











Deb Christner asked if the system uses telemetry. Dan Hawkins there is telemetry monitoring of
tank level and pressure on the Redlands Mesa tanks and the Milk Creek tank.

Dan reviewed the history of the Gericke/Smith tap located on P25 Road, Redlands Mesa. A judge
has ordered the property to be sold. The owners, Clifford Gericke and Carole Smith, have been unable to
produce the stock certificate. Also, Mr. Gericke has not provided an assignment of the stock, and neither
party has been able to obtain a lost document bond. Hawkins said that at a previous Board meeting, it
was decided that in the absence of these documents, the tap could not be transferred, and a new tap would
need to be purchased for the property.

The property has been purchased by Dennis Sitton, who also bought a new tap. There was a
discussion on how best handle the Gericke tap.

MOVED BY Bryan Klaseen
SECONDED BY Ellis Fritchman to cancel the Gericke & Smith tap. The manager is instructed
to write a full report of the situation for the company files and to provide a copy to the company

attorney.
MOTION CARRIED with no opposing votes

Sanitary Survey - State Health Department:

Dan Hawkins reported that a Sanitary Survey was conducted by the district engineer from the
Health Department on December 7. The survey is an inspection of the system including documents,
records, and physical facilities. Two reports were provided by the engineer, one for the water system and
one for the waste disposal system at the treatment plant (backwash pond). Hawkins read portions of the
reports to the Board.

A question was asked about the violations for exceeding the allowable limit for Haloacetic acid
and lead, which occurred in prior years. Hawkins said that those problems have been overcome without
making changes to the treatment plant. The HAA concentrations have been lowered by reducing the
chlorine dosage and more frequent pipetine flushing. The lead problem was traced to a poor choice of
sampling location. We have improved our communication with the customers who conduct lead sampling
to make sure they follow the required procedures.

Leaks:

Jim Pollock residence, Cactus Park Road: A two-inch plastic cap on the end of a main line split.
Although the leak was next to a house, the owner had passed away and the house was vacant. The leak
was discovered by a neighhor while horseback riding.

Dorothy Pedotto residence, Ute Trail Road: A four-inch plastic main line split in Mrs. Pedotto's
yard. The snowstorm in progress at the time deposited four inches while the leak was being fixed.

Chlorination pump problems: In the treatment plant, a small water pump showed signs of
failure, and was replaced.

P25 Road, Redlands Mesa: A four-inch plastic line split at a point about 4 mile west of the lower
Redlands Mesa tank. It caused some loss of water from the tank, but it was fixed before the tank drained
completely. The tank recovered in two days.

Meeting adjurned 8:30 p.m.

Respectfully Submitted
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UPPER SURFACE CREEK
DOMESTIC WATER USERS ASSOCIATION
March 14, 2011 Board Meeting

Jerry Figueroa called the meeting to order at 6:30 pm. Board members present were Jerry Figueroa,
Deborah Christner, Bryan Klaseen, Ellis Fritchiman, Dennis Grunkemeyer, Lynn Oliver and Herman Kline.
Others present were: Dan [lawkins, Helen Hawkins, and David Galinat.

Dave Galinat Tap Request:

Mr. Galinat arrived at the meeting as it was called to order by President Figueroa at 6:30 pm. He was
invited to address the Board before consideration of other business.

Mr. Galinat explained that his property lies along the eastern shore of Fruitgrowers Reservoir south of
North Road adjoining the Bud Burgess ranch. His home is located roughly three-quarters of a mile south of North
Road. There is a domestic well on the property, which Mr. Galinat expects to decline in production if the Burgess
ranch ceases to be irrigated. Therefore, he would like to purchase a tap.

There was an extensive discussion whether to connect a tap near the Donald Rowley tap or to build an
Association line from North Road along Hulteen Road. Mr. Galinat said he prefers to connect near the Rowley
tap and build a private line to his home He will need to obtain a short easement to cross a corner of the Don
Rowley property. It was recognized by the Board that building along Huiteen road would require an easement
either from the Burgess Ranch or Delta County. Mr. Galinat then left the meeting and discussion continued.

Dan Hawkins said the line at Rowley's is one inch galvanized. At Hulteen Road, it is 1% inch galvanized.
All of it is 50 years old, and has developed several leaks over the past few years. It was generally agreed that the
pipeline will need to be upgraded to support an additional tap. It was also agreed that the line has reached the end
of its useful life and is due for replacement whether or not Galinat is connected. There was discussion as to
whether or not have Galinat participate in the cost of up-grading the line. The consensus was that Galinat should
not he required to participate in the npgrade cost.

Dan Hawkins estimated the distance to be upgraded at one mile. Presently, there is a four-inch line
ending near the Ellis Frichman residence. Hawkins said the project could likely be completed for $50,000. The
company has enough pipe on hand for about half the distance. Some additional pipe will need to be purchased.

MOVED BY Jerry Figuroa

SFCONDED BY Bryan Klaseen to approve a tap for Galinat which will be instalied near the Don Rowley
tap.

MOTION CARRIED with no opposing votes

MOVED BY Dennis Grunkemeyer

SECONDED BY Bryan Klaseen to authorize $50,000 to replace the remaining galvanized pipeline along
2600 Road and North Road to the Don Rowley tap.

MOTION CARRIED with no opposing votes

Minutes:
MOVED BY Lynn Oliver
SECONDED BY Ellis Fritchman to approve the minutes for the January 10, 2011 board meeting.
MOTION CARRIED with no opposing votes

Financial Report:
MOVED BY Bryan Klaseen
SECONDED BY [.ynn Oliver to accept the Cash Flow Reports as presented for January 2011 and
February 2011.. o
MOTION CARRIED with no opposing votes
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EOM/System Usage Report:

Dan presented the EOM Report. There was one transfer. System water demand for February was 5.34
million gallons, down 30% from 2010. March was 5.64 million gallons, down 27% from 2010. Hawkins
credited the repair of a major leak on Wilbanks Mesa last fall for the improvement.

Maintenance/Construction Report:

Backhoe Maintenance — The Backhoe battery failed after nine years in service. Hawkins said the battery box was
designed to mount two balteries in parallel. New battery cables were fabricated to adapt the backhoe for two
batteries, for more cranking power in cold weather. The block heater was also changed, as the previous hcater had
never been very effective. A new heater was purchased from Benson Brothers which glues to the bottom of the
oil pan.

Pipe Shed — Hawkins reported that some work has been started toward a pipe shed. It is planned to be built south
of the existing shop/headquarters. It will be 50 feet long east-west, and 12 feet deep. Cost is estimated at $8,000.

Ute Trail Road valve box leak — A two-inch bypass around a pressure regulator blew up in a valve vault. Tt
happened early on a Sunday, and caused a significant [oss of water in the Milk Creek Tank.

Cedar Mesa Road [eak - This also happened at 2 am. on a Sunday. A 4" PVC pipe split 20 feet end to end. The
cause appeared to be rock damage from insufficient bedding. The outage was limited to one home, that of Lester
Radcliff. Mr. Radclift offered some screened dirt for bedding the repaired pipe. USCDWUA will replace it.

