remaining cost. 

Bryan Klaseen asked about the amount of the grant from the Colorado River District. 
Hawkins said it was $15,000, paid½ up front, and the remainder upon completion of the project. 

failed. 
Bryan asked about the high repair bill on the Dodge truck. Hawkins said the turbocharger 

MOVED BY John Hawkins 
SFCONDFD RY Bryan Klasccn lo accept August 2004 Cash Plow Report. 
MOTION CARRIED with no opposing votes 

Encl Of Month/System Usage Report 
The Board reviewed the EOM Report. Three new taps were sold in July. Dan Hawkins said 

there is still doubt that tap sales will reach the budget forecast. 

Other 
Roh Tramp suggesleu that the Association consider offoring second taps at a reduced rate to 

those who are operating two dwellings on a single tap. He suggested an amnesty period during 
which the reduced price would be available. There was discussion, but no action was taken. 

Meeting Adjourned: 9:30 p.m. 

Respectfully Submitted: i?,v,1/ a ~0///•L: -s
Dan A Hawkins, Secretary - Treasurer 



UPPER SURF ACE CREEK 
DOMESTIC WATER USERS ASSOCIATION 

SUMMARY OF SPECIAL BOARD MEETING 
(Executive Session) 

August 18, 2004 

The Board met in executive session at 7:30 p.m. to hear a report from Mark Hermundstad 
of Williams Tume1 and Holmes, a Grand Junction law fim1. Mr. Ilcrmundstad had been asked to 
research the possihility of the Association getting paid by the Town of Cedaredge for its 20% 

interest in the common system. 
Mr Herm11nrlstwl sHirl he had spent approximately three hours lookmg into the matter, 

and did not feel he was prepared to do more than offer some initial impressions. He said there 
could be some legal references that he had not yet found which could change his opinion. 

He said the Association and Town were not involved in a partnership or a joint venture, 
as legally defined. The relationship is a joint ownership of property - the common system. The 
appropriate legal action, therefore, is a partition suit. In such an action, the Association asks the 
court to appoint a commissioner (or more than one) to decide how the property should be 
divided. He said in most cases, the property is sold, and the proceeds are divided. In this case, 
the common system could probably not be sold on the open market, so that solution is not 
feasible. He said it would be difficult to predict what a court or commissioners would decide to 
do in this case. 

In response to questions from the Board, Mr. Hermundstad said: 

• A third party, such as Orchard City, could buy the Association's interest in the common 
system. That would relieve the Association of its obligations under the operating 
agreement with the Town. 

• The operating agreement is in effect as long as the Association is a joint owner of the 
system. 1 his means the !'own can attempt to bill the Association for capital 
improvements. However, he said the Association can probably be protected by the clause 
requi1 ing agreement before any expenditure. 
!fa monetary judgement is made in favor of the Asso<'iatinn, it might he impossible to 
collect if the Town pleads that it does not have the money. He said any judgement 
against a governmental body can be difficult to enforce. 

• A more thorough job oflegal research will take 20-110 hours at $165 per hour. 

After Mr. Hermundstad left the meeting, the Board discussed the matter at length. It was 
dedded to invite Aaion Clay to attcnd a special 13oaid Meeting to diswss the same points, plu:, 
any other ideas he mif',ht have hefore deciding on a course of action. 

This summary is not intendecl to be official minutes. It is presented to the Board as a 
review of the meeting as perceived by the Secretary. 

llaa~ Dan A. Hawkins, Secretary-Treasurer. 



UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
September I 3, 2004 

Jeny Figueroa called the meeting to order at 7:33 p.m. Board members present were: 
Jeny Figueroa, Herman Kline, John Hawkins, Bob Tramp, Kelly Peterson, and Bryan Klaseen. 
Also present were Dan and Helen Hawkins. 

Minutes: 
The minutes were provided to the Board before the meeting. Hearing no corrections or 

additions, the chairman declared them approved as written. 

:Financial Report: 
Bob Tramp asked about the premium for property insurance. Dan Hawk.ins said that the 

Insurance Center, who handles the Association's property insurance, has recently changed 
underwriters. The premium paid possibly represents a year's coverage on all property and 
liability, but we are not sure yet, because the Insurance Center believes an error was made in 
billing, and is working to straighten it out. 

Jeny Figueroa asked Dan Hawkins ifhe is satisfied with the services of the Insurance 
Center. Hawk.ins said he is, that he acals mostly with Brad Percefull, who is always helpfol. 

Hearing no objections, the chairman declared the Financial Report accepted as presented. 

End of Month/System Usage Report: 
The report showed that four taps were sold in August, bringing the total for the year to 16. 

Dan Hawkins said the monthly water audit showed an 11 per cent loss of water that is 
unaccounted for. John Hawkins said that less than 15% is considered good 

Right of Way Proposal from Richie Hall: 
Dan Hawkins showed on the map where a 40-acre parcel is located on Redlands Mesa, 

owned by Richie Hall. The property is about¾ mile east of the intersection of 2900 Rd. and 
Redlands Me"sa Road Mr. Hall says he intends to buy a tap and build a home on the vacant 
propelty. He has offered the Association an ea.semcnt through his property, and would like to be 
compensated by the Association building a pipeline from Redlands Mesa Road to his properly, a 
distance of about ¼ mile. 

Hawkins said the advantage to the Association in owning the easement is that a future 
pipeline may be built from Redlands Mesa Road to North Road, which is one mile south. The 
new line would intersect a four-inch line currently in place in the Rupp subdivision, about ¼ mile 
north of North Road. The future line would improve service to the Marshall Subdivision, the 
Rupp Subdivision, and the Three Amigos Subdivision, all located at the extreme east end of 
Redlands Mesa. 

When asked what the cost of building the line as requested by Mr. Hall, Dan Hawkins 
said he estimated $5,000 to $7,000. He said because of treatment plant expenses, it would be 
nearly impossible to build the line this year. Kelly Peterson asked if Mr. Hall is in a huny. 
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Hawkins said he says he plans to buy a tap and install it this fall. 
After further discussion, it was 

MOVED BY Kelly Peterson 
SECONDED BY Jerry Figueroa to tell Richard Hall that the Association is interested in 
his proposal, and will table the matter until the treatment plant is finished, and finances 
can be eva lnaterl. 
MOTION CARRIED with no opposing votes. 

County meeting concerning water well permitting: 
Jerry Figueroa said he, John Hawk.ins, and Dan Hawkins attended a meeting at the Delta 

Courthouse concerning the permitting ofwRter wells. The principal speaker was LuAnne 
Beasley, who is charge ofissuine permits in this district. She said she generally accepts the 
word of applicants who state that there is no domestic water system able to supply them. This 
has resulted in numerous wells being permitted in our service territory. 

Dan Hawkins said a letter was sent to Ms. Beasley nearly a year ago, requesting that the 
Association be allowed to comment on well permits. A map of our service territory was also 
provided. 

Jerry Figueroa said many people at the meeting expressed concerns over the well 
permitting process, for a variety of reasons, including harm to public water systems, ham1 to 
surface water rights holders, and harm to other well owners. 

John Hawkins said he was not encouraged by the response of Ms. Beasley. He said it 
looks like the County is trying to formulate a policy toward water wells. 

Treatment Plant: 
Fence for lined ponds: Dan Hawkins said that the backwash ponds are finished except for 

the liners. Before they can be installed, a deer fence will be needed to prevent damage to the 
liners. The Division of Wildlife has said they will not provide fencing materials for this project, 
as they typically do for orchards and hay stacks. The Association can however, purchase the 
materials at cost. Bryan Klaseen asked how much fence is required. Hawkins said 660 feet. 

Pall equipment error: Hawkins reported that the air compressors supplied and shipped by 
Pall were wired for the wrong voltage. When notified of the error, Pall sairl that compressors of 
the correct voltage were not available. They offered to supply a transformer to step down the 
voltage to a level that can be used by the compressors they sent. Hawkins said he thinks this is 
an acceptable remedy, if Pall agrees to a price reduction in addition to supplying the transformer. 
This is to cover the additional wiring costs. 

Engineering: Hawkins said Ute Engineering has been sold. The new owners are Tom 
Cope and Greg Bowdish. Hob Basher, who has produced the drawings of the treatment plant, is 
still employed at this time. Hawkins said that during the time of the r.hanp;eover, some critical 
engineering work was not done. Plans and specifications for the backwash ponds were never 
delivered. The ponds were designed by the Association employees with help from Peterson 
Excavating. Also, spec_ifications were not provided for pipe support beams inside the plant. 
Hawkins said he relied on advice from Doughty Steel, and went ahead and ordered the beams. 
Hawkins said he intends to express his displeasure to the new owners. 
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Legal Situation: 
Dan Hawkins gave the Board a written summary of the points discussed between the 

Board and Mark Hermundstad concerning the breakup with the Town of Cedaredge. He said he 
had given Aaron Clay a similar summary, and asked that he to be prepared to discuss the same 
points, and any other ideas he might have. A meeting is scheduled with Aaron Clay on 
September 22. 

Othu: 
Dan Hawkins said he estimates the change of addressing in Delta County will cost the 

Association at least $2,000. A large expense is the request for locations of underground utilities 
t.rdnsmilteJ by the UNCC. Since the County is installing signs fo1 all addresses, a notification is 
sent out for each one. These cost the Association nearly a dollar each. Hawkins said he does not 
expect to he ahle to comply with all the locMe reqnests 

Meeting Adjourned: 9:30 p.m. 

Respectfully Submitted : _ _,_~"--)=··'-".'--'~"-/~U"-·-·_...,·'u=-"=·=""·~,,'""A'."-;,-'l"'",'-"'~'-·'-'-:S:----·_ 
Dan A. Hawkins, Secretary- Treasurer 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
October 11, 2004 

Jerry Figueroa called the meeting to order at 7:29 p.m. Board members present were: Herman 
Kline, Jerry Figueroa, John Hawkins, Bob Tramp, Kelly Peterson, Ellis Fritclnuan and B1yan Klaseen. 
Also present were Dan Hawkins, Helen Hawkins and Marianne McPherson. 

Minutes: 
Dan Hawkins read the minutes of the September board meeting. Hearing no corrections or 

additions, the chairman declared them approved as read. 

Financial Report: 
Dan Hawkins explained that the $400.00 Water System Fee will be an annual fee from the 

Colorado Department of Health. This will be in addition to the annual fee for the hack wash pond 
discharge permit. 

Hearing no objections, the chairman declared the Financial Report accepted as presented. 

End of Month Report/System Usage Report: 
Two new taps purchased: Vern Johnson of Redlands Mesa and George Erickson of Sage and 

Cedars Subdivision on Cedar Mesa. 
Dan Hawkins said the monthly water audit showed u very low amount of unaccountable water 

usage, less than two percent. He said this could be due to master meter error. There was some 
speculation that there could have been theft going on during the sununer, when unaccounted water 
was more than ten percent. 

Caliche Heights Major Subdivision - Marianne McPherson: 
Mrs. McPherson presented a sketch plan to the Board which proposed an 18-lot major 

subdivision on her Cedar Mesa property situated south of McPherson Road, and bordered by 2525 
Road on the west and Peach Road on the east. 

She pointed out that some revisions had been made to lot numbers and development phases 
since the sketch was printed. She said she was trying to sell the property whole, and will not do the 
subdivision if ii sells intact. 

Dan Hawkins said the source of water would be the four-inch pipeline on the east side of 
2525 Road. He said there is also a 2½-inch pipeline on the east side of Peach Road, but it is not 
adequate to serve the subdivision. He said a new !me should be run through the subdivision, 
connecting the 2525 Road and Peach Road lines, to ensure circulation. 

Kelly Peterson said the Fire Distnct 1s now reconunending six-inch pipelines through major 
subdivisions for adequate fire suppression. There was discussion of the cost of the pipeline, which 
was estimated to be at least $30,000, plus the cost of taps to cover the initial phase of development. 
Mrs. McPherson said the first phase ls planned f01 six lots. 

Bryan Klaseen asked Mrs McPherson if she has any water that could be made available lo the 
Association. She said she is willing to discuss this as negotiations continue. B1yan pointed out that 
neighboring water providers are requiring water shares as a condition for serving major subdivisions, 
and that the Association has discussed this also. 

MOVED BY Kelly Peterson 
SECONDED BY Bob Tramp that the Manager send a letter to Delta County Planning stating 
that the Association can serve the Caliche Heights Subdivision subject to negotiations. 
MOTION CARRIED with no opposing votes. 
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Summons to Small Claims Court - Brad Le Vay: 
Dan Hawkins reported that the Association was served a summons to Small Claims Court in 

Delta for a trial on November 19. Brad Le Vay asks the Court to order USCDWUA to move its 
pipeline which crosses a corner of his property on 2525 Road north of McPherson Road. Hawkins 
also presented the board with copies ofletters he has written to Le Vay explaining the Association's 
position, and quoting a price of $4,300 to move the line. 

Hawkins said he consulted with Aaron Clay. Clay said the suit does not have a chance of 
sucl:eeding for two reasons: it asks for injunctive relief, for which the proper venue is District Court, 
not Small Claims Court, and besides the suit is without merit. He said he can represent the 
Association at trial if <lesire<l. He will nee<.! to notily the Com! of his intent to appear at least ten days 
prior to trial. He sairl the estimaterl cost of his services woulrl he $200-$300. 

MOVED BY Il1yan Klaseen 
SECONDED BY Kelly Peterson to hire Aaron Clay to represent the Association m the matter 
of Brad Le Vay. 
MOTION CARRIED with no opposing votes. 

Treatment plant: 
Financial update 

Dan Hawkins reporter! that a total of $1,070,705 has heen spent on the treahnent plant project 
to date, including property purchase. He estimated that nearly $300 thousand will be required to 
complete the project. This equals all the cash currently available to the Association. 

Hawkins said the Paonia State Bank has agreed to extend the limit on the construction loan. 
Hawkins said he plans to ask for an additional $100 thousand the be sure there is enough. 
Progress report 

Dan Hawkins said the deer fence around the backwash pond is finishe<l. Materials were 
purchased from the Department of Wildlife. The pond liner material is to be delivered and installed 
tomorrow (Oct.12). 

Hawkins said all equipment is mounted inside the building, and work is progressing on piping 
and pipe supports. 

Tap transfer to Kent Fischer: 
Dan Hawkins said he visited the Kent Fischer property to ensure that the USCDWUA tap is 

not serving the seeorn.1 residence, and that there is no apparent interemmection between the well and 
the public supply. It was the consensus of the Board to proceed with transfer of the tap from Blake 
Davy to Kent Fischer. 

Other: 
It was agreed to change the Board meeting time to 6:30 p.m. during standard time. 

Meeting Adjourned: 10: 15 p.m. 

Respecth11ly Suhm1tterl /') /p ~- ·L ... 
f/:..'i;::t!441 ~ , (a,: • 2 :S 

Dan A. Hawkins, Secretary - Treasurer 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
November 8, 2004 

Jerry Figueroa called the meeting to order at 7:35 p.m. Board members present were Bob 
Tramp, Herman Kline, Ellis Fritchman, John Hawkins, Jeny Figueroa and Kelly Peterson. Also 
present were Dan Hawkins and Helen Hawkins. 

Minutes: 
An rnrnr was pointe<l out on page one paragraph eight. The sentence should read " ... and 

will not <lo the snhdivision i r it sells intact." 
Hearing no objections the chainnan declared the Minutes accepted as corrected. 

l<'inancial Report: 
The first line incorrectly dated the report as July 31, 2004. It should have read September 

30,2004 
Dan Hawkins pointed out that the balance of past due accounts was significantly lower 

than last month. He said several taps had been turned off. He said the largest past due amounts 
are for houses that have been abandoned, or taps that have not yet been installed. 

There was a discussion on the problems of past due accounts. Dan Hawkins said they do 
not represent a financial liability, because the amount due is eventually collected when the tap is 
transferred to another owner. He said the penalty charges add up to a substantial rate of interest. 
Bob Tramp said he was not sure the bylaws provided for the assessment of penalty charges. 

Hearing no objections, the chairman declared the Financial Report accepted as corrected. 

F,ncl of Month Report: 
Two taps were sold during October. So far in November, one has been sold. Meters 

were not read in the month of October, due to time limitations an<l the rnmy weather. There was 
low usage through the master meter, about the same as a typical winter month. 

There was discussion of the idea that water is being stolen during the summer months. 
The problem will be addressed when there is more time to investigate. 

Property Tax: 
Dan Hawkins said the treatment plant property was advertised in the Delta County 

Independent for delinquent property truces. This was in error, as the Association is exempt from 
property truces. The County Treasurer's office apologized, and confirmed that the property is tax 
exempt. 

Meeting with Cedaredge officials at diversion box: 
Dan Hawkins reported on a meeting at the diversion vault, which he scheduled with 

Cedaredge Public Works Supervisor Gary Noah. The purpose was to explain the Association's 
plan to connect the treated water line from the new treatment plant into the box. Hawkins said he 
was surprised that Mayor Bill Miller, Town Administrator Gary Simpson, and Town employee 
George Fulton also came. 
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Hawkins said the Cedaredge officials did not express any fundamental objection to the 
USCDWUA plan, but did have some reservations about the diversion vault being the most 
appropriate point for an emergency interconnect between the two systems. It was suggested that 
the point where the Town and USCDWUA pipelines cross Ute Trail Ro![d would be better. 
George Fulton talked about measures to ensure that the Association does not inadvertently 
continue to draw water from the common system. A locked valve was agreed upon, and it was 
agreed tl1at the USCDWUA master meter would be left in place indefinitely to monitor any such 
usage. 

Hawkins sairl Mayor Miller tolrl him he harl appointerl a negotiating committee to hegin 
talks with USCDWUA about separating the two entities and ending the operating agreement. 
Hawkins said he felt the general tone of the meeting was conciliatory. 

Treatment Plant Report: 
Dan Hawkins saiJ the lack of pennanent power in the builJing is slowing Jown progress. 

The central heating system is finished, but is waiting on power to start up, making it necessary to 
use portable propane heaters to keep the interior above freezing. Delta-Montrose Electric has 
demanded an additional $1,300 to extend the existing power line to the building. This is said to 
be because the initial design did not allow for enough distance between the DMEA transformer 
location and the point of entry on the building. It was decided it will be cheaper to relocate the 
existing DMEA transformer to a point next to the building than to run secondary wiring from the 
cmrent trnnsformer to the huilcling. Hawkins saicl he is awaiting a scheclulecl elate to get this 
done. 

Hawkins said he is frnstrated by the perfomrnnce of De!Rose Electric, the plant wiring 
contractor. He said they have had trouble meeting schedules, and progress is slow. Hawkins 
said he is also disappointed in Ute Engineering since it was sold by Leroy Black. Since the 
change in ownership, no new work has been done, yet Ute Engineering submitted a bill for 
$'i,000 Hawkins sairl he is waiting to pay this bill until an understanding is reached about how 
the engineering contract is heing carried out. 

Hawkins said Paonia State Bank has agreed to extend the limit on the present 
constrnction loan. Hawkins said tl1e project is likely to require an additional $50,000. 

Subdivision: 
Marianne McPherson has withdrawn her proposed Caliche Heights major subdivision for 

the time being. 

Surface Creek Area Water Project: 
Jerry Figueroa reported that an organization is being formed to promote water projects of 

benefit to the Surface Creek Valley. He said the group will seek funding and support for 
emergency interconnections between neighboring water systems, for improved storage of 
domestic mid iITigation water, mid for the Cactus Paik Rcsc1 voi1. Ile saiJ the grnnp is fo1111i11g a 
steering committee which would include representatives from the various irrigation and domestic 
water entities in the region. He is seeking a representative from USCDWUA. He asked Dan 
Hawkins to serve, but Dan has declined, at least while the treatment plant project is still 
demanding so much time. Jerry asked other board members to consider serving on the 
committee, and described the benefits he believes such an organization can bring to the valley. 
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Preliminary 2005 Budget: 
Dan Hawkins presented a preliminary budget for fiscal year 2005. He explained that 

most of the figures for 2004 are estimates, since the year is not over yet. He said he wanted the 
Board to think about the budget and be prepared to adopt a final version at the next Board 
meeting which would be presented to the stockholders at the annual meeting. 

Several board members expressed concern that the operating margin of income over 
expense is so close. Bob Tramp pointed out that the only way to meet the principal p01iion of the 
debt service is to use money from tap sales. There was discussion of rasine monthly rates. It 
was generally agreerl that it wo11lrl he disireable to leave rates where they are, if possible. 

Other: 
The trial at Small (:]aims Court, in which Brad Le Vay seeks to force the Association to 

remove a water line from his property, will be November 16, 2003 at 1:00 p.m. Dan Hawkins 
said Aaron Clay will be present to represent the Association. Aaron has told Hawkins that the 
case will most likely be dismisser] hy Small Claims Court because it is not the proper venue for 
the action. He said if Brad Le Vay wishes to pursue the lawsuit, it will have to be done in District 

Court. 
It was agreed that the next Board Meeting would be on December 9, 2004. The Annual 

Meeting is December 14, 2004. Directors whose terms expire are John Hawkins, Jeny Figueroa, 
and Herman Kline. Jeny said he is under increasing pressure from his employer, the Colorado 
Division of Water Resources, to resign his board positions. He has not yet decided how to 

respond to this. 

!Vleetlng Adjourned at 9:30 p.m. 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
December 9, 2004 

Jen-y Figueroa called the meeting to order at 6:33 p.m. Board members present were Ellis 
Fritchman, Herman Kline, John Hawkins, Jeny Figueroa, Bob Tramp, Bryan Klaseen, and Kelly 
Peterson. Also present were Dan Hawkins and Helen Hawkins. 

Minutes: 
The board read the minutes. Since there were no alterations or additions, J en-y Figueroa 

declared that the Minutes of the Novemher 8, ?004 Board Meeting stood approved as written. 

Financial Statement: 
The Board reviewed the cash flow report for November 2004. Hearing no objections, Je1Ty 

Figueroa declared the report accepted. 

End of Month Report: 
Dan Hawkins presented the End of Month Report, and pointed out that there had been four 

new tap sales. 

Brad Le Vay Pipeline Situation 
Dan Hawkins reported that he appeared in Small Claims Court November 16 to answer 

Brad LeVay's lawsuit to force the Association to move the pipeline on his property. Hawkins said 
the judge refused to hear the case, saying that District Court was the proper venue. The judge also 
advised the parties to negotiate a settlement. 

Hawkins met with Le Vay innnediately after the trial, along with Aaron Clay, John 
Hawkins, and Herman Kline. The discussion failed to produce any definite agreement. Aaron 
Clay suggested that a good compromise would be to split the quoted price of moving the line with 
LcVuy. 

Hawkins said that a few days after the trial, Mr. Le Vay came to the office and purchased 
two water taps for his subdivision. Ile offered to split the quoted cost of $4,300 to move the 
pipeline. 

The Board discussed LeVay's proposal at length. The general consensus was that the 
situation was not the fault of the Association, but it is probably in our best interest to get the line 
out ofilw wuy where LoV.:ty intends to build a house, to avoid ongoing problems in the future. 

MOVED BY Bob Tramp 
SEC:ONDRD BY Ellis Fritchman to assume half the quoted cost of moving the pipeline, 
and to write a disclaimer making it clear !ha! there was no wrongdoing on the part of the 
Association 
MOTION CARRIED with no opposing votes. 

Construction report. 
Sykes fire hydrant and pipeline: Cliff Sykes is building about 600 feet of four-inch pipeline 

for his minor subdivision on the south side of Indian Camp A venue. He has also purchased a fire 
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hydrant, which we have installed. Lynn Oliver is doing the excavation, and Sykes and Oliver are 
installing the pipe. All costs are being paid by Sykes. 

Hartman fire hydrant and pipeline: Dale Hartman has constructed 900 feet of four-inch 
pipeline on Surface Creek Road. The new line extends west from the six-inch main line. He has 
also pnrchasect a fire hydrant, which we have installed. Buck Huff excavating is doing the 
construction. 

Outage Report: 
On December 3, Panorama Heights Subdivision was out of water for about three hours due 

to a main line cut north of the subdivision. Gayle Brooks was digging a trench for an electric lme 
011 property he owns north of Panorama. Dan Hawkins said he had showed Brooks approximately 
whcro tho line was, but since it has no tracer wire with it, 1t was not possible to prerisely ]orate it 

Dan Hawkins said Brooks's property is part of an ol<l subdivision that he ha<l neve1 heard 
of, but the lots are selling. There have bcc.n scvcrnl inquiries about it. 

Treatment Plant Report: 
Dan Hawkins said the in-floor heat at the treatment plant is now operational, making for 

much more pleasant working conditions. 
Hawkins said he had terminated Delrose Electric's work on the treatment plant. He said he 

an<l Dayton Myers have been dissatisfied for some time because of failure to meet promised dates, 
poor workmanship, and excessive damages to the building. 

Hawkins said he has engaged San Juan Electric in Montrose. They have been at work for 
just over a week. It was necessary for them to redo some of the work that was done by Delrose 
because it was not up to code or didn't work the way it should. He said this will increase the cost 
of electric wiring beyond what was expected. 

Hawkins said the field representatives from Pall visited the plant last week. They felt the 
plant was far enough along to begin startup the first week in January. 

2005 Budget and Annual Meeting preparation: 
John Hawkins said he would like to have a presentation at the annual meeting to show the 

stockholders the treatment plant project. Dan Hawkms said he is thinking about that, an<l expects 
to be able to get something ready. 

Dan Hawkins presented the proposed 2005 budget and 2004 cash flow report. A major 
rlisrrepanry was n0terl in water treatment Wf': pairl the Town of Cedaredge $43,000 more than 
was budgeted. This was due to the ruhng of the arbitrator. 

At this time the Board went into executive session to discuss salaries. 
After some alterations, the budget was accepted by the Board for recommendation to the 

stockholde.rs at th<;> annu;;il meeting 

Meeting adjourned at 9:00 p.m. 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board Organizational Meeting 
December 14, 2004 

Chairman Jerry Figueroa called the meeting to order at 9:25 pm. following the annual 
Stockholders meeting at the Cedaredge Community Center. He said the primary purpose of the 
meetmg was to elect or appoint officers of the Association. 

MOVED BY Kelly Peterson 
SECONDED BY Ellis Fritchman to elect Jerry Figueroa as President, Heiman Kline as 
Vice President, and to appoint Dan Hawkins as Secretary-Treasurer. 
MOTION CARRIED with no opposing votes. 

Meeting adjourned at 9:30 pm. 

Respectfully Submitted, 

~ ?f_ tl@Y/~ .. s 
Dan A. Hawkins 
Secretary-Treasurer 



UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
February 21, 2005 

Jerry called the meeting to order at 6:32 p.m. Board members present were: Jerry 
Figueroa, John Hawkins, Herman Kline, Ellis Fritchman, Bob Tramp and Kelly Peterson. Also 
present: Dan Hawkins, Helen Hawkins, Lorraine Anderson, Rita Trninich, and Paul Chadwick. 

Minutes of previous meetings 
Board members had been provided with written minutes of three previous meetings: 

December 9, 2004 monthly board meeting, December 14, 2004 board organizational meeting, 
and the annual stockholders meeting. A correction was offered to the annual stockholders 
meeting minutes on page 2, fourth paragraph. The amount mentioned should be $40,000 instead 
of$40. 

Hearing no corrections or additions, Jerry Figueroa declared that the minutes of the two 
board meetings stood approved as written. He said the minutes of the annual stockholders 
meeting would be approved by the stockholders at the next annual meeting. 

Financial Reports 
The board reviewed cash flow financial reports for December 2004 and January 2005. A 

correction was offered for the December report. On page 1, fifth section: The heading should by 
"Cash Spent on Operations" instead of"Cash From Operations." 

MOVED BY John Hawkins .r 
SECONDED BY Kelly Peterson to accept January 2004:' and December 200$. Cash Flow 
Reports as corrected. 
MOTION CARRIED no opposing votes. 

End of Month Report/System usage Report 
Dan Hawkins reported that we sold two new taps in December 2004 and four new taps in 

January 2005. He said that in December and January some water was wasted by filling and 
flushing the clear well and new treated water line. In January, one-third of the water was treated 
by the new plant, the remainder came from the Cedaredge plant. 

Lead and copper analysis 
Dan Hawkins reported that the Association is required to do a survey to determine the 

amount of dissolved lead and copper at the customers tap. Twenty samples must be submitted 
for analysis. The samples are drawn by tbe customer, because tbe water needs to stand still in the 
home plumbing for at least six hours, with the sample being tbe first draw of water. The 
purpose of tbe testing is to determine whether our water is corrosive to lead and copper. 

Hawkins said a questionnaire was sent out to all members last year, and a group of twenty 
qualified houses were selected from that group. The houses must have copper pipes soldered 
with lead-based solder, preferably between tbe years of 1982- 1988. He said all samples have 
been collected, and results should be available in two weeks. 
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Lorraine Anderson tap 
Rita Trninich, Lorraine Anderson, and Paul Chadwick were at the meeting to discuss 

transfer of the tap owned by Mrs. Anderson. Dan Hawkins reviewed the situation. The property 
where Mrs. Anderson lived in her mobile home was owned by her son Michael Anderson. There 
were two taps on the property, one issued to Michael and one to Lorraine. The property was 
foreclosed, and Mrs. Anderson removed her mobile home. The property subsequently sold to 
Paul Chadwick, with the Michael Anderson tap listed on the deed, but not the Lorraine tap. 

Rita Trninich said she wants to buy the tap from Mrs. Anderson and move it to Cedar 
Mesa. She said it is a hardship for Mrs. Anderson to maintain ownership of a tap which she can 
no longer use. 

Paul Chadwick said he is also interested in the tap. He said he has not yet attempted to 
buy it from Mrs. Anderson, but is willing to talk about it. 

There was much discussion about who might try to exert a claim against the tap. Ellis 
Fritchman said Mr. Chadwick's mortgage holder would need to release the tap before it could be 
removed from the property. Rita Trninich said the tap is not listed on the property deed, and 
therefore not part of the property owned by Mr. Chadwick. 

John Hawkins said the Association has been a part of some previous court cases where it 
was ruled that a water tap is an appurtenance, and therefore owned by the property owner. 
Kelly Peterson said the best solution would be for the tap to stay on the property and be 
transferred to Mr. Chadwick. 

All three visitors left the meeting, agreeing to negotiate the matter among themselves. 
The discussion continued among the board members. It was generally agreed that the tap could 
be moved only if clear ownership is established first. An opinion given by attorney Aaron Clay 
last year was mentioned. He recommended that legal ownership be established before the tap is 
transferred to anybody. 

Mautz/O'Connor tap 
Dan Hawkins said this is a similar case oftap owners wanting to move a tap from 

property they no longer own. The property is a lot in "Willow Creek Ranchos" along Surface 
Creek Road. The tap was issued to Mr. and Mrs. Mautz and Mr. and Mrs. O'Connor. They are 
members of a family corporation. Another shareholder, Mr. Judovsky apparently was 
empowered to sell the property. He wants to transfer the water tap to the new owner. Mautz and 
O'Connor have so far refused to tum over the stock certificate. Hawkins said he has told Mautz, 
O'Connor, and Judovsky that the tap cannot be used anywhere except on the parcel it was 
assigned to. 

The Board discussed, and decided there was no action to take, but to wait and see how the 
situation plays out. 

Subdivision Report 
"Hidden Mesa Estates" major subdivision - Gerhard Rueckert: Dan Hawkins said this 

proposal is to divide 35 acres into eleven lots. One lot contains the house where Mr. Rueckert 
lives, and is served by a well. The other ten lots are proposed to be served by the Association. 
The parcel is located northwest of the diversion vault which controls filling of the Milk Creek 
tank. 

Hawkins said there is 36 psi of pressure available where the new treated water line from 
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the treatment plant enters the diversion vault. All the lots in the proposed development are level 
with or higher than the diversion vault. That means most lots will have less than 36 psi. 
Hawkins said he does not think that is adequate household pressure, and either a central pumping 
station or individual pumps would have to be used. 

Jerry Figueroa said the Town of Cedaredge has enough pressure on its pipeline to serve 
the subdivision. Dan Hawkins agreed, saying it is 160 psi at the diversion vault. Hawkins said 
he does not know if Mr. Rueckert has approached the Town. 

Ellis Fritchman said he does not like the idea of a pumping station. Several board 
members agreed, talking about problems with reliability and maintenance costs. 

MOVED BY Herman Kline 
SECONDED BY Jerry Figueroa to not serve the "Hidden Mesa Estates" 
MOTION CARRIED with no opposing votes. 

Construction report 
Le Vay pipeline relocation and extension: Dan Hawkins reported that Brad Le Vay 

extended a four-inch pipeline across the south end of his subdivision at 2525 and McPherson Rd. 
He then proceeded to relocate the four-inch pipeline along the west side of his property. Bob 
Brewer did the excavation. The Association provided all materials and assistance for the 
relocation. After the project was completed, Mr. Levay sent a bill for $2,150, which he believed 
was the Association's obligation to assume half the cost. Hawkins said he told Mr. Le Vay that 
the materials contrib11ted were worth more than that, and he does not intend to pay the bill. 

Treatment plant report 
Startup: Dan Hawkins said the Pall service technician was at the plant for ten days to 

supervise the startup. He said there was no charge for additional days, because some of the 
delays involved problems with Pall equipment. The plant began part-time operation on January 
18, and has operated 24 hours a day since January 22. He said there have been some problems, 
and one instrument has failed. Pall will cover it under warranty, but there is quite a delay in 
getting a new part. There have been no complaints about water quality, and several good 
comments. Most people were not aware of when the plant started operation until informed by 
the February newsletter. 

Dan Hawkins showed the Board a laptop computer that was purchased to monitor the 
plant. The computer will be taken home at night by the operator in charge. Most functions of the 
plant can be controlled from the laptop, at any location where there is a phone line. When a 
serious problem occurs at the plant, an automatic dialer calls a list of telephone numbers 
repeating until acknowledged. The problem can usually be corrected from the laptop computer. 

State inspection: Mike Havens, district engineer for the Colorado Department of Health, 
inspected the plant on January 27. He advised us to notify the Denver office immediately that we 
are no longer a consecutive system purchasing water treatment from the Town of Cedaredge. He 
did not mention anything negative about the plant, and seemed pleased with the inspection. 

Project Cost: Dan Hawkins gave the board a printed summary of the treatment plant 
project cost. The total is $1.34 million. He said the only major piece of equipment yet to be 
installed is the backup generator. 
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The Paonia State Bank agreed to extend its loan to a total of $730 thousand. This will 
enable us to make the final payment to Pall of $236,000 and purchase the generator. It also pays 
off the balance of the loan at First State Bank of Hotchkiss. This loan was due to be paid in full 
this year. Hawkins reported the total indebtedness of the Association as follows: Paonia State 
Bank - $730,000; CWCB - $163,802; Total - $893,802. 

Other: 
Orchard City Proposal: The Board reviewed a letter from Orchard City Manager Ike 

Holland proposing that plant operators from USCDWUA, Cedaredge, and Orchard City agree to 
fill in for each other when the regular operator is absent. Several board members felt that the 
wording was too broad, and could be interpreted to include vacation times, or other situations 
other than true emergencies. The matter was tabled until more precise language can be worked 
out. 

Town of Cedaredge: Bob Tramp suggested that we attempt to negotiate with the Town as 
soon as possible. Herman Kline said he thinks the whole board needs to be involved in any 
meetings, rather than a committee. 

Missing Subdivisions: John Hawkins said he saw a notice in the newspaper of some 
subdivisions that the Board has not discussed. Dan Hawkins said he does not think we have been 
getting notified of all of them, and agreed to look into it. 

Meeting adjourned at 9:45 p.m. 

Respectfully Submitted: __ /Jon~~4"'2~d"""'--~L....L--"'-"'"'-"'-"'-~=-..;:....:,=---
Dan A. Hawkins, Secretary-Treasurer 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
March 14, 2005 

Jerry Figueroa called the meeting to order at 6:40 p.m. Board members present were Jerry 
Figueroa, Bob Tramp, John Hawkins, Ellis Fritchman, Bryan Klaseen, Herman Kline and Kelly 
Peterson. Also present were Dan Hawkins, Helen Hawkins, Vanessa Rueckert and Gerhard Rueckert. 

Minutes 
John Hawkins offered two corrections to the written minutes: on page two, concerning the 

Lorraine Anderson tap, the phrase " ... where which Mrs. Anderson lived ..... " is changed to " ... where 
Mrs. Anderson lived ... " On page four, second paragraph, the amount to be paid to Pall Corporation 
is changed from $236 to $236,000. 

MOVED BY Ellis Fritchman 
SECONDED BY Bob Tramp to accept the February Minutes as corrected. 
MOTION CARRIED with no opposing votes 

Financial Report 
Herman Kline remarked that the heating bill for the treatment plant seems high. Dan Hawkins 

said better weather stripping had been installed at the bottoms of all the outside doors, which might 
help. John Hawkins asked about the payment to CWCB. Dan explained that it was for accumulated 
interest on the money used during construction. The repayment schedule to CWCB will not start until 
January 2006. 

MOVED BY John Hawkins 
SECONDED BY Ellis Fritchman to approve the February cash flow report. 
MOTION CARRIED with no opposing votes. 

End of Month Report 
Dan Hawkins reported that two new taps were sold, bringing the total for the fiscal year to 

eight. There was some discussion about water usage. The total system use for February was 4. 7 
million gallons, which was lower than expected. 

Problem tap resolutions 
Dan Hawkins reported that two contentious tap transfers discussed at the last meeting were 

resolved during the month. Paul Chadwick has purchased Lorraine Anderson's tap, so it will remain 
on the property where it is installed. Also, the Mautz/O'Connor tap was successfully transferred 
without further dispute. 

Lead and Copper analysis results 
The laboratory results from the batch of twenty water samples collected throughout the system 

show that the water does not promote the leaching of lead and copper from piping. All readings were 
well below the EPA "action level" except one. The exceptional sample was collected at the home of 
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Bob and Ginnie McNair on Redlands Mesa. Dan Hawkins said he knows the McNair home uses a 
filter, and he will try to find out if the sample was taken before or after the filter, which could have 
affected the results. 

Hawkins said repeat samples will be taken from the same sites in the second half of 2005, 
there will be a chance to find out if the McNair home has consistently high levels oflead and copper. 

Subdivision Report 
Gerhard Rueckert: Mr. and Mrs. Rueckert addressed the Board, explaining that they have 

changed their plan to do a major subdivision in the area of the Milk Creek water tank, and are now 
planning to split a 35-acre parcel in two. The west lot will have their present residence, which is 
served by a domestic well. They requested a tap from USCDWUA for the east lot. 

During discussion, it was explained that the Association line at that location has less than 40 
psi pressure. This is not adequate household pressure, and is the reason the Association could not 
serve the previously proposed major subdivision. Mr. and Mrs. Rueckert said they understand this, 
and are willing to sign an agreement stipulating that the tap owner will be responsible for providing 
more pressure if necessary. 

Dan Hawkins said in previous cases like this, a letter of agreement goes along with the tap, 
and is signed by the owners each time the tap is transferred. Hawkins said there are presently four 
taps on the system in which the owners have needed to put in pumps to increase pressure. 

There was discussion of where to place the meter, whether to oversize the line for future 
demand, and whether easements were in place to allow a water line to be run to the Rueckert 
property. 

MOVED BY Bryan Klaseen to sell Gerhard Rueckert a tap to be located at the discretion of 
the manager. A letter of agreement is to be signed by all present future tap owners to relieve 
the Association of the responsibility to provide adequate pressure in the residence. 
SECONDED BY John Hawkins 
MOTION CARRIED with no opposing votes. 

Willard Anderson Minor- 24812 Cedar Mesa Rd. 
Dan Hawkins reported that the Anderson property is about 18 acres located on the south side 

of Cedar Mesa Road just east of the intersection with Cactus Park Road. There is an existing house 
with a water tap, which will be kept with two or three acres as Lot 1. Lot 2 will be 16 or so acres, and 
will need a water tap. The available source is a four-inch line on the south side of Cedar Mesa Road, 
at the north side of Lot l. 

MOVED BY Bryan Klaseen 
SECONDED BY Herman Kline to approve a tap for Lot 2 of the Anderson Minor 
subdivision, subject to Association policies regarding tap commitments. 
MOTION CARRIED with no opposing votes. 

Munis Minor-24835 Cactus Park Rd.: A re-subdivision of a lot in Deer Run Minor, which is 
immediately north of Sorrento Heights Subdivision on the west end of Cedar Mesa. The I 0-acre lot is 
to be divided in two. The east lot, fronting on Cactus Park Road, already has a water tap. The west 
lot will be accessed by an easement across the front lot. One water tap is requested. Dan Hawkins 
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said the County Planning Commission has already met and approved this subdivision. Hawkins was 
at the meeting, and said a tap would be available, subject to Board approval. The water source will be 
a six-inch line on the west side of Cactus Park Road. 

MOVED BY Kelly Peterson 
SECONDED BY Bryan Klaseen to commit one tap for the Munis subdivision, subject to 
Association policies regarding tap commitments. 
MOTION CARRIED with no opposing votes. 

Isaac's Acres-18487 Surface Creek Road: Approximately 20 acres on the west side of Surface 
Creek Road are proposed to be divided into three lots. Lot 1 will be 16 acres and will retain the 
existing home, which has a USCDWUA tap. Lots 2 and 3 will require taps. Dan Hawkins said the 
County Planning Commission has already met and approved this subdivision. Hawkins was at the 
meeting, and said taps would be available, subject to Board approval. The water source will be a 
four-inch line on the east side of Surface Creek Road. Hawkins said there might already be a large 
enough line crossing the road to serve two additional taps, eliminating a new road cut. 

MOVED BY Bryan Klaseen 
SECONDED BY Bob Tramp to sell two taps to Isaac's Acres, subject to Association policies 
regarding tap commitments. 
MOTION CARRIED with no opposing votes. 

John Triebwasser-road construction: Dan Hawkins reported on a tour of a proposed driveway 
with Mr. Triebwasser and surveyor Ernie Schaaf. The property is located about one-quarter mile 
northeast of the rodeo grounds, on the east side of Surface Creek Road. The proposed driveway 
would access the bench above the Stanfield property. It will cross the Association's steel pipeline at 
two places. Hawkins said that the Board had rejected a similar plan by a previous owner, because it 
would cut to deeply into the hillside and interfere with the pipeline. He said the current plan would 
not endanger the pipeline, if it is built according to the surveyor's plan. 

There was discussion of the condition of the pipeline in that area. Hawkins said the line was 
partially replaced three years ago, but one of the road crossings will be over the original line, which is 
45 years old. It was generally agreed that it would be desirable to replace some more line before the 
road is built. Hawkins said he thinks there is enough six-inch steel pipe on hand to replace the section 
to be crossed by the new road. 

MOVED BY Herman Kline 
SECONDED BY Bob Tramp to allow John Triebwasser to cross the pipeline easement. 
MOTION CARRIED with no opposing votes. 

Construction report . 
Delta County-Hanson Road:_ The north and east segments of the Hanson Road loop are to be 

widened and paved this year. The County is replacing all the culverts under the road. One of them 
will leave a section of the six-inch high pressure Hoot Owl Valley line exposed while a culvert pipe is 
laid below it. Hawkins said he is concerned that the line will blow apart if too much is exposed. He 
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said he is looking at a way to isolate that section ofline and take the pressure off while the culvert 
work is being done. He said the job will probably take two days because of the deep draw there. 

The Board discussed the need to replace the 1 ¼-inch galvanized line that runs in the north 
side of Hanson Road. It was generally agreed that this should be a priority. It was also recalled that 
the budget anticipated the need to upgrade this line. 

Outage report 
Timberline Subdivision: On the first day of system flushing, a four-inch plastic line broke on 

Ute Trail Road. It is a part of the Timberline Subdivision pipeline, which has a history of problems, 
mainly due to poor installation and the use of couplings which tend to split easily. About eight homes 
were out of water for six hours. Dan Hawkins said he thinks a pressure reducing station needs to be 
installed where that line connects to the six-inch line, to hopefully prevent future breaks. 

Highway 65: Hawkins reported that when the water was turned back on after fixing the 
Timberline leak, a pressure regulator stuck open, resulting in over-pressure on the downstream pipe. 
This caused a break in front of the CDOT maintenance barn on Highway 65. The CDOT building 
was the only tap out of water during the repair. 

Town of Cedaredge 
Dan Hawkins gave the Board his notes of a meeting with Gary Simpson, Town Administrator. 

Mr. Simpson had also provided his notes of the same meeting. Hawkins said he thinks it is the Town's 
strategy to prolong the discussion of a settlement at the administrative level for as long as possible. 
Hawkins said he would prefer that the matter be dealt with at the board level. 

Hawkins presented a draft letter to the Town. There were several points in the letter which came 
under discussion, and alternate corrections were proposed. Finally, it was decided that the situation will 
probably not be resolved without legal action, and that a letter ought to be written by the Association 
attorney. 

Other 

MOVED BY Jerry Figueroa 
SECONDED BY Bryan Klaseen to have Dan Hawkins talk with Aaron Clay and ask Aaron to 
write a letter to Cedaredge stating the Association's desire to arrive at a settlement. 
MOTION CARRIED with no opposing votes. 

Jerry Figueroa asked if any inquiries have been received from the Division of Water Resources 
prior to granting water well permits in the USCDWUA service area. Dan Hawkins said there were none. 
Jerry commented at length about the practice of granting augmentation plans for wells and other water 
diversions, stating his opposition to the practice. 

Dan Hawkins said he would like to schedule a dedication of the new treatment plant in April, as 
it will be the 50th anniversary of the Association. Weather will be the main determining factor. 

Meeting adjourned at 9:15. 

Respectfully submitted: ~-L-
ban A. Hawkins, Secretary-Treasurer 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
April 11, 2005 

Jerry Figueroa called the meeting to order at 6:37 p.m. Board members present were 
Herman Kline, Bob Tramp, John Hawkins, Jerry Figueroa, Bryan Klaseen and Ellis Fritchman. 
Also present were Dan Hawkins and Helen Hawkins. 

Minntes 
The minutes of the March 14 board meeting were corrected to record that the meeting 

began at 6:40 p.m. not 7:40 p.m. 

MOVED BY John Hawkins 
SECONDED BY Bob Tramp to accept the March 14, 2005 Minutes as corrected. 
MOTION CARRIED with no opposing votes. 

Financial Report 
Dan Hawkins explained several expenditures for office equipment. They were for 

bookshelves, software, and a new desktop computer. Hawkins said the company database needs 
to be moved to a Microsoft Office system from the Paradox system now in use. He said it is 
becoming difficult to get support for Paradox, and there are few people who are familiar with it. 

Hawkins said the payment made to Ute Engineering is not the final payment for treatment 
plant engineering. Five thousand dollars is still owed on the contract, and Ute still needs to 
provide as-built drawings for the treatment plant. 

MOVED BY Bryan Klaseen 
SECONDED BY Bob Tramp to accept the March Cash Flow Report 
MOTION CARRIED with no opposing votes. 

End of Month/System Usage Report 
Dan Hawkins reported two new taps were sold. Ten new taps have been sold so far this 

year. 

Water Testing 
Dan Hawkins reported that results have been received on samples submitted for 

disinfection by-products. These tests look for a number of chlorine compounds. The level of 
these compounds found in the samples was well below the allowable limit. 

Hawkins said the State Health Department has sent a schedule of water tests for the 
remainder of the year. The testing will cost about $1,500 per quarter for the three remaining 
quarters. He said this is considerably more than what was budgeted. After the first year, it 
might be possible to reduce the testing frequency, depending on the results from this year. 
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Treatment Plant Report 
Dan Hawkins said the sedimentation basin at Surface Creek and the sand roughing filters 

in the plant are now in use due to the increased turbidity in the creek. They are doing a good job 
of reducing the turbidity before the membrane filters. 

Hawkins reported a problem with the Pall operating software that resulted in a loss of 
chlorine addition for several hours. The situation happened after a Pall techuician re
programmed the software by telephone, to correct a faulty alarm. When the plant re-started, the 
chlorination system did not start up. Eventually, an alarm was sent out when a low chlorine level 
was detected. Although the low chlorine level did not persist long enough to constitute a 
violation of health regulations, it has probably contributed to some instances of bad taste and 
odor. Bryan Klaseen said he had noticed a taste and odor problem at his home. 

Hawkins said two four-inch pressure relief valves have been ordered for installation at the 
inlet to the skids. This is to correct an ongoing problem of the filters shutting down due to high 
pressure surges when valves operate too quickly. He said a reducing valve made by Bermad 
which is intended for irrigation will be used. The cost will be $1,200 for two valves. Jerry 
Figueroa asked if Pall is aware of the intended modification. Hawkins said Pall had actually 
recommended the regulators in early versions of their design drawings, but had agreed to delete 
them when assured that the raw water pressure would not exceed 45 psi. But it was learned that 
the skids shut down if pressure reaches 50 psi, which can easily happen when a valve closes. 

Construction Report 
Dan Hawkins reported that Delta County is finished working along Hansen Road for the 

time being, and is currently working on Tannin Road in the area of Pin yon Estates Subdivision. 
That road is scheduled to be widened and paved from Surface Creek Road eastward to the end of 
Tannin Road. It was necessary to move one water meter back from the edge of the existing road 
to make room. Also, we need to move a fire hydrant about twelve feet further back from the 
road. 

Outage/ Leak Report 
Dan Hawkins reported that three water line breaks occurred during the month. The four

inch steel line coming up onto Cedar Mesa north of the Rodeo Grounds developed a rust hole. It 
required a tracked excavator to reach the leak, so Fred Houghton was hired. It was found that the 
pipeline is less than a foot deep in that area. There was evident damage from rocks piled on the 
pipe during installation. No taps were out of water during the repair. 

The County road crew broke a four-inch PVC line on Tannin Road while excavating for a 
new culvert pipe. Two taps were out of water for two hours during the repair. Also, a fence 
crew from the prison broke a two-inch line while hand digging a post hole on Hansen Road. 
Water was out to five taps for about one hour. 

Town of Cedaredge 
Dan Hawkins asked the Board to review a draft letter written by Aaron Clay to the Town 

Board of Trustees and Mayor. It states the intention of the Association to sell its one-fifth share 
of the common treatment plant and asks the Town to make an offer. 
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) There was considerable discussion. The consensus of the Board was that the main 
function of the letter is to attempt a settlement before going to court to seek a judgement. It was 
felt that a little more time should be allowed for the Town to respond. 

Other 

MOVED By Bob Tramp 
SECONDED BY Ellis Fritchman to send the letter to Cedaredge as written but change 
the date Cedaredge needs to respond to May 27, 2005 
MOTION CARRIED with no opposing votes. 

It was agreed to change the meeting time to 7:30 p.m. during daylight savings. 
There was a discussion about Phyllis Shields who has inquired about operating an RV 

park with one tap, rather than several. The board discussed the possibility of over sized taps etc .. 
Jerry said he was under the impression that Camp Cedaredge was a member. But John Hawkins 
explained that they did approach us years ago but they are not on our system. 

There was a discussion of the anticipated high water in Surface Creek during runoff. 
John Hawkins urged that preparations be made at the intake to be sure excess water can spill over 
the east bank of the creek without trashing up and flooding the intake structure. 

Meeting adjourned at 9: 10 p.m. 

Respectfully Submitted:_ -<--LL""-""'--=-'<....Lo<C/_,~=--'-"-. ----""'-.J=-<~-~,<..~~~ '-~-

Dan A. Hawkins, Secretary-Treasurer 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
May 9, 2005 

Jerry Figueroa called the meeting to order at 7:35 p.m. Board members present were John 
Hawkins, Herman Kline, Jerry Figueroa, Ellis Fritchman, Bryan Klaseen and Kelly Peterson. 
Others present were Dan Hawkins, Helen Hawkins and Pam Simpson. 

The chairman suggested that, as a courtesy to Pam Simpson, the board hear her concerns 
before proceeding with the regular meeting. Ms. Simpson said she is a Realtor representing 
property on the "hogback," a ridge running southwest from Cedar Mesa, lying east of the high 
school and golf course. 

A developer is interested in dividing the property into perhaps 50 lots, and is inquiring 
about the availability of domestic water. Ms. Simpson said she has consulted the Town of 
Cedaredge, and they are not interested in serving the property. She said access to the property 
will come off the Cedar Mesa grade just south of the Rodeo Grounds. 

Dan Hawkins said it would be necessary to extend the six-inch line from the Sorrento 
Heights subdivision entrance, run it south on Cactus Park Road, then west on Cedar Mesa Road 
to join with the four-inch Panorama Heights line. This would grid the system together, and 
improve the capacity. This, together with a new line running along the hogback, would require 
7500 feet of new pipeline construction, estimated to cost $20 per foot. 

Jerry Figueroa asked the Board if they would feel comfortable serving fifty new lots. 
John Hawkins said he is not sure we could do it without some improvements to the system, such 
as the proposed Cedar Mesa tank. Jerry explained to Ms. Simpson that the developer will be 
expected to pay for any necessary upgrades to the system, as well as all piping in the subdivision. 
He also said the Board would consider asking for some water as part of an agreement. Several 
board members said they believe the Association can serve the subdivision, but the developer 
needs to come before the Board with specific plans before a firm agreement can be reached. 

Pam Simpson said she would relay the information to her client, thanked the Board, and 
left the meeting. 

Minutes 
The board read and studied the minutes. 

MOVED BY Herman Kline 
SECONDED BY Bryan Klaseen to accept the April 11, 2005 Board Meeting Minutes as 
written. 
MOTION CARRIED no opposing votes. 

Financial Report 
The Board discussed the property and liability insurance premium. Dan Hawkins said it 

is an annual premium. The insurance limits are as required by the CWCB loan and River District 
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grant. 
MOVED BY John Hawkins 
SECONDED BY Herman Kline to accept the April 2005 Cash Flow Report. 
MOTION CARRIED with no opposing votes. 

End of Month/System Usage Report 
One new tap was issued to Martin Fiala for Lot 12 of Sage and Cedars subdivision. 
Herman Kline remarked that there is quite a difference between the system usage as 

shown by the treatment plant meter and the usage through individual taps. Dan Hawkins said 
there was a leak reported today which is not repaired yet. He said there always seems to be a big 
difference in the spring, which he cannot account for. 

Subdivision Report 
Macfarlane Major, Cedar Mesa at 2550 Road and Cactus Park Road 

Dan Hawkins said the subdivision was reviewed by the Board last year, and taps were 
approved. Dan Macfarlane, the trust administrator, has said he is about ready to buy three taps. 
Hawkins met with Macfarlane and County road supervisor Dan Sickles to talk about the 
relocation of the fence along the east side of2550 Road. The County is going to move the fence 
away from the road to the new right of way line. This will overlap an easement that Bob 
Macfarlane granted to the Association for a new pipeline. Hawkins said it now appears it would 
be best if the pipeline is placed on the road side of the fence instead of inside the fence. 

Jerry Figueroa said he would like to consider a policy ofrequiring developers to provide 
water shares for major subdivisions. John Hawkins said the concept has been discussed before, 
and a motion was adopted about ten years ago to require water from developers, but it has not 
been pursued. A question was asked about how much water is required for example, for a 20-lot 
subdivision. Dan Hawkins said it is usually assumed that a household will use one acre foot per 
year, but this is quite a lot more than the average use on our system. 

Coslett Minor - west of Milk Creek Tank 
Dan Hawkins said the Coslett Minor changed from a major subdivision at some time in 

the approval process. There are now two lots proposed south of the access road, known as Vl5 
lane, and one lot north of the road. The north lot abuts the Town and USCDWUA main water 
line easements and the diversion vault. It is a triangle shaped piece of one acre or less. The 
water pressure available for the small lot is about 34 psi. The two larger lots are lower in 
elevation, so would have adequate pressure. Hawkins said he would prefer not to see the small 
lot developed, because it is so close to our facilities. 

MOVED BY Kelly Peterson 
SECONDED BY Bryan Klaseen to write a letter to Delta County stating that we will not 
serve the north lot of the Coslett Minor. 
MOTION CARRIED with no opposing votes. 
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Water testing report 
Microscopic Particle Analysis: Dan Hawkins said he ordered an MP A in order to make sure the 
membrane filter is removing algae, as it is supposed to. A written report has not been received 
yet, but the laboratory telephoned the information that the filters are removing 99.9999 percent of 
the 17 organisms that are potentially harmful. This is classified as "log 6" removal. The state 
standard for drinking water filters is a "log 3" removal, which is 99.9%. 

Treatment Plant Report 
Colored water problem: Dan Hawkins said an episode of colored water was the reason for getting 
the MP A. He and Dayton Myers thought algae could be accounting for the color. Instead, the 
color came from dead leaves in Surface Creek. The problem was solved by starting the addition 
of coagulant. He said there were several customer complaints about the color, but none were 
hostile. 

Tampering at the sedimentation basin: Hawkins reported that a drain valve in the sedimentation 
basin at Surface Creek was opened, apparently at night. This allowed all the raw water to return 
to the creek, and the plant was out of water the next morning. A report was made to the Sheriff, 
and locks were changed at all the treatment plant and raw water facilities. Hawkins said the 
special key that was used to open the drain valve is no longer kept at the sedimentation basin, and 
is now locked inside the treatment plant. 

Septic system finished: Hawkins said the rest room at the treatment plant is operational. Fred 
Houghton installed the septic tank and leach field, according to Ute Engineering's design. 

Schedule open house: Dan Hawkins asked if the Board has a preference for when to hold an open 
house and dedication ceremony for the treatment plant. It was suggested that we be sure all the 
early operational glitches are resolved, and the weather is warm and dry. July was tentatively 
picked as the month. 

Town of Cedaredge 
The Board reviewed a letter from Mayor Bill Miller in which he asked if a time payment 

plan could be arranged in case the Town and USCDWUA could agree to a buyout of our interest 
in the common system. After discussion it was agreed by consensus to write a response to the 
Town affirming that a payment plan could be discussed. 

Meeting adjourned at 9:32 p.m. 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
June 13, 2005 

Herman Kline called the meeting to order at 7:38 p.m. Board members present were John 
Hawkins, Herman Kline, Ellis Fritchman, Bryan Klaseen and Kelly Peterson. Others present 
were Dan Hawkins, Helen Hawkins, Keith Loucks, Cindy Beach and David Beach. 

Minutes 
The minutes had been written and distributed to the Board prior to the meeting. There were 

no amendments or additions proposed. 

MOVED BY Ellis Fritchman 
SECONDED BY Kelly Peterson to approve the May 9, 2005 Minutes as written and 
distributed prior to the meeting. 
MOTION CARRIED with no opposing votes. 

Financial Report 
Dan Hawkins explained two items on the report. $5,265.35 was received from Bolinger and 

Queen for excess 12" PVC pipe left over from the treated water line. There is still about 350 feet 
of pipe, which it is hoped can be returned also. 

The expenditure of $1824.06 for "Meter Installation Materials" was for a bulk purchase of 
meter yokes, which should be enough for about two years. 

MOVED BY Ellis Fritchman 
SECONDED BY Herman Kline to accept the May Financial Report. 
MOTION CARRIED with no opposing votes. 

End of Month Report/System Usage Report 
Dan Hawkins pointed out a change in the method of correlating master meter readings with 

the total of individual meter readings in a month. The individual meters are read from the 18th 

through the 26th of the month. The master meter has traditionally been recorded at the beginning 
and end of the month. Ifthere is a significant change in the weather after the individual meters 
have been read, then the master meter can show a different monthly total. The master meter is 
now recorded daily, and the monthly use can be correlated with the total of individual meter 
readings. 

Hawkins reported that there were three leaks repaired during the month. One new tap was 
sold, to Willard Anderson on Cedar Mesa Road. 

Subdivisions 
Coslett Minor: 
Dan Hawkins said he expected a representative of the Coslett Minor Subdivision, located 
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immediately west of the Milk Creek tank, to be at the meeting. The purpose would be to discuss 
the Board's previous decision not to serve the upper lot of the subdivision, due to its elevation, 
its small size, and its proximity to the diversion vault and water lines. Hawkins said he had 
discussed the subdivision with the County Planner, and it is apparently stalled due to other 
problems. The County is aware that USCDWUA does not intend to serve the upper lot. 

Roberts Estate Partition: 
Dan Hawkins explained that the Roberts Partition is a subdivision created in court to settle 

the estate of Verlin Roberts. The subdivision contains nine lots of various sizes, from two to 
twelve acres. It is located north of Panorama Heights Subdivision, on the west edge of Cedar 
Mesa. Hawkins said the subdivision was not subject to County approval, and the Association 
did not have a chance to comment on it. David and Cindy Beach are the owners of three of the 
lots. Keith Loucks is the Realtor representing the remaining lots for sale. 

Hawkins said the four inch supply line for Panorama Heights Subdivision crosses the Roberts 
Subdivision. He has found no easement for the line, and the plat for the Roberts Subdivision 
does not show an easement, even though the water line is depicted on the plat. The line bisects 
five of the two acre lots, three of which are owned by Mr. and Mrs. Beach, and another by her 
mother. The fifth lot is owned by one of the Roberts heirs. Hawkins said he was concerned with 
the fact that there is no easement, and also felt that the line across the middle of the lots cuts into 
the possible building envelope. 

Cindy Beach and Keith Loucks both said they believe the building envelopes will not be 
affected by the pipeline. The property slopes to the southwest, and houses will probably be built 
on the west side of the pipeline to get the view from the edge of Cedar Mesa. Cindy and David 
Beach said they would be willing to grant an easement, provided it could also be used by DMEA 
for buried power, and that the water line be located on the west side of the easement. 

There was discussion of relocating the water line to lie within the sixty-foot access and utility 
easement provided in the subdivision. The problem is that the easement does not extend north to 
intersect the main supply line. Additional room would have to be obtained from Lot 6, the 
northernmost lot. It was generally agreed that neither the Association or the land owners wish to 
spend money to relocate the line at this time. However, if in the future the line needs to be 
upgraded, it should be moved to the easement provided. 

MOVED BY Kelly Peterson 
SECONDED BY Ellis Fritchman that the Association enter into an agreement with the 
owners of Lots 2, 3, 4, and 5 of the Roberts Estate Partition creating a 25-foot wide easement 
to be used for the existing USCDWUA pipeline and a future DMEA buried electric line. The 
centerline of the easement is to parallel the existing water line, and lie to the east of it. The 
Association is to obtain a survey of the easement aligrunent. 
MOTION CARRIED with no opposing votes 

Water Testing 
Dan Hawkins reported that water test results have been received for the following groups of 

contaminants: 

Minutes 13 June 05 pg. 2 of 4 



• Inorganic chemicals 
• Synthetic organic chemicals 
• Volatile organic chemicals 

Hawkins said there were no violations of any maximum allowable levels. In fact, most of the 
substances were not detected at all. The testing cost about $1,300 and will need to be repeated in 
the third and fourth quarters of 2005. 

Construction/leak repair 
Dan Hawkins reported the following water line leaks were repaired: 

• David Stites property, north side of Indian Camp Avenue - failed plastic dresser coupling on 
a 2-inch PVC pipe. 

• Q50 Road west of2550 Road - rust hole in one-inch galvanized pipe. 
• 2550 Road south of Q50 Road - rust hole in four-inch steel pipe. 

Hawkins said that the agreement with Herman McDonald which gave the Association 
an easement for the new treated water line called for the McDonald tap to be connected to the 
new line. This provides McDonald with a pressurized tap so he will no longer need to pump 
water from a cistern. The pressurized tap connection requires about 450 feet of new pipeline plus 
a meter relocation. We are also rebuilding McDonald's fence along Surface Creek Road where it 
was removed when the treated water line was installed. Mr. McDonald has requested a fire 
hydrant on the treated water line, which he will pay for. It will be installed during the tap 
connection job. Peterson Excavating is doing the work. 

Treatment Plant Report 
Dan Hawkins reported that the chlorine dioxide generating system is working well, after 

much initial trouble. The benefits are that less chlorination is required, and a chlorine residual is 
maintained throughout the system. It will also help avoid problems from the interaction of 
chlorine and natural organic material in the raw water. 

Hawkins showed the Board photographs of the creek intake during flood water. Sandbags 
were placed along the west side of the intake because the creek was about to wash over the top 
for a few days. Some erosion occurred on the west bank of the creek downstream from the 
intake. The bank will need to be protected by riprap after the water level goes down. Hawkins 
said the trash screens performed well during the high water, and seldom needed cleaning. 

Town of Cedaredge 
The Board reviewed a letter from Cedaredge Mayor Bill Miller stating that the Town is 

interested in discussing the purchase of the Association's 20% share of the common system. The 
Town has appointed trustees Bruce Bertram and Ed Marah to act on behalf of the Town in 
negotiating the issue. 

Dan Hawkins reported that Bruce Bertram has requested a meeting this week, if possible. 
After discussion, a telephone call was made to Mr. Bertram and a meeting was set up for 
Wednesday, June 15 at Association headquarters. 

Other 
Dan Hawkins said Bob Tramp will not be returning to the board, as he has moved away from 
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the area. Hawkins suggested that Dennis Grunkemeyer may be a good replacement. It was 
agreed to contact Mr. Grunkemeyer to see if he is interested. 

Dan Hawkins gave the board copies of a report concerning the Walkerton, Ontario water 
supply which experienced an outbreak of E. Coli bacteria. The incident caused seven deaths and 
made 2300 people ill. Hawkins said he felt the report was the clearest explanation he has seen of 
why we must do the things we do to protect our water quality. 

Kelly Peterson reported there is a trailer above Parkwood Road with a hose hooked to it, 
apparently serving as a second residence. 

It was agreed to hold a dedication and open house for the treatment plant on July 30. 
Invitations will go out to all shareholders in the monthly bill. Special invitations will be made to 
former board members and other people who were significant to the project or the history of the 
Association. 

Meeting adjourned at 9:45 p.m. 

Respectfully Submitted __ --1/2:1.&..&a::)cl....,~,L,1_.d~- ~L....::,<c..-=-,='--~-=-..c-"_..:.....__ 
Dan A. Hawkins, Secretary-Treasurer 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
July 20, 2005 

Jerry Figueroa called the meeting to order at 7:37 p.m. Board members present were: 
Herman Kline, John Hawkins, Jerry Figueroa, Ellis Fritchman, Kelly Peterson and Bryan 
Klaseen. Also present were Mike Mason, Judy Mason, Steve Hennessey, Dan Hawkins and Helen 
Hawkins. 

Minutes 
MOVED BY Ellis Fritchman 
SECONDED BY Herman Kline to accept the minutes as written and distributed to the 
Board prior to the meeting. 
MOTION CARRIED with no opposing votes. 

Financial Report 
Dan Hawkins pointed out the final grant payment of $7,500 received from the Colorado 

River Water Conservation District. 

MOVED BY John Hawkins 
SECONDED BY Bryan Klaseen to accept the June Cash Flow Report 
MOTION CARRIED with no opposing votes. 

Usage Report 
Dan Hawkins reported the water audit for June showed more than 15% of the water 

produced was unaccounted for by meter readings. He said most parts of the distribution system 
have been walked looking for leaks, but none were found. Jerry Figueroa asked if master meters 
should be placed in different branches of the system to help track water flow. Hawkins said the 
meters and vaults are expensive. He said the time to do it would be when we are convinced the 
cost of the lost water exceeds the cost of master meters. 

Subdivisions 
Mason Minor Subdivision: 

Mike and Judy Mason, along with Steve Hennessey, presented their plan for a minor 
subdivision on Cedar Mesa Road, about¼ mile east of2600 Road. The Masons reiterated their 
request, which had been made previously in writing, that Jerry Figueroa abstains from discussing 
or voting on the issue. The reason given was that Figueroa had previously opposed their 
subdivision, and had persuaded neighbors to oppose it also. Jerry Figueroa denied that he 
agitated neighbors against the subdivision, but acknowledged that he had opposed plans to use a 
well for the subdivision's water supply. 

John Hawkins asked Jerry Figueroa if he had any personal interest in the subdivision, or 
any ownership interest in the property. Figueroa said no. He went on to say that he did not feel 
obligated to withdraw from discussion or voting, and did not plan to do so. 
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Judy Mason presented a sketch of the proposed subdivision, and a letter written by Dan 
Hawkins, dated August 28, 2003, which stated the USCDWUA conditions for serving a proposed 
minor subdivision. Hawkins said there had been a subsequent letter addressing the conditions for 
serving a major subdivision of the same property, after it was learned that the minor appeared to 
be the first phase of a 15-lot major. 

Steve Hennessey said the major subdivision designation was made at the county level, 
and that the Masons do not presently plan a major subdivision. The current plat still shows 
fifteen lots. Hennessey said the minor subdivision consists oflots one through three on the plat. 

Judy Mason acknowledged that a major subdivision might be done later. She said they 
will come before the Board again if that happens, to renegotiate. Jerry Figueroa said it is obvious 
a major subdivision is planned, and that the Association needs to take that into account in 
preparing to serve the minor. 

Kelly Peterson asked how it was proposed to provide fire protection, since the line along 
Cedar Mesa Road is 2 ½ inch. Mike Mason suggested that a fire hydrant could be installed at the 
intersection of Cedar Mesa and 2600 Roads. 

Bryan Klaseen asked how many taps are currently on the 2½ inch line, and if three more 
would overload it. Hawkins replied that there are around 25 taps connected to the line, and that 
none are complaining about poor service. 

Judy Mason said she would be satisfied with the arrangement proposed in the letter of 
August 28, 2003. Kelly Peterson said costs have increased since then, and some figures might 
need to be updated. 

Dan Hawkins said that an additional condition not in the original letter would be that 
construction is done by contractors approved by USCDWUA, and that construction costs are paid 
by USCDWUA, then reimbursed by the developer. This allows USCDWUA to properly account 
for upgrades and extensions to its system. 

Kelly Peterson said we need to confirm with the County Planning Department what the 
current application is for. Jerry Figueroa asked for a letter from the Masons explicitly requesting 
domestic water for a minor subdivision. The Masons and Steve Hennessey left the meeting, and 
discussion continued. 

It was agreed that the Manager confers with Delta County Planning to verify the nature of 
the subdivision application. Then, upon receipt of a written request from the Masons, to write a 
letter similar to the one of August 28, 2003, to be presented to the Board for review. 

The matter was then tabled until next meeting. 

Mel Anderson 
Dan Hawkins reported that Mel Anderson has made application for a water tap on the 

north end of Redlands Mesa, above the upper tank. The tap will require pumping to serve it. A 
pump station is already in place, built by Ray and Sandra Boyle to serve their property, which is 
next to the Anderson parcel. When the Boyle tap was granted, an agreement was made giving 
USCDWUA the option to assume ownership and operation of the pump house and the water line 
to the Boyle meter. Ray Boyle wants the Association to assume ownership and operation. 

Hawkins said he believes the pump capacity will need to be increased to serve two taps. 
He anticipated the cost would be $2,000. He said he has informed Mel Anderson that he will 
need to pay for the upgrade, and has informed both owners that they will have a surcharge added 
to their monthly bill to cover the cost of operation and maintenance. 
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Kelly Peterson suggested that to increase capacity, we duplicate the pump and pressure tank 
that are currently in the pump house. That would increase the capacity, and also give 
redundancy. After further discussion the Board agreed to grant the Anderson tap, and to make a 
new agreement between Boyle, Anderson and USCDWUA, with all parties accepting the 
following conditions: 
1. All initial upgrades to increase capacity will be paid for by Anderson 
2. USCDWUA own and operate the pump station and the 2-inch water line as far as the Boyle 

and Anderson meters. 
3. A surcharge will be added to the monthly water bills of Boyle and Anderson, sufficient to 

cover operating, maintenance, and future replacement. 

Adrian Trninich: 
Dan Hawkins reported that Adrian and Debra Trninich plan to purchase a part of Rita 

Tminich's property on the north side of Q50 Road west of2550 Road. They have offered to 
provide an easement on the south side of their property for USCDWUA to build a new main line 
for Q50 road. In return, they ask if the Association will pay for part of the line construction that 
will be needed to serve their tap, to be located at the west end. The route of the line would be the 
same as the main line would take. 

Hawkins said the present Q50 Road pipeline is under the pavement, and is old 1-inch 
galvanized. It leaks frequently. There are five taps on the line, all but one of which are on the 
south side of Q50 Road. The south side of the road is not very good for a pipeline route, because 
some of the houses are near the road, and there is little room. 

Bryan Klaseen asked what size line we should install. It was generally agreed to go four
inch minimum, possibly six-inch. Bryan Klaseen suggested that Tminich pay for one-sixth of the 
cost of the main line, since he gets one-sixth of the benefit. The length of the line is estimated at 
about ¼ mile to the Tminich tap, but ½ mile to go all the way west to 2500 Road. 

MOVED BY Ellis Fritchman 
SECONDED BY Bryan Klaseen that the Association build a new main pipeline on the 
north side of Q50 Road, in an easement provided by Adrian and Debra Tminich. Tminich 
will pay one-sixth the cost of the line. 
MOTION CARRIED with no opposing votes. 

At this point, Gary Kensler called and reported being out of water. Dan Hawkins said he 
should go check the situation, since Dayton Myers is on vacation, and Chuck Moore is not yet 
very familiar with that part of the system. 

It was decided to hold the August Board meeting on August 15°' because Jerry Figueroa 
will be out of town on the 8°'. The remaining agenda items, which covered construction and leak 
repair, treatment plant report, and new vehicle purchase, were tabled. 

Meeting adjourned at 9:15 p.m. 
Respectfully Submitted: flnv@7J4ew~ 

Secretary-Treasurer 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
August 15, 2005 

Jerry Figueroa called the meeting to order at 7:38 p.m. Board members present were 
Herman Kline, John Hawkins, Jeny Figueroa, Ellis Fritchman, Kelly Peterson and Bryan Klaseen. 
Also present were Dennis Grunkemeyer and Dan Hawkins. 

Minutes 
Written minutes of the previous meeting had been distributed to the Board by mail. There 

being no corrections or additions offered, chairman Figueroa declared the minutes accepted as 
presented. 

Financial Report 
Dan Hawkins pointed out an expenditure for a new pickup, a Chevrolet Sl0, 1997 model 

with 28,000 miles. The price was $8,900. Herman Kline asked what the entry for "treated line" 
was. Hawkins said he was referring to the twelve-inch line between the treatment plant and the 
Milk Creek tank. The money spent was for the Herman McDonald service line, the installation of 
a fire hydrant, and final cleanup of the right of way, including replacing the fence. 

Hawkins said the expenditure for "pipeline construction" was for an above-ground Surface 
Creek crossing below Ute Trail Road, at the Big Spruce church camp. He said the previous above
ground crossing was built after high water destroyed the original under-creek crossing in 1984. It 
was an emergency repair that had worked for 20 years, but had begun leaking last year. The new 
crossing is made of six-inch steel pipe, and was placed by a crane from Doughty Steel. 

Kelly Peterson asked if the system was shut down to install the new pipe. Hawkins said 
no, because another crossing upstream kept water flowing. He said the new crossing is needed in 
the summer to supplement the Hoot Owl Valley line, but is shut down and drained during the 
winter. 

MOVED BY Jerry Figueroa 
SECONDED BY Herman Kline to accept the cash flow fmancial repo1t for July, 2005. 
MOTION CARRIED with no opposing votes. 
Herman Kline suggested that Hometown Propane be contacted to get a quote on a locked 

price for heating fuel at the plant this winter. 

End of Month Report/Usage Report 
Dan Hawkins reported that two taps were sold in July, bringing the total for the year to 18. 

The budget is based on anticipated sale of22 taps during the year. Jerry Figueroa said that 
Orchard City continues to sell taps (out of town) despite raising the price to $18,000 

Hawkins reported the water audit for July showed 17% of the water produced was 
unaccounted for by meter readings. He said the reason could either be slow residential meters, or 
an undiscovered leak. He said the error rate on many of the old meters is high, particularly at low 
flow rates. He said meters are replaced when they stop recording, or become impossible to read 
due to fogged lenses. He said about 30 meters per year are replaced, on average. 
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Jerry Figueroa asked what the revenue loss is to the Association due to slow meters. 
Hawkins said he does not know, but since meters tend to under-register at low flows, it is probably 
the homes with lowest use that have the most error. If that is true, the impact on revenue is 
probably minimal, because the majority of taps use less than 10,000 gallons per month. 

John Hawkins asked if the master meters account for the backwash water. Dan Hawkins 
said the backwash water is subtracted out by the computer, and a daily report is generated of both 
finished water and backwash water. Jerry Figueroa asked if the water measured at the treatment 
plant agrees with the two distribution meters at the Milk Creek tank. Hawkins said they correlate 
pretty closely. 

Board Vacancy 
Dennis Grunkemeyer announced that he is available and interested in a seat on the Board to 

replace Bob Tramp, who has resigned and moved from the area. After several questions from the 
Board, Jerry Figueroa called for a vote on whether to appoint Dennis as a director. All board 
members present voted in favor. Jerry Figueroa welcomed him to the Board, and thanked him for 
his willingness to serve. 

Mr. Grunkemeyer asked what the length of his term will be. Dan Hawkins said he will 
serve by appointment until the annual meeting this December. If he is reelected by the 
shareholders, his regular term will be two years. 

Subdivisions 
Mason Minor Subdivision: 

Dan Hawkins presented a draft letter to Mike and Judy Mason, concerning water service to 
their minor subdivision on Cedar Mesa Road. The question had been tabled at the previous 
meeting to allow time to check the status of the subdivision with Delta County. 

Jerry Figueroa questioned the need to require a $3,000 contribution from the Masons 
toward upgrading the 2½-inch main line from 2600 road to the subdivision. Dan Hawkins said the 
line could possibly support three more taps. He said there are presently 27 taps connected to it, 
and none of them are reporting poor service, but 30 taps could be marginal. 

There was considerable discussion about what the $3,000 would be used for, if the 
Association did not upgrade the 2½ - inch line. Kelly Peterson pointed out that the Masons had 
suggested that a fire hydrant be installed at the intersection of 2600 and Cedar Mesa Road, and 
asked what changes would need to be made to do that. Hawkins said the materials to change the 
fittings and valving could cost the better part of$3,000. Herman Kline said he felt that if the three 
additional taps degraded the service on the 2½-inch line, then the Association would be obligated 
to upgrade the line, and the $3,000 would be put to use for that. 

Jerry Figueroa said he would like to follow a consistent policy toward minor subdivisions, 
so that one developer does not get treated different from another. John Hawkins said the cases 
should be treated individually, as there are always special circumstances. 

Ellis Fritchman said he would like to be sure that in case the Masons proceed with a major 
subdivision, and are expected to contribute more to the cost of a pipeline upgrade, the $3,000 
contribution would be deducted. There was discussion whether to put such a clause in the letter, 
but it was decided not to, in order to avoid the suggestion that the Association is committed to 
serve any major subdivision in the future. 
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MOVED BY Ellis Fritchman 
SECONDED BY Kelly Peterson to adopt the letter of agreement with Mike and Judy 
Mason as drafted. 
MOTION CARRIED with no opposing votes. 

Steve Wolcott Minor Subdivision: 
Dan Hawkins distributed a letter from Steve Wolcott of Paonia, requesting three water taps 

for his children, who own property north of Bob Phillips on 2600 Road, off the south end of Cedar 
Mesa. The property straddles 2600 Road, and they plan to have homes on both sides. Hawkins 
said the pipeline is on the west side of the road, but he believes it could cross to the east side, and 
be upgraded from the current 1 ¼-inch galvanized. The 1 ¼-inch pipe runs from the Kenneth Harfst 
tap on top of the mesa down to a pressure reducing vault which is the beginning of the new four 
inch line installed four years ago. 

A map provided by Mr. Wolcott shows that the property runs down the west side of dry 
creek, across the bottom and up the side of Redlands Mesa. Hawkins said he had told Mr. Wolcott 
that the Association would probably not consider taps in the bottom of dry creek, but would be 
able to serve near 2600 Road, on top. 

Kelly Peterson asked how much small galvanized line needed to be replaced. Dan 
Hawkins said it was about¾ mile to the Harfst tap, where there is a 2½-inch galvanized line. It is 
another ¼ mile north from there to get to four inch line, for a total of about one mile. 

Ellis Fritchman pointed out that the upgrade of the old line has been planned for three 
years, but was put aside for the treatment plant project, and to wait while the County road was 
realigned. Dan Hawkins said it is budgeted for this year, that we told the shareholders at the 
annual meeting that the line would be replaced this year. John Hawkins asked if we have the 
money to do the upgrade. Dan Hawkins said probably not, at this time. Kelly Peterson said it 
would be good if the taps could be bought this year, to help with the upgrade cost. 

MOVED BY Bryan Klaseen 
SECONDED BY Kelly Peterson to grant three taps for the Wolcott property, on the 
condition that they are purchased within six months. 
MOTION CARRIED with no opposing votes. 

Heidi Bagus Split: 
Dan Hawkins reported an inquiry from Heidi Bagus who is doing a minor split on the east 

edge of Redlands Mesa where the road descends into the Leroux Creek valley. A nine-acre parcel 
is to be divided off, lying east of the grade, on the side slope of Redlands. The nearest Association 
water line is about one-quarter mile south of the property. There was discussion of potential future 
taps in that area. Dan Hawkins said he receives periodic inquiries from individuals, but there has 
not been a community effort to organize a water system. 

Jerry Figueroa observed that it would mean expanding the Association's service territory 
beyond what has been established. Bryan Klaseen asked what the current source of water is for the 
property. Dan Hawkins said the larger piece has a well on it. 

MOVED BY Herman Kline 
SECONDED BY Ellis Fritchman to deny a water tap for the Heidi Bagus parcel. 
MOTION CARRIED, with Bryan Klaseen voting no. 

Minutes/ 5 Aug 05 pg. 3 of 4 



Military Park Water 
Dan Hawkins reported an offer from Arnold Ogden to sell two shares of Military Park ) 

water. The yield is 3.5 cfs per share, for a total of 7 cfs (14 af). The asking price is $35,000. Jerry 
Figueroa said he understands that the reservoir is restricted. It was decided to investigate further 
into the condition of the reservoir, determine the assessments, and consider a counter offer. 

Vehicles 
Dan Hawkins reported the purchase of a 1997 Chevrolet S-10 pickup. The vehicle has 

28,000 miles on it, and is four wheel drive. The purchase price was $8,700. 
Hawkins also suggested the Association look into the purchase of a snowplow vehicle for 

the treatment plant. He said about $1,000 was spent last winter hiring snow removal. Herman 
Kline cautioned that snowplow duty is very hard on vehicles, and that it might be more economical 
to hire it out. Ellis Fritchman said it would seem important to be able to plow as soon as needed, 
when somebody else might not be available. It was generally agreed to look into the options. 

Treatment Plant Report 
Dan Hawkins said that the alarm dialer in use at the treatment plant is not always reliable. 

He thinks it should be replaced with a better model, that would provide more alarms, such as a low 
tank level at Milk Creek. He said the cost would probably be around $1 ,500. It was generally 
agreed that the plant alarm dialer should be upgraded. 

Employees and Salaries 
Dan Hawkins asked who should be responsible for doing a salary survey, as proposed last 

year. Bob Tramp was going to do it, but has left the Board. It was agreed that the manager would ) 
do it, and have a report available in time for the 2006 budget. 

Hawkins also said that Helen is wanting to gradually phase out of the office work over the 
next few years, and would like to begin training a replacement, perhaps next year. 

Other 
There was not other business brought before the meeting. Adjourned at 9:50 p.m. 

Repectfully Submitted LL~ileu,1L 
r Dan Hawkins 

Secretary-Treasurer 
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UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
September l 2, 2005 

Jerry Figueroa called the meeting order at 7:30 p.m. Board members present were: Herman 
Kline, John Hawkins, Ellis Fritchman, Dennis Grunkemeyer, Jerry Figueroa, and Kelly Peterson. Also 
present were: Tim and Sharon Peterson; Betsy and David Koos; Debra Tminich, Keith Loucks, Dan and 
Helen Hawkins. 

Minutes 

MOVED BY Dennis Grunkemeyer 
SECONDED BY Herman Kline to accept the written August l 5, 2005 minutes as distributed to 
the Board. • · 
MOTION CARRJED with no opposing votes. 

Financial Report 
Dan Hawkins reported that the expense for "Certification and Education" was for a seminar in 

Grand Junction, and to pay the fee for Chuck Moore's test to upgrade his water operator's license to a 
"C" grade. Chuck passed the test, and has received his certification. Hawkins also pointed out the 
payment for engineering, which was the final payment on the contract with Ute Engineering. 

Herman Kline asked about the $733 electric bill for the treatment plant. Hawkins said it was the 
highest yet this year. He said high water demand has caused more frequent backwashes, which use a 20 
horsepower pump. 

MOVED BY Herman Kline 
SECONDED BY Dennis Grunkemeyer to accept the August 2005 Cash Flow Report 
MOTION CARRIED with no opposing votes. 

End of Month/System Usage Report 
Dan Hawkins reported ten percent of the month's water usage is unaccounted for. One new tap 

was sold in August, bringing the total sales for the year to nineteen. 

Subdivisions 
David and Betsy Koos - Peach Road, Cedar Mesa: Mr. Koos said he and his wife have purchased 

a parcel of about 35 acres from Marianne McPherson. The property borders Peach Rd. (2550) on the 
east. The north boundary is½ mile south of Cedar Mesa Road. They intend to divide the property into 
three lots, two of approximately 5 acres each, fronting on Peach Road, and one large parcel making up 
the remainder. Dan Hawkins said there are two possible sources of water, a four-inch line near the 
northwest comer on 2525 Rd., and a 2 ½-inch line running along the east side of Peach Rd. 

Discussion was mostly focused on the availability of fire protection. The 2½-inch line would 
need to be upgraded for at least one half mile from Cedar Mesa Road to support a fire hydrant. An 
alternative suggestion was to connect to the four-inch line at 2525 Rd., running east along the north 
property line to Peach Rd. 

Debra Trninich is also interested in the water supply for that area, because she is planning to 
subdivide her property at the south comer of Peach Rd., and would probably also need fire protection. 
It was suggested that the property owners could cooperate on upgrading and extending pipelines for their 
developments. 



MOVED BY Kelly Peterson 
SECONDED BY Dennis Grunkemeyer that USCDWUA will sell three taps to David and Betsy 
Koos, provided they build all necessary pipeline, using a contractor approved by USCDWUA, 
the fire protection issues are resolved with the appropriate authorities, and USCDWUA approves 
the final plat. 
MOTION CARRIED no opposing votes. 

Tim Peterson tap request - lower Dry Creek: Mr. Peterson told the Board he owns property lying 
within the Dry Creek Valley between Cedar Mesa and Redlands Mesa. He is contemplating developing 
part of the bottom of the valley, and would like to know ifa new Association pipeline could be connected 
to the line on 2600 Road south of Ellis Fritchman, and run down the hill into the valley to serve taps 
there. 

There was lengthy discussion about whether the bottom of Dry Creek at that location is within 
the established Association service area, and whether it should be included if it is not. Several directors 
expressed a reluctance to assume ownership responsibility of a pipeline going down a steep hillside. 
Ellis Fritchman said the hillside could potentially slide, causing a pipeline break. 

Tim Peterson pointed out that the system has several pipelines on hillsides, such as the Redlands 
supply line, The response was that it is sometimes unavoidable, and only if the line is going to serve a 
substantial number of taps, which makes the maintenance cost easier to bear. After further discussion, 
Mr. and Mrs. Peterson left the meeting. 

MOVED BY Jerry Figueroa 
SECONDED BY Kelly Peterson that the Association will not extend the distribution system into 
the bottom of Dry Creek to serve future taps on the Tim Peterson property, but that taps may be 
connected to the existing main line on 2600 Road. , · 
MOTION CARRIED with no opposing votes. 

Nina Proios tap request - Cactus Park: Dan Hawkins reported that Ms. Proios owns property on 
both sides of the County Road running east and west through Cactus Park. She lives on the north side of 
the road, and intends to split off and sell the part on the south side. She has requested a tap for the south 
side, and is also curious to know if the property is likely to be flooded by the proposed Cactus Park 
reservoir project. Jerry Figueroa, who is knowledgeable about the project, said it can't be predicted at 
this time whether it will proceed. However, he said the proposed dam locations would probably inundate 
the Proios land. 

MOVED BY Herman Kline 
SECONDED BY John Hawkins to sell Nina Proios a tap. 
MOTION CARRIED with no opposing votes. 

Steve Ward Maior - Dry Creek: Dan Hawkins reported that the Dry Creek Meadows major 
subdivision was first proposed three years ago, but was then placed on hold while an associated minor 
split was done, but is now back before the County. There are four lots, three along Cedar Mesa Road, 
and the fourth along Rimrock Road. 

Hawkins gave the Board copies of the minutes of the Board meeting of July 14, 2003, where the 
subdivision had been discussed. At that time, it was decided not to allow any taps or fire hydrants 
connected to the eight-inch high pressure Redlands Mesa supply line. Instead, taps would be connected 
to the older 2½-inch line which runs along with it. If fire protection is required, it was proposed that the 
developer upgrade the 2½-inch line to four-inch, running from the existing four-inch lying west of the 
subdivision to a point satisfactory for fire protection. 



) 
MOVED BY Herman Kline 
SECONDED BY Dennis Grunkemeyer to specify the same terms as the motion in the previous 
meeting, which read, "to commit four taps to the Ward Subdivision providing the developer 
upgrade the 2-½ inch line to obtain fire protection and a successful resolution of any other 
issues affecting the Association." 
MOTION CARRJED with no opposing votes. 

Water Quality 
Algae taste: Dan Hawkins said Surface Creek has a strong taste and odor of algae, and some of 

that is showing up in the finished water. The source is probably reservoirs on Grand Mesa, some of 
which are being deliberately drained for maintenance or to make room for spring runoff. 

Chlorine dioxide system: Hawkins said the chlorine dioxide system was not functioning for about 
two weeks. This has probably affected the plant's abi lity to remove algae taste and odor. There were 
two problems, not enough water pressure to run the generator, and a bad drum of chemical. A new pump 
was installed, and a new drum of chemical was obtained. The system is now operational again. 

Positive bacteriological sample: One of the three samples taken in August tested positive for 
coliform bacteria. Three repeat samples were taken within 24 hours, one of which was from the same 
site as the bad sample. All of the repeat samples were safe. Dan Hawkins said the problem is in the 
sample site, which is a flushing standpipe near the Cedar Mesa Ditch. Ditch water probably seeped into 
the bottom of the standpipe through the drain hole. Not enough pipeline water was flushed through the 
pipe before taking the sample. 

Lead and copper: Hawkins said the results are back from the second round of lead and copper 
sampling, and there is no problem indicated. The participants in the lead and copper survey have all been 
sent a letter of thanks. The same sites will be used for semiannual testing for the next two years. 

Other 
Jerry Figueroa said that water was sucked from his home plumbing when a County water truck 

filled from a fire hydrant below his tap on 2600 Rd. He said the backflow prevention device in his meter 
is apparently not working. Dan Hawkins said the built-in check valves that have been incorporated in 
meter installations over the past 15 years are not easy to check or replace. It will be necessary to switch 
to a type of device that is easily replaceable and testable. Jerry said we need to have a presentation ready 
for the shareholders at the annual meeting to help decide how to fund the cross-connection control 
program which we are legally required to implement. 

Herman Kline asked about progress on the pump station on Redlands Mesa for Boyle and 
Anderson. Dan Hawkins said the tap owners have signed an agreement specifying a monthly surcharge, 
and Anderson has paid $1,000 toward upgrading the pump house. Work on the upgrade will get under 
way soon. 

Respectfully Submitted: ~ ~L.✓ 
Dan A. Hawkins, Secretary-Treasurer 



UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
October 17, 2005 

Jerry Figueroa called the meeting to order at 7:35 p.m. Board members present were Herman 
Kline, John Hawkins, Jerry Figueroa, Ellis Fritchman, Kelly Peterson, Bryan Klaseen, and Dennis 
Grunkemeyer. Also present were Dan Hawkins, Cliff and Cherrie Gilliam, and Tony Mercep. 

Minutes 
Written minutes of the previous meeting had been distributed to the Board by mail. After 

determining that there were no corrections, it was 
MOVED BY Herman Kline 
SECONDED BY Kelly Peterson to accept the minutes as written. 
MOTION CARRIED with no opposing votes. 

After disposing of the minutes, Chairman Figueroa suggested changing the order of the 
meeting to hear from the guests. Dan Hawkins introduced Cliff and Cherrie Gilliam and Tony 
Mercep, owner of Aspen Trails campground. He said both parties were at the meeting to request taps 
along the west side of Highway 65 below the Colorado Department Of Transportation (CDOT) 
maintenance yard. 

Cliff Gilliam said he is buying a 20-acre parcel which touches the southwest comer of the 
CDOT property. There are presently two Orchard City taps serving some cabins on the southwest 
side of the parcel. The Gilliams wish to obtain a USCDWUA tap to serve a new house they plan to 
build on the north end of the property. The Big Ditch cuts across the property between the Orchard 
City taps and the place where the proposed USCDWUA tap would be. 

Dan Hawkins said the three-inch line on the west side of Highway 65 stops at about the 
middle of the CDOT property. It would need to be extended south about 300 feet to reach the spot 
where the Gilliams would want to place their meter. Their property does not front on Highway 65, 
but Mrs. Gilliam said they have obtained easement to run their service line from the meter to the 
property. 

John Hawkins asked if Orchard City has any objection. Cliff Gilliam said he is on the 
Orchard City Town Council, and there would be no objection. He said the Orchard City tap is on a 
private line, and he would need permission from the other tap owners to add another tap, and he was 
not sure the line was adequate. 

Tony Mercep then spoke to the Board. He said when he learned that Gilliams might be 
extending the main line, he became interested in obtaining taps for his property. Presently, the 
property is served by an Orchard City tap with approval for multiple use. Mr. Mercep said he plans to 
split the property three ways, with the campground and caretakers house on one lot, his mother's 
house on another, and build a new residence for himself on the third lot. 

Bryan Klaseen asked Mr. Mercep ifhe could keep the Orchard City tap and use it for one of 
the lots. He replied that he was not sure, but if so, it would probably need to serve his mother's 
house, since that was the original use of the tap. He would then need taps to serve the campground, 
caretakers house, and his proposed new house. 

There was considerable discussion of the multiple-use and commercial character of the 
campground. There are about 22 sites with water hookups, plus the store/snack bar. Mr. Mercep said 
the peak use can be 60,000 per month in the summer. He has a private pump and pressure tank 
system to supply enough volume. 
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The policy of one dwelling per tap was explained to Mr. Mercep. It was pointed out that, so 
far, the Association's customers are exclusively residential, and all taps are standardized at 3/4 inch. 
It was mentioned that the bylaws do allow the Board to establish larger tap sizes and different rates. 

Bryan Klaseen said that the Association is going to need a policy on commercial taps. Others 
agreed, noting that there have been other inquiries recently. John Hawkins said the Association is 
better suited than Orchard City to serve Aspen Trails and neighboring property. 

The Gilliams and Tony Mercep left the meeting, and the Board continued to discuss the 
issues. The consensus was that the Gilliam tap did not present any problem, so it was 

MOVED BY John Hawkins, 
SECONDED BY Herman Kline to grant a tap to Cliff and Cherrie Gilliam on the condition 
that they extend the main line from its present end point south to a point where their meter 
will be connected. The Association will pay for any oversize above two inch. 
MOTION CARRIED with no opposing votes. 

During discussion of the Aspen Trails taps, the need for a policy covering commercial or 
oversize taps came up repeatedly. Also, Ellis Fritchman noted that there also needs to be easements 
within the Mercep property to accommodate Association pipelines going to the separate lots. It was 
suggested that the manager meet with Mr. Mercep to arrange a suitable plan for running pipelines, 
and to research what is common practice for oversize taps. It was decided to suspend the discussion 
until the next meeting, to allow for this investigation. 

Financial Report 
The Board reviewed the cash flow report for September, 2005. After discussion, it was 
MOVED BY Bryan Klaseen 
SECONDED BY Ellis Fritchman to accept the financial report as presented. 
MOTION CARRIED, with no opposing votes. 

End of Month/System Usage Report 
Dan Hawkins pointed out there were four new taps sold in September, making 23 for the year. 

This is one more than the budget forecast. 

Heidi Bagus Tap request 
Dan Hawkins reviewed a request for one tap from Ms. Bagus, which had been denied at the 

previous month's meeting. She has changed her plan to require two taps, and would like to Board to 
reconsider. The property is on the east slope of Redlands Mesa, where Redlands Mesa Road drops off 
into Leroux Creek. There is no property owned by Ms. Bagus where a main line could be run from 
the existing dead end at the edge of the mesa. The only available route is via the County road. Ms. 
Bagus proposes to extend the main pipeline northward along Redlands Mesa Road to her property 
line, set the meters there, then run individual lines to the two lots. 

During the discussion, the potential for serving parts of the Leroux Creek valley came up. 
Dennis Grunkemeyer asked if the Association could serve that area. It was explained that there are a 
few homeowners there who have requested service, but there has never been an organized community 
effort. Dan Hawkins said some more upgrades on Cedar Mesa need to be completed before the 
supply to Redlands is adequate to support much expansion off Redlands. Herman Kline asked if the 
system would support just the two taps for Heidi Bagus. Hawkins said yes. After more discussion, it 
was 
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MOVED BY Bryan Klaseen, 
SECONDED BY John Hawkins to sell two water taps to Heidi Bagus for her property along 
Redlands Mesa Road, provided she pay for all main line extension necessary to reach her 
property. 
MOTION CARRIED with no opposing votes. 

Construction and Repair 
Dan Hawkins reported on the following projects: 
Redlands Pump House. The facility was upgraded by duplicating the existing pump and 

pressure tank with identical units. The insulation was soggy, and was replaced, and interior walls 
were installed. An electrical control panel was installed to run the pumps in parallel, but prevent 
simultaneous starts and stops. 

Panorama Heights Leak. Hawkins reported that a glued 90-elbow in a four-inch main line 
failed. The elbow was covered with a large slab of concrete, which also encased a 7200-volt primary 
electrical cable. The cable was severed in the process of excavating the leak. The repair consumed 
two days. 

Cedar Mesa Hillside. The 45-year old steel line running from Surface Creek Road north of 
the Rodeo Ground to the top of Cedar Mesa developed a leak, the second one this year. The leak was 
totally absorbed by the ground, and was only discovered by the sound of the water hissing, heard by 
the property owner as he walked his dog. Hawkins said the pipe is seriously deteriorated. 

Backhoe line cut, 2900 Rd. A two-inch PVC pipe was broken by a contractor's backhoe 
while excavating the pipeline for a meter installation. After the repair, rocks and mud traveled inside 
the pipe to the end, pinching off the water supply at the Klaseen dairy. It was necessary to replace 
the tap, and to extend the end of the main line to a location where it was feasible to install a flushing 
valve. 

At this point, Kelly Peterson received a page from the emergency dispatcher advising of a 
house fire, and he left the meeting to attend the fire. 

Fall Pipeline Projects 
Dan Hawkins said there are three potential pipeline projects which were intended to get done 

this year. He suggested the order of priority should be: 
Triebwasser property. This is a short piece of line replacement in preparation for the property 

owner to build a road over it. The pipeline is the 45-year old steel line running to the top of Cedar 
Mesa, which was discussed earlier in the meeting. Hawkins suggested replacing about 200 feet of the 
old four-inch steel pipe with six-inch steel pipe, which we have on hand. The steel is necessary due 
to the high pressure at that spot. 

Lower Cedar Mesa, 2600 Rd. This is the remainder of the 1 ¼ - inch galvanized line which 
runs down the grade, ending just north of the Bob Phillips orchard. The total length remaining to be 
replaced is about one mile. 

Macfarlane Six-inch. There is an easement on the Macfarlane property along the east side of 
2550 Road, south of the intersection with Cactus Park Road. The length is about¼ mile. The project 
would replace an old steel 4-inch line which is on the west side of2550 Road with six-inch PVC. 
Dan Macfarlane, the administrator of the estate, is anxious for that project to get done, because Delta 
County is going to replace the fence after the pipeline project is finished. 

John Hawkins asked ifthere is enough money and/or time to do all the projects. Dan 
Hawkins said there is probably only enough to do the first one, or possibly two. There was 
discussion, and the consensus was to attempt the projects in the primity order presented, if time and 
money permit. 
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Treatment Plant 
Dan Hawkins reported that a diesel generator was purchased and installed at the treatment 

plant, for emergency power. The cost of the generator was $16,000. He said that amount of money 
was available in the loan fund at Paonia Bank, but he had not drawn it, instead paying for the 
generator from normal revenues. He said the generator was operational, and had been tested by 
running the treatment plant for over an hour with DMEA power disconnected. Hawkins said the 
generator was manufactured by Stateline Corporation, and is rated at 67 kilowatts continuously. 

Hawkins said that recent episodes of taste and odor have been caused by heavy algae 
concentrations in the creek water. He said it probably comes from reservoirs that are being drawn 
down. He said the sedimentation basin at the creek intake had been cleaned out for the first time, 
flushing out about three feet of accumulated mud. He said it will be necessary to clean out the basin 
more often, probably three or four times per year. Some board members reported slight taste and 
odor, mainly in hot water. 

Hawkins reported that Lance Hanson, owner of Jack Rabbit Hill (JRH) distillery, has 
requested filtered but unchlorinated water from the treatment plant for making brandy. Hawkins said 
he was advised by Mike Havens, District Engineer for the Colorado Department of Health, not to 
provide unchlorinated water. Hawkins agreed to allow Mr. Hanson to haul treated water in bulk from 
the plant to the distillery, where it may be dechlorinated by means of a charcoal filter. 

Town of Cedaredge buyout off er 
The Board reviewed a letter from Bruce Bertram, of the Cedaredge Water Committee offering 

$125 thousand for the Association's 20% interest in the jointly owned facilities. Several directors 
said they felt the offer was too low. The options discussed were: 

1. Accept the offer. 
2. Make a counter offer. 
3. Actively pursue the sale of our interest to a third party. 
4. Litigate to force partition of the assets, with a court-ordered or arbitrated settlement. 

It was decided to schedule a special meeting with attorney Aaron Clay to get his input on the 
best way to respond to the Town's offer. 

There being no further business, the meeting adjourned at 10:45 p.m. 

Respectfully submitted L {R. N llv.,~ 
Dan A. Hawkins, Secretary-Treasurer 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
November 14, 2005 

Jerry Figueroa called the meeting to order at 6:32 p.m. Board members present were John 
Hawkins, Dennis Grunkemeyer, Jerry Figueroa, Herman Kline, Bryan Klaseen, Ellis Fritchman 
and Kelly Peterson. Also present were Dan Hawkins and Helen Hawkins. 

Minutes: 
Written minutes of two previous meetings were distributed to the Board before the 

meeting. John Hawkins pointed out an error on page two of the October 17, 2005 minutes: 
"would like to Board to reconsider" should read "would like the Board to reconsider". 

MOVED BY Herman Kline 
SECONDED BY Ellis Fritchman to approve the October 17, 2005 Minutes as corrected, 
and to approve minutes of the October 31, 2005 Special Board Meeting. 
MOTION CARRIED with no opposing votes. 

Financial Report: 
Dan Hawkins explained the expenditures for the treatment plant, which included a new 

alarm dialer to replace the original which did not work, the final payment on the backup 
generator, and a shed roof over the generator. He also reported that some additional work had 
been done on the Redlands Mesa pump house, including replacing the insulation, adding interior 
walls, and installing "pump savers," which are electrical devices to protect the pumps from 
running dry, low voltage, and other adverse conditions. 

MOVED BY Bryan Klaseen 
SECONDED BY Dennis Grunkemeyer to accept the October 2005 Cash Flow Report 
MOTION CARRIED with no opposing votes. 

EOM I Usage Report: 
Dan Hawkins reported that there were no new taps sold in October. He said the 

November water use was typical of the same month in previous years, but he is still concerned 
over the discrepancy between the master meter and the total individual meters He said he thinks 
the problem is more likely slow meters than a leak on the system. 

The Board discussed a letter addressed to Jerry Figueroa from member Graham Taylor. 
Mr. Taylor recommended that the minimum rate be kept low for low users, and the burden 
should be shifted to higher users. Jerry said that according to the monthly usage reports, the 
majority of users stay within the 7,500 gallons included in the base charge. 

Dan Hawkins said that the higher users only add about 10 to 12 per cent to the revenue 
from monthly billings. Kelly Peterson said the base monthly charge was comparable to what 
DMEA has called a "readiness to serve" charge. He said most of the expense of the Association 
is not related to the actual amount of water provided. 
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Aspen Trails: 
Dan Hawkins said he had met with Tony Mercep, the owner of Aspen Trails campground 

to find out where pipelines could be routed and taps installed. He said he had also researched 
other water systems' policies regarding oversize or commercial taps. 

Hawkins said taps are usually priced according to their water delivery capacity. 
Therefore, a one-inch tap would cost roughly twice a ¾-inch tap, and a I ½-inch tap would be 
four times a ¾-inch tap. He said some companies might apply a different rate structure for a 
larger tap, but it is also common to use the same rate structure regardless of tap size. 

Dennis Grunkemeyer asked if the system can supply an oversize tap at Aspen Trails. Dan 
Hawkins said the supply line that would be extended is 3" in size, and capable of providing over 
150 gallons per minute. 

Hawkins said a practical route to reach the two lots on the west side of the Mercep 
property would be to continue the main line south along Highway 65 to about the middle of the 
property, then run due west and install meters there. That would allow the existing delivery 
pipelines to be used after the meters, and would avoid any Association pipelines through the 
congested part of the property, or around the north and west boundaries, where there are 
obstacles. 

There was discussion of how many residential taps would be required for the property. It 
could be one or two, depending on whether Mr. Mercep can retain an Orchard City tap for the 
home where it was originally designated. 

There was discussion of main line sizing along Highway 65. It was generally agreed that 
it should be at least four inch. 

MOVED BY Bryan Klaseen 
SECONDED BY Kelly Peterson to grant one oversize tap to Aspen Trails, at a price to be 

determined and approved by the Board, based upon its delivery capacity in relation to a standard 
residential tap, and to grant one or two standard residential taps. The authorized use of the 
oversize tap is to be defined at the time of purchase, including the number of campsites allowed. 
USCDWUA will pay for oversized pipe in excess of two inch along Highway 65, unless larger 
pipe is required for fire protection. 

MOTION CARRIED with no opposing votes. 

Construction and Repair: 
Marshall Subdivision leak: A longstanding leak was discovered in Marshal Subdivision 

on Redlands Mesa. It was apparently caused by rough pipe handling during installation, resulting 
in a crack in the end of a pipe that progressed beyond the gasket seal of the joint. 

2900 Road broken by shovel: A meter was moved on 2900 Road on Redlands Mesa. 
The meter was inadvertently installed in an easement owned by David Sievers on property 
formerly owned by Phil Pine!. During the job a two-inch PVC pipe was broken by contact with a 
shovel. Water was shut off the Klaseen Dairy for the second time in a month. 
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Cedar Mesa hillside pipe replacement 
Dan Hawkins said the only pipeline construction project that might be completed during 

the fiscal year was the replacement of 400 feet ofline on the Triebwasser property about one 
quarter mile northeast of the rodeo ground. Hawkins said there is going to be a new driveway 
built on the hillside, crossing the pipeline. He said the Association has 400 feet of six-inch steel 
pipe on hand that should be put into the ground before the plastic wrapping disintegrates. He 
said future continuation of the project could be done with PVC pipe, because the 400 feet done 
now will reach an elevation where pressure is reduced to a safe range for PVC. 

MOVED BY John Hawkins 
SECONDED BY Bryan Klaseen to go ahead with the construction of400 feet of pipe on 
the Triebwasser property. 
MOTION CARRJED with no opposing votes. 

Comments to Forest Service on Gunnison Energy: 
Dan Hawkins gave the Board a draft of comments to the Forest Service concerning a 

proposal for fifteen gas wells in the Surface Creek drainage. Hawkins said he is most concerned 
with the possibility of chemical spills reaching the treatment plant. 

Jerry Figueroa asked if we have baseline data for existing levels of contamination in the 
creek. Hawkins said the schedule for chemical testing is quarterly. Jerry asked if monthly would 
be better. After further discussion, it was generally agreed to add to the comments, asking for 
compensation from Gunnison Energy to pay for monthly chemical tests. 

Budget for 2006: 
Dan Hawkins presented preliminary 2005 cash flow and 2006 budget sheets. He said that 

it appears that it will be necessary to increase the monthly minimum water charge to keep up 
with operational expenses. He also said that Helen Hawkins desires to leave her job within a 
year or two, and needs to begin training a replacement. Hawkins said the salary line in the 
budget will need to be increase to reflect the pay to a part-time trainee. 

Hawkins said he had done a survey of salaries in a few neighboring water systems. It 
appears that USCDWUA pay rates are lower than any of them. He presented a budget scenario 
with salaries raised to match the low end of neighboring systems, which requires a larger increase 
in monthly minimum charges. 

There was discussion of the fees charged for stock transfers and meter installation. It 
became clear that allowing installation fees to be paid with the tap purchase can cost the 
Association if it is a long time before installation, because the increased cost of time and 
materials. Dan Hawkins said the present fee of$350 is no longer adequate to cover time and 
material. 

MOVED BY Jerry Figueroa 
SECONDED BY Kelly Peterson to increase the Installation Fee to $550.00, payable on 
installation only. 
MOTION CARRIED with no opposing votes. 
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There was discussion of extra time consumed by some stock transfers, due to lost stock 
certificates, and because many Realtors, title companies, and mortgage companies do not 
understand water stock. It often requires several phone cal ls and letters to get a transfer done. 

MOVED BY Jerry Figueroa 
SECONDED BY Kelly Peterson to raise the Transfer Fee to $50.00. 
MOTION CARRJED with no opposing votes. 

Response to Cedaredge offer : 
Dan Hawkins gave the Board a draft letter in response to the Town offer to purchase the 

Association's one-fifth share of the common system for $125,000. The draft letter proposed a 
price of $300,000. After a few suggested wording changes, it was generally agreed to send the 
letter. 

Annual Stockhold er Meeting 
Dan Hawkins reported that the Director terms expiring are Kelly Peterson, Dennis 

Grunkemeyer, Bryan Klaseen, and Ellis Fritchman. 
The agenda for the Stockholders meeting was discussed. 

Other: 
Dan Hawkins reported that Chuck Church intends to install a pipeline on the east side of 

2500 Road, running south one quarter mile from QSO Road. The line is to serve a tap owned by 
Church. He has said he would rather build the line than cross 2500 road to tap the line that is on 
the west side of the road. He has asked if the Association would accept the new pipeline. During 
discussion, it was brought out that there might be less expensive ways for Mr. Church to get 
service, but that there was no objection to the proposal. 

MOVED BY Jerry Figueroa 
SECONDED BY Bryan ·Klaseen to accept the pipeline, and to optionally oversize it. 
MOTION CARRIED with no opposing votes. 