Freezing Problems — A streich of pipe on Cactus Park Road west of 2600 road froze. All taps along the road are
being kept in service by feeding the pipe from both directions. Hawkins said he cannot remember this stretch
ever freezing before.

Marsha England on T75 Road was out of water twice due to the freezing of the main line there. This is
almost an annual problem. The solution will have to be replacement of at least a portion of the T75 Road line
which is not deep enough.

Offer by Colby Domestic to buy unused water tank:

Francis Winston of Winston Water Works is a contract operator for Colby, and other systems. Mr.
Winston asked about purchasing the unused 50,000 gallon steel tank which is south of the shop and headquarters
building. Hawkins says he believes there is a potential use of the tank by USCDWUA on Redlands Mesa.
Doughty Steel has suggested it could be moved by being cut in half. When reassembled, a band could be installed
10 make its height match the Lower Redlands Tank, allowing it to operate in parallel.

There was discussion about the worth of the tank. 1lawkins said he assumes that it was painted with lead
paint. This makes reconditioning the tank a potentially expensive process. Dennis Grunkemeyer asked about the
cost of removing the paint. Hawkins said he has heard that costs have been coming down. When Cedaredge
reconditioned their million-gallon tank on Highway 65, the cost was nearly the same as the cost of building the
new matching tank alongside it. It was agreed that the paint from the tank should be tested, and that Colby
should be informed about the possibility of lead.

Pond Cleaning:
Herman Kline asked about cleaning the backwash pond. Hawkins said he believed it can be done this

spring.
Meeting adjurned 8:30 p.m.

Respectfully Submittec
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UPPER SURFACE CREEK
DOMESTIC WATER USERS ASSOCIATION
April 11, 2011 Board Meeting

Jerry Figueroa called the meeting to order at 7:35 pm. Board members present were
Jerry Figueroa, Deborah Christner, Bryan Klaseen, Ellis Fritchman, Lynn Oliver and Herman
Kline. Others present were Dan Hawkins and Helen Hawkins.

Minutes:

MOVED BY Bryan Klaseen

SECONDED BY Lynn Oliver to accept the minutes of the March 14, 2011 Board
Meeting.

MOTION CARRIED with no opposing votes

Financial Report:

Dan Hawkins explained that the expense for treatment plant equipment was a spare level
sensor for the clearwell. He said the sensor is critical for automatic operation, and the plant has
been operating since new without a backup unit.

MOVED BY Herman Kline
SECONDED BY Ellis Fritchman to accept the March 2011 Cash Flow Report
MOTION CARRIED with no opposing votes

EOM/System Usage Report:
Dan Hawkins said system usage was about two million gallons less than the same month
last year. Ile pointed out that one new tap was sold to David Galinat.

Maintenance/Construction:

__ Pipe Shed: The concrete foundation is done. Mike Laurita and sons did the work; a bill
has not been submitted yet. Dan Hawkins said the original estimate by Laurita was $1,800, but
the plan was later changed and required more concrete. Hawkins said he will not be surprised if
the bill is much greater than the estimate.

2600 Road Pipeline: Hawkins showed the Board an aerial photo depicting the route of
the North Road/2600 Road pipeline upgrade. He said that some of the pipe will be within the
County road right-of-way, and some will cross private land. The Burgess ranch is now owned by
several creditors, all of them outside the local area. Written easement has been obtained for one
parcel, and is pending for another. Easement will also be needed from Marty Potter, who lives
northeast of the intersection of North and 2600 Roads, and Don Hebert, who represents the
owner of property adjoining Frichman's on 2600 Road.

Hawkins reported that Eric Fritchman has submitted a bid of $4.00 per foot for
excavating and installing the pipe. Hawkins recommended aceepting the bid. There was no
objection from the Board. Hawkins said there will be a pressure regulating station installed
along North Road near the Burgess Residence, and an automatic flushing station ncar the west
end of the line.

Leak at Rick King’s meter: Dan Hawkins reported that the leak was on the customer’s
side of the meter outside of the pit. The customer hired an excavator, and the leak was found to
be a hole in the wall of a copper pipe installed by USCDWUA. The Association paid the bill.
The hole appeared to be a metallurgical flaw.
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Water Quality: Hawkins said chlorine dioxide is being added to the water as the spring
runoff is beginning, and the annual yellow-green tint appears in the water. Water tests for the
first quarter of the year are well within State standards.

Letter from NFRIA-WSERC Conservation Center: Hawkins gave the Board copies of a letter
from the Paonia-based organization, which proposes to sample water on south Grand Mesa to
cstablish a baseline water quality in anticipation of oil and gas exploration. The letter solicits a
contribution from USCDWUA of $700 for one quarterly sample or $3,500 for four samples.
Hawkins said the Association already tests for most of the contaminants proposed in the letter.
The matter was discussed, and it was decided the Manager should reply to the letter with an offer
to make the results of USCDWUA testing available to the group, but declining to contribute
money.

Other:

Chicken Farm: Dan Hawkins reported two telephone calls regarding a proposed chicken
farm on North Road between 2800 and 2900 Roads on Redlands Mesa. The property is being
purchased from David Stark. There is a water tap installed. The first caller was from the buyer.
He inquired if domestic water could be used for the chickens. He said the primary supply would
be from a well, but he would like to have domestic as a backup. Hawkins told him such use of
domestic water for livestock is permitted, but that the Board has authority under the bylaws to
restrict all customers to domestic use in times of water shortage.

The second call was from Travis Jardon, a neighbor of the proposed farm. He is opposed
to the idea, and requested a set of the Association's bylaws, which were emailed to him. He also
asked to be advised of any Board meeting at which the matter is discussed.

Dan Hawkins requested that the next Board meeting be held May 16, becausc he and
Helen will will be away on the normal May 9 date. The schedule change was agreed to.

Meeting adjourned 9:00 pm.

Respectfully Submitted
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UPPER SURFACE CREEK
DOMESTIC WATER USERS ASSOCIATION
May 16, 2011 Board Meeting

Jerry Figueroa called the meeting to order at 7:35 pm. Board members present were:
Jerry Figueroa, Deborah Christner, Bryan Klaseen, Ellis Fritchman, Dennis Grunkemeyer, Lynn
Oliver and Herman Kline. Others present were: Travis Jardon, Dan Hawkins and Helen
Hawkins.

Jerry Figueroa invited Travis Jardon to address the Board before taking up other business.
MTr. Jardon said he is concerned about a proposed chicken farm on a 40-acre parcel which adjoins
Jardon's 80-acre parcel on Redlands Mesa. Mr. Figueroa said the Association had received
notification from Delta County prior to the meeting, and so has some familiarity with the
proposal.

Mr. Jardon said he believes the planned operation to be a commercial confined animal
feeding operation, or CAFO. He asked if the Board has considered requiring a commercial tap to
be purchased. Mr. Figueroa said that a commercial tap has never been defined by the Board, but
the bylaws do allow for it.

Mr. Jardon said the property is rural-residential in nature, and that the adjacent neighbors
are opposed to a chicken farm. He said he hopes domestic water will be made expensive enough
to make the operation economically unfeasible.

Dan Hawkins said that there is currently a water tap installed at the property, serving the
residence. He said the description of the property provided by Delta County states that the tap
will continue to be used for the house, and that water for the chicken operation will be provided
by two wells already existing on the property.

Mr. Jardon said he is sure that the wells will be unable to support the needs of the chicken
farm, and that the domestic tap will in fact be the water source. He said he is aware that an
agricultural rate is sometimes made available to farmers, and asked if such a rate will be applied
to the existing tap. Dan Hawkins said no new agricultural rates have been granted for many
years, and those in existence were grandfathered in from the early years of the Association. Mr.
Jardon said he believes the agricultural rate violates the bylaws. Dennis Grunkemeyer said that
question should be studied by the Board.

After discussion of these points, Mr. Jardon left the meeting. Ellis Fritchman referred to
a sentence in the packet from Delta County, stating that the property designation is to be changed
from Agricultural to Commercial Agricultural. He said he had always supposed that all
agriculture was in fact commercial. Bryan Klaseen agreed, and pointed out that using domestic
water for agricultural purposes has not harmed the system in the past.

Jerry Figueroa said it is necessary to hear from the chicken farmer before determining if
any action is warranted. He then returned to the order of the agenda.

Minutes:
MOVED BY Herman Kline
SECONDED BY Ellis Fritchman to accept the Minutes of the April 11, 2011 Board
Meeting
MOTION CARRIED with no opposing votes
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Financial Report:
MOVED BY Ellis Fritchman
SECONDED BY Dennis Grunkemeyer to accept the April 2011 Cash Flow Report
MOTION CARRIED with no opposing votes

EOM/System Usage Report:

Dan Hawkins presented the End of Month report. He said that total system usage in April
was about two million gallons less than the same month in 2010. He said this has been the
pattern throughout 2011, and attributed it to stopping the leak near Harold Farley's on Wilbanks
Mesa last fall.

Maintenance/Construction:

North Road/2600 Road pipeline: Dan Hawkins said the new pipeline is all installed, and is being
flushed out. Jobs to be finished include a pressure regulator vault, an automatic flushing station,
and reconneeting the taps.

Rimrock Road leak: Occurred near the former Ralph Thompson home on Currant Creek, now
owned by Paul Thompson. A fitting connecting a four-inch line to a two-inch line developed a
pinhole leak which eroded the steel and nearly cut a part of the fitting in two,

Microscopic Particle Analysis: Hawkins gave the board copies of a report from a laboratory in
Berthoud, Colorado with the result of the MPA conducted at the filter plant in April. It showed
that the membrane filters are performing the same as when they are new, achieving 6-log
(99.9999 per cent) removal of particles in the size range of most common pathogens. The
standard set by Colorado regulations is 3-log {99.9 per cent). This test is required every six
years.

Backwash pond:

The removal of sediment from the pond will begin this week, weather permitting. Kevin
Cooper (Southwest Systems) is the contractor. Based upon the cstimated volume of material,
Cooper has given a price of $6,000.

Meeting adjourned at 9:00 pm.

Respectfully Submitted
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UPPER SURFACE CREEK DOMESTIC
WATER USERS ASSOCIATION
Board of Directors Meeting
June 13, 2011

Jerry Figueroa called the meeting to order at 7:30 pm. Board members present were: Ellis
Fritchman, Lynn Oliver, Debbie Christner, Bryan Klaseen, Jerry Figueroa and Dennis
Grunkemeyer. Also present were: Kelly Yeager, Greg Hostetler, Edwin Hostetler, Richard
Blauser, Nomi Gray, Diane Cridler, Dan Hawkins and Helen Hawkins. Jerry Figueroa dispensed
with the normal agenda to hear from the guests.

The Hostetlers and Mr. Blauser introduced themselves and said they had an interest in a
chicken farm proposed on Redlands Mesa. The location is on a forty-acre parcel ¥ mile north of
North Road, between 2800 and 2900 road. A water tap is installed there, presently in the name
of David Stark. Kelly Yeager was introduced as a consultant who is helping with the Delta
County permitting process. Dan Hawkins said he had invited these people to participate in the
meeting to explain the nature of their operation, and because the Board had previously heard
trom a Redlands Mesa resident who is against their proposal.

Greg Hostetler said there will be 15,000 chickens housed in an open bam type structure
and enclosed yard. The end product will be eggs. The primary source of water for the hen house
will be
one or both of two wells existing on the property. Mr. Hostetler said the wells were flow tested
in the past, and he believes the water supply is adequate. He estimated the daily water demand at
900 gallons.

Jerry Figueroa asked if the property had any irrigation water with it. The answer was no.
He reminded Mr. Hostetler that there could be no interconnection between the public water
system and the well. Mr. Hostetler replied that their plan is to install a cistern and allow both
domestic water and well water to flow into it, then pump it out for use in the hen house. The
domestic pipe would flow into the cistern with an approved air gap.

There was discussion about using domestic water for agricultural purposes. It was
pointed out that the bylaws give the Board the authority to restrict all users to strictly household
domestic water in time of water shortage or inability to deliver. Kelly Yeager asked if an extra
tap could be purchased for the property if' desired. Bryan Klaseen asked what the main line size
is. Dan Hawkins said it is 3-inch, and has the capacity to support another tap. '

M. Figueroa asked if any Board members could see a problem with allowing the
Association to serve as a backup water source for the hen house. There was no opposition
expressed. The Hostetlers, Mr. Blauser, and Mr. Yeager then left the meeting.

Nomi Gray and Dine Cridler arrived. Diane Cridler had several comments about the
chicken farm, particularly about the probable yicld of the wells. She believes the well
production will not be sufficient to meet the needs of the hen house. She said that she and other
neighbors are concerned about flies, litter disposal, and other management issues.

Nomi Gray reported that the Minutes of the Redlands Mesa Community Club show that
the community purchased a tap at the going price of $225.00 in 1960 or 1961. Dan Hawkins said
that the Association Board minutes show that in 1962, the Board authorized free taps for
community building use on Redlands Mesa, Cedar Mesa, and Surface Creek. One free tap was
issucd to Cedar Mesa. None was issued to Surface Creek, as there was no community building.
Meanwhile, Redlands had gone ahead and purchased a tap. No monthly charges were ever billed
to Redlands. The Redlands Mesa Grange purchased a tap shortly after the Redlands Community
Club. That tap has been billed for monthly water since it was purchased.

Nomi Gray explained that the Redlands Community House has been demolished and the
one-acre parcel is vacant. The community group does not want to dispose of the one-acre lot
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with a water tap. They want to sell the tap apart from the property and use the proceeds for the
community.

Dennis asked who is in charge and making decisions for the community. Nomi Gray said
she has done most of the work in handling the disposal of the community building. Dennis said
it appears that the Redlands Community Club is not an active organization, except for the
purpose of closing itself out. Nomi Gray did not disagree. She and Diane Cridler then left the
meeting.

The chairman then returned to the order of the agenda.

Minutes: :
MOVED BY Bryan Klaseen
SECONDED BY Ellis Fritchman to accept the Minutes of May 16, 2011.
MOTION CARRIED with no opposing votes.