Herman Kline asked Dan Hawkins if he had checked on some Surface Creek Ditch and 
Reservoir water advertised in the newspapers. Hawkins said one block of four shares was for 
sale by Byron Benson for $30,000 per share. The other was for one-half share from another party 
for $13 ,000. There was discussion of the high price of water. No action was taken. 

The meeting adjourned at I 0:30 p.m. 

Respectfully Submitted__,_~---~- ----.... '.Q-~~-~ -·-~---
, Dan Hawkins, Secretary-Treasurer 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
December 5, 2005 

Jerry Figueroa called the meeting to order at 6:44 pm. Board members present were John Hawkins, 
Bryan Klaseen, Herman Kline, Jerry Figueroa and Kelly Peterson. Also present were Dan Hawkins and Helen 
Hawkins. 

Minutes: 
Written minutes of the previous meeting had been distributed to the Board. There being no corrections 

or additions offered, chairman Jerry Figueroa declared the minutes accepted as presented. 

Financial Report: 
Dan Hawkins explained several items on the financial report. He said $70,000 was transferred from 

checking into a savings account with Paonia State Bank. He said that Sue Voorhees had paid up the remaining 
balance on the excavation for her tap installation. Hawkins pointed out an expense for public relations, which 
was lunch for Larry Adams, the treatment plant manager from Crested Butte. Mr. Adams had come to visit the 
USCDWUA plant. 

MOVED BY Herman Kline 
SECONDED BY Kelly Peterson to accept the November 2005 Cash Flow Report. 
MOTION CARRIED with no opposing votes 

End of Month Report: 
Dan Hawkins said the total system usage for November was 6,352,400 gallons. There was an error on 

the End of Month report, which indicated only 635 thousand gallons. 

Subdivisions: 
Kasper Family Major-2900 Road, Redlands Mesa 

Dan Hawkins said the Kasper property had already been split once, creating a lot for Josh Kasper. A 
tap has already been purchased and installed on that lot. A second residential lot will be created, and a large 
parcel to remain agricultural. Hawkins said he does not know if one or two more taps will be requested. 

The water source for the residential lot would be the four-inch line on the east side of 2900 Road. If a 
tap is required for the large agricultural parcel lying to the west, it would probably be connected to the three
inch line on North Road. 

MOVED BY Jerry Figueroa 
SECONDED BY Herman Kline to approve the sale of two taps for the Kasper Family Major. 
MOTION CARRIED with no opposing votes. 

Figueroa Minor - 2600 Road, Cedar Mesa 
Jerry Figueroa presented his plan, then excused himself from the remainder of the discussion, except to 

answer questions. Two new taps will be required. The parcel containing the Figueroa home will be large, and 
remain agricultural. Two residential lots of approximately two acres each will front on 2600 Road. 

Dan Hawkins said there is a need for a pressure reducing vault on the 2600 Road pipeline. He said the 
line is too close to the road to put the-vault in-line. It will need to be offset onto the Figueroa property. Jerry 
said there would be no problem with providing easement. A logical spot would be on one side of the common 
access to the lots. ,. 
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MOVED BY Bryan Klaseen 
SECONDED BY John Hawkins to approve the sale of two taps for the Figueroa minor subdivision, 
and specify an easement for a valve vault. 
MOTION CARRIED with no opposing votes. Jerry Figueroa abstained. 

Manager's report - "State of the Association." 
Dan Hawkins presented a written summary of the vital statistics of the Association. The report 

showed 903 taps owned by 809 members, with 59 taps unconnected. Total assets are $3,623,383. Total long 
term liabilities (loans) are $853,087. The Association has 503,000 feet of pipeline and four storage tanks. The 
2005 water use was 92 million gallons. Average year water availability is 223 million gallons. 

Hawkins presented a graph of the Association's growth over the preceding 45 years, with the trend 
projected fifteen years into the future. The trend predicts that by the year 2020 there will be 1150 taps. 

Leroux Creek Valley 
John Hawkins said he had a conversation with Tom Alvey, a resident of Rogers Mesa and a member of 

the North Fork Conservancy District Board. Mr. Alvey is interested in the Association serving the area off the 
east side of Redlands Mesa. Hawkins said there have been several inquiries in the past, but no organized effort. 
Hawkins gave the board a map of the Leroux Creek area, with the locations of homes indicated on it. He said 
he counted 65 potential taps. 

There was discussion of whether the system could serve the area. Dan Hawkins said there is excess 
water delivered to Redlands Mesa presently. The upper Redlands tank spilled a considerable amount this year. 
But the supply to Redlands would need to be improved before too many more taps could be accommodated. 

There was discussion of three potential sites for storage tanks on the east edge of Redlands to serve the 
Leroux Creek valley. One is at the end of P50 Road, on property owned by Bill Waldron. Waldron has given 
verbal agreement to allow a tank site there. Other sites could be at the top of the grade on Redlands Mesa Road, 
or at a point between P50 and Redlands Mesa Road, east of the Redlands Main tank. 

Other discussion concerned the need to obtain some additional water if such expansion occurs. The 

0 Leroux Creek #2 decree was mentioned. John Hawkins said that another small treatment plant could be placed 
on Redlands Mesa if the demand warranted. There was speculation that Rogers Mesa, which is not granting 
any more taps, might someday wish to attach to USCDWUA. 

Budget for 2006: 
The Board reviewed four possible budget scenarios for 2006. The first made no change to the 

membership price, and no change to the monthly minimum charge. Options 2, 3, and 4 proposed an increase to 
$28, $29, and $30 for the monthly minimum charge, with $9,000, $10,000 and $10,000 for the price of a 
membership. Options 2, 3, and 4 also proposed an increase in employee salaries to approach what is being paid 
for equivalent positions in neighboring entities. While the Board discussed salaries, Dan and Helen Hawkins 
left the meeting temporarily. 

After further discussion, the Board arrived at a consensus to present budget options 1 and 3 to the 
shareholders for their consideration at the annual stockholders meeting. 

Annual Meeting: 
The agenda for the annual meeting was briefly reviewed. The present board members whose terms 

expire all agreed to be candidates for re-election. 

The meeting adjourned at 10:00 p.m. 

Respectfully Submitted:_ ~ ~!'~-~~---
Dan Hawkins, Secretary-Treasurer 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Organizational Meeting 
December 13, 2005 

The meeting convened at 9: 15 p.m. following the annual Stockholders Meeting in the 
Cedaredge Community Center. Jerry Figueroa announced that nominations were open for the 
positions of president and vice president, and the appointment of secretary-treasurer. Bryan 
Klaseen nominated Jerry Figueroa for president. Seconded by Herman Kline. The vote was 
unanimous in favor of Jerry Figueroa as president. 

Jerry Figueroa then nominated Herman Kline for vice president. Seconded by Bryan 
Klaseen. The vote was unanimous in favor of Herman Kline as vice president. 

Bryan Klaseen moved to appoint Dan Hawkins to the position of secretary-treasurer. 
Seconded by Dennis Grunkemeyer. The vote was unanimous in favor of the motion. 

The meeting adjourned at 9:30 p.m. 

Respectfully Submitted: ~~~ 
Dan Hawkins, Secretary-Treasurer 



UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
January 6, 2006 

Jerry Figueroa called the meeting to order at 6:32 p.m. Board members present were: 
Herman Kline, Dennis Grunkemeyer, Jerry Figueroa, John Hawkins, Ellis Fritchman, Bryan 
Klaseen and Kelly Peterson. Also present were: Lynn Puls, Dan Hawkins and Helen Hawkins. 

Minutes: 
Dan Hawkins pointed out that the new board members binders for 2006 contained 

minutes for December 2005, and a copy of the Association bylaws and the operating agreement 
with the Town of Cedaredge. 

The board members read the minutes for December 5, 2005 and the Board Organization 
minutes for December 13, 2005. 

MOVED BY John Hawkins 
SECONDED BY Herman Kline to accept the December 5, 2005 minutes and the 
December 13, 2005 minutes as read. 
MOTION CARRIED with no opposing votes. 

Financial Report: 
Dan Hawkins pointed out the$ 80,000.00 received for new memberships, all of which 

were purchased before the price increase took effect at the annual meeting. Hawkins also pointed 
out the construction amount done so far on the Mike Mason subdivision. Mason will be billed 
when the project is finished. 

MOVED BY Herman Kline 
SECONDED BY Dennis Grunkemeyer to accept the December 2005 Cash Flow Report 
MOTION CARRIED with no opposing votes. 

EOMReport· 
The board reviewed the end-of-month report and water usage. 

Hiriug Office Help: 
Helen Hawkins introduced Lynn Puls, and recommended that she be hired part-time to 

help in the office. Mrs. Puls is an Association member, currently living in Cedaredge with her 
husband, Steve. Their water tap is on vacant property along Surface Creek Road, where they 
intend to build a home. 

The Board discussed with Mrs. Puls her work history and skills. She said she is 
interested in part-time work, because she still has two children in high school. After further 
discussion, Mrs. Puls left the meeting. Dan Hawkins said that he believes she can learn the 
billing system quickly, and assume that responsibility. This will free Helen to work on moving 
the Association's software into the Microsoft Office environment. 
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MOVED BY Jerry Figueroa 
SECONDED BY Kelly Peterson to hire Lynn Puls. 
MOTION CARRIED with no opposing votes. 

Tim Peterson Well Permit: 
Dan Hawkins reported that he had been contacted by Craig Lis, a representative of the 

Division of Water Resources in a Denver office which processes well permits. Mr. Lis said Tim 
Peterson had submitted an application for a well permit to the Denver office, and the permit had 
been approved. Mr. Lis said he learned later that a permit had been denied by the Montrose 
office ofDWR because the Association did not give permission for a well to be drilled inside its 
service territory. 

Hawkins said the letter he wrote to Tim Peterson stated that taps are available, but the 
meters would have to be installed at the main lines, and private service lines constructed into the 
area to be developed, which is in the bottom of Dry Creek, located in sections 10 and 16 of 
township 13 south, range 94 west. 

Hawkins said Mr. Lis asked if the Association had any statutory authority to force 
someone to purchase a tap instead of drilling a well. Hawkins said he checked with attorney 
Aaron Clay to confirm that the answer is no. Hawkins said he believes the well permits will 
stand, rather than being revoked. 

There was general discussion of the situation. Several board members expressed the 
opinion that water quality from a well will be poor. There was also general agreement that the 
Association should not build pipelines on the unstable hillsides surrounding the Peterson 
property. 

Yvon Gros and neighbors off south side of Redlands. 
Dan Hawkins said he had met with Yvon Gros and Jeff Crane. Both are land owners in 

and around section 19, township 13 south, range 93 west, which is off Redlands Mesa south of 
the Pete Klaseen and David Kuntz properties. They are interested in extending USCDWUA 
domestic water to the area. Apparently several other landowners are interested also. 

Hawkins explained to them the current Board policy that the service territory ends at the 
edge of Redlands Mesa, and that Association main lines will not be extended off the mesa. They 
asked if sufficient taps were purchased if that policy could be changed. Hawkins told them they 
would need to make that request to the Board. Hawkins said he expected them to attend this 
Board Meeting. 

John Hawkins said the Gros and Crane properties are quite a distance away from the 
Leroux Creek valley off the east side of Redlands. He said he had spoken with Tom Alvey, who 
is working to organize the Leroux Creek area into a community effort to obtain domestic water. 
Mr. Alvey is aware of the Gros and Crane efforts, but they would not necessarily be a part of that 
system due to the distance. Hawkins said, however that both requests should be considered as 
part of the general question whether the Association should expand in that direction. 

Ellis Fritchman said the Association should not consider going there without knowing 
how the infrastructure is to be upgraded to support it, and where the additional water will come 
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from. Bryan Klaseen said he believes there could be considerable growth in the area south of 
Redlands. There is presently no prospect for Rogers Mesa domestic water to be expanded, as 
they have stopped issuing new taps. 

Jerry Figueroa pointed out that developers will always be looking to the Association to 
bear the cost of expansion, but if it is not cost effective for the developer, it is also not cost 
effective for the Association. He said ifthere is no benefit to current shareholders, there should 
be no cost to them either. 

After further discussion, the matter was tabled until more is heard from the interested 
parties. 

Cedar Mesa hillside pipeline replacement 
Dan Hawkins reported that 400 feet of six-inch steel pipe has been installed on the John 

Triebwasser property on the Cedar Mesa hillside northeast of the Rodeo Ground. Hawkins said 
the cost has been about $10 per foot. He said that if the weather remains favorab le, he would like 
to continue the project to the top of Cedar Mesa. He said that stretch of pipe, which is 45-year 
old steel, is known to be in poor condition, and there could be unseen leaks in it. He estimated 
the total cost would be near $20,000. There was general agreement by the Board to proceed with 
the replacement. Hawkins said the contractor is H.H. Huff, out of Delta. 
Other: 

Kelly Peterson announced that he is selling his property and that he will not longer be 
able to serve on the board after closing. There was a discussion as to who may be available to 
replace him until the next stockholders' meeting. Some suggested were Don Kuhns, Dale 

:) Hartman, Eugene Dove. 

The meeting adjourned at 9: 15 p.m. 

Respectfully Submitted, [1£,~ 
Dan A. Hawkins 
Secretary -Treasurer 

Minutes 9 Jan 06 pg. 3 of 3 



UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
February 20, 2006 

Jerry Figueroa called the meeting to order at 6:50 p.m. Board members present were 
Herman Kline, Jerry Figueroa, Kelly Peterson, Bryan Klaseen, and Ellis Fritchman. Also present 
were Dan Hawkins, Helen Hawkins, David Koos and Betsy Koos. 

Minutes: 
The minutes had been distributed to the directors prior to the meeting. 

MOVED BY Herman Kline 
SECONDED BY Kelly Peterson to approve the January 6, 2006 minutes as written. 
MOTION CARRIED with no opposing votes. 

Financial Report: 
Kelly Peterson asked about the creek intake maintenance expense. Dan Hawkins said 

Peterson Excavating was hired to build a rock dam in the creek, and to seal it with gravel in order 
to get the water level high enough to avoid icing in the intake. 

Bryan K.laseen asked about an expenditure for "pump station one." Hawkins explained 
that it is the designation for the pump house on upper Redlands Mesa which serves the Boyle and 
Anderson taps. Some minor changes were made to the electrical panel. 

MOVED BY Bryan Klaseen 
SECONDED BY Herman Kline to accept the January 2006 Cash Flow report. 
MOTION CARRIED with no opposing votes. 

Jerry Figueroa asked if a bill has been submitted to Mike Mason for work that was done 
on the supply for his subdivision last fall. Dan Hawkins said that he had not billed Mason, but 
was planning to do so when the line is connected. Jerry suggested that a bill should be submitted 
in order to recoup Association costs. 
End of Month Report: 

Dan Hawkins reported that water usage for January was reduced somewhat from the 
month before. He said he suspected there had been a leak in the old steel line that was replaced 
on the Triebwasser property on the west edge of Cedar Mesa, but there was no sign of it found 
during the replacement. 

Subdivisions: 
David and Betsy Koos: Peach Road, Cedar Mesa 

Mr. and Mrs. Koos presented their plan for a three-lot minor subdivision of a part of the 
former McPherson property on the west side of Peach Road about one-half mile south of Cedar 
Mesa Road. They had previously discussed their intentions with the Board in September, 2005. 
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The sketch plan provided by the Koos' proposed a new four-inch main water line to be 
built across their property from 2525 Road eastward to the subdivision. The line would cross the 
northern edge of an undeveloped 19-acre parcel to the subdivision, then follow a lot line 
diagonally southeast to intersect Peach Road. 

Dan Hawkins said the pipeline improvements are basically what was recommended when 
the proposal was discussed in September. He recommended that the new four-inch line be 
interconnected with the 2½ inch line on Peach Road. He said a fire hydrant could be placed on 
the new four-inch line, to be located as specified by the fire district. 

Hawkins said the width of the easement for the new water line should be 30 feet. He said 
the line could be located within the 60 foot easement shown on the sketch between lots 1 and 2, 
provided it is designated for road and utilities. 

MOVED BY Herman Kline, 
SECONDED BY Bryan Klaseen to sell two water taps to David and Betsy Koos, 
provided they pay for the proposed pipeline improvements, to be constructed to 
Association specifications and under Association supervision. The contractor is to be 
chosen with Association concurrence, and will submit bills to the Association. 
MOTION CARRIED with no opposing votes. 

Bill Gibson (TruPla): Cedar Mesa Road. 
Dan Hawkins said that Bill Gibson, a representative of TruPla Corporation, owns a tap at 

26069 Cedar Mesa Road, the former Chuck Barnes property. He intends to split off one lot, and 
will need one tap. Hawkins said he has not yet received notification from the Delta County 
about the subdivision, but Mr. Gibson has requested a committrnent letter. 

Hawkins said he told Mr. Gibson that there is a four-inch line at the north end of his 
property and a 2½ inch line along Cedar Mesa Road at the south end. Mr. Gibson said he will 
plan to utilize the four inch line. 

MOVED BY Jerry Figueroa 
SECONDED BY Ellis Fritchman to commit one tap for the Gibson split for six months. 
MOTION CARRIED with no opposing votes. 

Roy Wolf: Rimrock Road. 
Dan Hawkins gave the Board sketches provided by Roy Wolf of a planned minor 

subdivision for his property along Dry Creek. The plan is for three lots, one of which is the 
former Roy Wolfresidence, which has a tap. Two new taps will be needed for the other two lots, 
plus a third tap for Wayne Wolf, which is not a part of the subdivision. 

Hawkins said there is presently no main water line to the proposed subdivision. The line 
ends about ½ mile west on Rimrock Road, and will need to be extended to reach the property. 
Hawkins recommended the line be made four inch, even though it will be connecting to a two
inch line. If there is any further demand for taps in the area, the two inch line will probably need 
to be upgraded. 

MOVED BY Bryan Klaseen 
SECONDED BY Jerry Figueroa to serve the proposed Wolf subdivision and commit two 
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additional taps for a period of six months. An additional tap must be purchased 
immediately by Wayne Wolf. The main line must be extended to Association 
specifications, and under Association supervision. 
MOTION CARRIED with no opposing votes. 

Nina Proios: 26733 Cactus Park Road. 
Dan Hawkins reported that Ms. Proios intends to create one 14-acre parcel on the south 

side of Cactus Park Road, which divides her property. The main line is on Cactus Park Road, 
and there should be no problem providing service. 

Jerry Figueroa said that, as spokesman for the Grand Mesa Water Task Force, he had met 
with Ms. Proios and other landowners in and around Cactus Park to discuss the plans for a 
potential reservoir there. He said several possible dam sites are being studied, which could result 
in varying amounts ofland in Cactus Park being inundated. However, he said that it is still too 
early to predict whether a reservoir will actually be built there. 

MOVED BY Herman Kline 
SECONDED BY Ellis Fritchman to write a letter to Nina Proios with required easements, 
and to commit one tap for six months. 
MOTION CARRIED with no opposing votes. 

Cedar Mesa Pipeline (Triebwasser) replacement 
Dan Hawkins reported that weather in January permitted replacement of 1400 feet of old 

four-inch steel line. The new pipe is six inch, with about 400 feet of steel at the bottom, and the 
remainder PVC. The line is not yet in service, and more work needs to be done to connect with 
the system at the Panorama Heights valve box, when weather permits. The work was done by 
Huff Excavating, who billed $16,000. Hawkins said the price was lower than he expected 
considering the steep hillside. 

Other: 
Dan Hawkins said that while locating pipelines for a soils testing driller, Dayton Myers 

learned of a major subdivision being planned for property at about 17300 Surface Creek Road. 
The parcel was formerly owned by Bud Burgess and has been used for pasture. Dayton Myers 
said the plat being used by the driller showed at least 21 lots. No other information has been 
received concerning such a plal). Hawkins said that if such a development occurs, it will 
probably be necessary to interconnect the Surface Creek Road line with the Hoot Owl Valley 
line, about ½ mile to the east. 

Steve Wolcott Subdivision- 2600 road, Cedar Mesa: 
At the August 17, 2005 Board Meeting Steve Wolcott requested three taps for 2600 Road 

on the south end of Cedar Mesa, just above the Bob Philips orchard. A letter was provided to Mr 
Wolcott committing the three taps. Dan Hawkins said Mr. Wolcott now wants 4 more taps for 
the same area. The laps will be located on both the cast and west sides of 2600 Road, and can 
probably all be connected directly to the 2600 Road main line without constructing any more 
main line. 
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There was a discussion of the feasibility of developing the hillside, with several board 
members expressing skepticism of usable building sites. ) 

Jerry Figueroa asked if the previous letter of committment should be rewritten, including 
all seven taps. Dan Hawkins recommended that the original committment be allowed to stand, 
and that the revenue from those three taps be used to help upgrade the 2600 Road line, which is 
planned for this year. 

MOVED BY Jerry Figueroa 
SECONDED BY Kelly Peterson to sell Wolcott 4 new taps as a separate committment 
from the three already committed. This will be subject to review when definite plans for 
the subdivision are made available. 
MOTION CARRIED with no opposing votes. 

Meeting Ajoumed at 8:40 p.m. 

Respectfully Submitted _ __./21.."""-.&.4'1cs,C-1.,L/-"-di--::-"--""'>.,,-:.~""'~--=::,:: .. .=...-=-
Dan Hawkins, Secretary-Treasurer 
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UPPER SURFACE CREEK 
DOMESTIC WATER USERS ASSOCIATION 

Board of Directors Meeting 
March 13, 2006 

Jerry Figueroa called the meeting to order at 6:50 p.m. Board members present were Jerry 
Figueroa, Herman Kline, Ellis Fritchman and Bryan Klaseen. Also present were Dan Hawkins and 
Helen Hawkins. 

Minutes: 
The minutes had been given to the board members prior to the meeting. 
MOVED BY Jerry Figueroa 
SECONDED BY Bryan Klaseen to approve the February 20, 2006 minutes as written. 
MOTION CARRIED with opposing votes. 

Financial Report: 
The Board reviewed the February Cash Flow report, with a correction to show interest 

received on savings. Hearing no objections, the chairman declared the report was accepted. 

End of Month Report/System Usage Report: 
Dan Hawkins pointed out that Wayne Wolf has purchased a new tap in the Dry Creek area. 

He said there have been three more taps purchased since the end of February. 

Construction Proposals: 
Dan Hawkins said there are several potential pipeline replacement projects that he would like 

to proceed with if funds are available. 

2600 Road- lower Cedar Mesa: There remains about one mile of 1 ¼-inch galvanized pipe to be 
replaced on the grade above the Bob Phillips ranch to connect to a four-inch source at the southeast 
comer of the Ed Badding property. There was discussion of what size to make the pipe. Hawkins 
said six-inch would be desirable ifa storage tank were to be place at the south end of the mesa in the 
future. 
2550 Road- Macfarlane property: The stretch between Cactus Park Road and Q75, on the east side 
of2550 Road should be replace before Delta County installs a new fence, which is planned this year. 
Hanson Road from Surface Creek Road east ½ mile: This is 1 ¼-inch galvanized pipe that is 
becoming corroded and is undersize. 

Hawkins said he would like to purchase pipe to be prepared for these requirements, as there is 
not much pipe left in inventory. He estimated the cost at $35,000. 

MOVED BY Ellis Fritchman 
SECONDED BY Herman Kline to purchase$ 35,000 worth of pipe. 
MOTION CARRIED with no opposing votes. 

Treatment Plant Discharge permit 

Dan Hawkins reported that the State issued a new discharge permit for the treatment plant 
backwash ponds. The allowable concentration of chlorine discharged to Surface Creek has now been 
reduced to a number that is virtually unmeasurable - .011 parts per million. Hawkins said it is not 
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presently possible to meet the chlorine limit. He said it could be neutralized chemically, which 
would require a chemical injection and monitoring system to be installed. He said he thinks a less 
expensive alternative is to install a wind-powered aeration system to pump air into the ponds, which 
will strip chlorine from the water. The windmill has been purchased and assembled, and will be 
installed when the ground can be worked. The system is designed for ponds up to five acres. The 
backwash ponds total less than one acre. 
Subdivisions: 
Heidi Bagus - Redlands Mesa: Dan Hawkins said the Heidi Bagus minor subdivision on the east side 
of Redlands Mesa has changed since the Board agreed to provide taps. There had been two lots 
proposed on the hillside, but it appears there is only one suitable building site. Ms. Bagus still 
intends to purchase two taps, however one of them maybe used on the east (downhill) side of 
Redlands Mesa Road. Also, the distance required for a new pipeline to get to a suitable place for 
meters has increased from 1200 feet to over 2000. Ms. Bagus still agrees to build the necessary 
pipeline . 

MOVED BY Bryan Klaseen 
SECONDED BY Herman Kline to sell Heidi Bagus two taps. She is to install all necessary 
pipeline from the existing line to her property. The line is to be oversized by the Association. 
MOTION CARRIED with no opposing votes. 

Richard Hall easement - Redlands Mesa 
Dan Hawkins reported that Richard Hall has renewed his offer to provide an easement 

through his property in return for the Association building approximately 1000 feet of pipeline to his 
property. The purpose of the easement would be for future interconnection of Redlands Mesa Road 
and North Road by a new pipeline about one mile east of 2900 Road. 

During discussion, it was pointed out that building 1000 feet of new pipeline would cost 
about $10,000 - the price of a tap. Ellis Fritchman said this would be the same as trading a tap for an 
easement, something the Association should avoid doing. Jerry Figueroa said that, if that area is 
developed, easements will become available at that time. 

MOVED BY Bryan Klaseen 
SECONDED BY Ellis Fritchman to sell a tap to Richard Hall, to be installed at the present 
supply line on Redlands Mesa Road. No concession is to be made in return for an easement. 
MOTION CARRIED with no opposing votes. 

Other 
Dan Hawkins said he had received a request for Frank Kugel, Division Engineer for the State 

Division of Water Resources. Mr. Kugel requested a map of the Association 's service territory. 
Hawkins said he sent the map by registered mail, because the same information has been sent twice 
previously. 

Meeting Ajourned 8:30 p.m. 

Respectfully Submitted 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
April 10, 2006 

Jerry Figueroa called the meeting to order at 6:40 p.m. Board members present were: 
Jerry Figueroa, Dennis Grunkemeyer, Herman Kline, Ellis Fritchman, Kelly Peterson and John 
Hawkins. Also present were Tom Alvey, Yvon Gros, Dan Hawkins and Helen Hawkins. 

Minutes: 
MOVED BY Jerry Figueroa 
SECONDED BY Herman Kline to accept the March 13, 2006 Minutes. 
MOTION CARRIED with no opposing votes 

Financial Report: 
Dan Hawkins reported that the vehicle expenses were high due to repairs to the S 10 

pickup. An EGR valve failed, and the brakes needed redone. Surface Creek Auto was the garage 
making the repairs. 

Dennis Grunkemeyer noted that the interest return on the savings account is low, and 
suggested renegotiating the rate with Paonia State Bank. 

There was a brief discussion of the windmill for the backwash ponds at the treatment 
plant. It is assembled, and will be erected after a concrete base is poured. 

MOVED BY Herman Kline 
SECONDED BY John Hawkins to accept the March Cash Flow Report 
MOTION CARRIED with no opposing votes 

End of Month Report: 
Dan Hawkins reported three new taps sales in April. Two were to Heidi Bagus on the 

east end of Redlands Mesa, and one was to Vicki Stanford-Mangano on Shady Oak Avenue, just 
east of Surface Creek. 

The Stanford tap is for a second home on property that presently has a Chinn Water Co. 
tap. Chinn is not issuing any more taps, and does not object to a USCDWUA tap. The tap is 
across the road from Jim Pinkerton. Hawkins said he heard indirectly that Pinkertons claimed to 
have low pressure. He said a pressure logger was installed at the Pinkerton meter over a 
weekend to track the pressure. The lowest pressure recorded was 145 psi. 

Construction Report: 
Pipe purchase: Dan Hawkins said a mix of 6" and 4" pipe was purchased for approximately 
$35,000. Bolinger and Queen was the low bidder for the pipe, ahead of Grand Junction Pipe and 
Grand Junction Winwater. 

Heidi Bagns pipeline: Hawkins said the line is mostly complete. The contractor is Lance Rundle, 
whose equipment yard is on 3100 Road just north of Rogers Mesa. Hawkins said Rundle is 
doing a good job. 
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Hawkins said he heard from the Hotchkiss Fire District chief, who said the district is 
requesting a fire hydrant at the end of the new Bagus line extension. Heidi Bagus has said she 
does not intend to pay for one, and will appeal to the County Commissioners. Hawkins said a 
used, refurbished two-inch post hydrant will be installed at the end of the line as a means to flush 
the line, and can also fill a fire truck. He said that might calm the controversy, and will not cost 
the Association any more than a home made flushing standpipe would. 

There was a discussion of fire hydrants and the means to pay for them. Hawkins said the 
current method of escrow used by Delta County doesn't work because in the five years funds are 
held, the cost of a hydrant and fittings can double. 

Timothy Road: 
Dan Hawkins said there has been interest in two parcels of property at the east end of 

Timothy Road. One is 2.9 acres on the north side, the other is eight acres on the south side. The 
line going to the end of Timothy Road is a ¾-inch galvanized line, serving a tap on the hillside 
beyond the end of the road. If more taps are needed, that line will need to be upgraded. 
Hawkins said he has talked to potential buyers for both parcels, and told them that the line will 
need to be upgraded. There are two sources for the new pipeline: a 1 ½-inch line about 400 feet 
from the end of Timothy Rd. And a six-inch line about 800 feet from the end of Timothy Rd. 
The smaller line could serve the smaller parcel, but the six-inch would need to be used for the 
larger parcel because of the potential for multiple lots. 

MOVED BY Kelly Peterson 
SECONDED BY Dennis Grunkemeyer to work with the buyers to assign cost for 
installation of a new pipeline, and to oversize the line as appropriate. 
MOTION CARRIED with no opposing votes 

Requests for service off Redlands 
Tom Alvey: Mr. Alvey said he has done some informal canvassing of the neighborhood off the 
east side of Redlands Mesa, generally referred to as Leroux Creek, and he thinks there is interest 
in obtaining domestic water from the Association. 

There was lengthy discussion. It was pointed out that upgrades would need to be done to 
the Redlands supply, and a storage tank placed on the east side of Redlands in order to 
adequately serve Leroux Creek. Construction of a distribution system would be expensive. Dan 
Hawkins said a rough budget figure would be $100,000 per mile, including valves, vaults, 
regulators, etc. Mr. Alvey asked if a separate water company might be formed, to purchase its 
water from USCDWUA. Kelly Peterson said he does not favor that approach, as he has seen too 
many problems with it involving Orchard City and other systems. Other board members agreed 
that USCDWUA should not take that approach. 

Several board members said they are not eager to expand, but recognized that 
USCDWUA is the only water company that is in a position to serve the area. But, they cited 
limitations in water supply and pipeline capacity, plus distance from the treatment plant as 
obstacles that would need to be overcome. The consensus was that the project could only be 
undertaken if it does not place any burden on the existing shareholders. It was suggested that 
USDA Rural Development might be a source of funding. 
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Yvon Gros and Jeff Crane: Mr. Gros explained that his property is not really part of the 
community that Tom Alvey is representing. He and Jeff Crane own land south of Cedar Gulch, 
on which they anticipate a need for 8 to 12 new taps. He said he hoped his request could be 
considered separately from the Leroux Creek area. He suggested that a convenient point of 
connection on Redlands Mesa would be at the Klaseen Dairy. 

John Hawkins said he does not favor piecemeal service off Redlands. He said if the 
decision is made to expand, the Association must be prepared to serve a large area north and west 
of Rogers Mesa that is beginning to develop. He said an expansion project must be designed 
with the large picture in mind, recognizing the amount of potential growth. 

There was discussion of the need to obtain water from Leroux Creek and think about a 
satellite treatment plant on Redlands Mesa in the future. Mr. Alvey and Mr. Gros left the 
meeting, saying they intended to try to learn more about the inclinations of the community. 

Lonesome Cove Road 
Dan Hawkins reported on a request from out-of-state owners for a single tap off the east 

end of Redlands, where North Road crosses Stingley Gulch. The Board repeated their intention 
to avoid piecemeal expansion into the area. 

Other: 
Dan Hawkins said he had talked with Marianne McPherson about Park Reservoir shares 

she is offering for sale. She is asking $6,500 per share. Hawkins said that is equivalent to 
Surface Creek Ditch and Reservoir shares at $44,000 a share, which is above the current market 

price. 
Jerry Figueroa suggested that the Association should wait until the Leon Lake conversion 

is done before buying water. 
It was decided to change the time of board meetings to 7:30 p.m. for the summer. 

Meeting adjourned at 9:30 p.m. 
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Respectfully submitted 

Dan Hawkins 
Secretary 



UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
May 8, 2006 

Jerry Figueroa called the meeting to order at 7:45 p.m. Board members present were Herman 
Kline, John Hawkins, Ellis Fritchman, Kelly Peterson and Bryan Klaseen. Also present were Phyllis 
Shields, Kelly Yeager, Grant Walker, Dan Hawkins and Helen Hawkins. 

Minutes: 
MOVED BY Herman Kline 
SECONDED BY John Hawkins to accept the April 10, 2006 Board Meeting Minutes as 
distributed before the meeting. 
MOTION CARRIED with no opposing votes. 

Financial Report: 
John Hawkins said he noticed that operational expenses have exceeded revenues in several 

months this fiscal year. 
Dan Hawkins pointed out a typo on page 2, in an expenditure for "regulator," which shoul<l 

have read "regulators." He said there are several planned and existing pressure regulating stations on 
the system which need relief valves installed. Four valves were ordered, but the distributor sent eight 
by mistake. The four extras were offered to the association at a considerable discount, so they were 
kept. Hawkins remarked that prices of all supplies have increased suddenly, for example fire hydrants 
which went from $900 to $1200 in six months. 

MOVED BY Ellis Fritchman 
SECONDED BY Herman Kline to accept the April 2006 Cash Flow Report. 
MOTION CARRIED with no opposing votes. 

End of Month Report/System Usage Report 
Dan Hawkins said he is still suspicious that water is being lost somewhere on the system, due to 

the large discrepancy between the master meter and individual metered use. Jerry Figueroa asked about 
meters to help find leaks. Hawkins he is looking into a product from Cla-valve which modifies a 
pressure regulator so it measures flow. The cost is $7,000 for a 4" device. He said we could use one on 
Lone Pine Line and the Hoot Owl Valley Line. 

Subdivisions: 
Ken and Phyllis Shields. Surface Creek Road, Major 

Phyllis Shields presented a sketch of a proposed 7-lot major subdivision in the 19,000 block of 
surface Creek Road. An existing lot with a house is served by a well, and will be exempted from 
USCDWUA service. 

Dan Hawkins said the line along Surface Creek Road at that location is 3-inch. To adequately 
serve the subdivision with fire protection, it will be necessary to interconnect that line with a 4-inch 
line on the Stratman prope1ty to the east. That may require easement across other property in between. 

Jerry Figueroa said the presence of the well would require plat notes and deed restrictions 
prohibiting any cross connection of the well with the public supply. Jerry also advised Mrs. Shields to 
budget enough cost for construction of all pipelines. After further discussion, it was 
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MOVED BY John Hawkins 
SECONDED BY Ellis Fritchman to serve the proposed Shields major subdivision subject to the 
conditions that the developer bears all cost of pipeline construction including an interconnect 
line between Surface Creek Road and the 4-inch Stratman line. A letter is to be written to Delta 
County stating that the subdivision may be served by USCDWUA pending more detailed 
information. 
MOTION CARRIED with no opposing votes. 

Kelly Yeager. Surface Creek Road, Major 
Kelly Yeager introduced himself as a consultant representing Grant Walker, the owner of 140 

acres located on the east side of Surface Creek Road in the 17,000 block about 1500 feet north of the 
Rodeo Grounds. Mr. Walker would like to subdivide the property, creating some 60 residential lots, 
proposed to be served by USCDWUA. 

Dan Hawkins said the immediate problem would be obtaining the 1,000 gallons per minute fire 
flow recommended by the Fire District. He said that would require a new interconnecting pipeline 
between Surface Creek Road and the Hoot Owl Valley line on East Hanson Road. The pipeline would 
need to have pressure reducing stations at each end, because the pressure in both existing pipelines is 
more than would be practical for the subdivision's distribution system. The subdivision could then be 
served by attaching to this new interconnecting line. Hawkins said the existing four-inch line on 
Surface Creek Road would also need to be upgraded, probably all the way to the Milk Creek Tank, a 
distance of four miles. 

Jerry Figueroa asked if there is any water with the property which could be used by the 
Association. Kelly Yeager read a list of water rights. Several board members commented that they 
were junior flow rights, and therefore not useable. 

After considerable discussion, Kelly Yeager and Grant Walker left the meeting. Discussion 
continued, centered on the need to obtain water. A call was made to Orchard City Mayor Tom 
Heurcamp using a speaker phone. The mayor said Orchard City requires water to be provided in 
addition to the tap fee on every new tap. He said they require the water, not the money to buy the 
water, to avoid getting involved in the purchase, which might influence the price. 

The manager was instructed to get advice from Aaron Clay about the amount of loss taken 
when irrigation shares are converted to domestic use. 

The matter was tabled. It was suggested a special meeting or a work session be held before the 
next meeting. 

Bill Gibson, Redlands Mesa Road, Major 
Dan Hawkins said he learned that the Gibson Minor Subdivision, located on Cedar Mesa Road 

¼ mile cast of2600 road, has been classified a major because it was previously split. Hawkins said the 
entrance to the subdivision is directly across the road from the Mike Mason subdivision. This would 
make a good location for a fire hydrant to serve both developments. Hawkins wondered if the 
Association should ask Mr. Gibson to contribute to the upgrade of the Cedar Mesa Rd. pipeline the 
same as Mike Mason did. 

MOVED BY Bryan Klaseen 
SECONDED BY Kelly Peterson that we ask Bill Gibson to contribute $3,000.00 for upgrading 
the Cedar Mesa Road pipeline 
MOTION CARRIED with no opposing votes 

Construction: 
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Mike Mason subdivision 
Dan Hawkins reported the pipeline into the Mike Mason subdivision is completed and paid for, 

including the $3,000 contribution toward upgrading the Cedar Mesa Road pipeline. 

2800 Road 
Dan Hawkins reported that this summer Delta County will rebuild and pave 2800 road on 

Redlands Mesa, from the Grange Hall 1 ¼ mile north. The existing pipeline along the road is 2½-inch 
galvanized that is 45 years old. Hawkins recommended installing two casings at the locations where 
the main line crosses the road, to allow future replacement without disturbing the pavement. 

MOVED BY Jerry Figueroa 
SECONDED BY Bryan Klaseen to install the casings. 
MOTION CARRIED with no opposing votes 

Wolf Subdivision 
Dan Hawkins reported that Roy Wolf is beginning construction for his major subdivision, and 

has picked up some pipe from the Association. Jerry Figueroa recommended that the pipe be priced a 
little higher than cost, in case our next purchase is more expensive. 

Difficult tap transfers: 
Dan Hawkins reviewed two tap transfers that were difficult for various reasons. He said most 

of the issues had been resolved after setting the agenda, and he felt he could proceed with the transfers. 

Treatment Plant: 
Dan Hawkins reported that the yellow-green color which had been in the water has cleared up. 

It was attributed to leaf dye from the initial flush of flood water. He said a change in coagulant 
chemical helped, and the color was starting to go away on its own anyway. 

Hawkins said Dayton Myers has been assisting Coalby Domestic Water with trying to reduce 
turbidity. The system has installed a bag filter plant which is not coping well with early runoff. Some 
coagulating chemical was given to the operator, Buckley Peterson to try. It improves turbidity, but 
causes frequent bag changes. 

Hawkins said that during spring thaw and heavy rains, the north side of the treatment plant 
becomes saturated and water seeps into the plant through concrete joints. He said the main water 
source is the roof, especially the snow that slides off and accumulates in a large pile over winter. A 
piece of pond lining material was purchased to lay on the ground, extending about thirty feet north of 
the building and beyond both ends. The intent is to catch rainwater and the melting snow pile and 
channel the water away from the building. 

Hawkins reported that Hosea Richards was hired to rip-rap the creek at the intake. He spent 
one day at a cost of $1400. Hawkins said the appearance is much improved, and should hold up well 
under flooding. 

The meeting adjourned at 10:00 p.m. 

Respectfully submitted ~~ 
Dan Hawkins, Secretary-Treasurer 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Minutes of Board of Directors Meeting 
May 30, 2006 

A special meeting was held at the Apple Shed, Cedaredge, CO. Board members present 
were Jerry Figueroa, Herman Kline, John Hawkins, Bryan Klaseen, Ellis Fritchman, and Kelly 
Peterson, along with manager Dan Hawkins. The meeting was combined with lunch from the 
Loading Dock Deli. Jerry Figueroa called the meeting to order at 12:15 p.m. 

Dan Hawkins said he had requested the meeting to finalize the discussion begun at the 
May 8 regular board meeting, about requiring water from developers of major subdivisions. He 
said he had consulted with Aaron Clay for advice on how much water is lost in the process of 
converting irrigating water to domestic water. Mr. Clay said it would be safe to assume that 
twice as much irrigation water is needed to provide a given amount of domestic water. 

Hawkins provided a worksheet showing that the actual demand of the USCDWUA 
system is 0.37 acre-ft per tap per year. He suggested that for planning purposes, it should be 
assumed that a tap needs one-half acre-ft. per year of domestic water, or one acre-ft. of irrigating 
water. After discussion, it was 

MOVED BY Jerry Figueroa 
SECONDED BY Bryan Klaseen to require that any subdivision requiring four or more 
taps be required to furnish the Association with one acre-ft. of water per tap, from a list of 
eligible sources approved by the Association. 
MOTION CARRIED with no opposing votes. 

Discussion then moved to the major subdivision on surface Creek Rd. proposed by Grant 
Walker and Kelly Yeager. Dan Hawkins provided a map outlining the pipeline upgrades that 
would be needed to support the 60 taps potentially required by the development. He proposed a 
pipeline on Hanson Road interconnecting the existing lines on Surface Creek Road with the Hoot 
Owl Valley line½ mile to the east. He said the four-inch line on Surface Creek Road, which is 
steel and 45 years old, would also need to be replaced. He said this line is already on the list as 
needing replacement. After further discussion, it was 

MOVED BY Bryan Klaseen 
SECONDED BY Kelly Peterson to serve the Walker major subdivision, requiring the 
developer to purchase all taps for each phase up front, provide one acre-ft of water per 
tap, and to build the interconnecting line on Hanson Road, with pressure regulating 
stations as required. 
MOTION CARRIED with no opposing votes. 

Meeting adjourned at 2:00 p.m. 

Respectfully Submitted: L/~~ 
'ban A. Hawkins, Secretary 



UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
June 12, 2006 

Jerry Figueroa called the meeting to order at 7:40 p.m. Board members present were: 
Jerry Figueroa, Herman Kline, Dennis Grunkemeyer, Kelly Peterson, Bryan Klaseen and Ellis 
Fritchman. Also present were Phyllis Shields, Grant Walker and Kelly Yeager. 

Minutes: 

MOVED BY Bryan Klaseen 
SECONDED BY Herman Kline to accept the minutes of the May 8, 2006 board meeting 
as sent to the board. 
MOTION CARRIED with no opposing votes 

Financial Report: 

Dan Hawkins pointed out the cash received from from Mike Mason, which represents 
full payment for his minor subdivision agreement. Hawkins also said that Chuck Moore had left 
USCDWUA and gone to work for Project 7 as a plant operator. He said Chuck had not 
expressed any dissatisfaction with his job, but that Chuck felt the opportunity to get into a large 
treatment plant was too good to pass up. 

MOVED BY Ellis Fritchman 
SECONDED BY Dennis Grunkemeyer to accept the May 2006 Cash Flow Report 
MOTION CARRIED with no opposing votes 

EOM/System Usage Report: 
Dan Hawkins said he is still concerned over the discrepancy of water measured at the 

plant versus through individual meters. Jerry Figueroa asked how many old meters ought to be 
replaced. Hawkins estimated about 400. 

There was discussion of contracting out meter replacement, and combining it with 
installation of back flow prevention devices. Hawkins said he is still pursuing a way to modify 
Cla-Val pressure regulators to function as flow meters, to keep track of flow in major branches of 
the system. 

Subdivisions: 

Kelly Yeager/Grant Walker. Surface Creek Road. Major 
Mr. Yeager had several questions concerning the preliminary Development Agreement 

that had been proposed by USCDWUA. He asked if the requirement for one acre foot of water 
per tap was irrigation water or domestic water. He was informed that it is irrigation water. 
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Mr. Yeager than asked if the interconnecting line called for on Hanson road could be built 
within the subdivision instead, so as to be available as a distribution line. The Board had no 
objection, provided adequate easements and vehicular access is available to the line and to the 
two pressure regulator vaults needed. 

Grant Walker then asked if he could have protection against increases in the cost of taps 
ifhe purchased them over a three to five year period, as well as relief from the monthly minimum 
fee. After lengthy discussion, it was decided to address this at a special meeting on June 26. Mr 
Yeager and Mr. Walker left the meeting. Dan Hawkins was instructed to contact attorney Aaron 
Clay for a conference on the legality of granting any exceptions to Grant Walker that are not 
available to all members. 

Ken and Phyllis Shields, Surface Creek Road. Minor 
Phyllis Shields said she and her husband are no longer planning a major subdivision, as 

discussed at the May meeting, but are now investigating the requirements for a minor 
subdivision. Dan Hawkins said that if fire protection is not required, the three-inch line along 
Surface Creek Road is adequate to serve two more taps. 

MOVED BY Bryan Klaseen 
SECONDED BY Kelly Peterson to sell two taps to Ken and Phyllis Shields 
MOTION CARRIED with no opposing votes. 

It was recommended that Mr. and Mrs. Shields make plans with Dan Hawkins for the 
most practical way to serve the lots from Surface Creek Road. 

Kelly Yeager/Chris Howell. East Main Street. Major 
Dan Hawkins said this property is within the Cedaredge service area. The owner would 

prefer to connect to USCD WU A because the area to be developed is closer to Association 
pipelines. The property is located on East Main Street, across the road north of the Rodeo 
Ground. Kelly Yeager, who is representing this subdivision, will meet with the Town of 
Cedaredge to determine whether they wish to serve it. 

Construction: 
0-50 Road pipeline 

Dan Hawkins reported that Huff Construction had completed 1500 feet of six-inch 
pipeline along Q50 Road west from 2550 Road. The pipeline is on the south edge of the Adrian 
Trninich property, which is being subdivided. Trninich contributed to the cost of the pipeline. 
The future use of the pipeline is to interconnect 2550 Road with Cedar Mesa Road½ mile west, 
and to replace the deteriorated one-inch galvanized line presently serving taps on Q50 Rd. 

2800 Road Redlands Mesa 
Hawkins said two 10-inch casings have been installed under 2800 Road north of the 

Redlands Mesa Grange. Delta County is doing a major rebuild of the road, to include paving. 
The casings are to be used to cross the road with a future new USCDWUA pipeline. Rundle 
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Construction installed the casings. The existing 2½-inch galvanized line was broken in the 
process of installing one of the casings, resulting in a water outage of several hours. 

Water Wells: 

Preston Lauderbach permit request - Cactus Park 
Jerry Figueroa said a well permit application by Mr. Lauderbach in Cactus Park was 

denied by the State Division of Water Resources, unless USCDWUA grants permission. The 
well was supposed to be used to water a garden, but the application was for a domestic well. Dan 
Hawkins reported that Mr. Lauderbach has stated he will try to obtain an exempt well because he 
owns 35 acres or more. There are currently two USCDWUA taps on the property. 

Harris Adger Subdivision - near Mild Creek Tank. has well. requests tap 
Dan Hawkins reported he has received requests for taps on Lots 2 and 3 of the Harris

Adger Subdivision. At the time the subdivision was done, a well was drilled for those two lots, 
because there was no USCDWUA pipeline there yet. Now, the 12-inch pipeline from the 
treatment plant to the Milk Creek tank is available to use. Hawkins said he thinks there should 
be agreements with the tap owners that pressure may have to be boosted, and there should be plat 
notes or deed restrictions prohibiting interconnection of the well and the public syste. 

MOVED BY Dennis Grunkemeyer 
SECONDED BY Bryan Klaseen to sell 2 taps for Lots 1 and 2 of the Harris-Adger minor 
subdivision, with written stipulations that there might not be acceptable pressure in the 
main line, and with deed restrictions requiring separation of the well and public water 
system. 
MOTION CARRIED with no opposing votes 

Grand Mesa Water Task Force: 
Jerry Figueroa gave a report on the progress of the on going discussion and research for a 

reservoir on Surface Creek and Cactus Park. He said the major features of the project at this time 
are a control reservoir on Surface Creek and the pumping of Gunnison River water to 
Fruitgrowers Reservoir and/or other areas of the Orchard City Irrigation District. He said the 
Gunnison River importation would make more water available at higher elevations. 

Jerry said the Cactus Park reservoir is still an option at this time, but is not being 
promoted as heavily as it was earlier, do to cost of the project. 

Other: 

Special Meeting 
Ellis Fritchman pointed a correction in the minutes for the special meeting held at the 

Apple Shed May 30. It should read "That any subdivision requiring four or more taps be 
required to furnish the Association with one acre foot of water per tap ... " The words "per tap" 
were omitted in the minutes. 
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MOVED BY Ellis Fritchman 
SECONDED BY Bryan Klaseen to accept the minutes of the Special Meeting May 30, 
2006 as corrected. 
MOTION CARRIED with no opposing votes 

Resolution 
Dan Hawkins presented Resolution #06-01, which formalized the action taken at the 

special meeting to require one acre foot of water per tap in major subdivisions. A few wording 
corrections were offered. 

MOVED BY Bryan Klaseen 
SECONDED BY Kelly Peterson to accept the Resolution as corrected. 
MOTION CARRIED with no opposing votes 

Marty Watts 
Dan Hawkins reported a request for a water tap from Marty Watts, who is subdividing 

property on the east side of Highway 65 approximately½ mile north of Ute Trail Road. Hawkins 
said he thinks there is adequate pressure to serve the location, but there is no pipeline north of 
Ute Trail Road. Mr. Watts understands that he will need to build a pipeline to his property. He 
said he is willing to contact neighbors in his area to see if other taps might be desired. 

MOVED BY Bryan Klaseen 
SECONDED BY Dennis Grunkemeyer to sell a tap to Marty Watts provided that he 
agrees to construct a pipeline per USCDWUA requirements. 
MOTION CARRIED with no opposing votes 

Cedaredge Letter 
The Board reviewed a letter from the Town of Cedaredge offering to buy the USCDWUA 

interest in the common system for $175,000. It was agreed to set up a meeting with the Town to 
attempt to settle the matter. 

Meeting adjourned 11 :00 p.m. 

Minutes 12 Jun 06 pg. 4 of 4 



UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
July 10, 2006 

Je1Ty Figueroa called the meeting to order at 7:00 p.m. Board members present were: 
Dennis Grunkemeyer, Herman Kline, Ellis Fritchman, Bryan Klaseen, Jeny Figueroa and John 
Hawkins. Also present were Lynn Oliver, Dan Hawkins and Helen Hawkins. 

Dan Hawkins introduced Lynn Oliver to the board as a potential board member to replace 
Kelly Peterson who has moved from the USCDWUA service area. 

Surface Creek Road Major - Kelly Yeager/Grant Walker 
The meeting convened early in order to discuss a development proposal received from 

Pensco Trust Custodian Grant Walker and his consultant Kelly Yeager for a 62-lot subdivision in 
the Surface Creek valley. The matter was considered before the regular agenda. Jeny Figueroa 
read the proposal aloud. The proposal requested several variances from conditions previously 
specified by the Board in a letter to the developer written June 7, 2006. 

• The proposal called for a reduction in the amount of water to be supplied by the 
developer from one acre foot per tap to .8 acre foot per tap. 

• USCDWUA was to guarantee that the purchase price ohaps would not exceed $12,000 
for five years. 

• USCDWUA was to guarantee that fire hydrant cost would not exceed $3,000 for five 
years. 

• Pensco asked that the monthly minimum charge not be applied to new taps purchased for 
the subdivision until a lot is sold and the tap transfe1Ted to the new owner. 

• The interconnecting line between the Surface Creek Road pipeline and the Hoot Owl 
Valley line was originally specified to go along South Hanson Road. The proposal 
requested instead that it be made a part of the subdivision distribution system, with a 
route agreed to mutually with USCDWUA. 

After considerable discussion, it was decided by consensus that the only change to be 
granted would be the last one listed above, pertaining to the interconnecting pipeline. The 
manager was instructed to write a new letter to the applicants with a list of the conditions 
required to serve the subdivision, basically following the June 7 letter with minor revisions. 

Minutes: 
Two typographical enors were pointed out in the Minutes of the June 12, 2006 Board 

Meeting. 
MOVED BY John Hawkins 
SECONDED BY Dennis Grunkemeyer to approve the minutes of the June 12, 2006 Board 
Meeting as conected. 
MOTION CARRIED with no opposing votes 
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MOVED BY Bryan Klaseen 
SECONDED BY Herman Kline to approve the minutes of the May 30, 2006 special Board 
Meeting 
MOTION CARRIED with no opposing votes 

Financial Report: 
Dan Hawkins pointed out that the water treatment cost for June appears low because all the 

bills related to water treatment have not come in yet. 

MOVED BY Herman Kline 
SECONDED BY Dennis Grunkemeyer to accept the June 2006 Cash Flow Report. 
MOTION CARRIED with no opposing votes 

EOM/System Report: 
Dan Hawkins presented the EOM/System Report. He reported that the water audit for June 

shows 10% lost water, but the actual gallons lost is the same as in previous months, meaning 
there is an ongoing leak on the system. 

Snbdivisions: 
Cabin Creek Minor on Timothy Road - Rick Beverage 

This proposed minor subdivision is at the east end of Timothy Road. There is a 3/4" 
galvanized pipe on that part of Timothy which serves one tap on property that is not part of the 
subdivision. Dan Hawkins said that to get water for additional lots, it will be necessary to build a 
new pipeline from the six-inch "Hoot Owl Valley" line, a distance of about 700 feet. 

Hawkins said he has talked to the developer and explained that he will be required to build 
the new line. There is another parcel at the end of Timothy, whose owner has also inquired about 
a tap. Hawkins said he has encouraged the two owners to cooperate in building the new line. 

MOVED BY Ellis Fritchman 
SECONDED BY Heunan Kline to approve the sale of J taps for the Cabin Creek Minor if 
the developer builds a new pipeline. 
MOTION CARRIED with no opposing votes 

Construction: 
Dan Hawkins reported on the following projects: 

Wolf subdivision line 
Approximately 3200 feet of four-inch pipeline is complete but not yet activated. The Wolfs 

still need to buy 2 more taps and install a fire hydrant. All costs have been paid by the Wolfs. 
Koos subdivision line 2525 Road to Peach Road. 

The line is still under construction but will soon be finished. It consists of 920 feet of six
inch pipe, 880 feet of four-inch pipe and a fire hydrant. All costs are to be paid by Koos. 
Radcliff extension 

This is about 200 feet of two-inch line extended south from Cedar Mesa Road to serve two 
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taps in a minor subdivision previously done by Les Radcliff. All costs are to be paid by 
Radcliff. 

Rueckert line 
This project, located near the Milk Creek tank, consisted of about 400 feet of four-inch line 

and one fire hydrant. It is complete. All costs are to be paid by Gerhard Rueckert. 

Subdivision Policies: 
Water with taps 

The Board discussed its recent resolution requiring u developer of a major subdivision to 
provide one acre foot of water for each tap required. The consensus was to leave the resolution 
as it is. 

Dan Hawkins reported that Marianne McPherson had offered to trade two shares of Leon 
Lake (about .8 acre foot) for a tap. Hawkins declined the offer, and Marianne then bought a tap. 
She has 5 shares of Leon lake available for sale, at an asking price of $4500 per share. The 
consensus of the Board was that the price is too high. 

Other: 

Jerry Figueroa - extension on his water tap 
Jerry requested an extension on the time to purchase two water taps for his minor subdivision 

on 2600 Road. He said delays in surveying and other required tasks had caused the need for the 
extension. 

MOVED BY John Hawkins 
SECONDED BY Ellis Fritchn1an to extend Jeny Figueroa's tap request for 6 months. 
MOTION CARRIED with no opposing votes, Jerry Figueroa abstaining. 

Filter Modules 
Dan Hawkins reported that with the heavy water use in June, the treatment plant was 

operating too dose to capacity on some days. There is room to install 16 more filter modules. 
He requested a quote from Pall on filter modules and received the following prices: 

4 modules - 60 gallons per minute of increased capacity - $13,570.00 
8 modules - 120 gallons per minute of increased capacity - $26,680.00 
Hawkins said there will be engineering costs also, because the State Health Department will 

require an engineer's report confirming that the rest of the plant is designed to treat the additional 
water. 

MOVED BY Ellis Fritchman 
SECONDED BY Bryan Klaseen to purchase 8 modules. 
MOTION CARRIED with no opposing votes 

Well permit map 
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Dan Hawkins received a map from Rona Troutman of the Division of Water Resources 
showing the location of water well permits in the Association service area. He passed the map 
around for the Board to look at. Several members expressed surprise at the large number of 
wells shown. 

Agreement with town 
Jerry brought up the idea ofUSCDWUA keeping ownership of the collection system on 

Grand Mesa. He feels that it might be a safe guard in case of a fire in the company's water shed. 
Dan Hawkins agreed to investigate the cost and practicality of using the joint collection system at 
the Spaulding Peak treatment plant. 

Meeting adjourned at 9:30 p.m. 

Respectfully Submitted llv~ 
Dan Hawkins 
Secretary IT reasurer 
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UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
September 11, 2006 

Jerry Figueroa called the meeting to order at 7:30 p.m. Board members present were: Dennis 
Grunkemeyer, John Hawkins, Jerry Figueroa, Bryan Klaseen, Ellis Fritchman, Herman Kline and Lynn 
Oliver. Others present were Randy and Brenda Schneider; Bob and Jennifer Nichols; Nina Edgington; 
Dan Hawkins and Helen Hawkins. 

Minutes: 
MOVED BY Ellis Fritchman 
SECONDED BY Dennis Grunkemeyer to approve the minutes the July 10, 2006 Board of 
Directors Meeting. 
MOTION CARRIED with no opposing votes 

Financial Report: 
Dan Hawkins presented the cash flow financial statements for July and August, 2006. Dennis 

Grunkemeyer asked about the Koos main line extension. Hawkins said line had been completed and the 
Association reimbursed. Herman Kline asked about the purchase of data loggers. Hawkins said they are 
to be used to record main line flows. They will be connected to Clay-Val pressure regulators that are 
being adapted to function as flow meters. Hawkins said conversion kits have been purchased to make 
four main line flow meters. 

MOVED BY Herman Kline 
SECONDED BY Ellis Fritchman to accept the July 2006 and the August 2006 Cash Flow 
Reports. 
MOTION CARRIED with no opposing votes 

End of Month/System Report 
Dan Hawkins reported that 25 new taps have been sold this year, already exceeding the 

h11c!p;etary projection of 24. He said a major leak had been discovered in the four-inch steel line which 
crosses Surface Creek near the Gerald Loucks property at Tabor Road. He said one hole in the pipe was 
repaired, which has helped reduce system usage. There are other small leaks still evident. 

New Board Member: 
MOVED BY Bryan Klaseen 
SECONDED BY Herman Kline to appoint Lynn Oliver to the Board to fill the vacancy until the 
next stockholders meeting. 
MOTION CARRIED with no opposing votes. 

Off Redlands Mesa Tap - Schneider: 
Randy Schneider requested a water tap for a home under construction on Lonesome Cove Road 

off the east end of Redlands Mesa. He said his property comes up onto the top of Redlands Mesa near 
the home of John McCombs. By obtaining easement from McCombs, a water line could be run from the 
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new Schneider home to a meter installed at the four-inch line serving McCombs. Dan Hawkins said 
there is no problem with providing service on that line. 

MOVED BY Bryan Klaseen 
SECONDED BY John Hawkins to provide a tap for Randy and Brenda Schneider. 
MOTION CARRIED with no opposing votes. 

Tap transfer during foreclosure: 
Nina Edgington spoke to the Board representing American Land Realty. She asked for variances 

from the Secretary's policy on transfers in difficult situations, such as divorce, death, and foreclosures. 
She said the by-laws should be amended to state that the water tap always goes with the land. 

Mrs. Edgington also protested the policy of not accepting faxed membership applications. Helen 
Hawkins said the reason for this requirement is that the membership application is an agreement like a 
contract between the member and the Association. Too many faxed documents are unreadable, have 
been reduced in size, may have been amended by computer, etc. She said the application, along with all 
other transfer documents and requirements are available on line at the Association's web site. 

Jerry Figueroa said the Association's responsibility is to protect the rights of the stockholder. 
Dan Hawkins said that, in the case of a foreclosure, the bank is not a member of the Association 

ifit does not choose to make application. He said the physical water tap might be part of the foreclosed 
property, but the rights of membership don't automatically go to the bank. 

After prolonged discussion, Nina Edgington left the meeting. The matter was tabled until the 

next meeting. 

Subdivisions: 
Mike Folkerth Minor - Ute Trail Road 

Dan Hawkins reported that Mr. Folkerth owns property on the south side of Ute Trail Road 
about½ mile west of Surface Creek, with two water taps, neither of which has been installed. A third tap 
is needed for the proposed minor subdivision. 

Hawkins said it has always been his understanding that there is a main line extension which ends 
on the Folkerth property. Since there is no above-ground fixture to identify where the pipe ends, 
Hawkins dug where he thought the line was likely to be. He discovered a four-inch pipeline which had 
previously split open, and had filled with mud. The pipeline is "dead," that is, no water being sent to it. 

Hawkins said the broken line is obviously a part of the USCDWUA system, but it will need to be 
investigated and repaired before it can be used to serve the Folkerth taps. He said it might be necessary 
to rebuild about 200 feet of pipeline. 

MOVED BY Bryan Klaseen 
SECONDED BY Ellis Fritchman to sell a tap to Mike Folkerth and rehabilitate the pipeline to 
his property. 
MOTION CARRIED with no opposing votes. 

Paul Lyons Minor - Hanson Road 
Dan Hawkins said that Paul Lyons is thinking about a 5 acre subdivision on the north side of 

(North) Hanson Road. He has not made application to Delta County, but is doing some preliminary 
planning. Hawkins said the pipeline at that location is I¼ - inch galvanized which is badly undersize, 
corroded and needs replaced. He recommended that the replacement be scheduled for next year, and that 
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Mr. Lyons be advised to wait until a new line is in place before adding any more taps. 

Game Minor - Surface Creek Road 
Michela Game owns property on the east side of Surface Creek Road south of (South) Hanson 

Road. The property is often referred to as the old Palmer orchard or the old McPherson Orchard. The 
sketch plan depicts three lots, all of which may be served by the six-inch main which runs through the 
property along its west side. One lot is already served by an existing tap. 

MOVED BY Dennis Grunkemeyer 
SECONDED BY Bryan Klaseen to sell two taps for the Game Minor Subdivision. 
MOTION CARRIED no opposing votes 

Nichols Major - Surface Creek Road 
Bob Nichols presented a sketch of a planned subdivision on the east side of Surface Creek Road 

south of(North) Hanson Road. There are to be five lots, one of which is already served by an existing 
tap. Lots 2, 3, and 4 are adjacent to Surface Creek Road, and may be connected to the main line there. 
Lot 5 will have to be served by the Hanson Road Line, which is undersize and deteriorating, and already 
scheduled for replacement. 

Mr. Nichols said he is aware of the requirement to provide one acre foot of raw water per new 
tap, and that he is prepared to do so. He said service to lot 5 is not critical, and he can wait until the 
main line is replaced. 

MOVED BY Dennis Grunkemeyer 
SECONDED BY Ellis Fritchman to sell 4 taps to Bob and Jennifer Nichols pending water 

purchase. 
MOTION CARRIED with no oppposing votes. 

After Mr. and Mrs. Nichols left the meeting, there was a discussion of a consistent policy of 
requiring developers to replace main lines, for example Mike Mason is contributing to a main line 
replacement needed for his subdivision, but Bob Nichols is not. Dennis Grunkemeyer said each one 
needs to be studied on its own merits and treated as fairly as possible. John Hawkins said he agrees. In 
the case ofNichols, the line needs replaced even if there is no subdivision, because it is barely capable of 
serving the existing taps that are on it. 

Construction: 
Surface Creek crossing and line replacement 

Dan Hawkins reported that the main line leak in Surface Creek was caused when the creek bed 
eroded below the pipeline, leaving it exposed in the stream. Rocks have damaged the pipe, and 
destroyed the protective coating. Hawkins said it is not possible to repair the remaining small leaks in 
the creek because of the rocky bed and the water flow. He said he had previously contacted the majority 
of the Board by telephone to get approval for an overhead crossing at the creek, and also to replace the 
remainder of the line from the creek to Surface Creek Road, about 1400 feet. He said all pipe and 
fittings have been purchased, and he is waiting for Huff Excavating to begin the project. The overhead 
crossing is built of eight-inch steel with a reinforcing truss, and the underground portion of the pipeline is 
eight-inch PVC. The original line is four-inch steel. 
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2600 Road, Cedar Mesa 
Dan Hawkins said Huff Excavating has also been engaged to replace the old galvanized line 

north of Bob Phillips orchard on the south end of Cedar Mesa along 2600 Road. Pipe and materials are 

on hand for that project. 

2550 Road, Cedar Mesa 
Hawkins said Erich Fritchman is starting a project of 1300 feet of six-inch pipeline on the east 

side of2550 Road below Cactus Park Road. The line will be placed in an easement obtained from Bob 

Macfarlane. The existing pipeline is on the west side of2550 Road. It is four-inch steel pipe, and is 

under pavement for much of the way. 

Timothy Road 
Property is being sold and subdivided at the east end of Timothy Road. This is at the bottom of 

the hill known as the old "Doughty bobsled run." There are at least two land owners needing taps there. 

A new line is needed, because the only line there is a l" or ¾" galvanized pipe which serves one tap 
which as been vacant for many years. Hawkins said the landowners have agreed to pay for a new line, to 

be connected to the six-inch Hoot Owl Valley line, about 600 feet west of the properties. 

Other 
Budget progress report: 

Dan Hawkins presented a comparison of the 2006 budget with the actual figures for nine months 

of the fiscal year. lt was agreed that the board will look at it this month and it will be discussed at the 

next board meeting in October. 

Leon Lake 
There was extensive discussion of the project to convert Leon Lake to domestic use. Jerry 

Figueroa explained the history of the effort, and the problems that have been presented by Ute Water 
District's objection. The legal fees, which are borne by the Grand Mesa Conservancy District, have 

already become burdensome, and will be higher yet if the application goes to water court, as it is 

scheduled to do in November. 
Jerry said the Conservancy District is asking for financial help from domestic water entities to 

help defray the expanses. • 

MOVED BY Herman Kline 
SECONDED BY Bryan Klaseen to donate $10,000 to the Grand Mesa Conservancy District for 

legal fees in the Leon Lake change of use application. 
MOTION CARRIED Jerry Figueroa and Ellis Fritchman abstained. Herman Kline, Lynn 

Oliver, Bryan Klaseen, Dennis Grunkemeyer and John Hawkins voted yes. 

Meeting adjourned at 10:30 p.m. 
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UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
October 9, 2006 

Jerry Figueroa called the meeting to order at 7:35 p.m. Board members present were: Herman 
Kline, John Hawkins, Dennis Grunkemeyer, Lynn Oliver, Jerry Figueroa, and Bryan Klaseen. Also 
present were Dan Hawkins, Helen Hawkins, Kelly Yeager and Becky Howell. 

Minutes: 
MOVED BY Jerry Figueroa 
SECONDED BY Herman Kline to approve the September 11, 2006 minutes. 
MOTION CARRIED with no opposing votes 

Financial Report: 
Dan Hawkins explained the $ 10,000 paid on Legal Fees. The money was paid to the Grand 

Mesa Conservancy District to help with legal expenses on the Leon Lake conversion. Hawkins 
explained the $ 11,601.17 cash spent on Liabilities to Paonia State Bank. The bank had been sending 
incorrect statements to USCDWUA, resulting in a shortfall of principal paid. The lump sum was paid 
to bring the principal up to date. Hawkins also explained the refund on Insurance. The audit on our 
Commercial Liability showed that the Association was being over charged for premiums. 

EOM/Water Usage: 
Dan Hawkins presented the reports. The Association has exceeded by five the number oftap 

purchases that were budgeted for the year. 
Water usage is down in part because the leak on the pipe on the creek bed has been repaired as 

is now shut off and undergoing replacement. 

Subdivisions: 
Boothe-Johnson Minor - 2800 Road 

Dan Hawkins reported that this is a re-subdivision of an existing family split. Both lots already 
have taps, so no action was required by the Board. 

Sunrise View Minor - North Road - Steve Harper 
Kelly Yeager represented the owner. He said the subdivision is three lots located where 

North Road crosses Lawhead Gulch on Redlands Mesa. There is one house existing on the property, 
with a water tap installed. Two additional taps are required. 

Discussion ensued on the suitability of the existing two-inch pipeline which comes to the 
property from the west along Nmth Road. Dan Hawkins said there are presently seven taps on the 
line, which is 5000 feet long from its source on Redlands Mesa Road. He said he believes it is 
marginal for serving any more taps. There is a two-inch line along Rimrock Road ending about 3/8 
mile north of the property. Hawkins said it would be difficult lo exlen<l lhe line south due lo terrain 
and the interference from a ditch and irrigation pipeline. 

There is uncertainty about the future route of North Road through the property. Delta County 
is apparently planning to realign the road across Lawhead Gulch, which might have an effect on 
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available pipeline routes to serve the lots on the east side of the gulch. Dan Hawkins agreed to meet 
with the County Engineer and Road Foreman to learn their plans. 

John Hawkins said he believes the best way to serve the subdivision is to extend a pipeline to 
the property from the east. Presently there is a three-inch line ending one-half mile east ofRimrock 
Road. If fire protection is to be required, that is the only line capable of providing usable flow. 

MOVED BY Bryan Klaseen 
SECONDED BY Dennis Grunkemeyer to table this discussion until the next meeting. 
MOTION CARRIED with no opposing votes 

Howell Major - Surface Creek Road 
Kelly Yeager and Becky Howell presented a sketch of a proposed major subdivision on the 

north side of East Main Street, directly across from the Rodeo Ground, west of Surface Creek Road. 
The property, by agreement, lies within the Town of Cedaredge service area, but Kelly Yeager reported 
that the Town has declined to serve the subdivision. 

The subdivision will total ten lots, one with 19 acres and 9 smaller ones of between one and 
two acres each. The large lot has an existing residence and outbuildings. It is served by a Town of 
Cedaredge tap. USCDWUA taps are requested for the 9 small lots. 

Dan Hawkins said the source of water would be a six-inch line on the east side of Surface 
Creek Road. The line operates at a pressure of about 230 psi. It will be necessary to reduce that 
pressure for the distribution line within the subdivision. A pressure regulating vault will be needed, 
preferably located on the east side of Surface Creek Road, before crossing under the road to serve the 
subdivision. Hawkins suggested that the Howells cooperate with Grant Walker, who plans a 
subdivision on the east side of the Surface Creek Road, in building a pressure regulating vault to serve 
both developments. Kelly Yeager, who represents both developments, said he will work on that. 

MOVED BY Dennis Grunkemeyer 
SECONDED BY Bryan Klaseen to commits taps to the subdivision subject to an agreement 
worked out by the developer and the Association, which will include the provision that the 
developer pay for pressure reduction. 
MOTION CARRIED with no opposing votes. 

Construction Report: 
Surface Creek crossing and line replacement 

Hawkins said work is going slowly on the replacement of 1350 feet of four-inch steel line with 
eight-inch PVC. The project is located between Surface Creek and Surface Creek Road, along the 
south line of Section 9 in line with T Road. Included is an overhead creek crossing, made from eight
inch steel pipe. Weather has seriously slowed the work. 

2550 Road - Cedar Mesa 
Hawkins reported that a six-inch pipeline is finished on the Macfarlane property on the east 

side of2550 Road. The line replaces a four-inch steel line on the west side of2550 Road. 

Ute Trail Road - Mike Folkerth subdivision 
Hawkins said a four-inch pipeline on the south side of Ute Trail road which was installed 
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sometime in the past to the Folkerth property was found to be inactive and broken. Hawkins hired Eric 
Fritchman to start replacing the pipe from the east (broken) end toward the west. Only about 30 feet of 
pipe needed to be replaced, as it was found that the line had been capped, and was full of water under 
pressure. This was discovered by the backhoe hitting the line. 

Treatment Plant Expansion: 
Hawkins reported he had engaged Aquarius Engineering to make the required engineering 

report for expansion of the treatment plant capacity by adding more modules. The principals in 
Aquarius are Jerry Biberstine and Herman Wooten. Mr. Biberstine formerly worked for the State 
Health Department. Mr. Wooten served for many years as executive director of Colorado Rural Water. 
They are located on the eastern slope, but are presently working with Fruitland Mesa Water to upgrade 

their filtration. They will combine the two projects so special trips are not necessary. They have 
quoted the engineering work at $4,000. 

Budget progress review: 
Dennis Grunkemeyer noted that revenue from Members Contribution is much higher than 

anticipated. Dan Hawkins said that is always hard to predict, as it mostly involves subdivisions which 
are not known in advance. 

Jerry Figueroa asked that the Board and manager be thinking about items to be included in a 
plan for the future. Herman Kline said the Cedar Mesa Tank needs to be a priority. Other suggestions 
included security for the treatment plant, equipment maintenance, and spares for plant equipment. 

Tap transfer procedures review: 
A copy of the Associations written policy for transfer of taps was presented to the Board for review. 

Jerry Figueroa suggested that the clause dealing with foreclosures should be clarified to read, "In order 
for the mortgage company or bank to become a member of the Association the stock must first be 
transferred to the mortgage company or bank, following all requirements stated below." 

Other: 
Leon Lake 

Jerry Figueroa reported that Ute Water is continuing to protest the effort to change Leon Lake 
water to domestic use. Ute is demanding the installation of expensive monitoring devices to measure 
lake level anJ outflows. Ute hired an engineer to make a report that the Leon system stores water out 
of priority. Leon in turn hired another engineer, John Currier, to rebut that report. The case is still 
scheduled for trial in November, but there is hope that it will be settled before trial. 
Cedaredge buyout 

Dan Hawkins will talk with Joe Mulvey and Ed Marah, both of whom seem to be in favor of 
settling. Herman stated that this needs to get settled before the annual meeting. 

Dave Watson. 
Dan Hawkins reported that Dave Watson has been hired as part time, working five hours each 

day in the mornings. 

Respectfully Submitted: L✓a~ 
Dan Hawkins, Secretary-Treasurer 
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UPPER SURF ACE CREEK 
DOMESTIC WATER USERS ASSOCIATION 

Board Meeting 
November 13, 2006 

Jerry Figueroa called the meeting to order at 6:35 p.m. Board members present were: 
Dennis Grunkemeyer, Herman Kline, Lynn Oliver, Jerry Figueroa, Ellis Fritchman, John 
Hawkins and Bryan Klaseen. Also present were Dan Hawkins, Helen Hawkins, Lawrence 
MacKendrick, Mike Mason and Judy Mason. 

Minutes: 
MOVED BY Herman Kline 
SECONDED BY Ellis Fritchman to approve the October 9, 2006 minutes. 
MOTION CARRIED with no opposing votes 

Financial Report: 
Dan Hawkins commented on some points in the financial report: 

• Money spent on the treatment plant was for concrete pads on the east and west ends of 
the building. 

• Water was purchased at a cost of$14,000 for¼ share of Surface Creek Ditch and 
Reservoir, and 8 shares of Leon Lake. 

MOVED BY Dennis Grunkemeyer 
SECONDED BY John Hawkins to accept the October 2006 Cash Flow Report 
MOTION CARRIED with no opposing votes 

EOM Report: 
Dan Hawkins rep01ied that one tap was sold in October but IO have been sold in November. 

Subdivisions: 
Sunrise View Minor 

This minor subdivision, located at North Road and Rimrock Road on Redlands Mesa, had 
been tabled at the previous meeting pending more information about the realignment of North 
Road and the requirement for fire protection. Dan Hawkins repo1ied that the Hotchkiss Fire 
Department will require a fire hydrant. The road realignment plan has been completed. 

Concerns over the capacity of the two-inch pipeline currently serving the property were 
expressed. The line is about 5,000 feet long and presently serves seven taps. There is another 
possible subdivision along the line, proposed by Linda Baker. 

Several Board members expressed the opinion that the best source to serve the subdivision 
was the pipeline on North Road which ends ½ mile east along North Road. It was suggested that 
the two pipelines, approaching from the east and west, be interconnected at the intersection of 
North Road and Rimrock Road. Dan Hawkins said a pressure regulating station will need to be 
built to match the different pressures on the two pipelines. 
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MOVED BY Dennis Grunkemeyer 
SECONDED BY Bryan Klaseen that the pipeline presently terminating 1/2 mile cast of the 
proposed subdivision will be extended and interconnected with the two-inch line. The 
developer will be required to pay½ the cost of the line. USCDWUA will pay the cost of the 
pressure regulating station. 
MOTION CARRIED with no opposing votes 

Mike Mason Maior 
The Board was given a plat of the proposed major subdivision, which shows 15 lots. Mr. 

Mason said he plans to proceed in phases. The first phase would be four lots, incorporating two 
lots of the existing minor which already have taps, plus two new lots. There would then be two 
phases of four lots, and a final phase of three lots. 

Dan Hawkins reported that there is a six-inch line across Cedar Mesa Road serving the 
subdivision, and extending far enough into tl1e subdivision to take care of the first phase. The 
2½-inch line on Cedar Mesa Road will need to be upgraded. Mike Mason has contributed 
$3,000 toward the upgrade. 

Mike Mason said he is aware of the requirement to provide water in the amount of one acre
ft. per tap. He owns Leon Lake water which he can contribute. He asked if the amount could be 
reduced to ½ acre-ft. per tap, because Leon Lake has been decreed for domestic use, and there 
would no longer be a loss of water by using irrigation water for domestic. The Board discussed 
this request. It was pointed out that the resolution adopted in July of2006 specified one acre-ft 
per tap. It was generally agreed that this should remain in effect to assure that the Association 
has sufficient water even in drought years. 

MOVED BY Jeny Figueroa 
SECONDED BY Dennis Grunkemeyer to commit for two taps for the first phase, pending 
the adoption of a development agreement. Terms of the agreement are to be that the 
developer contributes $5,000 toward upgrading the Cedar Mesa Road main line, developer 
pays for all internal subdivision pipelines and fire hydrants, and a plan for phased 
development is followed. All taps purchased will be subject to the price and conditions in 
effect at the time of purchase. 
MOTION CARRIED with no opposing votes 

Kasper Major 
Dan Hawkins reported that Naomi Kasper wrnte a letter asking the Association to extend a 

tap committment for the Kasper Family Major, located on 2900 Road, Redlands Mesa. 

MOVED BY Bryan Klaseen 
SECONDED BY Herman Kline to extend the tap committment. 
MOTION CARRIED with no opposing votes 
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Wolcott Major 
Dan Hawkins reported that Steve Wolcott was due to purchase four taps in November in 

accordance with a letter of committment provided in May, 2006. When he learned of the 
requirement to provide water, Wolcott purchased three taps instead. There was discussion of 
whether Wolcott should have been required to provide water, because Wolcott already owns 
three taps for the same property, purchased in 2005. Dan Hawkins said he does not know for 
sure whether this is a subdivision or a single property with multiple homes. He said he has not 
received any formal notice from Delta County or Wolcott that a subdivision is in progress. 

After further discussion, it was agreed that all tap committment letters will contain language 
that will bind the applicant to any future requirements and conditions in effect at the time of tap 
purchase. 

Construction: 
Surface Creek crossing and line replacement 

Dan Hawkins reported that the replacement of 1400 feet of 4-inch steel pipeline has been 
replaced with 8-inch PVC. This stretch includes an overhead crossing of Surface Creek. 
Hawkins said the project went slowly due to weather and the rocky terrain. The pipe runs from 
the east end of Tabor Road to the intersection of Surface Creek Road and Tannin Road. 

2600 Road. Cedar Mesa 
Erik Fritchman is working on the line replacement at the south end of Cedar Mesa on 2600 

Road. The route starts about ¼ mile north of the home of Ken Harfst, and ends at the north end 
of the Phillips orchard, a distance of about 4,000 feet. A road bore has been completed at the 
south end to move the line to the east side of the road. Two more road bores will be needed, one 
at the north end and one to service the Kensler tap on the west side of the road. 

2007 Budget preparation: 
A preliminary cash flow statement for 2006 was presented to the Board. Dan Hawkins said it 

is only an estimate, because the year has not ended yet. He reported that Helen Hawkins has 
expressed a desire to change her status to part-time. She will work afternoons, with Lynn Puls 
continuing to handle the office in the morning. Dave Watson has expressed a desire to continue 
as a part-time employee in 2007. 

Jerry Figueroa asked how much employee time is used in dealing with new taps and 
subdivisions. Dan Hawkins said it is considerable, especially his own time. Jerry said he 
believes new membership fees could legitimately be used to help cover employee wages, even 
though wages are traditionally considered to be an operating expense. 

Hawkins reported that $100,000 had been unexpectedly received early in November from 
new taps sales. IRS rules require that the Association spends 85% of its income each year to 
maintain exemption from income tax. Hawkins said he calculates that at least $50,000 will need 
to be spent by the end of the fiscal year to comply with this requirement. He suggested that a 
beneficial use of the money would be to pre-pay some principal on the Paonia State bank loan. 
He said some money could be used to increase inventory of pipe and other materials, but it will 
be difficult to be sure the money is spent in the remaining two weeks of the fiscal year. 
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MOVED BY Jerry Figueroa 
SECONDED BY Dennis Grunkemeyer to make a principal payment to Paonia State Bank at 
least large enough to stay within the requirements of our tax exempt status. 
MOTION CARRIED with no opposing votes 

Annual Meeting preparation 
Dan Hawkins said Director terms expire this year for Figueroa, Hawkins, Oliver and Kline. 

Both Jerry Figueroa and John Hawkins expressed their reluctance to remain on the Doard, but 
agreed to stand for election trus year. Jerry said he would like to step aside as Board president. 

The following topics were suggested for the annual meeting agenda: 

• Treatment plant security and capacity increase 
• Backflow prevention - upgrading meter assemblies 
• Leon Lake decree 
• A five-year plan of capital improvements and employee requirements. 
• Town of Cedaredge negotiations. 

Meeting adjourned at 10:25 p.m. 

Respectfully Submitted ;!).....(44_,.,, $ ~~L 
Dan Hawkins, Secretary-Treasurer 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board Meeting 
December 4, 2006 

Jerry Figueroa called the meeting to order at 6:40 p.m. Board members present were: 
Jerry Figueroa, John Hawkins, Ellis Fritchman, Dennis Grunkemeyer, Bryan Klaseen, Herman 
Kline and Lynn Oliver. Also present were: Dan Hawkins and Helen Hawkins. 

Minutes: 
MOVED BY Bryan Klaseen 
SECONDED BY Lynn Oliver to accept the November 13, 2006 Minutes as read by Dan 

Hawkins. 
MOTION CARRIED with no opposing votes 

Financial Report: 
Helen Hawkins pointed out corrections in the October 2006 Cash Flow Report, caused by 

two bounced checks. Concerning the November 2006 report, Dan Hawkins explained the two 
largest expenditures: a principal payment to the Paonia State Bank of$75,000 and pipeline 
construction cost of $59,000. 

Hawkins said the savings account at Paonia State Bank was converted into two CDs. One 
12-month CD at $50,000 and one 6-month CD at $20,625.73. Dennis Grunkemeyer suggested 
that the company also establish a line of credit in case we need emergency money in a hurry. 

Bryan Klaseen asked about the payment of transfer fees. Dan Hawkins explained that the 
Association paid the transfer fees for some water purchased. 

John Hawkins asked about a $500 payment for work on the Treatment plant. Dan 
Hawkins explained that it was for the installation of heating tubes in the concrete slab on the 
west side of the building. The heat can be turned on manually if necessary to remove ice from 

the slab. 

MOVED BY Herman Kline 
SECONDED RY John Hawkins to accept the November 2006 Cash Flow Report. 
MOTION CARRIED with no opposing votes 

End of Month Report: 
Dan Hawkins gave the Board an annual report on the state of the Association. There 

were 943 taps at the end of the year. The system used 100 million gallons in 2006. The 
Association's water resources are 224 million gallons. The recent decree for Leon Lake makes it 
possible for irrigation water to be exchanged for Leon Lake domestic water without a 
consumptive use penalty. This means all of the USCDWUA water is now legally usable. 

Subdivisions: 
Van Skiver Minor - Hanson Road 

The proposed subdivision is located on Hanson Road (the north-south part) along the east 
side. One tap is requested. There are two pipelines on the west side of the property, a six-inch 
steel and a two-inch PVC. The PVC pipe would support the new tap, Hawkins said. 
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MOVED BY Bryan Klaseen 
SECONDED BY Ellis Fritchman to commit a tap for the Van Skiver Minor Subdivision. 
MOTION CARRIED with no opposing votes 

Cedar Mesa Vineyard Minor, Tom Kertesz - Cedar Mesa Road & 2600 Road 
Dan Hawkins said the property is located at the southwest corner of the intersection of 

Cedar Mesa and 2600 Road, and is 40 acres in size. There is presently one house with a water 
tap. Two more taps are requested. The main line is located on the north side of Cedar Mesa 
Road. Hawkins said a road bore was done under Cedar Mesa Road, and a one-inch line 
installed. There was discussion of whether the existing bore could be enlarged, or whether it is 
more practical to make a new bore. The need for an easement along the north side of the 
property was also acknowledged. 

MOVED BY Jerry Figueroa 
SECONDED BY Dennis Grunkemeyer to provide two taps on the condition that the 
developer pays for a road bore and the cost of installing the line to the source and 
provides a deeded easement along the north boundary, apart from the County road right
of-way. 
MOTION CARRIED with no opposing votes 

Ed Cole Minor - Cedar Mesa Road & 2600 Road 
This proposed subdivision is located directly east across 2600 Road from the Kertesz 

property described above. One tap is already installed serving the residence on the property. 
One additional tap is requested. Dan Hawkins said the source is a four-inch line along the east 
edge of 2600 Road. 

MOVED BY Dennis Grunkemeyer 
SECONDED BY John Hawkins to commit one tap for the Ed Cole minor subdivision. 
MOTION CARRIED with no opposing votes 

Construction: 
2600 Road, Cedar Mesa 

Dan Hawkins reported that a new pipeline was completed from the valve box north of 
Bob Phillips orchard to a point ¼ mile north of the Kenneth Harfst home. The ends of the 
pipeline have not been tied in yet, and the old galvanized line is still active. A pressure regulator 
is required at the north end. Also, a bore will need to be made across 2600 road to serve the Gary 
Kensler tap. There were recommendations from the Board that this pipeline be made large 
enough to accommodate future growth west of 2600 Road. 

2007 Budget preparation: 
Dan Hawkins presented the Board with two budget scenarios. Budget (A) would leave 

the price of membership and the monthly water charge as they are. Budget (B) would increase 
the membership price to $11,000 and the monthly base rate to $30. The effect of the budget with 
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the higher rates would be to provide some more capital improvement funds and increase the 
operating margin. 

Hawkins gave the Board a report on the current salaries paid to the employees, and his 
recommended pay rates for 2007. He said the budgeted amount anticipates that another licensed 
treatment plant operator will be hired some time in 2007. 

Hawkins also discussed a proposal to change the Association's health insurance plan. He 
said the employees are in favor of a plan proposed by Tom Voake, our health insurance agent. 
The Rocky Mountain Health Plan coverage would be changed to a $4,000 deductible policy in 
which all costs are covered after the deductible has been satisfied. The deductible is covered by a 
Health Savings Account (HSA), which can be funded by the Association and/or the employees. 
If the HSA is not used in a year, it may be rolled into the next year and continue to accumulate. 
Withdrawals from the HSA are not tax ah le if used for legitimate medical expenses. Hawkins 
said the costs for the HSA type policy would not be significantly different from renewal of the 
present policy. The Board had no objection to changing the health coverage. 

After discussion, the Board reached a consensus that Budget (A) should be presented to 
the stockholders for adoption at the annual meeting. 

Annual Meeting preparation: 
A poll of the directors whose terms expire (John Hawkins, Jerry Figueroa, Herman Kline, 

and Lynn Oliver) confirmed that they all will accept nomination for another term. 
Jerry Figueroa recommended that the stockholders be told of the number of feet of new 

pipeline built in 2003. Dan Hawkins said he would provide a map with locations and figures. 
Hawkins gave the Board a proposed five-year plan for capital improvements and operational 
improvements. After discussion, it was decided to present the plan at the annual meeting. 

Jerry Figueroa said he wanted the Town of Cedaredge negotiations to be reported at the 
annual meeting. Dan Hawkins said he has not heard back from the Town on their stated intent to 
draft a resolution for the Board of Trustees to consider. He said the basic points of the 
agreement that he had requested from Town Administrator Katie Sickles were: 

• Purchase price of $175,000 
• Term of payments not to exceed 20 years 
• Interest rate to be 6.5%, which equals our interest to Paonia State Bank 

Dennis Grunkemeyer asked what the total payout would be over 20 years at 6.5%. Dan 
Hawkins calculated it at $317 thousand. 

The meeting adjourned at 9:45 p.m. 

Respectfully Submitted ~/ /R-~ 
Dan Hawkins, Secretary-Treasurer 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Minutes of Board Organizational Meeting 
December 12, 2006 

Board president Jerry Figueroa called the meeting to order at 9:15 pm following the 
Annual Stockholders Meeting. He called for nominations for Board officers. 

MOVED BY Bryan Klaseen 
SECOND BY Herman Kline to appoint Dan Hawkins as secretary-treasurer. 
MOTION CARRIED with no opposing votes. 

MOVED BY John Hawkins 
SECOND BY Bryan Klaseen to retain Jerry Figueroa as Board president and Herman 
Kline as vice president. 
MOTION CARRIED with no opposing votes. 

It was suggested that Kelly Peterson be invited to the armual Board dirmer because he 
served on the board for half of 2006. The date for the dinner was set for January 4, 2007. 

Meeting adjourned at 9:25 p.m. 

Respectfully Submitted ~If. ~ 12U-u:s 
Dan Hawkins, Secretary-Treasurer 



UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board Meeting 
January 8, 2007 

Jerry called the meeting to order at 6:30 p.m. Board members present were: Lynn Oliver, 
John Hawkins, Hennan Kline, Ellis Fritchman, Jerry Figueroa and Bryan Klaseen. Also present 
were Dan Hawkins and Helen Hawkins. 

Minntes: 
MOVED BY Jerry Figueroa 
SECONDED BY Herman Kline to accept minutes of the December 4, 2006 Board 
Meeting and the Organizational Board Meeting on December 12, 2006. 
MOTION CARRIED with no opposing votes. 

The Minutes of the Annual Stockholders Meeting of December 12, 2006 were presented 
to the Board for review. 

Financial Report: 
Dan Hawkins pointed out the annual C.W.C.B. payment which is made each January, 

and explained the interest and principle amounts. He also addressed insurance payments which 
included the ammal premium for building and auto, and the health insurance premium which was 
too high because Rocky Mountain Health Plans billed according to the previous year's policy 
instead of the new policy. The overpayment will be adjusted in a future statement. 

MOVED BY Bryan Klaseen 
SECONDED BY Lynn Oliver to accept the December 2006 Cash Flow Report 
MOTION CARRIED with no opposing votes. 

End Of Month Report: 
The Board reviewed the EOM report. One new tap was sold in December. The system 

used 6,014,170 gallons. The number of taps issued is now 944. 

Municipal Powers: 
Jerry Figueroa said he was concerned about the fact that the Town of Cedaredge has 

begun to comment on proposed subdivisions that are outside the Town limits. He said he is 
aware of an "area of influence" that exists for a radius of three miles around the town. He said he 
would like to get some legal advice about the powers the Town might have over Association 
activities and facilities in case parts of our service area are annexed. 

MOVED BY Bryan Klaseen 
SECONDED BY Herman Kline to find an attorney to come to a meeting to discuss these 

problems. 
MOTION CARRIED with no opposing votes. 
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Subdivision: 
Ward Meadows Major 

Dau Hawkins reported that Steve Ward, owner of property in Dry Creek along the north 
side of Cedar Mesa Rd. aud the west side ofRimrock Rd. has requested an extension of time to 
purchase taps. He was previously supplied with a written committment for four taps, but the 
time to purchase them has expired. The letter had also required a pipeline upgrade to be paid for 
by the developer, increasing the size of the 2½ inch line to 4" to serve the subdivision. 

MOVED BY Bryan Klaseen 
SECONDED BY Ellis Fritchman that a letter of commitment shall be written with the 
same conditions as the previous letter plus the requirement that the developer provide one 
acre foot of water per tap with the four taps. The Association Manager shall check the 
current sketch plau of the subdivision to assure it is essentially the same as was proposed 
earlier. 
MOTION CARRIED with no opposing votes. 

Construction: 
Delta County work on Rimrock Road 

Dan Hawkins reported that the road aud bridge department plans major work on Rimrock 
Road between Cedar Mesa and Redlands Mesa. The culverts in Dry Creek, Currant Creek, aud 
Durkee Ditch are to be dug out aud replaced. Afterward, the height of the road is to be raised 
over Dry Creek to eliminate the dip that is presently there. 

Hawkins said the project is risky because two USCDWUA pipelines run in the edges of 
the road. The west side has a 2½ inch galvanized which is 47 years old. The east side has au 8 
inch steel line installed in 1998. Both lines operate at 420 psi. 

Hawkins said the problems for USCDWUA are the possibility of damage to the lines 
during the culvert replacement, and the raising of the road surface over Dry Creek. The proposed 
new road level will cause the pipelines to be buried more than eight feet deep. He said he 
expressed these concerns to County road foreman Dau Sickles aud County Commissioner Wayne 
Wolf. Wolf pledged to take whatever precautions USCDWUA recommended to support and 
reinforce the pipes while they are exposed, and offered to provide excavation and installation of 
new pipelines ifrequired. 

Hawkins said he recommends that the 2½ inch galvanized pipe be replaced entirely for 
the¼ mile length of the project. The replacement pipe should be 4 inch PVC. A part of the 8 
inch steel line should also be replaced after the road fill is complete, so it is buried at a more 
accessible depth. 

Rita Trninich line extension 
Dan Hawkins reported that Rita Trninich owns a two-acre parcel which is orphaned from 

her main property by a new alignment of 25 50 Road. It is located on the east side of the Lone 
Pine ditch south of her residence. She has requested a water tap for the parcel, and has asked 
how to serve it. The property is currently crossed by a pipeline connected to the main on the 
west side of2550 Road and running east to serve Laua Sulkey, Tom Jones, and Drake Waehner. 
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The line is a one-inch black polyethylene, and has been repaired several times . 
.../ Hawkins said he would like to abandon the polyethylene line and serve the three existing 

) 

taps plus the Trninich parcel with a new line from the north. He said provisions have already 
been made to extend a line south from the intersection of 2550 and Q75 Roads. A four inch line 
crosses Q75 and dead ends about 60 feet south. The remaining distance to serve the Trninich 
parcel and the existing taps is about 600 feet. Mrs. Tminich has offered to help pay for the line. 

MOVED BY Jerry Figueroa 
SECONDED BY Bryan Klaseen to extend the four-inch line and sell Rita Tminich a tap 
provided she helps pay for extending the main line to her tap site. In addition, the 
remaining polyethylene line is to be replaced and the three existing taps reconnected to 
the new line. 
MOTION CARRIED with no opposing votes 

Timothy Road line replacement 
Dan Hawkins reported that a pipeline upgrade on Timothy Road had been discussed in 

2006, and it was decided to replace the existing 3/4 inch galvanized line with a new line starting 
at the valve vault on the Hoot Owl Valley line and extending eastward about 1200 feet to the end 
of Timothy road. Hawkins said the project is expected to get started in the next few weeks, if the 
weather warms up. There will be at least two participants in the cost of the project. 

Other 
Jerry Figueroa reported that the Town of Orchard City has applied for a grant from 

DOLA to build an interconnect line between USCDWUA, Town of Cedaredge, and Orchard city 
pipelines. The interconnecting pipeline would begin on Ute Trail Road just west of Milk Creek, 
where the Cedaredge and USCDWUA lines are next to each other. A new line would run west 
along Ute Trail to a point about 1/2 mile west of Highway 65 to connect with the Orchard City 
main line. There a several design issues yet to be resolved, including the fact that the line will 
need to be kept in circulation, which means that it will be a part of the USCDWUA distribution 
system. USCDWUA will need to be intimately involved with the design to ensure it will 
operate properly within our system and meet our future needs. 

Meeting Adjourned at 8:25 p.m. 

Respectfully Submitted. __ ~M~ o.&.'LA.a=i..L""----ja6,""---""-"'-~£..-~ Q:::,..,L.M_~ '/.1...L"""""·"""""'-'. S',:e.___ 
Dan Hawkins, Secretary-Treasurer 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board Meeting 
February 19, 2007 

Board members present were Jerry Figueroa, John Hawkins, Bryan Klaseen, Lynn Oliver, 
Ellis Fritchman, and Herman Kline. Also attending were Nate Keever, Lawrence MacKenchick, 
Dan Hawkins and Helen Hawkins. 

The Board met in executive session with attorney Nate Keever of Grand Junction to 
discuss the lease-purchase agreement submitted by the Town of Cedaredge. Mr. Keever was 
instructed to modify the contract and submit a revised copy in time for the next regular Board 
meeting March 12. Mr. Keever left, and the regular meeting began. 

Minutes 
Corrections were offered for the minutes in the section covering Ward Meadows 

Subdivision. The subdivision lies west ofRimrock road, instead of east as stated in the minutes. 
Also, the motion concerning tap commitments was clarified to say that the developer will provide 
one acre foot of water per tap for the four taps requested. Hearing no further corrections or 
additions, Chairman Figueroa declared the minutes approved as amended. 

Financial Report 
Dan Hawkins presented the cash flow report for January, 2007. Hearing no objection or 

correction, Chairman Figueroa declared the report accepted as presented. 

Subdivisions 
Cialkowski Re-subdivision (Major), Hanson Road: 

Dan Hawkins reported that he received notification from Delta County about re-dividing 
the Cialkowski Minor located on the north side of (north) Hanson Road. There are presently 
three lots, all of which have taps installed. Two more lots are proposed. Delta County has 
classified it as a major subdivision. Hawkins asked if the developer will be required to furnish 
water, as the property now requires five taps. 

There was discussion over whether to require water for all five taps, or just the two new 
ones. There was also discussion of the availability of fire protection. Hawkins said the pipeline 
running north and south through the subdivision is 2-inch, and the line along Hanson Road is 
1 ¼-inch. The Hanson Road line is proposed to be replaced this year, which will provide 
adequate water for a hydrant. Depending upon where a hydrant is placed, some of the 2" line 
may need to be upgraded. After discussion, it was 

MOVED BY Jerry Figueroa 
SECOND BY Bryan Klaseen to commit two taps for the Cialkowski Subdivision on the 
condition that two acre feet of water are provided to USCDWUA by the developer, and 
that any necessary upgrades to the system for fire protection are paid for by the developer. 
MOTION CARRIED with no opposing votes. 
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Koos "Pine Ridge" Major, Cedar Mesa Road: 
Dan Hawkins reported that David and Betsy Koos have inquired about the availability of 

water taps for a 13 lot major subdivision on Cedar Mesa Road one mile west of the intersection 
with 2600 Road. The property is 40 acres, lying southwest of the comer where Cedar Mesa Road 
turns north. It is the NW¼, NW¼ of Section 33, Township 13 South, Range 94 West. 

Hawkins said the water source would be a 4" pipeline which comes to the comer from 
the north and from the east, feeding from both directions. He said an application has not been 
made to Delta County yet, that the Kooses are looking for preliminary assurance that water can 
be available. He said they are aware of the requirement to bring one acre foot of water for each 
tap, and have expressed no objection. 

After discussion, it was 

MOVED BY Jerry Figueroa, 
SECONDED BY Bryan Klaseen to give Koos a letter of intent to provide water, 
contingent upon adoption of a development agreement covering all conditions to be 
imposed by USCDWUA. 
MOTION CARRIED, with no opposing votes. 

Tminich Minor, Peach Road: 
Dan Hawkins reported that Adrian Trninich had called asking about the availability of 

two taps on the west side of Peach Road one mile south of Cedar Mesa Road, where Peach Road 
turns west. Hawkins said the capacity of the 2½-inch Peach Road line has been increased by 
connection with the new line in the Koos Minor subdivision north of the Tminich property. 
Hawkins said domestic service will be no problem, but the line will not support a fire hydrant. 

After discussion, it was 

MOVED BY Bryan Klaseen, 
SECONDED BY Lynn Oliver to inform Adrian Tminich that two taps are available. If it 
is necessary to upgrade the Peach Road line for fire protection, Tminich will be charged 
1/2 the cost of the upgrade. 
MOTION CARRIED with no opposing votes. 

Construction 
Rimrock Road culvert replacement: Dan Hawkins said Delta County has replaced the 

culverts for Dry Creek, Currant Creek, and Durkee Ditch without doing any damage to the 
Association pipelines. He said the next phase of the project will be to fill in the dip at the Dry 
Creek crossing, which will require some new 8-inch pipe to be laid replacing a section of the 
pipe that will be buried too deep. He said the pipe is on order. The 2½-inch pipe on the other 
side of the road will be replaced with four-inch at the same time. 

Timothy Road Line Replacement: Hawkins said upgrading the Timothy Road line for a 
distance of about 1100 feet will begin as weather permits. 

T75 Road freeze problems: Hawkins reported that a galvanized main line froze on T75 
Road east of Surface Creek Road, putting one home out of water. The line was thawed out by 
Bob's Welding out of Delta, who responded within an hour of our call. Residents of the house 
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were instructed to leave the water running, and agreed to do so. The next day (Saturday), the line 
froze again. It seemed they had not left water running. Bob's Welding again responded 
promptly. The residents were advised again to leave water running. Hawkins said that particular 
spot has frozen in the past during cold winters like this one. He recommended replacing at least 
a part of the line to bury it deeper. 

Other 
Jerry Figueroa explained that the Grand Mesa Water Task Force is not dissolving, as 

some may have claimed. He said he is now the chairman of the group, replacing Tom 
Huerkamp. He said the current focus of the group is on construction of a reservoir on Surface 
Creek, possibly located either on Forest Service or on private property (Vela). The reservoir 
could be advantageous to both USCDWUA and the Town of Cedaredge, because a domestic 
water intake could be designed into it, and pipelines constructed to both treatment plants. 

Jerry asked the Board if this would be a project the Association could support. The 
general consensus was that such a reservoir could be beneficial, especially if the intake is 
designed to take water from various levels in the reservoir to obtain the best quality under 
different conditions. 

Meeting adjourned at 9:45 p.m. 

Respectfully Submitted ~✓ Cf-~-~ 
Dan Hawkins, Secretary 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board Meeting 
March 12, 2007 

Jerry called the meeting to order at 6:34 p.m. Board members present were: L)'lm Oliver, 
Jolm Hawkins, Herman Kline, Ellis Fritchman, Jerry Figueroa, Dennis Grunkemeyer and Bryan 
Klaseen. Also present were Dan Hawkins and Helen Hawkins; Pat Fox, Lawrence MacKendrick, 
Karen Black, Chad Lawton and Sylvia Lawton. 

Minutes: 
John Hawkins pointed out that a correction that was made to the January minutes was still 

incorrect. Lot 4 of the Ward Meadow Major Subdivision lies on the west side ofRimrock Road. 

MOVED BY Herman Kline 
SECONDED BY Bryan K.laseen to accept the February 19, 2007 Board Meeting as 
corrected. 
MOTION CARRIED with no opposing votes 

Financial Report: 
Herman Kline asked about the pa)'lllent for mapping software. Dan Hawkins explained 

that it was for an upgrade to the DeLorme mapping software which has been in use by 
USCDWUA for several years. There was a discussion about the wall map, which has been 
painted over in preparation for renewing. Hawkins said his plan is to print the map, using the 
new software, onto large size sheets of paper and paste them onto the map board. He said the 
same maps on smaller sheets would be bound together into a system atlas for use in the field. 

Dennis Grunkemeyer asked why there is a significant difference in interest and principle 
pa)'lllents for Paonia State Bank from month to month. Helen Hawkins showed him the Paonia 
State Bank file showing how the figures are derived. The gross pa)'lllent amount is the same 
each month. The part credited to interest is calculated on the number of days since the last 
pa)'lllent was received. A difference of a few days can make several hundred dollars difference 
in the interest. 

MOVED BY Herman Kline 
SECONDED BY Dennis Grunkemeyer to accept the February Cash Flow Report. 
MOTION CARRIED with no opposing votes 

EOM/System Usage Report: 
The usage was high partly due to people running water to protect against pipes freezing. 

There was also a leak discovered and repaired. 

Town of Cedaredge Agreement: 
Dan Hawkins distributed to the Board a lease purchase agreement as revised by attorney 

Nate Keever. The revised version differed from the original proposal by Cedaredge in that it 
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contained language making it more difficult for Cedaredge to unilaterally stop payments. In such 
case, USCDWUA will have the opportunity to purchase an additional 40% share of the treatment 
plant at the same dollar-per-share ratio proposed in the Cedaredge buyout offer. Also, in the 
event of Cedaredge default, a new operating agreement is to be negotiated rather than falling 
back on the existing one. Another significant difference in the revised agreement is that the 
section referring to adjustment of service territories is deleted. The Board had decided that issue 
should be handled separately from the purchase agreement 

Jerry Figueroa raised a question about a clause which prevents the Town from doing 
"major" improvements to the treatment plant without permission from USCDWUA. He said it 
might be better to insert a fixed dollar amount. After discussion, Jerry agreed to defer to the 
judgement of the attorney. Dan Hawkins was instructed to ask the question of Nate Keever and 
to accept his opinion. 

MOVED BY Bryan Klaseen 
SECONDED BY Ellis Fritchman to accept the lease-purchase agreement as revised by 
attorney Nate Keever, and to authorize Mr. Keever to send the new version directly to the 
Town attorney ifhe thinks that is appropriate. 
MOTION CARRIED with no opposing votes 

Subdivisions: 
McBrien Major, Redlands Mesa - John and Kathy McCombs 

Dan Hawkins described the location on North Road, at the east edge of Redlands Mesa, 
about¼ mile north of the Marshall Subdivision. Delta County Planning is calling the 
subdivision a major, because it is a re-subdivision of an older family split that created a six-acre 
and a 35-acre parcel. The six-acre parcel is to be divided into three Jots. One Jot already has a 
house and water tap, issued to McCombs. Hawkins said there is a four-inch water line on 
adjoining property west of the subdivision, with a two-inch line connected to it and entering the 
McCombs property, at a location convenient to serve the two taps. 

There was discussion whether the developer should be required to provide water as a 
condition of granting taps. It was eventually decided that since there will only be three taps, 
water will not be required. 

Hawkins said there is a bottleneck in the water supply the east end of Redlands because 
of a section of2" pipe ¼ mile long along North Road west of the proposed subdivision. Hawkins 
suggested that the problem of the 2" line be discussed in conjunction with another subdivision in 
the same area proposed by Pat Fox. 

Pat & Clare Fox: N Road 
Mr. Fox said he owns about 35 acres on the north side of North Road, and is considering 

two more lots in addition to his residence, which already has a tap. The new lots will be on the 
east side of the property, and will need to be served by the previously mentioned 2" pipeline. 
Hawkins said there are already 18 taps being served by the 2" line. 

Bryan Klaseen suggested that both Fox and McCombs should contribute to upgrading the 
2" line on North Road because it is already at capacity. John Hawkins said the Association really 
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should have required the line to be upgraded at the time the Marshall Subdivision was done. He 
said there was talk of doing so, but nothing was required. After further discussion, it was agreed 
that it was primarily the responsibility ofUSCDWUA to upgrade the line because many taps 
have already been sold which depend on it. 

MOVED BY Jerry Figueroa 
SECONDED BY Dennis Grunkemeyer to replace the 2" line without requiring 
contributions from McCombs or Fox. 
MOTION CARRIED with no opposing votes. 

MOVED BY John Hawkins 
SECONDED BY Dennis Grunkemeyer to provide a letter of commitment for two taps for 
the McBrien subdivision for the standard six-month period, with the statement that all 
terms and conditions in effect at the time of purchase shall apply. 
MOTION CARRIED with no opposing votes 

MOVED BY Bryan Klaseen 
SECONDED BY Lynn Oliver to provide a letter of commitment for two taps for Pat and 
Claire Fox for the standard six-month period, with the statement that all terms and 
conditions in effect at the time of purchase shall apply. 
MOTION CARRIED with no opposing votes 

Dan Hawkins said that an alternate way to augment the supply for the east end of 
Redlands would be to run a pipeline from Redlands Mesa Road, one mile to the north. This 
brought up discussion of Richard Hall's proposal for an easement, which had been discussed at a 
previous board meeting in 2006. Mr. Hall had offered an easement of approximately½ mile 
across his property lying on the south side of Redlands Mesa Road. In return, he asked 
USCDWUA build a pipeline from the main to his building site, a distance of about ¼ mile. 

Jerry Figueroa said that could cost $12,000, which he thought was too much to pay for an 
easement. Dennis Grunkemeyer suggested negotiating, perhaps offer to provide the materials if 
Hall does the trenching. John Hawkins said he would like to have Richard Hall come and talk to 
the board to see if an agreement could be reached. Dan Hawkins said he did not know if Hall 
had started his own pipeline yet, that he had mentioned recently that he was about ready. 
Hawkins agreed to talk to Hall. 

Re-subdivision of Roberts Partition, Cedar Mesa - James and Karen Black 
Dan Hawkins reviewed the situation with the Roberts Partition subdivision, north of 

Panorama Heights on Cedar Mesa. The subdivision was created by court order to settle an estate. 
Lots were laid out without regard for the existence of the Association main water line which 
serves Panorama Heights as well as two lots in the Roberts Partition. 

Karen Black addressed the Board, saying that she and her husband are the owners of lots 
7, 8, and 9. They wish to re-divide lot 9, which has the main water line and two service lines 
running through the middle of it. She would like to move the main line out of Lot 9, and she 
believes it would be beneficial to relocate the entire pipeline. 
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Mrs. Black said she has contacted the other lot owners in the subdivision to determine 
their interest in relocating the water line so that it is taken out of the lots and placed in easements 
along lot lines and along the road easement through the subdivision. She said that some have 
expressed interest, but are reluctant to make a financial contribution, especially not knowing how 
big the contribution would need to be. 

Dan Hawkins said the most logical way to route a new pipeline would be from the 
regulator box at the north end of the subdivision, following the east line of Lot 6 south until 
intersecting the road and utility easement, following it southwest and south to the north end of 
Panorama heights where it could connect back to the existing pipe. He said the distance is 1900 
feet, and the cost would be $25,000. If all lot owners contributed equally, the cost per lot would 
be $2,777. 

Discussion indicated that the Board is willing to relocate the pipeline, but not at 
Association expense. Jerry Figueroa explained that the Board needs to protect the rights of 
existing shareholders, who did not create the problem and will not benefit from relocating the 
pipe. 

John Hawkins said he can see that the position of the pipeline and the slope of the ground 
will make it difficult for septic systems to maintain the required distance from the pipeline, 
leaving little room for buildings. 

Karen Black asked that if the line were to be relocated, would it be upgraded to a larger 
size that would support fire hydrants. The Board agreed that upgrading would be prudent. 

Mrs. Black asked for a letter from the Manager expressing the Board's position and 
estimating the cost of relocating the line. She said she would try again to generate interest among 
the other lot owners contributing towards relocating the line. 

Other 
Jerry Figueroa reported that the Grand Mesa Conservancy District has taken over the 

Grand Mesa Water Task Force. The current focus of the group is to construct a reservoir on 
Surface Creek located on private land. The reservoir would regulate the flow of Surface Creek 
and would be beneficial for domestic use in settling out silt. He said the Town and USCDWUA 
would benefit by having intakes in the reservoir at various levels to seek the best water quality at 
different times of the year. 

Meeting adjourned at 9:30 p.m. 

~ ly submitted 

Dan Hawkins Secretary 
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UPPER SURFACE CREEK 
DOMESTIC WATER USERS ASSOCIATION 

Board Meeting 
April9,2007 

Jerry Figueroa called the meeting to order at 7:55 p.m. Board members present were: 
Lynn Oliver, John Hawkins, Herman Kline, Ellis Fritchman, Jerry Figueroa, Dennis 
Grunkemeyer and Bryan Klaseen. Also present were Dan Hawkins, Helen Hawkins, Lawrence 
MacKendrick and Martin Fiala, a member who said he was attending to learn about the 
Association. 

Minutes: 
MOVED BY Dennis Grunkemeyer 
SECONDED BY Bryan Klaseen to accept the March 12, 2007 Minutes as written and 
mailed to the Board members. 
MOTION CARRIED with no opposing votes 

Financial Report: 
Dan Hawkins presented the cash flow report for March. He said there is a problem with 

Pinnacol, the insurance carrier for workers compensation. Their premium statement listed Jerry 
Figueroa and Herman Kline as covered employees, as well as Dan Hawkins covered as both 
employee and officer. The result is that the insurance premium is higher than it should be. 
Hawkins said he is working with Pirmacol to get the account corrected. 

Hawkins explained other expenditures on the report. A 2001 Ford truck was purchased 
for $13,800. A tester for backflow prevention devices was purchased for $1,327. 

MOVED BY Bryan Klaseen 
SECONDED BY Dennis Grunkemeyer to as the March 2007 Cash Flow Report 
MOTION CARRIED with no opposing votes 

End of Month/System Usage Report: 
The Board reviewed the end of month report for March. Dan Hawkins noted that water 

usage was a little high due to the spring pipeline flushing. 

Review of Water Requirements for Taps: 
The Board held a work session prior to the meeting to discuss a meeting Dan Hawkins 

attended with the County Planner and to discuss a letter from attorney Greg Helmsing in regard 
to the Cialkowski subdivision. 

MOVED BY Bryan Klaseen. 
SECONDED BY Dennis Grunkemeyer to adopt a resolution requiring that water will be 
required with each tap purchase. The manager is instructed to have attorney Nate Keever 
review the resolution 
MOTION CARRIED with seven members voting yes, none voting no. 

" Minutes a/Board Meeting~Apr 2007 Page I of 4 



Town of Cedaredge Agreement: 
The board reviewed a letter from Cedaredge Town Attorney Gregg Stanway to Nate 

Keever. The Town objects to the clause which would allow USCDWUA to purchase a greater 
share of the common facilities in the event of the Town defaulting on the buyout. Mr. Stanway 
wrote that the Town may not have the ability to sell any part of the common system without a 
vote of the citizens. Dan Hawkins reported that Attorney Keever said the comments made by 
Stanway were appropriate, and it may be necessary to find another way to bind the Town to the 
agreement. 

Subdivisions: 
Pinion View Major, Leslie Musselman, intersection of Cedar Mesa and Cactus Park Roads. 

Dan Hawkins gave the Board Members a copy of the sketch plan for the subdivision 
located on the south side of Cedar Mesa Road near the intersection with Cactus Park Road. 
The plan is for eleven lots. Hawkins said there is a four-inch main line on the north side of the 
property. However, the supply will need to be increased to six-inch to meet fire flow needs. 
The nearest six-inch line is about 700 feet north of the property, on the west side of Cactus Park 
Road. Hawkins recommended that developer be required to extend the main line south along 
Cactus Park Road and across Cedar Mesa Road to the subdivision. 

Hawkins said this subdivision was tabled at the Cedaredge Area Planning Committee 
meeting, because the committee did not feel enough information was presented. 

MOVED BY Dennis Grunkemeyer 
SECONDED BY Bryan Klaseen to provide domestic water for lots in the Pinion View 
Major Subdivision if all applicable requirements are met, and the developer pays for 
extension of the Cactus Park Road pipeline. 
MOTION CARRIED with no opposing votes 

Holmes Minor, Jeff Holmes, 24821 Cactus Park Road 
Dan Hawkins reported that this is a re-subdivision of a 10-acre lot in Deer Run Minor. 

There is presently one house on the property, with a tap. Two more taps will be needed. This 
subdivision appears to coincide with the re-subdivision of the adjacent lot to the no1ih. The 
sketch shows access and utilities shared between the two lots. If this is the case, there will be 
four taps required for the two developments. Hawkins said he has not heard for certain that the 
parcel to the north is being subdivided. He said there was an application for it sometime in the 
past, but no taps were purchased, and its current status is unknown. 

Hawkins said the source of supply would be the six-inch line along the west side of 
Cactus Park Road. A pipeline will need to be constructed along the access and utility corridor 
between to two subdivisions to serve the new lots. 

MOVED BY Bryan Klaseen 
SECONDED BY Dennis Grunkemeyer to provide water for the Holmes Minor 
Subdivision provided all applicable requirements are met. 
MOTION CARRIED with no opposing votes , 
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Little Mesa Minor, Linda Baker, 26810 North Road on Redlands Mesa 
Dan Hawkins said this subdivision is located across North Road from the proposed 

Sunrise View Minor, which was discussed last year. One new tap is proposed, with a second lot 
to be served by an existing well. 

Hawkins recommended that the developer be required to participate in construction of a 
main line extension from the east along North Road, as was required of the Sunrise View Minor. 

Jerry Figueroa expressed reservations about serving a subdivision where there is a well. 
After discussion, it was decided to table action on this subdivision, until more can be learned 
about the status of Sunrise View, and the County's position on use of the well. 

Roberts Partition 
A letter was presented to the Board from the Delta County Health Department, 

recommending that the main line through the Roberts Partition be moved to avoid interference 
with future septic systems. Dan Hawkins said he forwarded the letter to Karen Black, who is 
making an effort to get financial contributions from the other lot owners. Hawkins also said he 
has replied to the Health Department that the Association is willing to move the pipeline, but 
only if it is paid for by the lot owners. 

Construction/Repairs: 
Timothy Road 

Dan Hawkins reported the new four-inch line on Timothy Road is finished. Several taps 
need to be tied over to the new line. About on-half mile of old galvanized pipeline can be 
abandoned when the taps have been moved. 

Leaks -four leaks were repaired: 
Q50 Road, rusted l" galvanized pipe. 
Q25 Road, coupling failed on 4" PVC line. 
Surface Creek Road, glue joint failed on 3" PVC line. 
Cactus Park Road, coupling failed on 2" PVC line. 

Activation of Tabor-Tannin Road pipeline 
The new 8" pipeline and creek crossing installed by Huff last fall was left inactive during 

the winter. It was turned on and placed in service early in April without problems. 

Other: 
New Pickup 

Dan Hawkins discussed the purchase of a 2001 Ford crew-cab pickup. He said the back 
seat in the cab will be useful when taking passengers. Hawkins said he had compiled summary 
of total cost of ownership on the Association vehicles since the first ones were bought in 1995. 
The total cost was $0.35 per mile. Hawkins said the estimated cost if new vehicles were 
purchased would be $0.66 per mile. Jerry Figueroa said the cost of new vehicles would be offset 
against the time spent by employees servicing and repairing them versus dealer warranty work. 

., 
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Backhoe Repair 
Hawkins reported the backhoe was sent to Benson Brothers for repair and service. Some 

hydraulic cylinders were rebuilt, and belts and hoses were replaced. 

Discussion of a possible new employee 
Bryan Klaseen asked if any progress was being made to hire a new employee. Dan 

Hawkins said he had been approached by Tim Frey, who is a journeyman plumber. Tim does not 
have any water operator certification, but Hawkins said with his background he would probably 
get licensed without problems. It was generally agreed to talk some more with Tim Frey. 

Contact Orchard City about contract 
Ellis Fritchman asked if the Association is still trading Surface Creek Ditch and Reservoir 

water to Orchard City in exchange for Alfalfa Ditch. Dan Hawkins said the contract is worded to 
be perpetual until cancelled by the parties. Jerry Figueroa said he believes Orchard City has 
plans for using that water to exchange for filling their planned reservoir by their treatment plant. 
Hawkins said he would confirm the status of the Alfalfa Ditch water. 

Attorneys 
There was a discussion about whether the company should use Nate Keever as the 

company lawyer. Dan Hawkins said Keever is considerably more expensive. Opinions were 
expressed about the relative merits of both lawyers. No formal action was taken. 

Respectfully Submitted _ _ ~~a,w~~-✓~~--~~~~--•~ 
Dan A. Hawkins, Secretary 

, 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board Meeting 
April 12, 2007 

A special meeting was called at 12:00 noon at the Apple Shed in Cedaredge. Board 
members present were: Lynn Oliver, John Hawkins, Herman Kline, Ellis Fritchman, Jerry 
Figueroa, Dennis Grunkemeyer and Bryan Klaseen. Also present was Dan Hawkins. 

Dan Hawkins said there is a six-inch main line on Redlands Mesa on the east side of 
Rimrock Road, going north from Redlands Mesa Road about 3/8 mile and serving one tap owned 
by Kirk Fry. A new house is being built north of Fry by member Bruce Pendleton. Both the Fry 
and Pendleton taps are on the west side of Rimrock Road. There is a road crossing for the Fry 
tap that could be used to serve the Pendleton tap. Hawkins suggested that the Association ask 
for a contribution from Pendleton equal to his cost of running his service line from the Fry Road 
crossing, and apply that contribution to extending the main line north. 

Hawkins said the main line could eventually be run further on Rimrock road into Dry 
Creek where it can be com1ected into the eight-inch Redlands supply line, augmenting the supply 
to Redlands. 

After discussion, it was 

MOVED BY Ellis Fritchman, 
SECONDED BY Bryan Klaseen to extend the six-inch line north on Rimrock Road with 

a contribution from Pendleton equal to the cost of his service if connected to the Fry road 
crossmg. 
MOTION CARRIED with no opposing votes. 

Lunch was served, then Jerry Figueroa gave an update on the progress of the Water Task 
Force and its efforts to establish a reservoir on Surface Creek. He said a major problem is 
convincing citizens of the valley that future water needs cannot be met with the existing storage. 
The Board discussed the situation at length. 

Meeting adjourned at 1 :30 p.m. 

Respectfully Submitted ~ t:7'.,~~ 
Dan Hawkins, Secretary-Treasurer 
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Upper Surface Creek Domestic 
Water Users Association 

May 14, 2007 
Board Meeting 

Herman Kline called the meeting to order at 7:30 p.m. Board members present were: 
Lym1 Oliver, John Hawkins, Herman Kline, Ellis Fritchman, Dennis Grunkemeyer and Bryan 
Klaseen. Also present were Dan Hawkins, Helen Hawkins, and Lawrence MacKendrick. 

Minutes: 
MOVED BY Bryan Klaseen 
SECONDED BY Lym1 Oliver to accept the April 9, 2007 Minutes as written and 
delivered to the board members. 
MOTION CARRIED with no opposing votes 

Financial Report: 
Herman Kine pointed out that three new memberships were sold, with two assigned to 

Rick Beveridge. Helen Hawkins said actually all three were for Mr. Beveridge. 

MOVED BY Bryan Klaseen 
SECONDED BY John Hawkins to accepted the April 2007 Cash Flow Report as 
corrected. 
MOTION CARRIED with no opposing votes 

EOM/System Usage Report: 
Dan Hawkins pointed out that USCDWUA has sold 8 taps through April and have sold 

two more in May. Thirty taps were forecast for the year. 
Lynn asked ifwe are in the process ofreplacing old meters. Dan Hawkins said the oldest 

meter assemblies are being totally removed as they were assembled from galvanized pipe. They 
are being replaced by new yokes with backflow prevention. 

Review of Water Requirements for Taps: 
Dan Hawkins said the office has received a number of comments on the new policy 

requiring every new tap to furnish water. Most were in favor of the policy. The comments taken 
so far were given to the Board members to study. 

Hawkins said it is not possible to purchase water from any of the acceptable companies in 
increments of one acre foot. This leaves two possibilities for dealing with surplus water brought 
with new taps, either purchase the excess or allow the establishment of a water credit account. 

There was lengthy discussion of a price the Association should pay for excess water. Dan 
Hawkins said market prices vary a great deal. Orchard City pays $1,800 per acre-ft. Some water 
is now on the market at $10,000 per acre foot. 

There was also discussion of a water credit account, whereby contributors of excess water 
would be allowed to apply it against future taps, or sell it to another party to use for new taps. It 
was generally agreed that the credit account would be a good idea, but it should be established 
with advice from an attorney. 
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MOVED BY Dennis Grunkemeyer 
SECONDED BY Ellis Fritchman to set a price of$2,200 per acre foot which the 
Association will pay for excess water furnished to obtain a new tap. A water credit 
account may be established, subject to review and approval of the company attorney. 
MOTION CARRIED with no opposing votes 

Cole Reservoir #3 as a possible water source: 
Dan Hawkins reported that Guy Miller has purchased property on Cedar Mesa on the 

south side ofQ25 Road, and east side of2550 Rd. He is interested in subdividing, creating two 
new Jots. He owns½ interest in Cole Reservoir #1, now also known as Cherry Lane. Hawkins 
asked the Board if the reservoir could be considered as a water source to back up new taps. 

MOVED BY Bryan K.laseen 
SECONDED BY Dennis Grunkemeyer to table this question until the next meeting, and 
to obtain more information about the reservoir. 
MOTION CARRIED with no opposing votes 

Town of Cedaredge Agreement: 
Dan Hawkins said a work session has been arranged with the Town Trustees on June 14 

to discuss the lease-purchase agreement. The Board reviewed a Jetter from Gregg Stanway listing 
the Town's position on several of the paragraphs. It was agreed to table further discussion until 
the next meeting. In the meantime, Dan Hawkins is to confer with the Town Administrator to see 
how much common ground exists. 

Subdivisions: 
Munis/Homes Adjacent Minors, 24821 Cactus Park Rd. 

Dan Hawkins said that two adjacent parcels are being developed concurrently into minor 
subdivisions. Both are along the west side of Cactus Park Road due north of the Sorrento 
Heights subdivision. A common access and utility easement has been established between the 
two parcels. Each subdivision will require two new taps. The source for both would be a six
inch main line on the west side of Cactus Park Road. He said there is no difficulty with domestic 
supply or fire protection at the site. 

MOVED BY Dennis Grunkemeyer 
SECONDED BY Bryan K.laseen to sells four taps, two each to the Munis and Holmes 
minor subdivisions, subject to all USCDWUA requirements. 
MOTION CARRIED with no opposing votes 

Little Mesa Minor - Linda Baker, 26810 North Rd. 
Dan Hawkins said this subdivision had been tabled at the previous USCDWUA Board 

meeting pending more information. He said he now believes the subdivision should be 
considered along with the Sunrise Minor previously proposed in the same vicinity. He suggested 
that the system upgrades specified for the Sunrise Minor should be shared with Little Mesa Minor 
to spread the cost. Hawkins said that by previous Board action, Sunrise Minor was required to 
pay half the cost to extend a main water line along North Road from the east 2600 feet, and 
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interconnect the new line with the two-inch line coming from the west. These upgrades will also 
benefit Little Mesa Minor. 

MOVED BY Dennis Grunkemeyer 
SECONDED BY Bryan Klaseen to approve the sale of one tap for Little Mesa Minor and 
to propose cost sharing system improvements with USCDWUA paying one-half, Little 
Mesa paying one-sixth, and Sunrise View paying one-third. 
MOTION CARRIED with no opposing votes 

Ridge Crest Minor - Richard Churchley, Cedar Mesa Rd. 
Dan Hawkins said this minor subdivision is located on the west side of Cedar Mesa Road 

(formerly 2500 Rd.) about ¼ mile off the road, at the edge of the mesa overlooking Harts Basin. 
Two additional taps are required. The property is served by a two-inch main line which presently 
has three taps on it. There is a fire hydrant on the property, but it is on the two-inch line and may 
not be acceptable to the County. Hawkins said there is no problem with domestic service to two 
more taps. 

MOVED BY Dennis Grunkemeyer 
SECONDED BY Herman Kline to provide two taps with all USCDWUA conditions 
applied, and that the developer and County be advised of the limitations of the fire 
hydrant. 
MOTION CARRIED with no opposing votes 

Construction/Repairs: 
Eight-inch steel line, Dry Creek 

Dan Hawkins said 320 feet of steel line was replaced across Dry Creek due to the County 
Road work there. The new line was placed in service without water interruption to Redlands. 

Hawkins reported that a glue joint leak was repaired on a three-inch line on Surface Creek 
Road north of Tannin Road. Also, the new eight-inch PVC line between Tabor and Tannin 
Roads that was activated this spring developed a leak in a gasket joint. Huff Excavating repaired 
the leak at no d1a.1ge. 

Meeting Adjourned 9:15 p.m. 

Respectfully submitted ~#.~ 
Dan Hawkins, Secretary 
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Upper Surface Creek Domestic 
Water Users Association 

June 11, 2007 
Board Meeting 

Jerry Figueroa called the meeting to order at 8:50 p.m. Board members present were Jerry 
Figueroa, Lynn Oliver, Dennis Grunkemeyer and Bryan Klaseen. Also present were: Dan Hawkins, 
Helen Hawkins, Roy Wolf, Jim Whih1ey, Dennis Wolf and Kenneth Harfst. 

Minutes: 
MOVED BY Bryan Klaseen 
SECONDED BY Dennis Grunkemeyer to accept the May 14, 2007 Minutes as sent to the board 
members. 
MOTION CARRIED with no opposing votes 

Financial Report: 
Dan Hawkins reported that $13,000 was spent on pipe in preparation for some main line 

replacements. He also explained two identical payments for insurance, one of which was made in error 
and will be corrected in the coming month. 

MOVED BY Dennis Grunkemeyer 
SECONDED BY Lynn Oliver to accept the May 2007 Cash Flow Report as sent to the board 
members. 
MOTION CARRIED with no opposing votes 

EOM/Water System Report: 
Dan pointed out the new taps purchased by Tom Cialkowski, who transferred 1/4 share of 

Surface Creek Ditch and Reservoir to the Association. That represents 2¾ acre ft. of water, so 
Cialkowski has a water credit remaining of ¼ acre ft. 

Water Acquisition Policy: 
Water credit accounts 

Dan Hawkins reported that he had conferred with Aaron Clay about establishing water credit 
accounts for people who furnish excess water to the Association. Mr. Clay found no problem with the 
concept. He recommended that forms be developed to record all transactions, and that a water credit 
account should have a limited life. He suggested five years. 

Hawkins proposed a system where a member may keep excess water with the association which 
may be applied to future tap purchases, or sold to another person to apply to tap purchases. At the end of 
five years, the remaining excess must be sold to the Association at the price set by the Board of 
Directors. Hawkins asked the Board to ratify the system, in that Mr. Cialkowski is already using it. 

MOVED BY Bryan Klaseen 
SECONDED BY Jerry Figueroa that the board ratify the Water Credit Account system as 
proposed by the manager. 
MOTION CARRIED with no opposing votes 
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Ken Harfst Proposal 
Mr. Harfst addressed the Board, offering to tum his water stock certificates over to the 

Association and have the water sold, one acre foot at a time, to tap applicants. Mr. Harfst said he owns 
6.72 acre-ft. of Cedar Mesa Reservoir, and 4.24 acre-ft. of Leon Park. He proposed that, after all the 
water is used, the shares be transferred permanently to USCDWUA. 

There was considerable discussion of the Leon Park water. Dan Hawkins said he had conferred 
with Jim Boyd, and learned that Leon Park leaks as it nears full, and so it is one of the first reservoirs to 
be pulled. Jerry Figueroa said he believes the water is not useful to the Association because it must be 
used early, before we really have a need for reservoir water. After further discussion it was 

MOVED BY Jerry Figueroa 
SECONDED BY Dennis Grunkemeyer that USCDWUA agree to be a broker for Ken Harfst to 
dispose of his Cedar Mesa Reservoir water only. The manager is instructed to have an 
agreement drafted by Aaron Clay. 
MOTION CARRIED with no opposing votes 

Cole Reservoir #3 (Cherry Lane) 
Dan Hawkins reviewed the request made by Guy Miller, the owner of property on Cedar Mesa, 

to use a partial interest in Cherry Lane Reservoir to cover tap purchases. The question was tabled at the 
May 14 meeting, to allow time to learn more about the reservoir. Hawkins said he had obtained a 
printout of the reservoir records from Jim Boyd. This reservoir is also known as a "leaker" that must be 
pulled early to get full use of the storage. The records show that available water is considerably 
diminished later in the season. 

MOVED BY Bryan Klaseen 
SECONDED BY Dennis Grunkemeyer that due to problems with the Cherry Lane Reservoir 
USCDWUA will not accept it as a source to cover tap purchases. 
MOTION CARRIED with no opposing votes 

Exemptions from policy for those having prior tap commitments 
Roy Wolf: Mr. Wolf asked for a variance from the requirement to furnish water as a condition 

of tap commitment. He stated he was not informed of the policy when taps were first committed, and 
was not notified that such a policy was being considered. He also felt that he had spent considerable 
money extending Association pipelines with no participation from the Association. He asked if it was 
not common practice for the Association to furnish the oversize. 

Mr. Wolf also said he had received the impression from conversations with Dan Hawkins that 
ten or more taps would be available for the future, beyond the two needed for the current minor 
subdivision. Hawkms answered that future taps were discussed, but no commitments were made beyond 
the two taps for the minor. Mr. Wolf left the meeting to allow the Board to discuss. 

Dan Hawkins said he felt that one mitigating factor was that new taps could not be served until 
the new pipeline was completed. The rainy fall prevented that, and it was not completed and energized 
until this spring. He said the Association had not assumed the cost of the oversize because the line 
serves only the Wolf property at present. He said it is conceivable that other taps might be served by it 
in the future, but only close to the Wolf property. 

Dennis Grunkemeyer asked what the cost of the oversize would have been if the Association had 
paid for a line bigger than two-inch, which would have been adequate for the minor subdivision. Dan 
Hawkins said it would have been about $6,500. In addition, Wolf paid for a fire hydrant. 
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Jerry Figueroa noted that the $6,500 is more than two acre-ft. of water would have cost. The 
Board discussed the situation further, and it was 

MOVED BY Jerry Figueroa 
SECONDED BY Lynn Oliver that the Company sell two taps to Roy Wolf and waive the 
requirement for water from Roy Wolf because Wolf upgraded and installed a 4 inch line at their 
cost of$ 6,500.00. These two taps must be purchased before August 1, 2007. 
MOTION CARRIED with no opposing votes 

Edwin Cole: 
Jerry Figueroa excused himself from discussion of this issue because he had assisted Mr. Cole 

with his minor subdivision. The problem raised by Mr. Cole is that his commitment letter did not 
mention anything about "foture conditions placed on tap sales," as included now. He purchased his taps 
within the six-month time frame allotted. 

MOVED BY Bryan KJaseen 
SECONDED BY Dennis Grunkemeyer that the Company honors the six month commitment 
made to Edwin Cole as written. The commitment was made prior to the change of wording in 
the standard letter. 
MOTION CARRIED with three ayes. Jerry Figueroa abstained. 

Town of Cedaredge Agreement: 
Dan Hawkins reported that the scheduled meeting to discuss the sale ofUSCDWUA's share of 

the Treatment Plant was cancelled by the Town. They have taken the position that nothing perceived to 
be in violation of Tabor can be in the agreement. 

Subdivisions: 
Perry's Pasture Minor - Clare and Pat Fox - 30079 North Road 

Dan Hawkins said Pat Fox had attended a Board meeting in March and the Board agreed to 
provide two additional taps at that meeting. Hawkins said that a few days after the meeting, Mrs. Fox 
called to say they had decided against subdividing and would not need taps. No letter was written 
committing taps. 

In a packet received from Delta County Planning, the statement is made that two taps "have 
been issued" for the subdivision by USCDWUA. Hawkins said he will write a letter clarifying the 
requirements for taps. 

Michael Cole request to relocate tap for subdivision 
Dan said that Michael Cole wishes to move a tap from one location to another on his property. 

The tap is an extra which Mr. Cole purchased to serve a mobile home, which is no longer there. Mr. 
Cole is thinking about a minor subdivision and would use the tap for one of the lots. There was no 
objection from the Board to moving the tap. 

Steve Hamer request for subdivision improvements agreement 
Dan Hawkins reported receiving a letter from Steve Harper, who is subdividing property at the 

intersection of North Road and Rimrock Road on Redlands Mesa. Hawkins had written to Harper and 
Linda Baker, who is subdividing property across North Road from Harper, setting forth the cost of 
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pipeline improvements to be shared between them. Harper's letter requested a development agreement 
whereby he would purchase one tap up front, and fulfill the pipeline improvement obligation upon sale 
of the first lot. 

The Board discussion concerned being fair to Linda Baker, as she only need one tap. It was 
generally agreed that the initial expense should be shared equally between the two. 

MOVED BY Jerry Figueroa 
SECONDED BY Bryan Klaseen that one tap is to be purchased by Steve Harper and that he pay 
1/6 of the pipeline improvement cost. The second tap and additional 1/6 of cost are to be paid 
upon sale of the first lot. All current and future conditions upon tap sales are to be applied. 
There will be a six month commitment for each tap. If either Harper or Baker drops their 
subdivision, their proportional cost of the pipeline improvements will shift to the remaining 
party. 
MOTION CARRJED with no opposing votes 

Current/proposed construction 
Creek intake road 

Dan Hawkins reported that the road along the raw water pipeline to the creek intake is being 
graveled and graded and culverts installed. 

Cactus Park Road - new pipeline 
Dan Hawkins said the Macfarlane brothers intend to install three taps on the 2 ½ inch galvanized 

pipeline along Cactus Park Road. Hawkins proposed that a section of the old pipe be replaced with six
inch PVC from 2550 Road east to the Cedar Mesa Ditch before the taps are installed. 

MOVED BY Jerry Figueroa 
SECONDED BY Bryan Klaseen to replace a section of pipeline on Cactus Park Road. 
MOTION CARRIED with no opposing votes 

Hanson Road - new pipeline 
Dan Hawkins asked the Board to formally approve replacing the 1 ¼ inch pipeline on Hanson 

Road with a six-inch PVC line. 

MOVED BY Jerry Figueroa 
SECONDED BY Dennis Grunkemeyer to build a new pipeline on Hanson Road, using six-inch 
PVC. 
MOTION CARRJED with no opposing votes 

Rimrock Road, Redlands Mesa - new pipeline 
Dan Hawkins said he is awaiting the convenience of the contractor for the six-inch main line 

extension on Redlands Mesa along Rimrock Road. Bryan Klaseen said the contractor, Eddie Clements, 
is good but is always very busy. 

Meeting adjourned at 10:00 p.m. 

Respectfully submitted //e(A(t/ «· ~---<
Dan Hawkins, Secretary 
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Upper Surface Creek Domestic 
Water Users Association 

July 9, 2007 
Board Meeting 

Herman Kline called the meeting to order at 7.35 p.m. Board members present were: 
Herman Kline, Ellis Fritchman, Lynn Oliver, John Hawkins, Dennis Grunkemeyer and Jerry 
Figueroa. Also present were: Dan Hawkins, Helen Hawkins and Lawrence MacKendrick. 

Minutes: 
MOVED BY Dennis Gmnkemeyer 
SECONDED BY Lynn Oliver to accept minutes of the June 11, 2007 meeting as written 
and delivered to the Board. 
MOTION CARRIED with no opposing votes 

Financial Report: 
Dan Hawkins pointed out that there was $ 60,000 in membership sales. He said the 

expense for backflow prevention was for meter resetters, which are used to retrofit meter yokes 
which do not have backflow devices. A database is being made of meters needing to be modified 
or tested. 

Hennan Kline asked about the repair to vehicles. Dan Hawkins said it was to repair the 
Chevy S-10 air conditioning compressor and door hinge. 

MOVED BY Herman Kline 
SECONDED BY Dennis Grunkemeyer to accept the June Cash Flow Report 
MOTION CARRIED with no opposing votes 

EOM/Water System Report: 
Dan discussed the report. The new taps sold in June brought the total to about half of the 

projected number in the budget. Hawkins said there was trouble keeping up with water needs for 
a week or two because of very hot and dry conditions. Unaccounted-for water was 7% of the 
total water treated. 

Progress of water acquisition 
Dan Hawkins reported that an agreement was drawn up by attorney Aaron Clay for the 

lease-purchase of Kenneth Harfst's Cedar Mesa Ditch water. To date, three acre-ft have been 
used to purchase taps. The amount remaining is 3.75 acre-ft. 

Hawkins reported that Mike Folkerth has brought extra water to the association. At the 
time of the meeting, about eight acre-ft of water is available in the excess water pool. 

Hawkins said that some people are wanting to purchase water from the Association pool 
in advance of buying taps at some time in the future. He asked if the Board wished to allow it. 

After discussion, it was 
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MOVED BY Dennis Grunkemeyer 
SECONDED BY Ellis Fritchman that in order to prevent people from speculating with 
water in the Association's excess water pool, it can only be purchased at the time of 
purchase of a tap. The wording in the document stating the rules for using excess water 
will be changed to clarify this. 
MOTION CARRIED with no opposing votes 

Subdivision Report 

Stephen Harper. Surise View Minor. request for variance 
Dan Hawkins presented Stephen Harper's written request to be released from the 

requirement to buy water for taps. Hawkins said that no letter of committment was written for 
the subdivision until two months ago, because he was in continuing negotiation with Delta 
County regarding the alignment of North Road. The letter was written after the policy requiring 
water for taps was made. The consensus of the board was not to grant a variance. 

Kenneth Shields. Magnificent Acres 19248 Surface Creek Road 
This proposed minor subdivision will require one water tap. There is a second lot already 

served by a domestic water well. Dan Hawkins said the pipeline along Surface Creek Road is a 
three-inch line, and will serve another tap without problems. 

MOVED BY Dem1is Grunkemeyer 
SECONDED BY Lynn Oliver to sell a tap to Kenneth Shields providing all standard 
requirements are met. 
MOTION CARRIED with no opposing votes 

Richard Cooper. Cedar Cove Minor. 19555 Surface Creek Road 
Dan Hawkins said he has spoken with Mary Ann Hennessy, who is representing Richard 

Cooper. She is aware of the requirement to furnish water for taps. Two taps will be needed for 
the subdivision. There is a two-inch main line on the property that can serve the two new taps 
with no problem. 

MOVED BY Herman Kline 
SECONDED BY Lynn Oliver to approve the sale of2 taps to Richard Cooper providing 
all requirements are met. 
MOTION CARRIED with no opposing voles 

Heavy Water Use 
Dan Hawkins said that on Saturday, June 23, water use was so heavy that it was 

impossible to keep up, especially on Redlands Mesa. The tanks were not refilling at night, and 
were dropping progressively lower. At 10:00 a.m. Saturday, Hawkins requested a "reverse 911" 
notification of all customers to stop outside watering . The process did not go smoothly, and the 
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call did not go out until after 4:00 p.m. Hawkins said the Delta County office of Emergency 
Preparedness had lost the Association map that was supplied several years ago, and it was 
difficult to reconstruct it because the emergency 911 service is contracted out and the contractor 
did not seem to be familiar with Delta County road names. 

Hawkins said that in spite of the delay, it was successful in controlling water use, and the 
tanks began recovering immediately. 

Cedar Mesa Tank 
Dan Hawkins said the problems on June 23 illustrated the need for storage and larger 

pipelines at the north end of Cedar Mesa. At present, there is a four-inch line which 
approximately follows Lone Pine Ditch. During heavy demand on Redlands and the east end of 
Cedar Mesa, that line becomes empty at the high end. Several taps, especially Tom Nichols, can 
run out of water. 

Hawkins asked the Board for permission to engage an engineer to begin work on 
designing a storage site on the BLM parcel at the high end of Cedar Mesa, and to investigate 
several alternative materials and methods for building a tank. 

MOVED BY Jerry Figueroa 
SECONDED BY Dennis Grunkemeyer to engage an engineer to look at the Cedar Mesa 
Tank Project and explore alternatives. The Manager is to proceed with obtaining 
necessary BLM pennits. 
MOTION CARRIED with no opposing votes 

Meeting adjourned 9:15 p.m. 

Respectfully Submitted __ _.k:..L.....J~~ r"'-___,_,,_£,,__._.~"--"--"'"" ~:,,,a;~=-L...:....

Dan A. Hawkins, Secretary 
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Upper Surface Creek Domestic 
Water Users Association 

August 13, 2007 
Board Meeting 

Jerry Figueroa called the meeting to order at 7:35 p.m. Board members present were Jerry 
Figueroa, John Hawkins, Herman Kline, Lynn Oliver, Dennis Grunkemeyer, Bryan Klaseen and 
Ellis Fritchman. Also present were Dan Hawkins, Helen Hawkins, Lawrence MacKendrick and 
Anne Sievers. 

Minutes: 
MOVED BY Herman Kline 
SECONDED BY Dennis Grunkemeyer to accept the minutes of the July 9, 2007 meeting as 
written and sent to the Board 
MOTION CARRIED with no opposing votes 

Financial Reports: 
Dan Hawkins pointed out the money spent on graveling the raw water pipeline road at the 
treatment plant. He said the road base was purchased from Benson Brothers. 

MOVED BY Dennis Grunkemeyer 
SECONDED BY Lynn Oliver to accept the July 2007 Cash Flow Report 
MOTION CARRIED with no opposing votes 

EOM/System Report: 
Dan Hawkins pointed out the sale of ten new taps during the month of July. He said the 

Cedar Mesa Reservoir water obtained from Ken Harfst was all applied to new taps in one month, 
and most of the rest of the excess water accounts have been used up. 

Bryan asked about installing new filters. Dan explained that we will have to wait until fall 
or winter to install them, when system usage is low. He said the State Health Department had only 
this month issued a pemrit for the expansion. 

Anne Sievers tap application 
Dan Hawkins said he had received application and payment for two water taps from Mrs. 

Sievers. She has also furnished the required water for the taps. The Sievers property is on 
Redlands Mesa, lying east of 2900 road and extending from Redlands Mesa Road on the north to 
about one mile south of North Road. The property includes about 700 acres. 

The applications filed by Mrs. Sievers did not specify where the taps are to be located, or 
which main line they would be attached to. Hawkins said he asked her to attend the meeting to 
discuss the location of the taps, and to discuss the possibility of obtaining a pipeline easement 
across her property for the purpose of interconnecting the main lines on Redlands Mesa Road and 
North Road. 

Mrs. Sievers told the Board she did not want to be tied down as to where she located the 
taps because she did not have a definite plan in mind. She indicated she is willing to provide a 
pipeline easement, but only if she is not required to specify the location of the taps. Her preferred 
route for the easement is to follow an existing irrigation pipeline right of way which runs more or 
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less straight south from Redlands Mesa Road and intersects North Road about ½ mile east of 2900 
Road. Dan Hawkins said he would rather have the easement intersect North Road at a point further 
east, because the present need for increased capacity is on the east end of Redlands, due to 
Marshall Subdivision and several minor subdivisions in the same area. 

After further discussion, it was 

MOVED BY Bryan Klaseen 
SECONDED BY Dennis Grunkemeyer to grant two taps to serve the Sievers property to be 
connected either on North Road or Redlands Mesa Road. Anne Sievers is to provide an 
easement, the route to be worked out with Dan Hawkins 
MOTION CARRIED with no opposing votes. 

Anne Sievers then requested that the Association pay the transfer fee and the assessments 
that she paid when she purchased Surface Creek Ditch and Reservoir water for the Association. 
The request was denied. 

Subdivision Report: 
Fergie's Forty (Guy Miller): Dan Hawkins reported that this is a major subdivision 

proposed for a forty-acre parcel lying in the southeast comer of the intersection of2550 and Q25 
Road. It is commonly known as the Lugard Place. There are presently two homes on the 
property, and both have water taps. Four more lots are to be created, two accessed from Q25 Road 
on the north and two from Cedar Mesa Road on the south. There is a 2½ inch main line on Q25, 
and a four-inch main line on Cedar Mesa Road. 

Hawkins said the owner, Guy Miller, has obtained Surface Creek Ditch and Reservoir 
water which he will provide to USCDWUA for the taps. He intends to place a fire hydrant on 
Q25 Road for the two north lots. This will require that the existing 2½ inch line be upgraded for a 
distance of aronnd 500 feet to serve the hydrant. Hawkins recommended that the line be upgraded 
to 6". Mr. Miller has agreed to upgrade the line, and has asked if the Association will participate in 
any way. Hawkins said the line is definitely in need of replacement soon, regardless of the needs 
of this subdivision. 

MOVED BY Bryan Klaseen 
SECONDED BY Dennis Grunkemeyer to commit 4 taps for Fergie's Forty major 
subdivision with the nsnal conditions applied. The Association will assist in upgrading the 
Q25 Road line to 6-inch by providing the materials. 
MOTION CARRIED with no opposing votes. 

Construction/Maintenance: 
Correction of water outages on upper Cedar Mesa: Dan Hawkins reported that taps along 

the Lone Pine pipeline at the far north end of Cedar Mesa repeatedly ran ont of water for up to 
several hours in Jnne and July. The cause was increased downstream demand, from Redlands 
Mesa, Dry Creek, and the east end of Cedar Mesa. The permanent correction for this problem is to 
construct a storage facility and enlarge the pipeline, as is being planned. Hawkins said the situation 
was bad enough to require some kind of immediate fix, and so a modification was made to a 
pressure regulation station on the Lone Pine line. A pressure sustaining valve was added, which 
ensures the upper part of the pipeline stays full while releasing water to the lower sections. This 
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) has cured the outages on the upper end of the line. 
John Hawkins asked if this arrangement would cause outages below the sustaining valve. 

Dan Hawkins said he won-ied about that, but so far it has not been occuning. 

Completion of six-inch line, Redlands Mesa: The six-inch line going north along Rirnrock 
Road from Redlands Mesa Road has been extended to the top of the grade into Dry Creek. This 
section was built by Mr. Pendleton, the owner of a new home under construction on the north edge 
of Redlands along Rirnrock Road. 

Damage to six-inch line, Cedar Mesa: Dan Hawkins gave the Board members photos of 
damage to a six-inch steel line which was installed in January 2006 across property then owned by 
John Triebwasser northeast of the Rodeo Ground. The pipe appears to have been hooked by either 
a ripper or excavator during construction of a new road across the pipeline. The road contractor 
was Dirt Merchant, located in Delta. The road was built in 2006, several months after the pipeline 
was put in . Hawkins said the line did not leak until this year, although the pipe was flattened and 
nearly pulled in two. It was discovered in responding to a call at night from a neighbor who said 
he heard water running down the hill. Hawkins said he will send the photograph and a statement 
of repair cost to Dirt Merchant. 

Lightning damage, treatment plant: There was $1 ,600 in damage to electronic instruments, 
probably caused by a close lightning strike. A pump was also replaced, not because of lightning, 
but because a seal began leaking. The seal will be replaced, and the old pump will be kept for a 
spare. 

New Employee: 
Dan reported that Tim Frey has been hired as a full-time employee. Mr. Frey has a journeyman 
plumbers license, and is knowledgeable about piping. He is scheduled to take a test this fall for his 
distribution operators license, and will test in the spring for his plant operators license. 

Grand Mesa Water Task Force 
Jeny Figueroa used a projector to brief the Board on the cunent plans of the Task Force to 

increase water storage in the Surface Creek Drainage. Essential elements of the plan include 
pumped water from the Gunnison River to augment Fruitgrowers Reservoir, enlargement of the 
Sooner Ditch to cany Surface Creek water to a proposed reservoir north of Cactus Park, and an 
aqueduct across Cedar Mesa to return water to Surface Creek at Cedaredge. Also being considered 
is a reservoir on Surface Creek. Jeny emphasized that any new stored water created by this project 
will be available for domestic use, relieving the shortage of domestic water now existing. 

Meeting adjourned at 10:00 p.m. 
Respectfully Submitted ;{~,._/ & . ~~ 

Secretary-Treasurer 
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Upper Surface Creek Domestic 
Water Users Association 

September I 0, 2007 
Board Meeting 

Jerry Figueroa called the meeting to order at 7:32 p.m. Those present were Jerry Figueroa, 
Lynn Oliver, Herman Kline, Ellis Fritchman, Bryan K.laseen and John Hawkins. Also present were 
Dan Hawkins, Helen Hawkins, Lawrence MacKendrick and David Whittlesey. 

Minutes: 
Herman asked about Annie Sievers and the easement she agreed to at the August meeting. 

Dan Hawkins said that the easement will be laid out to parallel an irrigation pipeline. Jerry 
Figueroa suggested that the easement should be surveyed and formally platted. 

MOVED BY Hennan Kline 
SECONDED BY Ellis Fritchman to accept the August 13, 2007 Minutes as written and 
delivered to the board 
MOTION CARRIED with no opposing votes 

Financial Report: 
Dan Hawkins pointed out the expense for Treatment Plant equipment. Some of the total 

was for engineering. Hawkins said he has requested that Pall ship the new filter modules to be 
used to increase plant capacity. 

John Hawkins asked about the entry for bad checks. Helen Hawkins said that Buckaroo 
Manufacturing (Jeff Millstein) had a bounced check. Dan Hawkins said this has happened before 
with that account. 

Dan Hawkins pointed out the purchase of an Arctic Cat ATV with a snowplow. Hawkins 
said the increasing USCDWUA involvement in Leon Lake prompted the purchase. It is hoped the 
snowplow can be used to clear the treatment plant driveway and yard. 

MOVED BY Bryan K.laseen 
SECONDED BY John Hawkins to accept the September 2007 Cash Flow Report. 
MOTION CARRIED with no opposing votes 

EOM/System Report: 
Dan presented the end-of-month system report. The Association has met the budget for 

sales of new taps in fiscal year 2007. Thirty were budgeted; thirty-one have been sold. 
Hawkins reported that the Association has accumulated 24 acre feet of water since the 

water acquisition policy went into effect. 

David Whittlesey: 
David Whittlesey addressed the Board. He explained that he owns property on Nmih 

Road, between 2800 Road and Rimrock Road. He asked if there is a plan to extend the pipeline on 
North Road west to Rimrock Road. Dan Hawkins said there is a potential to extend the line, due to 
subdivisions proposed by Steve Harper and Linda Baker. The Association agreed to provide taps 
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and fire protection for the subdivisions provided the developers cooperate in extending the North 
Road pipeline from both east and west to the intersection with Rimrock Road. 

Mr. Whittlesey said he might have an interest in subdividing a part of his property at the 
intersection of North and Rimrock Roads. He said he believes Linda Baker is no longer planning 
to subdivide. Dan Hawkins said he has heard that also. Mr. Whittlesey said he may be interested 
in cooperating with Steve Harper in upgrading the North Road pipeline. He asked what part the 
Association would take in extending the line. Hawkins said USCDWUA has committed to paying 
one-half the cost. 

Mr. Whittlesey then asked if the Association would permit a water well for livestock use. 
Jerry Figueroa said the policy is not to pennit domestic water wells in the Association service area, 
and that he is not aware of a livestock well permit. Mr. Whittlesey said he believed there is a 
category of well that is permitted for livestock only, and that he would research it and get back in 
touch with USCDWUA on the matter. 

Bonnie Kline: 
When Herman Kline passed out homemade cookies to the board, as he has done at every 

past board meeting, the Board discussed ways of showing appreciation to Bonnie and Herman 
Kline for their kindness and consideration. 

MOVED BY Jerry Figueroa 
SECONDED BY Bryan Klaseen to purchase a $50.00 gift certificate for Chile's in 
Montrose. 
MOTION CARRIED with no opposing votes. 

Construction and Maintenance: 
Six-inch line, Cactus Park Road 

Dan Hawkins reported that approximately 800 feet of six-inch pipeline was built from the 
intersection of2550 Road east to the Cedar Mesa Ditch, replacing the old 2½ inch galvanized line 
on the south side of the road. As a part of that project, 120 feet of2-inch pipe were built on the 
north side of Cactus Park road from 2550 Road to serve the Irene Bennet tap, in order to avoid 
cutting the pavement on Cactus Park road. 
Two-inch line, Redlands Mesa 

Dan Hawkins reported that 500 feet of two-inch pipeline were built on 2830 Road, to 
extend the pipeline in the Johnson Subdivision, an estate partition. The project came about 
because even though the lot was purchased with a domestic well already there. The Delta County 
Health Department refused to approve the septic permit unless a water tap was purchased. The 
new owners, Mr. and Mrs. Belew, agreed to purchase a tap and build the pipeline extension. 

Bryan Klaseen said he observed that there is an open trench to a water well on property that 
is also served by USCDWUA. He suggested that this be checked out. 

Lone Pine Storage Tank progress 
Dan Hawkins reported that the BLM process for using the easement on upper Cedar Mesa 

has become more complicated than expected. An environmental assessment has been ordered, 
even though there is a pre-existing easement. Hawkins said he solicited the services of Walsh 
Environmental earlier this year. An inspection trip was scheduled, but then cancelled by the BLM 
because there is the possible existence of a certain cactus that can only be identified in the early 
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spnng. Hawkins said it now appears certain that no construction will be possible on the BLM this 
year. 

JeITy Figueroa pointed out the there may be some help from Rural Development. He 
suggested the manager look into the possibility of grants/loans from that entity. Dan Hawkins 
agreed to do so, and asked the Board to approve a resolution necessary for the BLM. 

MOVED BY Bryan Klaseen 
SECONDED BY John Hawkins to approve Resolution 07-02 authorizing the Association 
to enter into an easement agreement with the BLM. 
MOTION CARRIED with no opposing votes 

Leon Lake siphon project: 
Dan Hawkins explained that the decree obtained by Leon Lake establishing a pool of 

domestic water has the requirement that water be released from Leon Lake to Leon Creek if calls in 
that drainage cannot be met. Historically, such calls have been met by Colby Horse Park 
Reservoir, which is a part of the Leon system designed for that purpose. 

Hawkins said Leon Lake was not designed to release water to Leon Creek. There is no 
outlet structure at the dam. Water released from Leon Lake through the Leon Tunnel flows to 
Surface Creek. 

The water court instructed Leon Lake Ditch and Reservoir Company to construct a portable 
siphon that can be assembled and put in operation within 48 hours of notification from State Water 
Resources Division 5, which is the north side of Grand Mesa. The siphon is to be completed and 
demonstrated by the end of the iITigation season this year. Leon Lake anticipated a cost of $5,000 
in its 2007 budget for the siphon. 

Hawkins said the Leon Board of Directors asked him to design and build the siphon. As 
the project progressed, it became obvious that the cost would exceed $5000. Almost that much 
has already been spent by USCDWUA on materials to build the siphon and a cart to be pulled by 
an ATV for transporting to and from the lake. 

JeITy Figueroa said the siphon requirement came about because of Ute Water's objection to 
the application for a domestic decree. Ute demanded a bottom outlet be put in the Leon dam, a 
project that could cost over a million dollars. A compromise was worked out allowing the siphon, 
if it can be demonstrated that it works. Figueroa said it will not be possible to demonsh·ate the 
siphon this year, because the lake is being emptied to install automatic level recording devices also 
required by the decree. He said the Leon board is asking for financial help from the domestic 
water providers USCDWUA, Cedaredge, and Orchard City, as they are the principal beneficiaries 
of the domestic decree. 

After discussion, it was 
MOVED BY Bryan Klaseen 
SECONDED BY Herman Kline to contribute one-third the amount of the cost of the 
siphon that cannot be met by Leon Lake, assuming the Town of Cedaredge and Orchard 
City each contribute one-third likewise. 
MOTION CARRIED with no opposing votes 

Meeting adjourned at 9:45 p.m. 

Respectfully submitted 
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Upper Surface Creek Domestic 
Water Users Association 

October 15, 2007 
Board Meeting 

Jerry Figueroa called the meeting to order at 7:32 p.m. Those present were Jerry 
Figueroa, Ellis Fritchman, Bryan Klaseen, Dennis Grunkemeyer and John Hawkins. Also 
present were Dan Hawkins, Helen Hawkins, Lawrence MacKendrick. 

Minutes: 
MOVED BY Ellis Fritchman 
SECONDED BY Bryan Klaseen to accept the September 2007 Minutes as written and 
sent to the board. 
MOTION CARRIED with no opposing votes. 

Financial Report: 
Dan Hawkins pointed out that the total of past due accounts was excessively high, at over 

sixteen thousand dollars. Hawkins said a number of shutoff notices have been issued, and that he 
expects a significant amount will be collected. 

John Hawkins asked about the computers purchased. Dan Hawkins explained that one 
was for the treatment plant, the other was for the telemetry computer in the shop. They were 
purchased from Dell Corporation. The treatment plant computer is to be configured by Pall to 
serve as an immediate replacement should the existing unit fail. 

MOVED BY John Hawkins 
SECONDED BY Bryan Klaseen to accept the September 2007 Cash Flow Report. 
MOTION CARRIED with no opposing votes 

EOM/System Report: 
Dan Hawkins reported that no new taps were sold in September. He said that since the 

beginning of the water acquisition policy, about 33 acre-ft. of water have been contributed to the 
Association. 

Subdivisions: 
Stephen Harper, Sunrise View Minor, Redlands Mesa: Dan Hawkins said he had met with 
Stephen Harper and his consultant Kelly Yeager about the proposed minor subdivision near the 
intersection of North Road and Rimrock Road on Redlands Mesa. Hawkins reviewed for the 
Board the Association's previous response to subdivision. It had been agreed to serve Harper 
and the adjoining Linda Baker subdivision if the main line on North Road was upgraded by 
extending pipelines on the east and west to interconnect at Rimrock Road. 

The Linda Baker subdivision has been withdrawn. Stephen Harper has made two 
requests of the Association. The first is to be allowed to provide a water lease contract with 
Grand Mesa Conservancy District instead of one acre-ft. of water. Board discussion was brief, 
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with no support for the idea. Jerry Figueroa abstained because he had discussed selling water to 
Stephen Harper. Jerry said he has decided not to sell water to any USCDWUA applicants. 

MOVED BY Dennis Grunkemeyer 
SECONDED BY Ellis Fritchman to refuse a water lease as a substitute for contributing 
an acre foot per tap. 
MOTION CARRIED with no opposing votes. Jerry Figueroa abstained. 

Dan Hawkins said Stephen Harper then requested to be allowed to buy one water tap for 
the west lot (Lot 2) and connect it to the two-inch line at the west side of the property. Kelly 
Yeager said he believed Delta County would agree to a phased development, with the east lot 
(Lot 3) to be completed after the County realigns North Road through the subdivision. 

Dennis Grunkemeyer said it needs to be clear that USCDWUA is not committing to serve 
the east lot, and that the east lot cannot be served in the future without extending the line on 
North Road from the east to Rimrock and from the west to Rimrock. 

Jerry Figueroa said an easement needs to be provided to allow extending the west line 
through the subdivision to interconnect at Rimrock Road. 

MOVED BY Dennis Grunkemeyer 
SECONDED BY Bryan Klaseen to approve of the sale of one tap for Lot 2 of the Sunrise 
View Minor Subdivision, with the condition that an easement is provided through the 
subdivision along North Road to allow for the future interconnection of lines. Notice 
must be made in writing to Stephen Harper and Delta County that USCDWUA does not 
commit to serving Lot 3, and that future service to Lot 3 will require pipeline upgrades. 
MOTION CARRIED with no opposing votes. 

Nina Proios Minor, Cactus Park: Ms. Proios has a pending subdivision in Cactus Park. Dan 
Hawkins said he wrote her a letter in February 2007 allowing six months to purchase two water 
taps, with the wording that all future conditions would be applied at the time of tap purchase. 
Since then, Ms. Proios has been informed of the need to provide water, and has secured water 
shares to use for the taps. She has requested an extension of time to buy the taps. 

MOVED BY Bryan Klaseen 
SECONDED BY Dennis Grunkemeyer to grant a six month time for Nina Proios to 
purchase two water taps, with the provisions that all present and future conditions of tap 
purchase will apply. 
MOTION CARRIED with no opposing votes 

Steve Ward, Ward Meadows Major, Dry Creek: Mr. Ward has a pending subdivision along the 
north side of Cedar Mesa Road just west of the intersection with Rimrock Road. The 
Association committed four taps in writing in January 2007. Mr. Ward has written requesting an 
extension of time to purchase the taps. Dan Hawkins said the January letter to Mr. Ward 
required him to furnish four acre-feet of water and upgrade a section of pipeline eastward from 
the Cactus Park Draw to his subdivision. 
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) 
MOVED BY Dennis Grunkemeyer 
SECONDED BY Bryan Klaseen to allow six months for Ward to purchase taps, with the 
same conditions applied as in the first committment, plus any future conditions in effect 
at the time of purchase. 
MOTION CARRIED with no opposing votes 

Construction/maintenance 
Leon siphon and bubbler systems 

Dan Hawkins reported that, in addition to the Leon siphon, USCDWUA undertook the 
job of providing materials and installing the "bubbler" lake level measuring devices at Leon Lake 
and Colby Horse Park Reservoir. These are electronic level recording devices, as mandated in 
the Leon domestic use decree. Jerry Figueroa provided photographs of the installations. He 
reported that Grand Mesa Conservancy District will reimburse USCDWUA for the bubbler 
system, while Cedaredge and Orchard City will join USCDWUA in contributing to the cost of 
the siphon. 

Other 
Dan Hawkins reported that the Milk Creek tank and both Redlands Mesa tanks are being 

inspected by divers, beginning on the day of the meeting. A written report and video of the 
inside of the tanks will be provided upon completion. Hawkins said he expected that small 
repairs would be made during the cleaning and inspection, but the water temperature might be 
too cold to allow the underwater epoxy to set up. 

Dennis Grunkemeyer asked why the company does not fluoridate. Dan Hawkins said all 
members who have contacted him with questions about fluoridation are opposed to it. He said he 
and Dayton Myers both have personal misgivings about it because it involves a dangerous acid, 
and places yet another layer of responsibility on the operator, to monitor a process which is not 
necessary for safe water. Dennis said he does not favor it either, but wondered if the Association 
had taken a position on it. 

Meeting adjourned at 9:10 p.m. 

Respectfully Submitted: __ -'1{2.~QL#.M.n..::'/=--4-a'~-- ~.jC!!l.~ili::i'4'-<-~~..:-:..,,;x~_ 
Dan Hawkins, Secretary 

Minutes of Board Meeting 15 Oct 200 7 Page 3 of 3 



UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

November 12, 2007 

Jerry Figueroa called the meeting to order at 6:32 p.m. Board members present were 
Jerry Figueroa, Ellis Fritchman, Bryan Klaseen, John Hawkins, Dennis Grunkemeyer, Lynn 
Oliver and Herman Kline. Also present were Mark and Elisabeth Kautsky, Dan Hawkins, Helen 
Hawkins and Lawrence MacKendrick. 

Minutes: 
Jerry Figueroa called for changes or additions to the minutes which were written and 

delivered to the Board prior to the meeting. 

MOVED BY Hemrnn Kline, 
SECONDED BY Ellis Fritclunan to approve the minutes as written. 
MOTION CARRIED with no opposing votes. 

Financial Report: 
The Board reviewed the Cash Flow Financial Report for October, 2007. Dan Hawkins 

noted that past due accounts decreased by about six thousand dollars from the previous month. 
He said several taps needed to be shut off. 

MOVED BY John Hawkins 
SECONDED BY Lynn Oliver to accept the financial report as presented. 
MOTION CARRIED with no opposing votes. 

EOM/System Report: 
Dan Hawkins reported that three new taps were sold during October. He noted that water 

use for the month was just over seven million gallons, which was higher than expected. He said 
excess water is being delivered to Redlands, overflowing the upper tank. The controls for 
Redlands were modified this summer, and Hawkins said the adjustment is not quite right yet. 

Mark Kautzky, Proposal to trade water stock. 
Mr. Kautsky explained to the Board that he is not a member of the Association, but is 

interested in finding a way to provide water for new tap applications. He asked if the Board 
would trade USCDWUA's Park Reservoir stock for Surface Creek Ditch and Reservoir. His 
reason was that Park yields a smaller amount of water per share, and is therefore easier to 

transfer. 
Jerry Figueroa explained that Park Reservoir is valuable to the Association because it is 

in good condition, has senior decrees, and drains directly into Surface Creek. Discussion by the 
Board showed no support for the idea of giving up any Park Reservoir shares. 

Mr. Kautsky then asked ifhe could enter into an arrangement by which USCDWUA 
would have custody of his Surface Creek Ditch and Reservoir stock and make it available to tap 
applicants one acre-foot at a time. Payments would be made to Kautsky as taps were issued. 
Dan Hawkins said that a similar agreement was made earlier in the year with Kenneth Harfst, 
using Cedar Mesa Ditch and Reservoir stock. A contract was written by Aaron Clay between 
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Harfst and USCDWUA, describing a lease with option to purchase. Hawkins said the 
arrangement worked well, and was completed successfully. 

After discussion, an example of the lease-purchase agreement as used with the Harfst 
water was given to Mr. and Mrs. Kautsky, with the suggestion that they come back to the Board 
ready to sign the agreement, or negotiate changes. The Kautskys agreed, and left the meeting. 

Subdivisions: 
David Koos, request for extension of time to buy taps. 

The Board reviewed a written request from David Koos requesting an extension of time 
to purchase taps for Pine Ridge North Major Subdivision, located in the NE¼ of Section 32, 
Township 13S, Range 94W. Thirteen lots are planned, requiring 13 taps. 

Dan Hawkins said that no specific committment has yet been made. When the 
subdivision was proposed in February 2007, a letter was written to Mr. Koos and Delta County 
Planning, stating that the Association could in general provide domestic service to the 
subdivision, pending the execution of a development agreement that was to define the 
responsibilities of the developer and USCDWUA. No such agreement has been reached, because 
the subdivision is being delayed by road access issues. Hawkins said he believes Mr. Koos 
mainly wants an updated letter confirming that the original is still in effect. 

MOVED BY Dennis Grunkemeyer 
SECONDED BY John Hawkins to extend the agreement with David Koss in its present 
form. 
MOTION CARRIED with no opposing votes 

SaJaKa Minor, north of Ute Trail Road. 
Dan Hawkins said a notification of the proposed subdivision was received from Delta 

County Planning, but he has not been approached directly by the developers. The plat for the 
subdivision shows an access and utility easement from Ute Trail Road, crossing neighboring 
property for¼ mile to reach the subdivision. The main water line is on the south side of Ute 
Trail Road. 

Hawkins said he believes it is necessary to move a pressure reducing vault now located 
west (downhill) of the proposed point of connection for the subdivision to a site east (uphill) and 
to the north side of Ute Trail Road. Hawkins said the reason is that the underground vault is 
almost always flooded by irrigating water that runs wild through the pasture where the vault is 
located. The new site on the north side of the road is dry and more easily accessible. 

Moving the pressure reducer will put the connection for the subdivision on the low 
pressure side. That is a problem for the subdivision, because it lies at an elevation that cannot be 
adequately served by the pressure available downstream of the pressure reducer. 

It was agreed by the Board that no service committment could be made regarding the 
SaJaKa Minor until the developer approaches USCDWUA directly to discuss where to connect 
to the system for adequate pressure. 

MOVED BY Jerry Figueroa 
SECONDED BY Lynn Oliver to move the regulating vault when scheduling permits. 
MOTION CARRIED with no opposing votes 

Minutes of Board Meeting 12 Nov 2007 Page 2 of 4 



Linda Robinson: 
Dan Hawkins explained that Mrs. Robinson owns property on Surface Creek Road at the 

Surface Creek bridge near Ute Trail Road. The property goes east from Surface creek about ¼ 
mile. A private road crosses her prope1ty, used by several neighbors for access to their 
properties. Apparently the road easement was never defined, and now a dispute among 
neighbors has brought a legal action to formalize the easement. 

Mrs. Robinson is concerned that the road will become public and will split off a piece of 
her property. She would like to be able to sell the divided part, but it will need to have domestic 
water. Hawkins said the best route for a water line would be along the route of the road in 
dispute. It could connect with a main six-inch line on the east side of Surface Creek Road. 
However, the disputed road crosses other owners besides Robinson. They would have to agree to 
a pipeline easement. 

Hawkins said the property could alternatively be served by connecting at the Surface 
Creek Bridge, then going up the side of the valley, but it would be a more expensive and less 
accessible route. 

MOVED BY Jerry Figueroa 
SECONDED BY Dennis Grunkemeyer to have Dan Hawkins write a letter to Linda 
Robinson stating that her property could be served, on the condition that an acceptable 
pipeline route is obtained. No committment or promise of service is to be made. 
MOTION CARRIED with no opposing votes 

Construction/maintenance: 
Tanlc inspections 

Dan Hawkins reported that a diving contractor completed the cleaning and inspection of 
the Milk Creek tank and the two Redlands Mesa tanks. The company provided a video of the 
condition of the tanks. A lot of sludge was found in the lower Redlands tank, which appeared to 
be alum. The other tanks were relatively clean. Some rust damage was found. Repairs were 
supposed to be made on the spot, but the water temperature was too cold for the underwater 
epoxy that is used .. , Arepair trip will be scheduled for next summer during warmest water. 

Six-inch line break. Surface Creek Road 
Dan Hawkins showed photos of a six-inch main line break and repair on Surface Creek 

Road, near the bridge. A pipeline comer blew out, releasing a massive flow of water. 
Fortunately, it was reported quickly, and the section of line was isolated. The repair took all day, 
and about 25 homes were without water. Hawkins said the repairs were made using restrained 
joints to prevent this happening again. 

Timothy Road taps changed over 
Dan Hawkins said over the course of several weeks, all remaining taps on Timothy Road 

served by a 1960 one-inch galvanized pipe were changed over to a four-inch PVC pipe. The 
galvanized pipe, about one-half mile long, has been disconnected from the system and 
abandoned. Five road crossings were necessary. 
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Budget preview 
Dan Hawkins presented an estimate of the fiscal year cash flow, compared to the budget. 

The year is ending with a surplus of cash, due to exceeding the predicted tap sales, and not as 
much accomplished on the distribution system as expected. 

Hawkins said that the Association, a federal tax-exempt entity, is required to spend 85 
percent of its revenues each year. That rule can be circumvented by placing money in a fund 
earmarked for a specific project. Hawkins estimated that between $25 thousand and $50 
thousand would need to be spent or earmarked to remain IRS compliant. 

The Board discussed the appropriate use of the surplus money. It was noted that paying 
down the principal on the Paonia State Bank loan would result in lower interest payments. But 
the Board expressed considerable urgency in getting the Cedar Mesa tank built. 

Dan Hawkins said he has stalled applications on five new taps until after November 30 in 
order to avoid an even greater surplus. After further discussion, it was 

MOVED BY Dennis Grunkemeyer 
SECONDED BY Bryan Klaseen to make a payment on the principal of the Paonia State 
Bank loan as necessary to remain tax exempt by IRS rules. 
MOTION CARRIED with no opposing votes. 

The manager was also instructed to transfer a majority of the checking account balance 
into savings. 

Dennis Grunkemeyer said he expected a lot of discussion at the annual stockholders 
meeting about the Association's water acquisition policy. There was general agreement among 
the Board that plenty of time should be allowed at the annual meeting for this subject. 

Meeting adjourned: 9:15 p.m. 

Respectfully submitted_ -4'~=-~""<..,cL-4,,£."'-----L_-=:_~---'---'~""-""L='=-
Dan Hawkins, Secretary 
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UPPER SURFACE CREEK 
DOMESTIC WATER USERS ASSOCIATION 

December 3, 2007 Board Meeting 

Jerry Figueroa called the meeting to order at 6:35 p.m. Board members present were: 
Herman Kline, Lynn Oliver, John Hawkins, Bryan Klaseen, Ellis Fritchman, Jerry Figueroa, 
Dennis Grunkemeyer. Also present were Dan Hawkins, Helen Hawkins and Lawrence 
MacKendrick. 

Minutes: 
MOVED BY Bryan Klaseen 
SECONDED BY Herman Kline to accept the November 12, 2007 Minutes. 
MOTION CARRIED with no opposing votes 

Financial Report: 

Dan Hawkins pointed out $40,000 paid on loan principal to Paonia State Bank, a payment 
of $54,693 for pipe, and payment of $62,820 for treatment plant filters 

MOVED BY Dennis Grunkemeyer 
SECONDED BY Bryan Klaseen to accept the November 2007 cash flow report. 
MOTION CARRIED with no opposing votes 

End of Month Report: 
The Board reviewed the End of Month Report, which showed two new taps purchased by 

Thomas Kertesz for his Cedar Mesa Vineyard Minor Subdivision. 

Mark Kautzky lease-purchase agreement: 
Dan Hawkins reported that Mark and Elizabeth Kautsky have accepted and signed an 

agreement wit.h USCDWUA for the lease-purchase of one share of Surface Creek Ditch and 
Reservoir Company. The contract is identical to the one previously done between USCDWUA 
and Kenneth Harfst. Mr. and Mrs. Kautsky also requested an affidavit from the Board that their 
one share is considered to represent eleven acre-ft. of water. 

Hawkins read the agreement to the Board and each of the terms was discussed. The price 
set for the water is $6,000 per acre-ft. 

MOVED BY Dennis Grunkemeyer 
SECONDED BY Ellis Fritchman to accept the agreement including the affidavit. 
MOTION CARRIED with no opposing votes 

Subdivisions: 
Hand Minor, reguirement to bring water for tap: 

Dan Hawkins reported that William and Denise Hand have inquired whether they will 
need to furnish water for a subdivision done in 2004. The subdivision was considered by the 
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Board in November of 2003. At that time, one tap was requested. A written commitment was 
made for one tap, which was purchased and installed in 2004. It is not known why taps were not 
required for both lots of the subdivision. 

Mr. and Mrs. Hand now wish to buy a second tap. They say money was placed in escrow 
with Delta County for the tap. They have asked if they will need to bring water for the second 
tap. 

After discussion, the consensus of the Board was that the Association did not promise a 
second tap, and that, even if money was paid to the County, it does not constitute an application 
made to USCDWUA. If a second tap is purchased, water must be provided. 

Torn Kertesz/Ed Cole fire hydrant: 
Jerry Figueroa said the he believed Ed Cole paid for a part of a fire hydrant as a condition 

of his minor subdivision. He asked if Kertesz had also contributed. Dan Hawkins said Kertesz 
paid the full price of a fire hydrant and asked that it be installed at the entrance to his subdivision, 
rather than at 2600 and Cedar Mesa Road. 

It was decided to have Dan Hawkins talk to Delta County Planning to see what the 
situation is. However, it was the consensus of the Board that, if Kertesz pays for a hydrant by 
himself, it may be installed where he wants it, subject to Fire District approval. 

Budget Review: 
Dan Hawkins presented a draft 2007 financial report and 2008 budget. It was discussed 

and the consensus of the board was to present it to the Shareholders for adoption. 

Annual Meeting agenda: 
The agenda for the Shareholder's meeting was discussed. Board Members whose terms 

expire are Bryan Klaseen, Dennis Grunkerneyer, Lynn Oliver and Ellis Fritchman. They all 
expressed willingness to serve another term. 

Meeting adjourned at 9:30p.m. 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Minutes of Organizational Board Meeting 
December 11 , 2007 

Gerald Figueroa called the meeting to order at 9:10 p.m. following the Stockholders 
Meeting. He asked for nominations for president, vice-president, and secretary-treasurer of the 
Association for 2008. 

MOVED BY Ellis Fritchman 
SECONDED BY Dennis Grunkemeyer to retain the cun-ent president, Gerald Figueroa, 
the cun-ent vice-president, Herman Kline, and to appoint the cun-ent secretary-treasurer 
Dan Hawkins. 
MOTION CARRIED with no opposing votes. 

Meeting adjourned at 9:15 p.m. 

Respectfully Submitted _ __,_M'-""--<.ce.,,6.q.'#,~,,,'----<·cZ~~- --,,~,_-t:,-,...~~-t.E,,-'q,,.~----~~~ 
Dan Hawkins, Secretary 



UPPER SURFACE CREEK 
DOMESTIC WATER USERS ASSOCIATION 

January 14, 2008 Board Meeting 

Vice President Herman Kline called the meeting to order at 6:30 p.m. in the boardroom at 
Association headquarters. Board members present were: Herman Kline, Lynn Oliver, John 
Hawkins, Bryan Klaseen, Ellis Fritchman, Dennis Grnnkemeyer. Also present were Dan 
Hawkins, Helen Hawkins and Lawrence MacKendrick. 

Minutes: 
MOVED BY Bryan Klaseen 
SECONDED BY Lynn Oliver to accept the minutes of the December 11, 2007 
Organizational Meeting and the minutes of the December 3, 2007 Board Meeting. 
MOTION CARRIED with no opposing votes. 

The minutes of the December 11, 2007 Stockholders Meeting were given to the Board 
members for review. 

Financial Report: 
Ellis Fritchman asked about a new tap sold to the Harper Family Trnst. Dan Hawkins 

said it was for Lot 1 of the Sunrise View Minor on North Road and Rimrock. 
Herman Kline asked about a refund paid to Melissa Jagodinski. Dan Hawkins explained 

that Mrs. J agodinski paid all the past due account required for a transfer of a repossessed 
property. Later, the foreclosing agency, U.S. HUD, also paid. Mrs. Jagodinski requested that her 
payment be refunded, minus one year's water bills paid in advance. 

Herman Kline asked about the vehicle expense. Dan Hawkins said it was mainly for a 
new set of tires and front hub repairs to the Chevy S-10. 

MOVED BY Dennis Grnnkemeyer 
SECONDED BY Bryan Klaseen to accept the December 2007 Cash Flow Report 
MOTION CARRIED with no opposing votes 

EOM/System Report: 
Dan Hawkins reported that there were three new taps and three transfers. Water use for 

the month was higher than last December. Hawkins said he guessed it is due to stock watering 
on Redlands Mesa and also some users letting water rnn to prevent freezing. 

Ray Frey water Lease-Purchase agreement: 
Ray Frey has requested that the Association enter into a lease-purchase agreement for one 

share of Surface Creek Ditch and Reservoir Company stock. Dan Hawkins said he presented Mr. 
Frey with the standard agreement made with other water owners. The agreement was accepted. 
The price set by Mr. Frey is $6,000 per acre-foot, the same as Mark Kautsky, who currently has 
an agreement with USCDWUA. There was discussion about how to handle two agreements 
running concurrently. It was generally agreed to honor the earlier agreement first. 
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MOVED BY Bryan Klaseen 
SECONDED BY Dennis Grunkemeyer to enter into a water lease-purchase agreement 
with Ray Frey. 
MOTION CARRIED with no opposing votes 

Subdivisions: 
SaJaKa Minor, north of Ute Trail Road 

Dan Hawkins reminded the Board that this subdivision was discussed at the November 
2007 board meeting. At that time, no contact had been made by the developer. Since then, 
Hawkins said he has been contacted by Kelly Yeager, representing the developer. Hawkins 
wrote a letter to Yeager and Delta County informing them of the Association's plan to relocate a 
pressure regulating vault from the south side of Ute Trail to the north side, and further east. The 
letter required the developer to find a suitable route to get water from the high pressure side of 
the new vault to the subdivision. 

Hawkins said he had also heard from an adjoining land owner that the subdivision is 
opposed by neighbors for several reasons, slowing its progress through County planning. 

MOVED BY Dennis Grunkemeyer 
SECONDED BY Lynn Oliver to sell three taps for the subdivision subject to County 
resolution of the controversy. Necessary easements are to be obtained to connect to the 
high pressure side of the relocated pressure reducer. 
MOTION CARRIED with no opposing votes 

Construction forecast for 2008 
Dan Hawkins gave the Board a list of potential construction projects for 2008, the most 

significant being the Cedar Mesa Tank. Hawkins said he would like to pursue a plan to build the 
tank underground, and spread the project over a period of years. An initial phase this year could 
provide one hundred thousand gallons and cost about $180,000. Over the next ten to twenty 
years, the capacity could be increased in phases up to a million gallons or more. There was 
considerable discussion of this project. Some advantages of underground tanks were noted, such 
as colder water and reduced maintenance compared to above ground steel tanks. 

Pipelines needing replacement were listed on Peach Road, Cedar Mesa Road, Hanson 
Road, and T75 Road. Two pressure regulating vaults need to be rebuilt, one on Ute Trail Road 
(relocate) and one at the intersection of Peach and Cedar Mesa Roads. 

Meeting adjourned: 8:00 

Respectfully submitted ~a~,L 
Dan Hawkins, Secretary 
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UPPER SURF ACE CREEK 
DOMESTIC WATER USERS ASSOCIATION 

March I 0, 2008 Board Meeting 

Jerry Figueroa called the meeting to order at 6:35 pm. Board members present were: Hemrnn 
Kline, Lynn Oliver, John Hawkins, Jerry Figueroa, Bryan Klaseen, Dennis Grunkemeyer, and Ellis 
Fritchman. Others present were: Dan Hawkins, Helen Hawkins, and Lawrence MacKendrick. 

Minutes: 
The January 14, 2008 Minutes were discussed. There was no meeting in February. 
MOVED BY Dennis Grunkemeyer 
SECONDED BY Herman Kline to accept the January 14, 2008 Minutes as mailed to the Board 
Members. 
MOTION CARRIED no opposing votes. 

Financial Report: 
The board reviewed the January 2008 Cash Flow Report and the February 2008 Cash Flow 

Report. 
There was a discussion of upgrade costs paid by developers. It was brought up that there needs 

to be a contingency mechanism in place for USCDWUA in case costs go up. An example was made of 
the fact that a $5,000 contribution by Mike Mason will not cover as much of the cost of upgrading the 
Cedar Mesa Road line as anticipated, due to escalating construction cost. Dennis Grunkemeyer said 
another example is the County escrow program that is supposed to cover the future cost of a fire 
hydrant. He said the company should not hear the cost for hydrants that have too little in escrow. 

It was suggested that each case be carefully considered before committing to any fixed amount 
of money for upgrades that are not happening immediately. 

MOVED BY Herman Kline 
SECONDED BY Dennis Grunkemeyer to accept both the January 2008 Cash Flow 
Report and the February 2008 Cash Flow Report. 
MOTION CARRIED with no opposing votes. 

EOM/System Usage Report: 
Dan Hawkins said the system usage was down somewhat compared to the same month last year. 

but is still pretty high for winter. He reported that three taps were sold on Redlands Mesa. There is a 
water fund available now of20 acre-feet in the lease/purchase contracts with Kautsky and Frey. 

Subdivision: 
Mike Mason Major 
Dan Hawkins reported that Mike and Judy Mason are proceeding with plans to convert their 

minor subdivision - Cedar Mesa Estates - into a major. Hawkins said the topic had been discussed, 
with the Masons present, at the November, 2006 meeting. At that time, the Board 

formally agreed to serve the subdivision, pending the execution of a development agreement. Hawkins 
said he presented such an agreement to the Masons. 
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Jerry Figueroa said Board needs to keep track of Mason's development, making sure that we are 
in agreement with the utility plan, easements, and any other item affecting USCDWUA. Dan Hawkins 
said he will check to see if a plan for the major subdivision is available. He said the Masons have paid 
the $5,000 contribution requested by the Board to upgrade the Cedar Mesa Road line from 2600 Road 
to the Mason subdivision. Hawkins asked if the line should be extended further. 

Dennis Grunkemeyer said it might pay to wait and see if another developer further along the 
road comes in to share the costs. Hawkins said the remainder of the 2.5" galvanized line is not causing 
trouble, except for rust. He suggested to go about 150 feet beyond the Mason subdivision to replace a 
known shallow section. 

Maintenance: 
Treatment plant upgrade: Dan Hawkins said the new filter modules were installed under the 

supervision of Chris Powell, the Pall Corporation technician. The installation took less than one day. 
Part of a second day was used installing a new desktop computer at the plant, with the old computer 
kept on site as a quick backup in case the newer one fails. The filters were put into use immediately. 
and had no problems. 

Redlands Mesa Leak- January: A leak inside a valve house on 2800 Road caused outage at 
about a dozen houses for several hours. The leak was caused by slippage of a dresser coupling. 

Cactus Park Leak- February: This leak was in a 2" PVC line and was caused by movement of 
the hillside where the pipe is buried. The movement caused a coupling to pull apart. Hawkins said this 
has happened one other time at this spot. 

Redlands Mesa Leak - on going? Hawkins said there are indications of a leak on Redlands 
Mesa which has not been found yet. 

DMEA 
Dan Hawkins reported that Delta Montrose Electric Association is upgrading a power line from 

the John Hawkins home on Redlands Mesa Road eastward three miles to 2900 Road. The line is along 
North Road most of the way, and the new pole locations are staked on top of the USCDWUA water 
lines. DMEA has said they will re-stake the locations, but we will need to physically locate the water 
line, by digging down to it, so the new stakes will be sure to be off the pipeline. The line is PVC 
without a tracer wire, so cannot be located electronically. 

Colorado Department of Health and Environment 
HAAS violation: Dan Hawkins presented to the Board a letter from CDPHE which finds the 

system in violation of the maximum contaminant level of haloacetic acids (HAAS). Hawkins said these 
compounds form in the distribution system by chlorine combining with naturally occurring acids 
coming from soil and organic material. 

Hawkins said he is convinced the finding of violation is due to faulty mathematics by the 
State technician. He has written a letter (provided to the Board) appealing the violation and explaining 
the reasoning. There has not yet been any response from the State. 

Bryan Klaseen asked if the HAAS level is high, and ifit can be reduced. Hawkins said it is 
high, even if not in violation. The most likely ways to reduce it would be by decreasing the chlorine 
dose, and increasing the dose of chlorine dioxide. He said Colorado Rural Water would be consulted 
to see if they could offer any advice. 

Lead Action Level exceeded: Dan Hawkins explained that tire "action level" for lead 
concentration was exceed in two houses sampled in 2007. This is not a violation, but indicates that the 
system must take certain actions. We must inform all our customers, using language specified in the 
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Lead Action Level exceeded: Dan Hawkins explained that the "action level" for lead 
concentration was exceed in two houses sampled in 2007. This is not a violation, but indicates that the 
system must take certain actions. We must inform all our customers, using language specified in the 
regulations. We must start a program of sampling for water characteristics that might indicate a 
potential to be corrosive to lead found in house plumbing. 

The public information has already begun, with the March newsletter. The CDPHE may require 
more dissemination, as remains to be seen. It is likely that some additional treatment will need to be 
done to reduce the tendency of the water to dissolve lead. 

Other: 
Herman Kline said he has learned that the Town of Cedaredge is annexing 10 acres on its west 

side. The area is currently under Orchard City service, and an Orchard City main line runs through it. 
Herman wondered what recourse the Association would have if a similar annexation occurs in our area. 
He asked if there is any movement on the stalemate over the attempt to sell the share of the the 
common system. 

Dan Hawkins said the Town has refused to consider the changes requested by USCDWUA. and 
their proposal is still on the table as originally presented early in 2007. It was generally agreed to 
pursue this matter after the Town election in April. 

Hawkins said a survey is required of the Cedar Mesa tank site on BLM. There is still too much 
snow to get that done. 

It was agreed to change the summer season meeting time to 7:30 because of daylight savings 
time. 

Meeting adjourned 8:10 pm. 

Respectfully Submitted IYcuv £ . ~ 
Dan Hawkins, Secretary 
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UPPER SURFACE CREEK 
DOMESTIC WATER USERS ASSOCIATION 

April 14, 2008 Board Meeting 

Jerry Figueroa called the meeting to order at 7:30 p.m. Board members present were: 
Heiman Kline, Lynn Oliver, Jolm Hawkins, Jerry Figueroa, Dennis Grunkemeyer, Bryan Klaseen 
and Ellis Fritchman. Others present were: Dan Hawkins, Helen Hawkins, Kelly Yeager and 
Lawrence MacKendrick. 

Minutes: 
MOVED BY Heiman Kline 
SECONDED BY Bryan Klaseen to accept the March 10, 2008 Minutes as delivered to the 
Board Members. 
MOTION CARRIED with no opposing votes 

Financial Report: 
The Board reviewed the Cash Flow Report. Dan Hawkins explained that vehicle repairs 

were to the Chevrolet S-10 pickup which needed a new set of valve lifters, and has since developed 
other problems that he wanted to discuss later in the meeting. 

MOVED BY Bryan Klaseen 
SECONDED BY Heiman Kline to accept the March 2008 Cash Flow Report 
MOTION CARRIED with no opposing votes 

EOM/System Usage Report: 
Dan Hawkins said that the first meter readings of the year have showed that eight million 

gallons were used over the winter by 34 taps. There were several ongoing leaks, some water was 
left on to prevent freezing pipes, some water was used for stock. 

Subdivisions: 
Sumise View (Harper) Minor - North Road, Redlands 

Kelly Yeager, representing the developer Stephen Harper, asked for a letter to Delta County 
itemizing what pipeline changes will need to be made, and the cost to install a new tap for Lot 2. 
Dan Hawkins said the proposed new alignment of North Road through the subdivision will require 
the existing meter for Lot 1 to be moved north about 40 feet, and that the new meter for Lot 2 could 
be connected at the end of this extended pipeline. 

MOVED BY Dennis Grunkemeyer 
SECONDED BY Bryan Klaseen to write a letter to Delta County with an explanation of the 
pipeline extension, with costs including two meter installation fees, one for moving the 
existing meter, and another for installing the new tap. 
MOTION CARRIED with no opposing votes 

Sa-Ja-Ka (Nottingham) Minor - Ute Trail Road 
Kelly Yeager said he also represents this subdivision, and asked for a letter outlining the 

Association's conditions for supplying domestic water. Herman Kline said he was aware of 
controversy about the development regarding runoff water and other issues. Kelly Yeager said he 
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believed all complaints have been reconciled. 
Dan Hawkins said that the main issue is that water will need to be pushed to an elevation 

considerably higher than Ute Trail Road. The plan to relocate the pressure regulator from the South 
side of Ute Trail Road to the north side is making this more difficult. The supply line for Sa-Ja-Ka 
will have to be connected to the upstream (high pressure) side of the regulator. 

Kelly Yeager said that it has not been possible to get private easement for a pipeline from the 
pressure regulator to the access and utility easement for the subdivision. The only available route is 
within the County right of way for Ute Trail Road 

Dan Hawkins said a route in the road right of way is feasible, and would run for a distance 
of about 250 feet. 

MOVED BY Dennis Grunkemeyer 
SECONDED BY Bryan K.laseen to write a letter to the county and to approve the sale of 
three taps for the Sa-Ja-Ka Minor Subdivision. Also that the developer pay for all cost of 
pipeline from the pressure regulator to the subdivision. 
MOTION CARRIED with no opposing votes 

Deer Meadows (Howell) Major - Surface Creek Road 
Kelly Yeager also represents this subdivision. Dan Hawkins showed the Board a plan of the 

development. The property lies within the Town of Cedaredge service area, on the north side of 
East Main Street across from the Rodeo Grounds. Kelly Yeager said he has a letter from Cedaredge 
declining to serve the subdivision, and will provide the Association a copy of it. 

There are 9 lots proposed. The source of water is a six-inch steel pipeline on the east side of 
Surface Creek Road. The main line operates at a pressure of about 225 psi, which requires that the 
pressure be reduced before entering the subdivision. Dan Hawkins said he would prefer to reduce 
pressure before crossing the road into the subdivision. 

Kelly Yeager said the property on the east side of Surface Creek Road is owned by Grant 
Walker, and that he is probably interested in cooperating in a pressure reducing station because it 
might benefit him in the future. 

Jerry Figueroa said that since the subdivision was originally discussed, a policy has been 
adopted requiring one acre foot of water to be provided with each new tap application. Kelly 
Yeager said he is aware of this, and the developer intends to furnish the water. 

MOVED BY Bryan Klaseen 
SECONDED BY Dennis Grunkemeyer to write a letter to the developer and Delta County 
that the Association can serve Deer Meadows with the standard conditions, and pending 
adoption of a development agreement. 
MOTION CARRIED with no opposing votes 

Cedar Mesa Estates Major (Mason) - Cedar Mesa Road 
Dan Hawkins showed the Board a surveyor's plat of the proposed subdivision showing a 

total of 4 lots, including the two already under development that were in the original minor 
subdivision. Mike Mason has asked for a letter of committrnent to provide domestic water, and a 
development agreement. 

Hawkins said a development agreement that was first submitted to Mike Mason in 2005 for 
a major subdivision was never accepted, because the plan was changed to be a minor. The 
agreement needs to be updated. He said that at a previous Board Meeting where the major 
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subdivision was discussed, it was decided to ask for a $5,000 contribution for upgrade of the Cedar 
Mesa Road Pipeline. Mike Mason made that payment, and the pipeline has been upgraded. 

Je1Ty Figueroa said the Association needs to ask for easements in the subdivision to 
adjoining property on the east, south, and west sides of the property for future service in case they 
are developed. 

MOVED BY Dennis Grunkemeyer 
SECONDED BY Lynn Oliver that USCDWUA agree to provide water for the Cedar Mesa 
Estates major subdivision, pending the execution of a development agreement containing all 
conditions for water service. 
MOTION CARRIED with no opposing votes. 

Mildred Land (Boothe) Major - 2800 Road, Redlands 
Dan Hawkins described the project as a resubdivision of the Johnson Family split, which 

presently contains five lots. It is creating two new parcels, one of which has a tap, so one more will 
be needed. Hawkins said the tap can be served from the 2800 Road main line, but if a fire hydrant is 
required, the line will not support it, because it is 2 ½ inch diameter. The line would have to be 
upgraded for about ¾ mile from the Grange Hall north to the property if required for fire protection. 

MOVED BY Je!T)' Figueroa 
SECONDED BY Bryan Klaseen to approve a tap for Mildred Land Subdivision, 
MOTION CARRIED with no opposing votes. 

Pine Ridge No1ih Major (David Koos) - Cedar Mesa Road 
Dan Hawkins said this subdivision was originally plam1ed for thirteen lots when considered 

by the Board last year. Meanwhile, there has been a delay to work out an acceptable access from 
Cedar Mesa Road. It resulted in the developer purchasing a lot in the Michael Cole minor 
subdivision, which adjoins Pine Ridge, to allow the access desired by Delta County. 

The purchase of the additional property has expanded the major subdivision to 15 lots. It is 
planned to be developed in three phases of five lots each. The developer has already purchased the 
water that will be needed to qualify for the taps. 

Hawkins said the developer also owns the adjoining fo1iy acres to the south, and plans to 
develop it as an extension of Pine Ridge North in the future - it will probably be known as Pine 
Ridge South. This will allow the main pipeline through the subdivision to be connected at Cedar 
Mesa Road on the north and 2525 Road on the south, fo!Tlling a loop. Hawkins recommended that 
an easement be established through this south parcel now, in case the future development does not 
take place. 

MOVED BY Dennis Grunkemeyer 
SECONDED BY Lynn Oliver to agree to serve the Pine Ridge North major subdivision, 
pending the. c9mpletiop of a development agreement, and requiring easement to 2525 Road. 
MOTION CARRIED with no opposing votes 

Inquiry from Payne Siding 
Dan Hawkins reported a call from a woman living in the Payne Siding area between 

Redlands Mesa and Highway 92 who asked if the company would supply water for that area, which 
has recently been sold off in 35-acre lots. She stated that, "We were given to understand that 

Minutes of Board Meeting I 4 Apr 08 Page 3 of 4 



USCDWUA water would become available." Hawkins said he told her that was not correct. 
There was a discussion of the problems and cost involved with such a project, and the fact 

that the landowner had approached the Board before starting the project and was refused domestic 
water service. 

Maintenance: 
Redlands Mesa Leak under road 

A leak in a four-inch line under Redlands Mesa Road at 2800 Road was repaired by pulling 
the damaged pipe out from under the road and slipping in a new one. Dan Hawkins said the 
replacement pipe is a PVC product known as Yellowmine, which has joints that lock together. 
Numerous private line leaks 

Hawkins said the March meter readings showed a nun1ber of taps using too much water over 
the winter. He contacted most of them to find out the reason, and several owners discovered they 
had leaks in their service lines. 
Cedar Mesa Road line replacement 

The 2½ inch galvanized line from 2600 Road to the Mason Subdivision has been replaced 
with 6" PVC. Hawkins said it was necessary to place about 150 feet of the line in the right-of-way 
of Cedar Mesa Road at the Don Craig residence, after learning that the leach field was too close to 
the route of the original pipeline. Hawkins said it was discovered during the job that the 2 ½ inch 
line is badly conoded internally, and is contributing a lot of rusty water. 
Progress ofDMEA power line - North Road 

Hawkins said DMEA re-staked their power pole locations for about one-half mile along 
North Road to avoid the water line, after USCDWUA dug down to locate it. 

Engine failure, Chevy S10 pickup 0 
Dan Hawkins said that, after Surface Creek Auto replaced the valve lifters, the engine 

apparently suffered a failed bearing on the crankshaft. The quote for a replacement engine is at least 
$3,000. Hawkins said the crew is losing confidence in the truck after a string of problems, and that 
it might be best to replace it. Hawkins said there is $25,000 in the budget for vehicles, and that 
would probably cover the cost of a new truck. 

Other: 

MOVED BY Jerry Figueroa 
SECONDED BY Bryan Klaseen to purchase a truck within the budget. 
MOTION CARRIED with no opposing votes 

Herman asked about the violation for Haloacetic Acid. Dan Hawkins said he has not had a 
reply from the State Health Department yet. 
Meeting adjourned at 9:30 p.m. 

Respectfully Submitted _ __,~_,~~-,tfJ--~• ~--~~ ,,_l~~~• ~ --
Dan Hawkins Secretary-Treasurer 
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UPPER SURFACE CREEK 
DOMESTIC WATER USERS ASSOCIATION 

May 12, 2008 Board Meeting 

Jerry Figueroa called the meeting to order at 7:40 p.m. Board members present were: Herman Kline, Lym1 
Oliver, Jolm Hawkins, Jerry Figueroa, De1mis Gmnkemeyer, Bryan K.laseen and Ellis Fritchman. Others present 
were: Dan Hawkins, Helen Hawkins and Lawrence MacKendrick. 

Minutes 
MOVED BY Herman Kline 
SECONDED BY Lynn Oliver to accept the April 14, 2008 Board Meeting Minutes as written and delivered 
prior to the meeting. 
MOTION CARRJED with no opposing votes 

Financial Report 
Dan Hawkins gave the Board a written report of the annual CPA review prepared by Blair and Associates. 

It was agreed to discuss the report at a later meeting if desired. 
On the Cash Flow Report for April, Hawkins explained the entry for vehicles as the purchase of a 2008 

Chevrolet Colorado. 

MOVED BY Herman Kline 
SECONDED BY John Hawkins to accept the April Cash Flow report. 
MOTION CARRJED with no opposing votes 

EOM/System Reports 
It was noted that April was a slow month for sales & transfers, there being no new taps and only three 

transfers. Jerry Figueroa asked if the two transfers from Murchison were in the Ed Cole Minor Subdivision. Dan 
Hawkins said they were. Figueroa said there might be money in escrow fm a fire hydrant, which could help pay for 
the hydrant recently installed at 2600 Road and Cedar Mesa Road. Hawkins agreed to look into it. 

Colorado Department of Health 
Haloacetic Acid Violation 

Dan Hawkins said a letter was received from CDPHE and distributed to the Board rescinding the violation 
for HAA. The letter admitted a mistake was made in calculation. Hawkins said this was the outcome that was 
hoped for, but that HAA remains a problem during part of the year, and the mnning annual average is usually very 

close to the maximum level. 

Lead abatement actions 
A letter was received from CDPHE instmcting the Association of the steps to take in response to exceeding 

the Action Level for Lead. The company must: 
Inform every customer of elevated lead levels in some homes, and provide infommtion about the health 
hazards of lead and how to mitigate them. This was done in the March Newsletter. 
Publish an educational article in a local newspaper which contains the same infonnation provided in the 
March Newsletter. 
Undertake two rounds of water quality testing at the treatment plant and at each of the homes in the lead 

sampling pool. 
Develop a plan for altering the characteristics of the water so it is less corrosive. 

Completion of plant upgrade 
Hawkins said heis.expectjnga vis_it from JenyJlieb.erstine, the engineer responsible for the treatment plant 

upgrade project. Mr. Bieberstine will send the State a report of his inspection as the final requirement of the 

upgrade project. 
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Laverne Etter water lease-option contract 
Dan Hawkins reported that Laverne and Betty Etter of Fruita own one share of Surface Creek Ditch and 

Reservoir which they want to give the Association on a lease-option contract the same as were recently adopted 
with Mark Kautsky and with Ray Frey. 

Hawkins said he mailed Mr. and Mrs Etter a copy of the standard contract. He included a letter explaining 
that probably none of their water would be used this year, because they would come behind the two prior contracts, 
which total more than 20 acre-ft. The Etters have responded that this is acceptable, and have sent the Association 
their stock certificate and a signed contract. 

MOVED BY Bryan KJasccn 
SECONDED BY Dennis Grunkemeyer to accept the contract. Jerry is to sign it. 
MOTION CARRIED with no opposing votes 

Maintenance/Construction 
BLM progress 

Dan Hawkins gave the Board a proposed contract from Walsh Environmental of Grand Junction to prepare 
an Environmental Assessment (EA) for the construction of water storage and pipeline upgrade on BLM land at the 
high point of Cedar Mesa. The maximum cost is proposed to be about $29,900. The proposal allows USCDWUA 
to tem1inate the contract at any stage if it appears that costs are going to be too high. Hawkins said that BLM can 
do the EA, but cannot give a firn1 schedule or price. He said his impression is that the BLM office is busy with 
energy leases, and is not in a position to move quickly. 

Hawkins said an alternative site that could be considered is located at the south edge of BLM on private land. 
It is less desirable because is lower in elevation, and its cost and availability are not known. Hawkins said he thinks 
the parcel is part of the David Stemple estate. After further discussion, it was 

MOVED BY Bryan KJaseen 
SECONDED BY Dennis Grunkemeyer to accept the contract with Walsh Environmental. 
MOTION CARRIED with no opposing votes 

New vehicle purchase 
Dan Hawkins said the purchase of the Chevrolet Colorado included a five-year free maintenance agreement 

which covers oil changes, tire rotation, and general inspections. He said it will ensure that records are kept of such 
service so that if warranty repairs are needed, there is no question of improper maintenance. The truck has a three 
year/36,000 mile all-inclusive warranty, and a five year/100,000 mile engine and drive train warranty. 

Date of Annual Meeting 
Helen Hawkins reported that the Community Center will not be avail for December 9, 2008, which is the 

second Tuesday, as prescribed in the Bylaws for the Annual Stockholders Meeting date. The Board discussed other 
possible sites. Because the 9th is very soon after the close of the fiscal year, it was suggested to schedule the 
meeting for December 17, 2008, the third Tuesday. 

MOVED BY Dennis Gnmkemeyer 
SECONDED BY Lynn Oliver to hold the Stockholders Annual Meeting on December 17, 2008 
MOTION CARRIED with no opposing votes 

There being no further business, the meeting adjourned at 9: 15 p.m. 

Respectfully Submitted, __ -1,/21,A.Joa-t'1~\../~ ..1.cP~_.__. _:~~,.,,.L,1,,. li;l;\(.f<:,(t.-J.~~-i.:~~ 

Dan Hawkins, Secretary-Treasurer 
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UPPER SURFACE CREEK 
DOMESTIC WATER USERS ASSOCIATION 

June 9, 2008 Board Meeting 

Jerry Figueroa called the meeting to order at 7:40 p.m. Board members present were: 
Hennan Kline, Lynn Oliver, Jolm Hawkins, Jerry Figueroa and Bryan Klaseen. Others present 
were: Dan Hawkins, Helen Hawkins and Lawrence MacKendrick. 

Minutes: 
MOVED BY Hemrnn Kline 
SECONDED BY Lynn Oliver to accept the minutes as distributed to the board members. 
MOTION CARRIED with no opposing votes 

Financial Report: 
Hennan asked about the money spent for the Cedar Mesa Tank Right of Way. Dan 

Hawkins explained that it was part of the BLM fees. 

MOVED BY Herman Kline 
SECONDED BY Lynn Oliver to accept the May 2008 Cash Flow financial report. 
MOTION CARRIED with no opposing votes. 

CPA Report: 
Board members who had reviewed the report soi cl they clicl not find any problems with it. 

EOM/System Usage Report: 
The Board discussed the slowdown in tap sales. Helen Hawkins repo1ied that only six 

new taps have been sold in fiscal year 2008. The budget is based on 36 new taps for the year, 
which appears very unlikely. 

Stephen Harper Dispute: 
Dan Hawkins said a check was received from Stephen Harper, who owns two taps for 

Sumise View Minor Subdivision. The check was not accompanied by a statement stub, or any 
instructions on how it was to be applied. At the same time, a check was received from a title 
company to cover the transfer of one of the Harper taps, the lot having been sold. After the 
transfer, a small amount of money was left over, which was applied to the past due account of 
Mr. Harper's second, uninstalled tap. 

Mr. Harper called and demanded that the check he sent be refunded to him. He said the 
check had been intended for the transferred account, and that it was "illegal" for the Association 
to cash it after closing. Dan Hawkins said his position is that Mr. Harper owes the Association 
money, and that a payment made without instructions could be applied where needed. There 
was no disagreement from the Board on this position. 

Dan Hawkins said that the Sunrise View Minor subdivision is where North Road is to be 
realigned across Lawhead Gulch on Redlands Mesa. The road construction will require that the 
existing meter for Lot I be moved north some distance, and the main pipeline to the meter be 
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buried deeper. Hawkins said he submitted a bill to Delta County for $1,600 for this work, and 
the County has paid. 

Colorado Department of Health and Environment (CDPHE) 
Haloacetic Acid (HAA) Violation II 

Dan Hawkins reported receiving a letter from CDPHE charging another violation of 
drinking water standards for HAA. This letter arrived about a month after the CDPHE withdrew 
its finding of a similar violation for the previous quarter, after finding that a math error had been 
made, and the current violation appears to be the result of the same type of improper calculation. 
He said the HAA has been testing high for the past year, although not quite over the limit. 

He said he has talked with Jerry Biberstine, who engineered the treatment plant upgrade, 
and with an engineer from Colorado Rural Water Association. Both expressed surprise that the 
HAA is high, while Trihalomethanes (THM) is normal. It is more common for both substances 
to cause problems, because they are both caused by organic materials reacting with chlorine. 
Jerry Biberstine recommended trying a different laboratory as a check. 

Lead actions completed 
Dan Hawkins reported that the system is up to date with CDPHE requirements for public 

education about the health effects of lead. A half-page ad was placed in the Mountain Valley 
News, and a notice was sent to each member. All testing has been completed for water quality 
parameters of pH, alkalinity, hardness, and calcium. These tests will help dete1mine the best 
treatment to inhibit corrosion. 

System Inspection 
Jocelyn Mullen, the Grand Junction District Engineer for CDPHE, will conduct an 

inspection of the system on June 10. The inspection, done every three years, is known as a 
sanitary survey. A written report of her findings will be presented sometime later. Dan Hawkins 
said he has asked for her advice on dealing with the high HAA levels, and help in resolving the 
persistent math errors at the State level which result in false violations. 

Subdivisions: 
Cedar Mesa Estates Major 

Dan Hawkins reported that a development agreement has been signed by Michael and 
Judy Mason for the Cedar Mesa Estates major subdivision. The agreement allows for 
development in phases, of which phase 1 is two lots, and the succeeding phases are four lots 
each. Easements have been specified to adjoining property to the south and west of the 
suhdivision. 

Pine Ridge North Major 
David and Elizabeth Koos have signed a development agreement for Pine Ridge No1ih 

major subdivision. This development is to take place in five phases of three lots each. An 
easement has been established through adjoining property on the south, owned by Koos, for 
extension of the pipeline to 2525 Road to form a loop. 
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Maintenance/Construction: 
Environmental Assessment, BLM easement 

Dan Hawkins reported that there was an opportunity to change companies doing the 
Environmental Assessment for the Cedar Mesa tank project. Walsh Enviromnental had begun 
work when Hawkins made contact with ERO , a company located in Hotchkiss. Both 
companies are acceptable to the BLM but ERO is less expensive. Walsh Environmental has 
agreed to provide a report of preliminary surveys they have performed, and hand the work over to 
ERO. The change is expected to save about $7,000. 

Regulator Failure/Burst Pipe, Tabor Road 
Dan Hawkins reported that a pressure regulator malfunction at the east end of Tabor Road 

led to the rupture of a 4-inch PVC pipe. A full 20 - ft. piece of pipe was replaced. Work was 
started on the repair at about 6:00 pm and finished after 10:00 pm. One house was out of water 
during the job. 

Hawkins said that coincidentally, the Town of Cedaredge had a long running leak on their 
main line close to the USCDWUA line break. It had been repaired the previous day, and the 
ground was saturated all over the area, making the repair job more sloppy. 

Paonia State Bank CD withdrawal 
Dan Hawkins said that a Certificate of Deposit account at Paonia State Bank was found to 

have stopped accruing interest November 30, 2007. The CD was supposed to have been 
automatically renewed. The bank agreed to pay the interest up to date, and gave the option to 
withdraw the CD at any time without penalty. Hawkins said he is dissatisfied with the bank's 
service, as a similar error was made last year involving the treatment plant construction loan. 
Hawkins said he has withdrawn the CD and will shop other banks for the best rate. 

Town of Cedaredge Map 
The town of Cedaredge provided an updated map of the Town/US CD WU A service 

areas, and requested official signatures. This map is referred to as Exhibit "A" in the existing 
agreement between the two entities. The revised map assigns the area of the proposed Howell 
Subdivision north of the Rodeo Ground to USCDWUA. 

There was discussion about the Ensley property, which is the "hogback" east of the golf 
course. Jerry Figueroa said the Town has refused to provide water to Ensley. However, the map 
does not appear to include the Ensley property in either the Town or USCDWUA service area. 

MOVED BY Bryan Klaseen 
SECONDED BY John Hawkins to sign the revised map as submitted by the Town of 

Cedaredge. 
MOTION CARRIED with no opposing votes. 

Meeting ajoumed 8:45 

Respectfully Submitted_-""~~-...~~~c_p.,n;.,-s~:q~"""""'-- ~• ===-~-
Dan Hawkins, Sec~ easurer 
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UPPER SURFACE CREEK 
DOMESTIC WATER USERS ASSOCIATION 

July 14, 2008 Board Meeting 

Jerry Figueroa called the meeting to order at 7:38 p.m. Board members present were: 
Herman Kline, Lynn Oliver, John Hawkins, Jerry Figueroa and Bryan Klaseen. Others present 
were: Dan Hawkins, Helen Hawkins and Lawrence MacKendrick, Anne Sievers, and Mark 
Welsh. 

Minutes: 
MOVED BY Bryan Klaseen 
SECONDED BY Dennis Grunkemeyer to accept the minutes as distributed to the board 
members. 
MOTION CARRIED with no opposing votes 

Financial Report: 
Dan Hawkins reported that the CD account at Paonia State Bank was closed. That fund is 

represented as "Cashier's Check" on the report. Hawkins said the check has since been 
deposited in the Surface Creek Bank regular checking account. 

MOVED BY Dennis Grunkemeyer 
SECONDED BY Bryan Klaseen to accept the May 2008 Cash Flow financial repo1i. 
MOTION CARRIED with no opposing votes. 

EOM/System Usage Report: 
Dan Hawkins reported that the system usage for June was about one million gallons less 

than for the same month in 2007. He said it was probably due to the weather, which did not tum 
hot and dry as early as 2007. The water audit showed slightly less than 10% of produced water 
being unaccounted for. The Board was advised that no new taps were sold in June. 

Anne Sievers property discussion 
Anne Sievers told the Board that she is selling a part of her Redlands Mesa property south 

of North Road which is 250 acres, more or less. She said a potential buyer has backed out of the 
transaction because of uncertainty over whether domestic water could be provided. The buyer 
had presented several scenarios for using the property, involving the need for a varying number 
of taps. 

Mrs. Sievers said Dan Hawkins had advised her Realtor, Mark Welsh, that a possible 
req11irement of the Association would be to provide looped service through the property, by a 
pipeline connected to North Road, running south through the property, then turning west and 
connecting to 2900 Road. She said she is unable to obtain easement across neighboring property 
to connect to 2900 Road. She said she feels the requirement for a loop is an impediment to the 
sale of the property, and would like to be assured that domestic water taps can be provided to a 
future buyer. 
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Dan Hawkins said the suggested loop is for the purpose of water quality. A line from 
North Road extended south could be more than one-half mile long, causing stagnation if the 
water is not kept circulating. 

Anne Sievers asked if a loop from North Road, through the property, then back to North 
Road would serve the purpose. Dan Hawkins said he would not recommend that, as there is no 
pressure difference between the two connection points to cause circulation. The advantage to a 
2900 Road connection is that there is enough pressure difference most of the time that circulation 
will occur. 

Mark Welsh said he is convinced that an easement from the Sievers property to 2900 Road 
cannot be obtained. He said he hoped that such an easement would not be a requirement for 
domestic service to the property. Jerry Figueroa said that without a specific plan, the Association 
cannot commit future water taps or determine how they would be served. 

There was discussion of Association lines versus private lines. It was explained that the 
Association does not place any design requirements on private water lines after the meter. A 
private line serves one tap. An Association line serves more than one tap, and is subject to 
USCDWUA specifications. 

Anne Sievers said she felt she had a better understanding of Association policies. She and 
Mr. Welsh thanked the Board and left the meeting. 

Colorado Department of Health and Environment (CDPHE) 
System Inspection: Dan Hawkins repmted that Jocelyn Mullins, the CDPHE drinking 

water engineer for the Grand Junction district, completed a Sanitary Survey Inspection of the 
USCDWUA system. The inspection took place over two days and included the raw water intake, 
treatment plant, and all storage tanks. Hawkins said Ms. Mullen made favorable comments, but 
also found deficiencies, predominately in paperwork. A written report will be provided to the 
Association. 

Haloacetic Acid (HAA) Violation II . Dan Hawkins repo1ted on correspondence with 
Emily Clark, the technician in charge of disinfection byproducts mies. Hawkins said that the 
HAA concentration reported to the state in the first quarter 2008 was based on the average of two 
samples, one taken at a distant point on the system representing maximum residence time, and 
another taken in the center of the system representing average residence time. The sample at 
maximum residence time shows HAA concentration exceeding the MCL (maximum contaminant 
level). The sample at average residence time is below the MCL, and the two were averaged give 
a result below the MCL. 

Even though the regulations permit taking more than one HAA sample per quarter and 
averaging the results, the monitoring plan approved for USCDWUA by CDPHE does not say that 
this will be the procedure followed. Therefore, Ms. Clark classified the extra sample as an 
"operational" sample instead of a "compliance" sample. It is not allowed to be averaged unless 
the monitoring plan says it will be. 

Hawkins said he is revising the monitoring plan, and will submit it to the state. However, 
it appears that the violation for the first quarter 2008 will stand, and there will need to be public 
notification. 
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Hawkins said the HAA contamination is caused by the reaction of chlorine with certain 
organic materials dissolved in the raw water. He said the chlorine dosage is being reduced at the 
treatment plant, with monitoring at distant parts of the distribution system ensure safe residuals. 

Maintenance/Construction: 
Sunrise View Minor Subdivision: Dan Hawkins reported that the existing meter for Lot 1 

of Sunrise View had to be moved because of Delta County's rerouting of North Road. The main 
line serving the meter also had to be buried deeper to avoid damage from the road construction. 
The work has been accomplished, and the meter for Lot 2 was installed at the same time. Delta 
County assisted with some of the excavation, and also reimbursed USCDWUA $1,600. 

Upper Redlands Mesa Tank: Hawkins reported that the 10,000 gallon tank located 1/2 
mile north of PSO Road is leaking and saturating the soil around its base. The source of the leak is 
not visible, and could be the tank bottom or pipes penetrating the bottom. The tank was originally 
built in the 1960s. It served as the main USCDWUA storage tank at Milk Creek until 1977. 
Then it was moved to Redlands Mesa. 

Hawkins recommended replacing the tank with the 30,000 gallon steel tank salvaged from 
the Town of Cedaredge several years ago, and presently stored on USCDWUA headquarters 
property. The existing tank could remain in service while the larger tank is installed. There is 
enough room on the tank site owned by USCDWUA for both tanks. The smaller tank would be 
removed after placing the new one in service. 

Hawkins said he received a quote from Doughty Steel for moving the tank to the Redlands 
site, setting it up, and welding in the penetrating pipes. The amount is $9,500. A quote was 
received from B&J painting in Grand Junction to sandblast and repaint the inside and outside of 
the tank after it is set up on site. The amount is $15,198. Hawkins said he estimates the piping, 
gravel base, and interconnections can be done by USCDWUA for $5,000. The total project cost 
would be $29,700, possibly $35,000 with 15% contingency. 

After further discussion, it was 

MOVED BY Herman Kline 
SECONDED BY Lynn Oliver to proceed with the replacement of the upper Redlands 
Mesa Tank, using Doughty Steel for transportation, setup and welding, and using B&J 
Painting for sandblasting and painting 
MOTION CARRIED with no opposing votes. 

; 

Leon Lake work pending: Dan Hawkins said that USCDWUA personnel and equipment 
will be involved in upcoming work at Leon Lake. The siphon system must be assembled and 
tested, the "bubbler" lake level sensors must be energized and tested, and a new parshall flume 
installed at the tunnel outlet. 

Ellis F1itchman explained that the parshall flume currently in place at the tunnel outlet was 
made from light gauge steel, and is apparently deformed by earth pressure. It is causing 
controversy and possible lost water due to inaccurate measurements. The new flume is made 
from 1/4" steel plate. 