Financial Report:

Dan Hawkins said that the total cost of the 2600 Rd/North Rd pipeline upgrade will be
approximately $35,000. The earlier estimated cost was 50,000.

Hawkins pointed out an expenditure for a water pump, which was needed to drain the
. backwash pond for sediment removal. He said the fuel bill will be much higher in June because
of the pumping of the pond, which has been a daily operation because the treatment plant
continues to operate.

MOVED BY Lynn Oliver
SECONDED BY Dennis Grunkemeyer to accept the May 2011 Cash Flow Report.
MOTION CARRIED with no opposing votes.

Redlands Mesa Issues:
Chicken Farm:

Ellis Fritchman said he sees no problem with the chicken farm if they observe the rules
about cross connection. He said he thinks a cistern is the best solution. A question came up
about what to do if the chicken farm asks for an agricultural rate. Bryan Klaseen said the
agricultural rate needs to be studied to see if it conforms to the bylaws, and to be formalized. He
suggested that guidelines for granting any future water taps or water rates that are classified
different from the normal domestic tap should be written up and adopted by the Board. Dan
Hawkins agreed to consult with attorney Aaron Clay and report back to the Board later.

Redlands Mesa Community Club:
After review of the 1961 and 1962 Board minutes, it was agreed that the will of the Board

was to provide free water to the Redlands community, provided it was truly used for community
purposes. There was discussion as to whether it would be proper to allow the tap to be sold at
the current price and the monies distributed in a way that is not presently known. A solution
was suggested by Dan Hawkins, who said he had received advice from Bryan Klaseen, to
reimburse the Redlands Community Club the purchase price of the tap, then retire (absorb) the
tap and remove it from the system. In order to fulfill the Board's commitment to provide free
community water, the free monthly service would be applied to the Grange tap, as that has
become the community center on Redlands.
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Following more discussion, it was

MOVED BY Dennis Grunkemeyer

SECONDED BY Ellis Fritchman to buy back the Redlands Mesa Community tap for
$300. Free water will be offered to the Redlands Mesa Grange, not including usage over
the monthly base amount.

MOTION CARRIED with no opposing votes.

Maintenance/Construction Report
North Road/2600 Road pipeline project:

Dan Hawkins reported that the pipeline is in service. Taps need to be re-connected to the
new line for Burgess, Potter, and Ellis Fritchman. The line now serves Don Rowley and David
Galinat.

Van Skiver Leak: On Hanson Road, a leak occurred simultaneously on the main line
and on the service line after the water meter. Most of the backhoe work was involved with the
main line leak. Hawkins said the Association paid the excavation bill.

Treatment Plant Backwash Pond: The mud removal is complete. There were numerous
delays because of the rain, then from soft ground near the pond. Two loads of pit run material
had to be placed in order to support the weight of the vacuum truck. A bill has not been
received from the contractor, Southwest Systems. Hawkins said he hopes it will be nearly the
$7.000 that was estimated based on the amount of sediment expected. Fred Houghton built a pit
on his property to accept some of the mud, which he intends to use for soil after it dries out. The
rest was spread on the ground at various places on the treatment plant property.

Wilbanks Mesa Cistern: Dan Hawkins said that arrangements have been made for Beth
Meyer to use the trickle overflow from the new cistern above her property. He said it is not
known yet whether the Wilbanks Mesa solar pumping station will need to be used this summer.
So far, it has not.

Other

Dan Hawkins reported that the Colorado Unemployment Insurance program has
announced that a special levy will be made to all employers later this year. lhe reason is that
Federal money was borrowed by the State to bail out the unemployment fund. Interest payments
are now due. The expected amount of the bill is $340.00

Adjourned 10:00 p.m.

Respectfully Submitted
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UPPER SURFACE CREEK DOMESTIC
WATER USERS ASSOCIATION
Board of Directors Meeting
July 11, 2011

A special mecting was called to order at 7:00 pm. Board members present were: Ellis Fritchman,
Lyan Oliver, Herman Kline, Debbie Christner, Bryan Klaseen, Jerry Figueroa and Dennis Grunkemeyer.
Also present were: Dan Hawkins and Helen Hawkins.

Dan Hawkins explained a situation with the Harold Warth property on Surface Creck Road. The
property is foreclosed. A closing was conducted and the property was deeded to Frederick Busch. No steps
were taken to transfer the USCDWUA tap. The Warth stock certificate is not available. A lost document
bond has not been purchased. The foreclosing bank has not assigned the stock to Busch. Busch has not
made application for membership.

Hawkins said he will often turn water on to a house for inspection or plumbing repairs before a
transfer has taken place. In the case of the Warth tap, the meter is not capable of being locked off. Upon
learning that the property had been transferred, Hawkins removed the water meter. It was then learned that
Frederick Busch was already occupying the house.

The problem was discussed. Several Board members reported receiving phone calls from a Realtor
on a separate case, reporting that Hawkins was unfairly providing water in some cases, and not in others,
The question of when to provide water in difficult tap transfer situations was discussed extensively.

MOVED By Demnis Grunkemeyer

SECONDED BY Brian Klaseen that the manager of the water company was not to turn water on any
tap until the owner's membership in the Association can be assured by proper documents.

MOTION CARRIED with 6 yeas and 1 nay

The regular Board meeting was called to order at 7:30 pm. Board members present were: Ellis
Fritchman, Lynn Oliver, Herman Kline, Debbie Christner, Bryan Klaseen, Jerry Figueroa and Dennis
Grunkemeyer. Also present were: Hank Lowmeyer of the DCI, Craig and Loretta Busch, Frederick Busch,
Nikki Cernusak, Jim and Rebecca Neill, and Dan and Helen Hawkins.

Frederick Busch presented his complaint stating that after he had moved into his new home the
manager of USCDUWA had arbitrarily turned his water off without any warning.

Dan Ilawkins said that he removed the meter because the closing documents snbmitted by Fidelity
Title in Montrose did not indicate any intent to transfer the water tap, which is still in the name of Harold
Warth. He said the title company was provided with written instructions for making the transfer.

Jerry Figueroa explained that realtors were required by law to inform the buyers of water availability.
Nikki Cernusak stated that she did not know that the requirements for USCDWUA were different than those
of other water companies. She also said that on foreclosed properties, the rules of disclosure did not apply.

Rebecca and Jim Neill complained that the Requirements for USCDWUA were excessively
cumbersome. They also complained that Dan Hawkins had provided water during transfer in other cases,
and was not consistent.

After some discussion: Jerry asked the visitors to leave the room while the board discussed the
problem. Discussion mainly concerned how to cool the situation down, given the hostility expressed by
Frederick Busch and his parents, and whether the Association could temporarily bend the rules.

MOVED BY Jerry Figueroa

SECONDED BY Brian Klaseen that if Frederick Busch will agree to signing a letter stating that he
understands that the necessary documents are required for a tap transfer, and will hold the
Association harmless from any legal action, that a one-time exception will be made and water will be
turned on for 60 days to allow time for a tap transfer to take place. If the transfer is not accomplished
within that time, the water will be turned off, and Busch will have no further recourse.

MOTION CARRIED with 5 yeas and 2 nays.
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The visitors returned to the room. Frederick Busch agreed to the terms of the motion.
After the visitors left, the regular meeting continued with ordinary business.

Minutes:
Deborah Christner pointed out a typo on the minutes of the June Meeting.

MOVED BY Dennis Grunkemeyer
SECONDED BY Jerry Figueroa to accept the corrected June 13, 2011 Minutes

MOTION CARRIED with no opposing votes.

Financial Report:
Dan pointed out that the ending balance has dropped considerably. The bill for cleaning of the

backwash pond was higher than expected.

MOVED BY Lynn Oliver
SECONDED BY Jerry Figueroa to accept the June 2011 Cash Flow Report
MOTION CARRIED with no opposing votes.

EOM Report:
Dan Hawkins told the board about occasional problems with dogs threatening the meter readers.

Hawkins says he leaves it to the judgment of the meter reader what defensive action to take, and whether or
not to approach a yard with a threatening dog. The policy has been to obtain meter readings when possible,
and average the water use if the period is more than one month. The consensus of the board was to continue

with this policy.

Redlands Egg Farm:

Dan Hawkins reported that Kelly Yeager informed him the application was tabled for 2 month and
will be heard by the Planning Commission later in July. He said the true the capacity of the we..3 is not
known. The operation may require more water from the USCDWUA tap than previously estimated.

Maintenance:
The 2600 Road construction job is down to connecting the last tap, that of Ellis Fritchman. It should

be completed this week.

David Galinat has reported low pressure, but the problem doesn't appear to be with the new
USCDWUA pipeline.

Cleaning of the treatment plant backwash pond is complete.

Wilbanks Mesa solar pump is in operation, and is satisfying the demand of the two taps served by the

cistern.

Other:
Tim Moore has 5 shares of Leon Lake water offered for sale at $1,200 per acre foot.

This item was tabled because water company funds are low.

Adjourned 9:00 pm.
Respectfully Submitted:

Lau L. LYY DDy wreivlivlddl ¥7 L Lo bl Wl
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UPPER SURFACE CREEK DOMESTIC
WATER USERS ASSOCIATION
Board of Directors Meeting
August 9, 2011

Meeting called to order at 7:00 pm. Board members present were Herman Kline, Lynn
Oliver, Debbie Christner, Bryan Klaseen, Jerry Figueroa and Dennis Grunkemeyer. Also present
were: Aaron Clay, John Hawkins, Dan Hawkins and Helen Hawkins. Jerry Figueroa said that
Ellis Fritchman was unable to attend due to a health problem, possibly a heart attack.

Jerry Figueroa acknowledged the Association attorney, Aaron Clay, and suggested that
the meeting start with his suggestions on Stock Certificates. Mr. Clay said that other domestic
water companies he represents also issue stock certificates and that he is advising them to do
away with them. He explained some the problems that have arisen in recent years with
mortgages and foreclosures. Mortgages are sent to secondary markets or government agencies
who do not understand or wish to deal with stock ccrtificates, In the case of a lost certificate,
bonding is becoming difficult and expensive. Members do not understand stock certificates and
do not take care of them as well as in the past.

Helen Hawkins remarked that Pete Tarr Insurance is currently the only local bonding
agent that can be relied on to help obtain lost document bonds. The government agencies such as
Freddie Mac are very uncooperative in obtaining bonds.

Aaron Clay explained that USCDWUA would not need to change anything in its
bookkeeping system, or change the structure of the company. A membership will be recorded
and certified in the membership book, just as at present. They bylaws would need to be changed
to remove the requirement for stock certificates, and any other references to the certificate. He
said in domestic water companies the stock certificates are redundant because the physical water
tap is tied to the property and cannot be moved away from it, unlike irrigation company stock
which is often freely transferable to other land.

Dan Hawkins said that most of the 12 transfers this month were cases of foreclosure, and
that o great deal of time and effort is required to get the foreclosing bank or agency to cooperate
in transferring the stock certificate.

John Hawkins said that he would prefer to continue with the stock certificates, but
understands that circumstances are a lot different than they were in the days of fornung the
company. Aaron Clay agreed, saying at the time, stock certificates were a known structure and
commonly used as proof of ownership. People knew to safeguard them, but this is not the case
any more.

There was quite a bit of discussion. Herman Kline asked if discontinuing stock
certificates would prevent more situations like the Frederick Busch conflict that occurred a
month earlier. Dan Hawkins agreed that it was the existence of the stock certificate that was at
the toot of the disagreement. Hawkins was istructed to look at the articles of incorporation
and the by-laws to see what changes would be required. Aaron Clay then left the meeting.

Minutes: . ' .
MOVED BY Herman Kline
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SECONDED BY Lynn Oliver to accept the July 13, 2011 minutes as sent to the board

members
MOTION CARRIED with no opposing votes.

Financial Report:
Herman Kline asked about the refund to Ed and Shirley Stewart. Helen Hawkins

explained that it was an over payment on the transfer from Burgess to Girardi. Stewart had a
collateral assignment on the stock, and had been paying the bills.

Dan Hawkins pointed out the expenses for pipeline construction, which was on 2600
Road and North Road. The project is completed and paid for.

MOVED BY Lynn Oliver
SECONDED BY Dennis Grunkemeyer to accept the Financial Report for July.
MOTION CARRIED with no opposition

EOM Report:
Dan Hawkins said there has been heavy usage on the system. It is expected that if
August is dry, there will be a lot of water used this month as well.

Redlands Mesa Egg Farm:
Dan Hawkins reported that the egg farm application was turned down by the Delta
County Planning Commission. The County Commissioners will make the final determination,

and have not yet ruled on it.

Construction Report:
Dan Hawkins said the structure of the pipe shed is started. Steel posts have been erected,

and the steel joists are mounted on them.

Budget Progress Report:

Dan Hawkins presented a line item progress report compared to the budget. Treatment
plant maintenance was seriously underestimated. Hawkins said he had neglected to budget for
the cleaning of the backwash pond. Generally, other expenses were in line with the budget
forecast.

Herman mentioned the possibility of assessing a fee for improvements on the pipeline.
There was a discussion of special assessments versus a raise in the base water charge. It was
noted that costs of operation continue to increase, while there are no tap sales to provide for
capital improvements. It will be impossible to undertake pipeline replacement without special
assessments or an overall increase in water rates.

Meeting Adjourned at 8:30 pm.

Respectfully Submitted

Dan siw e smai, vovicins g s ivuoua
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UPPER SURFACE CREEK DOMESTIC
WATER USERS ASSOCIATION

Board of Directors Meeting
October 3, 2011

Meeting called to order at 7:34 pm. Board members present were: Herman Kline, Ellis
Fritchman, Lynn Oliver, Deborah Christner, Bryan Klaseen, Jerry Figuerca and Dennis Grunkemeyer.
Also present were Dan Hawkins and Helen Hawkins,

Minutes:
MOVED BY Bryan Klaseen
SECONDED BY Lynn Oliver to accept the August 9, 2011 Minutes
MOTION CARRIED with no opposing votes.

Financial Reports:
MOVED BY Lynn Oliver
SECONDED BY Bryan Klaseen to accept August 2011 and September 2011 Cash Flow
Reports.
MOTION CARRIED with no opposing votes.