Jerry Figueroa said the siphon system needs a permanent storage place when it is not in 
use. He recommended USCDWUA, because it is an entity with a permanent staff, and perhaps 
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knowledge of the purpose and operation of the siphon would be carried into the future. It was 
suggested that Leon Lake Company invest in a dedicated storage shed which could be kept on 
USCDWUA property. 

Pine Ridge North Major Subdivision pipeline work: Dan Hawkins said he was notified by 
Spring Branch Excavating, the contractor for Pine Ridge, that the project is ready to start. 
Hawkins said there is a Delta County Planning Commission meeting July 24 to hear the 
preliminary plan. One tap currently exists for the subdivision. The first phase requires five taps. 

The consensus of the Board was to wait until after planning commission approval, and 
purchase ofremaining taps before committing any material to the pipeline construction. 

Budget Progress 
Dan Hawkins presented the Board with a line-by-line account of income and expense for 

the first seven months of fiscal 2008, in comparison with the budget. The most obvious 
discrepancy is the lack of new tap sales. Only 17% of the expected revenue from tap sales has 
come in. About 19% of the expected capital improvements have been accomplished. 

Jerry Figueroa noted that the Association is struggling to meet operational costs with the 
current monthly base charge at $29, pointing out a $4,000 deficit in operational income versus 
expense There was discussion of increasing the base charge for the coming year. Dan Hawkins 
said that with 1000 taps in the Association, each dollar added to the base would provide $1 ,000 
per month, or $12,000 annually. 

The question arose whether to increase the base rate immediately, due to the operational 
deficit. Dan Hawkins recommended waiting a couple of months, as the deficit typically corrects ) 
itself during the summer months. 

Dan Hawkins said he had not put the $75,000 from the liquidated Paonia Bank CD 
account into any new account yet. He noted that at least $50,000 cash will be required within the 
next month or so to fund the Redlands Mesa tank replacement and the Environmental Assessment 
report for the Cedar Mesa Tank project. Consensus of the Board was to keep the money available 
for the time being to meet expected cash demand. 

Meeting adjourned 9:45 pm. 

Respectfully Submitted _ _.,;L""'----"""""'-''----""'----'t12.-d<-_.__. ~L.....1~ .... R£~' ... i~~iat.'4)A-
Dan Hawkins, Secretary-Treasurer 
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UPPER SURFACE CREEK 
DOMESTIC WATER USERS ASSOCIATION 

August 11, 2008 Board Meeting 

Hennan Kline called the meeting to order at 7:38 p.m. Board members present were: 
John Hawkins, Herman Kline, Lynn Oliver, and Ellis Fritchman. Others present were: Dan 
Hawkins, Helen Hawkins and Lawrence MacKendrick, and Guy Miller. 

Minutes: 

Herman Kline asked if the HAA violation was still standing. Dan Hawkins said it might be the 
fourth quarter of 2008 before the system will be in compliance because much lower 
concentrations of HAA will have to be averaged with the higher previous readings to obtain an 
acceptable average. 

MOVED BY Ellis Fritchman 
SECONDED BY Lynn Oliver to accept the July 14, 2008 Minutes. 
MOTION CARRIED with no opposing votes 

Financial Report: 

Dan Hawkins pointed out the receipt from Leon Lake as reimbursement for USCDWUA 
work on the siphon project. He also mentioned that more money has been spent since, and there 
will probably be yet more before the project is finished. 

The payment to ERO was discussed for the Cedar Mesa Tank. It is for ongoing work on 
the environmental assessment. The payment recorded for the Redlands Mesa Tank was 
questioned, and was reported as a deposit to DMEA for help in moving the 30,000 gallon tank to 
Redlands Mesa. 

MOVED BY John Hawkins 
SECONDED BY Lynn Oliver to accept August 2008 Cash Flow Report 
MOTION CARRIED with no opposing votes 

End of Month Report/System usage Report: 

The Board reviewed the reports. Dan Hawkins said system usage was less than the same 
month in 2007, by about 300,000 gallons. Ten percent of system usage was unaccounted for. 
Hawkins also reported that tap sales continue to be nonexistent. There appears to be some trading 
in existing properties, because transfers are continuing. The total tap sales for the fiscal year 

remains at six. 
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Subdivisions: 

Mildred Land Minor - 2088 R Road, Redlands Mesa: Dan Hawkins said that the developer, Ron 
Boothe, already owns all three taps for the minor subdivision. Hawkins said he had previously 
reported to the Board that one tap remains to be purchased, but that report was in error. All the 
taps existed before the subdivision was proposed. 

The subdivision is located about% mile north of Redlands Mesa Road on 2800 Road. If a 
fire hydrant is required at that location, the existing 2 ½ inch galvanized line will need to be 
upgraded to provide adequate flow. The developer has asked if the Association would share the 
cost of the upgrade. Hawkins said he estimates the cost to be $30,000. 

There was discussion of the condition of the existing line. It was built in 1960, and is 
producing rust, according to Hawkins. The one-mile section along 2800 Road is the last 
galvanized pipe in the main system on Redlands Mesa. 

MOVED BY Ellis Fritchman 
SECONDED BY John Hawkins to participate in upgrade at 50%. The manager is to write 
a letter to the developer defining the agreement, which will have a lifetime of one year. 
MOTION CARRIED with no opposing votes 

Inquiry from Spruce point Tree Farm, Rimrock and North Road: Dan Hawkins reported a 
telephone call from Gary Hazelhurst of Spruce Point Tree Farm, located on Rimrock Road and 
North Road, Redlands Mesa. The caller was asking about the possibility of obtaining taps for two 
lots on North Road west of the intersection. This is adjacent to the Sunrise View Minor (Stephen 
Harper) subdivision. Harper is required to contribute one-half the cost of a pipeline upgrade along 
North Road going east from Rimrock before he can fully develop his subdivision. 

Hawkins said he told Mr. Hazelhurst of the need to upgrade the system, and suggested he 
contact Stephen Harper and offer to cooperate. He also invited Mr. Hazelhurst to attend the 
meeting. 

The Board discussed the situation and the consensus was that no action would be taken 
without direct discussions with Mr. Hazelhurst. 

Colorado Dept. Of Health: 

HAA Public Notice reaction: Dan Hawkins said he had only received three calls from users 
concerned about the notification of the HAA violation. Hawkins said he has been telling users 
that they should continue to use the water as usual. Boiling the water has no effect, and it is 
doubtful that a filter other than a reverse osmosis type will remove the compound. 

Hawkins said that a different laboratory will be used for HAA samples, in case there have 
been erroneous results from the other lab. He said that it will be some time before the system 
will be back in compliance, because even if future tests are lower, they will be averaged against 
previous high readings and may exceed the running annual average. 
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Dubious health risk from HAA: Hawkins said he is frustrated by the regulation ofHAA, because 
it is an inevitable result of chlorinating any water that contains natural organic acids, that is, all 
surface waters. He said conflicting EPA regulations have made it difficult if not impossible to 
maintain a safe chlorine residual in the distribution systems without creating HAA. He said the 
trade journals are full of case studies of water systems across the country experiencing the 
problem. 

Hawkins said the published EPA review process concerning the HAA regulation does not 
show any link to human cancer from HAA. The regulation appears to be precautionary, based on 
animal studies. Laboratory rats can be made to develop liver tumors, but only at HAA doses 
many times higher than what could be obtained from the water. 

Maintenance/construction 

Upper Redlands Tank project: Dan Hawkins reported that the 30,000 gallon tank is scheduled to 
be moved August 18. The move will involve Doughty Steel, DMEA, and TDS Telecom. The 
tank base is under construction by USCDWUA. After the tank is set and the entry/exit pipes are 
welded in by Doughty, the tank will be sandblasted and painted inside and out by B & J Painting 
of Grand Junction. 

Leon Lake siphon and level recorders: Dan Hawkins reported that he and Dayton Myers went to 
Leon Lake with Eric; Ellis, and Eli Fritchman to install the permanent portion of the siphon, made 
of 8" steel pipe buried in the west dam abutment. The siphon is to be assembled and tested later. 

Hawkins said a new parshall flume is installed at the tunnel outlet. Yet to be 
accomplished is installation and test of the bubbler lake level recorders at Leon and Colby Horse 
Park reservoirs. 

Pine Ridge North Major: Dan Hawkins reported that David Koos, the developer of Pine Ridge 
North major subdivision is nearly ready to begin construction. He is required to purchase four 
taps for phase lofthe project, which is five lots (one tap is already owned). 

Other 

Guy Miller 
Mr. Miller addressed the Board concerning his prope1iy on Q25 Road east of2550 Road. 

He had planned to divide his 40 acres into a major subdivision ofup to six lots. The Association 
had responded to his application with a requirement to upgrade the 2½ inch line on Q25 Road to a 
six-inch line for fire protection. 

He said he has changed his plan, and now proposes a minor subdivision with two lots 
along Q25 Road, both of which are served by existing taps. The third lot would be along Cedar 
Mesa Road at the south end of the property. He requested that the requirement for pipeline 
upgrade along Q25 Road be dropped. 

Dan Hawkins asked if Mr. Miller would grant USCDWUA an easement along the west 
side of his property for the purpose of interconnecting Q25 Road and Cedar Mesa Road. Mr. 

Miller agreed. 
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No formal action was taken, but discussion indicated a consensus position that it would 
not be necessary to require Mr. Miller to upgrade the Q25 Road pipeline under the new plan. 
Since a tap had previously been authorized on Cedar Mesa Road, it was not necessary to take 
action on that tap request. 

Dan Hawkins said he had discussed with Wayne Doughty of Doughty Steel the possibility 
of moving the existing 50,000 gallon steel tank presently in place at Association headquarters. 
The tank has not been used in many years, as the growth and re-design of the system made it 
unnecessary at its location. 

Mr. Doughty said the tank would have to be cut in half horizontally to be moved over the 
road. He said that when it is welded back together on site, a section could be inserted to make the 
tank higher and increase its capacity. Hawkins said he was thinking that a good use of the tank 
might be alongside the lower Redlands Mesa tank. If the old tank is set there, and its height is 
increased to match the existing tank, it could operate in parallel with the existing tank, and would 
increase the storage at that location by 60 %. 

The Board discussed this option, and were in favor of seeking a quote from Doughty for 
this idea. 

Meeting adjourned 9:30 p.m. 

Respectfully Submitted._ --AJ2..¥· ~:.a:.., :;,.'4(V~-(....&~~,____.,,,,,.,_ll"',~.(~~-~u~"4-
Dan A Hawkins, Secretary 
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UPPER SURFACE CREEK 
DOMESTIC WATER USERS ASSOCIATION 

September 8, 2008 Board Meeting 

Jerry Figueroa called the meeting to order at 7:30 p.m. Board members present were: John 
Hawkins, Herman Kline, Lynn Oliver, Bryan Klaseen, Dennis Grunkemeyer, and Jeny Figueroa. Others 
present were: Dan Hawkins, Helen Hawkins and Lawrence MacKendrick and Adele Clayton. 

Minutes: 
MOVED BY Herman Kline 
SECONDED BY Ellis Fritchman to accept the Angust 11, 2008 Minutes. 
MOTION CARRIED with no opposing votes 

Financial Report: 
Dan Hawkins reported that Dave Koos purchased four taps for the first phase of Pine Ridge North 

major subdivision. 
Hawkins pointed out the expense for tank maintenance. The diving company who cleaned the steel 

tanks last year repaired the rust spots that were discovered. Also, the concrete clearwell at the treatment plant 
was deaned. The company provided written reports and a video disc of all work performed. The tanks 
should not require inspection for at least five years. 

MOVED BY Bryan Klaseen 
SECONDED BY Ellis Fritchman to accept the August Cash Flow report. 
MOTION CARRIED with no opposing votes 

EOM/System Usage Report: 
Dan Hawkins presented the EOM Report. Ten taps have been sold so far this fiscal year. Thirty-six 

taps were budgeted for the year. 

Foreclosures and other transfer problems: 
Dan Hawkins reported that an increase in foreclosures has made for some difficult stock transfers. In 

nearly all cases, the stock certificate is not available, and the Association requires a lost document bond for 
indemnification against any possible future claims. 

Hawkins introduced Adele Clayton, an employee of Western Group Insurance in Delta. Her 
company has been involved in obtaining bonds for several recent transfers. She explained that the foreclosing 
lenders are reluctant to pay any money or sign an application for a lost document bond. In most cases they 
attempt to make the buyer sign the application and pay the fee. 

She said that her experience has also shown a lack of foresight by Realtors representing the 
foreclosed property. There is usually no effort made to comply with the Association's requirements until 
closing is scheduled, resulting in closings that don't address the water transfer al all. Dan Hawkins said he 
agreed that this is a serious problem. He said when he learns of a pending foreclosure sale, his policy is to 
lock the meter, and not provide any water until the transfer is complete. 

Jerry Figueroa said it is the responsibility of the Realtor to make sure everything is in order before 
closing. Too often the Realtor depends on the closing agency to do this. 

Ms. Clayton recommended that the A~sociation continues to insist on the lost document bond. The 
board agreed that a-bond is necessary. 

Subdivisions: 
Pine Ridge North: 

Dan Hawkins reported that pipeline construction in the subdivision has begun. Eddie Clements of 
Spring Branch Excavation is the contractor. 
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Construction/Maintenance: 
Upper Redlands Tank: 

Moving the 30,000 gallon tank to Redlands was originally scheduled for August 18. The job was , 
rescheduled to August 22. Dan Hawkins said the reason was that he learned that DMEA would charge time- .,) 
and-a-half on the 18th, as that was a Monday and the crew's normal day off. 

The move was made by Doughty Steel, assisted by DMEA, TDS Telecom, and three Sheriff 
Deputies for traffic control. The tank was on the road for two hours and was in place by 12:30 pm. The tank 
has been welded onto the penetrating pipes, sandblasted and painted. The paint needs to cure for at least two 
weeks before the tank can be used, and there is some more piping work needed to connect the tank into the 
system. 

Hawkins said his previous belief that the existing 10,000 gallon tank is leaking is probably wrong. 
He said that while working on the base for the new tank, he saw that water had come from the tank overnight. 
It seemed to have run off the roof. The only place it could have come from was the access hatch on the roof, 
meaning that the tank had overflowed. Normally, the tank spills into an overflow pipe when it gets too full. 

Hawkins said that several years ago, a pair of meters were installed in the overflow line to measure 
how much water is wasted by overflow. Apparently it has been possible this year to supply enough water 
that the meters cannot pass all the water, causing the tank to run over at the roof hatch. 

Jerry Figueroa suggested that both tanks be kept operating. After discussion, it was decided to empty 
and mspect the tank after the new tank 1s m service, to see if keeping it in place is feasible. 

Pressure Regulator: 
A pressure regulator failed at the intersection of Indian Camp Avenue and Surface Creek Road. The 

device was a "Roll Seal" brand. Dan Hawkins said a few of this type were installed a few years ago, instead 
of the "Cla-Valve" brand which the Association has used since the beginning. All of the Roll Seal regulators 
have failed, and will not be used any more. 

Abandoned Cedaredge Line: 
Hawkins said that a valve box between TSO and Ute Trail Road was found to be full of water. After 

pumping the water out, it was discovered that the leak was from a cracked fitting in the old abandoned 
Cedaredge pipeline, which shared the valve box with USCDWUA. The water was from a ditch, getting into 
the abandoned pipeline uphill from the box. The water was shut off using a valve in the Cedaredge line. 

Hawkins reported that pipeline leaks were repaired on the east end of Redlands Mesa and on Ute 
Trail Road. Both were small leaks that did not lose much water. 

Other: 
Jerry Figueroa reported that the Leon siphon is to be demonstrated for representatives from the 

Colorado Division of Water Resources and Ute Water District in September. After the demonstration, the 
siphon is to be dismantled and stored at a site off Grand Mesa. The Leon Board of Directors has agreed to 
furnish a storage shed and has inquired if it could be placed on USCDWUA headquarters property. There 
was no objection to the proposal. 

Meeting adjourned 9:00 pm. 

Respectfully Submitted_----.Mwt~~:....,,,c_..L,/Pd<....£,_~JIL....::,.,· ~""'-'(.;..,J'....llL~~~,.____ 
Dan Hawkins, Secretary-Treasurer 
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UPPER SURFACE CREEK 
DOMESTIC WATER USERS ASSOCIATION 

October 13, 2008 Board Meeting 

Jerry Figueroa called the meeting to order at 7:30 p.m. Board members present were 
John Hawkins, Jeny Figueroa, Lyim Oliver, Hem1an Kline, Ellis Fritchman, Bryan Klaseen and 
Dennis Grunkemeyer. Other present were Lawrence MacKcndrick, Dan Hawkins and Helen 
Hawkins. 

Minutes: 
MOVED BY Herman Kline 
SECONDED BY Dem1is Grunkemeyer to accept the September 8, 2008 Minutes as 
written and distributed to the board members. 
MOTION CARRIED with no opposing votes 

Financial Report: 
Dan Hawkins pointed out the costs of the storage building and Upper Redlands Mesa 

Tank. Hcnnan Kline asked about the expense for vehicle repairs. Hawkins said that tires were 
purchased for the Chevy Colorado pickup 

End of Month/System Usage Report: 
The report showed no new taps were sold in September. System use for the month was 

about 11 million gallons, which was similar to the same month in 2007. 

Storage Shed Purchase: 
Dan Hawkins reviewed a discussion that took place at the September 8th USCDWUA 

board meeting, concerning the placement of a storage shed on Association property for storing 
the Leon Lake siphon. The plan had been to have Leon buy a small shed dedicated to the 
siphon. Hawkins said he was asked by the Leon Board to look into buying a shed. 

He said that the smallest sheds he looked at cost about $1,500, and were bigger than 
needed for the siphon. He decided to buy a bigger shed for USCDWUA, and use a part of it for 
the Leon siphon. The shed is 12 feet wide and 24 feet long, with an overhead loft. The cost was 
$4,600. The Leon siphon will use about¼ of the available room. 

There was discussion of the combined use of the shed for Leon and USCDWUA mate1ial. 
It was brought up that all contents need to be adequately insured. It was agreed to accept partial 
paytnent for the shed from Leon, or accept rent, at the discretion of the Leon Board. 

Discussion moved to the operation of the siphon. Dan Hawkins said the siphon was 
assembled and tested first on September 12, and the official demonstration for all interested 
parties was done on September 17. Officials from Division 4 and Division 5 of the Colorado 
Division of Water Resources attended, along with representatives from Ute Water. The siphon 
delivered 4.5 cfs through the 8-inch pipe. All observers seemed satisfied with the demonstration. 
The siphon was immediately disassembled and brought back to USCDWUA to be stored. 
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There was further discussion of the future of the siphon. Most agree that the siphon will 
never be used in earnest. However, it is important to assemble and test it periodically to train 
others besides USCDWUA personnel. An inventory of parts and instructions for 
assembly/operation need to be kept in the shed with the siphon. 

It was suggested that a written agreement be made between Leon and USCDWUA for 
storage and other pertinent details of the arrangement. 

Subdivisions: 
Phase 1 constrntion, Pine Ridge North: Dan Hawkins said this project has been intermittent 
because the contractor (Spring Branch Excavating) seems to have other jobs going at the same 
time, and so has not been continuously available. However, most of the pipe has been laid. The 
pressure regulating station still needs to be built. 

Maintenance/Construction: 
Upper Redlands Tank project: Dan Hawkins said the project has gone smoothly. The two 
contractors involved, Doughty Steel and B&J Painting Company performed as they said they 
would, with no extra cost or other problems. 

All piping is in place to begin using the tank when the paint has cured. The piping was 
designed so that the new tank and the old tank may be used together or separately. Hawkins said 
he doesn't know yet how the elevations of the tanks compare. The best way to find out will be to 
fill them both and see where they each spill. 

A bid to sandblast and repaint the old tank was received from B&J Painting Company, in 
the amount of$8,950. 

Hawkins said the main job remaining is the removal ofrocks, brnsh, and other 
construction debris, and placing gravel on the access road and around the tank. 

Redlands Mesa fire: Dan Hawkins reported that a fire on the west slope of Redlands Mesa had 
destroyed the residence of one USCDWUA member, Lucille Paulson. The fire was fought for 
two days, using an estimated 100,000 gallons of water, all pulled from the Redlands Mesa 
domestic system. Hawkins said that during the fire the system was adjusted to send as much 
water to Redlands as possible. Nobody ran out of water, and the Redlands tanks recovered fully 
within one day. 

Fall pipeline construction: Dan Hawkins proposed to replace about 3000 feet of pipeline on 
Peach Road. He said the 2 ½ inch galvanized line on that road is producing a lot of rust, which 
discolors the water. He said the problem seems to be that the line is part of a loop which was 
made when a new pipeline for the Koos Minor Subdivision was connected two years ago. The 
north half of the Peach Road pipeline has flow reversal occasionally, which dislodges rust. 

Dennis Grnnkemeyer asked ifit is necessary to spend money this year to preserve tax
exempt status. Hawkins said that there is no surplus revenue this year because of the slowdown 
in tap sales. 

Hawkins was asked why this particular pipeline is more important to replace than others 
on the system. He said he views it as a relatively inexpensive project, and is at low altitude, 
meaning it could be completed even if winter weather sets in. 
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Hawkins said the Association has $200,000 on hand, and that he feels a reserve of at least 
$150,000 should be maintained. He said he thinks $50,000 is enough to do the Peach Road 
project. Jerry Figueroa asked if total construction for the year would exceed revenue from tap 
sales. Hawkins replied that it probably would, but that there would be a reimbursement from 
Pine Ridge North Subdivision to partially offset it. 

After further discussion, it was 

MOVED BY John Hawkins 
SECONDED BY Lynn Oliver to upgrade the Peach Road pipeline from Cedar Mesa 
Road south to the Koos Minor Subdivision line. 
MOTION CARRIED with six ayes. Ellis Fritchman abstained. 

Progress on HAAS and Lead contaminants: 
Dan Hawkins said he has received a request from the Colorado Department of Health for 

a report on the USCDWUA program to come into compliance with drinking water regulations 
concerning lead and haloacet1c acid (HAA). He said he is starting to write the report, and would 
like the Board to know what it will contain. 

Hawkins said the first effort is to lower the chlorine dose at the treatment plant. This 
must be done carefully, to maintain a chlorine residual in all parts of the system. Dennis 
Grunkemeyer asked if chlorine booster stations along the system would help. Hawkins said he is 
reluctant to do this if it can be avoided, due to the cost and complexity of booster stations. He 
said a chlorine booster station must have all the features of the chlorine room at the treatment 
plant, be supplied with heat and power, and be continuously monitored remotely. 

Hawkins said it appears that both HAA and lead can be improved by raising the pH of the 
water. The Surface Creek water has very low alkalinity, which allows acids to form easily, and 
also tends toward corrosion of pipeline metals. The pH can be adjusted to a higher value by 
injecting sodium hydroxide (lye) into the water. He said this is a common procedure, used in 
many water treatment plants. It is the least expensive step to take, and may be all that is needed. 
State engineering approval will be needed to make the changes to the treatment plant. 

The most recent tests for HAA have showed a considerable reduction, but since 
compliance is based on an annual average, the system is still in violation. Another public notice 
will be sent at the end of October with the water bills 

Respectfully Submitted __ _J&"""--~L..l..<2"----'-<.a"""--' . ._~~=;a.c...t,4..t,LJ/L,""""""•..:::.~I.QL.._
Dan Hawkins, Secretary 
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UPPER SURFACE CREEK 
DOMESTIC WATER USERS ASSOCIATION 

November 10, 2008 Board Meeting 

Jerry Figueroa called the meeting to order at 6:30 p.m. Board members present were John 
Hawkins, Jerry Figueroa, Lynn Oliver, Herman Kline, Ellis Fritchman, Bryan Klaseen and Dennis 
Grunkemeyer. Other present were Lawrence MacKendrick, Dan Hawkins and Helen Hawkins. 

Minutes: 
MOVED BY Dennis Gnmkemeyer 
SECONDED BY Lynn Oliver to accept the October 13, 2008 Minutes as written and 
distributed to the board members. 
MOTION CARRIED with no opposing votes 

Financial Report: 
Dennis Grunkemeyer had questions about the prepaid accounts and the past due accounts. 

Dan Hawkins explained that prepaid accounts represent the amount that members have paid in 
advance for water service. It is carried on the books as a liability, because the Association owes 
service to those members. The past due is booked as an asset because it represents receivables. The 
past due amount is high and increasing because of numerous accounts that are shut off for non
payn1ent, and accumulate as each month's bill plus penalty is added on. 

Bryan Klaseen asked if there is any discount or other reward for prepayment. Dan Hawkins 
said there is none, as there is no need to encourage or discourage the practice; it is voluntary on the 
pa1t of the customer. 

MOVED BY Hennan Kline 
SECONDED BY John Hawkins to accept the October 2008 Cash Flow Report 
MOTION CARRIED with no opposing votes 

EOM/System Report: 
Dan Hawkins reviewed the report. System water use was 200,000 gallons more than October 

of 2007. No new taps were sold in October. 

Maintenance/Construction: 
Low Creek Flow: Dan Hawkins reported problems at the raw water intake because of a sudden 
reduction of flow in Surface Creek. Colder weather plus no snow cover caused the creek to freeze 
back. The rock diversion dam had to be sealed off with plastic taips and sandbags to get enough water 
into the intake to operate. 

Dennis Grunkemeyer asked if a concrete diversion could be constructed. Hawkins said that 
option was explored when the treatment plant was built. The Army Corps of Engineers pe1mit 
process for a concrete dam was lengthy and expensive. It was decided to pursue a permit for a rock 
dam, which was comparatively cheap and easy to obtain. It does require maintenance work with an 
excavator each spring and fall to prepare for the changes in stream flow. Hawkins said this is the first 
time it has been necessa1y to completely seal the creek. 

Peach Road: Dan Hawkins reported on construction of the six-inch pipeline. It is connected to the 
main line on Cedar Mesa Road at the north end. A bore was successful under Cedar Mesa Road. The 
line is prese~tly completed as far as the Cedar Mesa Club house. A pressure regulating station is 
installed at McPherson Road. 

Hawkins said he was not able to obtain an easement through property owned by Brian 



McPherson on the west side of Peach Road south of McPherson Road, where there would have been 
more room for the pipeline. Instead, it has been installed in the County Road easement. 

The project has been slowed by the need to dig out and dispose of a lot of big rocks. 

Pine Ridge North : Hawkins reported that all water infrastructure for the first phase of the subdivision 
(five lots) is complete. A bill for $26,000 has been presented to the developer, and payment is 
expected to be received by the end of November. 

Upper Redlands Mesa Tank : Hawkins said the new tank is in service, and so is the old tank. There is 
only 3 ½ -inches difference in the spill elevation between the two tanks, making it feasible to run both 
tanks at the same time. 

Hawkins said he received a quote from B and J Painting, the contractor who painted the new 
tank, to sandblast and paint the old tank inside and out for $8,950. If we decide to do the work, it will 
have to wait until spring. 

Letter to CDPHE: 
Dan Hawkins called attention to a letter submitted to Emily Clark, who is the CDPHE rule 

manager for disinfection byproducts. Ms. Clark had requested a progress report on returning to 
compliance with the minimum contaminant level for HAAS. Hawkins said a system for injecting 
sodium hydroxide into the water is being put together. That is intended to raise the pH of the water, 
and inhibit the formation of HAAS. 

Budget Preliminary: 
The Board discussed a preliminary 2009 budget scenario presented by Dan Hawkins. There 

was general pessimism regarding the economy. The preliminary budget assumed selling 15 new taps. 
Doubts were expressed that even that many new taps would be sold. John Hawkins requested that at 
the December meeting, a budget scenario assuming no new taps should be looked at. 

The Paonia Bank loan for the treatment plant was discussed. Dan Hawkins said there is a 
balloon payment due in October 2009, at which time the balance due will be about $460 thousand. 
Dennis Grunkemeyer stressed the need to refinance the loan now while the interests rates are low. 

Jerry Figueroa pointed out that principal payments on the Paonia Bank loan and the CWCB 
loan have been funded by tap sales. He said if there are no tap sales, the principal amounts will have 
to come from operating revenues instead. This could mean a need to increase monthly charges. 

There was discussion of capital improvements for the coming year. It was generally agreed 
that pending projects can be deferred if necessary to let the economy improve. 

Annual Meeting: 
Terms will expire for Herman Kline, Jerry Figueroa, and John Hawkins. Bonnie Kline agrees 

to make cookies, reported Herman Kline. 

Other: 
Brian Klaseen said a memher had asked that the Ry-L;:iws he posterl on the website. Helen 

Hawkins said they are on the website, and explained how to get to them. 
Jerry Figueroa said that Mike Mason's major subdivision Cedar Mesa Estates has passed the 

preliminary hearing at the county level. He wondered if the preliminary plat that USCDWUA has on 
file is current. Dan Hawkins said he would find out. 

Respectfully Submitted: _ ....i.~~::..!~~~6;...'"ll111.<: • ....!~~~-=!!~«~◄o!".:_,,,~k~-~~~~:___ 
Dan Hawkins, Secretary 
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UPPER SURFACE CREEK 
DOMESTIC WATER USERS ASSOCIATION 

December 15, 2008 Board Meeting 

JenyFigueroa called the meeting to order at 2:10 p.m. Board members present were: 
Herman Kline, Lynn Oliver, Jeny Figueroa, Dem1is Grunkemeyer, and Ellis Fritchman. Others 
present were: Dan Hawkins, Helen Hawkins, Lawrence MacKendrick, Greg Collins, Leslie 
Collins, Judy Arona and Ron Prescott. 

Minutes: 
MOVED BY Delllis Gmnkemeyer 
SECONDED BY Herman Kline to accept the November 8, 2008 minutes as distributed to 
the board members. 
MOTION CARRIED with no opposing votes 

Financial Report: 
MOVED BY Jeny Figueroa 
SECONDED BY Delllis Gmnkemeyer to accept the November 2008 Cash Flow Report 
MOTION CARRIED with no opposing votes 

EOM/System Usage Report: 
The monthly report of membership transactions showed no new tap sales and no 

transfers. The system usage was lower than November of 2007. 

Subdivisions: 
Collins Minor - Heavens View Road (east end of Cedar Mesa): 

Greg Collins spoke to the Board about his application, along with his wife Leslie, to 
subdivide their property in order to build a second home for a parent. He said that he and his 
wife only intended to build one house, but Delta County recormnended two new lots be created 
to take advantage of the maximum allowed under minor subdivision mies. Family splits are no 
longer granted by the County. 

The property is 35 acres, located along the west side of Heaven's View Road, about¼ 
mile south of Cedar Mesa Road. Dan Hawkins said there is no main pipeline along Heaven's 
View Road. A 2-inch main pipeline which serves properties to the east is located about 200 feet 
east of Heaven's View Road, on parcels owned by Ron Prescott and Judy Arona. 

Hawkins said that the service line colllecting the Collins residence to the main line on the 
Arona property is not large enough to support two more taps. The private line would have to be 
upgraded and made a part of the USCDWUA system. Hawkins said he does not know the status 
of the easement on the Arona property for the service line, and whether it could be used by 
USCDWUA. 

Judith Arona said there is no easement, and the Collins service line was installed without 
her knowledge or permission. She said she is not willing to grant easement to USCDWUA for 
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the purpose of running a main line extension to the Collins subdivision. She went on to say that 
water service at her home is inadequate; that she is unable to run sprinklers on her assigned 
watering day, and that the water is often tainted with rust and algae smells. 

Dan Hawkins explained the pipelines in the area. He said there is about 3,000 feet of2½ 
inch galvanized line serving 20 taps along Cedar Mesa Road at the east end of Cedar Mesa. The 
two-inch branch serving the Collins area has five taps on it. He said he is aware of occasional 
rust problems in the area, which are dealt with by flushing. Ron Prescott said he had pressure 
problems last summer, but that USCDWUA employees worked on his meter and improved the 
pressure. Mr. Prescott expressed the opinion that the 2 ½ inch line is at capacity and new taps 
should not be granted until the line can be upgraded. 

Mr. and Mrs. Collins, Mr. Prescott and Mrs. Arona left the meeting. Discussion 
continued about the possibility of improving service in the area. Dan Hawkins said replacing the 
3,000 feet of2½ inch galvanized pipe would cost at least $70,000. He said it might be possible 
to improve service temporarily by feeding the 2-inch branch from the east (high pressure) side 
instead of from the west, as is the current flow. Hawkins said he would install pressure loggers 
on the !me to veniy whether there is actually a main !me problem, or whether the problem 1s 
actually in the Arona meter or house plumbing. He said no other users on the line have 
complained. 

The route of a possible main line to the Collins Subdivision was discussed. The sketch 
plan submitted by Collins shows a utility easement along the west side of Heaven's View Road. 
If its existence can be verified, this could be used to construct a new pipeline without needing an 
easement from Arona. The distance would be about 1500 feet. 

MOVED BY Ellis Fritchman 
SECONDED BY Dennis Grunkemeyer to commit two water taps to the Collins 
Subdivision, provided that Collins pays for a main pipeline extension to the source, and 
provides adequate evidence of easements to do so. 
MOTION CARRIED with no opposing votes. 

Pine Ridge North Major Subdivision: 
Dan Hawkins said that David Koos has proposed that he buy one or two new taps for the 

subdivision, and change the phase boundaries so that the new taps are part of phase I. Hawkins 
said the pipelines and meter pits are already installed for the lots being considered. There would 
not need to be any further construction. The Board did not express any objection to this 
proposal. 

Maintenance and Construction 
Peach Road Line Replacement: Dan Hawkins reported this project is completed except for 
changing Brian McPherson's tap, which will abandon the galvanized line along McPherson 
Road. The project replaced 3,400 feet of2½ inch galvanized line with 6 inch PVC. 

Leak above Ute Trail Road: Hawkins said a serious leak developed on the six-inch steel line west 
of Milk Creek north of Ute Trail Road. The pipe had been laid across a rock, which eventually 
caused a rust hole. The hole was repaired by a stainless steel patch band. 
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Budget preparation 
The Board reviewed the 2008 annual financial report and budget alternatives for 2009. 

Dan Hawkins said that Rocky Mountain Health Plans, the Association's health insurer has 
discontinued the plan that to which USCDWUA has subscribed for the past two years. The 
closest replacement plan would be 44% more expensive than last year. 

Hawkins said he discussed health plan options with the employees. To save some cost, a 
different plan was selected. The plan uses an HSA (Health Savings Account) for each employee 
to help cover the $6,000 deductible amount of the insurance policy. USCDWUA will pay into 
the HSA at the rate of $4,000 per employee per year. This reduces the increase in health 
insurance cost over last year to about 27%. 

Hawkins said payroll could be reduced by eliminating the part-time position held by Dave 
Watson. It is less likely that the additional help will be needed if new construction is deferred. 
The remaining employees will be paid at the same rate as last year. 

Even with these cost cuts, it was apparent that the current monthly rate of $29.00 will not 
cover operating cost and debt service. An increase of one dollar to a monthly charge of $30 
would Just break even. An increase of two dollars to a monthly charge of $J 1 would provide an 
operating margin of about $15,000. 

MOVED BY Herman Kline 
SECONDED BY Ellis Fritchman to present three budget scenarios to the shareholders. 
One at the current rate, one with an increase of one dollar ($30/ month) and one with an 
increase of two dollars ($31 /month). 
MOTION CARRIED with no opposing votes 

Annual Meeting preparation 

Incumbent Board members have indicated they are willing to remain. Cookies will be 
provided by Bonnie Kline. 

Meeting adjourned 5:30 p.m. 

Respectfully Submitted JL ~✓/4_.1,,, 
Dan Hawkins - Secre ary/Treasurer 
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Upper Surface Creek Domestic 
Water Users Association 

Minutes of Organizational Meeting 

December 16, 2008 

Jerry Figueroa called the meeting to order at 9: 10 pm. after the Annual Stockholders 
Meeting at Cedaredge Community Center. The purpose of the meeting was to determine 
officers for the coming year. 

MOVED BY Ellis Fritchman 
SECONDED BY Bryan Klaseen to retain Jerry Figueroa as President, Herman Kline as 
Vice President, and to appoint Dan Hawkins as Secretary-Treasurer. 
MOTION CARRIED with no opposing votes. 

There was discussion of the annual Board and Employee dinner. The Manager was 
advised to set it up for Thursday night in the second full week of January, 2009. 

Meeting adjourned at 9:20 pm. 

Respectfully Submitted ~/ (P . ~£..< 
Dan Hawkins, Secretary-Treasurer 



UPPER SURFACE CREEK 
DOMESTIC WATER USERS ASSOCIATION 

Jannary 12, 2009 Board Meeting 

Jerry Figueroa called the meeting to order at 6:30 p.m. Board members present were: 
J crry Figueroa, Lynn Oliver, Ellis Fritchman, Herman Kline, Dennis Grunkemeyer, and Bryan 
Klaseen. Others present were: Dan Hawkins, Helen Hawkins, Reg Cridler. 

Minutes: 
The minutes were distributed to the Board in advance of the meeting. 

MOVED BY Hennan Kline 
SECONDED BY Ellis Fritchman to accept the December 15, 2008 minutes as written 
and distributed. 
MOTION CARRIED with no opposing votes 

Financial Report: 
Helen Hawkins provided a corrected cash flow report for December. Hennan Kline 

asked about the rent paid to the BLM. Dan Hawkins said it was for the raw water line easement 
above the treatment plant, and covers the next ten years (until 2018). There was a question about 
the money paid for pipe. Dan Hawkins said it was for pipe used on the Peach Road project. The 
bill did not arrive until after the beginning of the new fiscal year. 

MOVED BY Dennis Gnmkemeyer 
SECONDED Lynn Oliver to accept the corrected December Cash Flow Report 
MOTION CARRIED with no opposing votes 

EOM/System Usage Report: 
The End of Month report showed there were no new tap sales, and there were two 

transfers. The system usage at 6,435,000 gallons was about 260,000 gallons less than December 
of 2007. However, Dan Hawkins said the usage has increased sharply in January, indicating 
there may be an undiscovered leak. 

Subdivisions: 

Collins Minor - Heaven's View Road (east end of Cedar Mesa): Dan Hawkins said he did not 
attend the Area Planning Committee meeting in Cedaredge. He talked to Barbara Ball of Delta 
County P,lanning after the meeting. The subdivision was approved subject to the USCDWUA 
condition that the developer provide an easement to com1ect to the main pipeline. 
Barbara Ball provided a plat which showed the easement across the Arona property containing 
the Collins private service line. The easement is ten feet wide. 

Hawkins said he recommended the easement be increased to 25 feet wide if it is to be 
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used for a USCDWUA pipeline. Negotiations are apparently going on between Arona and 
Collins to enable using the easement. The alternative route is north along Heaven's View Road 
from the Collins property to intercept the main line. 

Maintenance/Construction: 
Dan Hawkins reported that a four-inch line burst along Ute Trail Road on the Sunday 

night before Christmas. The break was repaired that night and water service was restored by 
midnight. The following day, a pressure regulator failed to operate downstream from the break. 
The regulator was dismantled and found to have a rock inside, probably as a result of the pipe 
break. 

Hawkins said the break appeared to be caused by large rocks backfilled onto the PVC 
pipe at the time of installation. The line is about 35 years old. 

Member reactions to rate hike: 
Dan Hawkins said that apart from several encouraging notes received from customers 

with their payments, there have been no comments about the new monthly minimum charge of 
$31.00. 

Other: 
Dan Hawkins said he received an inquiry from Cheryl Gates, who lives on Cactus Park 

Road south of the Harry Vaughan ranch. The property has a water tap which was originally 
issued in 1995 but has never been installed. Mrs. Gates said she understood that the 8" steel 
pipeline running along the west side of Cactus Park Road was not to be tapped without the 
installation of a main pressure regulating station, and wondered if that policy applied to her tap. 

Hawkins said the Board had made such a stipulation at one time, pertaining to properties 
on the east side of Cactus Park Road that might require domestic water service. Bud Burgess had 
divided the property into several 35-acre parcels. It was thought that the best way to serve them 
would be to install a separate distribution line on the east side, rather than have multiple 
individual taps crossing the road to access the main line. 

Hawkins said the Gates property is on the west side of the road. The main line runs in an 
easement on the Gates property. Hawkins said he believed the Gates tap could be connected to 
the main line, with a small pressure regulator in line ahead of the water meter. The main line 
pressure is more than 350 psi. The Board did not object to connecting the Gates tap to the 8" 
main line. 

It was announced that the annual dinner for the Board and staff would be Thursday, 
January 15, at the Sundance Motel Restaurant. 

Meeting adjourned at 8:30 p.m. 

Respectfully Submitted_~Q~ 0/11~'-=--'-L~ @.,._,.~•-~---=-'--' ._,l ... U-1,t~• b4JJ--
Dan Hawkins, Secretary-Treasurer 
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UPPER SURFACE CREEK 
DOMESTIC WATER USERS ASSOCIATION 

February I 6, 2009 Board Meeting 

Jerry Figueroa called the meeting to order at 6:30 p.m. Board members present were: Jerry 
Figueroa, Lynn Oliver, Ellis Fritchman, John Hawkins, Herman Kline, Dennis Grunkemeyer, and 
Bryan Klaseen. Others present were: Dan Hawkins, Helen Hawkins, Greg and Karen Collins; and 
Lawrence MacKendrick 

Minutes: 
MOVED BY Herman Kline 
SECONDED BY Ellis Fritchman to accept the minutes of the January 12, 2009 meeting as 
written and delivered to Board members prior to the meeting. 
MOTION CARRIED with no opposing votes 

Financial Report: 
John Hawkins asked about a sudden increase in the amount of prepaid accounts. Helen 

Hawkins explained that it is typical for certain people pay in advance at this time of year. 
There was a question about expense for water purchase. Dan Hawkins explained that 

Dominick Castellani had 0.60 acre feet in a water credit account with USCDWUA, and requested 
that the Association buy it, in accordance with the rules. The price set by the Board in 2007 was 
$2,200 per acre-ft. Mr. Castellani was paid $1320 for his water. 

MOVED BY Jerry Figueroa 
SECONDED BY Herman Kline to accept the February Cash Flow Report 
MOTION CARRIED with no opposing votes 

EOM/System Usage Report: 
Dan Hawkins reported that monthly system usage was higher than it should be, by more 

than a million gallons. It is suspected there is a leak ( or leaks) causing the excess usage. 
No new taps were sold in January. There were three tap transfers. Jerry Figueroa reported 

hearing that real estate transactions are very slow, as well as new house construction. 

Subdivisions: 
Collins Minor- Heaven's View Road (east end of Cedar Mesa): Dan Hawkins distributed 

copies of a map he had prepared showing the location of pipelines and water meters in relation to 
the subdivision. He reviewed the USCDWUA motion on the subdivision at the December 15, 
2008 Board meeting. In that motion, two taps were committed for the subdivision, provided the 
developer build all pipeline to the source, and show evidence of easements in which to do so. 

Hawkins said two routes have been considered, one which would convert the existing 
Collins service line to a USCDWUA main line, and one which extends a new pipeline north from 
the Collins property along Heaven's View Road to intercept the existing main line. He said the 
problem with upgrading the Collins service line is the easement. There is a ten-foot wide easement 
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for the service line. Hawkins said he does not consider this adequate for construction of a main 
line. 

Karen Collins told the Board that the refusal to use the existing easement is making the 
suhdivision too expensive. A new main line along Heaven's View road will require about 1,200 
feet more pipeline than upgrading the existing service line. She said that Phil and Judy Arona, who 
own the property crossed by the service line, have refused to grant any more easement. 
Mrs. Collins said she and her husband are requesting a variance permitting the construction of a 
main line within the ten-foot easement. 

John Hawkins said he thinks a new pipeline along Heaven's View Road is the best solution 
to the problem because the existing main line crosses the interior of private parcels, and is 
inaccessible to adjacent properties. He warned of difficulty in obtaining the cooperation of the 
Aronas to allow construction in a narrow easement, where encroachment outside the easement is 
impossible to avoid. 

Dennis Grunkemeyer said that while a new pipeline is desirable, the budget does not have 
room for USCDWUA to contribute to its construction. Greg Collins asked why the $20,000 from 
two taps could not be applied to a new pipeline. Jerry Figueroa replied that tap fees must be 
applied to much more than the immediate upgrades required, which is why subdivision are 
required to pay for such upgrades. 

Dan Hawkins said he did not want the Association to incur any liability that may arise out 
of attempting to use an inadequate easement, especially when the property owners may not be in 
favor of the construction. Jerry Figueroa suggested that USCDWUA be removed from the 
responsibility altogether, and that Collins upgrades the service line as a private project. If, at the 
conclusion of that project, there are no remaining issues with the property owners, USCDWUA 
assumes ownership of the line and uses it to serve the Collins Subdivision. Greg Collins said he 
agreed with this suggestion. 

After further discussion, it was 

MOVED BY Jerry Figueroa 
SECONDED BY Dennis Grunkemeyer that Greg and Karen Collins may upgrade their 
service line from the main line on the Arona Property to the west side of Heaven's View 
Road. The upgrade will be done to USCDWUA specifications. Any disputes with other 
landowners regarding use of the easement, claims of damage, or any other issues are to be 
settled by Collins. Upon completion and testing of the line, and resolution of any 
complaints by others arising from the construction, USCDWUA will assume ownership of 
the line and use it to serve the Collins Subdivision. 
MOTION CARRIED Ayes: (6) Lynn Oliver, Ellis Fritchman, Denms Grunkemeyer, Bryan 
Klaseen, Herman Kline, Jerry Figueroa. Nays(!) John Hawkins. 

Cotten Minor Subdivision - P50 Road, Redlands Mesa: The property to he developed is½ 
mile south of the upper Redlands Mesa Tank. Dan Hawkins said he heard about this proposed 
subdivision from conversations with others. He called Delta County Planning to ask if 
USCDWUA was to receive a packet about it. Hawkins said he was told that USCDWUA was not 
on the mailing list because the subdivision proposed to use wells for the water source. Hawkins 
requested and received an information packet on the subdivision. The sketch shows two wells 
located on the property. 
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Hawkins said there is a four-inch pipeline running along P50 Road that is accessible to all 
three proposed lots in the subdivision. The recently upgraded storage on the upper end of 
Redlands (new 30,000 gallon tank) makes it possible to serve this subdivision with no degradation 
of service to anybody else. 

The Board consensus was to have the manager write a letter to Delta County Planning 
advising them that the Association can serve the subdivision, and requesting that the use of well 
water be denied. 

Maintenance/construction 
Leak on Rimrock Road on Redlands Mesa : Dan Hawkins reported a blowout in a 4" 

pipeline at the intersection of Redlands Mesa Road and Rimrock Road. The failure happened at 
night and drained the lower Redlands Tank down to about 15% of full. The leak was repaired by 
noon the following day. Only one occupied house was out of service. The Redlands tank refilled 
over the following two days. 

Ongoing water loss : Hawkins gave the BoarJ a graph of system usage over the past three 
years. The graph shows above average water use over the past month, presumably indicating a 
leak on the system. 

Fire hydrant modification: Hawkins reported that about 25 fire hydrants on the system 
need to be serviced to correct for bad grease installed at the factory. Parts of the hydrants will need 
to be replaced, along with new grease. The maker, American Flow Control, will supply the new 
parts and grease at no charge, and will pay USCDWUA $40 for each hydrant fixed. 

Other: 
Dan Hawkins gave each Board member a copy of a proposed agreement between 

USCDWUA and Leon Lake Ditch and Reservoir Company regarding storage of the Leon siphon. 
The agreement was drafted by Aaron Clay. 

MOVED BY Bryan Klaseen 
SECONDED BY Dennis Grunkemeyer to adopt the Storage Agreement 
MOTION CARRIED with no opposing votes. Ellis Fritchman abstained. 

Herman Kline asked if there is any progress on refinancing the treatment plant loan. Dan 
Hawkins said First State Bank of Hotchkiss has offered an adjustable rate loan, which Hawkins said 
he does not favor. Surface Creek Bank has offered a fixed-rate loan under exactly the same terms 
as the existing loan, with a balloon payment three years away. Other banks have followed much 
the same pattern. 

Bryan Klaseen suggested trying the Farm Credit Service in Montrose. Jerry Figueroa 
suggested that he and Dan Hawkins take a trip to Grand Junction to talk to banks there. 

Meeting adjourned 8:30 p.m. 

Respectfully Submitted La~ 
Dan Hawkins - Secretary/Treasurer 
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UPPER SURF ACE CREEK 
DOMESTIC WATER USERS ASSOCIATION 

March 9, 2009 Board Meeting 

Jerry Figueroa called the meeting to order at 6:30 p.m. Board members present were: 
Jerry Figueroa, Lynn Oliver, Ellis Fritchman, John Hawkins, Herman Kline, Dennis Grunkemeyer, 
and Bryan Klaseen. Lawrence MacKendrick was also present. 

Minutes: 
MOVED BY Herman Kline 
SECONDED BY Lynn Oliver to accept the minutes of the January 12, 2009 meeting as 
written and delivered to Board members prior to the meeting. 
MOTION CARRIED with no opposing votes 

Financial Report: 
Dan Hawkins reported that the purchase of chemical coagulant for $5,603.08 was for a 

year's supply of treatment plant operation. 

MOVED BY Jerry Figueroa 
SECONDED BY Herman Kline to accept the February Cash Flow Report 
MOTION CARRIED with no opposing votes 

EOM/System Usage Report: 
Dan Hawkins reported that monthly system usage continues to be higher than normal. No 

new taps were sold in February. There were four tap transfers. 

Colorado Health Department Re: HAA violation 
Dan Hawkins reported that the latest running annual average (RAA) submitted to the State 

for haloacetic acid (HAA) is below the maximum contaminant level. Hawkins said he was advised 
by Emily Clark of the Colorado Health Department that the violation has been lifted. However, a 
few days after that, a letter was received from another division of the Health Department ordering 
USCDWUA to correct its HAA violation within 30 days. Hawkins said he believes it was due to 
a communication problem within the State. 

Hawkins said that for the previous year, HAA concentration has dropped steadily. The 
actions taken so far have been reduction of the chlorine dosage and flushing of dead-end pipelines 
to keep the water fresh. It will help to install more automated flushing stations at dead ends in the 
system. 

Maintenance/construction 
Leak on Ute Trail Road: A leak was repaired on the south side of Ute Trail Road in a four

inch pipeline. The problem was a small hole blown out of a PVC dresser coupling. The fitting has 
been in the ground about 35 years. 
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Pump failure at the treatment plant: Dayton Myers was at the treatment plant when the 
house water pump "went up in smoke" while he was nearby The house water pump supplies water 
for drinking, toilet, etc. in the plant. It also supplies water pressure needed for backwashing the 
Fresno sand filters. Hawkins explained that the pump had several years of intermittent use on it 
before it was installed in the plant, so the failure was not unreasonable. A spare pump was on 
hand in the plant, and was changed out in a couple of hours. 

System Flushing: Hawkins reported that flushing of the system is underway. It is expected 
to be completed in a week to 10 days. The schedule is to begin at the top of the system and work 
down the Surface Creek Valley, across Cedar Mesa, and finishing with Redlands Mesa. 

Loan refinance efforts: 
Jerry Figueroa reported that he had accompanied Dan Hawkins on visits to two local 

banks to seek refinancing on the treatment plant loan. Alpine Bank of Delta, and Bank of 
Colorado, also in Delta both seem to be interested in the loan. Jerry said he is puzzled by the lack 
of interest by some other banks that have been contacted. It seems as if the economic climate has 
caused a hesitant attitude toward lending money. 

Dan Hawkins reported that Paonia State Bank is willing to simply extend the loan, under 
its present terms, for another fixed amount of tin1e, presumably three years. Hawkins said the 
problem is that the 2009 budget forecast for debt service was made under the assumption that the 
loan would be refinanced, reducing the payments. The budget will not work with the current 
monthly payment. 

Hawkins said he had contacted Farm Credit Service of Montrose at the suggestion of 
Bryan Klaseen. The manager, JeffNelp, initially said they were interested, but later called back to 
say that the Association did not qualify as an agricultural enterprise, so the loan would be 
impossible under their rules. 

Meeting adjourned 8:30 p.m. 

Respectfully Submitted /).~ tf, ,l/~ 
Dan Hawkms - Secretary/Treasurer 
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Upper Surface Creek Domestic Water 
Users Association 

Board of Directors Meeting 
April 13, 2009 

Jerry Figueroa callerl the meeting to orrler at 7:30 pm. Board members present were: 
John Hawkins, Jerry Figueroa, Dennis Grunkemeyer, Ellis Fritchman, Lynn Oliver and Herman 
Kline. Also present were Dan Hawkins, Helen Hawkins and Lawrence MacKendrick. 

Minutes: 
MOVED BY Heiman Kline 
SECONDED BY Lynn Oliver to accept the March 2009 minutes as written and 
distributed to the Board. 
MOTION CARRIED with no opposing votes. 

Financial Report: 
Dan Hawkins pointed out some adjustments that were made to the checking account. 

Several checks that were written in the past but have never cleared the bank were taken off the 
books. Hawkins explained the vehicle expense - a used engine for the Chevy S-10 pickup was 
purchased and is being installed by Tim Frey. 

MOVED BY Jerry Figueroa 
SECONDED BY Herman Kline to accept the March Cash Flow Report 
MOTION CARRIED with no opposing votes. 

EOMReport: 
No new tap sales occurred in March; there was one transfer. System usage is up, 

compared to normal, however it dropped sharply at the end of the month after meters were read. 
Dan Hawkins said several small leaks have been found in customer lines, and a couple of 
significant leaks on the main system. 

Subdivisions: 
Nashville Minor, 2600 Road and Cedar Mesa: This is the Melvin Nash property, a 40 acre 
parcel. A daughter and son-in-law, Mary J. and Gary C. Henry are the developers. The 
application calls for two lots along the 2600 Road frontage of7.5 acres each, with the remaining 
25 acres denoted as dry pasture. One water tap exists, serving the southern 7.5 acre lot (Lot 1). 

Dan Hawkins said Lot 1 is served by a 2-inch pipe coming from the south and ending 
where the existing meter is. That line could be extended north to the boundary of Lot 2, the 
second 7.5 acre lot. Hawkins said there is currently no pipeline serving Lot 3, the 25 acre lot. 
He said that a 4-inch line terminates on the west side of2600 Road, and could be extended west 
along the north side of Peach Road to serve Lot 3. 

Dennis Grunkemeyer questioned whether the 25-acre lot would need to have a water tap. 
Other Board members commented that it is still county policy to require a tap for all lots in a 
subdivision, even if the intent is not to develop it. Dennis said he thought that another neighbor 
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was interested in purchasing the 25 acres, which adjoins his property. He said the developers 
should consider a boundary adjustment before subdividing. 

Jerry Figueroa said that, even if the 25-acre lot will not be part of the subdivision, a 
pipeline easement must be obtained along the south side of Lot I adjacent to Peach Road for the 
future. 

After further discussion, it was decided to supply comments on the subdivision as it is 
currently proposed, and that they may be modified if the proposal changes. 

MOVED BY Jerry Figueroa 
SECONDED BY Dennis Grunkemeyer to commit two taps for the plan that is 
represented by the application and sketch plan. The Association will require an easement 
along the south and east side of the property. The developer will pay for all pipeline 
construction necessary to serve Lot 2 and Lot 3. For Lot 3, USCDWUA will supply the 
pipe in order to oversize the line. Taps are to be purchased at the time of approval from 
Delta County or 6 months from the date of the letter. 
MOTION CARRIED with no opposing votes. 

Big Buck Minor, Hwy 65 & Ute Trail Road 
Dan Hawkins said that the developer, Bill Kissner, already owns three taps for this 

property. The sketch plan shows a driveway off Ute Trail Road going south about 650 feet to 
Lot 3. A pipeline will need to be constructed along that driveway to serve the two southern lots, 
and the Association will need to have adequate easement to accommodate the line. Hawkins said 
the water source will be a three-inch pipeline on the south side of Ute Trail Road. ·) 

Since the taps exist, the Board instructed the manager to inform Delta County of the need 
for the developer to construct all pipeline for the subdivision, and provide adequate easements. 

Cedar Gulch Minor, P50 Road on Redlands Mesa 
Dan Hawkins reminded the Board that this subdivision was proposed on the basis of 

using well water. Hawkins said he and the developer have played phone tag, but have not 
spoken yet. A letter was sent to Delta County Planning requesting that the subdivision be 
required to use the available public supply. 

Bonita Leyba 
Dan Hawkins reported that the Bonita Leyba water tap is locked off because ofan unpaid 

balance of nearly $500. Ms. Leyba is presently incarcerated and the property is vacant. 
Inquiries have been made by Ms. Leyba's sisters, who want to rent or possibly sell the 

property. There is an extra mobile home on the property, which is not connected to the 
USCDWUA system, but is served by a cistern. Hawkins said he has long suspected that the 
cistern was filled through a hose from the main house. 

During conversations with the sisters, it was learned that the property is not in the name 
of Bonita Leyba, but is owned by her father. The tap remains in Bonita Leyba's name. The 
stock certificate is apparently lost. 

The consensus of the board was to leave the tap locked until the problems of property 
ownership, tap ownership, and status of the extra house are resolved. 
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Maintenance: 
Dan Hawkins reported on several maintenance actions. On the west end of Cedar Mesa 

at the home of Les Radcliffe, a two-inch brass pipe nipple developed a leak which appeared to be 
bad metal. Hawkins showed the Board the piece of brass, which had a channel dissolved in it. 

The treatment plant had two problems. The new replacement house wMer pump failecl, 
shortly after being put into service. It appears to be a bad seal. A spare was available and was 
installed. 

Also, one of the filtration skids shut down and would not re-start. By telephone, the Pall 
service technician diagnosed the problem as a failed PLC (programmable logic controller), 
without which the skid will not operate. During an hour while the Pall technician conferred with 
his company about how to fix the problem, Hawkins and Dayton Myers measured the voltage to 
the PLC, and found that it was not within specifications. The problem was traced to a battery 
backup unit which keeps the PLC powered during DMEA power outages. The PLC power goes 
through the battery backup. After the battery backup was removed from the power circuit, the 
skid operates normally. A new battery backup has been ordered. 

Ginter Grove: 
Jerry Figueroa reported that several Board members attended an informal meeting with 

the Ginter Grove Domestic Water Company regarding their inquiry into obtaining water from 
USCDWUA instead of their present supplier, the Town of Cedaredge. Jerry said that the 
Association has not yet replied to Ginter Grove, pending a chance to discuss it. Discussion 
followed, mostly on these points: 

I. The need for Ginter Grove members to purchase TTSCDW1 J A water taps. This is 
required by the by-laws. Presumably, those members already purchased taps in the past, 
most likely from the Town of Cedaredge. 

2. The existing service area boundary agreement with the Town of Cedaredge. It would 
need to be changed, by mutual agreement, to allow USCDWUA to serve Ginter Grove. 

3. The need for pipeline upgrade and replacement. The existing USCDWUA pipeline on 
NE Shady Oak Avenue which comes nearest Ginter Grove is only 2 inch, which would 
be inadequate. New pipe would need to be run for ½ mile. 
A consensus was reached that the Association should write to Ginter Grove making these 

problems known, and stating that it will not be possible to serve them until acceptable solutions 
are found. 

Bank Loan: 
Dan Hawkins presented a proposal from US Bank to refmance the existing treatment 

plant loan. The proposal authorizes up to $495 thousand, amortized over a 20 year term. The 
interest rate ofS.875 per cent will be fixed for five years, at the end of which the balance is paid 
or refinanced. Hawkins said the debt service for this loan would be within budget. 

There was a discussion of whether to make a last attempt to interest two other banks 
which earlier seemed ready to offer a loan. After learning that over a month has elapsed with no 
contact from either bank, it was decided to accept the US Bank Proposal. 

Dan Hawkins read a resolution (#09-01). 
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MOVED BY Dennis Grunkemeyer 
SECONDED BY Ellis Fritchman to adopt resolution #09-01 and accept US Bank's offer. 
MOTION CARRIED with no opposing votes. Six votes aye. One member absent. 

State Water Needs Assessment 
Dan Hawkins reported that he has participated in 3 studies over the past two years 

regarding present and future domestic water needs for this area. Each time, the data that was 
submitted by USCDWUA and other systems was changed at some State level in a way that 
diminished the needs of Delta County. 

The Grand Mesa Water Conservancy District was involved in coordinating the most 
recent attempt to collect and submit information. Austin Keiser, the president of GMWCD, has 
written to USDWUA asking if the Association wishes to join in a protest against the latest 
summary that was returned by the State, which again has reduced the apparent water needs of 
Delta County. 

MOVED BY John Hawkins 
SECONDED BY Herman Kline to have Dan write a letter to the Conservancy District, 
stating that USCDWUA wants to join a protest of the misrepresentation of Delta County's 
domestic water needs. 
MOTION CARRIED with no opposing votes. 

Marilyn McDonald: 
Dan Hawkins reported an issue concerning property owned by Herman and Marilyn 

McDonald near the treatment plant. The property has an easement granted for a pipeline 
connecting the treatment plant with the Milk Creek tank. 

Herman McDonald recently passed away. Marilyn McDonald is preparing to sell her 
property. She has questions about the easement agreement that she and her husband signed 
which she believes granted her an additional tap. Hawkins said the easement wording does not 
promise an extra tap. It does promise to reconnect their existing tap to the new pipeline, giving 
them more pressure. Their previous connection had insufficient pressure, requiring them to 
pump from a cistern. The meter pit from the old connection is still in place, perhaps leading 
Mrs. McDonald to believe there are two taps. 

Hawkins said USCDWUA fulfilled its obligation to reconnect the McDonald tap to the 
new pipeline in 2005. 

Meeting adjourned 10:15. 

Respectfully Submitted: LL a 11...au~Mh 
Dan Hawkins, Secretary-Treasurer 
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Upper Surface Creek Domestic Water 
Users Association 

Board of Directors Meeting 
May 11, 2009 

Jerry Figueroa called the meetinp; to order at 7:37 pm. Board memhers present were: 
John Hawkins, Jerry Figueroa, Dennis Grunkemeyer, Ellis Fritchman, Lynn Oliver, Bryan 
Klaseen and Herman Kline. Also present were Dan Hawkins, Helen Hawkins and Lawrence 
Mac Kendrick. 

Minutes: 
MOVED BY Dennis Grunkemeyer 
SECONDED BY Herman Kline to accept the minutes as distributed to the board 
members. 
MOTION CARRIED with no opposing votes. 

Financial Report: 
Helen Hawkins provided an updated cash flow report for April to correct the previous 

report that was distributed to the Board. 
Dan Hawkins explained the transactions with US Bank and Paonia State bank. The 

treatment plant loan has been refinanced. Paonia State Bank is paid off, using the new loan from 
US Bank. The loan amount was $495,000. The payoff to Paonia was $481,000. The remainder 
of the money went toward closing costs, and started a checking account in the Cedaredge branch 
of US Bank. Hawkins said the checking account at Surface Creek Bank is being kept active, but 
should probably be closed eventually. It appears that the US Bank checking account can be kept 
at a lower balance without incurring fees. 

Dennis Grunkemeyer asked if the debt service for the new loan will fit the 2009 budget. 
Hawkins said the total debt service would be about $9,000 more than budgeted, all of which is 
principal. He said the budget was based upon refinancing the loan at the beginning of the fiscal 
year, but the loan was not obtained until five months into the fiscal year. Those five monthly 
payments to Paonia State Bank accounted for the difference in principal paid. 

Hawkins said the process has been started to transfer the employees' Health Savings 
Accounts to US Banlc also. The existing Wells Fargo accounts are difficult to access, as all 
information is kept in Minneapolis. 

MOVED BY Herman Kline 
SECONDED BY Lynn Oliver to accept the corrected April 2009 Cash Flow Report. 
MOTION CARRIED with no opposing votes. 

The Board was given eopies of the 2008 CPA Review Report, furnished by Blair and 
Associates. 

EOMReport: 
The Board reviewed the End of Month and water usage reports. During April, there was 

one transfer, and no new taps. No taps have been sold this year. 
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Subdivisions: 
Redlands Ranches, 27582 Redlands Mesa Road Owners Lataweic and Conger 

The Board reviewed the sketch plan submitted with the application. The plan shows four 
lots. Lot I contains the existing residence, with an installed water tap. Dan Hawkins said the 
four-inch main water line is on the north side of Redlands Mesa Road. He said it has enough 
capacity to serve the three additional taps the subdivision will require. 

Options for serving the lots were discussed. One idea was to upgrade the existing road 
crossing to four inch pipe, and run a new distribution line along the south side of Redlands Mesa 
road to serve all lots. That was deemed impractical because of the large irrigation lateral 
(Lawhead Lateral) that runs through the property. It was noted that a 60 foot easement is 
provided along the west boundary of the property. Eventually, it was generally agreed that the 
northwest corner of the property would be a good place for a new road crossing, because it 
would give opportunity to extend a pipeline within the 60 foot easement to serve future growth 
south of the subdivision, and would also serve Lot 4. 

Service to Lot 2 and Lot 3 could possibly be provided from the southeast corner, by 
connecting to a 2-inch line serving the adjoining Reising property. Alternately, another crossing 
of Redlands Mesa Road could be made at the boundary between Lot 2 and Lot 3. It was agreed 
that alternate plans could be discussed with the developer as the application progresses. 

MOVED BY Dennis Grunkemeyer 
SECONDED BY Bryan Klaseen to provide three water taps for the Redlands Ranches 
Subdivision, subject to the standard time limit, and to leave open two options for serving 
Lot 2 and Lot 3 
MOTION CARRIED with no opposing votes. 

Summit View, 985 NE Shady Oak Avenue Owners Virginia and Alex Gilmore 
Dan Hawkins reported that this subdivision calls for two lots. Each lot has a house and a 

water tap installed. The subdivision is formalizing what is already there. Both water meters are 
located at the north edge of the north lot along Shady Oak Avenue. Hawkins said Lot I has two 
earth houses on it. One serves as a residence, the other is apparently for storage. The Board 
agreed that written comments should be submitted, reminding the developer of the one tap/one 
house rule. 

Hidden Mesa, between Redlands and Highway 92 
Dan Hawkins said that this is not a proposed subdivision yet, but questions about water 

service have been asked about the Bud Burgess property which involves Hidden Mesa (Coffee 
Mesa) along with about 1000 acres between Highway 92 and the southwest end of Redlands 
Mesa. Realtor Dave Mitchell has asked: 

1. Can a third tap be purchased to serve a future factory located along the railroad tracks 
near Highway 92? 
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2. If not, can one of the taps on Hidden Mesa be relocated to serve a future factory along the 
railroad track? 

3. If not, can a private line be installed from one of the taps on Hidden Mesa to a future 
factory along the railroad track? 

Hawkins said the type of factory is not being disclosed. The water would only he used 
for rest rooms, washing, drinking, etc., for a work force of30-40 people. There would be no 
water used in manufacturing processes. 

Bryan Klaseen said the Association has already refused domestic water in that area, both 
to the Shea Subdivision and to parcels along Payne Siding Road. John Hawkins also said that a 
request from Mr. Maxwell who lives along the railroad track, had been denied. 

Ellis Fritchman said the property would immediately be subdivided if a domestic water 
source was provided. He said he is concerned about water quality so far from the treatment 
plant. 

After further discussion about the established service boundary, and the issues of water 
quality likely to result due to the long distance involved, it was 

Leaks 

MOVED BY Jerry Figueroa 
SECONDED BY Bryan Klaseen to write a letter stating that we can not serve that area 
due to potential water quality issues, and a desire to remain within existing boundaries. 
MOTION CARRIED no opposing votes. 

Redlands Mesa: Dan Hawkins reported that near the meter of Doug Christner, a two-inch PVC 
cap on the end of the main line split open. After that was repaired, a leak developed in the meter 
yoke,. probably unrelated to the main line leak. 

Harts Basin Line : Hawkins reported that a leak developed a few hundred feet east of the Mann 
Rowley tap on North Road. Two days after the leak was repaired, water came to the surface 
again nearby. Two more leaks were found, requiring the replacement of a 12-foot piece of pipe. 
Hawkins said the I" galvanized pipeline is undergoing severe corrosion due to its age of nearly 
50 years and the wet alkaline soil at that location. 

Chevy S-10 pickup 
Dan Hawkins praised the efforts of Tim Frey, who located and picked up a used engine 

and installed it in the S-10 mostly by himself. The pickup is running well and getting a lot of 
use. 

Burfiend Meter 
Dan Hawkins reported that the property of Lee Burfiend, with two taps and two houses, 

had the meters connected improperly. One of the meters was found to be measuring the total 
usage of both houses. A former tenant, Mr. Lee Martin, had been overbilled several times 
during the 13 years he lived on the property. Hawkins said Mr. Martin has moved out, but now 
lives in Cedaredge. Hawkins said he intends to locate Mr. Martin and refund the $62.44 that was 
incorrectly billed. The meters will be dug up and reconnected, one to each house. 
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Brian McPherson Peach Road 
Dan Hawkins reported that the meter for Brian McPherson as been disconnected from the 

1 inch galvanized line on the south side of McPherson Road, and reconnected to a four inch 
PVC line on the north side. The road was crossed by boring and installing a sleeve for the 
copper service line. 

Treatment Plant Maintenance: 
The treatment plant has been unable to use chlorine dioxide this year due to a failure of 

the analytical instrument that measures chlorine dioxide and chlorite residuals in the water. The 
instrument, called an amperometric titrator, is made by Hach Corporation, based in Loveland, 
Colorado. Dan Hawkins said that Dayton Myers has experienced delays and poor technical 
support while trying to get the problem resolved. Hawkins said the company has a history of 
charging very high prices for repair parts. Unfortunately, Hach is apparently the only maker of 
this instrument. So far, more than $600 has been spent in replacing parts as recommended by 
Hach. Since nothing has worked, the device is being returned to Hach for repair. A loaner 
instrument will be provided by Hach, but at a fee of $250. 

Other 
Dan Hawkins said he will present a budget review at the June meeting, which will be the 

halfway point in the fiscal year. Jerry Figueroa requested that a report of pending subdivision 
tap sales be provided also. 

Meeting adjourned 9:00 pm. 

Respectfully Submitted: J41,f/ce, ~ 
Dan Hawkins, Secretary 
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Upper Surface Creek Domestic Water 
Users Association 

Board of Directors Meeting 
June 8, 2009 

Jerry Figueroa called the meeting to order at 7:40 p.m. Board members present were: 
John Hawkins, Jerry Figueroa, Dennis Grunkemeyer, Ellis Fritchman, Lynn Oliver, Bryan 
Klaseen and Herman Kline. Also present were Dan Hawkins, Helen Hawkins and Lawrence 
Mac Kendrick. 

Minutes: 
Bryan Klaseen pointed out a misspelling of Doug Christner's name. 

MOVED BY Dennis Grunkemeyer 
SECONDED BY Herman Kline to accept the May 11 Minutes as corrected 
MOTION CARRIED with no opposmg votes. 

Financial Report: 

MOVED BY Herman Kline 
SECONDED BY Lynn Oliver to accept the corrected May 2009 Cash Flow Report. 
MOTION CARRIED with no opposing votes. 

ROM Report: 
The End of Month report showed no new taps sold in May. There were four taps 

transferred. The system used 11,327,000 gallons, which was an increase over the same month a 
year ago. 

Bank Business: 
Dan Hawkins reported that Paonia State Bank has returned the water stock certificates 

that were held as collateral. US Bank is using the water stock as collateral for the new loan, but 
is not taking possession of these stock certificates. 

Hawkins also reported that the Surface Creek Bank CD matured on May 30. A new CD 
was started at Surface Creek Bank in the amount of $50,000. A money market savings account 
with unlimited withdrawals was started at US Bank, in the amount of$49,000 

Hawkins said Health Savings Accounts were transferred from Wells Fargo to US Bank. 

Subdivisions: 
Dan Hawkins gave the Board members a summary of the existing tap commitments for 

proposed subdivisions. There are currently 7 active tap commitments which have not yet been 
purchased. There are 7 expired commitments with no taps purchased and no request for 
extension oftime. There are 19 taps covered by development agreements for phased 
subdivisions. 
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Water Needs Assessment: 
The Board reviewed copies of the final needs assessment report submitted by the various 

public domestic water systems in the Surface Creek area, and sunnnarized by Austin Keiser of 
Grand Mesa Conservancy District. Dan Hawkins pointed out that USCDWUA has the lowest 
water consumption per capita per day of any of the systems. The report shows that USCDWUA 
will require 403 acre feet of additional water to serve expected growth by the year 2035. 

Leaks 
0 25 Road : A slipped dresser coupling at the site of a previous repair. 
Milk Creek Tank: The west leg (steel line) innnediately below the tank was laid across 
the comer of a large rock, creating a hole. A compressor and jackhannner were rented to 
break up the top of the rock to make room for the repair. 
Minor Meter Pit Repairs: There were a number of minor meter pit repairs, and customer
side leaks. 

Water Treatment Problems: 
Dan Hawkins reported that a lab instrument called a titrator has failed at the treatment 

plant. It is used every day to measure chlorine dioxide and chlorite. A loaner instrument was 
obtained from the manufacturer, Hach company, and the failed one was sent back for repair. The 
company reported that it is not repairable, and that a new one will have to be purchased, at a cost 
of $3,700. Hawkins said the warranty has expired, and that Hach is the only known 
manufacturer of such an instrument. 

Phil Tourney Transfer: 
The Tourney property was foreclosed and sold at auction several months ago. Since then, 

many different agencies have been working to get the water tap transferred. The problem seems 
to be that nobody will pay for a lost document bond. 

Financial Review: 
Dennis Grunkemeyer brought up a discussion on whether or not the company should 

have an audit as written in the by-laws. There was much discussion concerning this. John 
Hawkins pointed out that at the time the by-laws were written, audits were conducted like 
financial reviews. Tt would probably cost more to have an audit. The Manager was instructed to 
get some professional advice on the interpretation of the bylaws. 

Budget: 
Dan Hawkins presented a mid-year budget progress report. Several items are over 

budget. The board discussed the fact that we have not sold any taps. 

Meeting adjourned 9:25 pm 

Respectfully Submitted:_j~~~(L.~~~«t:.~::z::::a~ 
Dan 
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Upper Surface Creek Domestic Water 
Users Association 

Board of Directors Meeting 
July 13, 2009 

Jerry Figueroa called the meeting to order at 7:40 pm. Board members present 
were: John Hawkins, Jerry Figueroa, Ellis Fritchman, Lynn Oliver and Bryan Klaseen. 
Also present were Dan Hawkins, Helen Hawkins, Lawrence MacKendrick, Dave 
Mitchell and Drucc Hovde. 

Minutes: 
MOVED BY Lynn Oliver 
SECONDED BY Ellis Fritchman to accept the June 2009 minutes as written and 
distributed to the board members. 
MOTION CARRIED with no opposing votes. 

Financial Report: 
MOVED BY Lynn Oliver 
SECONDED BY Ellis Fritchman to accept the corrected May 2009 Cash Flow 
Report and the June 2009 Cash Flow. 
MOTION CARRIED with no opposing votes. 

EOMReport: 
The End of Month report showed that no taps were sold in June, and that no taps 

have been sold at all this year. System water use was less than June of the previous year, 
and less than May of this year. The reduced demand was believed to be due to cool and 
wet weather in June. 

Subdivisions: 
Dave Mitchell, representing Steve Conger and Katarzyna Lataweic, discussed the 

Redlands Mesa Ranches, a four-lot subdivision on Redlands Mesa Road at 2750 Road. 
This subdivision had previously been considered by the Board, and comments were 
submitted to Delta County. Mr. Mitchell explained how the subdivision was progressing, 
and asked for a change from the original USCDWUA suggestion to make a road 
crossing for Lot 4 at the west line of the lot. 

There was a discussion as to where a road bore should take place. Dan Hawkins 
suggested that the bore would be easy to do where there is already a service line for the 
existing house. A fire hydrant could be installed on the south side of the road, and a 2-
inch line run west to the line for Lot 4. 

Mr. Mitchell said that he is attempting to persuade Delta County to allow the sale 
of one lot, and use the proceeds to fund development of the remaining lots. If this is 
approved, USCDWUA would receive money for all pipeline improvements at the time of 
closing, which is expected at some time in August. Dan Hawkins said he will write up 
an estimate of the cost of domestic water service for the subdivision. 

Minutes 13 Jul 09 Pg. I of 3 



MOVED BY Jerry Figueroa 
SECONDED BY Ellis Fritchman to reaffirm the commitment of three taps for the 
Redlands Mesa Ranches Subdivision. The water source will be the four-inch 
main line on the north side of Redlands Mesa Road. A road crossing is to be 
made at the present location of the service line to Lot 1. A fire hydrant will be 
installed on the south side of Redlands Mesa Road. A two-inch line will be 
installed from the fire hydrant west to Lot 4. A second road crossing will be 
made at the line between Lot 2 and Lot 3. 
MOTION CARRIED with no opposing votes. 

CPA Review/Audit 
This issue was tabled. 

Well Permit Issues 
Jerry Figueroa invited Delta County Commissioner Bruce Hovde to join in a 

discussion of the problem of water wells drilled within the USCDWUA service area. He 
gave Mr. Hovde and the Board members copies of the past correspondence from 
USCDWUA to the Division of Water Resources regarding well permits, along with 
copies of a well permit recently issued to Brian McPherson, and a draft of a proposed 
letter to the Division expressing the Association's blanket opposition to well permits 
within our service area. 

Jerry explained to Mr. Hovde that the proliferation of subdivisions presents the 
Association with problems that are costly to deal with, and that the viability of the public 
water system is threatened if wells are allowed to compete as an alternative water source. 
Among the problems identified were: 

Potential cross-connection between a well and the public system 
The increasing demand for fire protection, which calls for larger line sizes 
resulting in degraded water quality 
The ever-increasing cost of building and operating a public system. 

Mr. Hovde assured the Board that it is County policy to deny subdivisions using 
well water when a public supply is available. He gave the example of the Kent Cotton 
Subdivision on Redlands Mesa, which has an existing well on the property, but the 
County denied the application to use the well as a water supply. Mr. Hovde said, 
however, that he is reluctant to impose a blanket prohibition of wells, preferring to allow 
the County some flexibility in making exceptions. He recounted a complaint made to 
him by Jim Kidd, who said he had built a long four-inch water line to serve his tap, which 
can now be used by other USCDWUA members. Dan Hawkins corrected the story, 
saying that the Association split the cost of the pipeline with Mr. Kidd. 

It was agreed with Mr. Hovde that more discussion is needed, among all public 
water systems, well drillers, fire fighters, and public officials. 
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Maintenance/Construction 
Treatment Plant: Dan Hawkins reported that a new analytical instrument, called 

an amperometric titrator, has been purchased for the treatment plant. The titrator replaces 
the one that failed recently, as reported at the June meeting. The plant has been operating 
with a loaner instrument in the meantime. 

Hawkins said there has been an ongoing problem with intermittent failure of a 
PLC (computer) on one of the Pall skids at the treatment plant. This results in a partial 
shutdown of the plant, often requiring hours to overcome. 

Assistance was sought from Pall Corporation, but the process became 
cumbersome because the Pall technician in Denver who set up the plant is no longer 
available . Mountain Peak Controls, a company in Golden, Colorado, has a technician 
living in Paonia who is familiar with the type of PLC in our plant. He was able to find 
and correct a loose connection, but it is not certain this was the entire problem. He has 
recommended a spare PLC with associated accessories, for a quoted price of$1,900. 

Wilbanks Mesa: Dan Hawkins sai<l that two taps on Wilbanks Mesa have ha<l 
occasional water outages. The problem is that a 2000-gallon storage tank on a hillside 
above the taps is not filling at night when it is expected to. The taps are being supplied 
temporarily using the Association's 550-gallon tank and pressure pump kept on a trailer 
and refilled from a nearby fire hydrant. 

Problem Transfers 
Phil Tourney transfer: This was recently finally completed. The buyer hired Aaron Clay 
to help with the problems. All company requirements were met. 

Elaine Rabideaux/Diana Colburn: The property at 24816 T75 Road, belonging to Elaine 
Rabideaux, was transferred to Diana Colburn. However, the water tap was not 
transferred. Mrs. Rabideaux retained a "life interest" in the house. Aaron Clay, the 
attorney for Diana Colburn, says the life interest means that Rabideaux retains all rights 
to use and occupy the house while she is alive. That includes the water tap. Upon her 
death, the house and tap go to Colburn. 

The parties are now involved in a dispute. Rabideaux is working to rescind the 
rights of Colburn, while Colburn is claiming ownership of the tap. Dan Hawkins said he 
can see problems with transferring the tap unless both parties cooperate with company 
procedures. The Board generally agreed that a court order may be required to allow a 
transfer. 

Adjourned 9:30 

Respectfully Submitted: ilu2&-~ 
Dan Hawkins, Secretary 
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Upper Surface Creek Domestic Water 
Users Association 

Board of Directors Meeting 
August 10, 2009 

Herman Kline called the meeting to order at 7:40 pm. Board members present were: John 
Hawkins, Dennis Gnmkemeyer, Ellis Fritchman, Lynn Oliver, Bryan Klaseen and Herman Kline. 
Also present were Dan Hawkins, Helen Hawkins and Lawrence MacKendrick. 

Minutes: 
MOVED BY Lynn Oliver 
SECONDED BY John Hawkins that the minutes of the previous Board meeting be approved 
as written and distributed before the meeting. 
MOTION CARRIED with no opposing votes. 

Financial Report: 
Dan Hawkins answered several questions concerning the July cash flow report. Repairs were 

done to the S-10 pickup, which had a leaking axle seal. A communication failure occmTed inside the 
treatment plant at night, requiring a service call from Mountain Peak Controls. 

Helen Hawkins pointed out that the past due accounts list is growing. Several taps are 
currently locked off, representing about $7,150. Others are expected to be turned off in the coming 
few weeks. 

MOVED BY Dennis Grunkemeyer 
SECONDED BY Lynn Oliver to accept July Cash Flow Report 
MOTION CARRIED with no opposing votes. 

EOMReport: 
No new taps were sold in the month of July. Only one transfer was made. Dan Hawkins said 

there is optimism that the Redlands Mesa Ranches Subdivision will produce three tap sales this year, 
but the process is going slowly. 

Zane Kunkel Well Request: 
Dan Hawkins gave the Board members a map showing property owned by Zane Kunkel in 

the Dry Creek valley. The forty-acre parcel is situated at the base of Redlands Mesa one-half mile 
east of the intersection ofRimrock Road and Cedar Mesa Road. The closest USCDWUA supply line 
that is accessible is located at the Paul Thompson tap. It would require 3500 feet of pipeline to be 
constructed. 

Mr. Kunkel has asked ifUSCDWUA can supply a tap, and also if a well would be opposed. 
After considerable discussion, it was 

MOVED BY Bryan Klaseen 
SECONDED BY Lym1 Oliver that USCDWUA can provide a tap but the landowner will 
have to build the necessary pipeline to co1U1ect to the main. 
MOTION CARRIED with no opposing votes. 
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Meetings of Interest: 
Dan Hawkins announced two upcoming meetings of interest to USCDWUA. The first is 

August 18, 10:00 am. at Delta County Court house. It will involve the County Commissioners, 
County Planner, and area domestic water systems. It was instigated by Coalby Domestic Water, and 
is for discussion of a consistent approach to subdivisions by water providers. 

The second meeting is August 26 at the Cedaredge Community Center. It is to begin the 
process of arriving at a source water protection plan. All area water systems are invited. 

CPA Review/Audit Question: 
Dan Hawkins reported that attorney Aaron Clay advised him that the interpretation of the 

word "audit" in the bylaws is up to the board. Mr. Clay said the current practice of using a CPA 
review fulfills the intent of the bylaws. Hawkins said CPA Pete Blair estimated the cost of an audit, 
defined as the next step beyond a review, would be about $5,500.00, roughly twice the cost of a 
review. 

Maintenance/Construction: 
Wilbanks Mesa solution: Dan Hawkins reviewed the problem, which is that the Wilbanks 

Mesa tank does not fill as intended. This leaves two taps without water. Hawkins gave the Board 
members a map and sketch of the area. He said the simplest solution is to install a small solar 
powered pump near the residence of Kay Gloria. The cost of the pump and solar collector panel is 
approximately $2,000. Hawkins said the equipment has been ordered. 

Hawkins reported that the 2,000-gallon steel tank is in poor condition. Both the interior and 
exterior are badly rusted. A quotation has been received from Hosea Richards excavating to replace 
the tank with a buried concrete cistern, and at the same time replace 400 feet of 3/4-inch black plastic 
pipe with larger sized PVC. The quote, including the cistern, is $4,700. 

After discussion, the question of whether to replace the tank and pipeline was tabled. 

Other: 
Nina Proios requested in writing to extend the commitment of two water taps for her Red 

Rocks Minor Subdivision, located in Cactus Park. 

MOVED BY Bryan Klaseen 
SECONDED BY Dennis Grunkemeyer to extend the commitment for six months. 
MOTION CARRIED with no opposing votes. 

Meeting adjourned: 9:00 

Respectfully submitted.----J'JJa""""~'A(""""../:.........,,tP,u.::-_.__Ya,c..._"""""?li/"""""'-'~....c>•~4L"""-J __ 
Dan A. Hawkins, Secretary - Treasurer 
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Upper Surface Creek Domestic Water 
Users Association 

Board of Directors Meeting 
September I 4, 2009 

Jerry Figueroa called the meeting to order at 7:40 pm. Board members present were: John 
Hawkins, Jerry Figueroa, Ellis Fritchman, Lynn Oliver, Dennis Grunkemeyer and Bryan Klaseen. 
Also present were Dan Hawkins, Helen Hawkins and Lawrence MacKendrick. 

Minutes: 
MOVED BY Dennis Grunkemeyer 
SECONDED BY Bryan Klasccn to accept the August 2009 Minutes as written and mailed to 
the board before the meetine. 
MOTTON C'ARRJFD with n0 0pp0sing votAS 

Financial Report: 
Helen Hawkins reported a correction to the Interest Paid ($ 2,492.00) and Principal Paid 

($1,050.64) on the US Bank loan. 

MOVED BY Bryan Klaseen 
SECONDED BY Dennis Grunkemeyer to accept the August 2009 Cash Flow Report as 
corrected. 
MOTION CARRIED with no opposing votes. 

EOMReport: 
Dan Hawkins reported that no taps were sold in August, and no taps have been sold this year. 

There is a possibility that one or more taps may be purchased this month for the Redlands Mesa 
Ranches Subdivision. 

Subdivisions: 
Redlands Mesa Ranches: Dan Hawkins reported that Delta County has approved the sale of 

one lot (lot 2) in the subdivision, and that money is to be placed in escrow to cover the cost of two 
more taps and pipeline construction. A pipeline has been bored under the county road to serve lots 2 
and 3. The USCDWUA cost for this is approximately $500, to be paid upon the sale of Lot 2. 

August Meetings: 
August 18, 2009 : Dan Hawkins reported that this meeting was held at the Delta County 

Courthouse. Attending were Commissioners Bruce Hovde and Olen Lund, Barbara Ball and Erik 
Sowell from County Planning, Don Suppes from Orchard City, Austin Keiser and Dan Hawkins. 
The meeting was requested by Dawn Sudmeier of the Coalby Domestic water system, however she 
did not attend. Curtis McCracken of Coalby arrived during the meeting. 

The concern of Mr. McCracken was to define the definition of a water tap as required to be 
purchased by developers for subdivision lots. He requested that the County either require a 
physically installed tap, or at least have the installation fee paid before the subdivision is finalized. 
He said that an unpaid installation fee often becomes a hidden cost for the buyer. 
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Dan Hawkins said it is preferred by USCDWUA to charge the installation fee at the actual 
time of installation, so that the fee is current with the material and labor cost. It was suggested that 
an increased fee could be charged for meters that will be installed at some unspecified time in the 
future. 

The Commissioners and representatives from County Plilnning said they would look into 
making a policy change. 

August 26, 2009: Colorado Rural Water Association (CRWA) is helping small water 
systems develop source water assessment and protection plans. Such plans are a legal requirement 
of the State of Colorado. The CRWA representative is Colleen Williams, who has facilitated 
several such plans around the state. 

The meeting was attended by all water providers using the south side of Grand Mesa as their 
water source. The initial meeting was to gather information about the systems, which entities wish 
to participate, and to schedule future meetings. 

A grant of $5,000 is available from the State to use in implementing the plan (education, 
publicity, signage, etc). It was agreed that the Town of Cedaredge will apply for the grant. 

Maintenance/Construction: 
Dan Hawkins reported that the Wilbanks Mesa solar powered pump is installed and 

operating. An insulated box is being built to enclose the pump. 
Hawkins reported two pipeline breaks. A coupling On a 2" line along Hanson Road split on a 

Sunday afternoon. The repair was completed just before dark. The second break occurred the 
following Monday, when a backhoe severed a 4" line on Coyote Run Road. The backhoe operator Q 
was digging a hole for a gate post. 

Zane Kunkel Well Request: 
Dan Hawkins said Zane Kunkel has requested a letter of no opposition regarding a water well 

permit in Dry Creek. The property was discussed at the August meeting. It lies about ½ mile west 
of the main line on Rimrock Road. 

Jerry Figueroa said he previously wanted to get more involved with forcing the state to reject 
well permits, but he has reconsidered his position. John Hawkins said he is opposed to writing any 
sort of letter that directly addresses a well permit. He feels the Association's responsibility is limited 
to advising whether a property can be served by USCDWUA or not. 

MOVED BY Jerry Figueroa 
SECONDED BY Bryan Klaseen that USCDWUA is to avoid writing letters in support of or 
opposition to well permits. Letters shall concern the Association's ability to provide water, 
the location of main lines, and the actions necessary to connect to the system. 
MOTION CARRIED with no opposing votes. 

Adjourned 9:30 

Respectively Submitted L~~-,-<~ 
Dan Hawkins, Secretary 
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Upper Surface Creek Domestic Water 
Users Association 

Board of Directors Meeting 
October 12, 2009 

Jerry Figueroa called the meeting to order at 6:30 pm. Board members present 
were: Jerry Figueroa, John Hawkins, Dennis Grunkerneyer, Ellis Fritchman, Lynn Oliver, 
Bryan Klaseen and Herman Kline. Also present were Dan Hawkins, Helen Hawkins, 
David Koos, Ardon Barnes, Mike Miller and Bill Miller. 

Minutes: 
MOVED BY Herman Kline 
SECONDED BY Dennis Grunkerneyer to accept the September 2009 minutes as 
written and mailed to the board. 
MOTION CARRIED with no opposing votes. 

Financial Report: 
Dennis Grunkerneyer asked how the evaluation of the Association's water 

ownership is done. Dan Hawkins said it is based upon the actual cost, but in the case of 
water provided by new tap buyers, it is based on $2,200 per acre-foot. 

Jerry Figueroa asked if the Association has a tank for off road diesel. Dan 
Hawkins answered that there is a 150-gallon tank outside the shop. 

MOVED BY Dennis Grunkerneyer 
SECONDED BY Lynn Oliver to accept the October Cash Flow Report. 
MOTION CARRIED with no opposing votes. 

EOMReport: 
Dan Hawkins reported that one tap was sold for Lot 2 of the Redlands Mesa 

Ranches Subdivision. He also said that about one million gallons more water was used 
by the system in September than for the same month last year. 

Subdivisions: 
Redlands Mesa Ranches: Dan Hawkins reported that progress is being made toward 
completion. The County allowed one lot to be sold in advance of completing all the 
required infrastructure. It is presumed the first to be sold will be Lot 2, but the 
requirement is to pay USCDWUA for all remaining water taps and the required water 
line extensions upon the closing of any lot. 

Greg Collins Subdivision: Hawkins reported that disagreements between neighbors 
which had stalled the subdivision appear to have been resolved. Work is scheduled to 
begin within the corning weeks, consisting of about 700 feet of new two-inch water line. 
Two taps are to be purchased and installed. 
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"Cedaredge Subdivision:" Bill Miller and Mike Miller ofMM&D Engineering 
represented the owner Chuck Schwartz. Bill Miller distributed to the Board his 
preliminary design for the subdivision. He said the name "Cedaredge Subdivision" is a 
working name, and may become something different. 

Mr. Miller explained that the property, of about 46 acres, is on the west slope of 
Cedar Mesa looking down on the Rodeo Grounds and adjacent area. The entrance will be 
along the Cedar Mesa grade, where there is now an unused dirt road. The road will 
extend northeast 2200 feet, terminating in a cul-de-sac. Fifteen lots are propose,!, 
occupying both sides of the road. 

Mr. Miller said that an application has not yet been filed with Delta County, and 
he wanted to get input from USCDWUA before doing so. Dan Hawkins said the 
available water flow for firefighting will not meet the recommendations of the fire 
district, and that this disclaimer is typically made in a letter to the County. 

Mr. Miller said the owner is aware of the cost of taps, and of the requirement to 
provide one acre-foot of water. He said a phased development will most likely be 
proposed. After further discussion the Millers left the meeting. 

David Koos and Ardon Barnes: Pine Ridge North: Mr. Koos addressed the Board, asking 
for a revision to the development agreement previously executed with the Association. 
The agreement calls for the purchase of one new water tap designated for Phase Two 
each time a lot is sold in Phase One. Mr. Koos said no lots have sold in Phase One, 
which was completed a year ago. He asked that the Association waive the requirement to 
buy laps until three lots have sold in Phase One. Dan Hawkins verified that all taps for 
Phase One have been purchased and are installed. 

Discussion reflected a general agreement among the Board that the proposal was 
acceptable. It was suggested that a time limit be imposed for the purchase of the Phase 
Two taps after Phase One is sold out. Six months was generally accepted. 

MOVED BY Jerry Figueroa 
SECONDED BY Dennis Grunkemeyer that the Manager is to rewrite the 
Development agreement with Pine Ridge North Ventures, Inc. allowing defen-al 
of tap purchase for Phase Two until three lots have been sold in Phase One. 
MOTION CARRIED with no opposing votes. 

Kent Cotton: Dan Hawkins reported that Kent Cotton has contacted him regarding his 
proposed subdivision on the south side of P50 Road, Redlands Mesa. The subdivision 
was originally proposed to use water wells. The Association advised Delta County that 
domestic water was available to the property, and the County subsequently denied the 
subdivision, instructing Mr. Cotton to use the public supply. Hawkins said Mr. Cotton 
has recently contacted him proposing a walk-through of the property and to begin the 
process ofbuying taps. 

Nashville, 2600 and P Road: This has been reduced to two lots through a boundary 
adjustment. One tap is expected to be purchased soon. The other lot has a tap. 
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"Cedaredge Subdivision" continued: Discussion focused on the need to upgrade three 
miles of 4" steel pipeline along Surface Creek Road and paralleling Surface Creek. The 
1960 pipeline is part of the supply for the subdivision. Dan Hawkins estimated the 
upgrade will cost$ 100,000 per mile. 

Ellis Fritchman said he is opposed to demanding that developers pay for pipeline 
upgrades remote from the subdivision when the pipes need replaced anyway due to age 
and undersize. Other Board members argued that it is appropriate to ask a for-profit 
enterprise to contribute, rather than have existing shareholders bear the burden. After 
lengthy discussion, it was 

MOVED BY John Hawkins to supply water to the "Cedaredge Subdivision" on 
condition that the developer make a $50,000 Member's Contribution to Capital 
Improvements for the purpose of upgrading the supply line to the subdivision. 
MOTION DIED for lack of a second. 

MOVED BY Dennis Grunkemeyer 
SECONDED BY Bryan Klaseen to supply water to the "Cedaredge Subdivision," 
on condition that a contribution to capital improvements is negotiated. The 
Manager is to write a letter with the usual stipulations applied to subdivisions, and 
ask for a second meeting to negotiate the contribution. 
MOTION CARRIED with five in favor, Ellis Fritchman and Jerry Figueroa 
opposed. 

Laverne Etter: 
In 2008, Laverne and Betty Etter entered into a Lease-Option Agreement with 

USCDWUA for one share of Surface Creek Ditch and Reservoir. The Etters have written 
to the Board asking that the agreement be terminated. 

Dennis Grunkemeyer said that the purpose for maintaining a pool of available 
water is courtesy and convenience to new tap buyers. There should be no problem with 
terminating the agreement at the request of the water owner. Other Board members 
agreed. 

MOVED BY Dennis Grunkemeyer 
SECONDED BY Ellis Fritchman to accept his request. 
MOTION CARRIED with no opposition 

Leon Lake Water: 
Dan Hawkins said he was approached by Mary Ann Hennessy, representing the 

owner of 40 shares of Leon Lake. Ms. Hennessy said she is offering the water to 
USCDWUA before any other potential buyers. The price is $1250 per share. 

Jerry Figueroa said Leon Lake shares have sold in recent years for nearly three 
times that price. There was long discussion whether the budget would allow for the 
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expense. Finally, it was agreed that the water is a valuable asset, and the price is 
attractive enough to warrant the purchase. 

MOVED BY Jerry Figueroa 
SECONDED BY John Hawkins to buy 40 shares of Leon Lake water. 
MOTION CARRJED with no opposition. 

Wilbanks Tank: 
Dan Hawkins asked the Board to consider replacement of the Wilbanks Mesa 

Tank, an issue that was tabled at previous meetings. The existing steel tank is rusted and 
leaning slightly sideways. Hawkins suggested replacing it with a buried concrete cistern, 
precast in Olathe and delivered to the site. 

Hosea Richards Excavating has supplied a quote for the job, including the tank, of 
$4,700. The quote also includes replacing about 450 feet of 3/4" black plastic pipe which 
supplies the tank. USCDWUA would supply the pipe, providing a larger diameter. 
USCDWUA would also supply the valves and fittings to connect and control the tank. 

MOVED BY Jerry Figueroa 
SECONDED RY Hennan Kline to replace the tank, valves, and 450 feet of pipe 
at Wilbanks Mesa. 
MOTION CARRJED with no opposition 

Meeting adjourned: 10:00 

Respectfully submitted.___.!l,L~,:c.i,,v~ fi::L.L, ~....L..L-!e~~~~:;:E,• """"'.___ 

Dan A. Hawkins, Secretary 
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Upper Surface Creek Domestic Water 
Users Association 

Board of Directors Meeting 
November 15, 2009 

Jerry Figueroa called the meeting to order at 6:31 pm. Board members present 
were: John Hawkins, Herman Kline, Jerry Figueroa, Ellis Fritchman, Lynn Oliver, 
Dennis Grnnkemeyer and Bryan Klaseen. Also present were Dan Hawkins and Helen 
Hawkins. 

Minutes: 

MOVED BY Herman Kline 
SECONDED BY Ellis Fritchman to accept the minutes as written and mailed to 
the board. 
MOTION CARRIED with no opposing votes. 

Financial Report: 
There was a discussion of the purchase of bulk diesel, which Dan Hawkins 

explained was for the generator at the treatment plant and for the backhoe supply tank at 
the shop. Hawkins also pointed out the purchase of Leon Lake shares from Harold 
Warth. 

MOVED BY Dennis Grnnkemeyer 
SECONDED BY Bryan K.laseen to accept the Cash Flow Report 
MOTION CARRIED with no opposing votes. 

EOMReport: 
The board reviewed the End of Month Report for October. Two new taps were 

purchased by Greg Collins for the Collins Minor Subdivision. 

Treatment Plant 
Dan Hawkins reported that he invited Bill Miller ofMM&D Engineering to tour 

the treatment plant recently. The purpose was to satisfy a State Health Department 
request for an engineers report on the progress toward mitigating disinfection byproducts 
and lead. Mr. Miller referred us to his associate engineer, Newell Wright. Mr. Wright 
has also toured the plant and is working on a report. 

Subdivisions: 
Redlands Mesa Ranches: Dan Hawkins reported that one lot has sold, and from 

the proceeds, USCDWUA has been paid for two taps, plus the pipeline extension costs. 
We are waiting for membership applications from the owner to issue the two taps. 

Schwartz Cedaredge Subdivision: Hawkins reported that a letter was ·sent to Bill 
Miller of MM&D Engineering, who is the owners representative. The letter included an 
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invitation to meet with the Board to negotiate a contribution toward pipeline upgrades. 
No reply has been received yet. 

Collins Subdivision: Hawkins reported that 750 feet of two-inch pipeline was 
constructed, two meters installed, and the existing Collins meter was relocated to the new 
pipeline. A solar powered automatic flushing station was installed at the end of the new 
pipeline. 

Maintenance/Construction 
The Wilbanks Mesa project is planned to be completed in November. The 2000 

gallon steel tank which has been in service since 1960 will be replaced by a 2000 gallon 
cement underground tank. Also, about 450 feet of pipeline feeding the tank will be 
replaced. Jose Richards Excavating is the contractor. 

Three pipeline leaks were experienced on three consecutive days: (1) A two-inch 
line serving Jan Greene on Cactus Park Road pulled apart on a hillside. (2) A four-inch 
line split at 1:00 am just west of the intersection of2600 Road and Cedar Mesa Road. (3) 
An unused section of one-inch galvanized pipe began leaking near the west intersection 
of Cactus Park Road and Cedar Mesa Road. Since the line no longer serves any tap, it 
was cut and capped at the Bob Nicodemus tap rather than patch the unused section. 

Proposed Budget 
Dan Hawkins presented an estimate of the cash flow for fiscal year 2009, and a 

preliminary 2010 budget. It appears that the Association can continue to operate for the 
next year with the existing rate structure. 

This year, terms expire for Bryan K.laseen, Lynn Oliver, Dennis Grunkemeyer, 
and Ellis Fritchman. Those directors agreed to stand for re-election. John Hawkins said 
this will be his last year of service as a director. 

Meeting adjourned 8:30 pm. 

Respectively Submitted.__...~-a,n"'-=./"'---'-'tl'....___._. --L...XL.::!:· :.0.~5.di<C~L""""°'---s~ 
Dan Hawkins, Secretary 
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UPPER SURFACE CREEK 
DOMESTIC WATER USERS ASSOCIATION 

December 10, 2009 Board Meeting 

Jerry Figueroa called the meeting to order at 6:30 pm. Board members present were: Herman 
Kline, Lynn Oliver, Jerry Figueroa, Dennis Grunkemeyer, John Hawkins, Bryan Klaseen and Ellis 
Fritchman. Others present were: Dan Hawkins, Helen Hawkins, Lawrence MacKendrick and David 
Fernandez. 

Minutes: 
Dennis Grunkemeyer pointed out that the minutes incorrectly listed him as present at the 

previous meeting; in fact he had been unable to attend. 

MOVED BY Ellis Fritchman 
SECONDED BY Herman Kline to accept the November 15, 2009 minutes as corrected. 
MOTION CARRIED with no opposing votes 

Financial Report: 

MOVED BY Lynn Oliver 
SECONDED BY Dennis Grunkemeyer to accept the November 2009 Cash Flow Report 
MOTION CARRIED with no opposing votes 

EOM/System Usage Report: 
Dan Hawkins reported that three taps were purchased in November. Gary and Mary Jane 

Henry purchased one for Nashville Subdivision, and Steven Conger and Katarzyna Latawic purchased 
two for Redlands Ranches Subdivision. The total number of taps sold in fiscal year 2009 was six. 

Betsy Fernandez request to move water tap: 
David Fernandez came to represent his wife Betsy Fernandez. Mrs. Fernandez owns a water 

tap, which was purchased in 2004, on property which is jointly owned between Mrs. Fernandez and her 
parents, Rock and Winona Keim. Mrs. Fernandez plans to deed her share of the property to the Keirns. 
There is also another tap on the property, owned by the Keirns. Both the Keim tap and the Fernandez 
tap are installed, but the Fernandez tap is not currently in use. 

Mr. Fernandez asked what the options are regarding the water tap. He said he would prefer to 
sell the tap away from the property, or transfer the tap back to USCDWUA. 

Jerry Figueroa suggested that Fernandez attempt to work out an agreement for compensation 
from the Keirns and transfer the tap to them. He explained that the bylaws do not allow moving taps 
away from the property, and that taps are not bought back by USCDWUA once they are issued. 

John Hawkins said the Association is obligated to keep the tap where it is installed. He said that 
in poor economic times, there may be many members who would like to dispose of taps or switch their 
locations. Dennis Grunkemeyer agreed, saying the bylaws need to be followed. 

Although there was further discussion, no action was taken to permit moving the tap. 

Subdivisions: 
Redlands Ranches: Dan Hawkins reported that all cost of pipeline materials required for the 
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subdivision have been paid, and that all taps have been purchased. The excavation contractor hired by 
the owner delayed starting until weather and ground conditions made it impossible to continue. 
Hawkins called a halt to the project. The work remaining consists of connecting to the main line on the 
north side of Redlands Mesa Road, and the installation of a fire hydrant. 

Wilbanks Mesa Tank and pipeline: Dan Hawkins reported that a 2,000 gallon buried concrete 
cistern was installed, replacing the old steel tank. Also, 450 feet of new 1 ½- inch pipeline was 
installed, replacing the 3/4" ABS plastic supply line to the tank. The work was done by Hosea 
Richards Excavation. The cost was slightly over $5,000. 

Hawkins said that the overflow pipe from the cistern was not reconnected to a pipe belonging to 
Beth Meyer, as was the case with the old steel tank. It is not expected that there will be enough 
overflow to be of beneficial use to Ms. Meyer. However, if it becomes an issue, it can be addressed 
next spring. 

Budget 2010: 
The Board and Manager reviewed the proposed budget line-by-line. There were no changes 

recommended. 

MOVED BY Dennis Grunkemeyer 
SECONDED BY John Hawkins to propose this budget for the shareholders. 
MOTION CARRIED with no opposing votes. 

Annual Meeting preparation 

The Board members up for re-election: 

Bryan Klaseen - Redlands Mesa 
Dennis Grunkemeyer - Cedar Mesa 
Lynn Oliver - Surface Creek 
Ellis Fritchman - Member at large 

Herman Kline said Bonnie is not able to bake cookies for the meeting this year. It was agreed 
to purchase them from the grocery store. 

Meeting adjourned 7:00 pm. 

Respectfully Submitted ~ a -Yt:za/k 
Dan Hawkins, Secretary-Treasurer 
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Upper Surface Creek Domestic 
Water Users Association 

Minutes of Organizational Meeting 
December 15, 2009 

President Gerald Figueroa called the meeting to order at 8:30 pm at the Community Center, 
Cedaredge, Colorado. He stated the purpose of the meeting was to elect officers for fiscal year 2010. 
After discussion, it was 

MOVED BY Brian Klaseen 
SECONDED BY Lynn Oliver that to retain Gerald Figueroa as President, Herman Kline as Vice 
President, and to appoint Dan Hawkins as Secretary-Treasurer/ Manager. 
MOTION CARRIED by unanimous voice vote. 

The annual company dinner was discussed. Dennis Grunkemeyer said he will be away January 
8-14. The alternate dates of January 5th and 7th were settled upon. The Manager was instructed to 
make arrangements. 

Meeting adjourned at 8:45 pm. 

Respectfully Submitted"_ -----='2-~<.11$£.v~ t?~•- ~-¥-'__,,C--ll'~"""'""'ll<l• __ _ 
Dan Hawkins, Secretary 



UPPER SURFACE CREEK 
DOMESTIC WPJER USERS ASSOCIATION 

January 2010 Board Meeting 

Jerry Figueroa called the meeting to order at 6:30 pm. Board members present were Lynn 
Oliver, Jerry Figueroa, John Hawkins and Ellis Fritchman. Others present were Dan Hawkins, Helen 
Hawkins, and Lawrence MacKendrick. 

Minutes: 
MOVED BY Lynn Oliver 
SECONDED BY Ellis Fritchman to accept the minutes for the December 10, 2009 Board 
Meeting and December 15, 2009 Organizational Meeting. 
MOTION CARRIED with no opposing votes 

Financial Report: 
Dan Hawkins pointed out the payments for insurance (vehicle, property and general liability 

annual premium) and the annual loan payment to CWCB. 

MOVED BY Ellis Fritchman 
SECONDED BY Lyru1 Oliver to accept the December Cash Flow Report 
MOTION CARRIED with no opposing votes 

EOM/System Usage Report: 
TI1e board reviewed the End of Month Report. Dan Hawkins reported that no taps were sold yet 

in Fiscal 2010. 

Cliff Gilliam Request: 
The board read a letter from Clifford Gilliam requesting that the Association take back a tap that 

was issued in 2005 for his property on the west side of Highway 65 south of the COOT maintenance barn. 
Dan Hawkins reviewed the history of the tap application. Mr. Gilliam was unable or unwilling to get a 
tap from Orchard City at his property, although it lies in what is historically the Orchard City service area. 
Before issuing the tap, USCDWUA wrote a letter to Orchard City asking if there was any objection to the 
sale of a USCDWUA tap . Orchard City responded that there was no objection. 

The tap has not been installed. It would be necessary to extend the main line south from the 
COOT site to serve the Gilliam tap. Hawkins said that at the tin1e of the sale of the Gilliam tap, it seemed 
as if Aspen Trails campground was also interested in a USCDWUA tap, which would have helped justify 
extension of the main line. However, the Aspen Trails tap never materialized. 

During discussion, it was pointed out that the Gilliam request was similar to the one from 
Fernandez at the previous month's meeting, which was denied by the Board. John Hawkins remarked that 
with the economy depressed, it is likely that more owners of unused taps will be making the attempt to 
get rid of them. 

MOVED BY Jerry Figueroa 
SECONDED BY John Hawkins to deny the request from Clifford Gilliam that USCDWUA take 
back his water tap. 
MOTION CARRIED with no opposing votes. 
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Sub divisions: 
Deer Park Subdivision, Susie and Jeff Hirsch: 

The board studied copies of the sketch plan for a re-subdivision of the Michela Game Minor 
Subdivision, which is located southwest of the intersection of Surface Creek Road and Hanson Road. It is 
a re-subdivision of Lot 1, which was a 35-acre parcel containing an existing house with a water tap. 

The new subdivision will create three lots, two of them requiring new taps. Two of the lots have 
frontage on Surface Creek Road. One is the lot with existing house and tap. The other lies north, and can 
be served from the six-inch line on the east side of Surface Creek Road. The third lot only fronts on 
Hanson Road. There is a 2 ½ inch line on the north side of Hanson Road, which would require a road 
crossing to serve the lot. 

The Board generally agreed that the Association can serve the two taps. However, formal 
approval was tabled pending discussion with the owners about the details of where meters will be placed. 

Freeze Problems 
Dan Hawkins reported that the main line froze along T75 Road near the foot of the Wilbanks 

Mesa grade. The only house affected is owned by Marsha England. The line froze twice in three days. 
The second time was due to a failure to let water run as requested by USCDWUA. 

Hawkins reported that two water meters have frozen so far. Also, a plastic line for customer Mike 
Capuano, who lives north of Ute Trail Road, froze while the home was unoccupied for a month. Hawkins 
said that, as far as he knows, it is still unusable. The pipe is the owners responsibility, as it is between the 
meter and the house. 

Upgrade Water Pump 
Dan Hawkins reported ongoing problems with the house water pump at the treatment plant. The 

pump supplies water pressure for sinks, toilet, etc., and also assists in back-washing the sand pre-filters. 

0 The problem is that the start-stop cycles of the pump are too violent, creating pressure surges that make 
the pump go into quick repeated start and stop cycles. This stirs up sediment in the pipeline that feeds the 
hirbidimeter, leading to high turbidity readings that have in some cases caused the plant to shut down. It 
is also hard on the pump and piping. 

Hawkins said the solution will be to install a variable-frequency drive along with a 3-phase motor 
on the pump. This will allow the pump to start and stop at a controlled slow rate. The cost is expected to 
be around $600. 

Water Loss 
Dan Hawkins reported an unexplained water loss over about a 30-hour period January 3rd and 4th

• 

It appeared that about 100 gallons per minute were escaping somewhere. The "leak" started and stopped 
suddenly, and no explanation has been discovered. 

Meeting adjourned 8:00 pm. 

Respectfully Submitted ~ ~ 
Dan Hawkins - Secretary/Treasurer 
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UPPER SURFACE CREEK 
DOMESTIC WATER USERS ASSOCIATION 

March 08, 2010 Board Meeting 

Jerry Figueroa called the meeting to order at 6:30 pm. Board members present were Lynn 
Oliver, Jerry Figueroa, John Hawkins, Dennis Grunkemeyer, Bryan Klaseen, Herman Kline and Ellis 
Fritchman. Others present were: Dan Hawkins, Helen Hawkins, Lawrence MacKendrick. 

Minutes: 
MOVED BY Lynn Oliver 
SECONDED BY Herman Kline to accept minutes for the January I 0, 2010 Board Meeting. 
MOTION CARRIED with no opposing votes 

Financial Report: 
There was a discussion about heath insurance cost, and whether the new Federal health care 

legislation would affect the Association employees' health insurance. Dan Hawkins said he is awaiting 
information from Tom Voake, the agent for USCDWUA health insurance. 

MOVED BY Bryan Klaseen 
SECONDED BY Ellis Fritchman to accept both the January 2010 and February 2010 Cash Flow 
Reports. 
MOTION CARRIED with no opposing votes 

ROM/System Usage Report: 
The board looked over the End of Month Report. The was less water used in January and 

February this year than the same months of last year. 
There have been few transfer and no tap sales so far in the fiscal year. 

Subdivisions: 
Cedaredge Major: 

Dan Hawkins reviewed the information received to date about this proposed subdivision on the 
west end of Cedar Mesa above the Rodeo Ground. In November of 2009, Bill Miller ofMM&D 
Engineering, representing the property owner, met with the Board to discuss the possibility of 
USCDWUAdomestic water for the subdivision. At that time, no subdivision application had yet been 
made to Delta County. After that meeting, a letter was written on November 13, 2009 by Dan Hawkins to 
Mr. Miller stating the usual conditions for 1ssmng taps, but also making the additional requirement that 
the developer contributes toward pipeline upgrades upstream of the subdivision. The letter extended an 
invitation to the developer to meet with the Board for the purpose of negotiating this contribution. 

Hawkins said no reply to this letter was received. USCDWUA recently received a packet from 
Delta County Planning advising that this subdivision is now working its way through the County planning 
process. 

After discussion, it was 

MOVED BY Jerry Figueroa 
SECONDED BY Dennis Grunkemeyer to send a copy of the November letter to Delta County 
with the notation that no meeting with the developer has occurred, and that domestic water is not 
committed until an agreement is reached. 
MOTION CARRIED with no opposing votes 
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Deer Park: 
Dan Hawkins reported that he met with Susie Hirsch, the owner of the property located in the 

southwest corner of the intersection of Surface Creek Road and South Hanson Road. Two new lots are 
being created. Both of them can be served by one crossing of Hanson Road to connect to the 2 ½ inch 
line on the north side. The Fire District will likely specify that a hydrant be connected to the six-inch line 
on the east side of Surface Creek Road. 

Hawkins said the developers own Leon Lake water which they will provide to cover the taps. 

MOVED BY Ellis Fritchman 
SECONDED BY Bryan Klaseen to provide two water taps for the Deer Park Subdivision, to be 
connected to the Hanson Road pipeline. A letter is to be sent to the developers and to Delta 
County specifying the six-month time limit for tap purchase, the need to provide one acre-foot of 
water per tap, and the requirement to build all necessary pipeline and pay for the fire hydrant. 
MOTION CARRIED with no opposing votes 

Maintenance/Construction: 
Dan Hawkins reported the following system repairs: 
Leak repair, North Hanson Road: A PVC threaded adapter connected to a six-inch line broke in 

half, releasing a lot of water which was not noticed under the 30-inch snow cover. Eventually the water 
melted the snow and the leak was reported. 

Leak repair, Meadow Drive: A hole eroded through a brass fitting near the fire hydrant at the end 
of the USCDWUA driveway. The failure was identical to a similar fitting replaced last year at another 
location. Both sites are near DMEA electrical grounding points, which caused Hawkins to speculate that 
the unusual corrosion may be from stray electric current and/or lightning, said Hawkins. Q 

Service line leaks: On Alon Road, Redlands Mesa, two private lines of next-door neighbors 
developed leaks at the same time. Both leaks were just beyond the water meters, and were therefore the 
owner's responsibility. The same contractor built both houses. 

House water pump replacement at treatment plant: Installation of a three-phase motor and 
variable-frequency drive has done away with water hammer and high turbidity spikes at the treatment 
plant. 

Leak repair, 2800 Road: At the north end of Redlands Mesa, a four-inch pipe split from over 
pressure. The cause was traced to a pressure regulator failure on Cedar Mesa. Tim and Dayton repaired 
the pipeline, while Dan fixed the regulator. Veronica Minch, who lives near the Redlands leak, gave Tim 
and Dayton a framed photograph of them working during the heavy snowstorm in progress that day. 

Other: 
Dan Hawkins said that the lingering deep snow cover would likely prevent the water meters from 

being read in March. 
Hawkins said that a final report of the Salmonella outbreak which struck the town of Alamosa in 

the spring of 2008 has been completed by Colorado Dept. of Health. USCDWUA has two copies printed 
and bound, and they available for anyone who wants to read them. Cause of the outbreak was suspected 
to be the entry of birds or animals into a water tank, plus the fact that the Alamosa system was not 
required to be disinfected. Since the outbreak, the suspected tank is no longer used, and chlorination 
facilities have been added. 

Meeting adjourned 8:30 pm. Respectfully Submitted &z/ £ , ~~ 
Dan Hawkins - Secretary/Treasurer 
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UPPER SURFACE CREEK 
DOMESTIC WATER USERS ASSOCIATION 

April 23, 2010 Board Meeting 

The meeting was called to order at 12:00 noon by President Gerald Figueroa in the Ole Bakery 
Cafe in Cedaredge. Board Members present were Gerald Figueroa, John Hawkins, Lynn Oliver, Dennis 
Grunkemeyer, Herman Kline, Bryan Klaseen, and Ellis Fritchman. Dan Hawkins was also present. 

It was noted that some board members had received minutes which omitted page 2. Dan 
Hawkins read page 2 aloud. It was 

MOVED BY Dennis Gnmkemeyer, 
SECONDED BY John Hawkins to approve the minutes as submitted. 
MOTION CARRIED with no opposing votes. 

The Board reviewed the cash flow financial statement for March 2010. After discussion, it was 

MOVED BY Dennis Grunkemeyer, 
SECONDED BY Bryan Klaseen to accept the March financial report. 
MOTION CARRIED with no opposing votes. 

Gerald Figueroa reported on a meeting he attended in Cedaredge with representatives of Delta 
County and the Cedaredge Fire District. The purpose of the meeting as expressed by the organizers was 
"To talk about the expectations, opportunities and challenges in regard to providing fire protection in new 
subdivisions given the availability and capacity of domestic water systems within the area." Mr. Figueroa 
said he stated the Association's policies with regard to fire protection, and that iflarger sized pipelines 
were required, it is up to the developers to pay the cost. 

Dan Hawkins reported on a similar meeting in Hotchkiss. Hawkins said he joined with several 
others at the meeting in suggesting that the County abolish the fire hydrant escrow fund because it did not 
seem to be providing any new fire hydrants. 

Dan Hawkins reported that the South Grand Mesa Source Water Protection Plan has been 
completed. It was the result of several meetings over the past months involving the drinking water 
providers and the coordinator, Colleen Williams of Colorado Rural Water. 

The meeting recessed for lunch, and resumed with discussion of the Cedaredge Subdivision. 
John Hawkins proposed that a section of pipeline running from the Milk Creek Tank to Ute Trail Road be 
upgraded, and that the developers should be expected to pay a portion of the cost. Dan Hawkins 
estimated the cost at $100,000. There was considerable discussion of what portion of the cost should be 
required of the Developers. It was generally agreed that it should be predicated on how many taps are 
initially purchased, and should not be more than half the cost. 

The meeting adjourned and reconvened at USCDWUA headquarters at 2:00 pm. Developer 
Charles Schwartz and his engineer/representative Bill Miller joined the meeting. The matter of 
contribution to the pipeline upgrade was discussed at length. Mr. Schwartz did not outright disagree with 
the concept, but stated that it should be predicated in some way on the number of lots to be developed, 
which is not yet known, pending a report on soils and slope stability. According to Mr. Miller, the number 
could be anything from three to fifteen lots. It was agreed to resume discussions after the final 
determination of the number of lots in the subdivision. 

Meeting adjourned 3 :30 pm. Respectfully Submitted .&r cP. ~uk 
Dan Hawkins - Secretary/Treasurer 



UPPER SURFACE CREEK 
DOMESTIC WATER USERS ASSOCIATION 

June 7, 20 IO Board Meeting 

Jerry Figueroa called the meeting to order at 7:35 pm. Board members present were: 
Lynn Oliver, Jerry Figueroa, John Hawkins, Dennis Grunkemeyer, Bryan Klaseen, Herman Kline 
and Ellis Fritchman. Others present were: Dan Hawkins, Helen Hawkins. 

Minutes: 
MOVED BY Herman Kline 
SECONDED BY Lynn Oliver to accept the minutes for the April 23, 2010 Board Meeting 
MOTION CARRIED with no opposing votes 

Financial Report: 
MOVED BY Lynn Oliver 
SECONDED BY Dennis Grunkemeyer to accept the Cash Flow reports for April and 
May 2010. 
MOTION CARRIED with no opposing votes 

EOM/System Usage Report: 
Dan Hawkins reported that the May system usage was less than the same month last year 

by about I .4 million gallons. 

Maintenance/Construction: 
Panorama Heights: There was a failed glue joint in a 4" PVC pipe at a TEE fitting. The 

repair was complicated by multiple telephone and electrical lines in the same trench with the 
water line. This is a characteristic of the subdivision, which was built in the I 970s. The leak 
was fixed without incident, although it was took a lot of time. 

Hidden Mesa - now owned by Bud Burgess: The residence has been vacant since the 
death of Ed Widner, the previous owner. A pressure reducing valve was re-located to get it out of 
a wet area. A new solar flushing station was installed at the end of the pipeline. There was a 
manual flush valve there, but it had seized up and became inoperable. 

P-25 Road Fire hydrant-offset from main line: The hydrant was scheduled to be 
upgraded with a kit supplied by the manufacturer, along with 25 others on the system. Dayton 
Myers found he could not shut the isolation valve off in order to work on the hydrant. It was 
necessary to replace the valve, which apparently had a factory defect we didn't notice when it 
was installed. It was decided to upgrade the installation as long as it was all dug up anyway. 
Two more valves were added to allow the hydrant to be fed from either direction, and to break up 
a one-mile stretch of pipeline. 

Wilbanks Mesa: A new underground tank was installed last fall to replace the above 
ground steel tank that had been in service 50 years. At the same time, a solar powered pump was 
installed to boost water up to the tank. The system worked fine until summer weather, now it 
cannot keep up with demand. Dan Hawkins said it is possible to increase the capacity of the 
pumping station. This would be done by I) replacing the pump head on the motor with one of 
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higher capacity; 2) install another solar collector panel; 3) install batteries to allow the pump to 
run at night when higher pressure is available in the main line. Hawkins estimated the cost of 
these upgrades at $1,200 to $1,500. 

Jerry Figueroa asked what it would cost to power the pump station with Dl\1EA service. 
Hawkins said he had not asked DMEA for an estimate. It would require easement from Kay 
Gloria, the property owner, to run a line and pole. Hawkins said he would guess the cost at 
between $5,000 and $10,000. There is a $21 per month minimum charge for DMEA service. 

Herman Kline asked how much water is being delivered to the tank now. Hawkins said 
that 15,200 gallons were pumped in May, which is divided between two taps. 

MOVED BY Bryan Klaseen 
SECONDED BY Ellis Fritchman to go ahead with the solar pump upgrades as suggested 
by the manager. 
MOTION CARRIED with no opposing votes. 

Subdivisions: 
Cedaredge Major Subdivision- Charles Schwartz: The access from the Cedar Mesa 

Grade has been approved by the County, despite the road supervisor recommending against it. 
There is still no decision as to the number oflots to be the subdivision. 

Deer Park - Jeff and Susie Hirsch: Two Taps and a fire hydrant are paid for. The taps are 
not installed yet, pending construction of a supply line across Hanson Road. 

Other: 
There was a discussion about the Everest home in the Marshall subdivision. A newspaper 

article implied that there is a rental apartment in the home. Dan Hawkins said the owners have 
assured him this is not the case. There was an area in the home set up for the owner's parents to 
live in. They have since passed away, and that area is now considered a part of the house, which 
is only occupied by the owners. 

Gerry Figueroa said that Wanda McManus has put a second mobile home on her property 
on Cedar Mesa. Dan Hawkins said he had discussed the need to buy a tap with Mrs. McManus, 
but he was not aware there was a second mobile home. It is not known whether the new mobile 
is connected to USCDWUA. Dan Hawkins said he will try to find out. 

Meeting adjourned 9:00 pm. 

Respectfully Submitted 
Dan Hawkins - Secretary/Treasurer 
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UPPER SURFACE CREEK 
DOMESTIC WATER USERS ASSOCIATION 

July 12, 2010 Board Meeting 

Jerry Figueroa called the meeting to order at 7:35 pm. Board members present were: Lynn 
Oliver, Jerry l'igueroa, John Hawkins, Dennis Grunkemeyer, Bryan Klaseen, Herman Kline and Ellis 
Fritchman. Others present were: Dan Hawkins, Helen Hawkins, and Lawrence MacKendrick. 

Minutes: 
MOVED BY Herman Kline 
SECONDED BY Ellis Fritchman to accept the written minutes of June 7, 2010 Board Meeting as 
distributed to the members before the meeting. 
MOTION CARRIED with no opposing votes 

Financial Report: 
A revised Cash Flow Report for June was presented to replace the one provided before the 

meeting. An error had been found in the amount of principal and interest paid to US Bank. Dan Hawkins 
pointed out the purchase of treatment plant chemicals, which was for making chlorine dioxide. 

MOVED BY Dennis Grunkemeyer 
SECONDED BY Lynn Oliver to accept the corrected Cash Flow Report. 
MOTION CARRIED with no opposing votes 

EOM/System Usage Report: 
Jerry Figueroa asked if the amount on the usage report for total plant production included 

bade wash water that is returned to Surface Creek Dan Hawkins said it only represents net delivery to the 
system. Backwash water amounts to an additional 5%. 

Review of Water Rates 
Dan Hawkins requested that the Board review the Association's water rate structure. He gave the 

Board a written report of the current water rates that are used to calculate customer bills. There are three 
billing categories: 

Standard Rate - applied to the majority of taps. This is the charge for one tap flowing through 
one meter. 
Agricultural Rate - applied to those farmers who have applied for a reduced rate for water that is 
essential for agricnltnral operations. Examples would be filling spray tanks, dairy washdown, 
fruit washing, and livestock watering in the absence of any other water source. 
Multiple Taps Rate - offered to those who own for example, two taps, but have only one active 
meter. In this case the water use is billed as though the water is actually running through both 
meters equally. 

Examples were provided of what water bills would be for each of the categories. Hawkins 
pointed out that the rate structure currently in place has existed in its basic form for around twenty years 
without major alteration. It was devised with the help of a committee of shareholders during a particular 
dry period when there was interest in encouraging water conservation. 

John Hawkins said that the justification for the agricultural rate is in the bylaws, which allow the 
Board to establish priorities for use of the water. The agricultural rate was authorized by the Board early 
in the history of the Association. 
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Maintenance/Construction: 
Dan Hawkins reported on several projects. 
Leak on R-45 Lane - a broken l" PVC pipe at the inlet side of a meter pit was located almost 

directly under a telephone pedestal with several cables leading to it. The repair was further complicated 
by the fact that the valve for the R-45 Lane branch pipeline has been obliterated, requiring that a section 
of main line be shut down. 

Replace valve on T50 Road - a valve at one end of a loop connecting Ute Trail Road and T50 
Roads had failed in the closed position, requiring it to be dug out and replaced. Getting the loop back in 
circulation has improved the performance of the system. 

Replace valve on Peach Road - a flush valve at the end of the Dickes-Grunkemeyer branch line 
was dug out and replaced, having failed due to stripped threads on the operating stem. 

Upgrade Wilbanks Mesa pump - a 24-volt battery pack and second solar panel were installed at 
the pump house. The system is operated by a timer which runs the pump at night by battery power, then 
allows solar recharging during the day. 

Electronics failure in treatment plant - an intermittent loss of communication between one of the 
Pr111 c;kirlc; r1nrl the c;11pervisory r.omp11tf:r wr1s r.r111sing r1lr1nns anci plant shutciowns, often at night. The 
shutdowns required a trip to the plant to get back online. Bryan Mitchem of Mountain Peak Controls in 
Paonia was hired to troubleshoot. He has replaced a component which seems to have corrected the 
problem so far. 

Cedaredge line break - the Town of Cedaredge suffered a major break in their 12-inch 
transmission pipeline about three miles north of Cedaredge. The news of the break came by "reverse 
911" recorded telephone call to Cedaredge residents and to some USCDWUA customers. The Town line 
nms parallel to and about 15 feet away from a USCDWUA line. 

Two residences on one tap 
Dan Hawkins reported on some suspected multiple homes. Wanda McManus has moved a 

mobile home on her property for family members. It is not connected to USCDWUA, but it is not clear 
how it receives water, if at all. Mrs. McManus says they plan to install a cistern and haul water. 

The Coslett - Hagadorn family on R45 Lane is in the process of remodeling a house which has a 
tap. Meanwhile some family members are staying in a travel trailer in the back yard of another home, 
owned by the same family. The situation appears temporary until the remodel is completed. Hawkins 
said he intends to monitor it. Mary Ann Hennessy reported that she saw raw sewage on the surface of 
the ground at one of the Hagadorn houses. Dan Hawkins and Dayton Myers looked around and <lid not 
observe any sewage. 

Sharon Bouwman, on Timothy Road had a broken pipeline after her meter. She reported that 
"both houses" were out of water. Dan Hawkins investigated and found that the second home is really an 
addition under the same roof, using the same electric service and sewer. A daughter occupies it. The 
Board discussed this type of situation and it was generally agreed that unless the structure resembles a 
duplex, with separate electric meters, sewer hookups, and a separating wall, it may be considered one 
dwelling. 

The question of housing for migrant farm workers was discussed. Jerry Figueroa suggested that 
allowance for such housing is justifiable under the same policy allowing the agricultural water rate. It is 
considered essential for the agricultural operation. The Board generally seemed to agree with this 
position. 

Meeting adjourned 9:00 pm. 
Respectfully Submitted ~/ a ~LS"' 

Dan Hawkins - Secretary/Treasurer 
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UPPER SURFACE CREEK 
DOMESTIC WATER USERS ASSOCIATION 

August 9, 2010 Board Meeting 

Jerry Figueroa called the meeting to order at 7:35 pm. Board members present were: 
Lynn Oliver, Jerry Figueroa, John Hawkins, Bryan Klaseen, Herman Kline and Ellis Fritclunan. 
Others present were: Dan Hawkins, Helen Hawkins. 

Minutes: 
MOVED BY Herman Kline 
SECONDED BY Bryan Klaseen to approve the minutes of the July 12, 2010 Board 
meeting as written and submitted to the Board before the meeting. 
MOTION CARRIED with no opposing votes 

Financial Report: 
Dan Hawkins reported that he has arranged with US Bank to set up a CD for the reserve 

account in place of the present money market checking account, which is yielding a very low 
interest rate. 

Hawkins pointed out that the Wilbanks Mesa pumping station upgrade was finished in 
June, and most of the cost was paid in July. He also explained that the expense for water 
assessment was for Ray Frey's Surface Creek Water purchase agreement. The assessment had 
been overlooked earlier in the year. 

EOM/System Usage Report: 
Steve Ward has given the Association a$ 20,000 check for the purchase of two water 

taps. They are to be used in the Ward Dry Creek Meadows Subdivision, which has been pending 
for several years. The taps have not been issued yet, because the required two acre feet of water 
have not been transferred. 

Dan Hawkins reported a system usage of 13,600,000 gallons for July, compared to 
14,3000,000 gallons in July oflast year. 

Maintenance/Construction: 
Dan Hawkins reported filter problems at the treatment plant. It is being caused by algae 

cells. This is about the time each year that many of the reservoirs on Grand Mesa turn green 
with algae bloom. The algae cells do not coagulate well, because of the clarity of the water. 
Rain causing more turbidity in the water has improved filtration. It has been necessary to wash 
the filters daily with a mixture of lye and chlorine, creating a greater chemical expense than 
expected. 

Hawkins reported fire hydrant malfunctions in Panorama Heights Subdivision. The 
hydrants were installed in the l 970's. One hydrant cannot be opened as the operating 
mechanism is seized. Another one does not drain out as it should when closed. There is at least 
one hydrant that has an underground isolation valve which operates in the reverse direction from 
all the other valves in our system, that is, it opens clockwise. Hawkins said most of these 
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problems can probably be repaired with supplies in inventory, without the need to purchase new 
parts. 

Bryan Klaseen asked why the Association pays for repairs on hydrants. It was explained 
that the hydrants become part of the water system, and are the responsibility of USCDWUA once 
installed. Jerry Figueroa asked why hydrants are painted different colors. Hawkins said the 
color code indicates the flow capacity of the hydrant. 

Hawkins reported that there are now 14 meters locked off, representing about half of the 
past due bills owed. Some are known to be in foreclosure, others are simply abandoned, without 
notification to USCDWUA of their status. The largest past due accounts are Bob Neirinckx and 
Dave Stemple Estate. 

Hawkins reported that 40 lead and copper samples have been taken over the past year, 
without exceeding the maximum level. He said that might mean the State will lift the order 
requiring a corrosion-inhibiting chemical to be added at the plant. Also, the Haloacetic Acid 
(IIAA) results have remained \\'.ithin limits for four consecutive quarters. This may also allow a 
relaxation of the State order to perform extra water treatment. Hawkins said he believes the 
high lead samples that were obtained in the past were the result of bad sampling procedures, as 
the water may have been stagnant in pipes for much longer than the specified six-hour period. 
He said that is being addressed by better education of the homeowners taking samples. The 
HAA problem has been addressed by lower chlorine dosage, and more frequent flushing of 
pipelines. 

A polyethylene tank which holds 5 50 gallons of backwash water at the treatment plant 
began leaking. This same tank leaked in December 2009, and was repaired by plastic welding. 
The new leak was in the same spot, and was again repaired hy welding. It was the opinion of the Q 
welding company that the design of the tank makes it likely to leak again in the foture. The 
company has repaired other similar tanks on Pall filtration systems. Bryan Klaseen suggested 
investigating the alternative of a stainless steel tank, custom fabricated to fit in the same area as 
the plastic tank. C & L Welding was suggested as a suitable contractor. 

Other: 
Three copies of the South Grand Mesa Source Water Protection Plan are available for the 

Board and other interested parties to study. 
There was a discussion of the lack or revenue rll)m new tap sales. It was speculated that 

the increasing cost of running the company may require raising the monthly rates to keep up with 
costs. 

Meeting adjourned at 8:30 pm. 

Respectfully Submitted {,L ~-;;:
Dan Hawkins - Secretary/Treasmer 
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UPPER SURFACE CREEK 
DOMESTIC WATER USERS ASSOCIATION 

September 13, 2010 Board Meeting 

Herman Kline called the meeting to order at 7:30 pm. Board members present were: Lynn 
Oliver, John Hawkins, Dennis Grunkemeyer, Bryan Klaseen, Herman Kline and Ellis Fritchman. Others 
present were: Dan Hawkins, Helen Hawkins and Lawrence MacKendrick. 

Minutes: 
MOVED BY Bryan Klaseen 
SECONDED BY Lynn Oliver to approve the minutes of the August 9, 2010 Board meeting as 
sent to the Board Members 
MOTION CARRIED with no opposing votes 

Financial Report: 
Dan Hawkins pointed out the high cost of chemicals. The raw water quality this summer has 

required higher doses of coagulant and chlorine dioxide. Algae growing in reservoirs has been the 
problem. There was discussion concerning work being done on Park Reservoir, which has been drained. 
It was speculated this may have contributed to the poor water quality. 

MOVED BY Bryan Klaseen 
SECONDED BY Dennis Grunkemeyer to accept the August 20 IO Cash Flow Report 
MOTION CARRIED with no opposing votes 

EOM/System Usage Report: 
Dan Hawkins said it was a wet August, resulting in lower than expected system demand. Dennis 

Grunkemeyer asked Hawkins if he was happy with the Pall Plant, given the difficulty dealing with the 
raw water conditions. Hawkins said he believes the plant has perfonned up to expectations. He said the 
Cedaredge operators have experienced problems with the algae too. 

Hawkins said if taste and odor become a serious problem, a possible solution would be to run the 
filtered water through a second set of Fresno pressure sand filters loaded with activated charcoal. 

Bndget Progress Report 
The Board reviewed the manager's presentation of the budget progress for ¾ of the year. 

Operating revenues have exceed expenses due to overuse charges in the summer. Tap sales have been 
fewer than forecast, with only two new taps issued to date. 

Maintenance/Construction 
Redlands Mesa Blowout: A 4" line ruptured near 2800 Road and P25 Road. The failure occurred at I :30 
am, and drained the main Redlands tank of nearly 100,000 gallons. The leak was repaired by I 0:00 am 
and the tank refilled in about 48 hours. During the repair, service was maintained to most users by using 
the upper Redlands tank as a backup, since it was not affected by the break. 

Plastic Tank in Treatment Plant: For the second time in six months, a 500-gallon rectangular plastic 
backwash tank mounted on one of the Pall skids at the treatment plant split in a corner, leaking water onto 
the floor. The crack was welded shut by Stressed Skin Designs, a Grand Junction company. The welder 
said he has seen the same problem at other Pall plants. He believes the square-corner tank design is to 
blame, because flexing of the side panels occurs during repeated draining and refilling. 
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A new backwash tank purchased from Pall will cost $6,342. Craig Busch of C&L welding in 
Austin has quoted building a replacement tank out of stainless steel for $4,821. Replacing the Pall tank 
with one of a different material will require an engineering study and permission from the Health 
Department. After considerable discussion, the Board agreed that an engineer should be consulted about 
the advisability of replacing the plastic tank with stainless steel. 

050 Road: Dan Hawkins reported that several leaks have occurred recently under Q50 Road on the half 
mile stretch between 2500 Road and 2550 Road on Cedar Mesa. Each repair means digging up the paved 
road surface, beem1se 1"11e pipeline runs in the road, not along the edge. 

Hawkins learned that Delta County intends to re-pave the road this fall. He suggested that the 
company undertakes a project to abandon the existing line and build a new pipeline in private easement 
off the road. About half the required distance is already covered by newer pipelines off the road. 
Hawkins estimated the cost to be at least $20,000. 

MOVED BY Dennis Grunkemeyer 
SECONDED BY Lynn Oliver to proceed with the Q-50 Road project. 
MOTION CARRIED with no opposing votes 

Vacuum Out Sedimentation Chamber 
Dan Hawkins reported that he hired a vacuum truck operated by Kevin Cooper of Happy Hollow 

to remove accumulated sediment from the settling basin at the Surface Creek intake. The cost was $850. 
The backwash pond at the treatment plant needs to be vacuumed out as well. Hawkins estimated the cost 
at about $5,000, but said he is awaiting a firm quote from Mr. Cooper. Hawkins said it would be 
advisable to dump the sludge on the treatment plant property if possible, because it is very expensive to 
haul away to a designated disposal s ite. 

Cancellation of State Enforcement Order 
Dan Hawkins reported that Enforcement Orders previously issued by the Colorado Department of 

Public Health and Environment requiring USCDWUA to install additional chemical injection equipment 
at the treatment plant have been rescinded. The issues were lead and copper corrosion and Haloacetic 
acids. The CDPHE has acknowledged that the problems have been addressed by other means. For 
HAA, the solution has been closer control of disinfection residuals, and reducing the residence time of the 
water in the distribution system through flushing. For lead and copper, the solution has been more 
careful instructions to the homeowners who are drawing samples for lead analysis. It is suspected that 
high lead results in the past were the result of sampling from taps that were unused for long periods of 
time, causing more lead leaching than in taps used frequently. 

Meeting adjourned 9:00 pm. 

Respectfully Su bm itted--1.~~~L.L.~r:Z2~~~~ 
Da11 Hawkins -
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UPPER SURFACE CREEK 
DOMESTIC WATER USERS ASSOCIATION 

October 11, 2010 Board Meeting 

Jerry Figueroa called the meeting to order at 6:35 pm. Board members present were: Lynn Oliver, 
Dennis Grunkemeyer, Jen-y Figueroa, John Hawkins, Bryan Klaseen, Herman Kline and Ellis Fritchman. 
Others present were: Dan Hawkins, Helen Hawkins. 

Minutes: 
MOVED BY Bryan Klaseen 
SECONDED BY Herman Kline to accept the minutes of the September 13, 2010 Board Meeting. 
MOTION CARRIED with no opposing votes 

Financial Report: 
Herman Kline asked about an item on the repo1t listed as a refund check. Dan Hawkins explained that 

he called the company that issued the check, HSBC Card Services, but the person he talked to could not say 
what the check was for. The check was deposited. Hawkins said it is possible that someday a mistake will be 
uncovered, and the money will have to be given back. 

Hawkins reported that AmeriGas has rescinded a charge for propane that was not ordered or delivered 
to USCDWUA. But, they have now charged a $45.85 finance charge for non-payment. Hawkins said he will 
not pay this either, and is in touch with the company to get it rescinded. Dennis Grunkemeyer that this should 
be repo1ted to the Better Business Bureau. 

John Hawkins asked about the Jun Strothman returned check. Dan Hawkins said that due to a series of 
leaks and non-payment, a bill of about $1,000 accumulated over the summer. Ms. Strothman sent a check for 
$884.55, saying the tenant would pay the rest. The tenant moved out without paying, and the check ftom Ms. 
Strothman bounced. The tap has been locked off. 

Herman Kline asked about the vehicle repairs. Dan Hawkins said it was mostly for the Chevy S-10 
,"'pickup, which needed a fan shroud and windshield wiper arm, and some bills for the front axle repairs came. in 

-../late. 

MOVED BY B1-yan Klaseen 
SECONDED BY Dennis Grunkemeyer to accept the September 2010 Financial Repo1t 
MOTION CARRIED with no opposing votes 

EOM/System Usage Report: 
Dan Hawkins repmted that two taps were purchased by Steven Ward for the Ward Meadows 

Subdivision. Also, one more tap was sold after the end of the month, not shown on the report. 
System usage was down in comparison to last year at this time. 

Engineer consultation - stainless steel backwash tank: 
Dan Hawkins reported that Leroy Black was consulted on the idea of replacing a cracked plastic 

backwash tank at the treatment plant. He recommended that a stainless steel tank be designed as a liner to slip 
inside the existing tank, which would be left in place. This would provide additional structural strength for the 
proposed 1/8 inch thick stainless steel tank walls. The existing plastic tank lid would be used as a top cover. 
Black offered the opinion that this change could be made without going through a full engineering review and 
State Health Department approval process. 

Hawkins estimated that the cost would be around $6,000, based upon a preliminary quote from C&L 
Welding, and taking into account possible contingencies. 

MOVED BY Jerry Figueroa 
SECONDED BY Lynn Oliver to work with Leroy Black and Craig Bush to build a stainless steel liner 
with an estimated cost of$ 6000. 
MOTION CARRIED with no opposing votes. 
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Maintenance/Construction: 

Copper flies off in valve vault: Dan Hawkins showed the Board a short piece of 3/8 inch copper tubing which 
had broken off the flares at both ends. The tubing was part of a pressure regulator located at the east end of 
Tabor Road, at the south end of the Gerald Loucks property. A neighbor, Clint Crosby, repo1ted water boi ling 
out of the valve house at about 6:00 pm. It was necessary to shut down about½ mile of main line to repair the 
leak. 

Galvanized rusts out on Cedar Mesa Road: A rust hole opened up in a galvanized pipe at the intersection of 
Cedar Mesa Road and Cactus Park road on Cedar Mesa. The piece of galvanized pipe was replaced by copper. 

050 Road pipeline project: Eric Fritchman was hired to do excavation and pipe installation. The project 
required about 700 feet of 6" pipe on the north side of the road, and about 400 feet of 4" pipe on the south side. 
Road crossings were required in four places. Two of them were successful ly pushed under the road, and two 
required cutting the road. Moving taps to the new pipeline is being done by USCDWUA. This project wi ll 
allow abandonment of about 2,000 feet of galvanized pipe which is underneath the pavement. 

Quote to vacuum out sedimentation pond: Southwest Systems of Happy Hollow is working on a bid to vacuum 
out the backwash sedimentation pond at the water treatment plant. The cost estimate will probably be between 
$5,000 and $7, 000. 

There was a lengthy discussion of the problems of vacuuming out the pond and where to dump the mud. 
The cost is prohibitive to take the mud off the property and haul it to a waste disposal site. Dan Hawkins said it 
should be possible to find a site on the treatment plant property where the mud can be spread out. 

MOVED BY Lynn Oliver 
SECONDED BY Dennis Grunkemeyer to accept a bid of $7,000 or less from Southwest Systems to 
clean out the pond. If the bid is higher Dan will consult with other contractors from outside the local 
area and call the board with his findings. 
MOTTON CARRTED with no opposing votes. 

Department Of Wildlife fish kill at Park Reservoir: 

Colorado DOW will carry out a fish poisoning operation this week on Park Reservoir. The agent used 
will be rotenone, mixed with a solvent containing benzene and xylene. All these substances are a potential 
health hazard if they reach the raw water supply. 

DOW has submitted a written plan which expresses their intent to keep any trace of these substances 
from reaching Surface Creek until they are neutralized or degraded by age. Dayton Myers will attend the 
operation to be sure this is the case. 

Jerry Figueroa pointed out that we could huy water from Cedaredge if things don't go as planned an it 
looks like the creek will be contaminated. There was a lengthy discussion about the potential taste and odor of 
from dead and decaying fish left in the reservoir. This could become a problem next year when the reservoir is 
drawn. 

Other: 
There was a discussion about tax relief measures to appear on the Colorado ballot, known as 60, 61 , and 

10 I. It was pointed out that the wording of these propositions is vague, and it is impossible to predict their 
effect, if any, on the Association. It was generally agreed that the Board would not take any official position 
toward these ballot issues. The meeting adjourned at 8:4'.) pm. 

Respectfully Submitted ~ (2. ~Ls: 
Dan Hawkins - Secretaryffreasurer 
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UPPER SURFACE CREEK 
DOMESTIC WATER USERS ASSOCIATION 

November 8, 20 IO Board Meeting 

Jerry Figueroa called the meeting to order at 7:35 pm. Board members present were: Lynn 
Oliver, Jerry Figueroa, John Hawkins, Bryan Klaseen and Herman Kline. Others present were: Dan 
Hawkins, Helen Hawkins and Lawrence MacKendrick. 

Minutes: 
MOVED BY Bryan Klaseen 
SECONDED BY Lynn Oliver to accept the minutes of the October 9, 2010 Board Meeting as 
written and sent to Board members before the meeting. 
MOTION CARRIED with no opposing votes 

Financial Report: 
MOVED BY Lynn Oliver 
SECONDED BY John Hawkins to accept the October cash flow report 
MOTION CARRIED with no opposing votes 

EOM/System Usage Report: 
Dan Hawkins reported that one new tap was sold to Mr. and Mrs. Merle Roberts, who presently 

live in Wyoming. The tap is installed on Cedar Mesa Road near the east end of Cedar Mesa. 
There was a discussion of the transfer of the Donald Peterson estate, which includes two taps. 

Sanitary Survey - State Health Department: 
Hawkins reported that the system is scheduled for a sanitary survey inspection, which is normally 

done every three years. The inspector will look at record keeping, water quality monitoring practices, 
backflow prevention, and a visual inspection of all the visible facilities. 

Hawkins reported that the backwash pond has not yet been pumped out, due to inability to 
schedule a contractor. 

Maintenance/Construction: 
Four-inch line burst on Ute Trail Road 

Tliis occurred in a pasture owned by Kenneth Anderson on the south side of Ute Trail. A 20-foot 
section of pipe was replaced. The break happened at 4:00 am. It was a soggy mess from the leak and 
raining all night. 

Four-inch line split on Wilbanks Mesa 
This was a leak that has been suspected for some time. That stretch of line was walked earlier 

this year, but the leak was missed because the pipeline crossed the Lone Pine ditch in a different place 
than was thought. Hawkins showed the Board a sketch of the area. 

Harold Farley, who lives nearby reported the Leak. The pipe failed from being squeezed between 
two rocks during installation. Eric Fritchman was hired with his trackhoe, as the hillside was too 
dangerous for the USCDWUA backhoe. Benson Brothers delivered two truckloads of sand for bedding 
and backfill. 

Hawkins guessed that without the water loss from this leak, the solar pump house will be 
unnecessary, at least for the winter. A pressure logger has he,e,n installe,rl in the, pump house to monitor 
main line pressure for a week or so, which will determine whether the solar pump needs to stay in service. 
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Four-inch line joint leak on 0-25 Road 
This leak was reported and repaired on the same day as the Wilbanks leak. It was on the extended 

Q25 Road right-of-way ¼ mile east of2600 Rd. It was a leaky glue j oint, which has been a typical 
problem on that particular line. 

0-50 Road pipeline project 
Dan Hawkins reported that the existing one-inch galvanized line has been disconnected and 

abandoned. Approximately ¼ mile of new pipeline was installed, which involved extending the six-inch 
line on the north side of the road westward 720 feet, and extending the four-inch line on the south side of 
the road eastward 470 feet. The two lines were interconnected with a road crossing. Five existing taps 
were reconnected to the new system, requiring one road cut and two road bores. The cost is between 
$18,000 and $20,000. All invoices are not yet received, but the project is finished. 

It was anticipated that Delta County would pave Q50 road this fall, when the pipeline project was 
done. However, there is increasing doubt that this will happen, Hawkins said. 

DOW fish kill at Park Reservoir: 
Dayton Myers monitored the project. He was satisfied that no toxic chemicals reached Surface 

Creek, and are not like ly to this winter. There is still concern about the taste of the dead fish in the spring, 
due to the large number of suckers and trout that were killed and remained in the lake. 

2011 Budget Preview: 
The board looked over a preliminary budget and there was some discussion about it. The budget 

proposes no increase in membership price or monthly water rates. There is concern about the diminished 
sale of memberships and the economy in general Also there was a discussion about the high amount of 
delinquent accounts. 

Jerry Figueroa, Herman Kline, anJ John Hawkins are up for election this year. There was a Q 
discussion about who might replace John as he expressed a desire to retire. But, he agreed to stand for 
reelection this year. 

Meeting adjourned 8:30 pm. 

Respectfully Submitted ~&-~L5' 
Dan Hawkins - Secretary/Treasurer 
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UPPER SURFACE CREEK 
DOMESTIC WATER USERS ASSOCIATION 

December 6, 20 IO Board Meeting 

Jerry Figueroa called the meeting to order at 7:35 pm. Board members present were: Lynn Oliver, 
Jerry Figueroa, John Hawkins, Bryan Klaseen, Dennis Grunkemeyer, Ellis Fritchman and Herman Kline. 
Others present were: Dave Mitchell, Deborah Christner, Dan Hawkins, Helen Hawkins and Lawrence 
MacKendrick. 

Minutes: 
MOVED BY Herman Kline 
SECONDED BY Bryan Klaseen to accept the minutes of the November 8, 2010 Board Meeting as 
written and distributed to the Board 
MOTION CARRIED with no opposing votes 

Financial Report: 
Dan Hawkins pointed out that the Q-50 Road pipeline was reported finished at last month's 

meeting. The final bills were paid in November, bringing the project cost to $20,000. 

MOVED BY Bryan Klaseen 
SECONDED BY Dennis Grunkemeyer to accept the November 2010 Cash Flow Report 
MOTION CARRIED with no opposing votes 

' 
EOM/System Usage Report: 

Dan Hawkins explained the delinquent accounts. $17,889 is due for accounts that are shut off; 
$6,932 is <lue for active accounts. The total past <lue is $24,821. 

Total system usage in November was 5,328,640 gallons. This was 2.4 million gallons less than 
last year. Hawkins reported that the Wilbanks Mesa pump has been removed for the winter, as there is 
enough line pressure to serve the Wilbanks Mesa tank without using the pump. 

Sanitary Survey - State Health Department: 
Dan Hawkins reported that the system-wide inspection scheduled in November was canceled by 

the State. It has been rescheduled for December 7. 

Shea Subdivision: 
Realtor Dave Mitchell told the Board that he was informally representing the Shea Subdivision 

located south of Payne Siding along Highway 92. The subdivision is not going to be developed as 
originally planned. It has been sold to new owners in California. The owners are attempting to sell the 
water system, including the Gunnison River water right, a pumping station, treatment plant, storage tank, 
and distribution system. It is estimated that a dozen taps are currently connected to the system. 

John Hawkins said that the Association was contacted when the Shea Subdivision was being 
planned, and was asked to provide domestic water for it. There have also been other requests from the area 
along Payne Siding Road, the northwest part of Rogers Mesa, and Leroux Creek. While USCDWUA is 
theoretically positioned to serve these areas, it would require costly expansion of the system. The people 
making the requests have so far been unable or unwilling to pay for the expansion. The Board believes the 
existing Association shareholders should not bear the cost. 

After discussion, a consensus emerged that USCDWUA is not interested in the Shea system. 
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Clifford Gericke and Carole Smith Transfer: 
Dave Mitchell then stated that he is the court appointed representative for Clifford Gericke, a co

owner of a water tap with Carole Smith. Smith and Gericke have been ordered to sell their jointly-owned 
property, located on P25 Road, Redlands Mesa. The USCDWUA stock certificate is not available. It is 
believed to be in the possession of Clifford Gericke. Mr. Gericke will not surrender nor assign the stock 
and will not seek a lost document bond in lieu of the stock certificate. Therefore, the usual minimum 
requirements for transfer of a water tap are not met. 

Mr. Mitchell proposed that $10,000 be withheld from the sale of the property and placed in escrow 
for USCDWUA. There woul<l then be a period of six months of legal adve1tisements informing Smith and 
Gericke that their water tap would be forfeited. At the end of that time, if no claim for the tap has been 
made, the $10,000 would be returned to Smith and Gericke, and the tap would be transferred. 

It was also discussed that the buyers could buy a new tap and let the old tap lapse. It was 
discussed then whether or not irrigation water would need to be furnished with that tap. It was generally 
agreed that, since the new tap would essentially replace and existing tap, and not place any new demand on 
the system, that the requirement to furnish water could be waived. 

MOVED BY Dennis Grunkemeyer 
SECONDED BY Bryan Klaseen that after every effort is made by Carole Smith and Clifford 
Gericke to obtain a lost document bond or surrender the stock ce1tificate, and if these efforts fail, 
the Association wi II sell a new tap to the buyers of the Sm ith-Gericke property, without the 
requirement to furnish water. The original Smith-Gericke tap may not be moved from the 
property, and may not be used without one acre-foot of water being furnished to the Association. 
The original tap may be canceled and absorbed by the Association at the option of the Board. The 
Manager is instructed to seek advice from the Association's attorney before carrying out this 
motion. 
MOTION CARRIED with no opposing votes Q 

Annual Meeting: 
John Hawkins announced that after fifty years, he has decided to retire from the Board of 

Directors this year. Dan Hawkins introduced Deborah Christner from Redlands Mesa. She has agreed to 
be nominated at the annual meeting, and serve as the Redlands Mesa representative if elected. She has 
been involved with a water company in Eagle County. Her family started the water company, and she was 
part of the company for many years. She also comes with a great deal of experience in construction 
business. She and her husband Doug have resided on Redlands Mesa for three years. 

Dan Hawkins presented the Agenda, the State of the Association Report and the Budget for the 
Annual Stockholders Meeting. The Board made two suggested changes to the budget. One is to plan for a 
capital improvements project using the 12-inch pipe that has been stored outside for two years. The 
proposed project would be at the north end of Cedar Mesa, crossing the BLM at the future tank site, and 
continuing down along the Lone Pine Ditch. 

Another proposal is to build a pipe shed on the headquarters property for keeping pipe out of the 
weather. Either or both of these projects may be undertaken depending on available revenues. The 
proposed budget was amended to reflect these suggestions. 

Other: Dan Hawkins reported that the backwash pond will probably not get pumped out this year. 

Meeting adjourned 9:00 pm. 
Respectfully Submitted fla&,?tf", ~«L 

Dan Hawkins - Secretary/Treasurer 
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Upper Surface Creek 
Domestic Water Users Association 

Minutes of Organizational Meeting 
December 14, 2010 

The meeting was called to order by Gerald Figueroa at 9:00 pm in the Cedaredge Community 
Center, following the annual Stockholders Meeting. Board Members and officers present were Gerald 
Figueroa, Herman Kline, Dan Hawkins, Dennis Grunkemeyer, Ellis Fritchman, Debbie Christner, and 
Lynn Oliver. 

Mr. Figueroa announced that the purpose of the meeting was to establish Association officers 
for the fiscal year 2011. It was 

MOVED BY Dennis Grunkemeyer 
SECONDED BY Lynn Oliver that the current officers retain their positions - Gerald Figueroa 
President, Herman Kline Vice-President, and Dan Hawkins Secretary-Treasurer. 
MOTION CARRIED with no opposing votes. 

Meeting adjourned at 9:15 pm. 

Respectfully Submitted _ ____.&c.i.c:.,au/""'=----""'#.--=--. -"~--'--"===-.£~ =...:.....:::...· '--~...:._ 

Secretary-Treasurer 
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UPPER SURFACE CREEK 
DOMESTIC WATER USERS ASSOCIATION 

January I 0, 2011 Board Meeting 

Jerry Figueroa called the meeting to order at 7:40 pm. Board members present were: Jerry 
Figueroa, Deborah Christner, Bryan Klaseen, Ellis Fritchman and Herman Kline. Others present were: 
Dan Hawkins and Helen Hawkins. 

Minutes: 

MOVED BY B1yan Klaseen 
SECONDED BY Ellis Fritchman to accept the minutes of the December 6, 2010 Board Meeting, 
as written and delivered to the Board members prior to the meeting. 
MOTION CARRIED with no opposing votes 

MOVED BY Herman Kline 
SECONDED BY Ellis Fritchman to accept the December 14, 20 IO Board Organization Minutes, 
as written and delivered to the Board members prior to the meeting. 
MOTION CARRIED with no opposing votes 

Financial Report: 
Dan Hawkins pointed out the high payment toward debt liabilities. The CWCB loan payment 

comes due annually; the smaller payment to US Dank is monthly. 

MOVED BY Herman Kline 
SECONDED BY Ellis Fritchman to accept the December 2010 Cash Flow Report 
MOTION CARRIED with no opposing votes 

EOM/Systern Usage Report: 
Dan Hawkins reported that there was 1,500,000 less gallons used in December than the same 

period in 2009. Jerry Figueroa referred to a question raised at the annual stockholder's meeting about 
water requirements. Member Mike Mason had observed that the system uses about ½ cfs averaged 
annually. 

Dan Hawkins said that it is mathematically correct that the annual system demand averages ½ 
cfs. But, the system could not operate continuously with such a limited supply unless there was a raw 
water reservoir to supply the peaks in demand, which can easily exceed 1 cfs in the summer. That is why 
it is necessary for the Association to own resevoir water rights to supplement the ½ cfs flow decree which 
is the main year-round water source. 

Jerry Figueroa said that the Association owns reservoir water exceeding its annual requirement to 
be sure of having adequate supply in drought years. He offered 2002 as an example, when the yield of 
some reservoirs on Grand Mesa was as little as 25% of full capacity. 

Deb Christner asked how much of the system demand is unaccounted for. Dan Hawkins 
answered that the goal is to have less than 10% water loss, although that number is often exceeded. He 
said the rule of thumb published by the American Water Works Association is 2 gallons per minute per 
mile of pipeline. Hawkins said that rule is not useful for USCDWUA because we have 105 miles of 
pipeline, which would imply that 200 gallons per minute leakage would be normal. 
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Deb Christner asked if the system uses telemetry. Dan Hawkins there is telemetry monitoring of 
tank level and pressure on the Redlands Mesa tanks and the Milk Creek tank. 

Dan reviewed the history of the Gericke/Smith tap located on P25 Road, Redlands Mesa. A judge 
has ordered the property to be sold. The owners, Clifford Gericke and Carole Smith, have been unable to 
produce the stock certificate. Also, Mr. Gericke has not provided an assignment of the stock, and neither 
party has been able to obtain a lost document bond. Hawkins said that at a previous Board meeting, it 
was decided that in the absence of these documents, the tap could not be transferred, and a new tap would 
need to be purchased for the property. 

The property has been purchased by Dennis Sitton, who also bought a new tap. There was a 
discussion on how best handle the Gericke tap. 

MOVED BY Bryan Klaseen 
SECONDED BY Ellis Fritchman to cancel the Gericke & Smith tap. The manager is instructed 
to write a full report of the situation for the company files and to provide a copy to the company 
attorney. 
MOTION CARRIED with no opposing votes 

Sanitary Survey - State Health Department: 
Dan Hawkins reported that a Sanitary Survey was conducted by the district engineer from the 

Health Department on December 7. The survey is an inspection of the system including documents, 
records, and physical facilities. Two reports were provided by the engineer, one for the water system and 
one for the waste disposal system at the treatment plant (backwash pond). Hawkins read portions of the 
reports to the Board. 

A question was asked about the violations for exceeding the allowable limit for Haloacetic acid 
and lead, which occurred in prior years. Hawkins said that those problems have been overcome without Q 
making changes to the treatment plant. The HAA concentrations have been lowered by reducing the 
chlorine dosage and more frequent pipeline flushing. The lead problem was traced to a poor choice of 
sampling location. We have improved our communication with the customers who conduct lead sampling 
to make sure they follow the required procedures. 

Leaks: 
Jim Pollock residence. Cactus Park Road: A two-inch plastic cap on the end of a main line split. 

Although the leak was next to a house, the owner had passed away and the house was vacant. The leak 
was discovered hy a neighbor while horseback riding. 

Dorothy Pedotto residence, Ute Trail Road: A four-inch plastic main line split in Mrs. Pedotto's 
yard. The snowstorm in progress at the time deposited four inches while the leak was being fixed. 

Chlorination pump problems: In the treatment plant, a small water pump showed signs of 
failure, and was replaced. 

P25 Road, Redlands Mesa: A four-inch plastic line split at a point about¼ mile west of the lower 
Redlands Mesa tank. It caused some loss of water from the tank, but it was fixed before the tank drained 
completely. The tank recovered in two days. 
Meeting adj urned 8:30 p.m. 

Respectfully Submitted La. ~ 
Dan Hawkins - Secretary/Treasurer 
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UPPER SURFACE CREEK 
DOMESTIC WATER USERS ASSOCIATION 

March 14, 2011 Board Meeting 

Jerry Figueroa called the meeting to order at 6:30 pm. Board members present were Jerry Figueroa, 
Deborah Christner, Bryan Klaseen, Ellis Fritchman, Dennis Grunkemeyer, Lynn Oliver and Herman Kline. 
Others present were: Dan I Iawkins, Helen Hawkins, and David Galina!. 

Dave Galina! Tap Request: 
Mr. Galina! arrived at the meeting as it was called to order by President Figueroa at 6:30 pm. He was 

invited to address the Board before consideration of other business. 
Mr. Galinat explained that his property lies along the eastern shore ofFruitgrowers Reservoir south of 

N01ih Road adjoining the Bud Burgess ranch. His home is located roughly three-quarters of a mile south of North 
Road. There is a domestic well on the property, which Mr. Galinat expects to decline in production if the Burgess 
ranch ceases to be irrigated. Therefore, he would like to purchase a tap. 

There was an extensive discussion whether to connect a tap near the Donald Rowley tap or to build an 
Association line from North Road along Hulteen Road. Mr. Galinat said he prefers to connect near the Rowley 
tap and build a private line to his home He will need to obtain a short easement to cross a corner of the Don 
Rowley property. It was recognized by the Board that building along Hulteen road would require an easement 
either from the Burgess Ranch or Delta County. Mr. Galinat then left the meeting and discussion continued. 

Dan Hawkins said the line at Rowley's is one inch galvanized. At Hulteen Road, it is 1 ¼ inch galvanized. 
All of it is 50 years old, and has developed several leaks over the past few years. It was generally agreed that the 
pipeline will need to be upgraded to support an additional tap. It was also agreed that the line has reached the end 
of its useful life and is due for replacement whether or not Galinat is connected. There was discussion as to 
whether or not have Galinat participate in the cost of up-grading the line. The consensus was that Galinat should 
not he re011irerl to pmticipate in the npe,rarle cost. 

Dan Hawkins estimated the distance to be upgraded at one mile. Presently, there is a four-inch line 
ending near the Ellis Frichman residence. Hawkins said the project could likely be completed for $50,000. The 
company has enough pipe on hand for about half the distance. Some additional pipe will need to be purchased. 

MOVED BY Jerry Figuroa 
SFrONDFD RY Bryan Klaseen to approve a tap for Galina! which will he installerl near the Don Rowley 
tap. 
MOTION CARRIED with no opposing votes 

MOVED BY Dennis Grunkemeyer 
SECONDED BY Bryan Klaseen to authorize $50,000 to replace the remaining galvanized pipeline along 
2600 Road and North Road to the Don Rowley tap. 
MOTION CARRIED with no opposing votes 

Minutes: 
MOVED BY Lynn Oliver 
SECONDED BY Ellis Fritchman to approve the minutes for the January 10, 2011 board meeting. 
MOTION CARRIED with no opposing votes 

Financial Report: 
MOVED BY Bryan Klaseen 
SFCONDFD RY I ,ynn Oliver to accept the Cash Flow Reports as presented for January 2011 and 
February 201 J... 
MOTION CARRIED with no opposing votes 
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EOM/System Usage Report: 
Dan presented the EOM Report. There was one transfer. System water demand for February was 5.34 

mill ion gallons, down 30% from 2010. March was 5.64 million gallons, down 27% from 2010. Hawkins 
credited the repair of a major leak on Wilbanks Mesa last fall for the improvement. 

Maintenance/Construction Report: 
Backhoe Maintenance - The Backhoe battery failed after nine years in service. Hawkins said the battery box was 
designed to mount two batteries in parallel. New battery cables were fabricated to adapt the backhoe for two 
batteries, for more cranking power in cold weather. The block heater was also changed, as the previous heater had 
never been very effective. A new heater was purchased from Benson Brothers which glues to the bottom of the 
oil pan. 

P ipe Shed - Hawkins reported that some work has been staited toward a pipe shed. It is planned to be built south 
of the existing shop/headquarters. It wi ll be 50 feet Jong east-west, and 12 feet deep. Cost is estimated at $8,000. 

Ute Trail Road valve box leak-A two-inch bypass around a pressure regulator blew up in a valve vault. It 
happened early on a Sunday, and caused a significant loss of water in the Milk Creek Tank. 

Cedar Mesa Road leak - This also happened at 2 am. on a Sunday. A 4" PVC pipe split 20 feet end to end. The 
cause appeared to be rock damage from insufficient bedding. The outage was limited to one home, that of Lester 
Radcliff. Mr. Radcliff offered some screened dirt for bedding the repaired pipe. USCDWUA wi ll replace it. 

Freezing Problems -A stretch of pipe on Cactus Park Road west of 2600 road froze. All taps along the road are 
being kept in service by feeding the pipe from both directions. Hawkins said he cannot remember this stretch 
ever freezing before. 

Marsha England on T75 Road was out of water twice due to the freezing of the main line there. This is 
almost an annual problem. The solution will have to be replacement of at least a portion of the T75 Road line 
which is not deep enough. 

Offer by Colby Domestic to buy unused water tank: 
Francis Winston of Winston Water Works is a contract operator for Colby, and other systems. Mr. 

Wi nston asked about purchasing the unused 50,000 gallon steel tank which is south of the shop and headquarters 
building. Hawkins says he believes there is a potential use of the tank by USCDWUA on Redlands Mesa. 
Doughty Steel has suggested it could be moved by being cut in half. When reassembled, a band could be installed 
to make its height match the Lower Redlands Tank, allowing it to operate in parallel. 

There was discussion about the worth of the tank. Hawkins said he assumes that it was painted w ith lead 
paint. This makes reconditioning the tank a potentially expen~ive process. Dennis Grunkemeyer asked about the 
cost of removing the paint. Hawkins said he has heard that costs have been coming down. When Cedaredge 
reconditioned their million-gallon tank on Highway 65, the cost was nearly the same as the cost of building the 
new matching tank alongside it. It was agreed that the paint from the tank should be tested, and that Colby 
should be informed about the possibility of lead. 

Pond Cleaning: 
Herman Kli ne asked about cleaning the backwash pond. Hawkins said he believed it can be done this 

spring. 

Meeting adjurned 8:30 p.m. 

Respectfully Submitted {)rJUA ~ 
Dan Hawkins - Secretary/Treasurer 

Minutes 14 March 20ll Pg. 2 Of 2 

0 

.) 



UPPER SURF ACE CREEK 
DOMESTIC WATER USERS ASSOCIATION 

April 11, 2011 Board Meeting 

Jerry Figueroa called the meeting to order at 7:35 pm. Board members present were 
Jerry Figueroa, Deborah Christner, Bryan Klaseen, Ellis Fritchman, Lynn Oliver and Herman 
Kline. Others present were Dan Hawkins and Helen Hawkins. 

Minutes: 

MOVED BY Bryan Klaseen 
SECONDED BY Lynn Oliver to accept the minutes of the March 14, 2011 Board 
Meeting. 
MOTION CARRIED with no opposing votes 

Financial Report: 
Dan Hawkins explained that the expense for treatment plant equipment was a spare level 

sensor for the clearwell. He said the sensor is critical for automatic operation, and the plant has 
been operating since new without a backup unit. 

MOVED BY Herman Kline 
SECONDED BY Ellis Fritchman to accept the March 2011 Cash Flow Report 
MOTION CARRIED with no opposing votes 

EOM/System Usage Report: 
Dan Hawkins said system usage was about two million gallons less than the same month 

last year. He pointed out that one new tap was sold to David Galinat. 

Maintenance/Construction: 
Pipe Shed: The concrete foundation is done. Mike Laurita and sons did the work; a bill 

has not been submitted yet. Dan Hawkins said the original estimate by Laurita was $1,800, but 
the plan was later changed and required more concrete. Hawkins said he will not be surprised if 
the bill is much greater than the estimate. 

2600 Road Pipeline: Hawkins showed the Board an aerial photo depicting the route of 
the North Road/2600 Road pipeline upgrade. He said that some of the pipe will be within the 
County road right-of-way, and some will cross private land. The Burgess ranch is now owned by 
several creditors, all of them outside the local area. Written easement has been obtained for one 
parcel, and is pending for another. Easement will also be needed from Marty Potter, who lives 
nmiheast of the intersection of North and 2600 Roads, and Don Hebert, who represents the 
owner of property adjoining Frichman's on 2600 Road. 

Hawkins reported that Eric Fritchman has submitted a bid of $4.00 per foot for 
excavating and installing the pipe. Hawkins recommended accepting the bid. There was no 
objection from the Board. Hawkins said there will be a pressure regulating station installed 
along North Road near the Burgess Residence, and an automatic flushing station near the west 
end of the line. 

Leak at Rick King's meter: Dan Hawkins reported that the leak was on the customer's 
side of the meter outside of the pit. The customer hired an excavator, and the leak was found to 
be a hole in the wall of a copper pipe installed by USCDWUA. The Association paid the bill. 
The hole appeared to be a metallurgical flaw. 
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Water Quality: Hawkins said chlorine dioxide is being added to the water as the spring 
runoff is beginning, and the annual yellow-green tint appears in the water. Water tests for the 
first quarter of the year are well within State standards. 
Letter from NFRIA-WSERC Conservation Center: Hawkins gave the Board copies of a letter 
from the Paonia-based organization, which proposes to sample water on south Grand Mesa to 
establish a baseline water quality in anticipation of oil and gas exploration. The letter solicits a 
contribution from USCDWUA of $700 for one quarterly sample or $3,500 for four samples. 
Hawkins said the Association already tests for most of the contaminants proposed in the letter. 
The matter was discussed, and it was decided the Manager should reply to the letter with an offer 
to make the results of USCDWUA testing available to the group, but declining to contribute 
money. 

Other: 
Chicken Farm: Dan Hawkins reported two telephone calls regarding a proposed chicken 

farm on North Road between 2800 and 2900 Roads on Redlands Mesa. The property is being 
purchased from David Stark. There is a water tap installed. The first caller was from the buyer. 
He inquired if domestic water could be used for the chickens. He said the primary supply would 
be from a well, but he would like to have domestic as a backup. Hawkins told him such use of 
domestic water for livestock is permitted, but that the Board has authority under the bylaws to 
restrict all customers to domestic use in times of water shortage. 

The second call was from Travis Jardon, a neighbor of the proposed farm. He is opposed 
to the idea, and requested a set of the Association's bylaws, which were emailed to him. He also 
asked to be advised of any Board meeting at which the matter is discussed. 

Dan Hawkins requested that the next Board meeting be held May 16, because he and 
Helen will will be away on the normril Mriy 9 rlrite. The sC-herl11le d1ange was agreed to. 

Meeting adjourned 9:00 pm. 

Respectfully Submitted lL/ c:;7. c;J/ff t,,e~~ 
Dan Hawkins - Secretary/Treasurer 
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UPPER SURFACE CREEK 
DOMESTIC WATER USERS ASSOCIATION 

May 16, 2011 Board Meeting 

Jeny Figueroa called the meeting to order at 7:35 pm. Board members present were: 
Jeny Figueroa, Deborah Christner, Bryan Klaseen, Ellis Fritchman, Dennis Grunkemeyer, Lynn 
Oliver and Herman Kline. Others present were: Travis Jardon, Dan Hawkins and Helen 
Hawkins. 

Jerry Figueroa invited Travis Jardon to address the Board before taking up other business. 
Mr. Jardon said he is concerned about a proposed chicken farm on a 40-acre parcel which adjoins 
Jardon's 80-acre parcel on Redlands Mesa. Mr. Figueroa said the Association had received 
notification from Delta County prior to the meeting, and so has some familiarity with the 
proposal. 

Mr. Jardon said he believes the planned operation to be a commercial confined animal 
feeding operation, or CAFO. He asked if the Board has considered requiring a commercial tap to 
be purchased. Mr. Figueroa said that a commercial tap has never been defined by the Board, but 
the bylaws do allow for it. 

Mr. Jardon said the property is rural-residential in nature, and that the adjacent neighbors 
are opposed to a chicken farm. He said he hopes domestic water will be made expensive enough 
to make the operation economically unfeasible. 

Dan Hawkins said that there is currently a water tap installed at the property, serving the 
residence. He said the description of the property provided by Delta County states that the tap 
will continue to be used for the house, and that water for the chicken operation will be provided 
by two wells already existing on the property. 

Mr. Jardon said he is sure that the wells will be unable to support the needs of the chicken 
farm, and that the domestic tap will in fact be the water source. He said he is aware that an 
agricultural rate is sometimes made available to farmers, and asked if such a rate will be applied 
to the existing tap. Dan Hawkins said no new agricultural rates have been granted for many 
years, and those in existence were grandfathered in from the early years of the Association. Mr. 
Jardon said he believes the agricultural rate violates the bylaws. Dennis Grunkemeyer said that 
question should be studied by the Board. 

After discussion of these points, Mr. Jardon left the meeting. Ellis Fritchman referred to 
a sentence in the packet from Delta County, stating that the property designation is to be changed 
from Agricultural to Commercial Agricultural. He said he had always supposed that all 
agriculture was in fact commercial. Bryan Klaseen agreed, and pointed out that using domestic 
water for agricultural purposes has not harmed the system in the past. 

Jeny Figueroa said it is necessary to hear from the chicken farmer before determining if 
any action is wananted. He then returned to the order of the agenda. 

Minutes: 
MOVED BY Herman Kline 
SECONDED BY Ellis Fritchman to accept the Minutes of the April II, 2011 Board 
Meeting 
MOTION CARRIED with no opposing votes 
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Financial Report: 
MOVED BY Ellis Fritchman 
SECONDED BY Dennis Grunkemeyer to accept the April 2011 Cash Flow Report 
MOTION CARRIED with no opposing votes 

EOM/System Usage Report: 
Dan Hawkins presented the End of Month report. He said that total system usage in April 

was about two million gallons less than the same month in 2010. He said this has been the 
pattern throughout 2011, and attributed it to stopping the leak near Harold Farley's on Wilbanks 
Mesa last fall. 

Maintenance/Construction: 
North Road/2600 Road pipeline: Dan Hawkins said the new pipeline is all installed, and is being 
flushed out. Jobs to be finished include a pressure regulator vault, an automatic flushing station, 
and reconnecting the taps. 
Rimrock Road leak: Occurred near the former Ralph Thompson home on Currant Creek, now 
owned by Paul Thompson. A fitting connecting a four-inch line to a two-inch line developed a 
pinhole leak which eroded the steel and nearly cut a part of the fitting in two. 
Microscopic Particle Analysis: Hawkins gave the board copies of a report from a laboratory in 
Berthoud, Colorado with the result of the MPA conducted at the filter plant in April. It showed 
that the membrane filters are performing the same as when they are new, achieving 6-log 
(99.9999 per cent) removal of particles in the size range of most common pathogens. The 
standard set by Colorado regulations is 3-log (99.9 per cent). This test is required every six Q 
years. 

Backwash pond: 
The removal of sediment from the pond will begin this week, weather permitting. Kevin 

Cooµe1 (Southwest Systems) is the contractor. Based upon the estimated volume of material, 
Cooper has given a price of $6,000. 

Meeting adjourned at 9:00 pm. 

Respectfully Submitted ,La ~ 
Dari Hawkins - Secretary/Treasurer 
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UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
June 13, 2011 

Jerry Figueroa called the meeting to order at 7:30 pm. Board members present were: Ellis 
Fritchman, Lynn Oliver, Debbie Christner, Bryan Klaseen, Jerry Figueroa and Dennis 
Grunkemeyer. Also present were: Kelly Yeager, Greg Hostetler, Edwin Hostetler, Richard 
Blauser, Nomi Gray, Diane Cridler, Dan Hawkins and Helen Hawkins. Jen-y Figueroa dispensed 
with the normal agenda to hear from the guests. 

The Hostellers and Mr. Blauser introduced themselves and said they had an interest in a 
chicken farm proposed on Redlands Mesa. The location is on a forty-acre parcel ¼ mile n011h of 
N01th Road, between 2800 and 2900 road. A water tap is installed there, presently in the name 
of David Stark. Kelly Yeager was introduced as a consultant who is helping with the Delta 
County permitting process. Dan Hawkins said he had invited these people to paiticipate in the 
meeting to explain the nature of their operation, and because the Board had previously heard 
from a Redlands Mesa resident who is against their proposal. 

Greg Hostetler said there will be 15,000 chickens housed in an open barn type structure 
and enclosed yard. The end product will be eggs. The primary source of water for the hen house 
will be 
one or both of two wells existing on the property. Mr. Hostetler said the wells were flow tested 
in the past, and he believes the water supply is adequate. He estimated the daily water demand at 
900 gallons. 

Jerry Figueroa asked if the property had any irrigation water with it. The answer was no. 
He reminded Mr. Hostetler that there could be no interconnection between the public water 
system and the well. Mr. Hostetler replied that their plan is to install a cistern and allow both 
domestic water and well water to flow into it, then pump it out for use in the hen house. The 
domestic pipe would flow into the cistern with an approved air gap. 

There was discussion about using domestic water for agricultural purposes. It was 
pointed out that the bylaws give the Board the authority to restrict all users to strictly household 
domestic water in time of water shortage or inability to deliver. Kelly Yeager asked if an extra 
tap could be purchased for the property if desired. Bryan Klaseen asked what the mam line size 
is. Dan Hawkins said it is 3-inch, and has the capacity to support another tap. · 

Mr. Figueroa asked if any Board members could see a problem with allowing the 
Association to serve as a backup water source for the hen house. There was no opposition 
expressed. The Hostetlers, Mr. Blauser, and Mr. Yeager then left the meeting. 

Nomi Gray and Dine Cridler an-ived. Diane Cridler had several comments about the 
chicken farm, particularly about the probable yield of the wells. She believes the well 
production will not be sufficient to meet the needs of the hen house. She said that she and other 
neighbors are concerned about flies, litter disposal, and other management issues. 

Nomi Gray reported that the Minutes of the Redlands Mesa Community Club show that 
the community purchased a tap at the going price of $225.00 in 1960 or 1961. Dan Hawkins said 
that the Association Board minutes show that in 1962, the Board authorized free taps for 
community building use on Redlands Mesa, Cedar Mesa, and Surface Creek. One free tap was 
issued to Cedar Mesa. None was issued to Surface Creek, as there was no community building. 
Meanwhile, Redlands had gone ahead and purchased a tap. No monthly charges were ever billed 
to Redlands. The Redlands Mesa Grange purchased a tap shortly after the Redlands Community 
Club. That tap has been billed for monthly water since it was purchased. 

Nomi Gray explained that the Redlands Community House has been demolished and the 
one-acre parcel is vacant. The community group does not want to dispose of the one-acre lot 
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with a water tap. They want to sell the tap apart from the property and use the proceeds for the 
community. 

Dennis asked who is in charge and making decisions for the community. Nomi Gray said 
she has done most of the work in handling the disposal of the community building. Dennis said 
it appears that the Redlands Community Club is not an active organization, except for the 
purpose of closing itself out. Nomi Gray did not disagree. She and Diane Cridler then left the 
meeting. 

The chairman then returned to the order of the agenda. 

Minutes: 
MOVED BY Bryan Klaseen 
SECONDED BY Ellis Fritchman to accept the Minutes of May 16, 2011. 
MOTION CARRIED with no opposing votes. 

Financial Report: 
Dan Hawkins said that the total cost of the 2600 Rd/North Rd pipeline upgrade will be 

approximately $35,000. The earlier estimated cost was 50,000. 
Hawkins pointed out an expenditure for a water pump, which was needed to drain the 

. backwash pond for sediment removal. He said the fuel bill will be much higher in June because 
of the pumping of the pond, which has been a daily operation because the treatment plant 
continues to operate. 

MOVED BY Lynn Oliver 
SECONDED BY Dennis Grunkemeyer to accept the May 2011 Cash Flow Report. 
MOTION CARRIED with no opposing votes. 

Redlands Mesa Issues: 
Chicken Farm: 

Ellis Fritchman said he sees no problem with the chicken farm if they observe the rules 
about cross connection. He said he thinks a cistern is the best solution. A question came up 
about what to do if the chicken farm asks for an agricultural rate. Bryan Klaseen said the 
agricultural rate needs to be studied to see if it conforms to the bylaws, and to be formalized. He 
suggested that guidelines for granting any future water taps or water rates that are classified 
different from the normal domestic tap should be written up and adopted by the Board. Dan 
Hawkins agreed to consult with attorney Aaron Clay and report back to the Board later. 

Redlands Mesa Community Club: 
After review of the 1961 and 1962 Board minutes, it was agreed that the will of the Board 

was to provide free water to the Redlands community, provided it was truly used for community 
purposes. There was discussion as to whether it would be proper to allow the tap to be sold at 
the current price and the monies distributed in a way that is not presently known. A solution 
was suggested by Dan Hawkins, who said he had received advice from Bryan Klaseen, to 
reimburse the Redlands Community Club the purchase price of the tap, then retire (absorb) the 
tap and remove it from the system. In order to fulfill the Board's commitment to provide free 
community water, the free monthly service would be applied to the Grange tap, as that has 
become the community center on Redlands. 
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Following more discussion, it was 

MOVED BY Dennis Grunkemeyer 
SECONDED BY Ellis Fritchman to buy back the Redlands Mesa Community tap for 
$300. Free water will be offered to the Redlands Mesa Grange, not including usage over 
the monthly base amount. 
MOTION CARRIED with no opposing votes. 

Maintenance/Construction Report 
North Road/2600 Road pipeline project: 

Dan Hawkins reported that the pipeline is in service. Taps need to be re-connected to the 
new line for Burgess, Potter, and Ellis Fritchman. The line now serves Don Rowley and David 
Galinat. 

Van Skiver Leak: On Hanson Road, a leak occurred simultaneously on the main line 
and on the service line after the water meter. Most of the backhoe work was involved with the 
main line leak. Hawkins said the Association paid the excavation bill. 

Treatment Plant Backwash Pond: The mud removal is complete. There were numerous 
delays because of the rain, then from soft ground near the pond. Two loads of pit run material 
had to be placed in order to support the weight of the vacuum truck. A bill has not been 
received from the contractor, Southwest Systems. Hawkins said he hopes it will be nearly the 
$7,000 that was estimated based on the amount of sediment expected. Fred Houghton built a pit 
on his property to accept some of the mud, which he intends to use for soil after it dries out. The 
rest was spread on the ground at various places on the treatment plant property. 

Wilbanks Mesa Cistern: Dan Hawkins said that arrangements have been made for Beth 
MP.yP.r to use the trickle overflow from the new cistern above her property. He said it is not 
known yet whether the Wilbanks Mesa solar pumping station will need to be used this summer. 
So far, it has not. 

Other 
Dan Hawkins reported that the Colorado Unemployment Insurance program has 

announced that a special levy will be made to all employers later this year. l'he reason is that 
Federal money was borrowed by the State to bail out the unemployment fund. Interest payments 
are now due. The expected amount of the bill is $340.00 

Adjourned 10:00 p.m. 

Respectfully Submitted 

~&-~ 
Dan A. Hawkins 

Minutes 13 June 2011 Page 3 of 3 



UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
Jnly 11, 2011 

A special meeting was called to order at 7 :00 pm. Board members present were: Ellis Fritchman, 
Lynn Oliver, Hem1an Kline, Debbie Christner, Bryan Klaseen, Jerry Figueroa and Dem1is Grunkemeyer. 
Also present were: Dan Hawkins and Helen Hawkins. 

Dan Hawkins explained a situation with the Harold Warth property on Surface Creek Road. The 
property is foreclosed. A closing was conducted and the property was deeded to Frederick Busch. No steps 
were taken to transfer the USCDWUA tap. The Warth stock certificate is not available. A lost document 
bond has not been purchased. The foreclosing bank has not assigned the stock to Busch. Busch has not 
made application for membership. 

Hawkins said he will often tum water on to a house for inspection or plumbing repairs before a 
transfer has taken place. In the case of the Warth tap, the meter is not capable of being locked off. Upon 
learning that the property had been transferred, Hawkins removed the water meter. It was then learned that 
Frederick Busch was already occupying the house. 

The problem was discussed. Several Board members reported receiving phone calls from a Realtor 
on a separate case, repmting that Hawkins was unfairly providing water in some cases, and not in others. 
The question of when to provide water in difficult tap transfer situations was discussed extensively. 

MOVED By Dem1is Grunkemeyer 
SECONDED BY Brian Klaseen that the manager of the water company was not to tum water on any 
tap until the owner's membership in the Association can be assured by proper documents. 
MOTION CARRIED with 6 yeas and 1 nay 

The regular Board meeting was called to order at 7:30 pm. Board members present were: Ellis 
Fritchman, Lynn Oliver, Herman Kline, Debbie Clrristner, Bryan Klaseen, Jerry Figueroa and Dennis 
Grunkemeyer. Also present were: Hank Lowmeyer of the DCI, Craig and Loretta Busch, Frederick Busch, 
Nikki Cernusak, Jim and Rebecca Neill, and Dan and Helen Hawkins. 

Frederick Busch presented his complaint stating that after he had moved into his new home the 
manager of USCDUW A had arbitrarily turned his water off without any warning. 

Dan Ilawldns said that he removed the meter because the closing docum~nts snhmitte<l hy Fidelity 
Title in Montrose did not indicate any intent to transfer the water tap, which is still in the name of Harold 
Warth. He said the title company was provided with written instructions for making the transfer. 

Jerry Figueroa explained that realtors were required by law to inform the buyers of water availability. 
Nikki Cernusak stated that she did not know that the requirements for USCDWUA were different than those 
of other water companies. She also said that on foreclosed properties, the rules of disclosure did not apply. 

Rebecca and Jim Neill complained that the Requirements for USCDWUA were excessively 
cumbersome. They also complained that Dan Hawkins had provided water during transfer in other cases, 
and was not consistent. 

After some discussion: Jerry asked the visitors to leave the room while the board discussed the 
problem. Discussion mainly concerned how to cool the situation down, given the hostility expressed by 
Frederick Busch and his parents, and whether the Association could temporarily bend the rules. 

MOVED BY Jerry Figueroa 
SECONDED BY Brian Klaseen that if Frederick Busch will agree to signing a letter stating that he 
understands that the necessary documents are required for a tap transfer, and will hold the 
Association harmless from any legal action, that a one-time exception will be made and water will be 
turned on for 60 days to allow time for a tap transfer to take place. If the transfer is not accomplished 
within that time, the water will be turned off, and Busch will have no further recourse. 
MOTION CARRIED with 5 yeas and 2 nays. 
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The visitors returned to the room. Frederick Busch agreed to the terms of the motion. 
After the visitors left, the regular meeting continued with ordinary business. 

Minutes: 
Deborah Christner pointed out a typo on the minutes of the June Meeting. 

MOVED BY Dennis Grunkemeyer 
SECONDED BY Jerry Figueroa to accept the corrected June 13, 2011 Minutes 
MOTION CARRIED with no opposing votes. 

Financial Report: 
Dan pointed out that the ending balance has dropped considerably. The bill for cleaning of the 

backwash pond was higher than expected. 

MOVED BY Lynn Oliver 
SECONDED BY Jerry Figueroa to accept the June 2011 Cash Flow Report 
MOTION CARRIED with no opposing votes. 

EOM Report: 
Dan Hawkins told the board about occasional problems with dogs threatening the meter readers. 

Hawkins says he leaves it to the judgment of the meter reader what defensive action to take, and whether or 
not to approach a yard with a threatening dog. The policy has been to obtain meter readings when possible, 
and average the water use if the period is more than one month. The consensus of the board was to continue 
with this policy. 

Redlands Egg Farm: 
Dan Hawkins reported that Kelly Yeager informed him the application was tabled for a month and 

will be heard by the Planning Commission later in July. He said the true the capacity of the wells is not 
known. The operation may require more water from the USCDWUA tap than previously estimated. 

Maintenance: 
The 2600 Roa<l construction job is down to connecting the last tap, that of Ellis Fritchman. It should 

be completed this week. 
David Galinat has reported low pressure, but the problem doesn't appear to be with the new 

USCDWUA pipeline. 
Cleaning of the treatment plant backwash pond is complete. 
Wilbanks Mesa solar pump is in operation, and is satisfying the demand of the two taps served by the 

cistern. 

Other: 
Tim Moore has 5 shares of Leon Lake water offered for sale at $1,200 per acre foot. 
This item was tabled because water company funds are low. 

Adjourned 9:00 pm. 
Respectfully Submitted: 

D~ a. fab,..,~ 
Dan A Hawkins, Secretary-Treasurer 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
August 9, 2011 

Meeting called to order at 7:00 pm. Board members present were Herman Kline, Lynn 
Oliver, Debbie Cluistner, Bryan K.laseen, Jerry Figueroa and Dennis Grunkemeyer. Also present 
were: Aaron Clay, John Hawkins, Dan Hawkins and Helen Hawkins. Jerry Figueroa said that 
Ellis Fritchman was unable to attend due to a health problem, possibly a heart attack. 

Jerry Figueroa acknowledged the Association attorney, Aaron Clay, and suggested that 
the meeting start with his suggestions on Stock Certificates. Mr. Clay said that other domestic 
water companies he represents also issue stock certificates and that he is advising them to do 
away with them. He explained some the problems that have arisen in recent years with 
mortgages and foreclosures. M01tgages are sent to secondary markets or government agencies 
who do nol understand or wish to deal with stock certificates. In the case of a lost certificate, 
bonding is becoming difficult and expensive. Members do not understand stock certificates and 
do not take care of them as well as in the past. 

Helen Hawkins remarked that Pete Tarr Insurance is currently the only local bonding 
agent that can be relied on to help obtain lost document bonds. The government agencies such as 
Freddie Mac are very uncooperative in obtaining bonds. 

Aaron Clay explained that USCDWUA would not need to change anything in its 
bookkeeping system, or change the structure of the company. A membership will be recorded 
and ce11ified in the membership book, just as at present. They bylaws would need to be changed 
to remove the requirement for stock certificates, and any other references to the certificate. He 
said in domestic water companies the stock certificates are redundant because the physical water 
tap is tied to the property and cannot be moved away from it, unlike irrigation company stock 
which is often freely transferable to other land. 

Dan Hawkins said that most of the 12 transfers this month were cases of foreclosure, and 
that a great deal of tinic and effort is required to get the, fore,r,losins hRnk or agency to cooperate 
in transferring the stock certificate. 

John Hawkins said that he would prefer to continue with the stock certificates, but 
nnrlflrstRnrls that circumstances are a lot different than they were in the days of forming the 
company. Aaron Clay agreed, saying at the tinie, stock certificates were a known structure and 
commonly used as proof of ownership. People knew to safeguard them, but this is not the case 
anymore. 

There was quite a bit of discussion. Herman Kline asked if discontinuing stock 
certificates would prevent more situations like the Frederick Busch conflict that occurred a 
month earlier. Dan Hawkins agreed that it was th'e existence of the stock certificate that was at 
the root of the disagreement. Hawkins was instructed to look at the articles of incorporation 
and the by-laws to see what changes would be required. Aaron Clay then left the meeting. 

Minutes: 
MOVED BY Herman Kline 
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SECONDED BY Lynn Oliver to accept the July 13, 201 I minutes as sent to the board 
members 
MOTION CARRIED with no opposing votes. 

Financial Report: 
Herman Kline asked about the refund to Ed and Shirley Stewart. Helen Hawkins 

explained that it was an over payment on the transfer from Burgess to Girardi. Stewart had a 
collateral assignment on the stock, and had been paying the bills. 

Dan Hawkins pointed out the expenses for pipeline construction, which was on 2600 
Road and North Road. The project is completed and paid for. 

MOVED BY Lynn Oliver 
SECONDED BY Dennis Grunkemeyer to accept the Financial Report for July. 
MOTION CARRIED with no opposition 

EOMReport: 
Dan Hawkins said there has been heavy usage on the system. It is expected that if 

August is dry, there will be a lot of water used this month as well. 

Redlands Mesa Egg Farm: 
Dan Hawkins reported that the egg farm application was turned down by the Delta 

County Planning Commission. The County Commissioners will make the final determination, 
and have not yet ruled on it. 

Construction Report: 
Dan Hawkins said the structure of the pipe shed is started. Steel posts have been erected, 

and the steel joists are mounted on them. 

Budget Progress Report: 
Dan Hawkins presented a line item progress report compared to the budget. Treatment 

plant maintenance was seriously underestimated. Hawkins said he had neglected to budget for 
the cleaning of the backwash pond. Generally, other expenses were in line with the budget 
forecast. 

Herman mentioned the possibility of assessing a fee for improvements on the pipeline. 
There was a discussion of special assessments versus a raise in the base water charge. It was 
noted that costs of operation continue to increase, while there are no tap sales to provide for 
capital improvements. It will be impossible to undertake pipeline replacement without special 
assessments or an overall increase in water rates. 

Meeting Adjourned at 8:30 pm. 

Respectfully Submitted ~ 2 tR , }+~ 
Dan Hawkins, Secretary-Treasurer 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
October 3, 2011 

Meeting called to order at 7:34 pm. Board members present were: Herman Kline, Ellis 
Fritchman, Lynn Oliver, Deborah Christner, Bryan Klaseen, Jerry Figueroa and Dennis Grunkemeyer. 
Also present were Dan Hawkins and Helen Hawkins. 

Minutes: 
MOVED BY Bryan Klaseen 
SECONDED BY Lynn Oliver to accept the August 9, 2011 Minutes 
MOTION CARRIED with no opposing votes. 

Financial Reports: 
MOVED BY Lynn Oliver 
SECONDED BY Bryan Klaseen to accept August 2011 and September 2011 Cash Flow 
Reports. 
MOTION CARRIED with no opposing votes. 

EOMReport: 
Bryan Klaseen asked about the fuct that in August there were 1001 taps recorded but in 

September only 1000. Helen Hawkins explained that it was dne to absorbing the Redlands Mesa 
Community Tap. 

Redlands Egg Farm: 
Dan Hawkins gave the Board copies of a section of the Development Agreement between Delta 

Connty and the proposed egg farm known as Redlands Mesa Layers. The farm is required to provide 
proof that USCDWUA will supply water for the operation. 

Dennis Grunkemeyer said the farm should aware that in the case of any failure ot snpply, the 
Board may restrict the amonnt of water. Dan Hawkins said he has discussed this with Kelly Yeager, the 
representative for the farm. It is plam1ed to have a backnp supply (wells), and Mr. Yeager has been 
informed verbally of the need for cross-connection prevention between two water sources. 

Dennis Grunkemeyer asked if a reduced rate for agricultural nse has been discussed. Dan 
Hawkins said the subject has not been discussed with any representative of the farm, but that a neighbor, 
Travis Jardon has expressed opposition to the agricultural rate in general. There was a great deal of 
discussion about reduced rates for the egg farm. It was agreed not to offer a reduced rate at the present 
time. 

MOVED BY Bryan Klaseen 
SECONDED BY Dennis Grunkemeyer to write a lette1 to Redlands Mesa Layers and Delta 
County Planning stating the conditions for water service at the egg furm. 
MOTION CARRIED with no opposing votes. 
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By-Laws/Articles of Incorporation Amendments: 
Dan Hawkins gave the Board copies of proposed amendments to the bylaws and Articles of 

Incorporation that will need to be approved by the members in order to eliminate membership 
certificates. Hawkins said the changes have been reviewed and approved by Aaron Clay. The Board 
agreed to study the amendments and act formally on them at the next Board meeting. 

Maintenance/Construction: 
Tabor Road Line Break 

A four-inch pipe split open for 20 feet due to a pressure surge. The cause was a split copper tube 
in the pilot system of an upstream pressure regulator. There was some discussion about the problems of 
copper tubing, as it seems to be less durable than in the past. Hawkins said the topic has come up at 
seminars in recent years, that other systems have been experiencing copper problems. He said that when 
rebuilding pilot systems on main line regulators, flexible plastic tubing is now being used in place of 
copper. It seems to hold up well. 

Timothy Road Pipeline Replacement 
A 700-foot section of 1 inch galvanized pipe was replaced with 2" polyethylene pipe. The line 

presently serves one tap, which has been out of use for more than 20 years, but is now being 
rehabilitated. The owner has expressed interest in connecting more taps in the future. 

Pipe Shed 
Hawkins reported the building is completed except for the roof. 

Adjourned 10:15 p .m. 

Respectfully Submitted 

Dan A. Hawkins 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
November 14,201 I 

Meeting called to order at 6:30 p.m. Board members present were: Herman Kline, Ellis 
Fritchman, Lynn Oliver, Deborah Christner, Bryan Klaseen and Dennis Grunkemeyer. Also present 
were Dan Olson, Dan Hawkins and Helen Hawkins. Herman Kline was acting president. 

Minutes: 
A correction was made in terminalogy. The board had discussed "reduced rates" 

MOVED BY Deborah Christner 
SECONDED BY Bryan Klassen to accept the October Minutes as corrected. 
MOTION CARRIED with no opposing votes. 

Financial Reports: 
Bryan asked if the Burgess property as sold. Dan said no. Coffee Mesa was sold to Girardi. 

MOVED BY Bryan Klaseen 
SECONDED BY Lynn Oliver to accept the October Cash Flow Report 
MOTION CARRIED with no opposing votes. 

EOMReport: 
The board looked over the EOM Report. Water usage is down from last year. 

Egg Farm: 

The board looked over the egg farm letter. The egg farm is probably not going to happen. Dan 
hasn't heard anything. 

Tap Request. Rimrock Road: 
Dan Olsen has lived in this home using a well for 8 or 9 years. The water tap is about .3 miles 

from the top of the hill and 1 miles from the bottom. The pipe would follow the road. It is 2000 feet. It 
will be a tough job at the top because ofrocks. The pipe is on the east side of the road. This line will be 
for the benefit of the company. It could provide water for the lower part of Redlands Mesa if the main 
line breaks. Bryan asked the size: It would be a 6" line. The goal is not to be a loop. There would be no 
issue in serving. It would be PVC. Dennis asked about a pressure regular. There would be a pressure 
regular. The cost is $10 feet. Olson left. The board discussed water in escrow ofKautsky and Ray Fry 

There was a discussion of the cost. We are suppose to get 2 taps from Lance Rundal who bought 
Penland property and has signed water stock for water. 

Dennis asked that Rundal may do the work. 
Dan suggested that Olson pay the equivalancy of2" pipe. 

The EOM Report was discussed. Water use is down. 
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MOVED BY SECONDED BY Bryan Klaseen to approve the tap for Dan Olson. The company 
will pay for the line with help from Dan Olson. Olson will pay for the equivalancy of a 2" pipe. 

MOTION CARRIED with no opposing votes. 

Chinn Water Company: 
No one showed up from the Chinn Water Company. The board discussed the problem. Orchard 

City is putting new restrictions on the Chinn Water Co. They need back flow protection that the State is 
requiring. There are 15-20 taps. The nearest line to the Chinn Company is 600 feet from the north. This 
is a 4 inch line. There would be no problem with capacity to serve to community. There was a 
discussion about the problems Chinn Company would have installing the back flow equipment. The 
members of the Chinn Water Company would have to bring water and pay $10,000 for each tap. 
Dennis asked ifthere would be a safety issue for USCDWUA if the company took on Chinn Water Co. 

Dan said that we would have to be sure. Hosea Richard worked on the water system for Chinn. 
USCDWUA would have to inspect the system carefully 

Bylaws/ Articles of Incorporation Amendment: 

Preliminary Budget Propposal: 

Other: 

Billy Varner called about a tap for Randy Varner. 
Two possible routes. 

Along side an existing line on West's road. West's pipe¾" PVC. Time Peterson built it. 300-
400 feet. 

Bryan suggested a route from Billy's line which is al" PVC line. Put in 1991. 
Billy and Randy will pay for the line. 

Respectfully Submitted 

Dan A. Hawkins 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
December 5, 2011 

Meeting called to order at 6·,0 pm RoRrrl members present were: Herman Kline, Jerry 
Figueroa, Ellis Fritchman, Lynn Oliver, Deborah Christner, Bryan Klaseen and Dennis Grunkemeyer. 
Also present were Dan Hawkins and Helen Hawkins. 

Minntes: 
Dan Hawkins read the minutes of the November Ill-, 2011 Board meeting. 

MOVED BY Herman Kline 
SECONDED BY Lynn Oliver to accept the November 2011 minutes as read. 
MOTION CARRIED with no opposing votes. 

Financial Report: 

MOVED BY Dennis Grunkemeyer 
SECONDED BY Bryan Klaseen to accept the November Cash Flow Report. 
MOTION CARRIED with no opposing votes . 

.... EOM Report: 
) Dan Hawkins reported monthly usage was slightly more than last year, probably due to some 

- leaks that were discovered and repaired. One new water tap was sold, to Dan Olson on Rnnrock Road 
along the grade on Redlands Mesa. 

Water Credit Accounts: 
Dan Hawkins reported that Mark Welsh has requested to be allowed to place water in a credit 

account without buying a tap, fo1 the pmposc of selling it to tap applicants. The Board discussed, and 
agreed that this should only be done with a special contract, as we currently have in effect for Ray Frey 
and Mark Kautsky. 

Hawkins reported that Frey and Kantsky have both agreed to lower their askinp; price from 
$6,000 per acre-foot to $4,000 per acre-foot. Ray Frey was the first to agree to do so. Dan Olson 
purchased an acre-foot from the Frey contract to apply to his new tap. 

Anne Sievers has ¾ acre foot of water in a credit account. She does not want to sell this water as 
she may need to purchase a tap in the future. She has inquired if the expiration date of her account conld 
be extended. She also asked hypothetically to move her uninstalled tap to another place on her property 
if she sells a portion of her ranch. The board expressed no opposition, but agreed to wait until concrete 
proposals were received from Ms. Sievers before making commitments. 

Construction and Maintenance: 
Dan Hawkins reported that two leaks on Surface Creak Road were repaired. One was a failed 

glue joint on 3-inch pipe, another was a misaligned dresser coupling on 2-inch pipe. 
There were also two leaks in pressme regulating vaults. Both were due to small diameter copper 

tubing which failed at flared fittings. The copper was replaced with plastic tubing, which so far seems to 
·,be successful. 
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A new six-inch line was constructed on the east side of Rimrock Road to serve the Dan Olsen 
tap. A four-inch road crossing was installed to connect the Olsen tap and to serve possible future 
demand on that side. The cost is expected to exceed $20,000. It was very rocky terrain. 

Budget: 
The board reviewed a proposed 2012 budget prepared by Dan Hawkins. After discussion, it was 

MOVED BY Dennis Grunkemeyer 
SECONDED BY Lynn Oliver to present the proposed budget to the shareholders at the Annual 
Shareholders meeting. 
MOTION CARRIED with no opposing votes. 

Annual Meeting preparation: 
Bryan Klaseen, Dennis Grunkemeyer, Lynn Oliver and Ellis Fritchman are at the expiration of 

their tem1s on the Board. None of those individuals declined to serve another term if nominated. 

Other: 
It was agreed to ask attorney Aaron Clay to attend the meeting to assist with the proposed bylaws 

change. 

Meeting adjourned at 8:15 pm. 

Respectfully Submitted 

,~~£~ 
Dan A. Hawk:ms, Secretary-Treasurer 

0.,,1 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
March 12, 2012 

Meeting called to order at 6:35 pm. Board members present were: Herman Kline, Jeny Figueroa, Ellis 
Fritchman, Lynn Oliver, Deborah Christner, Bryan Klaseen and Dennis Grunkemeyer. Also present were Dan 
Hawkins and Helen Hawkins. 

Minutes: 
MOVED BY B1yan Klaseen 
SECONDED BY Dennis Grunkemeyer to accept the December 5, 2011 Minutes as sent to the board 
members. 
MOTION CARRIED with no opposing votes. 

Financial Reports: 
The board reviewed financial reports for December 2011, January 2012 and February 2012. 
There were two new taps sold to Lance Rundle on Redlands Mesa. 
New software was purchased to enable sending water bills by email. The cost was $500. 

MOVED BY Herman Grunkemeyer 
SECONDED BY Lynn Oliver to accept the December 2011, January 2012 and February 2012 Cash Flow 
Reports. 
MOTION CARRIED with no opposing votes. 

EOMReport: 
The board reviewed a report of transfers and new members. It was noted that the property where there is 

",Proposed egg farm on Redlands Mesa has been transferred to Greg Hostetler, who reportedly does intend to 
1 -_,),ceed with the egg farm. There was discussion of an ongoing lawsuit over a similar operation in the North Fork 

area. 

Coalby Water Company: 
Dan Hawkins reported a request from Buckley Peterson ofCoalby Domestic Water Company. Francis 

Winston is the current operator for Coal by. He is a contract operator, who services other companies besides 
Coalby. Mr. Winston intends to retire some time in 2013. Coalby is now actively looking for a replacement 
operator. Buckley Peterson asked ifUSCDWUA will take over the contract. Hawkins said Coalby has 127 
taps, which is 12.7% of the size ofUSCDWUA. He multiplied the USCDWUA budget for labor, vehicle, and 
office by 12.7% to estimate the additional cost of operating the Coalby system. The result was approximately$ 
24,000. The current contract between Coalby and Francis Winston is $30,000. A copy of the contract was 
available at the meeting. The Board discussed : 

• Liability 
• Possible need to hire another employee 
• Possible effect on USCDWUA non-profit status 
• Willingness ofUSCDWUA operators to take on the additional workload 
• Possible benefits to USCDWUA members. 

Ellis Fritchman said he felt the small margin between cost and the revenue from the contract is not worth 
the potential drawbacks. Bryan Klaseen said be believed the offer is worth pursuing. Lynn Oliver suggested 
tabling the issue. Dan Hawkins said Coalby probably needs an answer soon, as USCDWUA is the only entity 
they have contacted so far. 

MOVED BY Jerry Figueroa 
SECONDED BY Dennis Grunkemeyer that USCDWUA does not agree to operate Coalby. 
MOTION CARRIED six ayes and one nay . 
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Redlands Mesa Community Organization: 
A check of $300.00 has been sent to Nomi Gray of the Redlands Mesa Community Organization, in 

reimbursement for the organization's water tap, which has been absorbed by USCDWUA. Free basic water 
J vice will be granted to the Redlands Grange as they are now the community's activity center. 

Transfer Fee: 
There was discussion about whether or not the company should lower the fee for cases where a spouse or 

other name on an account has departed. Jerry Figueroa suggested we just change the name on the account. Dan 
and Helen Hawkins both argued for continuing to require a Membership Application because it also serves as a 
contract. After further discussion, it was 

MOVED BY Herm:m Kline 
SECONDED BY Bryan Klaseen to leave the fee at its present$ 50 in all cases. 
MOTION CARRIED with no opposing votes. 

Water Treatment Maintenance: 
Dan Hawkins said the clearwell overflowed at the treatment plant for two days. Because the overflow 

line runs underground to the hackwash pond, it went undetected except for the increased water use. It was at first 
thought to be a leak in the distribution system. The reason for the overflow was failure of an electronic level 
sensor which slows down the treatment plant as the clearwell gets full. There was a spare on hand, so the repair 
went quickly 

Hawkins also reported that some air-actuated automatic valves in the plant need replaced. Parts are on 
order. 

Cedar Mesa Ditch: 
Jerry Figueroa proposed that a winter domestic water decree for Cedar Mesa Ditch that is presently 

unused might be useful to USCDWUA. He suggested that the C.M. Ditch apply for an alternate point of 
.-P-~ ersion at the USCDWUA treatment plant intake. The water could then be treated and delivered to Cedar Mesa 
_J;rs and its use recorded to make sure that the decree does not become abandoned. 

MOVED BY Bryan Klaseen 
SECONDED BY Lynn Oliver that USCDWUA pay for and approve application for an alternate point of 
diversion of the Cedar Mesa and Lone Pine ditches. 
MOTION CARRIED with no opposing votes. 

Sale of Reservoir Easements: 
Surface Creek Ditch & Reservoir will have a stockholders meeting March 31 to discuss the sale of 

easements for two breached reservoirs. Dan Hawkins is on the board representing USCDWUA, and wil l attend 
the meeting. 

Pay Raise: 
The board asked for a report of employee pay scales and history of raises for the next meeting. 

Meeting adjourned at 8:45 p.m. 

Respectfully Submitted 

~£-~S 
Dan A. Hawkins 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
April 9, 2012 

The meeting was called to order at 7:32 pm. Board members present were Herman 
Kline, Jerry Figueroa, Lynn Oliver, Deborah Christner and Dennis Grunkemeyer. Also present 
were Dan Hawkins and Helen Hawkins. 

Minutes: 
Three amendments were offered to the minutes that were distributed before the meeting: 

(1) the name Herman Grunkemeyer was co1Tected to Herman Kline; (2) a phrase, "who 
reportedly does intends to" was reworded to "who reportedly intends to"; (3) a motion to support 
an application for alternate point of diversion was only for the Cedar Mesa Ditch, not for the 
Cedar Mesa and Lone Pine Ditches. 

MOVED BY Dennis Grunkemeyer 
SECONDED BY Herman Kline to accept March 12, 2012 Minutes as co1Tected. 
MOTION CARRIED with no opposing votes. 

Financial Report: 

MOVED BY Lynn Oliver 
SECONDED BY Dennis Grunkemeyer to accept the March Cash Flow Report 
MOTION CARRIED with no opposing votes. 

EOMReport: 
Twenty taps used more than 100,000 gallons over the five-month winter period. System 

useage was one million gallons greater than in March of 2011. 

Pressure Problem at Mike Capuano Tap: 
Dan Hawkins reported that there are recU1Ting episodes of low pressure at the Capuano 

home located north of Ute Trail Road. The home is located at a high elevation, and has a 
pressure booster pump installed, because the low pressure was known at the time of construction. 

The home was built on the upper lot of a subdivision done by Ben Faber. At the time of 
the subdivision application, USCDWUA sent a letter to the county stating that adequate pressure 
could not be delivered to the highest elevations of the lot, but that adequate household pressure 
could be provided to a meter at the lower end of the lot. Measurements at the meter have 
consistently shown 50-60 psi available there. Hawkins said he has been able to barely satisfy 
Mr. Capuano by increasing the main line pressure along Ute Trail Road, but that this is building 
dangerously high pressure along 2375 Road, which is at a lower elevation. 

Hawkins suggested to the Board that it could benefit both Capuano and the system if a 
new pressure regulating station is installed on 23 7 5 Road, which would allow further pressure 
increases on Ute Trail without endangering lower stretches of pipeline. The cost would be 
roughly $3,000. After discussion, it was 

MOVED BY Je1Ty Figueroa 
SECONDED BY Herman Kline to go ahead with the pressure regulating station. 
MOTION CARRIED with no opposing votes. 
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Employee Compensation: 
Dan Hawkins presented a chart showing current pay and benefits for employees, with a 

five-year history of pay raises. Dennis Grnnkemeyer asked how this compared with other 
companies. Hawkins said it is hard to determine, because published compensation surveys for 
the water industry combine all systems with populations under I 00,000. He said he believes that 
a typical nationwide average pay for a lead operator with the rating and experience of Dayton 
Myers is about $45 to $55 thousand per year. 

Surface Creek Ditch & Reservoir Meeting: 
The Surface Creek D&R shareholders voted down a proposal to sell the reservoir 

easements at two unused sites. Dan Hawkins said he had voted for the proposal, as he felt the 
money from the sale could be put to immediate use. The corporation offering to buy the 
easements planned to use them in wetlands negotiations with government agencies. There was 
some feeling expressed by shareholders that the easements would have the same benefit to 
Surface Creek D&R, which is probably the reason the proposal was defeated. 

Lynn asked Jerry about the status of the proposed Cactus Park Reservoir. Jerry said that 
the proposed site has been modified. He said there has been a lot of misunderstanding and 
incorrect information expressed by opponents. It is presently on hold, due to the prohibitive cost. 

Alfalfa Ditch water use: 
Dan Hawkins reminded the Board of two water exchange agreements currently in place. 

The first is a written agreement with the town of Orchard City. This agreement allows the use by 
USCD WU A of 20 shares of Alfalfa Ditch. This water is not useable by the Orchard City 
Treatment plant, although it is decreed with a domestic water use code. 

A secondary unwritten agreement concerns the same 20 shares of Alfalfa Ditch. Most 
years, USCDWUA does not need to use this water. It is therefore traded to Ellis Fritchman for 
12 shares of Surface Creek Ditch and Reservoir water, which is important to have later in the 
year. It was discussed whether this arrangement should be formalized in writing. It was decided 
to leave it as is, because the Company's ability to honor the trade may vary depending upon the 
water supply. 

Jerry Figueroa said we will have better picture of our water supply in May. As of now 
the situation is not good. 

Show and Tell: 
Dan Hawkins showed the board a new metering device to measure water flow anywhere 

we have a Cla-Valve brand pressure regulator, which includes most of our main line regulator 
stations. The cost was $1,800. The device provides an electronic signal which can be relayed to 
our shop by radio. This unit will be installed on the Lone Pine line to monitor flow toward 
Redlands Mesa. 

Meeting adjourned at 9:00 p.m. 

Respectfully Submitted 

Dan A. Hawkins, Secretary-Treasurer 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
May 14, 2012 

The meeting was called to order by President Figueroa at 7:32 pm. Board members present 
were Herman Kline, Jerry Figueroa, Lynn Oliver, Deborah Christner, Bryan Klaseen, Ellis Fritchman 
and Dennis Grunkemeyer. Also present were Dan Hawkins and Helen Hawkins. 

Minutes: 
MOVED BY Bryan Klaseen 
SECONDED BY Lynn Oliver to accept minutes of the April 9, 2012 Board of Director's meeting 
as written and distributed before the meeting. 
MOTION CARRIED with no opposing votes 

Financial Report: 
Dan Hawkins pointed out a large purchase of coagulant chemical for the treatment plant. He 

also noted the purchase of three new Cla-Valve pressure regulators for installation at several points on 
the system. 

Hawkins also said the recent sale of several foreclosed properties had reduced the number of 
locked off taps. 

MOVED BY Bryan Klaseen 
SECONDED BY Herman Kline to accept the April cash flow report 
MOTION CARRIED 

EOMReport: 
Dan Hawkins reported a large difference between plant production and metered usage. This is 

probably due to several leaks that were discovered during the month. 

Leak Repairs and Other Maintenance: Dan Hawkins reported these situations: 
Redlands Mesa altitude valve: Hawkins reviewed the operation of the two tanks on Redlands 

Mesa. Filling of the lower tank is controlled by an "altitude valve" that senses water depth. The altitude 
valve closes when the tank is full, and opens when the tank has dropped about two feet in depth. When 
the valve is closed, the pressure in the pipeline increases, allowing the upper tank to fill. The upper tank 
spills when full. The altitude valve has operated since 1980 without any service. It malfunctioned and 
was rebuilt. 

Treatment plant air compressors: There are two air compressors that operate in parallel. A 
problem with the cooling system of the #1 compressor has kept it off line for two weeks, while various 
parts were ordered and replaced. The problem still exists, and more parts are on order. The plant will 
operate with only one compressor, but it has to run twice as much. 

Hawkins said the compressors are made by Atlas-Copco, a European company. They were 
supplied as part of the treatment plant package by Pall corporation. Both compressors have accumulated 
around 4,500 hours of operation. 

0-25 Road leak: This leak was reported by hikers. It runs cross-country starting at the 
~Jersection ofQ-25 and 2600 Roads. It is a four-inch PVC line with glue joints. A joint had a glue 
failure. This is a common occurrence on this pipeline. 
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Surface Creek Road leak: This was the same same type of glue joint failure as the Q-25 Road 
leak. It occurred about½ mile north of Tannin Road, and involved a three-inch PVC pipe. This has 
y pened numerous times on this stretch of pipeline. 

T 50 Road leak: This was a rust pinhole in a galvanized pipe between the main line and a meter. 
The leak happened while Dan and Helen Hawkins were on vacation. Dayton and Tim repaired it. 

Office equipment: 
Dan Hawkins reported that a new (used) computer was purchased for his office. The old 

computer still functioned, but had no more disk drive capacity. 
Hawkins said he purchased three Delorme hand-held GPS units for $145 dollars each. They 

seem to work well, except for altitude reporting, which is not accurate. 
Also, Hawkins said the the office copier, which has been in service since 1996, is making a lot of 

noise and is starting to jam paper. It is probably time to replace it. 

Surface Creek Ditch & Reservoir Meeting: 
Dan Hawkins reported that the Board of Surface Creek Ditch and Reservoir called for another 

vote on the question of whether to sell the reservoir easements for those sites known as Star and 
McCullough. The second vote is because of a changed offer from the buyer with terms more favorable 
to Surface Creek. Hawkins said he has been told that the vote will probably fail again. 

The buyers intend to place the reservoir sites into a wetland conservation easement with the idea 
that they may have trading value to mitigate other projects that affect wetlands. No water rights are 
affected by the proposed sale. The reservoirs have not stored water since around 1935. The storage 
rights have been transferred to other reservoirs in the system. It is the belief of the Surface Creek Board 
that it will never be practical to rehabilitate the two reservoirs because of the presence of fens, and the 

J trictive regulations applied to them. 

Other: 
The Blair and Company CPA review was handed out to the Board. No accounting problems 

were reported. 
Dan Hawkins said that Coalby Domestic Water is still looking for an operator. Dayton has 

agreed to fill in for their present operator when he takes a vacation next month. 

Meeting adjourned at 8:30 pm. 

Respectfully Submitted 

Dan A. Hawkins 

) 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
May 14, 2012 

The meeting was called to order by President Figueroa at 7:32 pm. Board members present 
were Herman Kline, Jerry Figueroa, Lynn Oliver, Deborah Christner, Bryan Klaseen, Ellis Fritchman 
and Dennis Grunkemeyer. Also present were Dan Hawkins and Helen Hawkins. 

Minutes: 
MOVED BY Bryan Klaseen 
SECONDED BY Lynn Oliver to accept minutes of the April 9, 2012 Board of Director's meeting 
as written and distributed before the meeting. 
MOTION CARRIED with no opposing votes 

Financial Report: 
Dan Hawkins pointed out a large purchase of coagulant chemical for the treatment plant. He 

also noted the purchase of three new Cla-Valve pressure regulators for installation at several points on 
the system. 

Hawkins also said the recent sale of several foreclosed properties had reduced the number of 
locked off taps. 

MOVED BY Bryan Klaseen 
SECONDED BY Herman Kline to accept the April cash flow report 
MOTION CARRIED 

EOMReport: 
Dan Hawkins reported a large difference between plant production and metered usage. This is 

probably due to several leaks that were discovered during the month. 

Leak Repairs and Other Maintenance: Dan Hawkins reported these situations: 
Redlands Mesa altitude valve: Hawkins reviewed the operation of the two tanks on Redlands 

Mesa. Filling of the lower tank is controlled by an "altitude valve" that senses water depth. The altitude 
valve closes when the tank is full, and opens when the tank has dropped about two feet in depth. When 
the valve is closed, the pressure in the pipeline increases, allowing the upper tank to fill. The upper tank 
spills when full. The altitude valve has operated since 1980 without any service. It malfunctioned and 
was rebuilt. 

Treatment plant air compressors: There are two air compressors that operate in parallel. A 
problem with the cooling system of the #1 compressor has kept it off line for two weeks, while various 
parts were ordered and replaced. The problem still exists, and more parts are on order. The plant will 
operate with only one compressor, but it has to run twice as much. 