EOM Report:
Bryan Klaseen asked about the fact that in August there were 1001 taps recorded but in
September only 1000. Helen Hawkins explained that it was due to absorbing the Redlands Mesa

Community Tap,

Redlands Egg Farm:
Dan Hawkins gave the Board copies of a section of the Development Agreement between Delta

County and the proposed egg farm known as Redlands Mesa Layers. The farm is required to provide
proofthat USCDWUA will supply water for the operation.

Dennis Grunkemeyer said the farm should aware that in the case of any tailure ot supply, the
Board may restrict the amount of water. Dan Hawkins said he has discussed this with Kelly Yeager, the
representative for the farm. It is planned to have a backup supply (wells), and Mr. Yeager has been
informed verbally of the need for cross-connection prevention between two water sources.

Dennis Grunkemeyer asked if a reduced rate for agricultural use has been discussed. Dan
Hawkins said the subject has not been discussed with any representative of the farm, but that a neighbor,
Travis Jardon has expressed opposition to the agricultural rate in general. There was a great deal of
discussion about reduced rates for the egg farm. It was agreed not to offer a reduced rate at the present

time.

MOVED BY Bryan Klaseen

SECONDED BY Dennis Grunkemeyer to write a leiler 1o Redlands Mesa Laycrs and Dclta
County Planning stating the conditions for water service at the egg farm.

MOTION CARRIED with no opposing votes.
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By-Laws/Articles of Incorporation Amendments:

Dan Hawkins gave the Board copies of proposed amendments to the bylaws and Articles of
Incorporation that will need to be approved by the members in order to eliminate membership
certificates. Hawkins said the changes have been reviewed and approved by Aaron Clay. The Board
agreed to study the amendments and act formally on them at the next Board meeting.

Maintenance/Construction:
Tabor Road Line Break

A four-inch pipe split open for 20 feet due to a pressure surge. The cause was a split copper tube
in the pilot system of an upstream pressure regulator. There was some discussion about the problems of
copper fubing, as it seems to be less durable than in the past. Hawkins said the topic has come up at
semmminars in recent years, that other systems have been experiencing copper problems. He said that when
rebuilding pilot systems on main line regulators, flexible plastic tubing is now being used in place of
copper. It seems to hold up well.

Timothy Road Pipeline Replacement

A 700-foot section of 1 inch galvanized pipe was replaced with 2” polyethylene pipe. The line
presently serves one tap, which has been out of use for more than 20 years, but is now being
rehabilitated. The owner has expressed interest in connecting more taps in the future.

Pipe Shed
Hawkins reported the building is completed except for the roof.

Adjourned 10:15 p.m.

Respectfully Submitted

Daun A, oawsius
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UPPER SURFACE CREEK DOMESTIC
WATER USERS ASSOCIATION

. Board of Directors Meeting &
) November 14, 2011 OF

Meeting called to order at 6:30 p.m. Board members present were: Herman Kline, Ellis
Fritchman, Lynn Oliver, Deborah Christner, Bryan Klaseen and Dennis Grunkemeyer. Also present
were Dan Olson, Dan Hawkins and Helen Hawkins. Herman Kline was acting president.

Minutes:
A correction was made in terminalogy. The board had discussed "reduced rates”

MOVED BY Deborah Christner
SECONDED BY Bryan Klassen to accept the October Minutes as corrected.
MOTION CARRIED with no opposing votes.

Financial Reports: :
Bryan asked if the Burgess property as sold. Dan said no. Coffee Mesa was sold to Girardi.

MOVED BY Bryan Klaseen
SECONDED BY Lynn Oliver to accept the October Cash Flow Report
MOTION CARRIED with no opposing votes.

3

J
EOM Report:
The board looked over the EOM Report. Water usage is down from last year.

Egg Farm:

The board looked over the egg farm letter. The egg farm is probably not going to happen. Dan
hasn't heard anything.

Tap Request. Rimrock Road:

Dan Olsen has lived in this home using a well for 8 or 9 years. The water tap is about .3 miles
from the top of the hill and 1 miles from the bottom. The pipe would follow the road. Tt is 2000 feet. It
will be a tough job at the top because of rocks. The pipe is on the cast side of the road. This line will be
for the benefit of the company. It could provide water for the lower part of Redlands Mesa if the main
line breaks. Bryan asked the size: It would be a 6" line. The goal is not to be a loop. There would be no
issue in serving. It would be PVC. Dennis asked about a pressure regular. There would be a pressure
regular. The cost is $10 feet. Olson left. The board discussed water in escrow of Kautsky and Ray I'ry

There was a discussion of the cost. We are suppose to get 2 taps from Lance Rundal who bought
Penland property and has signed water stock for water.

Dennis asked that Rundal may do the work.

Dan suggested that Olson pay the equivalancy of 2" pipe.

The EOM Report was discussed. Water use is down.



MOVED BY SECONDED BY Bryan Klaseen to approve the tap for Dan Olson. The company
will pay for the line with help from Dan Olson. Olson will pay for the equivalancy of a 2" pipe.
MOTION CARRIED with no opposing votes.

Chinn Water Company:

No one showed up from the Chinn Water Company. The board discussed the problem. Orchard
City is putting new restrictions on the Chinn Water Co. They need back flow protection that the State is
requiring. There are 15-20 taps. The nearest line to the Chinn Company is 600 feet from the north. This
is 2 4 inch line. There would be no problem with capacity to serve to community. There was a
discussion about the problems Chinn Company would have installing the back flow equipment. The
members of the Chinn Water Company would have to bring water and pay $10,000 for each tap.
Dennis asked if there would be a safety issue for USCDWUA if the company took on Chinn Water Co.
Dan said that we would have to be sure. Hosea Richard worked on the water system for Chinn.
USCDWUA would have to inspect the system carefully

Bylaws/Articles of Incorporation Amendment:
Preliminary Budget Propposal:

Other:

Billy Varner called about a tap for Randy Vamer.

Two possible routes.
Along side an existing line on West's road. West's pipe %" PVC. Time Peterson built it. 300-

400 feet.
Bryan suggested a route from Billy's line which is a 1" PVC line. Putin 1991.
Billy and Randy will pay for the line.

Respectfully Submitted

Dan A. Hawkins

Pt



i UPPER SURFACE CREEK DOMESTIC
" “‘} WATER USERS ASSOCIATION
Board of Directors Meeting
December 3, 2011

Meeting called to order at 6:30 pm. Roard members present were: Herman Kline, Jerry
Figueroa, Ellis Fritchman, Lynn Oliver, Deborah Christner, Bryan Klaseen and Dennis Grunkemeyer.
Also present were Dan Hawkins and Helen Hawkins.

Minutes:
Dan Hawkins read the minutes of the November 1%, 2011 Board meeting,.

MOVED BY Herman Kline
SECONDED BY Lynn Oliver to accept the November 2011 minutes as read.
MOTION CARRIED with no opposing votes.

Financial Report:

MOVED BY Dennis Grunkemeyer
SECONDED BY Bryan Klaseen to accept the November Cash Flow Report.
MOTION CARRIED with no opposing votes.