Hawkins said the compressors are made by Atlas-Copco, a European company. They were 
supplied as part of the treatment plant package by Pall corporation. Both compressors have aeeumulated 
around 4,500 hours of operation. 

, 0-25 Road leak: This leak was reported by hikers. It runs cross-country starting at the 
. _)ersection of Q-25 and 2600 Roads. It is a four-inch PVC line with glue joints. A joint had a glue 

failure. This is a common occutTence on this pipeline. 
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Surface Creek Road leak: This was the same same type of glue joint failure as the Q-25 Road 
leak. It occun-ed about½ mile north of Tannin Road, and involved a three-inch PVC pipe. This has 
y pened numerous times on this stretch of pipeline. 

T 50 Road leak: This was a rust pinhole in a galvanized pipe between the main line and a meter. 
The leak happened while Dan and Helen Hawkins were on vacation. Dayton and Tim repaired it. 

Office equipment: 
Dan Hawkins reported that a new (used) computer was purchased for his office. The old 

computer still functioned, but had no more disk drive capacity. 
Hawkins saic.1 he purchased three Delo1111e hand-held GPS units for $145 dollars each. They 

seem to work well, except for altitude reporting, which is not accurate. 
Also, Hawkins said the the office copier, which has been in service since 1996, is making a lot of 

noise and is starting to jam paper. It is probably time to replace it. 

Surface Creek Ditch & Reservoir Meeting: 
Dan Hawkins reported that the Board of Surface Creek Ditch and Reservoir called for another 

vote on the question of whether to sell the reservoir easements for those sites known as Star and 
McCullough. The second vote is because of a changed offer from the buyer with terms more favorable 
to Surface Creek. Hawkins said he has been told that the vote will probably fail again. 

The buyers intend to place the reservoir sites into a wetland conservation easement with the idea 
that they may have trading value to mitigate other projects that affect wetlands. No water rights are 
affected by the proposed sale. The reservoirs have not stored water since around 1935. The storage 
rights have been transferred to other reservoirs in the system. It is the belief of the Surface Creek Board 
that it will never be practical to rehabilitate the two reservoirs because of the presence of fens, and the 
J trictive regulations applied to them. 

Other: 
The Blair and Company CPA review was handed out to the Board. No accounting problems 

were reported. 
Dan Hawkins said that Coalby Domestic Water is still looking for an operator. Dayton has 

agreed to fill in for their present operator when he takes a vacation next month. 

Meeting adjourned at 8:30 pm. 

Respectfully Submitted 

) 

Minutes 14 May 2012 Page 2 of 2 



-) Site adress 
• 

Owner's namE?_ i Site ID# Phone 
-

17825 Surface Creek Rd. 
' 

Olin 1 856-3900 
--- ~-

920 E. Indian Camp Ave. 
' 

Brave 2 856-3612 
19068 Surface Creek Rd. Randlett 3 856-3992 
24095 Parkwood Ln. McKean 4 ' 856-7678 
24629 Ute Trail Rd. 

' 
Brantly 5 856-8701 

-- -
24207 Valley View Cr. 

' 
Miley 6 856-7134 

24262 Mesa View Ln. Wilson 7 
' 

856-3465 
24436 Cedar Mesa Rd. Clark 8 856-2302 
24574 Cedar Mesa Rd. Faber, Brar 9 856-6562 
26148 Redlands Mesa Rd. 

• 

Hawkins i 10 835-3271 



UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
June 11, 2012 

Meeting was called to order at 7:32 pm. Board members present were Herman Kline, 
Jerry Figueroa, Lynn Oliver, Deborab Christner, Bryan Klaseen, Ellis Fritchman and Dennis 
Grunkemeyer. Also present were Dan Hawkins and Helen Hawkins. 

Minutes: 
MOVED BY Bryan Klaseen 
SECONDED BY Lynn Oliver to accept the May 14, 2012 Board Meeting minutes as 
written and delivered to the board members. 
MOTION CARRIED with no opposing votes. 

Financial Report: 
The Board reviewed the cash flow report for May 2012, and a mid-year budget check. 

Dan Hawkins reported that expenses are slightly more than 50% of the budgeted amonnt, while 
income is slightly less than 50% . He said this is typical for every year, because expenses tend to 
be heavy in the first half of the year, while water revenues are light. Lynn Oliver asked how 
many taps are not installed, Hawkins said about 80. 

Dennis Grunkemeyer said that a neighbor being served by the 2 ½ " iron line on Peach 
Road mentioned that he is not getting enough pressure. Hawkins suggested that a plugged 
pressure regulator screen may be may be the cause. 

MOVED BY Bryan Klaseen 
SECONDED BY Hennan Kline to accept the financial reports. 
MOTION CARRIED with no opposing votes 

EOMReport: 
Dan Hawkins said the total system demand is much greater than what is registered by the 

individual meters, causing concern that there may be an undiscovered leak. Next month will 
show that the fire on Surface Creek Road used a lot of extra water. There was a discussion about 
the fire. Telephone contact with the plant was lost during the fire so crews stayed at the 
treatment plant until service was restored. There is a fire hydrant at the plant, and fire hoses are 
on hand to protect the area around the plant. 

Leak Repairs and Other Maintenance: 
The failed air compressor at the treatment plant was fixed by replacing a thermostat. 
A chemical injection pump which adds sodium thiosulphate to the backwash pond failed. 

While it was repaired, the chemical was added by hand to stay within State discharge 
requirements. 

Lead and copper testing will begin soon. Ten samples are to be taken by customers. 
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Surface Creek Ditch & Reservoir: 
Dan Hawkins reported that the Board of Surface Creek D & R has accepted a third offer 

to buy the reservoir easements for Star and McCullough reservoirs. The company making the 
offer is attempting to establish a "wetland bank" to buy and sell fens and other wetlands which 
interfere with water storage or other projects. The terms of the offer were: 

• Cash purchase price of $55,000 
• $1 ,000 non-refundable payment to cover expenses incurred by Surface Creek because of 

the offer. 
• If the wetlands bank is not authorized or recognized by government agencies, that is, the 

fens become unusable to the buyer, Surface Creek may buy back the easements for the 
price of one dollar. 

• Surface Creek receives 10% off the top of any sale of wetlands made by the wetlands 
bank. 

Other: 
Bryan Klaseen made a proposal to the board that USCDWUA use his 10 shares of Leon 

Lake Ditch and Reservoir and deliver it to his meter for the cost of treating that water. He is 
expecting to require about 200,000 gallons per month for the Klaseen Dairy, starting when the 
irrigating water for Redlands Mesa is gone, possibly in July. 

Dennis Grunkemeyer asked if we have enough water for this year. Hawkins said this 
year is covered, but another dry winter will make us short next year. 

Jerry Figueroa calculated that the 10 shares of Leon is equal to about 850,000 gallons. 
Hawkins estimated the treatment cost currently would be $400 - $500. 

MOVED BY Dennis Grunkemeyer 
SECONDED BY Ellis Fritchman to provide Klaseen with water credited to Leon Lake, 

and charge the normal base rate for 7,500 gallons and charge the estimated cost of treatment for 
the water used over the base. 

MOTION CARRIED with six ayes. Klaseen abstained 

Dan Hawkins reported that Anne Sievers has a water credit account started in 2007, which is due 
to expire in August this year. She has requested that the Board extend that account. 

MOVED BY Bryan Klaseen 
SECONDED RY Dennis Gnmkemeyer to extend the Sievers water credit account for 

another 5 years. 
MOTION CARRIED with no opposing votes. 

Meeting adjourned at 8:50 pm. 

Respectfully Submitted 

~tf-~~ 
Dan A. Hawkins 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
August 13, 2012 

The meeting was called to order at 7:30 pm. Board members present were Herman 
Kline, Jerry Figueroa, Lynn Oliver, Deborah Christner, Bryan Klaseen, Ellis Fritchman and 
Dennis Grunkemeyer. Also present were Dan and Helen Hawkins. 

Minutes: 
MOVED BY Herman Kline 
SECONDED BY Bryan Klaseen to approve the minutes of the June 2012 Board Meeting 
as provided to the Board Members before the meeting. 
MOTION CARRIED with no opposing votes. 

Financial Report: 
The Board reviewed cash flow reports for June and July 2012. 
The question was asked which is "Pump Station One." Dan Hawkins explained that it is 

on the upper end of Redlands Mesa, serving the Boyle and Anderson taps, which are at a higher 
elevation than the upper Redlands tank. Each of these customers is billed with a $20 surcharge 
each month to pay for electricity and maintenance. This station directly provides pressure to the 
taps with a captive air pressure tank. 

Pump Station Two is on Wilbanks Mesa, serving Meyer and Gloria taps. The pump 
operates at a low flow and fills an elevated cistern, which provides the pressure for the two taps. 

MOVED BY Bryan Klaseen 
SECONDED BY Dennis Grunkemeyer to accept the June 2012 and July 2012 Cash Flow 
Reports 
MOTION CARRIED with no opposing votes. 

EOMReport: 
Dennis Grunkemeyer asked if water usage is increased this summer. Dan Hawkins said 

June was exceptionally heavy, but was reduced somewhat in July. It was assumed that high 
water bills for June caused some moderation in July. 

Treatment Plant Maintenance: 
Leaking backwash tank: Dan Hawkins reported that the polyethylene tank on skid "A" 

has cracked again in the same corner where it has been twice repaired by plastic welding. 
Because welding requires the skid to be out of service for at least a half day, our crew tried a 
couple of quick fixes. First was Gorilla Tape, applied inside the tank at the leaking corner. It 
failed. Next was a special caulk that sticks and cures when wet. It did stick and cure, but the 
leak persisted - evidently coverage with the caulk was not complete. Last, a strip of inner tube 
was placed against the leak on the outside, and clamped in place by hammering aluminum shims 
between the rubber and the steel frame that holds the tank. So far, the leak is dried up. 

Bryan Klaseen said he remembered that Craig Busch had been consulted about building a 
stainless steel liner for the tank. Hawkins said that a quote was received from Busch. It was 
about the same as the quote from Pall Corporation for a new plastic tank, around $5,000. 

Flow control valve failure and replacement: Hawkins described difficulties replacing a failed 
pneumatic actuator for the main flow control valve on skid "A." The parts kit supplied by the 
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vendor in Denver was incomplete, holding up the project for ten more days. The new valve is 
finally in place and functioning okay. 

Solenoid valve failure in the chlorine dioxide system: An electrically operated valve in the 
chlorine dioxide system has failed. The system is still operating, with a manual bypass around 
the failed valve. A new valve is on order from the system manufacturer, CDG Technology. 
Hawkins said that on the whole, the chlorine dioxide system has given very little trouble. 

Distribution System Maintenance: 
TDS Telephone fiber optic cable installation: Hawkins reported that TDS Telecom has started a 
project to install fiber optic cable along North Road from Harts Basin to Redlands Mesa Road, 
then along Redlands Mesa Road to Rimrock Road. The total distance is about six miles. Some 
of the USCDWUA pipelines on the route were installed in 1980 with no tracer wire for 
electronically locating them. Our crew has spent considerable time with the backhoe finding the 
pipelines by digging them up. So far, one pipeline has been cut by Bear Communication, the 
TDS contractor. The line served John Hawkins, and had been accurately marked. 

Hawkins said the TDS representative on the job said the project is from a federal stimulus 
program to provide broadband internet/TV/phone connections in rural areas. 

Heavy use on Redlands- end of irrigation water: Hawkins said most of the irrigation water for 
Redlands Mesa has run out. The result is that use of the domestic system has increased 
noticeably. 

Lead and Copper Testing Results: 
Hawkins reported that test results showed one location exceeded the maximum allowed 

level of lead. This does not constitute a violation, because two out of ten samples must exceed 
the maximum to make a violation. On questioning the customer, it was found that sampling 
instructions were not followed. A seldom-used tap in the basement was sampled, instead of a 
kitchen or bathroom sink. It has been decided to use an alternate site in the future, as the same 
problem occurred at this site two years ago. 

Water Supply & Quality: 
Current stored water reserves: Hawkins said there is adequate stored water to finish the year 
without imposing restrictions. He said he believes that if the drought continues over the winter 
there could be serious sho1tages next swmner. 
Persistent algae blooms. filter plugging: Warm temperatures and lots of sunlight have 
encouraged algae in the reservoirs on Grand Mesa. This has been experienced for a short period 
in past summers, but this summer there have been repeated and long-lasting blooms. This has 
required chemical cleaning of the filters two or three times per day. Normally, this only needs to 
be done once every two weeks. The consequences have been extra time spent at the plant, extra 
chemical purchases, and reduced plant output. 

Meeting adjourned at 8:45 pm. 

Respectfully Submitted 

Dan A. Hawkins, Secretary-Treasurer 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
September 17, 2012 

The meeting was called to order by President Jerry Figueroa at 7:30 pm. Board members 
present were Herman Kline, Jerry Figueroa, Lynn Oliver, Deborah Christner, Bryan Klaseen 
and Ellis Fritchman. Also present were Dan Hawkins and Helen Hawkins. 

Minutes: 
MOVED BY Bryan Klaseen 
SECONDED BY Lynn Oliver to accept the minutes of the August 2012 Board Meeting. 
MOTION CARRIED with no opposing votes. 

Financial Report: 
MOVED BY Herman Kline 
SECONDED BY Brian Klaseen to accept the August 2012 Cash Flow Report 
MOTION CARRIED with no opposing votes. 

EOMReport: 
September tap transfer activity and system usage were reviewed. 

New Tap Requests: 
Dan Hawkins reported that two applications for new taps were received. John 

IIammerick owns property on Surface Creek Road about ½ mile south of the treatment plant. 
The property is on the east side of the road, and the USCDWUA 6-inch main pipeline is on the 
west side. To avoid cutting the road, Hawkins proposed connecting Hammerick to an existing 
two-inch pipeline already crossing the road at the north end of the Hammerick property. The 
two-inch pipeline was originally installed to serve the Herman McDonald tap, which is the next 
parcel north of Hammerick. This line was taken out of service when the treatment plant was 
built, and McDonald was reconnected to a higher pressure line coming from the plant. Hawkins 
gave Board members a map illustrating the pipeline and property location. 

The elevation of the Hammerick property will result in a pressure of only about 25 psi. 
When McDonald was using the line, water was delivered to a cistern, with a customer owned 
pump to provide adequate pressure. Hammerick has been advised of the low pressure available, 
and has agreed to be responsible for a pressure boosting system if required. 

MOVED I3Y Jerry Figueroa 
SECONDED BY Brian Klaseen to approve the purchase of the tap and connect it to the 
old McDonald pipeline. 
MOTION CARRIED with no opposing votes. 

Hawkins then gave the board another map illustrating the location of the main pipeline 
going to Cactus Park, where Cassandra White owns property. Ms. White has applied for a tap 
and has agreed to pay for a main pipeline extension of abont 250 feet to reach her property. The 
main line is a 2½ inch galvanized pipe. Hawkins proposed to construct a 1 ½ inch HDPE line 
from the main line westward to Cactus Park Road, crossing the road to install a meter on White's 
property. 

The new pipeline will cross prope1iy owned by Brett and Monica Wilcox. They have 
agreed to grant a right-of-way easement to the Association for the new line. 
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MOVED BY Bryan Klaseen 
SECONDED BY Dennis Grunkemeyer to approve the purchase of the tap providing she 
pays for the construction of the new USCDWUA line, and uses a contractor approved by 
the manager. 
MOTION CARRIED with no opposing votes. 

Distribution System Maintenance: 
TDS/Bear Communication fiber optic project: Hawkins said this has been nothing but 

trouble. Three USCDWUA pipelines have been broken. A large amount of time has been spent 
chaperoning the project to prevent even more damage. An irrigation pipeline has been broken 
three times in the space of 600 feet. 

Leak on Hanson Road: This one occurred on a Sunday. A small split opened on a 1970 
plastic pipe, caused by lying on a rock. 

Leaks - Cactus Park Road and Redlands Mesa: Both caused by a copper flare failure of 
the type seen more frequently over the past five or six years. 

Water Quality: 
Hawkins reported serious problems treating the raw water available in Surface Creek. 

Algae has accumulated in all bodies of water on Grand Mesa, due to warm temperatures and 
abundant sunshine. Recently, the algae load has increased to the point that filters clog every few 
hours, requiring chemical cleaning which take a skid out of service for an hour or more. The 
result is that the capacity of the treatment plant has decreased by half. Hawkins expects taste and 
odor problems to intensify. Possible corrective actions were discussed: 

• Install more filtration capacity. Hawkins estimated the cost would exceed $250,000. 
• Attempt to control algae by copper sulfate or other means in the reservoirs. Permitting 

problems are foreseen. 
• Utilize more spring water. This led to a discussion of building an alternate raw water 

pipeline from above the Cedaredge treatment plant down to a point where it could feed 
the USCDWUA plant. Jerry Figueroa pointed out that the Association still owns 20% of 
the raw water collection system, and still has rights to dive11 our flow water decree from 
springs. 

After extensive discussion, it was 

MOVED BY Bryan Klaseen 
SECONDED BY Lynn Oliver that the Manager write a letter to the Town of Cedaredge 
proposing a joint project to upgrade the raw water collection system, and connecting 
USCDWUA to it. Said letter is to be reviewed at the next Board Meeting. 
MOTION CARRIED with no opposition. 

Meeting adjourned at 8:30 pm. 

Respectfully Submitted 

~£-~ 
Dan A. Hawkins 
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UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
October 8, 2012 

The meeting was called to order at 7:35 pm. Board members present were Herman 
Kline, Jerry Figueroa, Lynn Oliver, Deborah Christner, Bryan Klaseen, Dennis Grunkemeyer, 
and Ellis Fritchman. Also present were Dan Hawkins and Helen Hawkins. 

Minutes: 
Dennis Grunkemeyer pointed out that he did not attend the September 17 meeting, and 
was incorrectly credited with a motion to approve minutes. It was determined that Lynn 
Oliver had actually made that motion. 
MOVED BY Bryan Klaseen 
SECONDED BY Herman Kline to accept the minutes of the August 2012 Board Meeting 
as corrected. 
MOTION CARRIED with no opposing votes. 

Financial Report: 
Dan Hawkins pointed out that $8,000 is owed to Ray Frey and Mark Kautsky for water 

shares purchased on their contracts. The shares are for new tap owners Cassandra White and 
John Harnmerick, who paid USCDWUA for them at the time of tap purchase. 

Hawkins also noted that the cost of chemicals for cleaning the treatment plant membranes 
is high due to excessive algae in the water, which causes the filters to plug rapidly. 

MOVED BY Lynn Oliver 
SECONDED BY Dennis Grunkemeyer to accept August 2012 Cash Flow Report 
MOTION CARRIED with no opposing votes. 

EOMReport: 
Two new taps were sold, bringing the total sold for the year to four. Total system 

demand for September was virtually the same as for September of last year. 

New Construction: 
Pipe line across Cactus Park Road : Dan Hawkins reported that 250 feet of2" pipeline 

was constructed as an Association line for Cassandra White's new tap. Mrs. White paid for the 
pipeline. She also put in about 600 feet ofline from the meter to her house. 

Pressure regulator vault. on Surface Creek Road : Hawkins reported the construction of a 
new pressure regulating station on Surface Creek Road 2 ½ miles north of the Rodeo Grounds. 
The regulator reduces pressure on a half-mile stretch of PVC pipeline which had been operating 
at a pressure over 220 psi, and had developed leaks in joints. 

Pressure regulator vault. Ute Trail Road : Hawkins reported that construction has begun 
on a new pressure regulating station on a four-inch PVC line north of Ute Trail Road in the 
Timberline Subdivision. This regulator will reduce pressure on the line running west on Ute 
Trail Road,which currently operates at about 210 psi. Another station is planned at the 
intersection of Ute Trail and 2375 Roads. It will function as a pressure sustaining and regulating 

-
1 

combination. The intent will be to hold a certain minimum pressure on Ute Trail Road, while 
.J holding a maximum pressure along 2375 Road, which slopes steeply downhill. These two new 

stations will permit the removal of an existing regulator on Ute Trail which is housed in a 
decrepit and dangerous vault. 

Minutes 8 October 2012 Pg. I of 2 



Distribution System Maintenance: 
Leak, Indian Camp A venue: A plastic coupler on a 1 ½ inch PVC pipeline developed a 

pinhole leak. The coupler is of a type that have given us plenty of problems in the past as they 
often split completely apart. This one, however, was repaired with a stainless steel clamp. 

Leak, 2600 Road : A one-inch galvanized pipe that is no longer serving any taps began 
leaking under the pavement at 2600 and Peach Roads. The problem was solved by plugging the 
line at the location of an abandoned meter on Peach Road which used to serve Ed Badding 
before his tap was moved to a new 4 inch PVC line on 2600 Road. 

This brought up <1 discussion or111e need to replace and upgrade the remainder of the 
galvanized line existing on Peach Road. It runs through a seepy area, and may in fact be leaking, 
but it is hard to tell because of the seep water. 

Water supply & Quality: 
Current stored water reserves: Dan Hawkins estimated that the Association still has 100 

acre feet of stored water available. 
Taste and odor: Hawkins reported numerous complaints about the taste and odor caused 

by excessive algae that has developed in reservoirs this summer. Several possible actions were 
discussed: 

• Treat the source water with an algicide. Traditionally copper sulphate has been used, but 
there is doubt that this would be permitted today. 

• Install activated charcoal filters at the treatment plant. The cost and space requirements 
of such a system is unknown. Charcoal has to be replaced periodically. 

• Provide individual charcoal filters to customers. It is unknown whether, under law, the 
Association would then have to assume responsibility for the operation and maintenance 
of those filters. 

• Purchase water from the Town of Cedaredge. Dan Hawkins said he had discussed this 
option with Dave Smith, the Public Works Supervisor. Smith said the Town already did 
not have enough spring water in the collection system, and was augmenting with 
reservoir water. This was beginning to create a taste and odor problem for the Town also. 

• Upgrade the jointly-owned collection system to have the capacity to provide for 
USCDWU A needs in case of another taste episode, fire, or other failure of our supply. 
Dan Hawkins gave the Board a draft letter to the Town proposing this. After discussion, 
it was 

MOVED I3Y Dennis Grunkemeyer 
SECONDED BY Bryan Klaseen to submit the letter to Cedaredge as written. 
MOTION CARRIED with no opposing votes. 

The meeting adjourned at 8:30 pm. 

Respectfully Submitted, ~CR-~ 
Dan Hawkins, Secretary 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
November 12, 2012 

The Meeting was called to order by chairman Figueroa at 6:30 pm. Board members 
present were: Dennis Grunkemeyer, Deborah Christner, Lynn Oliver, Herman Kline, Jerry 
Figueroa and Ellis Fritchman. Also present were Dan Hawkins and Helen Hawkins. 

Minutes: 
MOVED BY Lynn Oliver 
SECONDED BY Herman Kline to accept the minutes of the October 8, 2012 Board 
Meeting as written and sent to the Board. 
MOTION CARRIED with no opposing votes. 

Financial Report: 
There was a discussion about the operation of the e-mail billing system. Dan Hawkins 

said the bills are generated on an Excel spreadsheet, then processed by a program called "pdf
explode," which is installed as a printer. The program sends emails based on the address 
contained within the bill. 

Hawkins also reported that that the storage shed roof was finished by Tom Chevalier and 
Greg Carmack, who are contract carpenters. 

MOVED BY Herman Kline 
SECONDED BY Dennis Grunkemeyer to accept the October cash flow report. 
MOTION CARRIED with no opposing votes. 

EOMReport: 
Hawkins reported that meters were not read in the month of October to allow time to 

complete some construction projects. Total system usage was almost exactly the same as 
October 2011. There were three tap transfers and no new taps were sold. 

Budget projection: 
The Board reviewed a preliminary fiscal year cash flow report and draft budget for 2013. 

For the year, one more tap was sold than forecast, for a total of four. There was a discussion 
about this year's episode of taste and odor of the water. Future problems might be prevented by 
improvements to the plant and/or the collection system. A cooperative project with the Town of 
Cedaredge to upgrade the spring collection system has been proposed in writing to the Town. 
There has been no formal written response, but a verbal commitments to discuss the idea have 
been made by Administrator Katie Sickles and Public Works Director Dave Smith. 

There was a discussion about raising pay for the employees. Jerry asked that any Board 
member who wished to have a separate discussion on this topic to get in touch with him. There 
was also a discussion about raising rates. It was agreed that it could become necessary if plant or 
raw water collection improvements are planned. 
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) New Construction: 
Pressure regulating and sustaining station: At the intersection of Ute Trail and 2375 road, 

a new underground vault was built for the purpose of sustaining pressure on Ute Trail Road 
while also limiting pressure along 2375 and TSO Roads. This new station, along with another 
regulator installed further east on Ute Trail Road allowed the removal of a decrepit regulator 
vault situated between them. The ol<l vault haJ been JamageJ by repeateJ flooding with 
irrigation water and was about to collapse. 

Leak on Surface Creek road: About a mile north of the Rodeo Ground, a galvanized line 
began leaking under the pavement. The leak began in the late afternoon, and could not be found 
and repaired before dark. The next day, the leaking galvanized line was pulled out, with a new 
copper line attached. The job required all that day. 

John Hammerick tap: Mrs Marilyn McDonald, a neighbor of Hammerick, allowed a 
small intrusion onto her property to connect the Hammerick tap to the unused line that had 
formerly served her tap before the treatment plant was built. This eased the job considerably, as 
the former plan had been to connect along the County road, where there were several telephone 
lines in the way. 

The was a discussion of TDS/Bear Construction. The company is still working in our 
area, although USCDWUA has not had to devote full-time attention as in the past. They have 
had numerous mishaps with irrigation pipelines 

Other 
Jerry Figueroa reported that Bob Phillips, who served as Board President for 25 years, is 

suffering from cancer. 

Respectfully Submitted: ~¢,~ 
Dan Hawkins, Secretary-Treasurer 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
December 7, 2012 

The Meeting was called to order by Chairman Figueroa at 12:00 noon at the Old Bakery 
Cafe. Doard members present were: Dennis Grunkemeyer, Deborah Christner, Lynn Oliver, 
Herman Kline, Jerry Figueroa and Ellis Fritchman. Also present was Dan Hawkins. 

Minutes: 
MOVED BY Dennis Grunkemeyer 
SECONDED BY Bryan Klaseen to accept the minutes of the November 12, 2012 Board 
Meeting as written. 
MOTTON CARRIED with no opposing votes. 

Financial Report: 
Items discussed on the November cash flow report were an order of coagulant chemical 

for the treatment plant, which occurs normally twice per year, and a large electricity bill for 
November, which represented two months due to the DMEA billing cycle. 

MOVED BY Ellis Fritchman 
SECONDED BY Je1Ty Figueroa to accept the October cash flow report. 
MOTION CARRJED with no opposing votes. 

EOMReport: 
Hawkins reported that the system used 6.8 million gallons in November, which is about 

one million gallons more than the same month last year. There were five tap transfers in 
November, and no new taps were sold. 

Budget 
The Board reviewed a budget for 2013 prepared by Dan Hawkins. After lengthy 

discussion, it was 

MOVED BY Dennis Grunkemeyer 
SECONDED DY Dryan Klasccn to recommend the budget as prepared for adoption by 
the members at the annual meeting. 

The Board also reviewed the State of the Association report as prepared by Hawkins. 
There was general discussion of the upcoming annual meeting. The directors whose terms were 
to expire agreed to be nominated to serve another term. 

The meeting adjourned and lunch was served. 

Respectfully Submitted: ~ /. ~e~2 ~ 
Dan I Iawkins, Secretary-Treasurer 



UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Organizational Meeting 
December 11, 2012 

The Meeting was called to order by Chairman Figueroa at a 8:50 pm following the 
Annual Membership meeting at the Cedaredge Community Center. Board members present 
were: Dennis Grunkemeyer, Deborah Christner, Lynn Oliver, Herman Kline, Jerry Figueroa and 
Ellis Fritchman. Also present was Dan Hawkins. 

Jerry Figueroa asked for nominations for officers to serve in 2013 Bryan Klaseen 
nominated Figueroa for Board President. The nomination was seconded by Dennis 
Grunkemeyer. There were no other nominations, and Gerald Figueroa was elected President 
unanimously. 

Dennis Grunkemeyer nominated Herman Kline to serve as Vice President. Bryan 
Klaseen seconded the nomination. There were no further nominations, and Kline was declared 
elected unanimously. 

Mr. Figueroa then asked for a motion to appoint a Secretary-Treasurer. 

MOVED BY Bryan Klaseen 
SECONDED BY Ellis Fritchman to appoint Dan Hawkins as Secretary-Treasurer. 
MOTION CARRIED with no opposing votes. 

Suggestions were received for the date and place of the Annual Board and. Dan 
Hawkins agreed to set it up and notify the Board and staff. 

The meeting adjourned at 9: 15 pm. 

Respectfully Submitted: £2_ce,,U/ ,£. ~~ 
Dan Hawkins, Secretary-Treasurer 



UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
February 18, 2013 

Board President Figueroa called the meeting to order at 6:30 pm. Board members present 
were: Herman Kline, JeITy Figueroa, Lynn Oliver, Deborah Christner, Bryan Klaseen, Dennis 
Grunkemeyer and Ellis Fritchman. Also present were Dan Hawkins and Helen Hawkins. 

Minutes: 
MOVED BY Herman Kline 
SECONDED BY Lynn Oliver to accept the minutes of the December 7th and December 
11 "' Board meetings as written and mailed to Board Members before the meeting. 
MOTION CARRIED with no opposing votes. 

Financial Report: 
December 2012 and J unuary 2013 cash flow reports were reviewed. Items discussed 

were a large order of envelopes with postage. Helen Hawkins explained that a postage increase 
is expected, so a year's supply of envelopes was ordered with "forever" stamps. 

Dan Hawkins pointed out major expenses for chemicals in December and January, both 
of which will last about halfway through 2013. Hawkins also called attention to the large 
payment to Colorado Water Conservation Board. It is an annual loan payment, made each year 
in December. 

MOVED BY Bryan Klaseen 
SECONDED BY Deborah Christner to accept the Cash Flow reports of December 2012 
and January 2013. 
MOTION CARRIED with no opposing votes. 

EOMReport: 
Dan Hawkins reported that both December and January system demands were higher 

than last year. He said there may be an undiscovered leak, or it is also likely that members are 
running some water constantly to avoid pipes freezing. 

Distribution System Maintenance: 
Dan Hawkins said the system experienced eight frozen meters, when normally it is one or 

two in a winter. Also, two main lines froze, one serving Hidden Mesa, and the other in Cactus 
Park serving taps owned by Gelner and Lauderbach. The Hidden Mesa line has thawed on its 
own. It did not cause any customer to be without water, because the two taps served by the line 
are inactive at this time. 

The Cactus Park line caused two homes to be out of water. Service was provided 
temporarily by parking a trailer with water tank and pressure pump in a heated garage owned by 
Preston Lauderbach. Two sections of the pipeline were frozen. The first frozen section 
discovered was bypassed by a new line about I 00 feet long, because the frozen section was 
under a road and shallow. The second section was also found under a road. It was too late in the 
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day to construct a bypass around it. Plans were made to do that the next day, and the excavated 
pipeline was covered with sand. The next morning, the line was found to be thawed, evidently 
warmed by the sand that was used to cover it overnight. The plan to build a bypass was 
canceled, and a bleed was installed in an unused meter pit to keep water running for the rest of 
the winter. 

Hawkins asked if the Board thinks a new pipeline should be built to the Lauderbach and 
Gelner taps. The pipe is 2-inch PVC, installed in 1996. It has never frozen before. After 
discussion, it was decided to start a bleed on the line each winter until finances permit a more 
permanent solution. 

Hawkins reported that the sewage leach line at Association headquarters also froze, 
stopping all use of the drains. The septic tank was pumped out by "Rooter Man" service of 
Montrose, and the ice was cleared from the leach line by the same crew, using a high-pressure 
water jet. 

Town of Cedaredge 
The Board reviewed recent correspondence with the Town of Cedaredge regarding 

USCDWUA resuming use of the raw water collection system. The Town appears to be 
suggesting that no improvements to the collection system are needed. It also seems that the 
Town would expect to be reimbursed for past expenditures on the commonly-owned system. 

During discussion, several points were covered: 
• USCDWUA still has points of diversion for its Alfalfa Ditch flow decree at several 

springs currently in use by the Town. 
• The original agreement with the Town of Cedaredge is still in effect, but has been 

ignored by both parties since the USCDWUA treatment plant came on line. 
• No bills have been received from Cedaredge and no notification or consultation on 

common system expenditures. 

Jerry Figueroa suggested that the Association get an attorney's opinion on the status of 
the agreement with Cedaredge and advice on how to proceed before going any further in an 
attempt to cooperate with the Town in the common collection system. He recommended Rob 
Pierce of the Dufford, Waldeck law firm in Grand Junction. 

MOVED BY Bryan Klaseen 
SECONDED BY Dennis Grunkemeyer that Dan Hawkins and Jerry Figueroa meet with 
Rob Pierce to get a cost estimate and provide him with written information as 
appropriate. 
MOTION CARRIED with no opposing votes. 

Meeting adjourned at 7:45 pm. 

Respectfully Submitted 

~?f.~s 
Dan A. Hawkins, Secretary-Treasurer 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
March 11, 2013 

The meeting came to order at 6:30 pm at Association headquarters. Board members 
present were: Herman Kline, Jerry Figueroa, Lynn Oliver, Deborah Christner, Bryan Klaseen, 
Dennis Grunkemeyer and Ellis Fritchman. Also present were Dan Hawkins and Helen 
Hawkins. 

Minutes: 
MOVED BY Bryan Klaseen 
SECONDED BY Dennis Grunkemeyer to accept the February 18, 2013 Minutes as 
written an distributed to the Board in advance of the meeting. 
MOTION CARRIED With no opposing votes. 

Financial Report: 
MOVED BY Bryan Klaseen 
SECONDED BY Lynn Oliver to accept the February Cash Flow report. 
MOTION CARRIED with no opposing votes. 

EOMReport: 
There was some discussion about tap transfers from Louis and Garry Ware estates. There 

are three water taps connected on the same forty-acre parcel on Redlands Mesa, all in the names 
of the heirs. 

Report on Meeting With Rob Pierce: 
Jerry Figueroa reported that Rob Pierce of the Grand Junction Law film of Dufford, 

Waldeck, Milburn & Krohn in Grand Junction has advised that he expects to charge about 
$1,000 for res~:-uch into the question of continued USCDWUA ownership of the common system 
with Cedaredge. A binder of written material was left with Mr. Pierce, documenting most of the 
transactions and agreements between the Town and Association. 

Construction and Maintenance: 
Dan Hawkins reported on several maintenance items: 

• The S-10 pickup was turned over to Spot Automotive, located north of Cedaredge to 
check on four-wheel drive not working. There turned out to be a cracked intake 
manifold, numerous vacuum leaks, and other work needed. 

• At the treatment plant a pressure transmitter that is vital to automatic operation failed. 
Pall Corporation quoted a price of $2,600 for a replacement. After checking around, a 
distributor was located in Salt Lake that sold us two of them for less than $2,000. The 
broken unit was sent back to the factory for repair, so now there are two spares. There 
are eight such pressure transmitters in the plant. 
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• Washed rock was spread on the driveway and parking area. The material is called "¾ 
minus" and was purchased from Benson Brothers. 

• The second week of pipeline flushing is beginning. There have been no problems so far. 
• A Sanitary Survey is scheduled March 12. These inspections by the CDPHE are now 

conducted biennially. Originally it was scheduled for February, but the inspector got sick 
and postponed. It is anticipated to take all day to complete. 

Cliff and Cherry Gilliam Request: 
Mr. and Mrs. Gilliam explained that their tap, which is located west of Highway 65 and 

north of U Road is of no use to them. When it was purchased, they had envisioned building a 
home on the property, which presently holds some cabins that are served by Orchard City 
domestic water. 

The Gilliams said that they are unable to access the main pipeline on Highway 65, which 
presently ends at the State Highway maintenance shop, northwest of their property. It was 
originally believed that easement could be obtained from a neighbor situated between the 
Gilliams and Highway 65. That is apparently now impossible due to discord between them. 
Also, at the time the tap was purchased, it seemed that Aspen Trails Campground was about to 
by a USCDWUA tap, making it possible for the campground and Gilliams to cooperate on a 
pipeline extension. That too failed to happen. 

The Gilliams requested that the Association take back the tap, and the Gilliams forfeit 
their purchase price, but that the past due bill against the tap be forgiven. Helen Hawkins said 
the bill is approximatelly $800. 

The Board discussed the matter at length after the Gilliams left the meeting. It was 
questioned whether the tap would ever be used by anybody, because of the presence of Orchard 
City water on the property. Bryan Klaseen said it was compelling to him that the Gilliams are 
not asking for any money back, except for the past due bill. It was finally decided that the 
situation is unique and not likely to occur again. 

MOVED BY Bryan Klaseen 
SECONDED BY Ellis Fritchman that after verifying property ownership and obtaining a 
Quit Claim Deed to the tap, the Association will forgive the delinquent bill and take back 
the tap. 
MOTTON CARRIED with no opposing votes. 

Meeting adjourned at 8:30 pm. 

Respectfully Submitted 

.a <¥t2 £;;;/~s 
Dan A. Hawkins Secretary - Treasurer 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
April 8, 2013 

The meeting was called to order at 7:30 pm by President Gerald Figueroa. Board 
members present were: Herman Kline, Gerald Figueroa, Lynn Oliver, Deborah Christner, 
Dennis Grunkemeyer and Ellis Fritchman. Also present were Dan Hawkins and Helen 
Hawkins. 

Minutes: 
MOVED BY Dennis Grunkemeyer 
SECONDED BY Lynn Oliver to accept the March 11, 2013 board meeting. 
MOTION CARRIED with no opposing votes. 

Financial Report: 
Dan Hawkins explained the payment by Mike Mason for a fire hydrant. It is for the 

purpose of completing Phase One of his subdivision, three lots. Taps exist for all three lots 

MOVED BY Lynn Oliver 
SECONDED BY Debbie to accept the March 2013 cash ilow report. 
MOTION CARRIED With no opposing votes. 

EOMReport: 
It was pointed out that the Cliff Gilliam tap has been absorbed, as approved at the March 

11 Board meeting. 

Sanitary Survey: 
Dan Hawkins reported that the Sanitary Survey was completed. It was delayed a month 

beyond the original scheduled date due to illness of the State Health Department engineer who 
performed the survey. Dan and Dayton were pleased by the helpful attitude of the inspector, Rob 
Cribbs. No serious discrepancies were found, but a number of suggestions were made for 
improving our operation. 

We were reminded it is time to clean our storage tanks. Liquid Engineering, who did the 
job five years ago was contacted, and submitted a quote of $3,500 to do cleaning, and 
inspection. Repairs will be made as needed at an additional hourly rate. 

Construction and Maintenance: 
Dan Hawkins reported that Lloyd Carothers, who lives at 18142 Hanson Road, was found 

to be building a garage on top of a two-inch main pipeline. His lot is in the Cialkowski 
Subdivision, and checking the subdivision plat and the Carothers deed showed that the pipeline 
easement is marked and described. 

Since the concrete slab and most of the framing for the garage was already done, it 
seemed that the most practical remedy was to reroute the pipeline around the garage. This 
required a detour of about 100 feet. Mr. Carothers paid $2,500 in advance. The work was 
completed by Fred Houghton Excavating and USCDWUA personnel. The route of the detour 
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was surveyed by Ed Hice Surveying, and a plat was recorded with Delta County. The Carothers 
payment was sufficient to cover all costs. 

Vaughan Ranch: 
The Board reviewed a letter and map submitted by Laura Vaughan requesting that a 

water tap she owns, which is not installed, be reassigned to two of her sisters, Robin and Carol. 
The parcel owned by Rand C Vaughan does not have a USCDWUA main line on it. An 
easement will need to be obtained to serve the property from the existing main line along Cactus 
Park Road. 

Dan Hawkins recommended that easement also be obtained across the Rand C Vaughan 
parcel to allow extension of the existing 8-inch main line on Cactus Park Road westward toward 
Cedar Mesa, for ultimately connecting to the Lone Pine pipeline. 

MOVED I3Y Ellis Fritchman 
SECONDED BY Dennis Grunkemeyer to allow the Laura Vaughan tap to be transferred 
to R&C Vaughan property, and to negotiate an easement. 
MOTION CARRIED no opposing votes. 

Exceeded Limits: 
Dan Hawkins reported that in the second quarter of 20 IO and again in 2011 the water 

from the backwash pond at the treatment plant contained suspended solids in an amount that 
exceeds our discharge permit. The State has not issued a notice of violation, however a letter of 
explanation is required. Hawkins reported that he has sent the letters, explaining that the most 
probable cause was the pond was too full of sludge to allow the proper detention time for solids 
to settle out. The pond was cleaned in 2011. Hawkins said five years is probably the maximum 
time we should allow between pond cleanings. 

Attorney: 
Rob Pierce requested all older agreements with the the Town of Cedaredge. Dan 

Hawkins reported he has scanned these and all the old Civil Actions establishing the 
USCDWUA water rights in springs. They will be transmitted by email. 

Meeting adjourned at 8:30 pm. 

Respectfully Submitted • 

~~~ 
Dan A. Hawkins, Secretary-Treasurer 
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UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
May 13, 2013 

Meeting called to order at 7:30 pm. Board members present were: Brian Klaseen Herman 
Kline, Lynn Oliver, Deborah Christner, Dennis Grunkemeyer and Ellis Fritchman. Also present 
were Dan Hawkins, Paul Ficklin, Rod Downing and Helen Hawkins. Herman Kline conducted the 
meeting. 

Source Gas Project: 
The meeting began with Rod Downing and Paul Ficklin, who explained an upcoming gas line 

installation project. There will be about 42 miles of plastic gas pipe installed in the Cedaredge area, 
much ofit involving USCDWUA territory. A map was given out depicting the planned route. 

The first phase of the project will begin in June and cover an area from Cedar Mesa Road on 
the south to the end of pavement on 2550 road on the north, and from Highway 65 on the west to 
2600 Road on the east. 

Concerns expressed by the Board and Manager were the danger of broken water lines, and 
the difficulty in accurately locating many of the USCDWUA lines. It was mentioned that the water 
system had just come through a fiber optic project which had monopolized the employees' time last 
year, and which we hoped not to repeat. 

Road Downing will be the construction supervisor. He said his crews are used to working 
around water lines, and will always positively find our lines before crossing them. They will use a 
water jet/vacuum truck to excavate the lines without damage. 

Both men expressed a promise to work closely with USCDWUA during the project. 

Minutes: 
MOVED BY Brian Klaseen 
SECONDED BY Lynn Oliver to accept April 8, 2013 Minutes. 
MOTION CARRJED with no opposing votes. 

Financial Report: 
MOVED !3Y Dennis Grunkcmcycr 
SECONDED BY Debbie Christner 
MOTION CARRJED with no opposing votes. 

EOMReport: 
Less water was used this month than this time last year, by about ½ million gallons. 

Meadow View Subdivision offer to trade Leon Lake water: 
Dan Hawkins reported he was contacted by Dick Abbot, the secretary of the Meadow View 

Water Company. The company is now a consecutive system to the Town of Orchard City, but 
formerly operated their own water supply. Mr. Abbot said their company would like trade 114 share 
of Leon Lake Ditch and Reservoir Company for the eqirnl amount of water of Surface Creek Ditch 
and Reservoir Company. Mr. Abbot said he believed five shares of Surface Creek D&R would be 
equivalent. 

Ellis and Dan spent some time computing the amount of water in each reservoir. It seemed 
that five shares of Surface Creek would yield more water than 114 shares of Leon. 
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The Board discussed advantages and disadvantages to the trade. The advantage is that Leon 

Lake water is decreed for domestic water, while Surface Creek is not. One disadvantage is that it 
would concentrate more of USCDWUA/s water in one reservoir. Another is the future cost of 
repairing the tunnel the conveys Leon water to this side of Grand Mesa. 

Dan Hawkins said that USCDWUA currently owns approximately 120 shares of Leon Lake 
and 20 Share of Surface Creek D&R. 

It was decided to table the matter until the next Board meeting to obtain Jerry Figueroa's 
input. 

Alfalfa Ditch Water: 
Harman Lowman III is selling 10 shares of Alfalfa Ditch Water in a sealed bid. Attorney 

Greg Helmsing is to arrange an auction and contact prospective bidders. Dan Hawkins said he asked 
to he notitiecl. This is part of the #1 flow decree in Surface Creek. The yield is .05 cfs per share. 
USCDWUA owns 10 shares. 

Leaks: 
Dan Hawkins reported on the following situations: 
Eleanor Parsons: There was a leak on her side of the meter which she was not in a position to 

get fixed, having just undergone cancer surgcr. USCDWUA employees fixed the leak. An 
agrl:"f:'cmf:'cnt will hF: marle to accept installment payments. 

Rita Trninich: A leak on a main line occurred in her pasture along 2550 Road just north of 
the Q50 Road intersection. It is is an old 1- inch black plastic line which serves three taps. This line 
has a history of leaks. There is a 4" pipeline not far away that could be extended to serve these taps 
in place of the existing line. 

Bob Nicodemus: A leak has occurred in his service line, which is galvanized. Nicodemus 
lives in the northwest comer of the intersection of Cactus Park Road and Cedar Mesa Road. His tap 
is served by a half-mile long galvanized line running along the east side of Cactus Park Road, built in 
1960. His is the only tap attached to it. Dan Hawkins proposed to abandon that line and extend a 
six-inch main line on the west side of Cactus Park Road a distance of about 650 feet, connecting into 
a main line running on the south side of Cedar Mesa Road to form a loop. The Nicodemus tap would 
be connected to this new line. Mr. Nicodemus has agreed to provide easement across his property to 
accomplish this, in exchange for USCDWUA rescinding his high water bill and repairing the leak in 
his service line. 

MOVED BY Brian Klaseen. 
SECONDED BY Ellis Fritchman to repair the N icodemus line and extend the six-inch main. 
MOTION CARRIED with no opposing votes. 

Meeting adjourned at 9:00 p.m. 

Respectfully Submitted 

Dan A. Hawkins, Secretary 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
June 10, 2013 

The meeting was called to order at 7:30 pm. Board members present were Brian 
Klaseen, Herman Kline, Lynn Oliver, Dennis Grunkemeyer, Je1Ty Figueroa and Ellis Fritchman. 
Also present were Dan Hawkins and Helen Hawkins. 

Minutes: 
MOVED BY Herman Kline 
SECONDED BY Lynn Oliver to accept minutes of May 13, 2013 Board meeting 
MOTION CARRIED with no opposing votes. 

Financial Report: 
Herman Kline asked about the attorney fee; it was explained that it is the first bill from 

Rob Pierce for study of the USCDWUA vs Cedaredge ownership case. Dennis Grunkemeyer 
commented on the high cost of chemicals. 

MOVED BY Dennis Grnnkemeyer 
SECONDED BY Lynn Oliver to accept the May 2013 Cash Flow Report. 
MOTION CARRIED with no opposing votes. 

EOMReport: 
Less water was used in the month of May than the same month of 2012. It is expected to 

increase as the weather is turning hot and dry. 

Budget Review: 
Dan Hawkins presented a half-year budget progress report. Overall, there is about a 5% 

shortfall in income vs expenses. This could improve as the second half of the year typically 
brings in more water revenue. 

Source Gas Project: 
The gas line project has started. The pipe is being buried about 30 inches deep, which is 

above most of our water lines. Dan Hawkins reported lhal Source Gas is working well with the 
USCDWUA to avoid damage to our lines. They have started on 2550 Road and also on Cedar 
Lane. Dennis Grunkemeyer brought up the information about Delta County's new policy of 
charging a bond of about $1.00 a foot for any construction within County road right-of-way. 
There was a discussion about the affect of this bond in the cost of construction work. 

It was discussed that USCDWUA should lay some casings under Cedar Mesa Road while 
the County is rebuilding it. Dan Hawkins said he has spoken to the County road foreman about 
that, and was told that the County is in agreement. 

Water Rights: 
Dan Hawkins presented a spreadsheet which details all water rights owned by 

USCDWUA. This opened the discussion of the proposed trade of Surface Creek Ditch and 
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Reservoir stock for Leon stock owned by Meadow View Subdivision. The matter had been 
tabled at the previous meeting. Dennis Grunkemeyer emphasized that any trade needs to be 
beneficial to the USCDWUA members. At the least, we should get an equal amount of water for 
the stock we will be offering in trade. The problem is determining what that equivalency is. 
Jerry Figueroa suggested that a 20-year period be researched to see how much water was 
appropriated for SCD&R and for Leon during those years. It was agreed to take that approach in 
further negotiations with Meadow View. 

Beth Meyers Leak: 
A hole developed in the copper pipe attached to the meter, typical of several such failures 

seen in recent years. 

Letter from Attorney Rob Pierce 
An email letter from Rob Pierce regarding the Cedaredge situation was presented 

to the Board. Several Board members thought the letter left some questions unanswered. It was 
agreed that Dan Hawkins and Jerry Figueroa and any other interested Board Members should go 
talk to Rob Pierce to get clarification. 

Ward Meadows Subdivision 
Dan Hawkins reported that Eunice Ward informed him that her subdivision is being 

changed to just two lots. She owns 2 taps and would like to assign them to those two lots. The 
Board did not express any objection, provided the County is aware of the change of water 
commitment and has no problem. 

Meeting adjourned at 9: 10 pm. 

Respectfully Submitted 

~~ 
Dan A. Hawkins, Secretary-Treasurer 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
July 15, 2013 

Meeting called to order at 7:36 pm. Board members present were Brian Klaseen, Herman 
Kline, Lynn Oliver, Dennis Grunkemeyer, Jeny Figueroa, Debbie Christner and Ellis Fritchman. 
Also present were Dan Hawkins and Helen Hawkins. 

Minutes: 
MOVED BY Dennis Grunkemeyer 
SECONDED BY Herman Kline to accept the June 10, 2013 Minutes. 
MOTION CARRIED with no opposing votes. 

Financial Report: 
One new tap was sold in June and another in July, both on Redlands Mesa. 
The pipe purchased was 6" for the Cactus Park Road project 

MOVED BY Dennis Grunkemeyer 
SECONDED BY Bryan Klaseen to accept the May 2013 Cash Flow Report. 
MOTION CARRIED with no opposing votes. 

EOMReport: 
Less water was used this month than this time last year, due to the recent rain. 

CONSTRUCTION & MAINATENANCE: 
Dan Hawkins reported that Source Gas broke a 2" main line in Sonento Heights - the 

line was marked, and it appeared the backhoe pushed a rock into the pipe. Source Gas crew 
assisted with the repair and replaced the repair parts used. 

Hawkins said the Cactus Park Road project is nearly complete. The pipeline is installed 
and pressurized. The Bob Nicodemus tap has not yet been moved to the new line. 

An asphalt road cut done last year to repair a main line break on 2800 Road on Redlands 
Mesa was repaired by Peterson Excavating at a cost of$ 1,800. 

MEADOW VIEW SUBDIVISION'S OFFER: 
Dan Hawkins gave the board his analysis of the relative value of Leon Lake vs Surface 

Creek Dith & Reservoir water with regard to the trade proposed by Meadow View Subdivision. 
There was lengthy discussion of the factors that influence the value of each company to 

the USCDWUA shareholders. 

MOVED BY Dennis Grunkemeyer to authorize the Manager to negotiate the trade for 
Leon Lake shares with a cap of three shares of Surface Creek D&R stock for the offered 
112 shares of Leon from Meadow View. 
SECONDED BY Bryan Klaseen. 
MOTION CARRIED with no opposing votes. 
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J Town of Cedaredge: 
Dan Hawkins and Jerry Figueroa reported on a visit with Rob Pierce regarding the 

Association's interest in the raw water system and the treatment system. Mr. Pierce 
recommended the following outline of an agreement to propose to the Town: 

• Past expenditures by the Town are not charged to USCDWUA 
• USCDWUA forfeits its interest in the water treatment plant, storage tank, and 

transmission pipeline 
• USCDWUA increases its interest in the raw water collection system from the current 

20% to 35% 
• USCDWUA is permitted to tap into the raw water collection system to augment its creek 

water supply. 
• Town and USCDWUA share operating and maintenance expense on the raw water 

system. 
• Town and USCDWUA share capital improvement cost on the raw water system. 
• Current agreement with the Town is cancelled, and a new agreement reached to cover the 

above points. 

Agriculture Water: 
There was a lengthy discussion about policy concerning agriculture water and what the 

future policy should be about commercial use. 

Q Meeting adjourned at 9:30 p.m. 

Respectfully Submitted 

Dan A. Hawkins 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
August 12, 2013 

Meeting called to order at 7:30 pm. Board members present were Brian Klaseen, Herman 
Kline, Lynn Oliver, Dennis Grunkemeyer, Jerry Figueroa, Debbie Christner and Ellis Fritchman. 
Also present were Dan Hawkins and Helen Hawkins. 

Minutes: 
MOVED BY Dennis Grunkemeyer 
SECONDED BY Herman Kline to accept the July 15, 2013 Minutes. 
MOTION CARRIED with no opposing votes . 

.Financial Report: 
Helen Hawkins repo1ied a correction to the cash flow report. The balance of Past Due is 

$31,188.19. The balance for the Prepaid accounts is $12,006.50 

MOVED BY Bryan Klaseen 
SECONDED Debbie Christner to accept the July 2013 Cash Flow Report as corrected. 
MOTION CARRIED with no opposing votes. 

EOMReport: 
Dan Hawkins reported that less water was used this month than July of 2012, by one 

million gallons. He also reported that Julie Bonine has purchased a new tap on Redlands Mesa 
for her father John Overlease. 

Leon Lake: 
Jerry Figueroa and Dan Hawkins reported on a trip to Leon Lake to demonstrate/test the 

siphon. The lake level was 11. 75 feet, and the siphon ran 4 cfs. A total of 140 feet of pipe were 
used. The Town of Cedaredge sent four employees who helped assemble and disassemble the 
siphon. Also observing were representatives from Division 5 Water Resources, and dam safety 
inspectors from Division 4 and 5. 

Source Gas: 
Source gas is finished installing main lines on Cedar Mesa. Dan Hawkins said the 

contractors have done a good job finding and avoiding water lines so far. They are now starting 
in the Surface Creek valley. 

Construction & Maintenance: 
Hawkins reported that the 660-foot extension of a six-inch line on Cactus Park Road 

ending at Cedar Mesa Road is completed. A new service line was constructed for Bob 
Nicodemus as part of the easement agreement for the six-inch line on his property. The new 
service line did not go completely into the house because the connection under the mobile home 
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is inaccessible without risking damage to the structure. Mr. Nicodemus was satisfied with the 
job as performed. 

Meadow View Subdivision's Offer: 
Hawkins reported on his conversation with Richard Abbott of Meadow View regarding 

the USCD WU A offer to trade a maximum of 3 shares of Surface Creek for the 112 shares of 
Leon offered by Meadow View. The offer was rejected, Mr. Abbott stating that his board would 
accept nothing less than a straight volume for volume trade. The trade seems to be unworkable 
for both parties at this time. 

Town of Cedaredge: 
Jerry Figueroa reported on a meeting with the Town Mayor Pat Means, Administrator 

Katie Sickles, and Public Works Supervisor Dave Smith. Jerry he approached the meeting to try 
begin a process to reach agreement in which both parties can profit. The starting point of 
discussion is that the USCDWUA gives up its 20% ownership of the common system from the 
treatment plant down to the diversion vault. In return USCDWUA gains an additional 15% of 
the raw water collection line, and the right to independently tap into that line to augment the 
supply to our treatment plant. 

Jerry said that the Town representatives did not seem receptive to the idea particularly 
Mrs. Sickles. Dave Smith expressed doubts about how the water rights are distributed among the 
various springs. Jerry said he provided Mr. Smith with the appropriate judgment and decree 
papers after the meeting. 

Jerry suggested waiting until the Town street project and Apple Fest are over with, and 
bring this proposal up to the town repeatedly to get it resolved. The Board discussed at length 
the apparent deterioration of water quality from the lakes on Grand Mesa, and the desire for a 
better quality source when needed. 

Meeting adjourned at 8:30 pm. 

Respectfully Submitted 

~tZ~ 
Dan A. Hawkins, Secretary-Treasurer 
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UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
September 16, 2013 

Meeting called to order at 7:40 pm. Board members present were: Brian Klaseen, Herman Kline, 
Lynn Oliver, Dennis Grunkemeyer, Jerry Figueroa, and Ellis Fritchman. Also present were Dan 
Hawkins, Helen Hawkins and James Broscheid. 

Minutes: 
MOVED BY Bryan Klaseen 
SECONDED BY Herman Kline to accept the August 13, 2013 Minutes. 
MOTION CARRIED with no opposing votes. 

Financial Report: 
Dan Hawkins explained that problems establishing an online account with the Colorado 

Department of Revenue had resulted in a double payment of payroll withholding, resulting in an P-ntry 
on the financial report voiding one of the payments. Also it was pointed out that header dates for 
beginning and ending balances on the report were for a previous month and should be corrected. 

MOVED BY Dennis Grunkemeyer 
SF.C:ONDF.D BY Lynn Oliver to accept the August 2013 Cash Flow Report as corrected. 
MOTION CARRIED with no opposing votes. 

\1dget in Progress: 
_ _) The Board reviewed a budget progress report for ¾ of the fiscal year. In general, revenues are 
slightly below projections, while expenditures are on target. There will likely not be much capital 
construction performed the rest ofthis year. 

EOMReport: 
Less water was used this month than this time last year, which is typical for the year. The 

Associaiton has not earned as much money by water sales this summer because of the reduced demand, 
which is due to a combination of wetter weather and more conservation by members. 

Natural Gas Cost Analysis: 
Dan Hawkins reported that a quote was received from Source Gas to install natural gas for 

heating the shop and office for the amount of $3,185 . At the current prices of propane vs natural gas, 
the cost is estimated to be regained in 23 months. 

MOVED BY Ellis Fritchman 
SECONDED BY Dennis Grunkemeyer to change over to natural gas 
MOTION CARRIED with no opposing votes 

Construction/Maintenance: 
There was a discussion about the new gas line on Surface Creek Road. The the line is using the 

east side of the road, which is where the USCDWUA water line is. Herman Kline said that the gas 
·lmpany should not be going where the water line is, and their representative had told the Board at a 

.,1evious meeting that they would avoid that. Dan Hawkins said he had requested a change from Paul 
Ficklin of Source Gas and also from the foreman of the work crew, but had been refused. 
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Hawkins said this means that USCDWUA will have to use the west side of the road when that 
pipeline is replaced, or obtain private easement. With new County regulations and bond requirements, it 
may become more practical to purchase private easement than to use the road right-of-way where we 
) ve no control over protecting our lines. 

Electronic Billings: 
About 150 members have requested email billing. The number is growing, in spurts. Dan 

Hawkins said that each time the e-billing is mentioned in the newsletter, there are a few more change 
over. 

Town of Cedaredge: 
There was a discussion about the Town and its administration. The consensus of the board was 

to keep reminding Cedaredge that we are here and to keep pushing for a solution to the continued joint 
ownership of infrastructure. 

Health Insurance: 
Dan Hawkins reported that Rocky Mountain Health Plans, who provide group health insurance, 

is offering to have the company renew it's contract on the first of December 2013 instead of the first of 
January 2014. In this way, the Association will be offered the same coverage at the same price as last 
year, and any effects of the federal Affordable Care Act will be delayed for another year. Hawkins said 
that Tom Voake, our insurance broker has advised to accept the early renewal because it is not clear 
what effect the ACA will have on our current insurance plan. 

MOVED BY Dennis Grunkemeyer 
SECONDED BY Jerry Figueroa to sign the contract in December 
MOTION CARRIED with no opposing votes 

Meeting adjourned at 9:30 pm. 

Respectfully Submitted, 

~ct2- ~At~~ 
Dan A. Hawkins Secretary - Treasurer 

) 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
Oct 14, 2013 

Meeting was called to order at 7:40 pm. Board members present were Brian Klaseen, Herman 
Kline, Dennis Grunkemeyer, Jerry Figueroa, Deb Christner and Ellis Fritchman. Also present were 
Dan Hawkins, Helen Hawkins. 

Minutes: 
MOVED BY Herman Kline 
SECONDED BY Dennis Grunkemeyer to accept the September 16, 2013 Minutes. 
MOTION CARRIED with no opposing votes. 

Financial Report: 

MOVED BY Bryan Klaseen 
SECONDED BY Dennis Grunkemeyer to accept the September 2013 Cash Flow Report. 
MOTION CARRIED with no opposing votes. 

EOMReport: 
Bryan Klaseen reported that there was a leak at Klaseen Dairy, on the customer side of the 

meter. It has been repaired. 
A new tap was sold today to Bill and Julie Holt, to be installed on Cedar Mesa Road. 

·ynstruction/Maintenauce: 
- · Dan Hawkins reported several issues to the Board: 

Gas line construction: Source Gas company is now working on Ute Trail Road at the intersection with 
Surface Creek Road, and also on 23 7 5 Road. They should be out of our service area within a month. 

Tank inspections: Liquid Engineering has completed inspection of our storage tanks. The agreement 
was that they would make epoxy repairs as needed. However, the work was scheduled too late in the 
season, and the water is too cold for the epoxy to cure. This is the same situation that occurred in 2008, 
requiring a second trip the following summer to make the patches. Hawkins said he is going to check 
with another company that does the same work to compare pricing and scheduling. 

Treatment plant: The electronic control system al the treatment plant failed, shutting the plant down for 
several hours. An emergency fix was done by Brian Mitchem of Mountain Peak Controls. Mr. 
Mitchem drove to Clifton to borrow a spare industrial microcomputer which got the plant on line late 
that night. Mitchem has found that the equipment supplied with the plant is now obsolete, and also that 
there arc different models used in the skids than in the supervisory panel. He recommended an upgrade 
to the current generation of Allen-Bradley microcomputer and that the same model be installed in all 
three places, so that one spare would be enough to cover a failure. The cost is estimated at $12,000. 
Hawkins said the money is available to go ahead with the work, and he believes it would improve the 
reliability of the plant. 

MOVED BY Jerry Figueroa 
SECONDED BY Herman Kline to upgrade the water treatment plant control system as 
proposed. 
MOTION CARRIED with no opposing votes. 
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Town of Cedaredge: 
The Board reviewed a draft of a letter to be sent to Cedaredge council members. Suggestions 

) re to be more specific about ownership of the about the diversion box equipment and to make sure 
Le<laredge understands that USCDWUA seeks the right to tap into the raw water collection line. 

There was a discussion about the perception by some in Cedaredge that USCDWUA is no longer 
an owner of the common system. Jerry Figueroa reported that Town plant operator Randy Bodwell had 
told the Forest Service that USCDWUA is not involved with the raw water line and did not need to be 
copied with any communication regarding work to be done. 

Other: 
Dan Hawkins distributed a plat for Ridge Crest Minor Subdivision. He reported a phone call 

from a tenant currently residing on Lot 1 who is planning to buy Lots 2 and 3, and combine them into 
one parcel. He would like to dispose of one of the water taps, preferably by selling it back to 
USCDWUA. 

The Board showed no interest in the idea. 

Meeting adjourned at 8:45 pm. 

Respectfully Submitted 

Dan A. Hawkms 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
November 11, 2013 

The meeting was called to order at 6:30 pm. Board members present were Brian Klaseen, 
Herman Kline, Dennis Grunkemeyer, Jerry Figueroa, Lynn Oliver, Deborah Christner and Ellis 
Fritchman. Also present were Dan Hawkins and Helen Hawkins. 

Minutes: 
MOVED BY Bryan Klaseen 
SECONDED BY Ellis Fritchman to accept the October 14, 2013 Minutes. 
MOTION CARRIED with no opposing votes. 

Financial Report: 
MOVED BY Herman Kline 
SECONDED BY Dennis Grunkemeyer to accept the October Cash Flow Report. 
MOTION CARRIED with no opposing votes. 

EOMReport: 
The report showed seven tap transfers and I new tap purchased. It was also reported that 

two taps not on the report were sold in early November. The total number for the year is six, 
which is double the number predicted in the budget. 

Construction/Maintenance: 
Source Gas: 

Dan Hawkins reported that the contractor is working on the last piece of gas pipeline on 
Surface Creek Road just east of the bridge near Ute Trail Road. Our pipe is in the hillside 
shoulder of the road. They are trying to make a long bore, but will probably be stopped by 
boulders. It is likely they will dig the line in on the same side of the road as our pipe. After that, 
they will be clear of our service area, except for ongoing private hookups. 

Treatment Plant: 
The electronic control system upgrade is underway. The supervisory panel has been 

completed, buth the skids are not done. The transition has been mostly smooth, although there 
were a number of glitches to overcome before the plant functioned as before. 

Jerry Figueroa raised the possibility of adding another skid to the plant. Hawkins said the 
building and piping are sized for two more skids of the same capacity as what is already there. 
He estimated the minimum cost would be $250-$300 thousand. We would need a new 
engineering study by State rules, even though the plant was originally approved with future 
expansion capability. 

Hawkins reported that an air compressor had to be shut down due to oil being ejected 
through the air inlet. Power Service of Colorado in Denver quoted $7,500 to travel and trouble 
shoot, repair, and do what they call an annual required service on the compressors. Hawkins said 
he was shucked by that quote because in nearly equals the purchase of a new cumpressu1. 

It was decided instead to order a complete set of service parts for both compressors from 
a Grand Junction company, ACS, and repair the compressors as needed. The cost for the parts 
came to around $2200 and the oil spray problem went away with the installation of one new inlet 
valve, costing $200. The rest of the new parts are on the shelf as spares. 
Leaks: A two-inch PVC line split on the north side of Ute Trail Road, near the intersection with 
Surface Creek Road. Hawkins said the leak was discovered while marking our lines for the 
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Source Gas project. It looked as if the leak had been there for a long time, and was running 
through oak brush unnoticed. The pipe has been in service for 30 years, and probably failed due 
to rocky backfill. 

Hawkins showed the Board a map showing a one-inch polyethylene pipe that serves 
three taps west of 2550 Road near the Q50 intersection. The line has sprung leaks in the past, 
and this year has leaked in three places. Hawkins said he thinks the line needs to be replaced, 
and partially rerouted. The line now attaches to a four-inch steel main which runs along 2550 
Road under the pavement. It crosses the Lone Pine Ditch and goes through a pasture belonging 
to Rita Trninich, where we dug up two of the leaks this yem. 

Hawkins said the steel main is certain to be abandoned in the near future, as there is a 
newer six-inch main running parallel to it, but off the road right-of-way on the west side. He 
said he wants to avoid the crossing of 2550 Road and the Lone Pine Ditch, as well as digging up 
the pasture. There is modem four-inch PVC pipeline available at the driveway for Tom Jones 
and Rob Macfarlane. A new line could be run south from this, avoiding any road crossings and 
pasture damage. 

A second possible route was also discussed, running east along the Jones-Macfarlane 
driveway, then south and west to accommodate the existing taps. This would have the advantage 
of also upgrading an existing one-inch galvanized pipe that serves Mafarlane. This route, 
however, is quite a bit longer and would require permission to cross the Tom Jones property. 

The board agreed that a new pipeline should be investigated to see what the most feasible 
route would be. 
Cactus Park hillside: 

A two-inch galvanized line came apart on a hillside leading into Cactus Park. The leak 
was at the site of a repair made nearly 20 years ago by hillside movement that pulled the pipe 
apart. It appeared that the same thing had happened again, as the pipe had pulled out of the Q dresser coupling that was used to fix the original leak. 

Letter to Cedaredge: 
The letter was sent out after revision. Town Administrator Katie Sickles called to say 

that there will be a work session in the Community Center Thursday Nov. 14 at 7:30 and the 
board could come about 8:00 to talk with the trustees then. It was agreed to try to have as many 
board members as possible attend the session. 

Preliminary Budget: 
Jerry Figueroa noted that the company habitually operates at a very small margin of 

operating income over expense. He said the cost of operations is just going to continue going up. 
He asked the Board to think about the advisability of increasing the monthly base rate. 

Dan Hawkins said he advises putting an increase in payroll in the budget, because of 
possible upcoming changes in personnel. He mentioned that he will reach age 70 in 2014, and 
ought to be training a replacement. Also, the future employment of Lyn Puls is in question 
because her parents are both having medical problems and live in another part of Colorado. She 
may find it necessary to move closer. Helen Hawkins may also wish to decrease her time at 
work due to family interests. 

It was agreed to meet December 5 at 6:30 pm to finalize the budget and prepare for the 
annual meeting. 

Meeting adjourned at 8:30 pm. 
Respectfully Submitted, 

1.0a«va~~s 
Dan A. Hawkins, Secretary-Treasurer 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
December 5, 2013 

The meeting was called to order by President Figueroa at 6:30 pm. Board members 
present were: Brian Klaseen, Herman Kline, Dennis Gmnkemeyer, Jeny Figueroa, Lynn Oliver, 
Deborah Christner and Ellis Fritchman. Also present were Dan Hawkins and Helen Hawkins. 

Minutes: 
MOVED BY Herman Kline 
SECONDED BY Lynn Oliver to accept the November 11, 2013 Minutes. 
MOTION CARRIED with no opposing votes. 

Financial Report: 

MOVED BY Lynn Oliver 
SECONDED BY Debbie Christner to accept the November Cash Flow Report 
MOTION CARRIED with no opposing votes. 

EOMReport: 
Dan Hawkins reported that system usage was a million gallons less than November 2012. 

He also said two new taps were sold on Surface Creek Road behind the New Hope Church. 
Each tap is to serve a separate 35-acre parcel. The taps will be connected to a six-inch steel 
pipeline that crosses one of the parcels. A pressure reducer will need to be installed ahead of the 
meters due to high pressure on the main line. 

Construction/Maintenance: 
Hawkins said the treatment plant electronic control upgrades are completed and paid for. 

He reported a delay in receiving the natural gas conversion kit for the boiler in the shop/office 
building. The propane tank ran out, so an additional I 00 gallons was purchased. 

Town of Cedaredge: 
A work session date is expected to be set in the week of the December 16 for 

USCDWUA and the Town to exchange ideas on a new agreement. It was agreed that a general 
outline of the USCDWUA proposal to Cedaredge should be provided to the members at the 
annual meeting for their approval. 

Waive Transfer Fee: 
Dan Hawkins repo1ied a request to waive the transfer fee for Lori Szabo, on the basis 

that the house was purchased by her grandfather John Wood for Ms. Szabo. Hawkins said the 
house is occupied by Lori Szabo, but the property and tap are in the Name of John Wood 
Revocable Trust. Ms. Szabo states that the properly has been given to her, but a deed has not yet 
been submitted. 

The Board took no action to waive the fee. 
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Budget: 
Dan Hawkins presented 3 budget scenarios to consider. Budget A proposed the current 

$31 base monthly rate. Budget B proposed $32, and Budget C proposed $35. It was apparent 
that Budget A is not likely to meet expenses for the coming year, due to increases in insurance 
and a number of other line items. 

Hawkins said the future of our current health insurance policy is in doubt according to 
Tom Volk, our agent. He said that even though the mandatory signup with the Affordable Care 
Act was avoided by re-enrolling in our present policy before January 1, the terms of the policy 
may change in 2014 to comply with ACA requirements. 

Hawkins said there is also uncertainty in our payroll requirements for 2014. Lyn Puls 
may be forced to quit due to family circumstances. Also, Hawkins said he will reach age 70, and 
should be taking steps to ensure a successor, which could increase payroll. 

After further discussion, it was 

MOVED BY Jerry Figueroa 
SECONDED BY Ellis Fritchman to present Budget C ($35 base rate) to the members for 
adoption at the annual meeting. 
MOTION CARRIED with no opposing votes. 

Meeting adjourned at 8:30 p.m. 

Respectfully Submitted 

Dan A. Hawkins 
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Upper Surface Creek 
Domestic Water Users Association 

Minutes of Organizational Meeting 
December 10, 2013 

President Gerald Figueroa called the meeting to order at 8:50 pm following the Annual 
Membership meeting at Cedaredge Community Center. He asked for nominations of officers to serve 
during 2014. 

MOVED BY Bryan Klaseen 
SECONDED BY Dennis Grunkemeyer to re-elect Gerald Figueroa as President for 2014. 
MOTION CARRIED with no opposing votes. 

MOVED BY De1mis Grunkemeyer 
SECONDED BY Bryan Klaseen to re-elect Herman Kline as Vice-President for 2014. 
MOTION CARRIED with no opposing votes. 

MOVED BY Dennis Grunkemeyer 
SECONDED BY Bryan Klaseen to appoint Dan Hawkins as Secretary-Treasurer for 2014. 
MOTION CARRIED with no opposing votes. 

Discussion was held about the annual Board and Employee dinner. Hawkins was instructed to 
organize the dinner in the week of January 911\ with Gerhardts' or RJ's being the preferred resaurants. 

Meeting adjourned at 9: 10 pm. 

Respectfully Submitted: .,CPt-f.,,,7 d. ?/o.u?,ki-,k· 
Dan A. Hawkins, Secretary-Treasurer 



UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
January 13, 2014 

Meeting was called to order at 6:35 pm. Board members present were: Brian Klaseen, 
Herman Kline, Dennis Grunkemeyer, Jerry Figueroa, Lynn Oliver, Deborah Christner and Ellis 
Fritchman. Also present were Dan Hawkins, and Helen Hawkins. 

Minutes: 
MOVED BY Dennis Grunkemeyer 
SECONDED BY Bryan Klaseen to accept the December 5, 2013 Minutes. 
MOTION CARRIED with no opposing votes. 

Financial Report: 
MOVED BY Bryan Klaseen 
SECONDED BY Herman Kline to accept the December Cash Flow Report 
MOTION CARRIED with no opposing votes. 

EOMReport: 
Dan Hawkins reported that water use is still down, as it was all through 2013. The 

reasons partly were the rainy summer, and some repairs that may have stopped some long term 
leaks. 

Construction/Maintenance: 
Broken fiber at the treatment plant - Hawkins reported that one of the thousands of 

filtration fibers was discovered to have failed during a routine integrity test. Hawkins and 
Dayton Myers visited the Town of Hotchkiss water treatment plant, which also uses a Pall 
system. The crew there was very helpful in demonstrating how to isolate the fiber so it is no 
longer in use. Hawkins said he and Myers believe that the broken fiber was a result of recent 
welding repairs on the plastic backwash water tank that keeps leaking. The repair involved 
grinding the plastic, and the plastic grindings were hard to see and clean up. Probably a piece 
got into the fiber and cut it. 

Natural Gas Conversion - There was a delay because a conversion kit that was ordered 
for the boiler got lost somewhere and had to be re-ordered. One hundred gallons of propane was 
purchased while waiting for the kit. Dayton Sr. has said that he is interested in buying the old 
propane tank. Hawkins said he asked the three local propane companies about the value of the 
tank. All three said they would buy it for $500. 

MOVED BY Jerry Figueroa 
SECONDED BY Bryan Klaseen to sell the propane tank to Dayton Meyers Sr. for 
$500.00 
MOTIONED CARRIED with no opposing votes. 
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Hawkins reported that he purchased$ 3,157.00 of brass fittings in December from Grand 
Junction Winwater. The company was trying to liquidate their inventory of leaded brass, 
because it becomes illegal to sell as of January 1, 2014. It is legal for USCDWUA to use brass 
that was in inventory before the end of 2013. The move to unleaded brass fittings is expected to 
increase their cost by 140 per cent. 

Cedaredge: 
A letter from Administrator Kathleen Sickles has been promised, expressing the Town's 

position on the USCDWUA proposed new agreement. There has been a meeting of the Town 
Trustees which Dayton did not attend because of conflict of interest, so it is presumed to have 
involved relations with USCDWUA. 

Jerry Figueroa observed that Cedaredge is not going to make any form of mutual 
agreements easy. Their operator in charge is set against any change to the raw water collection 
system, and does not believe USCDWUA can make any use of it without harming the Town. 

There was lengthy discussion. It was generally agreed to keep trying to obtain an 
amicable agreement, but to consider a partition lawsuit as a last resort. 

Company Dinner: 
It was agreed to set the annual dinner for the 27°1 or the 28th at Gerhardts in Delta. 

Meeting adjourned at 8:30 pm. 

Respectfully Submitted 

Dan A. Hawkins Sec - fr'e,e,.s 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
March 10, 2014 

The meeting was called to order at 6:35 pm. Board members present were: Brian 
Klaseen, Herman Kline, Dennis Grunkemeyer, Jeny Figueroa, Lynn Oliver, Deborah Christner 
and Ellis Fritchman. Also present were Dan Hawkins, and Helen Hawkins. 

Minutes: 
MOVED BY Bryan K.laseen 
SECONDED BY Herman Kline to accept the January 13, 2014 Minutes. 
MOTION CARRIED with no opposing votes. 

Financial Report: 
Several Board members observed that the rate increase is helping to meet expenses that 

typically occur early in the year, without falling behind financially 
Dan Hawkins reported that the entry for Member's contribution of$500.00 was for a 

pressure regulator needed to protect meters at a high pressure location. 

MOVED BY Dennis Grunkemeyer 
SECONDED BY Bryan Klaseen to accept the January and February Cash Flow Reports. 
MOTION CARRIED with no opposing votes. 

EOMReport: 
Dan showed the board a graph of water use. It shows a nearly level water use over the 

last few years with a noticeable reduction in the past year. The explanation may be the rainy 
summer last year, and the fact that several ongoing leaks were discovered and stopped. 

There were few transfers and no tap sales during the past month. 

Construction/Maintenance: 
Two regulator vault lids are finished for large vaults on Redlands Mesa. They will be 

installed when the ground dries out. They are of a different design than the existing flat lids. 
They are raised above ground two or three feet, with more slope to the roof. 

Dan Hawkins said last year's failure of the supervisory computer at the plant emphasized 
the need to have spares on the shelf. Many replacement parts are not stocked by distributors as 
they used to be, requiring long lead times from the factory. With the expected higher revenue 
this year, spare parts arc being accumulated. 

There was a leak in a 6" steel pipe line on the hillside NE of Rodeo Grounds.. It was 
discovered when a glacier became visible from Surface Creek Road. The leak was caused by a 
faulty dresser coupling that did not fit the pipe conectly. 

A leak was repaired in Panorama Heights. The line was l" galvanized. A rust pinhole 
was to blame. 

Tap installation fee 
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Dan Hawkins presented the Board with an updated parts and labor cost report for 
installing a new meter. The current installation fee is $550, which was set in 2006. The cost to 
USCDWUA is now around $700. The increased cost is largely driven by the new Federal law 
requiring lead-free brass in all waterworks parts. This has caused a 40% increase in all brass 
components. Hawkins recommended a new fee of $750. Discussion by the Board focused on 
the need to be ahead of expected future price increases, and not to underestimate the cost of labor 
provided by USCDWUA. 

MOVED BY Lynn Oliver 
SECOND BY Herman Kline to raise the installation fee to $1 ,000. 
MOTION CARRIED with no opposing votes. 

Cedaredge: 
Dan Hawkins said that a meeting with Town employees that was originally scheduled for 

January 6 did not take place. Town Administrator Katie Sickles told Hawkins she would send a 
letter expressing the Town's thinking on the proposed agreement submitted by USCDWUA. The 
letter has not been received. 

After extended discussion, it was decided that the Board should meet with Attorney Rob 
Pierce to learn what the Associations legal options are. It may be that the attorney can nudge the 
Town toward continuing the negotiations. 

Jerry Figueroa said he would like to have the Board visit the Cedaredge Treatment Plant. 
Several Board members agreed, and it was decided to set up a tour for the near future. 

Water for Sale: 
Jerry mentioned that Joan Phillips has 7½ shares of Cedar Mesa Water for sale. After 

some discussion, it was 

MOVED BY Bryan Klaseen 
SECONDED Dennis Grunkemeyer to offer $25,000 for the 7½ shares of Cedar Mesa 

Water. 
MOTION CARRIED with no opposing votes. 

Meeting adjourned at 7:45 pm. 

Respectfully Submitted 

Dan A.Hawkins, Secretary - Treasurer 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
April 14 2014 

The meeting was called to order at 6:35 pm at Association headquarters by President 
Gerald Figueroa. Board members present were: Brian Klaseen, Herman Kline, Dennis 
Grunkemeyer, Gerald Figueroa, Lynn Oliver, Deborah Christner and Ellis Fritchman. Also 
present were Dan Hawkins and Helen Hawkins. 

Minutes: 
MOVED BY Bryan Klaseen 
SECONDED BY Herman Kline to accept the March 11, 2014 Minutes. 
MOTION CARRIED with no opposing votes. 

Financial Report: 
Debbie asked if the Cedar Mesa Ditch and Reservoir water that was discussed at the 

previous meeting had been purchased. Mr. Figueroa said he had spoken with the owner Joan 
Phillips, and did not get the impression that she is ready to sell at this time. 

MOVED BY Bryan Klaseen 
SECONDED BY Lynn Oliver to accept the March Cash Flow Report 
MOTION CARRIED with no opposing votes. 

EOMReport: 
Dan Hawkins reported that the system continues to use water at a lower rate than last 

year. Two tap transfers were reported during March. 

Construction/Maintenance: 
Dan Hawkins reported that new covers for two regulator valve vaults on Redlands are 

finished. At least three more Redlands vaults will need upgraded also. 
Hawkins reported a rust pinhole leak in the 2½ inch galvanized pipe running along the 

west side of Ed Badding's property on lower Cedar Mesa. This pipe was installed in 1960 and is 
accumulating rust both inside and out. 

Delta County: 
Cedar Mesa Road Construction: 

Dan Hawkins reported that major work is scheduled this year to continue the upgrade that 
was begun last year at 2600 Road. The curves at the east end of Cedar Mesa are planned to be 
straightened, which will require relocating our pipeline in several spots. The line is 1960 
galvanized, and has been known to need replacing anyway. The County is still in the process of 
acquiring easements, so it is not settled how much of the work will actually be done this year. 

It was suggested to make a request to the County Commissioners to help USCDWUA 
with the cost of any line relocating that is caused by the road work. Jerry Figueroa said that the 
line construction will have to be done as the county works on the road, in close cooperation with 
the county. 
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MOVED BY Dennis Grunkemeyer 
SECONDED BY Bryan Klaseen to replace and relocate the water line on Cedar Mesa 
Road as necessary. 
MOTION CARRIED with no opposing votes. 

North Road Gravel Pit: 
Delta County plans to reopen the gravel pit at the east rim of Hart's Basin. The access to 

the pit crosses a fairly new four-inch pipeline along North Road. The County Engineer has 
presented an agreement which states that the County will compensate for any damage to 
USCDWUA facilities caused by their gravel operations. It is requested that it be signed and 
notarized. 

MOVED BY Dennis Grunkemeyer 
SECONDED BY Debbie Christner to acknowledge the County letter. 
MOTION CARRIED with no opposing votes. 

Cedaredge: 
The Board briefly reviewed their meeting with attorney Rob Pierce in Grand Junction. It 

was regarded as helpful in clarifying what the Association's options are in its effort to revise the 
agreement with the Town on jointly owned facilities. 

Jerry Figueroa reported that some changes have been made to the Association's proposed 
agreement. Attorney Rob Pierce is reviewing it also before submission to the Town. 

A meeting with Cedaredge has been scheduled for April 30. However, that will need to 
be postponed because Dan Hawkins will be on vacation during that week. The revised 
agreement will probably not be ready by that time anyway. 

Discussion by the Board centered on the need to get the Town's Board of Trustees more 
committed to the negotiations. So far, the Town has wished to have employees handle the talks, 
and it has become clear that at least some of them are unfavorably disposed to the Association's 
proposal. Dan Hawkins said he predicts a series of fruitless meetings unless the Trustees become 
more involved. 

Meeting adjourned at 8:30 pm. 

Respectfully Submitted 

;{l,44/ ~ ~--u~:::: 
Dan A. Hawkins, Secretary-Treasurer 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
May 12, 2014 

The meeting was called to order at 7:30 pm by Chairman Gerald Figueroa Board 
members present were Brian Klaseen, Herman Kline, Dennis Grunkemeyer, Gerald Figueroa, 
Lynn Oliver and Deborah Christner. 

Minntes: 
MOVED BY Herman Kline 
SECONDED BY Lynn Oliver to accept the April 14, 2014 Board Meeting Minutes. 
MOTION CARRIED with no opposing votes. 

Financial Report: 

Deb Christner asked ifUSCDWUA had bought the Cedar Mesa D&R shares from Joan 
Phillips which had been previously discussed. Gerald Figueroa said he had visited with Mrs. 
Phillips, and she is not sure she is ready to sell at this time. 

MOVED BY Deb Christner 
SECONDED BY Herman Kline to accept the April Cash Flow Report 
MOTION CARRIED with no opposing votes. 

EOMReport: 
Dan Hawkins repo1ied that the system continues to use less water than the same period 

last year. 

Bank Loan: 
Hawkins reported that the US Bank loan which matured May 5 was renewed with US 

Bank at 4.5 % interest rate. The payment will be lowered a little. The loan has a IO year 
amortization with a 5 year maturity. 

HAA Violation: 
Dan Hawkins reported that new regulations took effect to cover monitoring for Total 

Trihalomethanes (TTHM) and Haloacetic Acid (HAA). A year-long survey was requied to 
determine the point on the system with the highest TTHM and HAA concentrations. Usually this 
is the place with the longest residency. That spot was determined to be the end of a six-inch 
pipeline which runs north along Rimrock Road from Redland8 Me8a Road. There i8 an 
automatic flushing station at that dead end to keep the water fresh. It failed due to damage from 
freezing. The result was that a sample taken at that site had HAA concentration exceeding the 
permissible level of 60 parts per billion. Hawkins is writing a letter to the State department of 
Health explaining the reason for the high result. 
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Construction/Maintenance: 
One of the new PLCs that was installed in the treatment plant by Mountain Peak Controls 

earlier this year crashed for unknown reasons. The result was that one skid was out of service 
for four days waiting for a technician to arrive. A spare PLC has now been purchased and stored 
at the plant for quick replacement by USCDWUA personnel in case of a future failure. 

Delta County: 
Cedar Mesa Road improvement project: Dan Hawkins said District 2 supervisor Drtn 

Sickles has verbally assured him that Delta County will reimburse USCDWUA monetarily or in
kind for any facilities that have to be relocated because of road work. 

Cedaredge: 
Gerald Figueroa stated that he believes the Town's written response to the draft 

USCDWUA agreement concerning the raw water pipeline contains some points that require 
further study before we can meet to negotiate. One key point is the Town's worry about 
degrading the quantity or quality of water available to the Town. In 2002 Cedaredge and 
USCDWUAjointly paid for a report made on the common collection system. This report was 
done by Buckhorn Geotech Engineering, in Montrose. A meeting has been set up between 
Figueroa, Hawkins, and Dan Quigley of Buckhorn Geotech to inquire further into this report, 
since all that USCDWUA received was a general summary. 

It was the consensus of the Board to ask for a cost estimate from Buckhorn for a 
determination of the carrying capacity of the collection system, and its ability to serve both 
systems. It was also agreed to postpone any further meetings with the Town until this 
information is obtained. 

Meeting adjourned at 9:00 pm. 

Respectfully Submitted 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
June 9, 2014 

Meeting called to order at 7:30 pm. Board members present were: Brian Klaseen, 
Deborah Christner, Dennis Grunkemeyer, Lynn Oliver, Herman Kline, Jerry Figueroa and Ellis 
Fri tchrnan. 
Also present: Dan Hawkins and Helen Hawkins 

Minutes: 
MOVED BY Herman Kline 
SECONDED BY Lynn Oliver to accept the May 15, 2014 Board Meeting Minutes. 
MOTION CARRIED with no opposing votes. 

Financial Report: 
MOVED BY Dennis Grunkemeyer 
SECONDED BY Lynn Oliver to accept the May 2014 Cash Flow Repoti 
MOTION CARRIED with no opposing votes. 

Mid-year budget progress 
Dan reported that the Water Treatment Expense is high the first half of the year due to 

buying chemicals and spare paiis for emergency repairs. It was also noted that the first six 
months are typically low income, high expense months. 

Legal expense is higher than expected due to the ongoing attempt to reach agreement 
with the Town of Cedaredge. 

Jerry Figueroa asked if the Board needed more information about the financial condition 
of the Association. It was generally agreed that the information presented is adequate and no 
changes need to be made. 

EOMReport: 
Dan Hawkins reported that the system continues to consume less water each month than 

it did the year before. There have been several transfers, but only one new tap has been sold so 
far this year. 

Construction/Maintenance: 
Leak on 2500 Road: Water appeared in the pavement on 2550 Road south of the 

intersection with Q50. It was a rust hole in a 4 inch steel line that was installed in 1960. 
LaBruno service line: Redlands Mesa Board members commented on leaks at Annie 

Sievers and at Michael LaBruno, a new member. Hawkins said he was aware of both problems. 
The LaBruno leak used a large amount of water, and a discount will most likely be given. 

Spare pump: A spare 20 hp pump and VFD drive are now on the shelf at the treatment 
plant. This pump is used in four different places in the plai1t. 

Water meters: Hawkins reported that the favorite model of water meter for the past 
several years has been discontinued by the manufacturer. It was valued for its easy readability, 
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low price, and good service. Several possible replacements are being checked, all of which are 
likely to be more expensive. 

Cedaredge: 
Buckhorn Geotech Engineering Company in Montrose has agreed to calculate the flow 

capacity of the common system. That firm performed an inventory of the springs and collection 
pipelines in 2003. The engineer in charge of that project has left the company. It is believed that 
enough information is still available to do the calcuations. 

Jerry Figueroa repo1ied that the wording of the Water Comi decree for our alternate point 
of diversion of Alfalfa Ditch could present a problem, because it designates the Surface Creek 
intake as the main point, with the spring collection system as an emergency alternate, usable 
when the main diversion is not available. 

Attorney Rob Pierce has agreed to ask the State Engineer for his interpretation of what 
conditions would be considered an emergency. It could be that poor water quality in Surface 
Creek would qualify. 

Jerry Figueroa reported that he is studying the feasibility of diverting the Cedar Mesa 
Ditch wintertime domestic decree to USCDWUA for distribution. He said the decree is not 
currently used from the ditch because of ice damage to structures. 

2600 Road Property: 
Dan Hawkins reported that a potential buyer is looking at property on the west side of 

2600 Road about half way between Cactus Park Road and Q25. The buyer has asked what the 
Association will do to help him obtain domestic water. Hawkins said he told him the usual 
arrangement is for the homeowner to pay for pipeline construction to the designated source, and 
to pay for the pipe that would be necessary to serve just one house. The Association will pay for 
oversizing the pipe to make it a main line and assume ownership of the main. The board agreed 
to sell a tap if requested, and to participate in over sized pipe, provided acceptable rights-of-way 
can be obtained. 

Meeting adjourned at 9:00 pm. 

Respectfully Submitted 

Dan A. Hawkins 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
July 14, 2014 

Meeting called to order at 7:30 pm. Board members present were Brian Klaseen, Deborah 
Christner, Dennis Grunkemeyer, Lynn Oliver, Herman Kline, Je1Ty Figueroa and Ellis 
Fritchman. 
Also present were Dan Hawkins and Helen Hawkins 

Minutes: 
MOVED BY Hennan Kline 
SECONDED BY Lynn Oliver to accept the June 9, 2014 Board Meeting Minutes. 
MOTION CARRIED with no votes. 

Financial Report: 

MOVED BY Dennis Grunkemeyer 
SECONDED BY Lynn Oliver to accept the June 2014 Cash Flow Report 
MOTION CARRIED with no votes. 

EOMReport: 
The board noted a new tap sale to Nina Brown 
Dan Hawkins reported that total system use is lower by one million gallons from June of 

last year. 

Construction/Maintenance: 
Dan repm teu a failure of one of the the Atlas-Copco air compressors in the treatment 

plant. The problem was traced to coagulated oil in the machine, and severe varnish buildup. The 
only explanation seems to be that incompatible oil was used at the most recent oil change. The 
original oil in the compressor was supplied by Pall in unlabeled gallon jugs, with "Food grade 
compressor oil" hand written on them. When that oil supply ran out, we purchased food grade 
compressor oil from the Atlas-Copco distributor in Montrose. Evidently that oil did not have the 
same formulation. 

A varnish removing solvent has been obtained from the Atlas-Copco distributor in Grand 
Junction who advised rwming with the solvent for 24-48 hours continuously to loosen up the 
varnish. So far, the compressor has not started because all moving parts are gummed up too tight 
for the motor to tum. It is now totally disassembled, with parts soaking in the solvent. Many 
new parts have been purchased because the old ones are solidly stuck together and can't be taken 
apart further without destroying them. 

DMEA: 
DMEA is planning an underground primary cable on the N01ih side of Cactus Park Road 

about one-half mile west of Meadow Drive. There is a USCDWUA six-inch pipeline also on the 
north side. It looks like there is plenty of room for the two lines to coexist without danger. 
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Haloacetic Acid: 
There was a high concentration in a sample taken in June. It is not known yet whether it 

will place the Association in violation of drinking water regulations. The sample point is at the 
dead end of the six-inch pipeline on Rirnrock Road about one-half mile north of the edge of 
Redlands Mesa. Bryan Klaseen suggested completing the pipeline to the bottom of the grade and 
connecting it there to an existing line to eliminate the dead end. For now, the dead end is flushed 
regularly to avoid buildup of the regulated substance. 

Cedaredge: 
The Board reviewed a map of the raw water collection system produced by Dan Quigley 

of Buckhorn Geotech. Along with it was a calculation of the maximum potential carrying 
capacity of the system, which showed that there is easily enough capacity to serve the Town of 
Cedaredge and USCDWUA. 

The Board agreed to accept the report and to ask Cedaredge for a meeting within the next 
few weeks to present the report with the Mr. Quigley invited to attend. 

Meeting adjourned at 8:30 p.m. 

Respectfully Submitted 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
August 11, 2014 

The meeting came to order at 7:30 pm. Board members present were Brian Klaseen, 
Deborah Christner, Dennis Grunkemeyer, Lynn Oliver, Herman Kline, Jerry Figueroa and Ellis 
Fritchman. 
Also present were Dan Hawkins and Helen Hawkins 

Minutes: 
MOVED BY Herman Kline 
SECONDED BY Lynn Oliver to accept the July 14, 2014 Board meeting minutes. 
MOTION CARRIED with no votes. 

Financial Report: 

MOVED BY Bryan Klaseen 
SECONDED BY Debbie Christner to accept the July 2014 Cash Flow Report 
MOTION CARRIED with no votes. 

EOMReport: 
The system usage report showed slightly more water used in July than the same month of 

2013. 

Construction/Maintenance: 
Dan Hawkins said the treatment plan's faulty air compressor is finally de-gummed and 

back in service. The expense was considerable, but was still lower than purchasing a new 
compressor would have been. 

Hawkins reported the elimination of¾ mile of galvanized pipe on 2600 road at the south 
end of Cedar Mesa. This was done by the final tie-in of a newer PVC line along the road . 

Water Quality: 
Hawkins said that a possible violation of drinking water standards for Haloacetic Acid 

that he reported earlier in the year did not occur after all. This was realized when the proper 
averaging procedure was done. 

Cedaredge: 
A meeting with the Town of Cedaredge August 5th was attended by Hawkins, Figueroa, 

Kline, Grunkemeyer, and Christner. After much discussion of details in the USCDWUA draft 
agreement and the Town's objections, it was mutually agreed that the Town should offer a fresh 
counter-propos;-il. The Board agreed to ask for the Town's response by September 15, in order 
that some sense of direction can be obtained by the USCDWUA annual membership meeting. 

Meeting adjourned at 9:00 pm. 

Respectfully Submitted 

.~ - ~cd~;r-S-
Dan A. Hawkins .Sec. - tr"<9~S. 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
September 15, 2014 

The meeting came to order at 7:30 pm. Board members present were: Brian Klaseen, 
Deborah Christner, Dennis Grunkemeyer, Lynn Oliver, Herman Kline, Jerry Figueroa and Ellis 
Fritchman. Also present were Dan Hawkins and Helen Hawkins 

Minutes: 
MOVED BY Herman Kline 
SECONDED BY Bryan Klaseen to accept the August 11, 2014 Minutes 
MOTION CARRIED with no opposing votes. 

Financial Report: 

MOVED BY Bryan Klaseen 
SECONDED BY Debbie Christner to accept the August 2014 Cash Flow Report 
MOTION CARRIED with no opposing votes. 

EOMReport: 
Dan Hawkins reported that no new taps were sold, and that two transfers were processed. 

Overall system usage was nearly the same as in August of 2013. 

Budget progress report: 
The Board reviewed a report on cash flow through nine months of the fiscal year. 

Revenues are at 73 % of the forecast for the year; total expenditures are at 69%. 
It was pointed out that the amount budgeted for a new vehicle has not been spent. Dan 

Hawkins said it probably will be used before year's end. 
It was reported that the $10,000 spent on professional fees is about evenly divided 

between engineering, CPA review, and attorney fees. 

Construction/Maintenance: 
Dan Hawkins reported that the Gary Kensler tap at the south end of Cedar Mesa was 

reconnected to the six-inch PVC line, abandoning the existing connection to the galvanized line, 
which is no longer in use. 

A leak erupted through the pavement on 2550 Road north of Q50 Road. The pipeline is 
4" steel with a tar wrap. Three leaks have occurreci on the pipeline within ahout a half mile 
space. 

On P-25 Road on Redlands Mesa, a 4" PVC line was a cracked by a rock. The line has 
been in place 30 years. 

Water Quality: 
Dan Hawkins reported that lead and copper testing lab reports were received and showed 

no issues this year. 
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The recent algae-related taste and odor problems were discussed. Several members 
reported that activated charcoal filters such as Pur or Britta brands were effective in removing 
the taste. The idea of providing our members with such filters was explored, but there was not 
much support. Dan Hawkins said he could not explain why this problem has become so severe 
in the last few years. might be because of the schedule of when reservoirs are drained, which is 
not under our control. 

Hawkins presented to the Board a worksheet with three possible alternatives for 
improving water quality. They are 1) to successfully reach agreement with Cechire<lge on use of 
the common raw water collection system; 2) add additional treatment equipment such as carbon 
filters, or 3) attempt to remove algae from the reservoirs through chemical or biological 
treatment. Pros and cons of each were listed. 

It was agreed that other alternatives to the common pipeline should be investigated in 
case an agreement cannot be reached with Cedaredge. 

Well Permit: 
Again, requests have been received for a letter of permission from USCDWUA to the 

Division of Water Resources that we will permit a well to be drilled within our territory. Dan 
Hawkins said he feels this is contrary to the State guidelines for granting well permits. After 
discussion, it was recommended that any letter should simply state whether or not USCDWUA is 
able to serve the property. 

Cedaredge: 
The Board reviewed the proposed Memorandum of Understanding received from the 

Town of CedarP-<lgP. The m,iin point of mntention is th;:it the Town insists th;:it the current 80-20 
ownership share in the raw water collection system remains as is, a non-negotiable point. 
Several Board members offered the opinion that further negotiations are unlikely to be 
productive. 

MOVED I3Y Dennis Grunkemeyer 
SECONDED BY Bryan Klaseen to talk with our lawyer and get and opinion as how to 
continue. 
MOTION CARRIED with no opposing votes. 

Meeting adjourned at 9:00 pm. 

Respectfully Submitted 

a4/c2-~ks 
Dan A. Hawkins, Secretary-Treasurer 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
October 13, 2014 

The meeting wa~ r,alle,rl to orr!Pr at 7:10 pm. Roarrl memhers present were: Brian 
Klaseen, Deborah Christner, Lynn Oliver, Herman Kline, Jerry Figueroa and Ellis Fritchman. 
Also present: Dan Hawkins, Helen Hawkins anrl Rlizaheth Welch. 

Minutes: 
MOVED BY Herman Kline 
SECONDED BY Lynn Oliver to accept the September 15, 2014 Minutes 
MOTION CARRIED with no opposing votes. 

Financial Report: 
It was noted that heating cost for the headquarters building are lower due to the switch 

from propane to natural gas. 
Herman Kline asked about high vehicle parts expense. Dan Hawkins explained that it 

was for a brake job on the Chevy Colorado. The odd mounting arrangement of the front brake 
rotors requires extra parts and labor to service brakes. 

MOVED BY Lynn Oliver 
SECONDED BY Herman Kline to accept the September 2014 Cash Flow Report 
MOTION CARRIED with no opposing votes. 

EOMReport: 
Dan Hawkins reported that system usage is lower this month compared to last year. This 

has been true for almost every month of2014 to date. One transfer was made during the month, 
with no new tap sales. 

Construction/Maintenance: 
Chlorine dioxide system upgrade: Paul Satre, engineer for CDG, the supplier of the 

chlorine dioxide generating system, visited the treatment plant and spent three days upgrading 
and testing the system. This was done at no cost, except for the purchase of one new electric 
valve at the option ofUSCDWUA. It was decided to replace the valve because a better design 
became available that does not run so hot. 

Black polyethylene line leak was located near John Sulkey's house east of2550 road. 
Four leaks have occurred on that pipeline over the last two years. 

Leak on Hanson Road: Another typical failure of the slip-on couplings that were used to 
joint the schedule 80 plastic pipe along Hanson in the 1970's. Many have been replaced. There 
is no problem with the pipe itself, only the couplings, which split lengthwise. 

Source Gas pipeline re-dig: Much of the gas pipeline installed last year along Surface 
Creek Road was placed too shallow. This was revealed when Delta County did road work and 
deepened the borrow ditches. The gas is now being re-installed deeper, placing it very close to 
some of our water lines. Three water line breaks have been caused so far, and a great deal of 
time is spent by USCDWUA monitoring the job. 
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Truck Purchase: 
Dan Hawkins reported that while looking for a used truck he discovered it might be 

possible to buy a new one for not much more money. One example was at Hellman Chevrolet in 
Delta, a new full-size Chevy half-ton four wheel drive truck for $31,000. 

Jerry Figueroa suggested shopping further to see if that price could be beat at other 
dealers. The budgeted amount for vehicle purchase is $20,000. Jerry suggested looking into a 
dealer in Idaho that is known for low prices. 

Whatever is purchased would be a replacement for the 1997 Chevy S-10, which is getting 
worn out and has needed frequent repair. 

MOVED BY Bryan Klaseen 
SECONDED BY Debbie Christner to authorize Dan to purchase a new truck, and try to 
find the lowest price. 
MOTION CARRIED with no opposing votes. 

Water Quality: 
The recent episode of poor taste and odor was discussed. It seems to have largely 

dissipated, possibly because the offending reservoir(s) are shut off. Dan Hawkins reported that 
he consulted with Deb McCoy of Filter Tech in Grand Junction. She offered to do a small scale 
test using a bench top model of an ultrafiltration membrane, at no cost to USCDWUA. 

Hawkins said he also talked to an engineer in Durango who was recommended as having 
experience with taste and odor issues. He has offered to have a proposal ready for the annual 
meeting, but the cost of his study is yet unknown. 

Cedaredge: The Board discussed the letter sent by attorney Rob Pierce to the Town of 
Cedaredge. The letter outlined the four points essential to USCDWUA if agreement is to be 
reached. No response has been received yet. 

Meeting adjourned at 8:30 pm. 

Respectfully Submitted 
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UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
November 10, 2014 

The Meeting came to order at 6:30 pm. Board members present were Brian Klaseen, 
Lynn Oliver, Herman Kline, Jerry Figueroa and Ellis Fritchman. 
Also present: Dan Hawkins and Helen Hawkins. 

Minutes: 
MOVED BY Bryan Klaseen 
SECONDED BY Herman Kline to accept the October 13, 2014 Minutes 
MOTION CARRIED with no opposing votes. 

Financial Report: 
MOVED BY Herman Kline 
SECONDED BY Lynn Oliver to accept the October 2014 Cash Flow Report 
MOTION CARRIED with no opposing votes. 

EOMReport: 
Dan Hawkins reported that October water usage is once again less than last year. One tap 

transfer was made. 

Construction/Maintenance: 
Leak. South of Ute Trail Road: This involved a six-inch tar-wrapped steel pipeline. Dan 

Hawkins said he was surprised to find that the line is six inch. It was always believed to be four
inch in that area. 

Leak, 2550 Road: This leak involved a four-inch tar-wrapped steel pipeline. The repair 
required removing a significant area of pavement on 2550 road. This is the third such leak this 
year within about ¼ mile on this particular pipe. All of them are rust pinholes. All repairs 
caused damage to the road pavement. 

Leak. 2375 Road: This leak was a rust pinhole on a one-inch galvanized pipe. Road 
damage was necessary to make the repair. Hawkins reported that Delta County no longer will 
repair road damage caused by USCDWUA. In the past, it was permitted to pay for the damage 
and the County crews would make repairs. A private contractor will need to be hired to do the 
patching. 

IIarfst and Frey meter relocate - Oriole Road: A 2½ inch galvanized pipeline is now 
abandoned along 2600 Road and Oriole road. Meters owned by Harfst Estate and Rob Frey were 
relocated to the newer six-inch PVC line now in service. 

Vehicles: 
Dan Hawkins reported that an attractive price was offered for a new 2014 Chevrolet work 

truck by Dave Smith Motors, a dealer in northern Idaho. The price was $4000 to $6000 lower 
than any local dealer could offer. Dan Hawkins made the trip at a cost of$ 875.00. The total 
purchase price of the truck with tax was $26,782. Hawkins thanked Jerry Figueroa for the 
research and legwork he did in setting up the purchase. 

Water Quality: 
The engineering firm ofFEI, located in Durango, proposed a study of the system's 

intermittent taste and odor problem. The cost would be $20,000. This amount is for the study 
only, not any equipment or construction. Dan Hawkins said he rejected the proposal. He is 
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talking to Deb Jensen, owner of Filter Tech in Grand Junction. Ms. Jensen has offered to do 
pilot testing on our water and make a recommendation. 

Cedaredge: 
The Board reviewed a letter from Steve Harper, Town of Cedaredge Attorney. Mr. 

Harper expressed an opinion that USCDWUA and the Town may be at an impasse in our 
negotiations. The Town will not consider granting any greater ownership of the raw water 
collection system than the current 20%. Mr. Harper suggested that ifUSCDWUA wants 
compensation for its share of the common system, that we should get an appraisal and negotiate 
a buyout by the Town. 

It was agreed to consult with attorney Rob Pierce before proceeding any further, and to 
discuss at the next Board meeting what kind of proposal to put before the membership at the 
Annual Meeting. 

Other: 
Steve and Eunice Ward fire hydrant: Dan Hawkins explained that at the time taps were 

purchased for two lots in the Ward Dry Creek Meadows subdivision, $6,000 was also paid for 
future line extension and installation of a fire hydrant. Hawkins said he has put off doing this job 
because of the inadequacy of the lower-pressure 2½ inch line in that area, and the dangerous 
pressure in the 8-inch line. The 2½ inch line needs to be upgraded, and will be done in 
conjunction with the scheduled re-alignment of Cedar Mesa Road. 

The Wards have expressed disappointment that the fire hydrant has not been installed as 
promised, an<l have requested that their payment be retmned. Hawkins said he believes that is 
the best resolution for the time being. He said when the upgrade is completed in conjunction 
with the County Road work, a hydrant can safely be installed. 

MOVED BY Dennis Grunkemeyer 
SECONDED BY Lynn Oliver to refund $6,000 to Steve & Eunice Ward, with the 
commitment to install a hydrant at the normal price when the new line is ready. 
MOTTON CARRIED with no opposing votes. 

Michelle McPherson: 
Michelle is the daughter of Brian and Kate McPherson who are members on Cedar Mesa. 

The McPherson family has a long history of involvement and leadership in USCDWUA. 
Michelle is six years old and suffering from a serious brain tumor requiring expensive medical 
treatment and travel to Denver. A fund has been established to help the family. At a recent fund 
raiser hosted by Fritchman Orchards, Dan Hawkins donated $500 from the Association. 

Discussion of satellite locating equipment: 
It was suggested that the staff look into buying a system such as "Spot," which is a small 

gps and satellite communicator. It is used to keep track of people who are alone in remote 
locations. It works by sending a message such as "I am here," or "help." 

Meeting adjourned at 8:30 pm. 

Respectfully Submitted 

Lc:t,N~~ 
Dan A. Hawkins $" e-c. - TV'e4.s, 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
December 5, 2014 

The meeting came to order at 6:30 pm. Board members present were: Brian Klaseen, 
Lynn Oliver, Debbie Christner, Dem1is Grunkemeyer, Herman Kline with Jerry Figueroa, 
presiding. Also present were Dan Hawkins and Helen Hawkins. 

Minutes: 
MOVED BY Herman Kline 
SECONDED BY Bryan Klaseen to accept the November 10, 2014 Board Meeting. 
MOTION CARRIED with no opposing votes. 

Financial Report: 
MOVED BY Dennis Grunkemeyer 
SECONDED BY Bryan Klaseen to accept the November 2014 Cash Flow Report 
MOTION CARRIED with no opposing votes. 

EOMReport: 
It was reported that one tap transfer took place during the month, and that system usage 

was about a half million gallons lower than December of 2013. 

Construction/Maintenance: 
Dan Hawkins reported that two leaks were discovered in the steel supply line for 

Parkwood Subdivision, and were repaired with patch bands. He said five other leaks that have 
been repaired on County roads this summer resulted in damaged pavement. Peterson Excavating 
was hired lo <lo asphalt patches, al a total cost of $3500. 

Hawkins said there were two construction projects completed. A fence was built on 
Redlands Mesa to enclose the upper water tank, and new garage doors were ordered for the shop. 
The fence was bnilt by R.L. Smith Fence of Delta, and the doors were provided and installed by 
West Elk Door of Eckert. 

Cedaredge: 
Jerry Figueroa reported that the Board had a telephone conference with two attorneys of 

the Grand Junction firm of Dufford, Waldeck. One of the attorneys is Rob Pierce who has been 
helping with the attempted negotiated settlement with the Town. The other is William DeFord, 
who has experience with partition lawsuits. He was recommended by attorney Pierce as the 
appropriate person to represent USCDWUA if the decision is made to proceed with a lawsuit. 

Mr. Deford estimated that the legal cost of a partition lawsuit could be $50,000, if the 
issue actually goes to trial. He said that in his experience a settlement is reached before trial, and 
so the fees could be somewhat less. Mr. Deford said that USCDWUA must get a professional 
appraisal of the common system before proceeding with a partition action. Wright Water 
Engineering was recommended as a suitable firm to conduct such an appraisal. 

Extensive discussion by the Board followed this report. Dan Hawkins said that the 
appraisal that was purchased in 2008 cost $3,200. Hawkins said he has spoken with a 
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representative of Wright Water Engineering and learned that an appraisal could cost from $5,000 
to $20,000 depending upon what level of appraisal is required for a court trial. 

Jerry Figueroa said that as alternatives to the partition action, the Association can 
continue to try to negotiate with the Town of Cedaredge, or accept a settlement that does not 
involve a cash buyout but some other form of altered ownership, such as an increased share of 
the raw water collection system as has been attempted through negotiation. He conducted a poll 
of the Board members to see what they prefer. All replied that they feel a cash buyout is the only 
option left to USCDWUA. It was also agreed that the matter must be presented to the members 
at the upcoming annual meeting. 

BUDGET 
Dan Hawkins went through the proposed budget with the Board. He pointed out the 

expenditure of $50,000 proposed to conduct a partition lawsuit. Jerry Figueroa said that it must 
be elem that if the J3oard and members accept the $50,000 as a part of the budget, then the 
lawsuit against Cedaredge is being accepted. 

MOVED BY Bryan Klaseen 
SECONDED BY Debbie Christner to recommend the budget to the members. 
MOTION CARRIED with no opposing votes. 

It was brought up that the members are going to want to discuss the problem of taste and 
odor in the water. The board can present the option of doing nothing or spending the money for 
additional treatment equipment. Hawkins estimated that it could cost $200,000 for such 
equipment. This is not shown in the current budget, but could be added by the members at the 
annual meeting. 

Other: 

Jerry Figueroa suggested a Christmas Bonus for the employees. 

MOVED BY Debbie Christner 
SECONDED BY Dennis Grunkemeyer to give the full time employees $750.00 and the 
part-time employees $500.00. 
MOTION CARRIED with no opposing votes. 

It was agreed to select Gerhard's Restaurant in Delta for the Company dinner on a January date 
to be decided. 

Meeting adjourned at 8:30 pm. 

Respectfully Submitted 

,Or:«½-aP'C~~k 
Dan A. Hawkins, Secretary-Treasurer 
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Upper Surface Creek 
Domestic Water Users Association 

Minutes of Organizational Meeting 
December 9, 2014 

The meeting came to order at 8:45 pm following the Annual Membership Meeting at Cedaredge 
Community Center. Gerald Figueroa presided. Mr. Figueroa called for nominations of officers to serve 
in 2015. 

MOVED BY Bryan Klaseen 
SECONDED by Deb Christner to elect Gerald Figueroa as President for 2015. 
MOTION CARRIED with no opposing votes. 

MOVED BY Bryan Klaseen 
SECONDED BY Deb Christner to elect Herman Kline as Vice-President for 2015. 
MOTION CARRIED with no opposing votes. 

Mr. Figueroa then called for a motion to appoint a Secretary Treasurer. 

MOVED BY Gerald Figueroa 
SECONDED BY Bryan Klaseen to appoint Dan Hawkins as Secretary-Treasurer for 2015. 
MOTION CARRIED with no opposing votes. 

Discussion was held concerning the annual Board and Employee dinner. Hawkins was 
instructed to organize the dinner in the second week of January and Gerhardt's Resaurant was 
suggested as the first choice. 

Meeting adjourned at 9:05 pm. 

Respectfully Submitted: ~ £ ~~ 
Dan A. Hawkins, Secretary-Treasurer 



UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
March 9, 2015 

The meeting came to order at 6:30 pm, chaired by Jeny Figueroa, Roard members 
present were Brian Klaseen, Lynn Oliver, Debbie Christner, Dennis Grunkemeyer, Ellis 
Fritchman, Herman Kline and Jerry Figueroa. Also present were Dan Hawkins and Helen 
Hawkins. 

Minutes: 
MOVED DY Jerry Pigueroa 
SECONDED BY Debbie Christner rn accept the Minutes of Dec 5, 2014 Board Meeting. 
MOTION CARRIED with no oppo,ing votes. 

Financiul Report: 
MOVED BY Bryan Klaseen 
SECONDED BY Ellis Fritchman to accept the December 2014, January 2015 and 
February 2015 Cash Flow Reports 
MOTION CARRIED with no opposing votes. 

EOMReport: 
Dan Hawkins reported that system water usage continues to be lower than last year for 

the same month. 

Construction/Maintenance: 
Leak, Rimrock Road south of the intersection with Redlands Mesa Road. A 2-inch PVC 

pipe cracked at a bell-and--spigot joint. The probable cause was improper installation, when the 
spigot end was pushed too far into the bell, preventing any flexibility in the joint. 

Leak. North Road: This was also on Redlands Mesa, at the service con11ectio11 for David 
Whittlesey. The cause was rusted galvaniz,ed pipe, The service was replaced with copper. 

Valve vaults lids J;gr 290ClRd, New lids are being made. There are 54 pressure reducing 
valves on the system. About half are probably in need of new lids (roofs). The design of these 
roofs is being changed to make them more weather proof and to provide stand-up room inside 
the vaults. 

Upgrades planned_Jor Treatment Plant air compressors: A recurring problem with the air 
compressors has been tripping circuit breakers on startup. If air pressure falls too low, the 
treatment plant shuts down, and this is the first warning of trouble at the plant. Dan Hawkins 
said the fault will be fixed by replacing the single-phase motors on the compressors with three
phase, and controlling th,! motors with VFD drives. This will allow a "soft" sta1tup, drawing less 
electrical cunent. A similar fix was made on a water pump at the plant with good results. 
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Disposition of vehicles: ') 
1990 Dodge: This truck is seldom used any more, and is mostly taking up space in the 

shop. Dan Hawkins said that, unless the Board felt it necessary to aclve11:ise the truck, he would 
offer a price of $2,500 for it. 

MOVED by Jerry f<igucroa 
SECONDED by Bryan Klaseen to sell the 1990 Dodge Truck to Dan Hawkins 
MOTION CARRIED With no opposing votes 
1985 Chevrolet: Lynn Oliver suggested cutting the truck in half and make a tool trailer 

out of it, because the fiberglass utility bed is still in very good shape. It was agreed to think 
about this option, versus selling the truck as is. ' 

Town of Cedaredge:·· · 

The Board reviewed two documents pe1taining to the Town. The first was the appraisal 
or "Engineer's estimate of value" provided by Wright Water Engineers. The valuation of the 
common system was $2.5 million, making the 20% USCDWUA ownership worth $500 
thousand. The second docu1nent was a draft letter from attorney William Deford to the Town, 
asking for a cash buyout of the USCDWUA share, pending a paitition lawsuit. 

The Deford letter contemplated USCDWUA giving up it.s shFinxl ownP-rship of the 
diversion vault as well as all other commonly owned assets. Since the diversion vault is still in 
use by the Association, this topic: was discussed. It was finally decided that USCDWUA could 
build its own vault to duplicate the function of the diversion vault, which is to control the filling 
of the Milk Creek Tank. The USCDWUA pipeline into the diversion vault can be retained for 
the purpose of emergency interconnect between.the two system. 

Chairman Figueroa polled the Board members individually, asking if there are any 
reservations about proceeding with a partition lawsui1 against the Town if necessary. None were 
expressed. The Manager was instructed to have the attorney present the letter to the Town. 

Meetin·g adjourned at 8:30 pm. 

Respectfully Submitted 
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UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
April 13, 2015 

Meeting called to order at 7:30 pm. Board members present were Bryan Klaseen, Lynn 
Oliver, Debbie Christner, Dennis Grunkemeyer, Ellis Fritchman and Jeny Figueroa. Also 
present were Dan Hawkins and Helen Hawkins. 

Minutes: 
MOVED BY Dennis Grunkemeyer 
SECONDED BY Bryan Klaseen to accept March 9, 2015 Board Meeting Minutes as 
written and provided in advance of the meeting. 
MOTION CARRIED with no opposing votes. 

Financial Report: 
MOVED BY Debbie Christner 
SECONDED BY Dennis Grunkemeyer to accept March 31, 2015 Cash Flow Report. 
MOTION CARRIED with no opposing votes. 

EOM Report: 
Dan present the End of Month Report for March. System water demand was higher 

compared to one year ago. There were five transfers. 

Construction/Maintimance: 
Dan Hawkins reported that new parts for one of the three turbidimeters in the treatment 

plant needed to be purchased due to a failure of the instrument. It is believed the repair can be 
accomplished in house. 

Quarterly Water Quality Tests: 
Dan Hawkins reported that disinfection byproducts for the first quaiter of the year were 

low. 

Insurance: 
Liberty Mutual Insurance has dropped our policy for propetty and liability Insurance, 

effective May 20. No explanation was offered except "Does not meet our company guidelines." 
Christina Lundy of Mountain West Insurance in Montrose is the agent for the policy, and she is 
shopping for another insurance provider. · 

Cedaredge: 
Dan Hawkins said he learned that the Town had a special meeting on April 9 to discuss 

the USCDWUA request for a buyout of the common system. Our attorney had asked for a 
response to his letter within three weeks of its receipt. It is already past that time. Jerry Figueroa 
offered to email the attorney and ask if any response had been received yet. 

Meeting adjourned at 8:30 pm. 
Respectfully Submitted 

av& & J_-+=la£~s 
Dan A . Hawkins, Secretary-Treasurer 
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UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
April 20, 2015 

The meeting came to order at 7:30 pm. Board members present were: Dennis 
Grunkemeyer, Bryan Klaseen, Lynn Oliver, Ellis Fritchman and Jerry Figueroa. Also present 
were Dan Hawkins and Helen Hawkins. 

The Board reviewed and discussed the letter received by our attorney from the Town of 
Cedaredge. The letter states that partition is not an allowable action for settling our joint 
ownership. Other points in the letter were that USCDWUA built its treatment plant in violation 
of the agreement, and that the Town had already made a generous offer to assist in the 
construction of a diversion vault to give USCDWUA access to the raw water pipeline. 

Chairman Figueroa polled the members present for their opinions on how to proceed. All 
agreed to proceed with the formal partition proi:ess, pending a consultation with attorney Deford 
to get his opinion of the points raised in the Town's letter. It was agreed to set up a meeting in 
Grand Junction for as many Board Members as may be able to attend. 

Meeting adjourned at 8::30 pm. 
Respectfully Submitted n . ~r L 
~ / tP · 7" <~£ 
Dan A. Haw kins 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
May 11, 2015 

The Meeting was called to order at 7:30 pm. Board members present were Bryan 
Klaseen, Lynn Oliver, Herman Kline, Debbie Christner, Ellis Fritchman and Gerald Figueroa. 
Also present were Dan Hawkins and Helen Hawkins. 

Minuter,: 
MOVED BY Herman Kline 
SECONDED BY Bryan Klaseen to accept the April 13, 2015 Board Meeting Minutes as 
written and distributed before the meeting. 
MOTION CARRIED with no opposing votes. 

Financial Report: 
Along with the monthly Cash Flow Repmt, the Board was provided with the CPA 

Review Repo1t from Blair and Associates. 
Dan Hawkins pointed out the purchase of a spare pump for the treatment plant. The 

pump that is now in servke is leaking a little and in need of a reb11ild 

MOVED BY Lym, Oliver 
SECONDED BY Debby Christner to accept April 2015 Cash Flow Report 
MOTION CARR[ED with no opposing votes. 

EOMReport: 
Total system usage was about one-half million gallons greater than the same period last 

year. 

Construction/Maintenance: 
Dan Hawkins repmted on several maintenance jobs: 

Timothy Road: 4" line: A four-inch PVC pipeline burst south of Timothy Road. The line 
serves two homes and a fire hydrant. The pipeline was installed by a contractor working for the 
homeowners. It appeared, that the cause of the break was over aggressive pipe joint assembly 
causing the spigot end of the pipe to bottom out in the bell. This defeats the desired flexibility of 
the joint. 

Fauj_ty Fitting on 2375 Road: A compression fitting is leaking on a four-inch pipeline along 
2375 Road 1101th of Tabor Road. This fittmg has leaked before. Two years ago it was uncovered 
and tightened, which stopped the leak at the time, but it has returned. A new meter is being 
installed at that location, so a new fitting will be installed at the time the line is uncovered. This 
work is scheduled for tomorrow. 

Pum.12.Failure: A new chemical injection pump was recently installed in the treatment plant, to 
replace one that was making grinding noii.es in its gearbox. The new pump began making a loud 
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howling noise almost immediately. A new pump has been ordered, which will be provided 
under warranty by the vendor. 

Tool boxes for Chevy Silverado: New bedside toolboxes have been purchased for the 2014 
truck to add storage room. The boxes were found at Tractor Supply company. 

Insurance: 
Liberty Mutual Insurance has announced that coverage for the Association's buildings 

and commercial liability will he canceled May 20. Th,~ reason given is, "no longer meets our 
guidelines." Chris Lundy is the account executive at Mountain West Insurance in Montrose, 
where the policy was purchased. She is working to find a replacement ,insurer. 

Cedaredge: 
The Board was provided with a written history of relations between USCDWUA and the 

Town of Cedaredge from 1996 to the present. This was prepared by Gerald Figueroa and Dan 
Hawkins as an aid to attorney William DeFord. 

A letter from Cedaredge attorney Steve Ilarper in response to attorney DeFord's threat of 
a pa1tition lawsuit was also reviewed and discussed. The letter's main points were that the Town 
has already offered a fair resolution and that a partition is nol a legal remedy for the situation. It 
was decided that Dan Hawkins, Gerald Figueroa, and as many Board members as could come 
should meet with attorney Deford to learn his position on the Town's letter, and to finalize plans 
to proceed with the lawsuit, if appropriate. 

Wells: 
Gerald Figueroa reported that Mr. Adam Graham applied for and received a well permit 

on property located on the west side of 2600 Road between Q25 and Cactus Park Roads. Dan 
Hawkins had discussed the availability of a water tap with Mr. Graham in 2014, and the Board 
had agreed in June of that year that a tap is available, and that the Association would participate 
in construction of a pipeline along 2600 Road to the extent of oversizing the pipe. Mr. Graham 
later objected to the cost of extending a pipeline, and asked Hawkins to write a letter of 
permission to drill a well. Hawkins told him the only letter that could be written would be one 
that confirms the availability of a tap, not permission for a well. 

Gerald Figueroa said he researched the well permit, and found that Mr. Graham made 
application at the Department of Natural Resources office in Denver, rather than in Montrose, 
which should have been thi:! permitting venue. The application did note that the property is 
within a domestic water system service area. Gerald said he is awaiting an explanation for why 
the permit was issued, which seems to be contrary to the Depaitment's own guidelines. 

Meeting adjourned at 8:30 pm. 
Respectfully Submitted 

0--a,t,t/ {l . ~~s--
Dan A. Hawkins, Secretary-Treasurer 
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UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
June 15, 2015 

The meeting came to order at 7:30 pm. Board members present were Dem1is 
Grunkemeyer, Lynn Oliver, Debbie Christner, Ellis Fritchman and Jen-y Figueroa. Also 
present: Dan Hawkins and Helen Hawkins. 

Minutes: 
MOVED BY Debbie Christner 
SECONDED BY Jerry Figueroa to accept May 11, 2015 Board Meeting Minutes. 
MOTION CARRIRD with no opposing votes. 

Financial Report: 
Jerry Figueroa led a conversation about the question of collecting installation fees at the 

time of tap purchAse versus the time of installation. The cost of materials steadily increases, 
which argues against charging the fee up front with the tap purchase. On the other hand, 
members are often surprised that a fee is clue, in some cases, years after the tap was purchased. 
No action was taken on the subject. 

MOVED BY Dennis Grunkemeyer 
SECONDED BY Lyrm Oliver to accept May 2015 Cash Flow Report 
MOTION CARRIED with no opposing votes. 

Budget Progress Review: 

Dan presented the six month budget progress report. Income is about 46 % for the year. 
The amount spent on operations was abom 51 %. Hawkins said this is normally the pattern, as 
expenses are higher in the first half of the year, while water sales are lower. Rain from April 
through early June has kept water use by customers lower than usual. 

EOMReport: 
No new taps have been sold: System usage is lower than the same month last year. 

Construction/Maintenance: 
~:.n~location, Panorama Heights 

A service line serving Robert Monis, whose home is at the old Cedaredge clump site, 
leaked in the middle of the paved entrnm:e road to Panorama Heights. Richard Belden had bored 
and place a sleeve under the road to house a new line. It was decided to move the meter to the 
southwest side of the road from its location which was loo close to the road on the Northeast 
side. 
Brass blowout, Hanson Road: Dan Hawkins showed the Board several faulty brass parts that 
have caused leaks recently. Since the federal no-lead rule, brass has increased in price so that it 
is now more expensive than stainless steel.. It is believed that stainless steel fittings are stronger, 
and an order has been place for a stock of stainless fittings to try. 
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Pinhole leak on T -- 75 Road: This leak in a two-inch galvanized surfaced today, and has been 
reraired. An asphalt patch will be required. 

Commercial Building/Liability/Auto Insurance new policy: 
Dan Hawkins reported that a new insurance policy covering prope11y, vehicles, and 

liability has been issued to replace the previous policy on Liberty Mutual. The new company is 
Gladfelter Public Practice, who specialize in insuring public utilities. 
Cedaredge: 

Dan Hawkins and Jerry Figueroa repo1ted on a meeting with attorney Willian1 Deford to 
settle any remaining questions before filing u partition lawsuit against the Town. Mr. DeFord 
said the first step before trial will be for the Judge to order a mediation, as an attempt to settle 
before trial. DeFord also said that the Town attorney':3 claim that partition does not apply in this 
case is not valid. 

The Board reviewed the written "complaint," which is the actual filing of a suit, received 
from the attorney After quite a bit of conversation the board decided to tell the lawyer to go 
ahead and file the complaint. 

Other: 
Mr. Charles Speorel has contacted Dan Hawkins about purchasing a tap for a new home 

he' is building on the south side of Peach Road about \l.i mile west of 2600 Road. Hawkins said 
the Speorel property offers a possible route for a new pipeline to go around the old galvanized 
line running south through Ed Baddings property in swampy ground. Mr. Speorel and his wife 
seem agreeable to granting easement, but they reques1ed time to think it over. 

Jerry rep01ted that he contacted the State with a complaint about the issuing of well 
permits within the USCDWUA service area. The Division of Water Resources admitted that 
they "screwed up" by issuing a permit to Mr. Graham along 2600 Road. However, the permit 
will not be vacated, as the well has already been completed. 

Meeting adjourned at 9:00 pm. 

Respectfully Submitted 

_{2cepy &. ~-~ 
Dan A. Hawkim: 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
July 13, 2015 

The meeling c:ame to order at 7:41 pm, Jerry Figueroa presiding. Board members pre·sent 
were: Dennis Grunkemeyer, Herman Kline, Lynn Oliver, Debbie Christner, B1yan Klaseen, Ellis 
Fritchman and Jen-y Figueroa. Also present: Dan Hawkins and Helen Hawkins 

Minutes: 
MOVED BY Herman Kline 
SECONDED BY T ,ynn Oliver to accept June 15, 2015 Board Meeting Minutes. 
MOTION CARRIED with no opposing votes. 

Financial Report: 
Herman Kline noted that!he June fuel bill was abnormally small. Helen Hawkins 

explained thM it was only a reimbmsement for using a private c,,redit c,arrl wh.en away from the 
Cedaredge gas station. The billing that would normally appear for June had been received early 
and paid May 31. 

MOVED BY Debbie Clu-istner 
SECONDED BY Dennis Grunkemeyer to accept June 2015 Cash Flow Report 
MOTION CARRIED with no opposing votes. 

EOMReport: 
Dan gave the board a chart showing the trend in system usage from January 2006 to May 

?.OJ 5. The chart shows a steady downward trend over the last five years. 

Construction/Maintenance: 
Leaks, (2) steel line on 2550 Road: Dan Hawkins rnpo1tcd that this pipeline has s,:en about 
seven leaks within a quarter mile in the past two years. Each one has resulted in damaged 
pavement requiring expensive repair. The line needs to be replaced and re-routed out of the road. 
About the only available route is on the Christenson/Bowen property on the east side of2550 
Road. 
Brass blowout, Lone Pine valve vault: Hawkins reported that this failure has become typical of 
small brass fittings used on the pilot system of main line pressure regulators. The lead-free brass 
mandate has apparently resulted in lower strength and higher prices. A batch of stainless steel 
fittings has been purc:hased with a plan in mind to phase out the brass. The stainless is less 
expensive than no-lead brass. 
Manufacturing defect in HOPE service line: Hawkins showed the Board a small section of 
HDPE "Pure Core" pipe that was brought in by a customer, who had installed it for a servic,: 
line. His line leaked, and the cause was a manufacturing defect that looked like some particles of 
slag had been molded into the inner wall of the pipe. 
Moronic mowing, Surface Creek Road: Ai: the residence of John Sangosti on Surface Creek 
Road, two meter lids were destroyed by a tractor mounted mower, apparently operated by a 
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person hired by Sangosti. The lids have been replaced, at a cost of $120, which will be billed to 
the homeowner. 
Robin Road: There is water seeping from the yard of Co1mie Pieper who lives-on Robin Road. 
She and some of her neighbors are convinced that it i:, due to a main water line leak. The main 
line is 1 ½ - inch pvc, with gasketed couplings that have been known to leak in the past. The 
location of the seepage does not seem likely to be caused by the main line, however. Dan 
Hawkins said there are other sources of water including unusual rains, that are probably 
contributing. He said he believes the saturated hillside property is hazardous, because it could 
become unstable and slide. Also, the Pieper sewage disposal system is overwhelmed, causing 
contaminated water to come to the surface. Hawkins said that American Leak Detection hc1s 
been hired to help investigate, and that he believes we have to determine for sure whether or not 
USCDWUA is contributing to the problem. 

Hawkins said that a large boulder may have b,~en placed on top of the main water line by 
a neighbor clearing land for a shop building. He speculated that the rock could have damaged 
the water line due to its size and weight. 

MOVED BY Bryan Klaseen 
SECO:\JDED BY Debbie Christner to give James Scott notice to move the rock if it is 
determined that it is on the water line. 
MOTION CARRIED with no opposing vote~:. 

Cedaredge: 
The Attorney for the Town of Cedaredge has requested an extension of time in which to 

respond to the complaint filed by USCDWUA. The date for their response is August 15. 
Jerry Figueroa said that he will be on an extended trip from mid August through mid ~ 

September. · __) 
Dan Hawkins said he has talked with Wright Water Engineers about a study of possible 

ways to ensure the availability of raw water in case of fire in the watershed. WWE has quoted a 
cost of $2,750.00 for the study, which would probably take place in August. 

Othier: 

MOVED BY Dennis Grunkemeyer 
SECONDED BY Debbie Christner to move forward with the study. 
MOTION CARRIED with no opposing votes 

Guadarrama S;ubdivision: This proposed two-lot subdivision on Rhapsody Road is a parcel 
already served by two USCDWUA water taps. There is also a fire hydrant nearby. There does 
not seem to be anything required from USCDWUA except that existing easements be shown on 
the plat. 

Meeting adjourned at 9:00 pm. 
Respectfully Submitted: 

_ _fl.££~~_!__£.L~--='=t.n~_ ... ___!!§c::'.:!::::.....:..-=-..;, 

Dan A. Hawkins, Secretary-Treasurer 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
August 10, 2015 

The meeting was called to order at 7:41 pm. Board members present were Herman Kline, 
Lynn Oliver, Debbie Christner, Bryan Klas,:en, Ellis Fritchman and Jerry Figueroa. Also 
present were Dan Hawkins and Helen Hawkins. 

Minutes: 

MOVED BY Bryan Klaseen 
SF.C.ONDED Herman Kline to approve July 13, 2015 Board Meeting Minutes. 
MOTION CARRIED with no opposing votes. 

Financial Report: 

MOVED BY Bryan Klaseen 
SECONDED BY Debbie Christner to accept the July 2015 Cash Flow Report 
MOTION CARRIED with no opposing vot<;>s. 

EOMReport: 
The usage of water continues to be lower than the same time last year. Bryan asked 

about several meters that showed high usage. Dan Hawkins said that they were mostly due to 
leaks. A major leak was reported by Mary Henry (the old Melvin Nash place on 2600 Road). It 
was a plumbing break under the house, which is unoccupied. 

Construction/Maintenance: 
a) Compressor fried, treatment plant: The compressor developed an oil leak causing 

overheating An over-temperature switch failed to shut off the compressor, and it ran until 
it seized. The motor is being conve1ted to 3-phase while the compressor is down. 

b) New valve house roof, 2900 Road: This is part of an ongoing program of replacing 
deteriorated valve vault roofs. Inst,ead of the old flat lids, the new design allows an 
operator to stand up inside, they have better air circulation, and they do not suffer 
condensation damage as badly. 

c) Robin Road Seep: One very minor leak was found by exploratory digging and repaired. 
Its location on the hill made it impossible for it to be contributing to the water surfacing 
in Connie Pieper's yard. American Leak Detection spent a day and a half listening for 
other leaks, anJ Jid not detect any. The large boulder discussed at last month's meeting 
can stay in place, as it is not on the water line as was feared. 

Cedaredge: 
The Board discussed the Town's response to our demand for partition, and comments on 

it from attorney Willie DeFord. Lynn Oliver had some specific questions he would like to 
discuss with the attorney. 
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Debbie Christner said she had researched the "Twin Lakes" ruling which the Town had 
used as a precedent for their contention that a jointly-owned municipal water system was legally 
prohibited from doing a partition. She said that in that case, the agreement between the parties 
specifically barred partition action. 

The board agreed to give our attorney time to s.tudy the response and discuss the Town's 
defense statements with the Town's attorney, then arrange a Board meeting with Mr. Deford. 

Meeting adjourned al 9:00 pm. 

Respectfully Submitted 

\ 

_L~d ;{(. 2fr~A'lS 
Dan A. Hawkins, Secretary - Treasurer 
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UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
September 14, 2015 

The meeting was called to order at 7:41 pm. Doard members present were Herman Kline 
as chairman, Lynn Oliver, Debbie Christner, Bryan Klaseen, Ellis Fritchman and De1mis 
Grunkemeyer. Also present were Dan Ilawkins and Helen Hawkins. 

Minutes: 
Corrections: The title of the minui:es was misprinted July 10, 2015 instead of August 10, 

2015. Also, a recorded motion to accept the Financial Report contained a typo "1915" that 
should have been "2015." 

MOVED BY Lynn Oliver 
SECONDED Bryan Klaseen to approve August, 2015 Board Meeting Minutes as 
corrected. 
MOTION CARRIED with no opposing votes. 

Finanrial Reporf• 
Dan Hawkins pointed out that attorney fees are below what was budgeted, and it is 

unlikely that the full budgeted amount will be spent this year. 
Hawkins explained that the asset expenses included added electrical equipment at the 

treatment plant to operate the compressor:; on three-phase power. 

MOVED BY Bryan Klaseen 
SECONDED BY Debbie Christner to accept the August 2015 Cash Flow Report 
MOTION CARRIED with no opposing votes. 

EOMReport: 
The system usage of water in August was higher than August of last year. Four accounts 

have high usage because of discovered leaks. 

Construction/M.aintenanc1,: 
Dan Hawkins reported that four more leaks have occuned this year on the 4-inch steel 

pipeline rmming in 2550 Road in the vicinity ofQS0 Road. Each of these repairs is costly, 
because of damage to the road pavement. Hawkins proposed to replace approximately 2000 feet 
of the pipeline with 6-inch PVC and to se,,k easements outside of the road right-of-way. He 
estimated the cost at $25-$30 thousand. 

MOVED BY Dennis Grunkemeyer 
SECONDED BY Bryan Klaseen to start work on the 2550 Road pipeline replacement. 
MOTION CARRIED with no opposing votes. 
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EPA/CDPHE: 
Dan explained a new rule from CDPHE for computing compliance with disinfection 

byproducts. The compliance was formerly determined. by a running annual average of four 
quarterly samples. It has been changed so that the lab result from the most recent quarter is 
doubled, then averaged with the previous quarters. This makes it difficult to comply in case of a 
pa1ticularly high result in a single quarter of the year. 

Cedaredge: 
The Board discussed a Motion to Strike which has been submitted to Dir:tnct Court in the 

partition case against Cedaredge. The motion asks the judge lo strike: several of the defenses 
raised by the Town, including the claim of expired statute of limitations and the claim that 
USCDWUA has no legal standing for partition. The Board generally felt that this motion cleared 
up questions that were previously discussed, and it was concluded that there is no need for a 
meeting with our attorney at this 'time. 

Wright Water Engineers: 
Dan Hawkins reported on a tour of the water collection and treatment system with Carl 

Kingery an engineer from Wright Water. Mr. Kingery observed that there could be several 
options for an alternate water source in case of a fire or other disruption to the Surface Creek 
mtake. They included 

• Drilling a well or wells on the treatment plant property 
• Construction of raw water storage tank or reservoir 
• Development of a spring known to exist on the property 
• Horizontal stream bed well, which would collect water that percolates th.rough the rocks 

and gravel of Surface Creek. 

Mr. Kingery will present a proposal to investigate the feasibility of these options by the 
next Board Meeting. 

Meeting adjourned ~t 8:45 pm. 

Respectfully Submitted, 

~ti-~~ 
Dan A. Hawkins 
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UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
October 12, 2015 

ThP- 111P-P-line; wns calkd to order at 7:35 pm. Iloard members present were Ilerman Kline, 
Gerald Figueroa, Lynn Oliver, Debbie Christner, Ellis Fritchman, Bryan Klaseen, and Dennis 
Grunkemeyer. Also present were Dan Hawkins and Helen Hawkins. 

Minutes: 
The Board reviewed the written mi:nutes as distributed before the meeting. 

MOVF.D RY Brim, Klase.<'n 
SECONDED Herman Kline to approve the September 14, 2015 Board Meeting Minutes 
as presented. 
MOTION CARRIED with no opposing votes. 

Financial Report: 
Dan Hawkins commented on the increasing cost of waterworks materials and supplies. 

As an example, he noted that meter yokes have escalated f10m $100 lo $280 in fom yems. 

MOVED BY Dennis Grunkemeyer 
SECONDED BY Bryan Klaseen to accept the September 2015 Cash Flow Report 
MOTION CARRIED with no opposing votes. 

EOMReport: 
The Board reviewed the F.nd ofM,mth Report. Dan Hawkins commented that syst<'m 

water use was greater in September than fc r the same month last year. 

Proposal from 'Nright Water Engineers 
The Board reviewed a proposal from Wright Water Engineers to study mitigation options 

in case of a forest fire in the USCDWUA source water drainag,,. After discussion, it was 
decided to ask Wright Water to modify the proposal to eliminate options which the Board does 
not feel it necessary to spend money on, for instance a study of the option to provide bottled 
water to custmm,rs in case of a prolonged outage. The Board would prefer to concentrate on 
alternative water sources, particularly well,. Another attractive option may be horizontal stream 
bed infiltration galleries, or "wells.'' 

Jt was g(~nerally agreed to proceed with th<c study, pending ace<cptable modifications, 
which will need lo be reviewed by the Board. 

New CDPHE rules regarding disinfection byproducts: 
At the pr,,vious Board Meeting, Da11 Hawkins had informed the Board about a new rule 

which apparently placed the Association ir .. violation of the maximum average level of 
Haloacetic Acid (HAAS). Hawkins repoit,:d that he had misinterpreted the rule, and that no 
violation has occurred. However, it is newssary to make an operational report to CDPHE 
explaining the probable cause of one high level sample. 
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Town of Cedaredge Legal Action: 
The Board reviewed two email communications from attorney William Deford. It 

appears that the partition lawsuit is at a point where the judge must rule on DeFord's motion to 
strike some of the Town's defenses before there is further progress. 

Other: 
Dan Hawkins reported that two requests were rnHrk to move meters. One is in Parkwood 

Subdivision, where a resident's service line from meter to house needs replaced due to a history 
of leaks. The line 1 uns through a pa1 l of a neighbor's property. It is best to route the new line 
around the neighboring property, which may require a relocation of the meter. 

The second meter is for Ron Smprise, who owns pmt of the former Wolf property on 
Rimrock Road in the Dry Creek area. That meter is now on Wolfprope1ty due to a boundary 
adjustment. 

The Board agreed that these requests are reasonable, and that ehmge should be made for 
labor and any incidental materials used, but the normal meter installation fei~ need not be 
charged. 

Hawkins reported that the 2550 Road project i1: still pending the acquisition ofuseable 
easements. 

Meeting adjourned at 8:45 pm. 

Dan A. Hawkins, Secretary-Treasmer 
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UPPER SURF A.CE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
NoYember 16, 2015 

The meeting was called to order at 6:30 pm. Board members present were Herman Kline, 
Jerry Figueroa, Lynn Oliver, Bryan Klaseen, Ellis Fritchman, Bryan Klaseen and Dennis 
Urunkemeyer. Also present were Van Hawkins and Helen Hawkins. 

Minutes: 

MOVED BY Lynn Oliver 
SECONDED Herman Kline to approve Octoberl2, 2015 Board Meeting Minutes as 
written and distributed before the meeting. 
MOTION CARRIED with no opposing votes. 

Financial Report: 

MOVED BY Dennis Grunkemeyer 
SECONDED RY Lynn OlivP-r to sr.r.<'pt th<' Oc.toh<'r ?01 ~ C-:Rsh Flow Report 
MOTION CARRIED with no opposing votes. 

EOMReport: 
Dan Hawkins reported that system usage was higher than October of the previous year. 

He noted that no new taps were sold, and it is unlikely that any will be sold in 2015. It would be 
the first year with no tap sales since 1965. 

Construction and Maintenance: 
Parkwood service line rebuild: Hawkins repo1ted that the leaking service line to the 

residence of Betty Williams in Parkwood :mbdivision was accomplished without moving the 
meter, as was contemplated earlier. However, the main line connection to the meter was 
accidentally broken by the contractor, resulting in a two-hour outage for the subdivision. 

Parkwood main line replacement: A 4-inch steel branch pipeline crossing Surface Creek 
Road to supply Parkwood Subdivision has developed a leak, which is its third in two years. This 
leak is in the interior of the block wall of a valve vault. Hawkins said it is best to replace the 
line, as it was built in the l 970's and might leak under the pavement, causing expensive damage. 
Eric Fritchman has proposed to replace the line without trenching across the road. The process 
will be to split the old steel pipeline using his road boring machine, and then pull the split pipe 
out and pull in a PVC pipe. This is scheduled to be done within a few days. 

2550 Road Leak: Another of a series of leaks has sprung on 2550 Road near Q-50 Rd. A 
replacement pipeline is planned, and materials have been purchased. Hawkins said he is not 
confident of cooperation from the Bowen family who owns the majority of the property that 
would be impacted by a new line east the road right-of-way. Gerald Figueroa said Ron 
Romanski has offered to a1low an easement if the line needs to go throngh his property on thP. 
west side of the road. 
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Sanitary Survey of backwash ponds: 

CDPHE scheduled an inspection of our backwash ponds with one-day notice. The 
opinion of the inspector was that the operation of the ponds is "marginal" because there have 
been occasional exceedances of the allowed limit for TSS - total suspended solids. 

nmlgd 
The board studied the proposed budget for 2016. Hawkins said the draft is not the final 

version, since the are still two weeks left in the fiscal year. lt was decided to skip a December 
Board meeting, since the annual Membership meeting comes early in the month. Hawkins was 
instructed to email the final draft of the budget to the Board members for review. 

Board members whose terms expire this year are Bryan Klaseen, Ellis Fritchman, and 
Dennis Grunkemeyer. Each of them agreed to stand for re-election if requested by the 
membership. 

Meeting adjourned at 7:45 pm. 

Respectfully Submitted 
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UPPER SURFACE CREEK 

DOMESTIC WATER USERS ASSOCIATION 

Minutes of Board Organizational Meeting 
December 8, 2015 

The meeting convened at 8:40 pm following the annual Membership meeting at the Cedaredge 
Community Center. The first on.lei of business was ele~tion of PresiJent of the Doard 

MOVED BY Bryan Klaseen 
SECONDED BY Dennis Grunkemeyer to re-elect Gerald Figueroa as President 
MOTION CARRIED unanimously. 

Gerald Figueroa asked Herman Kline if he would continue as Vice President. Herman 
~ommented that he is ~ontemplatiug retiling from the DoaiJ fo1 health reasons, but agreeJ lo ,mothe1 
year. 

MOVED BY Dennis Grunkemeyer 
SECONDED BY B1yan Klaseen to re-elect Ilerman Kline as Vice President 
MOTION CARRIED unanimously. 

MOVED BY Bryan Klaseen 
SECONDED BY Dennis Grunkemeyer to appoint Dan Hawkins as Secretary-Treasurer 
MOTION CARRIED unanimously. 

The time and place for the annual Company dinner was discussed. All agreed that the first 
week in January was acceptable, with Tuesday agreeing with most. Dan Hawkins was instructed to 
make arrangements, with Daveta's Restaurant and Cynthia's Restaurant suggested as possibilities. 

Meeting adjourned at 9:00 pm. 

Respectfully Submitted, 



UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
January 11, 201~6-

The meeting was called to order at 6:30 pm. Board members present were 
Herman Kline, Jerry Figueroa, Lynn Oliver, Bryan Klaseen, Debra Christner, Ellis 
Fritchman and Dennis Grunkemeyer. Also present were Dan Hawkins and Helen 
Hawkins. 

Minuh1s. 

MOVED BY Dennis Grunkemeyer 
SECONDED Bryan Klaseen to approve minutes for November 16, 2015 Board 
Meeting and the December 8, 2015 Organization Meeting. 
MOTTON CARRIED with no opposing votes. 

Financial Report: 

MOVED BY Bryan Klaseen 
SECONDED BY Debra Christner to accept the November and December 2015 
Cash Flow Reports 
MOTION CARRIED with no opposing votes. 

EOMReport: 
Dan Hawkins presented the End Of Month report for December 2015. system 

usage was 6 million gallons which is 20% higher than the previous December. Hawkins 
speculated that there is a leak that has not been discovered. 

Construction and Maintenance: 
Parkwood service line rebuilt: Dan Hawkins reported that a new main pipeline 

was installed under Surface Creek Road to the Parkwood pressure regulator vault. Eric 
Fritchman accomplished the work without cutting Surface Creek road. The existing steel 
pipe was first split in half by a cutting head built by Fritchman, then pulled out from 
under the road and a new PVC pipe pulled into place. The operation finished after dark, 
but was quite successful. 

Snow Removal: There is currently three feet of snow at the treatment plant, and 
the space on the access road is very narrow between snowbanks. It may be necessary to 
hire a snow blower to gain some more road width. 

Encampment on Cactus Park Road: A discussion was held concerning property 
that recently sold along Cedar Mesa Road west of the inte1seetion of Cactus Park Road in 
the Dry Creek area. At present, there are numerous tents, tepees, and a camp trailer 
parked there. A water tap exists for the property, but has not been installed. Dan 
Hawkins said that there may be more than one family occupying the land, and that we 
will need to make sure the owner knows that the tap is only good for one residence. 
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Cedaredge Lawsuit: 
The Judge assigned to the case has ordered parties to complete mediation by 

March 31, 2016. It was suggested that all Board Members should attend if possible. 
Jerry Figueroa asked the Board what their most desired outcome would be. All answered 
that they prefer to end the co-ownership with Cedaredge and to obtain a cash buyout of 
the Association's interest. 

Deb Christner said she has participated in mediation, and said that it typically will 
be scheduled near the deadline set by the judge. She said it is important to go into 
mediation with a firm idea of what the Association's bottom-line settlement would be. 
She said that long drawn-out mediation will be expensive because the mediator will 
charge by the hour at about the same rate as an attorney, and we should try to settle as 
quickly as possible. 

It was pointed out that the Association attorney will also attend the mediation to 
assist and advise. 

Bonuses: 
Jerry Figueroa said he had suggested to the Manager that year-end bonuses should 

be awarded to the employees. There were no objections expressed by the Board. 

Meeting adjourned at 7:45 pm. 

Respectfully Submitted, 

~d.~~ 
Dan A. Hawkins, Secretary-Treasurer 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board ofDireetors Meeting 
March 21, 2016 

The meeting was called to order at 7:30 pm. Board members present were Jerry Figueroa, 
Lynn Oliver, Bryan Klaseen, Deborah Christner, Ellis Fritchman and Dennis Grunkemeyer. 
Also present were Dan Hawkins and Helen Hawkins. 

Minutes: 
Deborah Christner con-ected the spelling of her name. 

MOVED BY Bryan Klaseen 
SECONDED Dennis Grunkemeyer to approve January 11, 2016 Board Meietins Mim1te,s 
as con-ected. 
MOTION CARRIED with no opposing votes. 

Financial Report: 
MOVED BY Deborah Christner 
SECONDED BY Bryan Klaseen to accept the January and February 2016 Cash Flow 
Reports 
MOTION CARRIED with no opposing votes. 

EOMReport: 
Helen Hawkins presented a con-ected EOM report to replace the version in the members' packet. 

Construction and Maintenance: 
Pipeline Flusli.ing: Dan Hawkins rieportierl on a nnmhe,r ofprohlems that occurred or were 
discovered during the spring pipeline flushing process. 

• A 4-inch PVC pipeline burst along Tabor Road. The problem was traced to a pressure 
regulating valve upstream which failed to throttle down when the flush was completed. 
five taps along Tabor Road were out of service for two hours. 

• A 2-inch flushing valve failed internally and was unable to be closed along Cedar Mesa 
Road near the west end of the Mesa. This required a section of main line to he shut down 
while the faulty valve was dug up and replaced. One tap was out of service for one hour. 

• A fire hydrant at the end of the Association driveway failed to close after flushing. It has 
been isolated, and will be repaired as time permits. No outages occun-ed. 

Vehicles -ATV: 
Dayton Myers has offered his ATV for sale. The machine is a 2008 Susuzki King Quad. 

It is 4-wheel drive and has about 700 miles on the odometer. The asking price is $3,300. Dan 
Hawkins said the Association could use another ATV, as the Arctic Cat is now hauled back and 
fotih between the shop and treatment plant where needed. Hawkins said the asking price seems 
appropriate from what he has learned from local dealers and on the Interned. There was a 
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discussion about buying a snow plow for one one the trucks and/or for the second ATV if it is 
purchased. 

MOVED BY Jerry Figueroa 
SECONDED BY Bryan Klaseen to buy the ATV from Dayton Myers for $3,300. 
MOTION CARRIED with no opposing votes. 

Tap inquiry for south end of Marshall Subdivision, Redlands: 
A request has been made by a Realtor representing property which abuts the south side of 

the Marshall Subdivision on Redlands Mesa. There is a potential building site at the north end of 
the property which would still be on Redlands. Dan Hawkins said the subdivision supply 
pipeline along Alon Road does not run completely to the south subdivision boundary, and would 
need to be extended to allow a new tap to be placed on the adjoining property. 

MOVED BY Bryan Klaseen 
SECONDED BY Dennis Grunkemeyer to sell a tap for the property adjoining Marshall 
Subdivision on the south, with any necessary main pipeline construction to be done at the 
cxpcn3c of the tap applicant. 
MOTION CARRIED with no opposing votes. 

Cedaredge Mediation: 
Dan Hawkins reported on a meeting he and Jerry Figueroa attended in Grand Junction 

with attorney Willie Deford. Part of the reason for the visit was to deliver copies of minutes of 
all USCDWUA meetings from 1996 to present. This material was demanded by the Town's 
attorney. 

Mediation deadline of March 31 has been extended because the Town is not ready, 
mainly because they are having the common system professionally appraised, and the results are 
expected in May. The mediation has been tentatively scheduled for June 9, to take place in the 
Cedaredge Community Center. 

Willie DeFord recommended retired judge Dennis Friedrich as mediator, saying that 
Friedrich's method is to try to reach settlement, if possible, with a minimum of wasted time, and 
not try to advise the parties 011 the merits of their case. Friedrich has agreed to the job, and has 
sent documents outlining his conditions and a proposed contract, which are included in the Board 
Members' packets. 

Attorney DeFord said he has been told that Ray Hanson will be the negotiator for the 
Town in mediation. Several Board members recommended that our attorney make sure Mr. 
Hanson is empowered to bind the Town in any negotiated settlement. It was generally agreed 
that as many USCDWUA Board members as possible should take part in mediation. 

Meeting adjourned at 7:45 pm. 
Respectfully Snhmittecl 

£?@A/a.~~ 
Dan A. Hawkins 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
April 11, 2016 

The meeting was called to order at 7:30 pm. Board members present were Jerry 
Figueroa, Lynn Oliver, Bryan Klaseen, Deborah Christner, Ellis Fritchman, Herman 
Kline and Dennis Grunkemeyer. Also present were Dan Hawkins and Helen Hawkins. 

Minutes: 
MOVED BY Bryan Klaseen 
SECONDED Deborah Christner to approve May 21, 2016 Board Meeting as 
presented. 
MOTION CARRIED with no opposing votes. 

Financial Report: 
Dan Hawkins pointed out the pnrchase of a used Suzuki A TV. He said it was 

used in March for reading meters and it is a nice machine. 

MOVED BY Bryan Klaseen 
SECONDED Hennan Kline to approve May 2016 financial Report 
MOTION CARRIED with no opposing votes. 

EOMReport: 
Throughout the winter Dan Hawkins said he and Dayton Myers noticed that 

excessive water was being used. With the first meter reading, it was discovered that a 
private line at an unoccupied house had broken, using a half million gallons. The leak 
has been repaired. 

Dayton Meyers Surgery 
Dan reported that Dayton underwent shoulder surgery to repair a tendon and 

rotator cuff. He will be on light duty for around three months. He can do much of the 
work at the treatment plant but cannot use his right arm for lifting, pushing, etc. 
Workman's comp has covered the surgery. 

There was a discussion of needing another Class A operator. Dan talked about the 
University of Colorado's offering week long classes in order for people to receive 
licenses. It was suggested by Gerald Figueroa that Tim Frey be encouraged to upgrade 
to a C license. Dayton went to a week long Colorado Rural Water convention in Denver 
which gave him all the training credits he needs for renewal of his licenses. 

Construction and Maintenance: 
Laboratory pH analyzer treatment plant: New one is needed as the existing instrument 
has failed. The cost is $700-800. 
In line Chlorine analyzer: The model that has been in use since the plant was new is 
obsolete, and parts are no longer available. Hawkins suggested that a spare should be on 
hand in case the old one fails. The estimated cost is $4,000-$4500. 

MOVED BY Dennis Grunkemeyer 
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SECONDED Bryan Klaseen to purchase a new Chlorine analyzer 
MOTION CARRIED with no opposing votes. 

Today Pipe line break - A contractor doing irrigation pipeline on Redlands Mesa cut 
through a 3" pipeline. There had been no call to Colorado 811 as required by law. 
Fortunately the contractor had a full stick of the same kind of pipe on hand, so the outage 
was minimized. 

Cedaredge: 
Dan Hawkins gave the Board a report of the financial contribution by 

USCDWUA to the co111111011 syskm. Jeny asked about the µe1c1.:.11tagc of tlw, (,os1 bn:,msc 
Dan was the project manager of the project. Hawkins said he remembers creating a 
report for the Board at the conclusion of the project which takes USCDWUA labor into 
account. He will look into it. 

Hawkins reported that since the Town election, the new mayor is Gene Welch. 
Ray Hanson is no longer a council member. Dayton Myers was re-e]t':ctt':rl to tht': coimcil. 

Other: 
Pipe is sitting around and need to be protected from weather. We can't get it all 

in the pipe shed. Dennis and Deborah talked about companies that deal in used tarps that 
could be used for covering. Also discussed were shipping containers adapted for storage. 

MOVRD RY Bryan Klaseen 
SECONDED Herman Kline to have Dan research possibilities. 
MOTION CARRIED with no opposing votes. 

Q Meeting adjourned at 8:30 pm. 

Respectfully Submitted 

Dan A. Hawkins 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
May 9, 2016 

The meeting was called to order at 7:30 pm. Board members present were Jerry 
Figueroa, Lynn Oliver, Bryan Klaseen, Deborah Christner, Ellis Fritchman, Herman 
Kline and Dennis Grunkemeyer. Also present were Scott Morse, Dan Hawkins and 
Helen Hawkins. Dan introduced Scott Morse, a member n,sirlinp, on Smface Creek Road. 

l\tlinutes: 
MOVED DY IIerman Kline 
SECONDED Bryan Klaseen to approve April 11, 2016 Board Meeting as 
presented. 
MOTION CARRIED with no opposing votes. 

Financial Report: 
Dan Hawkins explained that the high cost of postage represented an order for two 

years worth of stamped envelopes from USPS. 
Hawkins also noted that an expense item for the treatment plant is for a new 

Chlorine Analyzer, and should be booked as an asset rather than expense. A corrected 
report will be presented at the next meeting. 

MOVED BY Debbie Christner 
SECONDED Lynn Oliver to approve the April 2016 Financial Report 
MOTION CARRIED with no opposing votes. 

EOMReport: 
Dan Hawkins reported that water usage has been higher in every month of 2016 

compared to 2015. There is probably a main line leak that has not been discovered yet. 

Construction and Maintenance: 
Leak - 2550 Road: another in a series ofleaks between Q-25 Road and Cactus Park 
Road. Dan Hawkins reported that no progress has been made in obtaining easement from 
the Bowen family who own the property that is most favorable to route a new pipeline 
along that road. 

Jerry Figueroa suggested looking into condemnation. After further discussion, it 
was 

MOVED BY Bryan Klaseen 
SECONDED Dennis Grunkemeyer to persue imminent domain. 
MOTION CARRIED with no opposing votes. 

Leaks (2) Milk Creek Line: These leaks occurred at the same time about I 00 feet apart 
not far below the Milk Creek Tank. The line is 6" steel, built in 1958. In many places, it 
was placed in contact with a rock which eventually penetrated the protective tar coating 
allowing the pipe to rust. It was agreed that the line is due for replacement. 
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Pager Issues: 
Dan Hawkins said that the pager being used to alert operators of problems at the 

treatment plant is not working well enough for the job, being too quiet and often not 
going off at all. He said that we need to come up with a better system. Lynn Oliver 
suggested that a dedicated cell phone be considered. Dennis Grunkemeyer suggested that 
the USCDWUA Verizon account be modified to include the personal cell phones of 
Dayton and Tim, since much of their cell phone traffic concerns their job duties. 
Hawkins agreed to pursue this idea. 

Hotchkiss Fire Department puzzle: Hawkins reported that Doug Fritz, chief of Hotchkiss 
Fire Department had called stating that the department's carbon monoxide detectors had 
responded positively to water coming from a tap on Redlands Mesa. Hawkins gave Fritz 
a list of the different compounds or ions that could be in the water, and asked him to 
check with the manufacturer of the detectors to see if they could create a false positive. 
Hawkins said he had attended a seminar the following day, and talked about this 
situation. Nobody there could offer an explanation other than false positive by the 
detector. 

Cedaredge: 
Jerry Figueroa explained the partition lawsuit against the Town to Scott Morris. 

Before the case goes to court, a mediation session has been ordered by the judge. This is 
to take place on June 9 at the Cedaredge Community center. 

Dan Hawkins gave the Board a summary of capital contributions to the common 
water system which included Jerry Figueroa's suggestion that labor by USCDWUA 
employees be accounted for also. 

Other: 
Dan Hawkins reported that due to his age and new rules, the company may no 

longer contribute to his health savings account (HSA) which is a part of the Association's 
group health insurance with Rocky Mountain Health Plans. Hawkins asked if the amount 
previously contributed to the HSA could instead be put into his IRA. This would show 
up on the books as a reduction in health insurance costs, and a corresponding increase in 
payroll, with no net change in expenses. 

MOVED BY Bryan K.laseen 
SECONDED BY Lynn Oliver to transfer the HSA payments to Hawkins' IRA 
account. 
MOTION CARRIED with no opposing votes. 

Meeting adjourned at 9:30 pm. 

Respectfully Submitted 

i2uv tf?. UCU(/~· 
Dan A. Hawkins 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
June 13, 2016 

The meeting was called to order at 7:30 pm. Board members present were Jerry 
Figueroa, Lynn Oliver, Bryan Klaseen, Deborah Christner, Ellis Fritchman and Dennis 
Grunkemeyer. Also present were Dan Hawkins and Helen Hawkins. 

Minutes: 
MOVED BY Bryan K.laseen 
SECONDED BY Dennis Grunkemeyer to approve minutes of the May 9, 2016 
Board Meeting as mailed to the Board before the meeting. 
MOTION CARRIED with no opposing votes. 

Financial Report: 
Dan Hawkins reported that the April cash flow was amended to show the chlorine 

analyzer purchased for the treatment plant was an asset instead of an expense. The May 
cash flow report had a date error on page 2; the ending balance should have been labeled 
May 31, 2016 instead of April 30, 2016. 

MOVED BY Bryan Klaseen 
SECONDED Debbie Christner to approve corrected April 2016 financial report 
and the May 2016 financial report as corrected. 
MOTION CARRIED with no opposing votes. 

EOMReport: 
Dan Hawkins reported that a possible reason for the high usage was a serious leak 

that has been running for some time (see details below). 

Construction and Maintenance: 
Leak - 2550 Road: Another rust hole in the steel line running under pavement on 2550 
Road. 
Second Leak: In a branch line serving an unoccupied tap. The location is on the north 
side of Cedar Mesa Road about ¾ mile east of 2600 Road. Although there is a meter 
installed, the property is vacant and access is through locked gate. The meter is not 
normally checked during meter reading. A glued PVC cap blew off the end ofa 1-½ 
inch pipe allowing the full capacity of the pipe to escape. 

Pager: 
Dan Hawkins reported that the emergency pager has been replaced by a dedicated 

cell phone, as suggested by the Board at the May meeting. At the same time, all our 
operators' cell phones were covered under a new Verizon contract. 

Easement for 2550 Road pipeline replacement: 
Dan Hawkins presented a letter to be sent to the family of Bernadine Bowen, 

requesting an easement across Bowen property on the east side of 2550 Road and Lone 
Pine Ditch. 
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The Board approved the letter, and expressed the feeling that if a satisfactory agreement 
cannot be reached, then condemnation should be explored. 

Cedaredge: 
Jerry Figueroa reported that a tentative agreement was reached with Cedaredge at 

the mediation session on June 9. Basic points are: 
• The Town pays USCDWUA $175,000 for its interest in the common system. 
• Payment options are cash by the end of 2016, or a time payment of $1,000 per 

month for 175 mouths. 
• If time payment option is chosen, USCDWUA will take title to Cedaredge 

Treatment Plant #1 (the "North Plant") and will retain ownership until the end of 
payout. Cedaredge may use the plant on what is considered a lease-purchase. 

• USCDWUA may no longer use the diversion vault to control the fill level of the 
Milk Creek Tank, but will have to build a new vault to house the control. 

There are some issues that still nt:'fd to hP- rP-solvP-rl· 
• A survey will be needed to define USCDWUA's ownership of the north plant. 

How is that cost to be covered? 
• Under the lease-purchase, who will pay for plant upgrades and maintenance? 
• Should interest be considered in the lease-purchase payments? 
• Can there still be an emergency interconnection with Cedaredge? 

It will not be known whether the full Town Board accepts the agreement until 
their regular meeting on July 21. 

USCDWUA paid $870 as its share of the mediation cost. 

Budget Progress Report: 
Dan Hawkins presented a half-year report of income/expenses compared to the 

budgeted amounts. In general the figures are close to what would be expected, around 
50%. Exccptions an:: in operator certification costs, water testing, and treatment plant 
upgrades, all of which have already exceeded the budget amounts. 

Other: 
Dennis Grunkemeyer brought up the subject of interconnection with Orchard 

City, in case the existing connection with Cedaredge can't be maintained. Pros and cons 
were discussed. Dan Hawkins said there are 2 1/2 to 3 miles of line to build to reach the 
Orchard City main line. 

Meeting adjourned at 8:30 pm. 
Respectfully Submitted 

'2uva.~/k,us 
Dan A. Hawkins, Secretary-Treasurer 

Minutes of Board Meeting 13 June 2016 Pg. 2 of 2 



UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
August 8, 2016 

The meeting was called to order at 7:30 pm. Board members present were Jerry Figueroa, 
Lynn Oliver, Bryan Klaseen, Heiman Kline and Dennis Grunkemeyer. Also present were Dan 
Hawkins nnrl Hielt,n Hnwkins arnl JTank T ,ohm eyer 

Hank Lohmeyer was introduced as a reporter for the Delta County Independent 
newspaper. He said he wanted to discuss the ongoing legal dispute between USCDWUA and the 
Town of Cedaredge. Bryan Klaseen said he felt that the reporting in the newspaper has mostly 
represented the Cedaredge position, and he wanted to have the public made aware than there 
were two sides to the issue. Several board members offered comments to Mr. Lohmeyer, giving 
a hriefhistory ofthie agrieiemient hetwieen the entities and the disputes that arose before and after 
the 2004 arbitration. Hank asked if we were pleased with the outcome ofrecent mediation. 
Dennis Grunkemeyer said the mediated settlement is not ideal, but we want to settle this and be 
separated from Cedaredge. Mr. Lohmeyer said he would try to make a balanced report in any 
fotnre miicles he writes on the subject. 

Minutes: 
MOVED BY Bryan Klaseen 
SECONDED BY Dennis Grunkemeyer to approve June 13, 2016 Board Meeting as 
presented. 
MOTION CARRIED with no opposing votes. 

Financial Report: 

MOVED BY Dennis Grunkemeyer 
SECONDED Lynn Oliver to approve the June and July Cash Flow Reports. 
MOTION CARRIED with no opposing votes. 

EOMReport: 
Dan pointed out that the usages for June and July were the highest recorded since the 

treatment plant was put in operation. 

Apple Valley Subdivision: 
Edward and Dorothy Pew are requesting a tap for one lot in Apple Valley Subdivision 

proposed for the southeast comer of2375 Rd. and TSO Rd. The Board reviewed a map showing 
Lot 2 as the lot that needs a tap. Lot 1 has a house with an existing well. Dan Hawkins 
described the location of the lot and the location of the pipeline. There was a discussion as to 
whether or not the installation fee should be required at the time of the sale. 

Pro: When a vacant lot is sold the seller and realtors don't often disclose the fact that the 
installation fee has not been paid. The buyer is often dismayed that they have to come up 
with the fee. 
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Con: The cost of the installation for the company increases over the years, making the fee 
originally paid inadequate. However, the owner of the tap has paid monthly for water not 
received, which can be seen as offsetting the increased cost of installation. 

MOVED BY Dennis Grunkemeyer 
SECONDED BY Bryan to approve the sale of the tap providing the developer provides 
water and pays for the installation fee at the time of tap purchase. Approval is good for 
six months or at final acceptance of the subdivision by Delta County. 
MOTION CARRIED with no opposing votes. 

Construction and Maintenance: 

Line abandonment in Cactus Park Draw 
Dan Hawkins reported on the discontinued use of a 2 ½" galvanized pipe off the east end 

of Cedar Mesa which was installed in1960, and originally was the sole supply for Redlands 
Mesa. The normal flow of water is toward Redlands from Cedar Mesa. The line crosses a 
swampy stream, and leaks have occurred at the edge of the swamp. Hawkins said the line is 
now cut on the east side of the swamp and capped with a flushing valve. Flow direction is 
reversed, and taps on the line now being served from Redlands Mesa. The section crossing the 
swamp is shut off and no longer used. 

Leak north ofT-50 Road 4" steel 
A leak was caused caused by a rock which was laying on the pipe, puncturing the 

protective tar coating. Dan Hawkins said it is on the property where some years ago a previous 
owner drove a fence post into this same pipe, then moved 20 feet away and drove a fence post 
into the Cedaredge line which runs parallel. 

Main line under house on Ute Trail Road 
At 24413 Ute Trail Road, it was discovered that the 4" main water line runs under a part 

of the house. This was discovered while attempting to move the water meter to a location more 
convenient for meter reading, from the original location in a fenced yard with a history of vicious 
dogs. 

The property is in foreclosure and presently unoccupied. Realtor Rebecca Neal is 
representing the property, and has been made aware of the problem. Dan Hawkins said the line 
should be rerouted. Construction of about 300 feet will cost about $800.00 for pipe and 
$2,750.00 for labor. Fred Houghton has agreed to do the work; he is already on site as he was 
hired to help with the meter move. The job can begin as soon as we get pipe. 

MOVED BY Dennis Grunkemeyer 
SECONDED BY Bryan Klaseen to reroute the p1pelme. 
MOTION CARRIED with no opposing votes. 

2550 Road - new line easement - no response 
Dan Hawkins said there has been no response to the letter sent to the Bowen family 

requesting a pipeline easement along 2::>'.iO Road. !'he Board suggest that we have our lawyer 
send and registered letter. If there is no response we can begin condemnation action. 
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Kissner pipeline easement - taps promised? 

Judi Schmaltz (Bill Kissner's daughter) has inquired about wording on a pipeline 
easement granted by Anna Kissner (Bill Kissner's mother) in 1971. The prope11y is located 
beyond the north end of what is now 2550 Road. The easement promised that water taps would 
be available for the property at a cost not to exceed $1,000. The property was transferred to Bill 
Kissner, who is now deceased. A 4" pipeline was built in the easement in 1972. 

Dan Hawkins said our records show that three deferred taps were granted to Bill Kissner 
in 1977, at a cost of $1 ,000 each. Deferred taps meant that no stock certificates were issued on 
the taps, and that no monthly charges were made for a ce11ain period of time. ln 1979, stock 
certificates were issued on the deferred taps, when taps were selling for $2,500. 

In 2009, the Board agreed that Bill Kissner could use these taps on a subdivision called 
Big Huck Minor located at Ute Trail Road and Highway 65. The subdivision was approved by 
Delta County assigning these taps to the three lots in the subdivision. 

It was agreed that Dan Hawkins should advise Judi Schmaltz that the easement obligation 
had been satisfied. 

Cedaredge: 
There was discussion about problems with the "lease to buy" option as opposed to the up

front buyout. It was generally agreed that if this is the direction the Town goes, there are several 
points to be addressed in the lease agreement, such as maintenance/capital improvement 
responsibilities, liability in case of malfunction, cost of survey and other transfer paperwork. 

Dan Hawkins said that attorney Willie Deford is waiting to hear some feedback from us. 
Hawkins agreed to draft a letter for Board review before submitting it to the attorney. 

Q Meeting adjourned at 9:30 pm. 

Respectfully Submitted 

DfuA: Hawkins, Secretary-Treasurer 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
September 12, 2016 

The meeting was called to order at 7:30 pm. Board members present were Jerry 
Figueroa, Lynn Oliver, Bryan Klaseen, Debbie Christner, Herman Kline, Ellis fritchman 
and Dennis Grnnkemeyer. Also present were Dan Hawkins and Helen Hawkins. 

Minutes: 
MOVED BY Bryan Klaseen 
SECONDED BY Herman Kline to approve Aug 8, 2016 Board Meeting as 
presented. 
MOTION CARRIED with no opposing vote~ 

Financial Report: 

MOVED BY Dennis Grnnkemeyer 
SECONDED Lynn Oliver to approve the September Cash Flow Report. 
MOTION CARRIED with no opposing votes. 

EOMReport: 
The reported system usage for August was 12. 06 million gallons, which was one 

million gallons less than August of 2015. Dan Hawkins pointed out that one new tap was 
sold. He presented the Board with a chart showing the progress of tap sales throughout 
the history of the Association. 

Constrni:-tion anrl Maintenanl'e· 
Leak. Surface Creek Road 

A rust pinhole developed in a 2" galvanized pipe under pavement. The water 
spread out and surfaced on one lane of the road for a distance of about 100 feet. It was 
necessary to hire Dave Smith of American Leak Detection to pinpoint the leak. 

New automatic flush valve Rimrock Road 
An automatic flushing valve located along the grade between Dry Creek and 

Redlands Mesa had frozen, causing a deformation and failure. A new vault and a rebuilt 
valve were installed, and the flush is now operational. 

Air powered valve actuators. treatment plant 
Some leaky air-powered valve actuators were replaced with spares. Several of 

these actuators have developed leaks due to age. 

Cedaredge: 
Dan Hawkins reported that Judge Steven Schultz, who is assigned to the potential 

partition trial, has ordered the Town and USCDWUA to submit a status repmi by 
September 16. There has been no response from the attorneys so far. It is presumed that 
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the report will state that the parties have agreed in principal to a settlement, and are 
working on a detailed agreement. Hawkins said that from second-hand information he 
has heard, the Town plans to borrow money in order to make the cash payment of $175 
thousand in December. There was some discussion of whether this windfall income 
would cause a problem for the Association's tax-exempt status under IRS rule 501 (C). 
Hawkins was advised to consult our accountant. 

The Board was presented with a report of expenses from 201 J to date for the 
effort to separnte from the Town: 

Legal fees .............................. 33,038 
Engineering studies ............... .. 6,446 
Appraisal. ................................ 5,279 

Total... ........... .44,763 

Gerald Figueroa said he favors a feasibility study for the construction of wells to 
provide emergency water to the system in case of failure of our main supply from Surface 
Creek. 

Meeting adjourned at 8:30 pm. 

Respectfully Submitted 
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UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
October 10, 2016 

The meeting was called to order at 7:30 pm. Board members present were Je1Ty 
Figueroa, Lynn Oliver, Bryan Klaseen, Debbie Christner, Herman Kline and Ellis 
Fritchman. Also present were Dan Hawkins and Helen Hawkins. 

Minutes: 

MOVED BY Lynn Oliver 
SECONDED BY Debbie Christner to approve September 8, 2016 Board Meeting 
as presented. 
MOTION CARRIED with no opposing voles. 

Financial Report: 

MOVED BY Jerry Figueroa 
SECONDED Debbie Christner to approve the September Cash Flow Report. 
MOTION CARRIED with no opposing votes. 

EOMReport: 
Dan Hawkins pointed a new tap sale this month, to Thomas Canning. His name 

was inadvertently omitted from the End of Month Report. 

Difficulty filtering water: 
Hawkins reported difficulty with rapidly plugging filters because of organic 

material in the water. There has been no bad taste or odor, and the water appears clear, 
but something is causing a lot of extra time to be spent at the treatment plant. 

Construction and Maintenance: 

Two Leaks, Cedar Mesa Road 
Two 20-foot sections of 4" PVC pipe failed explosively along Cedar Mesa Road 

near the west end of Cedar Mesa. One occurred on a Sunday, and the next one on 
Tuesday of the following week. Both incidents caused one tap to he out of water. 

Hawkins said the cause is suspected to be that the pipe was installed incorrectly. 
It used to be the custom to push the spigot end of the pipe into the bell until it could not 
be pushed any further. It has since been learned that this creates a rigid joint that will not 
permit pipe expansion, contraction, or lateral movement. There is an assembly line 
marked on the pipe, and the pipe must not be pushed any deeper into the bell. 

Two Copper Tube Failures 
Hawkins said the metallurgy of copper tube manufactured in the last 10-15 years 

makes a successful flare joint nearly impossible, and many such joints have developed 
leaks. Flare joints are no longer used, and have been superseded by compression fittings. 
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DMEA power pole repairs - 30 or 40 locate requests this month for pole 
inspection/replacement. The concern is that many of them may not be completed and the 
locates may have to be repeated in the future. 

Upcoming need for spare chlorination equipment: 
Hawkins said that repair parts for the treatment plant chlorination system are 

needed. Also, a whole spare chlorinator should be budgeted for next year. 

Cerlarerlge: 
Judge Schultz ordered the parties to the partition lawsuit to submit a status report 

nf :-icttkmcnt. The rcpo11 was handled by Willic. DcPorrl, the /\:,:,ocintion nttomcy. 

Other: 
Jerry Figueroa said that it is not certain at this point that the emergency 

interconnect with the Town of Cedaredge system will be retained after separation. But 
even if it is, the Association needs to be investigating alternative sources of water in case 
ot any tailure of our main source. An earlier proposal this year by Wright Water 
Engineers listed water wells as a recommended area of study. Several other options were 
also listed in the Engineering proposal, increasing the quoted price considerably. Jerry 
proposed that Wright Water be instructed to modify the proposal to exclude all but water 
wells, and to plan on starting as soon as possible. 

MOVED BY Bryan Klaseen. 
SECOND BY Herman Kline to instruct Wright Water Engineers to modify the 
proposal and plan to study water wells as an alternate source of raw water. 
MOTION CARRIED with no opposing votes. 

Meeting adjourned at 8:30 pm. 

Respectfully Submitted 

Dan A. Hawkins 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
November 14, 2016 

The meeting was called to order at 6:30 pm. Board members present were Dennis 
Grunkemeyer, Debbie Christner, Lynn Oliver, Herman Kline, Ellis Fritclnnan, Jerry Figueroa 
ancl RryRn Klaseen A ]so present wi,ri, DRn HRwkins Rncl Helen Hawkins. 

Minutes: 
MOVED BY Herman Kline 
SECONDED DY Lynn Oliver to approve the minutes of the October Board Meeting. 
MOTION CARRIED with no opposing votes. 

Financial Report: 
Dan Hawkins explained an income entry for A TV rent, which was from Leon Lake 

Company for several trips using the USCDWUA 4-wheeler. Also explained was an expense for 
a concrete saw purchased from Tom Cooper. 

MOVED BY Dennis Grunkemeyer 
SECONDED Debbie Christner to accept the October Cash Flow Report. 
MOTION CARRIED with no opposing votes. 

EOMReport: 
Dan Hawkins pointed out an entry for a tap that was sold in September but did not appear 

on that month's EOM report. The tap was purchased by Tom Canning and is located about ¼ 
mile north of Hanson Road, west of Coyote Run. Hawkins also commented that the report 
shows that longtime mcmb.:1 Dayton Myors Sr. has sold his home and moved out of our service 
area. 

There was a discussion about some construction activity along the south side of Cedar 
Mesa Road between Peach Road and 2600 Road. Hawkins said there is no water tap on record 
for that properly, and that the Association has not been contacted yet. 

Hawkins reported that system water use was two million gallons lower than the same 
month in 2015. 

Budget Preview: 
Board members reviewed the preliminary budget proposal prepared by Dan Hawkins. 

Some points discussed were: 
• The anticipated buyout from the Town of Cedaredge should not be made part oflhe 

budget because the outcome is still too uncertain. 
• A new/used vehicle should be anticipated because the Chevy Colorado has accumulated 

high mileage and is sometimes failing to start - the cause has not been determined after 
several attempts by Spot Automotive to diagnose the problem. 

• Jerry Figueroa suggested that it might be time to consider increasing the monthly 
minimum base rate. 
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• If the lawsuit against the Town is resolved, legal expense should not be a major item, but 
it would probably pay to budget as if the case will go to trial. 

• Potentially there are two new tap sales pending for the coming year. Probably best to 
budget for one, c1t least. 

• Health insurance will only show a small increase in cost next year. We are able to retain 
our current policy, which is non-ACA compliant but is grandfathered. 

• Property and liability insurance will not increase a great deal, and will be lower than in 
past yet11s sinl:~ w~; ,hanged insurers. 

• A large increase in revenue may cause an issue with our tax-exempt status. Blair and 
Associates, CPA should be consulted 

Construction and Maintenance: 
Hawkins reported that a brass fitting failed in a pressure regulator vault on Tabor Road, 

causing the regulator to malfunction and the vault to till with water. This 1s one ot many such 
failures in recent years that are probably due to poor quality fittings and the mandated change in 
brass alloy to eliminate lead. As they fail these fittings are being replaced with stainless steel. 

Hawkins said that the quality of raw water has improved since the irrigation season 
ended, reducing the need for membrane cleaning. He said that most of the membrane filter 
modules have been in service for 11 years, which is beyond the guaranteed lifespan. He said that 
Pall Corporation told him that only one filter plant in the US has been in service longer, at 14 
years. Due to an upgrade, the treatment plant has 16 modules out of 48 that are about half the 
life of the original set of 32. There was discussion of the need to replace modules at some future 
time. 

Cedaredge: 
Dan Hawkins reported that he met with Town Administrator Katie Sickles to discuss the 

future of the diversion vault. The Town offers to allow USCDWUA to continue using the vault 
for its control of ilow and level at the Milk Creek tank. fhis arrangement would require a lease 
agreement with the Town, a payment of some rent, possibly $500/year, and require USCDWUA 
to notify the Town of its need to enter the vault. If USCD WU A elects to remove its tank control 
equipment from the vault, but maintain an emergency interconnect, the rental agreement would 
still be in place. 

After discussion, the Board decided to relocate the tank control equipment to a new vault, 