EOM Report:
; Dan Hawkins reported monthly usage was slightly more than last year, probably due to some
“leaks that were discovered and repaired. Oné new water tap was sold, to Dan Olson on Rimrock Road

along the grade on Redlands Mesa.

Water Credit Accounts:

Dan Hawkins reported that Mark Welsh has requested to be allowed to place water in a credit
account withoui buying a tap, fo1 the puiposc of sclling it to tap applicants. The Board discussed, and
agreed that this should only be done with a special contract, as we currently have in effect for Ray Frey
and Mark Kautsky.

[Tawkins reported that Frey and Kautsky have both agreed to lower their asking price from
$6,000 per acre-foot to $4,000 per acre-foot. Ray Frey was the first to agree to do so. Dan Olson
purchased an acre-foot from the Frey contract to apply to his new tap.

Amne Sievers has % acre foot of water in a credit account. She does not want to sell this water as
she may need to purchase a tap in the future. She has inquired if the expiration date of her account could
be extended. She also asked hypothetically to move her uninstalled tap to another place on her property
if she sells a portion of her ranch. The board expressed no opposition, but agreed to wait until concrete
proposals were received from Ms. Sievers before making commitments.

Construction and Maintenance:

Dan Hawkins reported that two leaks on Surface Creak Road were repaired. One was a failed
gluc joint on 3-inch pipe, another was a misaligned dresser coupling on 2-inch pipe.

There were also two leaks in pressure regulating vaults. Both werc duc to small diameter copper
tubing which failed at flared fittings. The copper was replaced with plastic tubing, which so far seems to

“be successiul.

201
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UPPER SURFACE CREEK DOMESTIC
WATER USERS ASSOCIATION
Board of Directors Meeting
_ '\3 March 12, 2012
Meeting called to order at 6:35 pm. Board members present were: Herman Kline, Jerry Figueroa, Ellis
Fritchman, Lynn Oliver, Deborah Christner, Bryan Klaseen and Dennis Grunkemeyer. Also present were Dan
Hawkins and Helen Hawkins.

Minutes:
MOVED BY Bryan Klaseen
SECONDED BY Dennis Grunkemeyer to accept the December 5, 2011 Minutes as sent to the board
members.
MOTION CARRIED with no opposing votes.

Financial Reports:
The board reviewed financial reports for December 2011, January 2012 and February 2012.
There were two new taps sold to Lance Rundle on Redlands Mesa.
New software was purchased to enable sending water bills by email. The cost was $500.

MOVED BY Herman Grunkemeyer

SECONDED BY Lynn Oliver to accept the December 2011, January 2012 and February 2012 Cash Flow
Reports.

MOTION CARRIED with no opposing votes.

EOM Report:
The board reviewed a report of transfers and new members. It was noted that the property where there is
_mproposed egg farm on Redlands Mesa has been transferred to Greg Hostetler, who reportedly does intend to
‘. sceed with the egg farm. There was discussion of an ongoing lawsuit over a similar operation in the North Fork
area.

Coalby Water Company:

Dan Hawkins reported a request from Buckley Peterson of Coalby Domestic Water Company. Francis
Winston is the current operator for Coalby. He is a contract operator, who services other companies besides
Coalby. Mr. Winston intends to retire some time in 2013. Coalby is now actively looking for a replacement
operator. Buckley Peterson asked if USCDWUA will take over the contract. Hawkins said Coalby has 127
taps, which is 12.7% of the size of USCDWUA. He multiplied the USCDWUA budget for labor, vehicle, and
office by 12.7% to estimate the additional cost of operating the Coalby system. The result was approximately $
24,000. The current contract between Coalby and Francis Winston is $30,000. A copy of the contract was
available at the meeting. The Board discussed :

» Liability

« Possible need to hire another employee

+  Possible effect on USCDWUA non-profit status

*  Willingness of USCDWUA operators to take on the additional workload
*  Possible benefits to USCDWUA members.

Ellis Fritchman said he felt the small margin between cost and the revenue from the contract is not worth
the potential drawbacks. Bryan Klaseen said be believed the offer is worth pursuing. Lynn Oliver suggested
tabling the issue. Dan Hawkins said Coalby probably needs an answer soon, as USCDWUA is the only entity
they have contacted so far.

" MOVED BY lJerry Figueroa

. L SECONDED BY Dennis Grunkemeyer that USCDWUA does not agree to operate Coalby.
MOTION CARRIED six ayes and one nay.
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Redlands Mesa Community Organization:
A check of $300.00 has been sent to Nomi Gray of the Redlands Mesa Community Organization, in
reimbursement for the organization’s water tap, which has been absorbed by USCDWUA. Free basic water
-vice will be granted to the Redlands Grange as they are now the community’s activity center.

Transfer Fee:

There was discussion about whether or not the company should lower the fee for cases where a spouse or
other name on an account has departed. Jerry Figueroa suggested we just change the name on the account. Dan
and Helen Hawkins both argued for continuing to require a Membership Application because it also serves as a
contract. After further discussion, it was

MOVED BY Herman Kline
SECONDED BY Bryan Klaseen to leave the fee at its present § 50 in all cases.
MOTION CARRIED with no opposing votes.

Water Treatment Maintenance:

Dan Hawkins said the clearwell overflowed at the treatment plant for two days. Because the overflow
line runs underground fo the backwash pond, it went undetected except for the increased water use. It was at first
thought to be a leak in the distribution system. The reason for the overflow was failure of an electronic level
sensor which slows down the treatment plant as the clearwell gets full. There was a spare on hand, so the repair
went quickly

Hawkins also reported that some air-actuated automatic valves in the plant need replaced. Parts are on
order.

Cedar Mesa Ditch:

Jerry Figueroa proposed that a winter domestic water decree for Cedar Mesa Ditch that is presently
unused might be useful to USCDWUA. He suggested that the C.M. Ditch apply for an alternate point of
Aiversion at the USCDWUA treatment plant intake. The water could then be treated and delivered to Cedar Mesa

ars and its use recorded to make sure that the decree does not become abandoned.

MOVED BY Bryan Klaseen

SECONDED BY Lynn Oliver that USCDWUA pay for and approve application for an alternate point of

diversion of the Cedar Mesa and Lone Pine ditches.

MOTION CARRIED with no opposing votes.
Sale of Reservoir Easements:

Surface Creek Ditch & Reservoir will have a stockholders meeting March 31 to discuss the sale of
easements for two breached reservoirs. Dan Hawkins is on the board representing USCDWUA, and will attend
the meeting.

Pay Raise:
The board asked for a report of employee pay scales and history of raises for the next meeting.

Meeting adjourned at 8:45 p.m.

Respectfully Submitted

Dan ... . cwersanns
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UPPER SURFACE CREEK DOMESTIC
WATER USERS ASSOCIATION
Board of Directors Meeting
April 9, 2012

The meeting was called to order at 7:32 pm. Board members present were Herman
Kline, Jerry Figueroa, Lynn Oliver, Deborah Christner and Dennis Grunkemeyer. Also present
were Dan Hawkins and Helen Hawkins.