and to negotiate with the Town concerning an emergency interconnect after the partition is 
completed. 

Preparation of Annual Meeting: 
Board member terms expire for Debbie Christner, Gerald Figueroa and Herman Kline. 

Meeting adjourned at 8:30 pm. 

Respectfully Submitted: /) t:Z/A,/ tf. ~ 
Da~Hawkins, Sec-Treasurer 
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UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
ne,,em ber 5, 20 l 6 

The meeting was called to order at 6:30 pm. Board members present were Dennis 
Grunkemeyer, Debbie Christner, Lynn Oliver, Herman Kline, Ellis Fritchman, Jerry Figueroa 
and Bryan Klascen. Alao present were Andy Mueller (lawyer), Devin Brndford (friend of Ian 
Morehouse) Dan Hawkins and Helen Hawkins. 

Well permit re1J1iest: 
A discussion was held with Andy Mueller and Devin Bradford before the other agenda 

items so they coL1ld leave if they wished. Andy Mueller is from a Glenwood Springs Law firm 
that is rep1esenting Ian Morehouse. 

Morehouse purchased a lot on Ute Trail Road. It has an existing well which was 
permitted for testing only, but has been in domestic use by the previous owner. In order for 
Morehouse to legally use the well, they would need a statement of no objection from 
USCDWUA, allowing the State to issue a permit. 

Jerry Figueroa explained that the policy of USCDWUA is neither to permit nor deny a 
well. The company will only state whether we can or cannot provide water. The property lies 
within our service territory and there is adequate tlow and pressure. 

Bryan talked about the problem of eross-connection between a well and the company 
lines. In the future a new buyer might want to connect with USCDWUA. This places a burden 
on the company to enforce cross-cormection rules. 

After the discussion, Mr. Mueller a:1d Mr. Bradford left the meeting, and it was 

MOVED BY Dennis Grunkemeyer, 
RECONDED ny n,,hhk Clu i~tllCI [<) ,,,:nt.! fl lcllc'l lo M1. Mui:lk1 llrnl WC could se1 vc the 
property and that we would object 10 the well. A copy of the letter should be sent to the 
Montrose office of Division of Water Resources as well. 
MOTION CARRIED with no opposing votes. 

Minutes: 

MOVED BY Debbie Christner 
SECONDED BY Dennis Grunkemyer to accept the minutes of the November Board 
Meeting. 
MOTION CARRIED with no opposing votes. 

Financial R,iport: 

MOVED BY Bryan Klaseen 
RF.CONDF.D Debbie Christner to approve the November 2016 Cash Flow Report. 
MOTION CARRIED with no opposing votes. 
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EOM Report: 
Dan Hawkins reported that 400,000 gallons more was used this November than last year, 

probably due to two leaks, one of which was on a private line. 

Construction and Maintenance: 
Hawkins reporteJ another brass fitting failure in a regulator vault. Ile said brass fittings 

are hec.oming more unreliable, and that stainless steel fittings are now standard in these valve 
vaults. 

Hawkins said raw water quality has improved since reservoir water was shut off. 

Cedaredge: 
Jerry Figueroa reported that a settlement agreement bas been signed. We will know by 

the 271
1, of February if Cedaredge will make a one tim,: payment or opt for the installment plan. 

Preparation of Annual Meeting: 
The board accepted the agenda and the 201 7 Budget. Outgoing Board Members agreed 

to serve another term if nominated. 

Dinner for staff: 
Jerry suggested that the credentials committee members should be invited Lo the staff 

di1mer. The board agreed with the idea. The preference is to use Daveto's restaurant and shoot 
for the 811i or 9111 of January. Dan Hawkins is to coordinate with the restaurant. 

Meeting adjourned at 8:45 pm. 

Respectfully Submitted 

_C e?c,,./ ~ •~= s-
Dun A. Huwldn:;, Sec1etmy - T1easme1 
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UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
Dec:em her S, ?.O 16 

The meeting was called to order at 6:30 pm. Board members present were Dennis 
Grunkemeyer, Debbie Christner, Lynn Oliver, Herman Kline, Ellis Fritchman, Jerry Figueroa 
and Bryan Klaseen. Also present were Andy Mueller (lawyer), Devin Bradford (friend of Ian 
Morehouse) Dan Hawkins and Helen Hawkins. 

Well permit request: 
A discussion was held with Andy Mueller and Devin Bradford before the other agenda 

items so they could leave if they wished. Andy Mueller is from a Glenwood Springs Law firm 
Lhal is reptesenting Ian Mo1d1ouse. 

Morehouse purchased a lot on Ute Trail Road. 11 has an existing well which was 
pennitted for testing only, but has been in domestic use by the previous owner. In order for 
Morehouse to legally use the well, they would need a statement of no objection from 
USCDWU A, allowing the State to issue a permit. 

Jerry Figueroa explained that the policy ofUSCDWUA is neither to permit nor deny a 
well. The company will only state whether we can or cannot provide water. The property lies 
within our service territo1y and there is adequate tlow and pressure. 

Bryan talked about the problem of cross-connection between a well and the company 
lines. In the future a new buyer might want to com1ect with USCDWUA. This places a burden 
on the company to enforce cross-connection rules. 

After the discussion, Mr. Mueller m1d Mr. Bradford left the meeting, and it was 

MOVED BY Dennis Grunkemeyer, 
SFC'ONDED DY Dt·bhit· f'lui~ln,·1 ltl ~,end n 1"11<,i ltl M1 M11"1k1 lirnl w,· t'.011ld s<'.1vc illl, 
propetiy and that we would object to the well. A copy of the letter should be sent to the 
Montrose office of Division of Water Resources as well. 
MOTION CARRIED with no opposing votes. 

Minutes: 

MOVED BY Debbie Christner 
SECONDED BY Dennis Grunkemyer to accept the minutes of the November Board 
Meeting. 
MOTION CARRIED with no opposing votes. 

Financial Report: 

MOVED BY Bryan Klaseen 
SF,c:ONDED f)c,hhie C:hristner to approve the Novc,mh<"r ?016 C:ash Flow Report 
MOTION CARRIED with no opposing votes. 
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EOM Report: 
Dan Hawkins reported that 400,000 gallons more was used this N ovember than last year, 

probably due to two leaks, on<;> of w hi r.h wi:is on i:i privi:ite line 

Construction and Maintenance: 
Hawkins reported another brass fitting failure tn a regulator vault. He said brass fittings 

are becoming more unreliable, and that stainless steel fittings are now standard in these valve 
vaults. 

Hi:iwk ins sPiirl rnw wi:itP,r ci11P1lity hi:is improvP-rl since reservoir water wi:is shut off. 

Cedaredge: 
Jerry Figueroa reported that a settlement agreement has been signed. We will know by 

the 27'11 of February if Cedaredge will make a one time payment or opt for the installment plan. 

Preparation of Annual Meeting: 
The board accepted the agenda and the 2017 Budget. Outgoing Board Members agreed 

to serve another term if nominated. 

Dinner for staff: 
Jerry suggested that the credentials committee members should be invited to the staff 

dinner. The board agreed with the idea. The preference is to use Daveto's restaurant and shoot 
for the 8th or 9 th of January. Dan Hawkins is to coordinate with the restaurant. 

Meeting adjourned at 8:45 pm. 

Respectfully Submitted 

L @tf, Ykett£ 
Dan A . Hawkin:;, Secretary - Treasurer 
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UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Doard of Directors Meeting 
March 13, 2017 

The meeting was called to order at 7:30 pm. Board members present were Dem1is 
Grunkemeyer, Debbie Christner, Lynn Oliver, Herman Kline, Ellis Fritchman, Jeny Figueroa 
and Bryan Klaseen. Dan Hawkins and Helen Hawkins. 

Minutes: 

MOVED BY Dennis Grunkemeyer 
SECONDED BY Bryan Klaseen to accept the minutes of the December 5, 2016 Board 
Meeting as distributed before the meeting. 
MO'J'lON CAlUUElJ with no opposmg votes. 

Financial Report: 

MOVED BY Bryan Klaseen 
SECONDED Debbie Christner to approve the Dec 2016, January 2017 and February 
2017 Cash Flow Reports. 
MOTION CARRIED with no opposing votes. 

EOMReport: 
The board reviewed the End Of Month reports from December, January and February. 

There were an unusual number of transfers in January. 

Construction and Maintenance: 
2550 Road leaks: Two rust pinholes occurred in the sled line, within a fow foct of cad1 ollw1. 

Spring flushing: Spring flushing was accomplished in the first ten days of March. It is 
completed. 

Cedar Mesa County Road project: 
Dan I Iawkins presented a map of the reconstruction of Cedar Mesa Road. There are 

several locations where the existing 2-1/2 inch galvanized main line will be cut or deeply buried 
by the road realignment. It is proposed to replace all the the existing line rn the east edge of 
Cedar Mesa with 6 .. inch PVC, and reroute it as necessary to keep it safe from road work. This 
1equiles about a mile of new pipeline, and a new p1essme 1egulating station. Eric fritchman has 
looked at the proJ ec:t and will submit a quote. 

MOVED BY Delllis Grunkemeyer 
SECONDED Debbie Christner to go ahead with the pipeline project as described. 
MOTION CARRIED with no opposing votes. 

Treatment plant modifications: Dan Hawkins presented a photograph of some filter modules at 
the plant showing tubes that operate during the process of cleaning the modules. The factory 
tubes are being replaced with re-designed ones fabricated in-house by Dayton Myers which 
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include valves so that a portion of the modules may be blocked from flow during cleaning. This 
forces more water through the modules that arc left open. The purpose is to clear accumulated 
mud that is believed to be clogging the lower end of some modules, decreasing their filtration 
capacity. 

Chevy Silverado Damage: 
Dan Hawkins repo1ted that he damaged the front bumper of the Chevy Silverado while in 

Denver attending an educational conference. He drove too far forward in a parking space, 
striking a large rock in the parking median. An estimate of $1,400 has been made by a local 
shop to make repairs. The company's auto insurance has a $500 deductible. An insurance check 
for $900 has already been received, and repairs will be made when parts are obtained. 

Cerlare<lge: 
The Town of Cedaredge has settled the cou1t case with a cash payment of $175,000. 

The case has been dismissed by the Judge. USCDWUA has 180 days to construct a new control 
vault for the Milk Creek Tank anJ cease using the Jiversion vault for that purpose. 

Projects to be considered this year: 
Cedar Mesa Road: As described above, one mile of 6-inch PVC pipe and one regulator vault. 
EstimateJ cost is $100,000. 

Alternative water source - Wright Water Engineering Study: To focus on the fea~;ibi lity of using 
ground water (wells or infiltration galleries) to use in case of loss or contamination of Surface 
Creek. Estimated cost is $12,000 for engineering, plus the probable need for test wells at 
unknown cost . 

Installation of 12" pipe: Two best locations are starting at the Milk Creek Tank to replace 
existing 6" steel, and starting at the high point of Cedar Mesa on the BLM replacing 4" PVC. 

There was Jiscussion of seeking giants anJ/01 low imerest loans to help with the~:e pwjects. 

Other: 
A new company truck was discussed as the Chevy Colorado has 220,000 miles and needs 

new tires. It was agreed that Dan an<l Jerry will research an<l report back to the board. 

Lynn Oliver suggested vertically opening gates be installed on existing st,~el posts along 
the treatment plant driveway. They would be electrically operated and require a code for entry. 

Meeting adjourned at 9:30 pm. 

Respectfully Submitted, 

_&a _~ 
Dan A. Hawkins, Secretary-Treasurer 
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UPPER SURFACE CREEK DOMESTIC 
WATRR TTSRRS ASSOC:TATTON 

Board of Directors Meeting 
April 10, 2017 

The meeting was called to order at 7:30 pm. Board members present were Dennis 
Grunkemeyer, Debbie Christner, Lynn Oliver, Herman Kline, Ellis Fritchman, Jerry Figueroa 
and Bryan Klaseen. Also present w~r<" Dan Hawkins an<i Helen Hawkins 

Minutes: 

MOVED BY Herman Kline 
SECONDED BY Lynn Oliver to accept the March 13, 2017 Minutes. 
MOTION CARRIED with no opposing votes. 

Financial Report: 

MOVED BY Debbie Christner 
SECONDED Ellis Fritchman to approve the March 2017 Cash Flow Reports. 
MOTION CARRIED with no opposing votes. 

EOMReport: 

There were 29 leaks discovered to have occurred in customer lines over the winter. 
A vacant lot with a water tap was sold on Redlands Mesa by Steven Harper. The 

monthly bills have never been paid on that tap, and the past due amount is approximately $3,600. 

Construction and Maintenance: 

Indian Camp A venue leak 
On property owned by Dave Stites, a 1 ½ inch PVC pipe sprung a leak in a pasture. Dan 

Hawkins said the fault was with the weak type of coupling furnished with the pipe, which has 
caused trouble on similar lines for years. 

P-25 Road Redlands Mesa leak 
A 4" PVC pipe developed a hole on the bottom where it had been laid over a large rock. 

Cedar Mesa County Road project: 
Dan Hawkins reported that Eric Fritchman was given the job to replace the 2~2 inch 

galvanized pipeline for about one mile along Cedar Mesa Road. Hawkins estimated the cost of 
•. the project a $60 to $70 thousand. An unexpected requirement was to lower a 2" PVC pipe 

serving Heaven's View Road, because of a cut for the new road. It was necessary to place the 
line eight feet below ground to avoid the future cut. A new line was placed inside a conduit 
under the new roadway. 
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Darryl Locke and Chuck Kimball: 
D:=m H::iwkins expl::iinecl that these two memhers ::ire neighhors on the sonthwest sicle of 

the intersection of Cactus Park and 2550 Roads. They have shared a single driveway for years, 
but the driveway lays on Kimball's lot, instead of straddling the lot line as intended. They 
decided to construct a second driveway on Locke's side to forestall problems if property is sold. 

The new driveway entrance is over a road crossing conduit installed some years ago to 
allowed their taps to be fed from a newer PVC main line on the cast side of 2550 Road, but has 
never heen 11tili7ecl Presently, the taps are ferl from an olrl steel line on the west sirle of?:'5')0 

Hawkins said it was decided to use the road crossing and connect the taps to the newer 
line before driveway construction. The taps have been disconnected from the steel line. 

Chevy Silverado Repair: 
Hawkins rcpo1icd that Dave render had repaired the damaged bumper on the 2014 

Silverado. IIe wanted to buy the company's unused 1985 Chevy truck, so most of the repair cost 
was traded out. Insurance had already paid a major part of the repair, so the company gained a 
small amount of cash on the deal. 

Other: 
There was discussion of purchasing a replacement truck for the 2008 Chevy Colorado, 

which has 220,000 miles on it, and is due for new tires. Dan Hawkins and Jeny Figueroa have 
been looking into new truck prices. It appears that a new Chevy Colorado may be purchased for 
about $30,000. Price will vary depending on the month of purchase, because dealer rebates 
change every month. It was decided not to be in a huny, and keep track of prices. " .,I 

There was discussion of the impending withdrawal ofUSCDWUA participation in the 
Diversion Vault. The Board feels it is impo1iant to maintain an emergency cross connection 
between USCDWUA nnd the Town of Ccclnrcdgc, however there is no desire to pay rent to the 
Town for the privilege of having the interconnection in the vault. It was mentioned that Orchard 
city is still a possible emergency source of water, but a long pipeline would need to be built. 

Je1Ty Figueroa expressed the importance of studying water wells or other emergency 
water source in case agreement cannot be reached with Cedaredge. 

Meeting adjourned at 8:30 pm. 

Respectfully Submitted 

Dan A. Hawkins, Secretary-Treasurer 
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UPPER SURPACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
May 8, 2017 

The meeting was called to order at 7:30 pm. Board members present were Dennis 
Grunkemeyer, Debbie Christner, Lynn Oliver, Herman Kline, Ellis Fritchman, Jerry 
Figueroa and Bryan Klaseen. Also present - Dan Hawkins and Helen Hawkins. 

Minutes: 

MOVED BY Bryan Klaseen 
SECONDED BY Debbie Christner to accept the Apr 11, 2017 Minutes. 
MOTION CARRIED with no opposing votes. 

Financial Report: 
There was a discussion about the estimated cost of the Cedar Mesa Road Project. 

Pipe has been purchased for the project, which is about a mile in length. Installation cost 
is expected to be $7.50 per foot per a bid from Fritchman Excavating. However, extreme 
rocky conditions will increase that price. 

MOVED BY Debbie Christner 
SF.C:ONDRD Dennis Grnnkem(7er to Rpprove the April 2017 Cash Flow Report. 
MOTION CARRIED with no opposing votes. 

EOMReport: 
Dan Hawkins reported that 29 instances ofleaks in customer lines were 

discovered in the April meter readings. System demand in April was 7.4 million gallons, 
compared to 8.6 million for 2016. 

Helen Hawkins reported that a tap belonging to Steven Harper on Redlands Mesa 
has sold. Mr. Harper never paid any monthly charges, so the past due to be collected is 
about $3,600. 

Construction and Maintenance: 
Redlands Mesa Road leak: Dan Hawkins reported on a messy leak on his property 

on Redlands Mesa Road. Water from the leak came to the surface 12 feet from where the 
leak actually was. A fence had to be taken down, and there was a TDS fiber optic cable 
in the way. Irrigation runoff and ground water made the repair complicated. 

Cedar Mesa County Road proj.,:ct: Hawkins said progress is slow going through 
the first draw, which is very rocky. ln some places the pipe will have to be buried eight 
to ten feet deep to avoid cuts that are planned for the new road. 

The line going off the east end of Cedar Mesa is currently routed straight down 
the hillside. It is expected that that route is going to be dangerously steep because of the 
cut that is plarmed for the road. Hawkins is exploring possible alternate routes that 
would be safer. It was suggested that an engineer might be needed if the line must go 
down the hill straight, using the same route as the old line. 
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Computer upgrade for treatment plant: Some problems have arisen with the 
treatment plant computer. The plant operating software needs to be upgraded, but the 
computer is running Microsoft XP, which is no longer supported. An estimate was made 
by Brian Mitchem of Mountain Peak Controls for upgrading the hardware and software 
for $11,000. 

Steven Harper property, Redlands Mesa: 
Steven Harper subdivied property on North Road on Redlands around 10 years 

ago. Lots 1 and 2 are connected to a 1-inch line which branches off of North Road. Lot 
3 is bordered by Rimrock Road, where there is no main water line. No tap exists for that 
lot. Mr. Harper has asked if a tap can be purchased and a mam lme can be constructed 
across Lot 2 to reach Lot 3. 

MOVED BY Dennis Grunkemeyer 
SECONDED Bryan Klaseen to agree to sell a tap for lot 3, and that the tap is 
purchased before any new line is constructed. USCDWUA will pay for upgrade 
to 4-inch pipe, and Harper is to pay for construction. An easement must be 
provided to USCDWUA across Lot 3 to Rimrock Road. 
MOTION CARRIED with no opposing votes. 

Bonita Leyba property, Cedar Mesa: 
Anita Chavez called to report that she purchased the Bonita Leyba property on 

Cedar Mesa Road over a year ago, and asked that the water be t11rned on . No p;:iperwork 
has been furnished verifying the purchase. A past due bill must be paid before water can 
be turned on. There is over $3,000 due. Hawkins said he is awaiting more infom1ation. 

Other: 
Jerry Figueroa suggested that the Board consider removing the requirement to 

furnish water for new taps, possibly increasing the tap price to compensate. There was 
discussion, but no agreement was reached. 

Meeting adjourned at 9:30 pm. 

Respectfully Submitted 

~IL~ 
Dan A. Hawkins 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
June 12, 2017 

The meeting was called to order at 7:30 pm. Board members present were Dennis 
Grunkemeyer, Debbie Christner, Lynn Oliver, Herman Kline, Ellis Fritchman, Jerry Figueroa 
an<l Rryan Klaseen A ]so pres<"nt W<"re Dan Hawkins an<l Helen Hawkins. 

Minutes: 
MOVED BY Debbie Christner 
SECONDED BY Bryan Klaseen to accept the May 8, 2017 Minutes. 
MOTION CARRIED with no opposing votes. 

Financial Report: 
Dan Hawkins explained two large expenses for the month - property and liability 

insurance premium was paid in one lump sum, and a two year supply of envelopes was 
purchased. 

MOVED BY Dennis Grunkemeyer 
SECONDED Debbie Christner to approve the May 201 7 Cash Flow Report. 
MOTION CARRIED with no opposing votes. 

EOMReport: 
It was noted that property transfers are increasing. An overuse report was not presented. 

Hawkins explained that due to weather and the time demands of the Cedar Mesa Road pipeline 
project, meters were not read in the month of May. 

Construction and Maintenance: 
Ce<lar Mesa County Road project: Dan Ilawkins presented a map showing the progress to 

date, and the amount remaining. Rather than dig straight down the east hillside of Cedar Mesa, 
an alternate route was chosen following the new County Road. 

The tap reconnects have not been completed yet. A bacterial test shows that the water in 
the first segment of the new pipeline is safe, but it still tastes soapy due to the lubricant used at 
the pipe joints. It will continue to be flnshed periodically. 

The contractor Eric Fritchman has not yet submitted a bill for any of the project. He has 
furnished Hawkins with an estimate of $52,600, computed by 2,680 feet for $7 .50 per foot, and 
3,000 feet at $9.50 per foot due to adverse conditions. Some of the pipe has been hmi<"<l more 
than ten foet deep due to planned cuts for the new road alig11lllcnt. 

Hawkins said Delta County has helped by installing some conduits for road crossings, 
and has supplied bedding material where needed. 

Budget Review: 
The Board reviewed the budget progress over the first six months of the fiscal year. 

Operating income was at 46% of the budget forecast, and operating expense was at 50%. Total 
income was inflated due to the settlement with Cedaredge, but total expenditures were at 46%. 
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Jerry Figueroa suggested that the company hire another person to help with manual labor. 

MOVED DY Jerry foigucroa 
SECONDED Dennis Grunkemeyer that the Manager is authorized to hire a person as 
needed. 
MOTION CARRIED with no opposing votes. 

Town of f'eclareclge / alternate water source 
The board reviewed a letter from the Mayor of Cedaredge, which was received in 

response to a letter from Jerry Figueroa asking for discussion of an emergency interconnect via 
the diversion vault. The Mayor's letter demands a list of details about how USCDWUA 
proposed to handle the intercom1ect, and mentions lawyer involvement. The consensus of the 
Board was that Cedaredge is complicating the issue, and the Town evidently does not accept that 
the interconnection will be mutually beneficial. The approach seems to be the USCDWUA is the 
sole beneficiary, and that the Town shoulJ be compensated for hosting the interco1mect. 

Jerry Figueroa reported that Carl Kingery and/or another engineer from Wright Water 
Engineering will be here on Thursday to investigate the possibility of creek-side wells or 
infiltration galleries. Jerry said he believes deep wells are going to be the answer, but that we 
should allow the engineers to at least check the creek-side possibilities. 

It was decided to delay any answer to the Mayor's letter until next month after Wright 
Engineering has reported back about the possibilities of an alternative water supply. 

Herman Kline asked if we will need to raise water rates. An increase of $3 - $5 per 
month was discussed. It was decided to wait until the annual meeting when more information 
will be available. 

Other: 
Dan Hawkins told the board that Lyn Puls will be leaving USCDWUA on June 30. 

There was a discussion about hiring someone full time to replace her. Helen Hawkins r-igrE'E'd to 
train a new employee and will then phase out of the company. 

Lynn Oliver brought up the continuing problem with Haloacetic Acids ands suggested 
that Wright Water engineers be made aware of it. There was a discussion about the cause and 
the regulations involved. Dan Hawkins said that well water blended with the surface water 
would help to avoid future violations as well as taste and odor complaints. 

Meeting adjourned at 9:30 pm. 

Respectfully Submitted 

Muta.~~ 
Dan A. Hawkins, Secretary-Treasurer 
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UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
July I 0, 2017 

The meeting was called to order at 7 :30 pm. Board members present were Dennis 
Grunkcmcycr, Debbie Christner, Lynn Oliver, Herman Kline, Ellis Fritchman, Jerry Figueroa and 
Bryan Klaseen. Also present were Dan Hawkins and Helen Hawkins. 

Minutes: 
MOVED BY Bryan Klaseen 
SECONDED BY Herman Kline to accept the June 12, 2017 Board Meeting Minutes as 
written and distributed to the Doard Members. 
MOTION CARRIED with no opposing votes. 

Financial Report: 
Dan Hawkins pointed out payments on the Cedar Mesa ProJect. The contra,;tor Eric 

Fritchman has billed for about two-thirds of the total project. Hawkins also discussed repairs on the 
Chevy Colorado for a failed air conditioner and wheel speed sensor. 

MOVED BY Bryan Klaseen 
SECONDED Dennis Grunkemeyer to accept the July 2017 Cash Flow Report. 
MOTION CARRIED with no opposing votes. 

EOMReport: 
Hawkins reported that total system usage of 15,187,550 gallons was nearly identical to June 

of 2016. Hawkins reported that a problem in billing calculations because of the two-month period 
between meter readings resulted in some customer bills being higher that they should have been. 
Adjustments were applied to all of the incorrnct bills. 

Dennis Grunkemeyer said that Bruce Pendleton has complained about high water bills. Dan 
Hawkins said the bills there have been historically very high do to heavy yard watering. 

Construction and Maintenance: 
Dan Hawkins reported on the following construction projects: 

Cedar _M:esa Road -All pipeline has been bui It that is necessary to accommodate the County road 
construction. About 650 feet of 6" line ls required to cross the swamp in the bottom of Cactus Park 
Draw. Hawkins recommended that this be done, along with the installation of a fin: hydrant at the 
termination, just before the pipeline crosses the road into the Ward Property. Ward Landscaping has 
paid for a fire hydrant, on the promise that it would be installed when there is a pipeline there that 
can support it. 

MOVED BY Bryan Klaseen 
SECONDED Dennis Grunkemeyer to continue with the pipe line across the bottom of Cactus 
Park Draw. 
MOTION CARRIED with no opposing votes. 

Milk Creek Tank Control Vault: -A new control vault is planned to take 0\'er the control of 
Milk Creek Tank as USCDWUA vacates the Cedaredge Vault. The new vault will be placed on the 
tank site, on USCDWUA property. The underground pmtion will be a 5-foot diam,:ter round 
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manhole enclosing a tank level control, flow control, and meter. Above ground will be a hut, 
approximately ten or twelve feet square placed on a concrete slab poured around the manhole. 

Two 4-inch taps will have to be made on an 8-inch pipeline near the base of the Milk Creek 
Tank. They will be "hot taps," meaning that the pipeline will remain pressurized during the tapping. 
USCDWUA does not have the equipment for taps that large, and inquiries around the area found that 
neighboring water companies can't do it either. A company out of Basalt was recommended, an<l has 
been engaged to do the tapping. 

Hawkins said all materials arc expected to be on hand by the end of July. 

Southview Lane Pipeline Extension-· Approximately 600 feet of two-Inch plpelne Is planned 
to extend an existing line running south from Southview Lane. A new home is being constructed, 
and the homeowner is paying for the line extension. Southview lane goes west from Cedar Mesa 
Road at a point ¼ mile south of Q-50 Road. 

Engineer visit and test hole: 
Jerry Figueroa reported on a test hole dug with a backhoe alongside Surface Creek at the 

USCDWUA creek intake. The project was under the supervision of an engineer from Wright Water 
Engineering. The purpose was to discover if there is shallow ground water readily available 
alongside the creek bec.l. The results were not encouraging, as very little water seeped into the hole, 
which wa3 around ton foot deep. A perforated standpipe was left in place to monitor and test the 
water. 

Jerry said the consensus opinion seems to be that drilled water wells may be, a better prospect 
for providing an emergency or alternate water source. A great deal of discussion followeJ, mostly 
focusing on the costs and benefits of different scenarios, including a possible interconnect with 
Orchard City Water, which would require construction of about 2½ miles of new pipeline. 

MOVED BY Dennis Grunkemeyer 
SECONDED Jerry Figueroa to drill a test well near the treatment plant. 
MOTION CARRIED with no opposing votes. 

Response to Town re: interconnect: 
The Board generally expressed disappointment with the Town of Cedaredge response to the 

question of an emergency interconnect. The consensus was that a letter he written to the Town 
emphasizing that USCDWUA wants to determine whether the idea of an emergency interconnect is 
acceptable, not getting into the point by point minutia of any future agreement. 

Other: 
Amber McPherson has agreed to an hourly wage of $17 .00 per hour for the job of Office 

Manager. She is able to start work July 20. After a probationary period, she will be considered for a 
salaried position with benefits. 

It wa3 ul30 recommended to hire a laborer at $10 per hour to help with tap installation and 
other tasks. 

Meeting adjourned at 9:30 pm. 

Dan A. Hawkins, Secretary-Treasurer 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
August 14, 2017 

The meeting was called to order at 7:35 pm. Board members present were Lynn Oliver, 
Herman Kline, Ellis Fritchman, Dennis Grunkemeyer, Debbie Christner, Jerry Figueroa, and 
Bryan Klaseen arrived after meeting was called to order. Also present was Dan Hawkins and 
Am her McPherson. Kevin Fischer was also present. 

Minutes: 
MOVED BY Herman Kline 
SECONDED BY Lynn Oliver to accept the July 10, 2017 Bomd Meeting Minutes as 
written and distributed to the Board Member. 
MOTION CARRIED with no opposing votes. 

Jerry Figueroa recognized Kevin Fischer. Kevin was present to express some serious 
concerns he was dealing with in regards to his water. He had to replace brand new appliances 
due to the water being rusty etc. Dan brought up the point that before USCDWUA could get the 
new line connected to Kevin Fischer we had to get a clean bacteria sample back. The sample just 
came back from the lab and it was clean. It was determined that as soon as the Milk Creek tank 
control project was complete Kevin Fischer would be connected to the new line. Kevin should be 
contacted by USCDWUA by August 22, 2017. Kevin Fischer then left the meeting. 

Financial Report: 
The Financial Reports distributed to the Board for July were direct from QuickBooks. It 

was stated that if a company is using an accounting program that we should be using the 
financial reports from the program and not manipulating them. The Board expressed some 
concerns at the confusion of the QuickBooks Reports. Amber presented the board with an 
example of a Sage report that seemed to make more sense than QuickBooks. Amber expressed 
concerns about QuickBooks and the limitations that QuickBooks presents. Amber has used Sage 
Accounting, formerly Peachtree, for over 15 years. Sage is a yearly subscription program and it 
is a little more expensive than QuickBooks Pro. 

MOVED BY Debbie Christner 
SECONDED BY Dennis Grunkemeyer to switch the accounting program from 
QuickBooks to Sage 50 Premium 
MOTION CARRIED with no opposing votes. 

EOMReport: 
The End of Month report data was received. Dan pointed out that the usage was a little 
less than last month due to June being so hot and dry . 
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Construction and Maintenance: 
Dan Hawkins reported on the following construction projects: 

Cedar Mesa Road - Tap reconnections to the new pipeline are ongoing. USCDWUA set up a 
temporary fill station for the county al the lop of the giaJe. As of now, the temporary fill station 
consists of a 2" pipe with a hose fitting on it. County Road Supervisor Dan Sickles asked if 
USCDWUA install a fire hydrant if the County will pay for it. Hawkins agreed to a fire hydrant, 
which will be installed as a part of connecting the Heavens View Road community to the new 
line. 

Milk Creek Control Vault- The vault is in the ground with the equipment installed. Work is still 
needed lo intersepl the supply line to bypass the town of Cedaredge Vault. Hawkins said 
everything should be completed by the August 21 st deadline. 

Monitoring and Observation Well: 
Dan Hawkins met with Brian McPherson and Bob Halley to find possible well sites. The 

consensus was a spot that is about ¼ mile from the plant where there could be a gravel bed where 
at some point the creek used to flow through there. Jerry pointed out that USCDWUA needs a 
well that can pump 150 gallons per minute for over 24 hours to support every tap. It was 
determined that if all shareholders were on restricted use, USCDWUA could have a well 
pumping al minimuml00 gallons per minute. The estimate from Brian McPherson to just drill a 
hole 200' will be $13,000. To have total finished well, it would be about $25,000 without a 
pump. Dan also pointed out that if the well is dry, then the drilling is only $18 per foot which is 
roughly $3,600. A road will also need to be constructed; an estimate from Grant Peterson is ) 
$7,000. There was extensive discussion of the merits of drilling etc. It was determined that this 
drilling is going to be a gamble but something that we need to try. Jerry also brought up different 
grants available; one is a New Water Development Grant, and the other is USDA Rural 
Development grant for drilling a well for an existing private nonprofit company to Improve the 
quality of drinking water. Dan has filed an application with the State for a permit for the 
Monitoring and Observation Well. It was determined to follow up on the grants and then at the 
next meeting determine how to proceed with the project. 

Response to Town re: interconnect: 
Jerry Figueroa presented a response he mailed to the Town of Cedaredge regarding the 

emergency interconnect. As of August 14, 2017 no reply has been received from the Town. 

Employee Status: 
a.)Amber McPherson: Taken over the job of bookkeeper/office manager. 

MOVED BY Jerry Figueroa to put Amber as a permanent full time employee at $19 per 
hour with full benefits. 
SECONDED BY Debbie Christner 
MOTION CARRIED with no opposing views. 
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b.)Tyler Head: Is a 19-year old general laborer. He is now working under Tim Frey. 
Once his 90 days probation is np; he is entitlerl to full hPndits ThP.rn was ~orn:em that company 
insurance policy would not cover him due to his age but the insurance company has not said 
otherwise. 

Other: 

c.) Helen Hawkins: 
She was last in the office on July 31. She wants to officially be done with USCDWUA by 
the end of A ngnst ?O 17 forry hronght np that T JSCDWT JA should give her a severance 
package and Deh Christner brought up the fact that Helen does not want a plaque but a 
httle fountain. lt was determined to decide what to do for Helen at the Executive Board 
M1e1eting on Frirlay, A ngnst 18, 2017 at the Creekside Cafe at 9:00 a.m. 

d.) Jerry brought up his search for a Class B operator; he has couple of options that he 
wm1ts to pursue further. He has a lead on a Class A operator and there is a Class B 
operator in Texas that has business and systems experience. Colorado has a program in 
which the State of Colorado will transfer a license from another State if that states 
requirements are similar to Colorado. A Texas operator license will transfer to the State 
of Colorado. There is also a person locally in Delta that has a lot of systems experience 
but no license. 

1. It was determined that the company should have a laptop that is updated and we can 
load programs on especially for the annual meeting. 

2. Dan Hawkins brought up that the Plant Computer and software are obsolete and need 
to be updated. Also, lightning recently disabled the Milk Creek Tank remote 
monitoring radio. Mountain Peak Controls has given an estimate of$9,700 for 
computers and software and includes install. It would be an additional $4,900 for a 
radio system for the tank. The entire cost would roughly be $15,000. Deb Christner 
brought up that USCDWUA had $20,000 budgeted for legal fees m1d only $2,000 had 
been spent so we could get the money from the legal fee budget. 

MOVED BY Bryan Klassen 
SECONDED BY Dennis Grunkemeyer to go forward getting the system replaced. 
MOTION CARRIED with no opposing votes. 

1. The new 2017 Chevy Colorado pickup has been in the shop of the 3 of the 5 weeks of 
purchasing it. As it is driving the gauges drop to zero and the engine loses power. 
Hellman's Chevrolet in Delta seems to be having trouble fixing it. 

4. Lynn brought up his research on the pipe that has a little sun damage. Tt was 
dete1mined that the discoloration from the sun has not really affected the pipe only 
the gaskets. The gaskets will have to be replaced. Lynn brought up that there are 
options to put a storage building up in which to store supplies such as pipe etc. 
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5. Dan Hawkins shared with the board that USCDWUA had a Sanitary Survey this past 
Thursday. Hf:' sFtirl thFtt the inspec.tion seemecl to hFtve gone very well; however, until Q 
we get the report back from the State we won' t know how it really went. 

6. Ilawkins also expressed that he would like to be retired by the end of the current 
fiscal year, which is Novemher 30. Dan also said that he would be willing to help out 
as needed operating the plant on a temporary basis if needed . 

Meeting adjourned at 9:'15 pm. 

Respectfully Submitted: 

__ /lw, r£. 1LuuLs 
Dan A. Hawkins, Secretary-Treasurer 

Minutes of Board Meeting 14 August 2017 pg 4 of4 



UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
September 18, 2017 

The meeting was called to order at 7:34 pm. Board members present were Lynn Oliver, Herman 
Kline, Dennis Grunkemeyer, Debbie Christner, Jerry Figueroa, and Bryan Klaseen; Ellis Fritchman was 
absent. Also present was Dan Hawkins and Amber McPherson. Bill Elkins was present throughout the 
meeting and Brian McPherson arrived at 8:00 pm. 

Minutes: 
MOVED BY Deb Christner 
SECONDED BY Bryan Klaseen to accept the August 14, 2017 Board Meeting Minutes as 
written and distributed to the Board Members. 
MOTION CARRIED with no opposing votes. 

Financial Report: 
The Financial Reports were reviewed for August 2017. 

MOVED BY Debbie Christner 
SECONDED BY Dennis Gnmkemeyer to approve financial statements as is. 
MOTION CARRIED with no opposing votes. 

EOMReport: 
The End of Month report data was received. Gallons used for August 2017 were almost exactly 
the same as the usage for August 2016. 

Construction and Maintenance: 
Dm1 IIawkins reported on the following construction projects: 

Cedar Mesa Road - Things are moving along; only 2 taps left to connect. The September Board meeting 
was postponed a week due to a major leak in the new pipeline. A section of pipe had been left exposed 
and the thrust of the water blew it apart. Dan also mentioned all the 6" pipe that we have will be used on 
the Cedar Mesa Road Project. There is still 800' left to install down the draw to the other side. 

Milk Creek Control Vault - Concrete has been poured over the man hole; a fully enclosed hut will be 
constructed so that it can be accessed in winter. It was brought up that we need to make sure that the 
building has siding so that it doesn't staii degrading like the pipe shed at the office. It was detennined to 
put siding on the pipe shed as well as the hut. 

Treatme11t Plant SCADA Upgrade - The upgrade is underway; however, with the new technology we 
are no longer able to use a phone modem. The internet from TDS is not working; IP addresses need to 
be installed on all devices for the internet to work. Amber offered to help them get all that set up if 
needed. Until the new system is up and ru1ming, we are still using the old system. 

Monitoring and Observation Well: 
Brian McPherson attended the meeting to give information on drilling the well. Brian stated that the well 
would start out as a monitoring and observation well. Only if the well looked like a viable source of 
alternate water would he proceed to finish it. Brian thought that by 50 or 60 feet he would be able to tell 
if the water source was plentiful. Brian pointed out that gravel formations will determine how much 
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water we can get. More rock and deep will provide the best water. Once shale has been hit, the drilling is 
complete. The permit is for a monitoring and observation well. Once the hole has been tested and is 
producing what we want then we will submit a new permit with an augmentation plan. The road to the 
well site has been completed so drilling can start at any time. Brian submitted a quote for the well 
drilling. Tfit is only a hole that isn't finished it would roughly cost about $2,000. Ifit is a viable well 
then the cost would be close to $12,000 finished without a pump. Brian also said that we would have a 
choice of SS 8" screen or PVC. Even though SS is more expensive it also much more durable than the 
PVC. Brian also said that within 3-4 hours he would know if we had viable water. Brian said he would 
be available to drill either the 1 '1 or 2nd week of October. 

MOVED BY Dennis Grunkemeyer to have Brian McPherson drill a 6" hole anrl if it is a good 
source of water then to have the m1thority to rlrill a himi"r hole to get the water we need. 
SECONDED BY Deb Christner 
MOTION CARRIED with no opposing votes. 

Employee Status: 

Other: 

a) Employee Policy - Board Members as well as Dan and Amber received copies of a proposed 
Employee Policy. Jerry would like to have it implemented by October I. Jerry wants an 
executive board meeting sometime next week. He will let board members know the day anrl 
time as soon as he can get it arranged next week. After the board has looked at the policy and 
made any changes, Jerry wants the attorneys to look at it to make sure it is all legal and above 
board. 

b) Applications and resumes - Right now the applications that Jerry received from Indeed have 
all fallen through. Jerry said that he really wanted Dayton to step in as Superintendent. It WJJ.S). 
mentioned that Amber would be more than willing and capable to do a lot of the stuff that 
Dan does. Amber would also be willing to help Dayton succeed as Superintendent. It was 
brought up that the Company cannot supp01i a salary for Dayton and a Supervisor and a new 
plant operator. Jerry said that he talked to Chuck Moore who is a Class A treatment operator 
and a Class D water distributor license. Chuck Moore would be very interested in coming to 
work for USCDWUA. Actual time at the Plant for water treatment is usually only 3-4 hours. 
Amber suggested that maybe Office Manager could oversee day to day operations working 
with more of an operations manager. This would keep us from having to pay for just another 
manager. It was also determined that the company really needs schismatics on the water 
system so that if anything happens to Dan or Dayton the company will he able to figure it 
out. Herman Kline also asked about Tyler becoming a full time employee. It was discussed at 
length that Tyler is young and does not have the experience to just go do a job on his own. It 
was brought up that the company cannot afford all these employees. Amber brought up that 
right now Tyler is only 3 01 4 hums uve1 legally being cuusiJereJ a part time employee. As 
paii time, the company would not have to pay any benefits just his hourly wage for hours 
worked. Based on Dan, Tim, and Dayton's recommendations will be the determination of 
how to proceed with Tyler. 

1. Dan is working on a company policy. We need to make sure Bylaws match policy. 

2. The proposed electronic map display with a laptop would be approximately $2,000 for TV 
ai1d laptop combo. 
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MOTION BY Dennis Grunkemeyer to purchase TV and laptop. 

SECONDED BY Bryan Klaseen 

MOTION CARRIED with no opposing views. 

J. Bryan Klaseen brought up a neighbor's fence on RedlandsMcsa Rd that was taken down 
during a pipe line repair. It was determined that USCDWUA needs to fix the fence. 

4. Bryan Klaseen also brought up the concern what do we do it we don't have electnc1ty tor 3 
weeks. Dan Hawkins estimated that the emergency generator will run for 2 days on its fuel 
supply. lt was detennineu that we can Jeal with the situation as we neeu it. 

5. Amber brought up the website. The software that has previously been used on the website is 
Helen's personal software the software is $600 and we get an old outdated html website. Go 
Daddy hosts our website and for about $100 more than what we already pay we can used 
their website builder and have a modern updated website. It was determined to just do it. 

6. Amber also brought up that in the next billing we should send out a contact information form 
so that we can get current phone numhers in case of emergency ancl also offor the option of 
receiving email billing. 

Meeting adjourned at 10:05 pm. 

Amber McPherson, Secretary-Treasurer 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
Octoher 21, 2017 

The meeting was called to order at 6:35 pm. Board members present were Lynn Oliver, Herman 
Kline, Dennis Grunkemeyer, Debbie Christner, Jerry Figueroa, Bryan Klaseen, Ellis Fritchman. Also present 
was Dan Hawkins, Amber McPherson and Bill Elkins. 

Minutes: 
MOVED BY Herman Kline 
SECONDED BY Bryan Klaseen to accept the September 18, 2017 Board Meeting Minutes as written 
and distributed to the Board Members. 
MOTION CARRIED with no opposing votes. 

Financial Report: 
The Financial Reports were reviewed for September 2017. Also reviewed was the 2015-2016 CPA 
Review by Blair and Associates. Amber brought up that there have been a lot of errors going on with 
th<' hooks thM RIRir Rncl AssociRtes hRve not cm1ght Rncl hRcl not correctecl. This hRs ht"en going on 
for a lot of years. Amber brought up that when an accountant does the books they give a list of 
adjustments that need to be made and Blair and Associates have never given one. Amber brought up 
that she contacted Randy Fisher in Hotchkiss to see ifhe would be willing to do the Review and the 
990 filing. He is willing to do our books for us and he will try to have review done by the middle of 
January. He would charge us about $2,800 whereas Blair and Associates is charging $3,800, our 
assets are incorrect, and the review wasn't done until the end of September. It was determined that 
Deb would contact Randy Fisher and report back to the board. 

MOVED BY Dennis Grunkemeyer 
SECONDED BY Deb Cluistne1 to approve financial statements as is. 
MOTION CARRIED with no opposing votes. 

EOMReport: 
The End of Month rep01t data was received. Gallons used for September 2017 was a little high; 
however, October's water usage was so little that it was determined to not read meters for October. 

Lynn Oliver 
Lynn Oliver wants to retire from the board now. Bill Elkins decided he would be willing to replace 
Lynn on the Board to finish out Lynn's term. It was noted that Bill Elkins will still have to be 
formally nominated and voted on at the Annual Meeting. 

MOVED BY Lynn Oliver 
SECONDED BY Herman Kline to accept the nomination of Bill Elkins to replace Lynn Oliver on 
the Board of Directors, 
MOTION CARRIED with no opposing votes. 

Construction and Maintenance: 
Dan Hawkins rep01ted on the following construction projects: 

Cedar Mesa Road - Everything is done except for a couple of hundred feet to cross Cactus Park draw. Erik 
Fritchman was going to start on that soon. It should be done by the end of the year. 
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Milk Creek Control Vault - We are completely out of the diversion vault. It has a blind flange on it that if 
anything should happen we can connect back to it. 

Treatment Plant SCADA Upgrade -The upgrade is complete and came in well under budget. 

0 Monitoring and Observation Well: 
Drilling is starting on October 24, 2017. It was determined to have several people watch the drilling 
to see if we will be able to have a second source of water. Dan noted that right now the system 
demand is 1'10 gallons a minute. 

Employee Status: 

Other: 

a) Employee Policy - Jerry explained the different Federal Labor Laws. One being that you cannot 
comp overtime with comp time. Jerry brought up the different things in the company policy and 
the different laws that we are not following. It was discussed if any employees were exempt or 
nonexempt. Jerry will be sending an email copy of the company policy to all the board members 
to look over again with changes. 

b) Dayton Myers is willing to be Operations Manager when Dan retires November 30, 2017. It was 
brought up that everybody is much more positive at USCDWUA. Jcny has a lot of faith in 
Dayton. Dan brought up that he thinks Dayton and Amber will work out very nice filling his 
shoes. 

c) Chuck Moore will be stai1ing November I. Ile will need to be trained on the water system and 
Dan will need to train Dayton and Amber to take over November 30. 

d) Tyler Head will not be coming on as a full time employee. He is to be part-time with no benefits. 
Dan will meet with Tyler to let him know he is not full time and give him feedback. 

e) Dan Hawkins reiterated that he is going to retire November 30. Dan said that he would be willing 
to help out as needed and he would be compensated at his current hourly wage for any hours ) 
worked after November 30. 

l. Dan is working on a company policy. We need to make sure Bylaws match policy. 

2. It was determined to mail out Annual Meeting notices after the November 1th Board Meeting. 

3. The electronic map display is almost completed. The TV and laptop were close to $2,300. The 
laptop is a gaming laptop because we need a high graphics card and it can withstand a lot of use. 
It was determined that it would be worth the investment. 

4. Helen's retirement gift is a fountain and statue. It was remarked that we need a plaque for the 
fountain. We also need to work on a retirement gift for Dan. 

5. It was also determined that the annual dinner will also be a retirement dinner for Dan, Helen, and 
Lynn. It was decided to have the dinner at Needle Rock Brewery. Dennis and Deb were going to 
pick the date. 

Amber McPherson, Secretary-'l 'reasurer 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
Nov<"mhier 11, ?.017 

The meeting was called to order at 6:35 pm. Board members present were Bill Elkins, Herman Kline, 
Dennis Grunkemeyer, Deh Christner, Jerry Figueroa, Bryan Klaseen, Ellis Fritchman. Also present was Dan 
Hawkins, Dayton Myers, Amber McPherson and Lynn Oliver. Brian McPherson arrived at 8 p.m. 

Minutes: 
MOVED BY Deb Christner 
SECONDED BY Dennis Grunkemeyer to accept the October 23, 20 I 7 Board Meeting Minutes as 
written and distributed to the Board Members. 
MOTION CARRIED with no opposing votes. 

Financial Report: 
The Financial Reports were reviewed for October 2017. Deb brought up that our goal is to provide 
financial statements with a budget comparison and a list of checks in the near future. 

MOVED BY Dennis Grunkemeyer 
SECONDED BY Bryan Klaseen to approve financial statements as is. 
MOTION CARRIED with no opposing votes. 

EOMReport: 
The End of Month report data was received. Gallons used for October 2017 was 6,500,000 and was 
1,000,000 less than October 20 I 6. 

Construction and Maintenance: 
Dan Hawkins reported on the following construction projects: 

Cedar Mesa Road - Everything that can be done is done except removal of old valves. Dan pointed out on 
the map the yellow line is old galvanized pipe and has been abandoned on Cedar Mesa Rd. 

Monitoring and Observation Well: 
Jerry explained that the well went to 216' with a 12" hole and that the pump test resulted in about 15 
gallons per minute; which was the production when the drilling was at 80'. Drilling deeper did not 
produce the results that we wanted; however ifwe had several wells that produced 15 gallons per 
minute we would have enough to blend in with the creek water to keep the DPP level in compliance. 
Jerry brought up that we could space several wells about 200 yards apait and drill 6" wells to about 
80' and price would be much less than the big hole. Dayton brought up that in the winter we 
wouldn't need the wells because the water is clean. It was also mentioned that '.>0 gallons a minute 
would give every tap 72 gallons of water a day in an emergency. Brian arrived at 8:00 p.m. to give an 
update on the well and reiterated what Jerry had already explained adding that ifwe wait for Spring 
to test the well again, it might yield more water due to the rise in the creek. l3rian thinks drilling 
future wells closer to the creek the better. Where the first well is there is too much clay that is sealing 
the water from going lower. Brian recommended doing smaller holes and not drilling to the Mancos 
Shale again. 

Employees: 
There was discussion about extending temporary employees probation period. 
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Annual Meeting Notices: 
Annual Meeting Notices will go out on the 14th of November. 

Employee Policy: 
Jerry presented an almost finished employee policy to all the hoard memhers to look over ;ig;;iin. J 

a) Employee Un iforms - Dayton presented the board with the quotes for the shirts, hats, and 
jackets. Dayton and Amber are working 011 safety equipment as well. 

Customer Policy: 
lt was determined to delay the customer policy for now. It is too complicated to be able to get done in 
a short amount of time. 

Preliminary 2018 Budget 
A pre! iminary budget for 20 I 8 was presented for the board. The major expenses for 2018 will be the 
pond cleanout and an alternate water source. It was determined that we need to do a capital reserve 
study. It was determined that we will have a budget meeting on Decemher 4, 2017. 

Meeting adjourned at 9:20 pm. with no other business. 

M~ub~ 
Amber McPherson, Secretary-Treasurer 

0 

J 
Minutes of Board Meeting 13 a/November, 2017 Pg. 2 o/2 



0 

0 

UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
December 4, 2017 

l'he meeting was called to order at 6:28 pm. Board members present were Bill Elkins, Herman Kl ine, 
Dennis Grunkemeyer, Deb Christner, Jerry Figueroa, and Bryan Klaseen. Also present was Dayton Myers 
and Amher McPherson. El li s Fritchman was absent. 

Minutes; 
MOVED DY Ilerman Kline 
SECONDED BY Deb Christner to accept the November 13, 2017 Board Meeting Minutes as written 
and distributed to the Board Members. 
MOTION CARRIED with no opposing votes. 

Financial Report; 
The Financial Reports were reviewed for November 2017. 
MOVED BY Deb Christner 
SECONDED BY Bryan Klaseen to approve financial statements as is. 
MOTION CARRIED with no opposing votes. 

EOM Report: 
The End of Month report data was received. Gallons used for November 20 l 7 was 6,497,067 and 
was 294,627 more than November 2016. 

Construction and Maintenance: 
Dayton Myers reported on the fo llowing construction projects: 

Milk Creek Tank-The control vau lt hut is finished and painted. It is insulated so that it won't freeze. 
Redlands Mesa Transmission Line - County is going to redo road and we wil l need to move the water line. 
Dnyton will he nrn:mging with the C'o11nty on finnncinl responsihilitit>s of moving tht> line 
Redlands Mesa Vault Vault needs to be repaired. Parts have been ordered. 

Employee Policy Manual: 
Jerry reported he was almost finished with a final revision of the Employee Policy Manual. He will 
be sending out a final revision of the policy for review. 

2018 Budget 
The board was presented with several preliminary budgets along with a reserve study for 20 years. 
Due to the fact that tap sales have fallen off the last 8 years and our pipelines and treatment plant 
need maintenance we need to address how we are going to address these needs. The reserve study 
shows that we will run out of funding in a few years ifwe do not do something about it now. It was 
determined that the board recommend the $45 budget at the Annual Meeting. 

MOVED BY Bryan Klaseen 
SECONDED BY Bill Elkins to recommend $~5 budget at the Annual Meeting. 
MOTION CARRIED with no opposing votes. 

Meeting adjourned at 9:00 pm. with no other business. 

Amber McPherson, Secretary-Treasurer 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
December 12, 2017 

The meeting was called to order at 9:00 pm. Board members present were Bill Elkins, Ile1man Kline, 
Dennis Grunkemeyer, Deb Christner, Jerry Figueroa, Ellis Fritchman, and Bryan Klaseen. Also present was 
Dayton Myers and Amber McPherson. 

Board of Directors 
MOVED BY Bryan Klaseen 
SECONDED BY Dennis Grunkomoyor to mako Jorry Figueroa Prosidont and Doh Christner Vico 
President. 
MOTION CARRIED with no opposing votes. 

Alternate Water Source: 
Jerry informed the board Wildcat Drilling and Pump would rent USCDWUA a pump to test the well 
through the summer before we actually bought a pump and paid for the install. 

HAAS Violations: 

Jerry reiterated we have to find a solution to the HAAS problem. It needs to be a priority; Dayton 
informed the board he is talking to another company, which may have a filter membrane to take 
organics out. There is a possibility for the new membranes to be retro fitted. Dayton is going to set up 
an appointment with her to find out more information and what options we have. 

Dan's Retirement: 
It was determined we need to buy Dan a retirement gift. The board decided a drone would be perfect 
for him. 

Peach Rd. ,10 Acres 
The person interested in the 40 acres on Peach Rd. wants to buy a tap and have it installed before he 
actually owns the property. The board decided the interested party in purchasing the Peach Rd 
property needs to attend the February meeting. The current owner needs to give notarized permission 
stating it is ok and the perspective buyer needs to understand, if the sale does not go through he is out 
the money for a tap and install. 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
Janumy 15, 2018 

The meeting was called to order at 1 :30 pm. Board members present were Bill Elkins, Ellis Fritchman, 
Dennis Grunkemeyer, Deb Christner, Jerry Figueroa, and Bryan Klaseen. Also present was Dayton Myers 
and Amber McPherson. Herman Kline was absent. Steve Harper was present at the beginning of the meeting 
via Video Conference; 1 :50 pm Steve Harper disconnected. Deb and Austin from Filter Tech arrived at 2:00 
pm to present the BOD options on filters to address DBPs; they left at 2:41 pm. 

Minutes: 
MOVED BY Deb Christner 
SECONDED BY Bryan Klaseen to accept the December 4th and 12th Board Meeting Minutes as 
written and distributed to the Board Members. 
MOTION CARRIED with no opposing votes. 

Financial Report: 
The Financial Reports were reviewed for December 201 7. 
MOVED BY Dennis Grunkemeyer 
SECONDED BY Bryan Klaseen to approve financial statements as is. 
MOTTON CARRTRD with no opposing votes. 

EOMReport: 
The End of Month report data was received. Gallons used for December 2017 was 6,412,667 and was 
180,743 less than December 2016. 

Filter Tech: 
Deb and Austin from Filter Tech presented options to help with USCDWUA Disinfection by 
Products (DBPs). There were four options presented: 

I. Add a 350gpm UltraFlex Color Removal Package (CRP) Membrane System to reduce 
TOC/DOC. Equipment size is 45' long x 7' wide x 11' high. Treat half of the raw water flow and 
blend the X-Flow effluent with the Pall effluent to reduce the HAA numbers. Current Max flow 
500,000gpd or 350gpm. Total system now-700gpm -350gpm from Pall; 350gpm from X-flow 
CRP Membranes. 

a. Pros: Reduces the organic thereby reduces the DBPs; reduces color; will reduce or 
eliminate taste and odor problems. 

b. Cons: Capital cost is high $2,400,000; filter backwash and chemical cleanings required. 

2. Add a Reverse Osmosis Nano System to reduce Organics. Equipment size 25' long x 48" wide x 
8' high. Install system downstream of the Pall System and treat half of the filtered water to 
theoretically reduce the IIAAs by half; design system for 250,000gpd or 175gpm. 

a. Pros: Reduces the organics thereby reduces the DBPs; reduces color; should reduce taste 
and odor. 

b. Cons: Capital Cost is $375,000; requires pre-treatment; 25% high solids waste stream; 
chemical cleanings required. 

3. Add a 750gpm Carbon Filter to reduce organics, thereby reducing DBPs. Equipment size is 
Three 96" Diameter filters x 15' tall. 
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a. Pros: Reduces the organics thereby reduces all DBPs; moderately priced $450,000; a 
"passive" system - no operational costs. 

b. Cons: On-going costs - Carbon will need to be replaced periodically $110,000 per 
complete change out (but filter can also be regenerated and used again) 

4. Add a tank aeration system to reduce THMs in the system. Equipment will fit inside the tank. 
a. Pros: Addresses the THM issue; low cost $25,000; low maintenance/automatic operation 

( on/off with thermostat) 
b. Cons: Requires electricity at the tank; may not address taste and odor problems. 

It was JctcunincJ to Jo some preliminary testing in March and July to sec which option will work 
the best. 

Construction and Maintenance: 
Steve Harper Tap -Steve requested a video conference to talk about the purchase and installation of a 
tap on his 3rd parcel of land that does not have a tap. The costs of installing the pipe line along the 
rnrtrl to the 1rd prtrr.e] is very r.ost prohibitive Steve mentionerl he w011lci like to see r1ho11t instrtlling 
the meter where the other 2 meters are, and he would cut across Parcel 2 to get the line to Parcel 3. 
Steve said he had an easement to cut across Parcel 2. It was determined USCDWUA would 
investigate more and see about the feasibility of this option. If this option is viable, USCDWUJ\. 
would pay for the upgrade of the pipe to the meters. Steve was informed USCDWUA would get back 
to him within 30 days. 

Rita Tminich New Tap - Rita is very interested in purchasing a new tap. If she purchases the new tap 
it would help us extend the 4" line 550ft down 2550 Rd. It was determined USCDWUA approval of 
the tap would be contingent on obtaining a legal easement on the east boundary of property. 
MOVED BY Jerry Figueroa 
SECONDED BY Deb Christner to approve sale of tap to Rita contingent on obtaining a legal 0 
easement on the east boundary of property. 
MOTION CARRIED with no opposing votes. 

Signers on Bank Accounts: 
Jerry brought up the fact there are only two authorized signers on the Bank Accounts. It would be 
beneficial to have a third in case anything happens. Jerry mentioned the Vice President should be on 
the account as well as Jerry Figueroa and Amber McPherson. 

MOVED BY Jerry Figueroa 
SECONDED BY Dennis Grunkemeyer to add Deb Christner as a signer to all bank accounts. 
MOTION CARRIED with no opposing votes. 

Other Business: 
• Employment Policy is still in progress. Copies will be mailed to Board Members in a few days. 
• Lynn Pu l's husband passed away; it was determined to send flowers or memorial. 
• Division of Water Resources sent out a letter requesting we submit an alternate water plan for this 

com ins summer in case of a water shortage. Plan should he submitted by March. Dayton and Jerry 
will meet with James Holiman to find out more information. 

Meeting adjourned at 4: 18 pm with no other busines~ 

~fur~ 
Amber McPherson, Secretary-Treasurer 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
February 5, 2018 

The meeting was called to order at 6:35 pm. Board members present were Bill Elkins, Dennis Grnnkemeyer, 
Deb Christner, Herman Kline, and Bryan Klaseen. Also present was Dayton Myers and Amber McPherson. 
Ellis Fritchman was absent. Bob Halley was also present as a possible replacement Board Member. 

Board of Directors: Jerry Figueroa resigned from the USCDWUA Board on January 28, 2018. 
MOVED BY Dennis Grnnkemeyer 
SECONDED BY Bill Elkins for Deb Christner to be President ofUSCDWUA. 
MOTION CARRIED with no opposing votes. 

MOVED BY Deh Christner 
SECONDED BY Bill Elkins to elect Dennis Grunkemeyer as Vice President ofUSCDWUA. 
MOTION CARRIED with no opposing votes. 

Minutes: 
MOVED BY Bryan Klaseen 
SECONDED BY Herman Kime to accept the January 15, 2018 Board Meeting Minutes as written 
and distributed to the Board Members. 
MOTION CARRIED with no opposing votes. 

Financial Report: 
The Financial Reports were reviewed for January 2018. 
MOVED BY Deb Christner 
SECONDED BY Bryan Klaseen to approve financial statements as is. 
MOTION CARRIED with no opposing votes. 

EOMReport: 
The En<l ol Month report data was received. Gallons used tor January was "/,:,80,4:,lgallons and was 
1,220,954 gallons more than January 2017. Usage is high because ofleaks that were recently fixed 
on 2550 Rd, New Hope Church, and a leak by Milk Creek Tank. There are also lawns being watered 
because it is so dry. 

Water Lease Agreements: 
USCDWUA has had water Lease Agreements with Frey and Kautzky for some time. The agreements 
are up for renewal. It was determined we need to research the situation more. 

Construction and Maintenance: 
New Floor in Office -After looking at floor options, it was determined a commercial laminate would 
be the best. The price is $3.00 a square foot; which is significantly lower than our budget. It was 
mentioned countertops need replaced. 
MOVED BY Dennis Grnnkemeyer 
SECONDED BY Bryan Klaseen to approve the laminate flooring an<l to replace the countertops if it 
can be done within the budget for the floor. 
MOTION CARRIED with no opposing votes. 
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Steve Har:per Tap -Dayton and Eric Fritchman went out to look at the pipe going across the road. Eric 
bid $4,000 total to upgrade the pipe across the road. Dayton suggested USCDWUA pay half of the 
$4,000 across the road then the pipe upgrade to the other meters were Steve Harper's responsibility. , 
MOVED BY Dennis Grunkomoyor _,/ 
SECONDED BY Bryan Klaseen to pay half of the $4,000 to get 4" pipe across road. Construction 
would only begin after tap had been paid in full 
MOTION CARRIED with no opposing votes. 

Old Business: 

Rita Tmjnjch New Tao- We Are still WAiting to contAct RitA to cliscuss the cletAils from the .famrnry 
15 Board Meeting. 

Redland Mesa Vault - We still need to complete the repairs on the vault. The repairs must be made 
before Summer. 

Faye Bowen - For some of the line upgrade on 2550 Rd. we need an easement from Faye Bowen. 
O;:iyton infonned the hoard where we would need to cross her property is all sage brush. Perhaps if 
we offered Faye to clean it up etc. she would be willing to give an easement. Dayton is going to go 
talk to her soon. 

Employment Policy: Deb informed the Board that Deb and Amber will work on the Employment Policy 
manual and then give everyone a copy of the revisions. USCDWUA needs to make sure USCDWUA Board 
is covered in the insurance policy and the liability insurance is $1,000,000. 

Signers on Bank Accounts: 
USCDWUA has 4 Bank Accounts. US Bank Checking, US Bank Money Market, US Bank CD, and 
Bank of Colorado CD. 

MOVED BY Bill Elkins 
SECONDED BY Herman Kline to have Deb Christner, President; Dennis Grunkemeyer, 
Vice President; and Amber McPherson, Secretary-Treasurer as the signers on all four 
accounts. 
MOTION CARRIED with no opposing votes. 

Other Business: 
Dayton brought up that all the tanks will need to be cleaned this year; estimate is $5,000. 

Meeting adjourned at 8:45 pm with no other business. 

Rc!Ztbm~ 
Amber McPherson, Secretary-Treasurer 

Minutes of Board Meeting 05 of Februa,y 2018 Pg. 2 of2 

0 



UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
March 12, 2018 

The meeting was called to order at 6:35 pm. Board members present were Bill Elkins, Dennis Grunkemeyer, 
Deb Christner, Herman Kline, Ellis Fritchman, Bryan Klaseen, and Bob Halley. Also present was Dayton 
Myers and Amber McPherson. 

Board of Directors: 
MOVED BY Dennis Grunkemeyer to appoint Bob Halley usu Board ofDircctor to fulfill Jerry 
Figueroa's term ending in December 2018. 
SECONDED BY Ellis Fritchman 
MOTION CARRIED with no opposing votes. 

Minutes: 
MOVED BY Herman Kline to accept the February 5, 2018 Board Meeting Minutes as written and 
distributed to the Board Members. 
SECONDED BY Bill Elkins 
MOTION CARRIED with no opposing votes. 

Financial Report: 
The Financial Reports were reviewed for February 2018. 
MOVED BY Bryan Klaseen to approve financial statements as is. 
SECONDED BY Dennis Grunkemeyer 
MOTION CARRIED with no opposing votes. 

EOMReport: 
The End of Month report data was received. Gallons used for February 2018 was 5,871,641 gallons 
and was roughly 450,000 gallons less than February 201 7. Usage has been high because of leaks that 
were reparred and Dayton suspects somebody had a big leak on their property. 

Water Lease Agreements: 
Amber brought up USCDWUA owns half of the Kautzky water ce1tificate. This could be an issue 
because the certificate is still in their name. Kautzky has expressed interest in selling the remainder 
of the water to USCDWUA for $2,000 a foot; there is 5 feet left on the certificate. 
MOVED BY Bryan Klaseen to buy the remainder of the Kautzky 5 feet for $2,000 per foot for a total 
of$10,000 and get the whole share transferred to USCDWUA. 
SECONDED BY Bob Halley 
MOTION CARRIED with no opposing votes. 

Old Business: 
Steve Harper Tap -The tap for Steve Harper changed from the last meeting. The tap is now being 
placed by the road and Richard Belden is going to put the 4" pipe across the road. This should be 
done by the end of next week. Steve has paid for the tap and for the water. 
Rita Trninich New Tap/2550 Rd. - Dayton talked to Rita; there is an irrigation line of the west side 
of the road. Talked to Sulky about going on the east side of his driveway and he is in favor of this. 
Dayton still needs to talk to Drake Waehner. 

Redland Mesa Vault - This is still not fixed. Dayton is waiting for his shoulder to heal because he 
will need to climb down into a hole to rebuild the regulator. 

Bank Accounts - All the bank accounts were updated with Deb, Dennis, and Amber as signers. 
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Water in Escrow -There is left over feet from people who bought taps and turned over extra water to 
USCDWUA at the time of purchase. It was determined to start with the oldest water and work our 
way down the list when someone buys a tap to clear up all the extra water. 

Jerry's Retirement: 
Everyone agreed to order a plaque for Jerry that says Thank You for your years of service with date 
and name on it. ro also give him a girt card tor a nice dinner and when we get the plaque, anyone 
who wants to can take him to lunch to present it to him. Dennis also brought up it would be nice if 
Jerry wrote a little something for the newsletter. 

F,mployment Policy· 
The updated Employment Policy was mailed out at the beginning of the month to everyone to look 
at. The Employment Policy will now be reviewed by a law firm. 

Meeting adjourned at 8:19 pm with no other business. R~z:ub~ 
Amber McPherson, Secretary-Treasurer 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
April 9, 2018 

The meeting was called to order at 7:31 pm. Board members present were Bill Elkins, Dennis Grunkemeyer, 
Deb Christner, Herman Kline, and Bryan Klaseen. Absent were Ellis Fritchman and Bob Halley. Also 
present was Dayton Myers, Amber McPherson, and Brad Stratman as a possible replacement for Herman. 

Minutes: 
MOVED BY Bryan K.laseen to accept the March 12, 2018 Board Meeting Minutes as written and 
distributed to the Board Members. 
SECONDED BY Herman Kline 
MOTION CARRIED with no opposing votes. 

l<'inancial Report: 
The Financial Reports were reviewed and discussed for March 20 I 8. 
MOVED BY Dennis Grunkemeyer to approve financial statements as is. 
SECONDED BY Bryan K.laseen 
MOTION CARRIED with no opposing votes. 

EOMReport: 
The End of Month report data was received. Gallons used for March 2018 was 6,824,234 gallons and 
was roughly 400,000 gallons less than March 2017. 

Employment Policy: 
The Employment Policy was sent to the attorney after last meeting. The office of the attorney has 
said it will be reviewed by the next board meeting. 

Job Descriptions: 
The job descriptions have been completed and distributed to the Board. They can now be sent to the 
attorney for review. 

Company Policy: 
It was also discussed the need for a Company Policy. Dayton and Amber will start making notes of 
things that need to be addressed in the company policy. 

Lease Water from Frey: 
Ray Frey sent USCDWUA a bill for I share of Surface Creek Ditch & Reservoir. We currently do 
not have a lease agreement with Frey's; however, we own 7 feet of the share and they still own 4 
feet. It was determined to renegotiate the lease with Frey with the terms they pay 4 feet we pay 7 
feet. 

Rent Water from Harman Lohman: 
We have been contacted by Harman Lohman and Greg Helmsingly to rent water from them. We 
talked to Dan and his opinion is we do not need the rental water. Dayton is going to contact them 
again and find out how much they are asking etc. 

Old Business: 
Steve Harper Tap -Is completed and will be in closing soon. 

Rita Trninich New Tap/2550 Rd. - Just waiting for Rita to purchase tap. 

Redland Mesa Vault - This is on the agenda to fix later this week. 
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Other: 

2550 Rd. - Ready to start on the one spur of this project with 4" pipe to serve Rita. Estimate for this 
part of the project is $7,500. 

Jerry Plague/Lunch - Jerry' s plaque is finished. Deb will call to set up date/time for lunch. 0 
Setting Pump in Well - Next week Wildcat Drilling and Pump will set the test pump in the well. 

ll.) Dllyton hrought up Filter Tech to see ifwe wanted to contact them to start testing the HAAS. It 
was determined to limit tests and other expenses to $2,000. 

b.) Dayton also informed the board we sold another tap since the last meeting. They brought 3 shares 
of Leon Lake for their tap. Leon Lake does not break shares so USCDWUA bought half a share 
for $400. 

c.) There has also been issues with several meters not being able to be read due to dogs. The board 
suggested we send out a letter to the homeowners. Dayton was also going to call the Sheriff to 
see if we have any recourse. 

d.) Herman Kline brought Brad Stratman to the meeting to see if Brad would like to replace him. 
Brad Stratman expressed to the Board he is willing to replace Herman. 
MOVED BY Bryan Klaseen to appoint Brad Stratman as a Board of Director to fulfill Herrnlln 
Kline' s term ending in December 2018. 
SECONDED BY Dennis Grunkemeyer 
MOTION CARRIED with no opposing votes. 

e.) Dennis also brought up that in the past USCDWUA has had a no well policy. There have been 
several inquiries of people who already own a USCDWUA tap who own 35 acres or more 
wanting a well for agricultural use. It was determined to research the matter more. 

Meeting adjourned at 9:30 pm with no other business. 

btmkbm~4~-= 
0 

Amber McPherson, Secretary-Treasurer 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
May 14, 2018 

The meeting was called to order at 7:25 pm. Board members present were Bi11 Elkins, Dennis Gnmkemeyer, 
Deb f'hristner, Bracl Stratman, Bryan Klaseen, Boh Halley, ancl Fllis Fritchman was tardy. Also present was 
Dayton Myers, Amber McPherson, Josh Kasper, Chris and Peggy Decker, Bruce Jurney, Rita Trninich, 
T ,ewis Anclerson, Bnwe Penclleton, ancl Brian McPherson Davicl ancl Betsy Koos arrived at 8: 15 pm. 

Minutes: 
MOVED BY Bryan Klaseen to accept the April 9, 2018 Board Meeting Minutes as written and 
distributed to the Board Members. 
SECONDED BY Dennis Grunkemeyer 
MOTION CARRIED with no opposing votes. 

Financial Report: 
The Financial Reports were reviewed and discussed for April 2018. 
MOVED BY Dennis Grunkemeyer to approve financial statements as is. 
SECONDED BY Bill Elkins 
MOTION CARRIED with no opposing votes. 

EOM Report: 
The End of Month report data was received. Gallons used for April 2018 was 7,152,262 gallons and 
was roughly 216,000 gallons less than April 2017. Dayton thinks there is an undetected leak because 
plant usage is about 20% more than metered usage. 

Well Permits: 
Josh Kasper, the Well Commissioner for Division Office 4 of the Colorado Division of Water 
Resources was invited by the Board of Directors to speak with the board about what an exempt well 
is. Josh explained that to obtain a permit for an exempt well an applicant must own 35 acres or more. 
A permit for an exempt well allows the owner to water livestock, irrigate one acre, and/or connect 3 
dwellings to it. Josh also explained if someone was to subdivide the property, the well is no longer 
permitted. A subdivision cannot connect to the well for water. Chris and Peggy Decker, Bruce 
Jurney, Rita Trninich, and Bruce Pendleton all presented their case for a well to the Board of 
Directors. After each person presented their case, they left the meeting at 8:12 pm. The Board of 
Directors discussed the situation and there were concerns about cross connections, State of Colorado 
issuing permits without approval from USCDWUA, and if someone built another house on their land 
and connected the well to it. It was determined to allow members on the water system to come 
directly to USCDWUA before applying for a permit. On a case by case basis, USCDWUA Board of 
Directors and Manager will review each well permit request. Contingent upon Board and Manager 
approval, each owner applying for a well will sign an agreement with USCDWUA; which states the 
well will not be used for Domestic use and will not have any cross connections with USCDWUA 
water system. At which time, USCDWUA will write a letter to the Division of Water Resources 
informing them USCDWUA has no objection to the well permit. It was also determined to submit the 
contract to a lawyer for review before implementing it. 
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David Koos Phase 2 of Pine Ridge Venture Subdivision: 
David and Betsy Koos arrived at 8: 15 pm They would like to amend their contract with USCDWU A 
for Phase 2 of Pine Ridge Venture Subdivision. David proposed to the Board that as one lot sold he 
would purchase the tap for the lot. The Board determined if the county did not have issues with the 
proposal neither did USCDWUA. After David speaks with the county he will contact Amber to 
revise the contlad with USCDWUA. David and Betsy left at 8:J0 pm 

Old Business: 
Employment Policy -Amber talkeJ to the attorney toJay anJ he sui<l he only huJ u few mino1 
suggestions and the biggest one was the Military Leave policy. As soon as we get it from the 
attorney, Amber will email the Board. 

Joh Descriptions - The attorney reviewed the job descriptions and they are perfect as is. 

Rent Water from Hannan Lohman: Dayton spoke with Ha1111an and he said he didn 't have a set price 
in mind. The Board determined to go ahead and rent it now in case we need it. The Board determined 
to offer up to $100 per foot for the water. He has 8 shares of Surface Creek; which is 3 feet per share. 

Redland Mesa Vault -This is completed. 

2550 Rd. - This project will begin later this month. 

Frey Water -Amber met with Ray Frey last week and purchased the remaining share and the stock is 
now transferred to USCDWUA. 

Setting Pump in Well - Wildcat Drilling and Pump set the pump last week and it pumped about 20 
gallons a minute however the water level dropped as it was being pumped. More testing will be done 
as the summer goes. As a side note, the water is very hard. 

) 

C) 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
June 11, 2018 

The meeting was called to order at 7:32 pm. Board members present were Bill Elkins, Dennis Grunkemeyer, Deb 
Christner, Brad Stratman, Bryan Klaseen, Bob Halley, ancl Ellis Fritchman. Also present was Dayton Myers ancl 
Amber McPherson. Also present was Bruce Jurney and Brian McPherson arrived at 7:45 p.m. 

Minutes: 
MOVED BY Bryan Klaseen to accept the May 14, 2018 Board Meeting Minutes with the correction of 
Brad Stratman' s name. 
SECONDED BY Dennis Grunkcmeyer 
MOTION CARRIED with no opposing votes. 

Financial Report: 
The Financial Reports were reviewed and discussed for May 2018. 
MOVED BY Bryan Klaseen to approve finunoial statements us is. 
SECONDED BY Dennis Grunkemeyer 
MOTION CARRIED with no opposing votes. 

EOMReport: 
The End of Month report data was received. Gallons used for May 2018 was 11,645,123 gallons and was 
roughly 2,060,060 gallons more than May 2018. 

Well Permits: 
The board was presented the Water Well Contract that USCDWUA will require to have signed by anyone 
who will have a permit for a well. The Water Well Contract was approved by the attorney. Deb suggested 
we require a backflow preventer to be professionally installed with ease of access at the house and tested 
yearly for anyone who will drill a well. The Water Well Contract was edited to reflect the changes and 
presented to the boarcl. Once the Water Well Contract is reh1rned a fonn letter to the Colorado Division of 
Water Resources will be issued to the approved applicant to submit with their pennit. Brian McPherson 
and Bruce Jurney left at 8:46 p.m. 
MOVED BY Dennis Grunkemeyer to write a form letter to the Colorado Division of Water Resources 
once an applicant completes the Water Well Contract. 
SECONDED BY Biyan Klaseen 
MOTION CARRIED with no opposing votes. 

MOVED BY Bryan Klaseen to not object to the well pennit for Bruce Pendleton at 14421 Rirnrock Rd. 
SECONDED BY Brad Stratman 
MOTION CARRIED with I abstaining vote. 

MOVED BY Bryan Klaseen to not object to the well pcnnit for Chris and Peggy Decker at 24086 T50 Rd. 
SECONDED BY Dennis Grunkemeyer 
MOTION CARRIED with I abstaining vote. 

MOVED BY Dennis Grunkemeyer to not object to the well pennit for Bruce Jurney at 25925 Q25 Rd. 
SECONDED BY Brad Stratman 
MOTION CARRIED with I abstaining vote. 

MOVED BY Dennis Grunkemeyer to not object to the well pennit for Rita Trninich at 16737 2550 Rd. 
SECONDED BY Bryan Klaseen 
MOTION CARRIED with 1 abstaining vote. 
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Employment Policy Manual: 
The Employment Policy Manual was returned from the attorney, changes were made, and the manual was 
presented to the board for discussion. 
MOVED BY Bob Halley to accept the Employment Policy as written . 
SECONDED llY llryan Klasccn 
MOTION CARRIDD with no oppo3ing votc3. 

Moorehouse Well Applkation Packd: 
After the board reviewed nil the infonnntion nssocinte,d with this well, the ho:irrl stctncls hy it's originctl 
decision to object to the well from the BOD meeting on December 5, 2016. 

Drought Response: 
Dayton explained to the board Grand Mesa Water Users and Colorado Division of Water Resources is 
encouraging USCDWUA to increase overage rates due to the shortage of water on Grand Mesa. Dayton 
and Amber suggested the following temporary increase beginning with the upcoming meter cycle: 

Up to 7,500 gal/month $45.00 
7,501-13,000 gal/month -- $2 .00/ 1,000 gal 
13,001-20,000 gal/month -- $3.00/1,000 gal 
20,001-30,000 gal/month -- $6.00/1,000 gal 
30,001-40,000 gal/month -- $12.00/1,000 gal 
40,001-50,000 gal/month -- $24.00/1,000 gal 
Over 50,000 gal/month -- $40.00/1,000 gal 

It was also noted the agricultural rates be increased proportionate to the rates proposed. Code B meters 
will remain the same. 
MOVED BY Bill Elkins to accept rate increase as presented. 
SECONDED BY Bob Halley 
MOTION CARRIED with no opposing votes. 

New Office Printer/Fax/Copier 
After discussing the pros and cons of buying a printer or leasing a printer it was determined to let Amber 
and Dayton decide which would be the best way to go. 

Old Business: 
Rent Water from Hannan Lohman: Dayton offered Harman Lohman $125 per foot. According to Grand 
Mesa Water Users, water is already being leased for $300 per foot. Harman agreed to the $125 per foot. 

2550 Rd.: This project is completed. 

Mapping by Dan: Work is still being done. 

Other Business: 

0 

Filter Tech: Will begin testing on Thursday the J4lh_ Also, the Town of Cedaredge will be doing our TOC 
tests for free. 

State Reclassifying: The State is reclassifying the plant to a Class A and our distribution will be Class 3. 

Redlands Mesa Rd.: The County is working along the new 8" line on Redlands Mesa again. 



UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 

July 9, 2018 

The meeting was called to order at 7:31 pm. Board members present were Bill Elkins, Dennis Grunkemeyer, Deb 
Christner, Brad Stratman, Bryan Klaseen, Boh Halley, and Ellis Fritchman. Also present was Dayton Myers and 
Amber McPherson. Also present was Joe Holvoet and Janice Heilif. 

Minutes: 
MOVED BY Bryan K.laseen to accept the June 11, 2018 Board Meeting Minutes as presented. 
SECONDED BY Bill Elkins 
MOTTON f'ARRTF.n with no opposing votes 

Financial Report: 
The Financial Reports were reviewed and discussed for June 2018. 
MOVED BY Dennis Grunkemeyer to approve linancial statements as is. 
SECONDED BY Bryan Klaseen 
MOTION CARRIED with no opposing votes. 

EOMReport: 
The End of Month report data was received. Gallons used for June 2018 was 12,929,055 gallons and was 
2,208,467 gallons less than June 2017. 

Well Permit: 
Joe Holvoet and Janice Heilifpresented an application for a well to the Board of Directors. 1l1ey have 40 
acres, so they meet the 35-acre requirement and they have a domestic tap, meeting that requirement. They 
want to use the well water for their lawn and garden. 
MOVED BY Bryan Klaseen to not object to the well permit for Joe Holvoet and Janice Heilif at 13743 
2800 Rd. 
SECONDED BY Dennis Grunkemeyer 
MOTION CARRIED with I ubstuining vote. 

Emergency Response and Procedures: 
On July 4 there was a major leak on Redlands Mesa causing the storage tank to empty. The leak was 
repaired in a short amount of time however due to the empty tank and lines an air lock formed in the 
system, which kept all the lines from recharging for almost 48 hours. Contacting everyone was almost 
impossible. We have looked into ONSOLVE which is the private sector for CODE RED which 
municipalities use for emergency notifications. For USCDWUA it would be $1,500 a year plus $2.00 
each contact/each time. It was determined this is cost prohibitive for USCDWUA. A Facebook page was 
created to hopefully keep people informed. 
Dayton will look into an alarm for the tanks to give warning when the water level reaches a certain level. 
Also, look at adding the Ri1mock Road line so there is a backup for Redlands Mesa. 
Need to get everyone on the system to update their information for us to contact them. 
In the upcoming newsletter stress the importance of people calling us as soon as they notice they have no 
water etc. even if it is 2:00 a.m. 

Old Business: 
Rent Water from Harman Lohman: Dayton offered Harman Lohman $125 per acre foot. The water is 
actually Alfalfa Ditch #1 Decree; we will be paying it though November based on percentage run. 

New Office Printer/Fax.: We went with the copier/printer lease option. 

Filter Tech Results: Filter Tech did pilot test on different filter systems. Cedaredge did the TOC testing 
on 3 treated samples and one raw water sample. Results were as follows: Coal Base Filter was 2.3, 
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Coconut Base Filter was 3.3; Membrane Filters were 4.6. and raw water was 6.4 Colorado Analytic did 
the Halocitic Acid test; they were 8.9; Coal 4.7. It appeared that both coal tilters and coconut biters lower 
trichloridic acids significantly. 

Mapping by Dan: Work is sti ll being done. 

Other Business: 
Well Pump Testing: Dayton will call Wildcat Drilling and Pump to test well again during dry conditions. 

North Fork Ar.r.rnmtinr:r Rnn<ly Fi!lher i!l moving to Tennessee, hnt will keep clients from <:olomclo Tt w::is 
<leci<le<l to keep Ramly as the accountant for USCDWUA. 

W::tte:r T:mks we:re: deanecl on J1me 2:i; the tanks are all in orcler. 

Meeting adjourned at 9:03 pm with no other business. 

~ nn~ 

Amber McPherson, Secretary-Treasurer 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 

A11p;nst 11, ?018 

The meeting was called to order at 7:3? pm Ro;irci memhfm, prnsent wern Rill Elkins, Dennis ('rrunkemeyer, Deh 
Christner, Brad Strntmnn, nn<l Roh Hrilley Rryrin Klri•wen nn<l Fllis Fri td1m:in were rihsent l\ lso present w;is 
Dayton Myers and Amber McPherson. Brad Stratman left at 8:35 pm. 

Minutes: 
MOVED BY Dennis Grunkemeyer to accept the July 9, 2018 Board Meeting Minutes as presented. 
SECONDED BY Brad Stratman 
MOTION CARRIED with no opposing votes. 

Financial Report: 
The Financial Reports were reviewed and discussed for July 2018. 
MOVED BY Bill Elkins to approve financial statements as is. 
SECONDED DY Dennis Grunkcmcycr 
MOTION CARRIED with no opposing votes. 

EOMReport: 
The End of Month report data was received. Gallons used for July 2018 was 12,251 ,271 gallons and was 
1,771,019 g;illons Jess th;in Jiily 2017. 

Redland Mesa Subdivision #1: 
The Board discussed Redland Mesa Subdivision #1. 

Past Due Accounts: 
The Board discussed the Past Due Accounts of USCDWUA and procedures to follow to collect past due 

amounts. 

Olcl Business: 
Well Pump Testing: The well testing was incomplete; Dayton wants to test it again. The samples that 
were collected and tested tor TOC were 4.2 for Surface Creek and 6.2 for the well. 

Alann for Water Tanks: Dayton is talking to Mountain Peaks Control Systems about solar alarms on 

water tanks to alert us if they are below a certain level. 

Mapping by Dan: Work is still being done. 

Other Business: 
Salary/Benefits: Board will look at salaries and benefits for employees for the upcoming year. 

Pros/Cons of Municipalities: The Board discussed the future of the Company and differences between a 
private company and a mumc1pality. 

By-Laws: USCDWUA is updating the bylaws with the intention of presenting them at the annual meeting 

for apporoval. 
,,,,1111,,,, 

Meeti1_1.3'-d~~~ <h-,/_pm with no other business. 
,,' ~~~-·· ... .... ··· .. '!'-,/'. .,., 

J '<Ju./ ·· .. ~ ~ Re6Zspec lly SubmI-·tted: 
-CJ: -~- ' /J 
~ if SEAL ~~ ~ JLeL ~· - :::> · ._<n_ 
::: <1> :. .: .ls ::: Amber McPherson, Secretary-Treasurer 
~ ~... . .. ~ ::: 

--:.. 0,- ••• • • • 0 ~ 
// O""') ·•. • .') , ' 

··· · ··. ' 
..... r,! ..._,. .,; () ,,' 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 

September 10, 2018 

The meeting was called to order at 7:29 pm. Board members present were Bill Elkins, Dennis Grunkemeyer, Deb 
Christner, Bob Halley, Bryan Klaseen, an<l Ellis Fritchman. Bia<l Stialman was absent. Also present was Dayton 
Myers :mrl Amher Mc-Pherson Perry H11rget ;irriverl ilt 7"'10 pm 

0 

Minutes: 
MOVED BY Dennis Grunkemeyer to accept the August 13, 2018 Board Meeting Minutes as presented. 
SECONDED BY Bill Elkins 
MOTION CARRIED with no opposing votes. 

Financial Report: 
The Financial Reports were reviewed and discussed for August 2018. 
MOVED BY Bryan Klaseen to approve financial statements as is. 
SECONDED BY Bob Halley 
MOTION CARRIED with no opposing votes. 

EOMReport: 
The End of Month report data was received. Gallons used for August 2018 was 11 ,582,464 gallons and 
was 1,000,000 gallons less than August 2017. 

Well Permit Request: 
Perry Burget presented a well permit for David and Terri Reynolds at 17826 Hanson Rd. There is already 
a Domestic Water Tap installed; the well would be used for livestock and irrigation purposes. Perry 
Burget left at 7:40 p.m. 
MOVED BY Bryan Klaseen to not oppose the well permit for David and Terri Reynolds. 
SECONDED BY Dennis Grunkemeyer 
MOTION CARRIRD with one ahstaining vote 

Employee Reviews: 
Dayton went over Employee Reviews with the board. 

Special Districts: 
The board was given information about Special Districts to review and research further. 

Old Business: 
Well Pump Testing: There has not been time to pump test the well agam. 

Alarm for Water Tanks: Mountain Peaks Control Systems is still working on something for us. 

Mapping by Dan: Work is still being done. 

Updating Bylaws: Amber is in contact with the attorney in Grand Junction to make sure that they are 
updated for the annual meeting. 

~,,,111111,,,,, 
'' ut-~" IBiB,j~ss:>/ 

,,,' 4-«-~---····T1ii1e~eetings: The time change for meeting will begin with October's meeting at 6:30 p.m . 
.... c.,. . .,,,, 

:: 1.1.J :' •• -,p -;. . . 
::: ~ _.· Meeting adj!>urned at 8:50 pm with no other busmess. 

~ r .. SEAL )f I Reusp fuZll Subtp§Lnitted: 

-- ;». -~.... -~~~J --~ -:- %,,-?··.. .--~<:> ......... • ~ -
......... / ·-........ •·· . ,, 

/ 1
1 

Col OR/\"() ,,,' Amber McPherson, Secretary-Treasurer 
I', \ \ 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 

October 8, 2018 

The meeting was called to order at 6:3'1 pm. Board members present were Bill Elkins, Deb Christner, Bob Halley, 
Bryan Klaseen, Ellis Fritchman, and Brad Stratman. Dennis Grunkemeyer was tardy, arriving at 7:30 p.m. 
Also present was Dayton Myers and Amber McPherson 

Minutes: 
MOV~D I3Y Ellis Ptitchman to accept the September 10, 2018 Doard Meeting Minutes as presented. 
SECONDED BY Bob Halley 
MOTION CARRIED with no opposing votes. 

Financial Report: 
The Financial Reports were reviewed and discussed for September 2018. 
MOVED BY Bryan Klaseen to approve financial statements as is. 
SECONDED BY Bob Halley 
MOTION CARRIED with no opposing votes. 

EOM Report: 
The End of Month report data was received. Gallons used for September 2018 was 10,078 ,731 gal10m ;:in<i 
was 450,000 gallons less than September 2017. 

New Utility Program: 
Amber presented the board with a utility program that is more functional than the one currently being used. It 
is a one-time cost of$1,400 and then a yearly fee of$500, which includes the ability for customers to login to 
their own account and pay bills online. It also gives USCDWUA the ability to upload and download meter 
readings. The program will also integrate with QuickBooks. 
MOVED BY Bryan Klaseen to update the utility software if users in the area give it good reviews. 
SECONDED BY Brad Stratman 
MOTION CARRIED with no opposing votes 

Reading Meters In November 
Dayton brought up that we should remove the drought overage rates with the caveat we may need to read 
meters in November if water usage increases. 
MOVED BY Bob Halley to reverse drought overage rates for October 2018 
SECONDED BY Bill Elkins 
MOTION CARRIED with no opposing votes 

Old Business: 
Well Pump Testing: It was decided to try the pump testing in the Spring of 2019. 

Alarm for Water Tanks: Mountain Peaks Control Systems is still working on something for us. 

Mapping by Dan: Need to finish; Dayton and Amber will talk to Dan. 

Updating Bylaws: By-laws are being worked on by attorney in Grand Junction. 

Special District: We arc still investigating. 

Filt~i; 7itr<i9i Still working on solutions and in the spring will try UV Pilot testing ,,,, ,,, 
,,''~i)H~~~~d at 7:52 pm with no other business. 

,' v~---·· ·· ... J;,,. ........ ,... 

2° ~./ ·-/~ ~ Respecu full Sub~mitted: 
-'t'. --P- ~ 
iii SEAL\~~ ~ av,, =(/): ;g;= ~ 

-;. ~--. /t ~ Amber McPherson, Secretary-Treasurer 
~ ~··. .· ~ ~ ,; o:, ·., .· ~ .... ',; •• •• ,-..0 .... 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 

November 12, 2018 

The meeting was called to order at 6:35 pm. Board members present were Bill Elkins, Deb Christner, Bob Halley, 
Bryan Klaseen, Ellis Fritchman, and Brad Stratman; Dennis Grunkemeyer was absent. Also present was Dayton 
Myers and Arnbt>:r McPht>:rson 

Mim1fr!!; 
MOVED BY Ellis Fritchman to accept the October 8, 2018 Board Meeting Minutes as presented. 
SECONDED BY Bryan Klaseen 
MOTION CARRIED with no opposing votes. 

Financial Report: 
The Fmancial Reports were reviewed and discussed for September 2018. 
MOVED BY Bryan Klaseen to approve financial statements as is. 
SECONDED BY Bob Halley 
MOTION CARRIED with no opposing votes. 

EOMRcport: 
The End of Month report data was received. Gallons used for October 2018 was 100,000 gallons less than 
October 2017. Meters were not read as usage was below normal winter flow. 

Rimrock Road: 
Dayton brought up the need to finish the new Cedar Mesa Water line to Rimrock Road. There have been 
water quality issues due to the old line. It is only another 3,000 feet for that section to be completed. He will 
be working on easements to get this finished early this coming year. 

CDPHE Grant: 
USCDWUA received an email from CDPHE stating they have a grant up to $25,000 available for any water 
system to help them with violation problems. It was determined that Amber would submit the required letter 
to apply for the grant for HAAS. 

Budget: 
A preliminary budget was presented and discussed for the upcoming year. USCDWUA Board will meet on 
December 4 to finalize the budget before the annual meeting. 

Old Business: 
Well P11mp Testinp;: Tt wm; decided to try the pump testing in the Spring of 2019. Well can stay as is. 

Alarm for Water Tanks: Mountain Peaks Control Systems is still working on something for us. 

Mapping by Dan: Need to finish; Dayton and Amber will talk to Dan. 

Up<lating Bylaws. The attorney would like to meet with the board to discuss at a later date. 

Special District: We are still investigllting. 

Amber McPherson, Secretary-Treasurer 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
December 4, 2018 

The meeting was called to order at 6:37 pm. Board members present were Deb Christner, Bryan Klaseen, Ellis Fritchman, Brad 
Stratman, Dennis Grunkemeyer; Bill Elkins arrived at 6:47 pm and Bob Halley was absent. Also present was Dayton Myers and 
Amber McPherson. 

Minutes: 
MOVED BY Bryan Klaseen to accept the November 12, 2018 Doard Meeting Minutes as presentccl. 
SECONDED BY Ellis Fritchman 
MOTION CARRIED with no oppm,ine vnl~:-.. 

Financial Report: 
The Financial Reports were reviewed and discussed for November 2018. 
MOVED BY Bryan Klaseen to approve fimncial statements as is. 
SECONDED BY Brad Stratman 
MOTION CARRIED with no opposing votes. 

EOM Report: 
The End of Month report data was received. Gallons used for November 2018 was 100,000 gallons less than November 
2017. 

Calendar for 2019: 
Dates and Places for the Annual Dinner were discussed. It was determined the date of the Annual Dinner is January 8. 
Amber will finalize the venue bascu on availability anu price. It was also decided to have a DOD meeting on January 28, 
no meetin~ in February, and then back to the 2nd Monday of the month in March. 

By-Laws: 
The attorney would like to meet with the BOD to discuss changes to the By-Laws and operating options for USCDWUA 
Amber will schedule the attorney to attend either the January 28 or March 11 meeting. 

Annual Meeting: 
The Budget for 2019 was reviewed and discussed by the BOD. Directors up for re-election this year are Deb Christner, 
Bob Halley, and Brad Stratman. Topics for Annual meeting were finalized. 

Old Business: 
Well Pump Testing: It was decided to try the pump testing in the Spring of 2019. Well can stay as is. 

Alarm for Water Tanks: Mountain Peaks Control Systems is still working on something for us. 

Mapping by Dan: Need to finish; Dayton and Amber will talk to Dan. 

Special District: We are still investigating. 

Filter Tech: Still working on solutions and in the spring will try UV Pilot testing 

Other Business: 
On T-50 Road it looks like a mobile home park is developing and they only have 1 tap. Dayton will investigate the 
situation and see what is going on. 

Bob Halley brought up the Grand Mesa Water Conservancy District is looking at purchasing a PVC Pipe finder which 
would be about $7,500. It might be beneficial for USCDWUA to see about going in halfw1th UMWClJ so USClJWUA 
would have the use of it when needed. 

M0~1JpX pennis Grunkemeyer to pursue splitting the cost with GMWCD for a PVC Pipe finder. 

~CONDJi~~Y°'F).Jis Fritchman 
,,<~tf0N"0~D'~ith no opposing votes. 
'(J~·· ·. ~ .; f ~~eting adjourn~ '1;53 pm with no other business. 

~ f SEAL )f ¥ Resp~ llySubm~ 

_) ~ ~... . .. ~:: ~-~ ~,Q~ -
.; <>'. ', •• 0 ~ ,,,, <>',, •,. . ... . () ' ,, ···· .. ... ,, Amber McPherson, Secretary-Treasurer 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
December 11, 2018 

The meeting was called to order at 8:26 pm. Board members present were Deb Christner, Bryan Klaseen, Ellis 
Fritchman, Brad Stratman, Dennis Grunkemeyer, and Bob Halley. Bill Elkins was absent. Also present was Dayton 
Myers and Amber McPherson. 

Election of Officers: 
MOVED BY Dennis Gmnkemeyer to make Deb Christner President. 
SECONDED BY Brad Stratman 
MOTION CARRIED with no opposing votes. 

MOVED BY Bryan Klaseen to make Dennis Grunkemeyer Vice-President. 
SECONDED BY Brad Stratman 
MOTION CARRIED with no opposing votes. 

MOVED BY Deb Christner to make Amber McPherson Secretary/Treasurer 
SECONDED BY Dennis Grunkemeyer 
MOTION CARRIED with no opposing votes. 

US Bank Loan: 
US Bank Loan will renew in May 2019. We need to investigate options to see how we want to proceed. 
Amber will call CWCB to see ifUSCDWUA can combine balance into our current loan with CWCB or if 
they will let us take out another loan for some of the balance etc. 

Possible Reservoir Purchase: 

The Town of Cedaredge is looking into buying a reservoir. It might be worth pursuing a partnership with the 
town in purchasing the reservoir. Dayton will find out more information about it. 
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UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
January 28, 2019 

The meeting was called to order at 6:34 pm. Board members present were Deb Christner, Bryan K.laseen, 
Ellis Fritchman, Brad Stratman, Dennis Grunkemeyer, Bill Elkins, and Bob Halley. Also present was Chris 
McAnany, Dayton Myers, and Amber McPherson. 

Minutes: 
MOVED BY Bryan K.laseen to accept the December 4, 2018 and December 11, 2018 Board Meeting 
Minutes as prnscnl0u. 
SECONDED BY Dennis Grunkemeyer 
MOTION CARRIED with no opposing voles. 

Financial Report: 
The Financial Reports were reviewed and discussed for December 2018. 
MOVED BY Bob Halley lo approve financial statements as is. 
SECONDED BY Bryan K.laseen 
MOTION CARRIED with no opposing votes. 

ROM Ri,port: 
The End of Month report data was received. Gallons used for December 2018 was 200,000 gallons 
less than December 2017. Dayton mentioned there were a couple ofleaks in January that were fixed. 

Attorney Presentation: 
Chris McAnany is an attorney from Dufford, Waldeck, Milburn, & Krohn LLP. Chris has been an 
attorney since 1993 and has extensive experience in Special Districts, Puhlic Entity development and 
related work as well as litigation. Chris was invited by the board to give insight into Special Districts 
and other operational options would benefit USCDWUA. In becoming a Special District 
USCDWUA would essentially become a governmental entity subject to all government rules and 
rcgulntion.5, Chris went through the steps of becoming u Spcciul District from Service Plan, Coimty 
Hearings, notices to all properties, etc. There are times that Special Districts make sense when a 
small company is experiencing huge growth. The fees involved in becoming a special district is 
costly. We would have to have a full audit every year. Reasons to forµi a Special District would be 
to take advantage of Federal and State Grant money available,reduced personal liability, and being 
ublc to purticiputc in u !urger wutcr rclutcd company. Chris then suggested we update our Dy-Laws 
und Operution Procedures so we do have protections without the cost qf becoming a govcmmcntal 
entity. Chris also suggested we work in getting steps in place fe1r theiuture when becoming a Special 
Disllicl would make more sense. Chris Jeparleu al 7:37 pm. \;;. 

By-Laws: .. 
After Chris left the Board discussed the Pros and Cons of what the attorney presented. lt was agreed 
that a Special District was not necessary at this time. However, updating the By-Laws and having a 
clear operation procedure would be in the best interest. 
MOVED BY Dennis Grunkemeyer to have Chris McAnany update the By-Laws to present to the 
Board. 
SECONDED BY Bob Halley 
MOTION CARRIED with no opposing votes. 

US Bank Renewal: 
The Board was presented with the renewal options from US Bank. Deb brought up that Commercial 
Loans are at 6%-6½%. The Board agreed we should at least check with the Bank of Colorado and 
see where their loans are at. 
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PVC Pipe Finder: 
GMWCD is still looking at purchasing the PVC Pipe Finder. They are working on a grant for half 
the purchase price and then USCDWUA, the town of Cedaredge, and Colby Water would split the 
remainder with GMWCD. The price would only be about $2,000 at the most. GMWCD will hr a 
demonstration on how it works before they purchase it. ,J 

Mobile Home Park on T-50: 
The property on T-50 Rd has 2 fifth wheels on it. The one fifth wheel is vacant and is in the process 
of being sold. The other fifth wheel comes and goes from Denver. Our By-Laws say only one 
dwelling per tap an<l a dwelling is considered n kitchen, bathroom, nnci hcciroom. The county says 1 
fifth wheels is equivalent to a 3-bedroom house and the property has a septic system to support a 3-
bedroom house. This is something that needs to be addressed in the updated By-Laws due to all the 
"tiny house living" that is trending. 

Backhoe Proposal: 
Benson Brothers ha<l the best price on a backhoe. The price before tra<le in is $58,744 including tax. 
The trade in for the ol<l backhoe is $13,000 which is $45,744 for the final total on the Backhoe. It's a 
2012 Backhoe only 3,300 hours and tight and everything works great. Much better than the old one. 
MOVED BY Dennis Grunkemeyer to purchase the Backhoe from Benson Brothers. 
SECONDED BY Bob Halley 
MOTION CARRIED with no opposing votes. 

Old Business: 
Well Pump Testing: It was decided to try the pump testing in the Spring of 2019. Well can stay as is. 

Alarm for Water Tanks: Mountain Peaks Control Systems wants to look at tanks when snow is gone. 

Mapping by Dan: Need to finish; BOD agreed March 1 as the deadline. 

Filter Tech: Still working on solutions and in the spring will try UV Pilot testing ) 

Easements: Dayton is talking to both parties for easements on Rimrock Rd and 2550 Rd. Both 
Parties have maps and information on exactly what USCDWUA wants to do. 

Amber McPherson, Secretary-Treasurer 
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UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
March 11, 2019 

The meeting was called to order at 6:33 pm. Board members present were Deb Christner, Bryan Klaseen, 
Ellis fritchman, Brad Stratman, Bill Elkins, and Bob Ilalky, Dmmis Gmnkemeye1 was tardy a11iving at 
6:38 p.m. Also present was Travis Holton, John Walker, Dayton Myers, and Amber McPherson. 

Minutes: 
MOVFD RY Dennis Gnmkemeyer to n00ept the Jnmrnry ?8, 701 <J Board Meeting Minutes as 
presented. 
SECONDED BY Bryan Klasccn 
MOTION CARRIED with no opposing votes. 

Financial Report: 
The financial Repo1ts were reviewed and discusscu fo1 Junmuy 2019. 
MOVED BY Bryan Klaseen to approve financial statements as is. 
SECONDED BY Bob Halley 
MOTION CARRIED with no opposing votes. 

The Financial Reports were reviewed and discussed for February 2019. 
MOVED BY Dennis Grunkemeyer to approve financial statements as is. 
SECONDED BY Bryan Klaseen 
MOTION CARRIED with no opposing votes. 

EOM Report: , ·11 ,, . 

The End of Month report data was received for January and February. 'Ga!Jqns used for January 2019 
was 500,000 gallons less than January 2018. Gallons used for February 20Ii:iwas 181,000 gallons 
more than February 2018. 

Well Permits: 
Travis Holton presented an application for a well to the Board of Directors. He,,meets the 35-acre 
requirement and has a domestic water tap, meeting USCDWUA requirements:-iThe well is to be used 
for agriculture uses. .·,'- ,,:.;_,,i(':'.. 

MOVED BY Bryan Klaseen to not object to the well permit for Td~is'H6lton al 14292 Oriole Rd. 
SECONDED BY Bill Elkins 
MOTION CARRJRD with I opposing vote. 

John Walker presentecl an application for a well to the Roarcl of Directors He meets the Vi-acre 
requirement and has a domestic water tap, meeting USCDWUA requirements. The well is to be used 
for agriculture use. 
MOVED BY Bryan Klaseen to not object to the well permit for John Walker at 24750 Tannin Rd. 
SECONDED BY Bill Elkins 
MOTION CARRIED with I opposing vote. 

US Bank Renewal: 
The Board discussed the renewal options from US Bank. 
MOVED BY Dennis Grunkemeyer to accept the 7-year loan pay off option 
SECONDED BY Bob Halley 
MOTION CARRIED with no opposing votes. 
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Cedar Mesa Rd/Rimrock Rd Connection 
Dayton tl'llke<l to Richl'lr<l Belcton ahout chilling and pulling the pipe. The cost just to drill and pull 
pipe with a 1 0" bore is $16,500. The pipe that would need to be used is $19.00 ft. It is not feas1·, to 
use this option. ) 

Easements: 
USCDWUA is still working on easements for 2550 Rd and Cedar Mesa Rd and Rimrock connection. 
Il was recommended to talk to the attorney and see what options we have and have him send letters 
to partie3 mvolvcd. 

Mobile Dome Puk; 
USCDWUA received information of a Mobile Home Park from the Delta County Planning 
Department. It was discussed and determined how to answer the information presented. 

Old Business: 
Well Pump Testing: It was decided to try the pump testmg m the Spnng oi 2019. Well can stay as is. 

Alann for Water Tanks: Mountain Peaks Control Systems is working on the telemetry to install. 

Mapping by Dan: Map work by Dan is complete. 

Filter Tech: Still working on solutions; will try l JV Pilot testing prohahly in May or June 2019. 

Easements: Dayton is talking to both parties for easements on Rimrock Rd and 2550 Rd. Both 
Parties have maps and information on exactly what USCDWUA wants to do. 

Meeting adjourned at 7:52 pm with no other business. 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
April8,2019 

The meeting was called to order at 7:31 pm. Board members present were Deb Christner, Bryan Klaseen, 
Ellis Fritchman, Brad Stratman, Bill Elkins, and Dennis Grunkemeyer. Also present was Dayton Myers. 
Absent were Rob Hnlley nnct Amher McPherson. 

Minutes: 
MOVED DY Dennis Ornukmwym tu m:a:;cpt tlw Mardi 11, 2019 DoarJ Meeting Minutes as 
presented. 
SECONDED DY D1yan Klaseen 
MOTION CARRIED with no opposing votes. 

Financial Report: 
The Financial Reports were revieweJ anJ JiscusseJ fo1 March 2019. 
MOVED BY Bryan Klaseen to approve financial statements as is. 
SECONDED BY Dennis Grunkemeyer 
MOTION CARRIED with no opposing votes. 

EOM Report: 
The End of Month report data was received for March 2019. Gallons used for March 2019 was 
40,000 gallons more than March 2018. Dayton also brought up that USCDWUA 1s conductmg the 
yearly cross-connection survey. 

Fire Hydrants 
Dayton is ordering 3 fire hydrants to have on hand. The local fire department was given a grant and 
will be putting more in soon. The total is $7,500 for 3 hydrants; they are each $2,500.00. 

Old Business: 
Well Pump Testing: It was decided to try the pump testing in the Spring of 2019. Well can stay as is. 

Alarm for Water Tanks: Mountain Peaks Control Systems is working on the telemetry to install. 

Piller Tech: Still wu1king un sulutiuns; will t1y UV Pilot testing probably in May or June 2019. 

Easements: Dayton is talking to both parties for easements on Rimrock Rd and 2550 Rd. Both 
Parties have maps and information on exactly what USCDWUA wants to do. 

Pipe Finder: Grand Mesa Conservancy Disllid is still wurkiug un pm chasing une. It was suggested 
that maybe USCDWUA should just purchase it and then let the others rent from USCDWUA. 
Dayton will talk to everyone. 

Mobile Home Park: Application was withdrawn. 

Bylaws: Attorney is working on them; will have something soon. 

Meeting adi'JutW~'1 'dt f!r/)2 pm with no other business. 
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UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
May 13, 2019 

The meeting was called to order at 7:30 pm. Board members present were Deb Christner, Bryan Klaseen, 
Ellis Fritchman, Brad Stratman, Bill Elkins, Dennis Grunkemeyer, and Bob Halley. Also present was 
Dayton Myers, Amber McPherson, Yvonne Myers and Jack Myers. Myers left al 7:46 pm. 

Minutes: 
MOVED BY Bryan Klaseen to accept the April 8, 2019 Board Meeting Minutes as presented. 
SECONDED DY Denni:, Omnkcnu.:yc1 
MOTION CARRIED with no opposing votes. 

Financial Report: 
The Financial Reports were reviewed and discussed for April 2019. 
MOVED BY Dennis Grunkemeyer to approve financial statements as is. 
SECONDED BY Bill Elkms 
MOTION CARRIED with no opposing votes. 

EOM Report: 
The Fnrl of Month report rlilf;i w;is receiverl for April ?.019 G;illons 11secl for April ?.019 was 690,4?.4 
gallons more than April 2018. 

Easements: 
Yvonne Myers and Jack Myers spoke with the board about granting an easement to USCDWUA so 
that the water line can be updated. The Easement would be for 30 feet construction and 20 feet 
permanent water line easement. 

Michael Woods Property: 

The parcels of property were discussed by the board. 

Old Business: 
Well Pump Testing: Dayton was going to talk to Wildcat Drilling and Pump to test. 

Alarm for Water Tanks: Mountain Peaks Control Systems is working on the telemetry to install. 

Filter Tech: Still working on solutions; will try UV Pilot testing probably in May or June 2019. 

Easements: It was determined that a letter from the lawyer needed to be sent for 2:>50 Rd. easement. 

Pipe Finder; Dayton was going to look at USCDWUA purchasing the PVC Pipe Finder. 

Bylaws: Attorney is working on them; will have something soon. 

Meeting adjourned at 8:44 pm with no other business. 
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UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
June 10, 20 I 9 

The meeting was called to order at 7:31 pm. Board members present were Deb Christner, Ellis Fritchman, 
Biad Stialman, Bill Elkins, Dennis Grnnkemeyer, and Bob Halley. Bryan Klaseen was absent. Also present 
was Dayton Myers and Amber McPherson. 

Minutes: 
MOVED BY Dennis Gnmkemeyer to accept the May 13, 2019 I3oard Meeting Minutes with was 
changed to were. 
SDCONDDD DY Drad Stratman 
MOTION CARRIED with no opposmg votes. 

Financial Report: 
The Financial Reports were reviewed and discussed for May 2019. 
MOVED BY Bob Halley to approve financial statements as is. 
SECONDED BY Brad Stratman 
MOTION CARRIED with no opposing votes. 

EOM Report: 
The End of Month report data was received for May 2019. Gallons used for May 2019 was 
3,000,000 gallons less than May 2018. 

Bylaws: 
Proposed Bylaws were glanced over. It was determined for everyone to review them more in depth 
and at the next meeting discuss further. 

Old Business: 
Well Pump Testing: Wildcat Drilling and Pump tested well. Still about 15-17 gallons per minute. 

Alann for Water Tanks: Mountain Peaks Control Systems is working on the telemetry to install. 

Filter Tech: Will try UV Pilot testing probably in May or June 2019; also has a drone tank cleaner. 

Easements: Lawyer sent letter for 2550 Rd. Easement. Myers casement is moving forward. 

Pipe Finder: Dayton is going to pursue purchasing the PVC Pipe Finder, roughly $7,500. 

Amber McPherson, Secretary-Treasurer 
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UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 

July 8, 2019 

The meeting was called to order at 7:30 pm. Board members present were Deb Christner, Ellis Fritchman, Brad 
Stratman, Bill Elkins, and Bob Halley. Bryan Klaseen and Dennis Grunkemeyer were absent. Also present was 
Daytou Myer:-;, Ambc1 McPhc1so11, imJ Kacy Stilling:,;. 

Minutes: 
MOVED DY Ellis Pritchman to accept the June 10, 2019 Doard Meeting Minutes as presented. 
SECONDED DY Dill Elkins 
MOTION CARRIED with no opposing votes. 

Financial Report: 
The Financial Reports were reviewed and discussed for June 2019. 
MOVED BY Bob Halley to approve financial statements as is. 
SECONDED BY Bia<l Stiat111a11 
MOTION CARRIED with no opposing votes. 

EOM Report: 
The En<l of Month report <lata was received for June 2019. Gallons used for June 2019 was 2,000,000 gallons 
less than June 2018. 

Purchasing Water for Taps: 
USCDWUA has sold taps using the acre feet of water purchased last year. As people move into the area, it is 
difficult for them to supply the company an acre foot of water. lt 1s easier tor people to Just rermburse the 
company for the water than try to purchase water separately. There is 1 share of Surface Creek Ditch and 
Reservoir for sale at $22,000 which is 11-acre feet and will supply 11 taps. 
MOVED BY Bill Elkins to purchase l share of Surface Creek Ditch an<l Reset voir for $22,000. 
SECONDED BY Bob Halley 
MOTION CARRIED with no opposing votes. 

Bylaws: 

BOD: 

Proposed Bylaws were <liscusseJ an<l reviewe<l. A1111Je1 will go ove1 revisious/suggeslious with the attorney 
and get another copy to the BOD to look over. 

Kacy Stillings attended the meeting as a possible replacement for Ellis Fritchman. Kacy Stillings 
expressed to the Board she is willing lo replace Ellis. 
MOVED BY Bill Elkins to appoint Kacy Stillings as a Board of Director to fulfill Ellis Fritchman's term 
ending in December 2019. 
SECONDED BY Bob Halley 
MOTION CARRIED with no opposing votes. 

Old Business: 
Alann for Water Tanks. Mountain Peaks Coutrol Systems is working on the telemetry to install. 

Pitter Tech: Will try UV Pilot testing soon; also has a drone tank cleaner. 

Easements: Lawyer sent letter for 2550 Rd. Easement. Myers easement is moving forward. 

Pipe Finder: Dayton is going to pursue purchasing the PVC Pipe Finder, roughly $7,500. 

Reconnect with Cedaredge: Dayton is working with Greg to get a reconnection for Emergencies. 

Meeting adjourned at 9:02 pm with no other business. 

Res&Ltl:m~A_ 
Amber McPherson, Secretary-Treasurer 
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UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
August 12, 2019 

The meeting was called to order at 7:05 pm at USCDWUA plant. Board members present were Deb Christner, Brad 
Stratman, Bob Halley, and Bryan Klaseen. Bill Elkins, Dennis Grunkemeyer, and Kacy Stillings were absent. Also 
present were Dnyton Myers nnd Amber McPherson. 

Minutes: 
MOVED DY Dra<l Stratman to accept the July 8, 2019 Doar<l Meeting Minutes as presented. 
SECONDED BY Bob Halley 
MOTION CARRIED with no opposing votes. 

Financial Report: 
The Financial Reports were reviewed and discussed for July 2019. 
MOVED BY Bryan Klaseen to approve financial statements as is. 
SECONDED DY Dub Halley 
MOTION CARRIED with no opposing votes. 

EOMRcport: 
The End of Month report data was received for July 2019. Gallons used for July 2019 was 800,000 gallons 
more than July 2018. 

Rent Water to Members: 

Taps: 

In the past, during good water years, USCDWUA has rent out water. There have been several inquiries this 
year; does USCDWUA want to rent water out? 
MOVED BY Bryan Klaseen to rent water out this year. 
SECONDED BY Bob Halley 
MOTION CARRIED with no opposing votes. 

Property at 25186 Cedar Mesa Rd was discussed. 

Old Business: 
Alarm for Water Tanks: Mountain Peaks Control Systems is working on the telemetry to install. 

Bylaws: They are being worked on for next meeting 

Filter Tech: Will try yv Pilot testing soon. Tank will be cleaned with a drone later this month. 

Easements: Lawyer sent letter for 2550 Rd. Easement. Myers easement is moving forward. 

Pipe Finder: Dayton is going to pursue purchasing the PVC Pipe Finder, roughly $7,500. 

Reconnect with Cedaredge: Dayton is working with Greg to get a reconnection for Emergencies. 

Meeting adjourned at 7:50 pm with no other business and tour of Plant. 

-----
Amber McPherson, Secretary-Treasurer 
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UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
September 9, 2019 

The meeting was called to order at 7:32 pm. Board members present were Deb Christner, Brad Stratman, Bob Halley, 
13ryan Klaseen, Bill Elkins, Dennis Grunkemeyer, and Kacy Stillings arrived at 7:38 pm. Also present were Dayton 
Myers and Amber McPherson. 

MinntC's: 
MOVED BY Bill Elkins to accept the August 12 Board Meeting Minutes with corrections. 
SECONDED BY Dennis Grunkemeyer 
MOTION CARRIED with no opposing votes. 

Financial Report: 
The Pinancial Reports were reviewed and discussed for July 2019. 
MOVED DY Dryan Klasccn to approve financial statements as is. 
SECONDED BY Brad Stratman 
MOTION CARRIED with no opposing votes. 

EOM Report: 
The End of Month report data was received for August 2019. Gallons used for August 2019 was 2.2 gallons 

more than August 2018; which is normal usage. 

Bylaws: 
Bylaws were reviewed and it was also discussed that Articles of Incorporation also need to be updated to 

match Bylaws. 
Personnel: 

It was discussed that USCDWUA ncc<ls to be looking at youngc1 oµeiators to take ovl:l1 in a few yoJrt. . 
Training needs to happen now not when everyone retires. USCDWUA needs to have employment contracts 
so that we don't invest in people and then they leave after they get training etc. 

Old Business: 
Alarm for Water Tanks: Mountam Peaks Control Systems is working on the telemetry to install. 

Filter Tech: Will try UV Pilot testing before the end of October. 

DJ1.c:imt:111ts. Giant Peterson is shuting on Rimrnd .. RJ and then will , tmi on Q25 Rd . 

Pipe Pinder: Dayton is going to pursue purchasing the PVC Pipe Finder, roughly $7,500. 

Reconnect with Cedaredge: Dayton is working with Greg to get a reconnection for Emergencies. 

Meeting adjourned at 8:55 pm with no other business. 
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Amber McPherson, Secretary-Treasurer 
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UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
October 14, 2019 

The meeting was called to order at 6:29 pm. Board members present were Dennis Grunkemeyer, Brad Stratman, Bob 
Halley, and Bill Elkins; Deb Christner, Bryan Klaseen, and Kacy Stillings were absent. Also present were Dayton 
Myers, Amber McPherson. Mike Wood, Elaine Wood, and Glenda Bailey departed at 6:52 pm. 

Minutes: 
MOVED DY Dill Elkins to accept the September 9, 2019 Board Meeting Minutes. 
SECONDED BY Brad Stratman 
MOTION CARRIED with no opposing votes. 

Financial Report: 
The Financial Reµ01ts were revieweJ anJ JiscusseJ f01 Seµlembe1 2019. 
MOVED BY Bob Halley to approve financial statements as is. 
SECONDED BY Drud Stratman 
MOTION CARRIED with no opposing votes. 

EOM Report: 
The End of Month report data was received for September 2019. Gallons used for September 2019 was 
3,000,000 gallons more than September 2018. 

Mike Wood Subdivision: 
The subdivision was discussed with the board. It was determined the Woods need to put a 4" waterline to 
serve the lots that are currently for sale. The line can be done in increments with the understanding if the lots 
that are currently being farmed are to be developed the main waterline must be upgraded. 

Old Business: 
Alarm for Water Tanks: Mountain Peaks Control Systems has nol Jone anything so will check wilh Filler 
Tech. 

Filter Tech: Will try UV Pilot testing before the end of October. 

ByLaws & Articles: Attorney promised to have them by November meeting. 

Easements: Grant Peterson is starting on Rimrock Rd and then will start on Q25 Rd. 

Pipe Finder: Dayton is going to pursue purchasing the PVC Pipe Finder, roughly $7,500. 

Reconnect with Cedaredge: Dayton is working with Greg to get a reconnection for Emergencies. 

Meeting adjourned at 7: 14 pm with no other business. 

---
Amber McPherson, Secretary-Treasurer 
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UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
November 11 , 2019 

The meeting was called to order at 6:36 pm. Board members present were Deb Christner, Dennis Grunkemeyer, Brad 
Stratman, Kacy Stillings, and Bill Elkins; Bryan Klaseen and Bob Halley were absent. Also present were Dayton 

Myers and Amber McPherson. 

Minutes: 
MOVED BY Demus Unmkemeyer to accept the October 14, 2019 Board Meeting Minutes. 
SECONDED BY Brad Stratman 
MOTION CARRIED with no opposing votes. 

Financial Report: 
The Pinancidl Repm b were revieweJ anJ Jis~usseJ fo1 Octub~1 2019. 
MOVED DY Kacy Stillings to approve financial statements as is. 
SECONDED DY Dc1rnig Grunkcmcycr 
MOTION CARRIED with no opposing votes. 

EOMReport: 
The End of Month report data was received for October 2019. Gallons used for October 2019 was about 2 
million more gallons more than October 2018; leaks are being looked for. 

2020 Budget 
The preliminary budget for 2020 was discussed. The board will meet on Thursday December 5 to finalize for 
the annual meeting. 

Bank Accounts 
Kacy Stillings is going to look into what options are available to us when more than the insured amount is in 
one bank. 

Old Business: 
Alarm for Water Tanks: Mountain Peaks Control Systems has not done anything so will check with Filter 
Tech. 

Filter Tech: Waiting on results of UV piolet test. 

ByLaws & Articles: Are posted on website and copies will be available at the meeting. 

Easements: Work has begun on Cedar Mesa Rd in Dry Creek. 

Pipe Finder: Dayton is going to pursue purchasing the PVC Pipe Finder, roughly $7,500. 

Reconnect with Cedaredge: Dayton is working with Greg to get a reconnection for Emergencies. 

Meeting adjourned at 7:40 pm with no other business. 
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UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
December 5, 2019 

The meeting was called to order at 6:35 pm. Board members present were Deb Christner, Dennis Grnnkemeyer, Brad 
Stratman, Kacy Stillings, Bryan Klaseen, Bob Halley, and Bill Elkins. Also present were Dayton Myers and Amber 
McPherson. 

Minutes: 
MOVED BY Dennis Gmnkemeyer to accept the November 11, 2019 Board Meeting Minutes. 
SECONDED BY Bill Elkins 
MOTION CARRIED with no opposing votes. 

Financial Report: 
The Financial Reports were reviewed and discussed for Novemher 2019. 
MOVED BY Kacy Stillings to apprnve tinancial statements as is. 
SECONDED BY Bou Halley 
MOTION CARRIED with no opposing votes. 

EOMRcport: 
The End of Month report data was received for Novernher 2019. Gallons used for November 2019 was ahout 
2 million more gallons more than November 2018. There is a leak that we are still looking for. 

2020 Budget 
The Dudget for 2020 was discussed and agreed to present as is at the Annual Meeting. 

Restated Bylaws and Articles of Incorporation 
The Board reviewed and discussed the final Restated Bylaws and Articles of Incorporation to present at the 
Annual Meeting. 

Calendar for 2020 
Meeting dates were discussed for the upcoming year. 1st official scheduled Board meeting will be March 9, 
2020. A meeting can be scheduled if something comes up. 

Ohl Business: 

Alarm for Water Tanks: Mountain Peaks Control Systems quoted $7,000; waiting on quote from Filter Tech. 

hlte1 fod.1. The UV Piolet resting JiJ not help; it increased the 11AA5 from the raw water. 

Cedar Mesa/Dry Creek: Work is heing finisheci on Ceciar Mesa Rei. in Dry Creek. 

Pipe Finder: Dayton will contact people who have the Pipe Firaler and if it has good reviews will go ahead 
and purchase it. 

Reconnect with Cedaredge: Dayton is working with Greg to get a reconnection for Emergencies. 

Special Session: The Doard went into a special session, Dayton and Amber stepped out. 

Meeting adjourned at 7:55pm with no other business. 

, , , \ \ 1111111 11111 Re;g;!spec lliey Su

4

b~m~itted: 
, '·' 'i)OMES Tic //,,, 

' ,;<.,+- • • • • • • • . . 1-; / 
..... ,' ~"' .. ··· ·· .. _ .. , .. : .......... .,.. 

.... c...., •• ·. '·;• _, 
..... i..J.J • • ... 

::: u : Amber McPherson, Secretary-Treasurer 

~ ~{ SEAL J· ~ 
- c/> • : J, • 

~ ~•••. • Vi 

~ ~··... ..··~(t) ,~ 
...... ..,. '/') .. . .. .. . . .. } ,,' 

;>1
11 

l'OLORP..OO ,,,,' ,,,,,,.,,,,,, 

Minutes of Board Meeting 5 of December 2019 Pg I of I 



UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 
December 10, 2019 

The meeting was called to order at 7:59 pm. Board members present were Deb Christner, Bryan Klaseen, Kacy 
Stillings, Brad Stratman, Dennis Grunkemeyer, Bill Elkins, and Bob Halley. Also present was Amber McPherson; 
Dayton Myers was tardy. 

Minutes: 
MOVED BY Dennis Grunkemeyer to accept the December 5, 2019 Board Meeting Minutes. 
SECONDED BY Kacy Stillings 
MOTION CARRIED with no opposing votes. 

Election of Officers: 
MOVED BY Bob Halley to keep existing officers the same; Deb Christner President, Dennis Grunkemeyer 
Vice President, and Amber McPherson Secretary/Treasurer. 
SECONDED BY Bryan Klaseen 
MOTION CARRIED with no opposing votes. 

FDIC for Funds: 

Kacy explained to the Board that Bank of Colorado has an arrangement with Raymond James Investments. 
Raymond James is insured up to $1,000,000. USCDWUA would open an account with Raymond James and 
the money would go into a short-term CD and if money needed to be accessed would go back to the Bank of 
Colorado. The interest is higher than regular money market accounts and there are no fees associated with it 
unless money is withdrawn before maturity. Amber will look further into it. 

Meeting atljournctl al 8.21 pm with no other business. 

==--

Amber McPherson, Secretary-Treasurer 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Special Meeting 
February 13, 2020 

The meeting was called to order at 6:30 pm. Board members present were Deb Christner, Kacy Stillings, Brad 
Stratman, Dennis Grnukemeyer, Bill Elk.ins, aml Bob Halley; recuse<l was Bryan Klaseen. Also present was Amber 
McPherson and Dayton Myers. 

A special meeting was called to discuss the top four candidates of possible new employees and rank them 
according to resumes. After discussmg it was dctem1ined to lure two new employees and the board gave their 
recommendation on the top two candidates. 

Meeting adjourned at 7:25 pm with no other business. 

Amh~r Mr.Ph~rson, s~r.r~t<1ry-Tr~<1sm~r 
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UPPilR SURPACil CRililK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 

March 9, 2020 

The meeting was called to order at 6:33 pm. Board members present were Deb Christner, Brad Stratman, Dennis 
Grunkemeyer, Bill Elkins, Bryan Klaseen, and Bob Halley; absent was Kacy Stillings. Also present was Amber 
McPherson, Dayton Myers, Ken Besel, Rita Trninich, Bruce Jurney, and Brian McPherson arrived at 6:10 pm. Rita 
Trninich, Bruce Journey, and Brian McPherson left at 7:00 pm. 

Minutes: 
MOVED DY DmmiH G11mko1111.,yc1 !IJ a,,,ll,pt tho Dooomboi 10, 2019 Board Mooting Minutes. 
SECONDED BY Brad Stratman 
MOTION CARRIED with no opposing votes. 

MOVED BY Bob Halley to accept the February 13, 2020 Special Meeting Minutes. 
SECONDED BY Dennis Grunkemeyer 
MOTION CARRIED with no opposing votes. 

Financial Report: 
The Financial Reports were reviewed and discussed for Dececember 2019. 
MOVED BY Bryan Klaseen to approve financial statements as is. 
SECONDED DY Bob Halley 
MOTION CARRIED with no opposing votes. 

The Financial Reports were reviewed and discussed for famiary ?.O?.O 
MOVED BY Brad Stratman to approve financial statements as is. 
SECONDED BY Bryan Klaseen 
MOTION CARRIED with no opposing votes. 

The Financial Repo1ts were reviewed and discussed for February 2020. 
MOVED BY Bryan Klaseen to approve financial statements as is. 
SECONDED BY Dennis Grunkemeyer 
MOTION CARRIED with no opposing votes. 

EOM Report: . 
The End of Month report data was received for December 2019, January 2920, and February 2020. Gallons 
used for December 2019, January 2020, and February 2020 is still 2,000,d00 more than it shoµld be. Some 
leaks have been repaired but there is a big leak we are still looking for: ;;.-' 1, .,, ·., ,4 •• • . " -, e·· ,) .-ote.., .. J ~· 

Lone Pine Board: 
The Lone Pine Board met with the BOD to talk about turning over thewi'nter decree to USOJ)WUA so it 
would be on record of being used each year. It was decided the Lone Pirie. BOD and USCDWUA BOD need 
to meet with Colorado Division of Water Resources to find out more info~atibp.' elf the feasibility of this. , . 

Updating SCUs at the Plant: 
Signal Conuition Units control the Chlo1ine going into systems. Ours are 15 years olu anu are begimting to be 
unreliable. To update them it would be about $2,165 each for a total of about $8,000. 
MOVED BY Dennis Grunkemeyer to update the SCUs at the plant. 
SECONDED BY Bob Halley 
MOTION CARRIED with no opposing votes. 

Move Reserve Fnnds to Raymond James: 
MOVED BY Bob Halley to move Reserve Funds of $240,000 to Raymond James to be divided equally into 
3-$80,000.00 CDS one for 3 months, one for 6 months, and one for 12 months. 
SECONDED BY Dennis Grnnkemeyer 
MOTION CARRIED with no opposing votes. 
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F.lecfion ofBoanl Memher·s: 
Dennis Grunkemeyer resigned from the Board ofUSCDWUA effective immediately. 
MOVED BY Bryan Klaseen to accept Ken Besel to fulfill the rest of Dennis Grunkemeyer's term as a Board 
Member of USCDWUA 
SECONDED BY Bill Elkins 
MOTION CARRIED with no opposing votes. 

Election of Officers: 
MOVED BY B1yan KlaS1;'1;'l1 to lct;"t;"l) De+, <'hristner Presi rlent, Amh<'.r Mr:Phr:rson Sr:r:rr:tary/Tn~rismer rin<l to 

appoint Kacy Stillings as Vice President. 
SECONDED BY Brad Stratman 
MOTION CARRIED with no opposing votes. 

Bank Accounts: 

MOVED BY Bryan Klaseen to replace Dennis Grunkemeyer with Kacy Stillings and to leave Deb Christner 
and Amber McPherson on the US Bank checking and savings accounts, and Bank of Colorado account. 
SECONDED BY Bob Halley 
MOTION CARRIED with no opposing votF:.c; 

PVC Pipe Finder: 
USCDWUA purchased the PVC Pipe Finder in December 2019 and it works well. We will let the other 
companies know that we have it available and can locate their PVC pipes for a fee. 

New Hires: 
The new hires began on March 2, 2020 and seem to be doing well. 

Old Business: 
Water Linc Replacement: Still ongoing. 

Alarm for Water Tanks: Mountain Peaks Control Systems quoted $7,000; waiting on quote from Filter Tech. 

Reconnect with Cedaredge: Dayton is working with Greg to get a reconnection for Emergencies . 

Meeting adjourned at 7:56pm with no other business. 

Respectfolly Submi£ 

621~. = 
Amber McPherson, Secretaiy-Treasurer 
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UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting (Telephone Conference) 
April 13, 2020 

The telephone conference was called to order at 6:35 pm. Board members present were Deb Christner, Brad Stratman, 
Ken Besel, Bill Elkins, Bryan Klaseen, Bob Halley, and Kacy Stillings. Also present was Amber McPherson and 
Dayton Myers. 

Minutes: 
MOVED BY Bill Elkins to accept the March 9, 2020 Board Meeting Minutes. 
SDCONDED DY Doh Halley 
MOTION CARRIED with no opposing votes. 

Financial Report: 
The Financial Reports were reviewed and discussed for March 2020. 
MOVED BY Bryan Klaseen to approve financial statements as is. 
SECONDED DY Dill Elkins 
MOTION CARRIED with no opposing votes. 

EOMRcport: 
The End of Month report data was received for March 2020. Gallons used for March 2020 is still more than it 
should be. Meters will be read this month to sec if it went through a tap and Dayton thinks there is still a leak 
somewhere. 

COVID 19: 
USCDWUA is an essential service so we are following Federal, State, and County guidelines according to 
CDPHE. Office is closed to the public only employees allowed in. New Hires are studying at home when not 
at work and once everything reopens should he ready to take tests. 

Old Business: 
Water Line Replacement: Still ongoing. 

Alarm for Water Tanks: Mountain Peaks Control Systems quoted $7,000; waiting on written quotes from 
Mountain Peaks Control Systems and Filter Tech. 

Projects for this year. Look. at new Air Compressors for the plant anJ maintenam:e 011 sy!,tem that has not 
been done. 

Reconnect with Cedaredge: Dayton is working with Greg to get a recormection for Emergencies. 

Meeting adjourned at 6:55 pm with no other business. 

~(2i"~ 
Amber McPherson, Secretary-Treasurer 
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UPPER SURFACE CREEK. DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting (Telephone Conference) 
May 11 , 2020 

The telephone conference was called to order at 6:31 pm. Board members present were Deb Christner, Brad Stratman, 
Ken Besel, Bill Elkins, Bob Halley, and Kacy Stillings. Bryan Klaseen was tardy at 6:36 pm. Also present was Amber 
McPherson and Dayton Myers. 

Minutes: 
MOVED BY Brad Stratman to accept the April 13, 2020 Board Meeting Minutes. 
SECONDED BY Bob Halley 
MOTION CARRIED with no opposing votes. 

Financial Report: 
The Finanr.ial Reports were revieweci anci ciisr.11sseci for April ?.O?.O. 
MOVED BY Bob Halley to approve financial statements as is. 
SECONDED BY Brad Stratman 
MOTION CARRIED with no opposmg votes. 

EOMRcport: 
The End of Month report data was received for April 2020. Gallons used for April 2020 was 2 million more 
g::illons than April 2019. Factors include drier spring, lots of leaks were found when meters were read in 
April, and a couple of main line leaks. 

COVID 19: 
USCDWUA is an essential service so we are tollowmg Federal, State, and County gmdelmes according to 
CDPHE. Office is closed to the public only employees allowed in. On May 18, water operators will begin 
working full time again. 

Cell Phones: 
The new hires asked about a cell phone credit instead of transferring their numbers to USCDWUA Verizon 
account. It was determined this would be a good option. The credit will be $30 a month which is what we 
currently pay with the Verizon Account. 

Sanitary Survey: 
Dayton and Amber got notification Mid-March that USCDWUA was due for a Sanitary Survey by the State. 
Duyton i::. preparing to get all the infonuation together they requested. 

Old Business: 
Water Line Replacement: T ,ooking at using county right of w<1ys for line repl<1cements. 

Alarm for Water Tanks: Mountain Peaks Control Systems quoted $7,000; waiting on written quotes from 
Mountain Peaks Control Systems and Filter Tech. 

Prnjet:ts for this year: Look at new Air Compressors for the plant and ground maintenance on water system. 

Reconnect with Cedaredge: Dayton is working with Greg to get a reconnection for Emergencies. 

Meeting adjourned at 7:09 pm with no other business. 

Rliimi~= 
Amber McPherson, Secretary-Treasurer 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting (Zoom Meeting) 

June 8, 2020 

The telephone conference was called to order at 6:32 pm. Board members present were Deb Christner, Brad Stratman, 
Ken Besel, Bob Halley, and Bryan Klaseen. Absent was Bill Elkins ancl Kacy Stillings Also presmt was Dayton 
Myers and Sue and Dave Whittlesey. Amber McPherson was tardy at 6:40 pm. 

Minutes: 
MOVED BY Brad Stratman to accept the May 11, 2020 Board Meeting Minutes. 
SECONDED BY Bob Halley 
MOTION CARRIED with no opposing votes. 

Financial Report: 
The Financial Reports were reviewed and discussed for May 2020. 
MOVbD BY K.en Besel to approve financial statements as is. 
SECONDED BY Brad Stratman 
MOTION CARRIED with no opposing votes. 

EOMReport: 

., 

The End of Month report data was received for May 2020. Snow was melted by the I." week of March this 
year. We arc treating less than 500,000 gallons a clay, which is normal s11Jnmertjme~1shge.· 

Well Permit: 
Sue and Dave Whittlesey presented 2 applications for livestock wells to the Board of Directors. They meet the 
state requirements for a livestock well. Dayton will meet with the Whittleseys at a future date and report to 
the board by email ifhe thought there were any concerns that needed to be addressed. On July 2, 2020 an 
email was sent to all the board members stating Dayton had no objection to the wells and due to the large 
distance between the wells and the domestic water system, a backflow preventer is not required at this time. 
On July 6, 2020 the motion was ratified by the hoard by email. 
MOVED BY Bill Elkins to not object to the well permits for Dave and Sue Whittlesey at 27497 Buffalo Rd, 
Hotchkiss, CO and 27512 North Rd, Hotchkiss, CO 
SECONDED BY Ken Besel 
MOTION CARRIED with I abstaining vote. 

Endless Sky Subdivision: 
Since we arc putting in the tap for the new lot, Dayton recommended USCDWUA put in a new line from Pine 
Ridge Subdivision across the property since the county has plans to change the road there and connect back to 
Cedar Mesa Rd. It is estimated to be about 1,400 feet. 

Diamond Maps: 
The map that we currently have is not accessible to people out in the field and is not designed for multiple 
users. Nor is it automatically updated by Google Earth. There is a company called Diamond Maps that uses 
UBMAX to place meters on the map using GPS Coordinates. It is a $32 a month service to use but will make 
it easier for the operators to access out in the field. 
MOVFfl BY Bryan Klaseen to go aheacl with switching over to Diamonrl Maps 
SECONDED BY Bob Halley 
MOTION CARRIED with no opposing votes. 

Module Filter: 

One of the module filters split open on the Pall filter system. Dayton is in the process of ordering the 
replacement. It will be about $3,000-$3,500 for a new one; ifit looks like the price is higher than quoted, 
Dayton will contact the board. It was suggested that perhaps we can get a quote on replacing the whole unit as 
well. 
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Old Business: 
Water Line Replacement: Looking at using county right of ways for Q25 and Rimrock Rd. line replacements. 

Alarm for Water Tanks: Mountain Peaks Control Systems quoted $7,000; waiting on written quote from Filter 

Tech. 

Sanitary Survey: USCDWUA is due for a Sanitary Survey by the state before September 2020. 

COVID 19: Due to the Delta County Health Department requirements to open to the public it has been 
<ktem1ine<l to keep the offir.e dose<l to the pnhlir. 1mti l thosr. rncp1irr.rnr.nts nre ern,e<l 11p. 

Projects for this year: Look at new Air Compressors for the plant and ground maintenance on water system. 

Reconnect with Cedaredge: Dayton is working with Greg to get a reconnection for Emergencies. 

Meeting adj om ncd 11t 7 .15 pm with no oth-.:1 lm~inc:i:i. 

Respectfully Subm;tted: L 
{LL~ 41:1 = 

Amber McPherson, Secretary-Treasurer 
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UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting (Telephone Conference) 
July 13, 2020 

The telephone conference was called to order at 6:32 pm. Board members present were Deb Christner, Ken Besel, 
Bob Halley, Bryan Klaseen, Bill Elkins, and Kacy Stillings. Absent Brad Stratman. Also present was Dayton Myers 
anJ Ambe1 McPhen,011. 

Minutes: 
MOVED BY Bryan Klaseen to accept the June 8, 2020 Board Meetmg Mmutes with an amendment to the 
well permit. 
SECONDED BY Ken Besel 
MOTION CARRIED with no opposing votes. 

Financial Report: 
The Financial Repo1ts were reviewed and discussed for June 2020. 
MOVED BY Bryan Klaseen to approve financial statements as is. 
SECONDED DY Doh Halley 
MOTION CARRIED with no opposing votes. 

EOMReport: 
The End of Month report data was received for June 2020. Water usage is high due to so many people at 
home and the drought we are in, but we have fixed a couple ofleaks. 

Well Permit: 
Well permits in the future were discussed by the board. The possibility that over time the wells would dry up 
and not be able to provide. It is just something to be aware of for the future. 

Annual Meeting: 
It was determined we would try to hold the Annual Meeting at the Grand Mesa Arts Center again this year. It 
is a bigger space and if COVID-19 restrictions are still in place we will be able to accommodate. 

Meter Readings: 
Concern was brought up possible leaks are not being caught before the monthly bills are being sent out. The 
procedure is meters are read, then they are put into the computer once all the meters are read, then a high 
usage report is generated and then a reread list is created. The meter readers go back to reread and if they do 
not report a possible leak it is hard to catch. Dayton will let everyone know when they read meters, they need 
to be looking for leaks. 

Old Business: 
Water Line Replacement: Looking at using county right of ways for Q25 and Rimrock Rd. line replacements. 

Alarm for Water Tanks: Mountain Peaks Control Systems quoted $9,650; we received the Filter Tech quote 
but need to compare to make sure they are equal. 

Simitary Snrvr:y- T JSC:DWT J A is cl11e for a Sanitary S11rvey hy the state hefore Septemher ?.O?.0. 

COVID 19: Due to the Delta County Health Department requirements to open to the public it has been 
detennined to keep the office closed to the public until those requirements are eased up. 

Prnjecls fo1 this yea1. L0ok. at new Air Compressors for the plant and ground maintenance on water system. 

Reconnect with Cedaredge: Dayton is working with Greg to get a reconnection for Emergencies. 
,,1111111,,1. 

Meeting adJ_'>uh~s1-,66' p~ with no other business. 
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}4Jv:.\·· ·--.~~/~ Reaspectfully Submit~ted: 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting (Telephone Conference) 
August 10, 2020 

The telephone conference was called to order at 6:32 pm. Board members present were Deb Christner, Brad Stratman, 
Bob Halley, Bryan Klaseen, Bill Elkins, and Kacy Stillings. Absent Ken Besel. Also present was Dayton Myers and 
Amber M<.'Pherson. 

Minutes: 
MOVED DY Kacy Stillings to accept the July 13, 2020 Doard Meeting Minutes. 
SECONDED BY Bill Elkins 
MOTION CARl~IED with no opposing votes 

Financial Report: 
The Financial Reports were reviewed and discussed for July 2020. The replacement module for the Pall filter 
total was $2,300.00 with shipping. 
MOVED BY Bryan Klaseen to approve financial statements as is. 
SECONDED BY Brad Stratman 
MOTION CARRIED with no opposing votes. 

EOMReport: 
The Eml of Month report <lata was received for July 2020. Gallons use<l was significantly less than it had been 
due to leaks being repaired. 

Water for Taps: 
USCDWUA was contacted by a lady who wants to sell 31 shares of Leon Lake Ditch & Reservoir. Leon Lake 
gives one-acre foot of water for 2.5 shares. We need water for new taps, and this is a good one to have. It was 
determined to offer $2,000 an acre foot which is $24,800. 
MOVED BY Bryan Klaseen to make an offer of $2,000 an acre foot for a total of $24,800.00 
SECONDED BY Brad Stratman 
MOTION CARRIED with no opposing votes. 

Ford 350 Truck: 

Dayton brought up the 2001 Ford is going to need some serious work, including a transmission, soon. It really 
is not worth putting money into it. It was determined to start looking for a used truck to replace it. 

Old Business: 
Water Line Replacement: 2550 Rd line replacement will sta1i in September. Rimrock Rd. Easement is 40' 
from center line; 20ft on each side. Dayton wants to explore plowing a 2" line 3ft deep to get rid of some of 
the steel line. USCDWUA will not be able to get rid of all the galvanized but a good part of it; start would be 
October or November. 

Alarm for Water Tanks: It was determined to go with Mountain Peak Control quote for the water tank alarms. 
Mountain Peak Control quote was significantly less than Filter Tech. 

Sanitary Survey: USCDWUA Sanitary Survey is scheduled for August 20. 

COVID 19: Due to the Delta County Health Department requirements to open to the public it has been 
determined to keep the office closed to the public until those requirements are eased up. 

Projects for this year: Look at new Air Compressors for the plant and ground maintenance on water system. 
,111111,,, 

)~t88Jll%lr}t{fh~edaredge: Dayton is working with Greg to get a reconnection for Emergencies. 
,,,' f<,«,~.- ....... ····.'!"I,>,_ /// 

M~'ti~·lidjourned af·.11)2'1)m with no other business. 

~ !t.. AL-...~~ 

\~~~~~----/~~~] 7:llubm~ 
/1,,, CoLoR#l-00 ,,,,' 

11 111111111 '' Amber McPherson, Secretary-Treasurer 
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UPPER SURF ACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting (Telephone Conference) 
September 14, 2020 

The telephone conference was called to order at 6:31 pm. Board members present were Deb Christner, Brad Stratman, 
Bob Halley, Bill Elkins, and Ken Besel. Absent was Bryan Klaseen and Kacy Stillings. Also present was Dayton 
Myers and Amber McPherson. 

Minutes: 
MOVED HY Hob Halley to accept the August I 0, 2020 Doanl Meeting Minutes. 
SECONDED BY Bill Elkins 
MOTlON CARRIED with no opposmg votes. 

Financial Report: 
The Financial Reports were reviewed and discussed for August 2020. 
MOVED BY Brad Strntm:m to ..ipprove financial statements as is. 
SECONDED BY Bill Elkins 
MOTION CARRIDD with no opposing votes. 

EOMReport: 
The End of Month report data was received for August 2020. More leaks were repaired from mostly old glue 
joints failing and usage is down below summer average. 

Sanitary Survey: 
The Sanitary Survey was completed in August and went well. There were only 3 recommendations and 
results were posted on the website. 

Divers for Main Tank: 
Dayton informed the board that Divers had to be brought in on August 13, 2020 because the Clearwell intake 
valve was floating. 

October Meeting: 
The October meeting will be in person due to it being a budget meeting; social distancing will be observed. 

Personnel: 
Jed and Kurt both have Class D Water Operator Cert.ificates and Class 1 Water Distribution Certificates. 

Old Rusiness: 
Water Line Replacement: 2550 Rd line replacement will start in September as soon as parts are in. Rimrock 
Rd. Easement is 40' from center line; 20ft on each side; not much room to put ma new lme. USCDWUA will 
not he able to get rid of all the galvanized but a good part of it; start would be October or November. 

Alarm for Water Tanks: Mountain Peak Control should start installing tank alanns some1ime 1his mon1h. 

COVID 19: Due to the Delta County Health Department requirements lo open to the public it has been 
determined to keep the office closed to the public until those requirements are eased up. 

Projects for this year: Ground maintenance on water system, replace Joors anu windows al the office. 

Reconnect with Cedaredge; Dayton is working with Greg to get a reconnection for Emergencies. 

Meeting atl_joumed al 7:08 pm with no other business . 

Amber McPherson, Secretary-Treasurer 
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UPPER SURFACE CREEK DOMESTIC 
WATER USERS ASSOCIATION 

Board of Directors Meeting 

October 19, 2020 

The meeting was called to order at 6:36 pm. Board members present were Deb Christner, Brad Stratman, Bill Elkins, 
and Bob Halley by telephone. Absent was Bryan Klaseen, Ken Besel, and Kacy Stillings. Also present was Dayton 
Myers and Amber McPherson. 

Minutes: 
MOVED BY Brad Stratman to accept the Sept.ember 14, 2020 Board Meeting Minutes. 
SECONDED BY Bill Elkins 

MOTION CARRIED with no opposmg votes. 

Financial Report: 
The Financial Reports were reviewed and discussed for September 2020. 
MOVED BY Brnd Strntm:m to npprove finnncinl stntements ns is. 
SECONDED BY Bill Elkins 
MOTION CARRIED with no opposing votes. 

EOM Report: 
The End of Month report data was received for September 2020. Usage was down from 2019; lots of leaks 
were found and repaired over the summer. 

Campground: 
It was brought to the attention of the Board there is a campground on Redlands Mesa on our water system. It 
was determined at this point it was not an issue. However, it brought up the subject of looking into 
commercial taps for the future. 

Annual Meeting: 
Due to COVID 19 restrictions, risk, etc., it was determined that we need to investigate cancelling the Annual 
Meeting for 2020. Amber will contact the attorney to find out how we need to proceed. 

Budget for 2021: 
The Budget for 2021 was discussed. 

Old Business: 
Water Line Replacement: 2550 Rd line replacement will start as soon as parts are in. Rimrock Rd. Dayton is 
going to skirt along the old pipe with new pipe along the county right of way to fix the water quality issues. 

Alarm for Water Tanks: Mountain Peak Control finished installing the alarms for the tanks. 

COVTD 19: Due to the Delta County Health Department requirements to open to the public it has been 
determined to keep the office closed to the public until those requirements are eased up. 

Projects for this year: Ground maintenance on water system, replace doors and windows at the office. 

Reconnect with Cedaredge: Dayton is working with Greg to get a reconnection for Emergencies. 

Meeting adjourned at 7:45 pm with no other business. 

Re~ m~ 

Amber McPherson, Secretary-Treasurer 
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