Minutes:

Three amendments were offered to the minutes that were distributcd before the meeting:
(1) the name Herman Grunkemeyer was corrected to Herman Kline; (2) a phrase, “who
reportedly does intends to” was reworded to “who reportedly intends to™; (3) a motion to support
an application for alternate point of diversion was only for the Cedar Mesa Ditch, not for the
Cedar Mesa and Lone Pine Ditches.

MOVED BY Dennis Grunkemeyer
SECONDED BY Herman Kline to accept March 12, 2012 Minutes as corrected.
MOTION CARRIED with no opposing votes.

Financial Report:

MOVED BY Lynn Oliver
SECONDED BY Dennis Grunkemeyer to accept the March Cash Flow Report
MOTION CARRIED with no opposing votes.

EOM Report:
Twenty taps used more than 100,000 gallons over the five-month winter period. System
useage was one million gallons greater than in March of 2011.

Pressure Problem at Mike Capuano Tap:

Dan Hawkins reported that there are recurring episodes of low pressure at the Capuano
home located north of Ute Trail Road. The home is located at a high elevation, and has a
pressurc booster pump installed, because the low pressure was known at the time of construction.

The home was built on the upper lot of a subdivision done by Ben Faber. At the time of
the subdivision application, USCDWUA sent a letter to the county stating that adequate pressure
could not be delivered to the highest elevations of the lot, but that adequate household pressure
could be provided to a meter at the lower end of the lot. Measurements at the meter have
consistently shown 50-60 psi available there. Hawkins said he has been able to barely satisfy
Mr. Capuano by increasing the main line pressure along Ute Trail Road, but that this is building
dangerously high pressure along 2375 Road, which is at a lower elevation.

Hawkins suggested to the Board that it could benefit both Capuano and the system if a
new pressure regulating station is installed on 2375 Road, which would allow further pressure
increases on Ute Trail without endangering lower stretches of pipeline. The cost would be
roughly $3,000. After discussion, it was

MOVED BY Jerry Figueroa

SECONDED BY Herman Kline to go ahead with the pressure regulating station.
MOTION CARRIED with no opposing votes.
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Employee Compensation:

Dan Hawkins presented a chart showing current pay and benefits for employees, with a
five-year history of pay raises. Dennis Grunkemeyer asked how this compared with other
companies. Iawkins said it is hard to determine, because published compensation surveys for
the water industry combine all systems with populations under 100,000. He said he believes that
a typical nationwide average pay for a lead operator with the rating and experience of Dayton
Myers is about $45 to $55 thousand per year.

Surface Creek Ditch & Reservoir Meeting:

The Surface Creek D&R shareholders voted down a proposal to sell the reservoir
easemenlts at two unused sites. Dan Hawkins said he had voted for the proposal, as he felt the
money from the sale could be put to immediate use. The corporation offering to buy the
easements planned to use them in wetlands negotiations with government agencies. There was
some feeling expressed by shareholders that the easements would have the same benefit to
Surface Creek D&R, which is probably the reason the proposal was defeated.

Lynn asked Jerry about the status of the proposed Cactus Park Reservoir. Jerry said that
the proposed site has been modified. He said there has been a lot of misunderstanding and
incorrect information expressed by opponents. It is presently on hold, due to the prohibitive cost.

Alfalfa Ditch water use:

Dan Hawkins reminded the Board of two water exchange agreements currently in place.
The first is a written agreement with the town of Orchard City. This agreement allows the use by
USCDWUA of 20 shares of Alfalfa Ditch. This water is not useable by the Orchard City
Treatment plant, although it is decreed with a domestic water use code.

A secondary unwritten agreement concerns the same 20 shares of Alfalfa Ditch, Most
years, USCDWUA does not need to use this water. It is therefore traded to Ellis Fritchman for
12 shares of Surface Creek Ditch and Reservoir water, which is important to have later in the
year. It was discussed whether this arrangement should be formalized in writing. It was decided
to leave it as is, because the Company's ability to honor the trade may vary depending upon the
water supply.

Jerry Figueroa said we will have better picture of our water supply in May. As of now
the situation is not good.

Show and Tell:

Dan Hawkins showed the board a new metering device to measure water flow anywhere
we have a Cla-Valve brand pressure regulator, which includes most of our main line regulator
stations. The cost was $1,800. The device provides an electronic signal which can be relayed to
our shop by radio. This unit will be installed on the Lone Pine line to monitor flow toward
Redlands Mesa.

Meeting adjourned at 9:00 p.m.

Respectfully Submitted

Dan A. Hawkins, Secretary-Treasurer
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UPPER SURFACE CREEK DOMESTIC
WATER USERS ASSOCIATION
Board of Directors Meeting

:' F:; May 14, 2012

The meeting was called to order by President Figueroa at 7:32 pm. Board members present
were Herman Kline, Jerry Figueroa, Lynn Oliver, Deborah Christner, Bryan Klaseen, Ellis Fritchman
and Dennis Grunkemeyer. Also present were Dan Hawkins and Helen Hawkins,

Minutes:
MOVED BY Bryan Klaseen
SECONDED BY Lynn Oliver to accept minutes of the April 9, 2012 Board of Director's meeting
as written and distributed before the meeting.
MOTION CARRIED with no opposing votes

Financial Report:

Dan Hawkins pointed out a large purchase of coagulant chemical for the treatment plant. He
also noted the purchase of three new Cla-Valve pressure regulators for installation at several points on
the system.

Hawkins also said the recent sale of several foreclosed properties had reduced the number of
locked off taps.

;3 MOVED BY Bryan Klaseen
R SECONDED BY Herman Kline to accept the April cash flow report
MOTION CARRIED

EOM Report:
Dan Hawkins reported a large difference between plant production and metered usage. This is
probably due to several leaks that were discovered during the month.

Leak Repairs and Other Maintenance: Dan Hawkins reported these situations:

Redlands Mesa altitude valve: Ilawkins rcvicwed the operation of the two tanks on Redlands
Mesa. Filling of the lower tank is controlled by an “altitude valve™ that senses water depth. The altitude
valve closes when the tank is full, and opens when the tank has dropped about two feet in depth. When
the valve is closed, the pressure in the pipeline increases, allowing the upper tank to fill. The upper tank
spills when full. The altitude valve has operated since 1980 without any service. It malfunctioned and
was rebuilt.

Treatment plant air compressors: There are two air compressors that operate in parallel. A
problem with the cooling system of the #1 compressor has kept it off line for two weeks, while various
parts were ordered and replaced. The problem still exists, and more parts are on order. The plant will
operate with only one compressor, but it has to run twice as much.

Hawkins said the compressors are made by Atlas-Copco, a European company. They were
supplied as part of the treatment plant package by Pall corporation. Both compressors have accumulated
around 4,500 hours of operation.

Q-25 Road leak: This leak was reported by hikers. It runs cross-country starting at the
w}ersection of Q-25 and 2600 Roads. It is a four-inch PVC line with glue joints. A joint had a glue
failure. This is a common occurrence on this pipeline.
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Surf-~~ Creek Road leak: This was the same same type of glue joint failure as the Q-25 Road
leak. It occurred about % mile north of Tannin Road, and involved a three-inch PVC pipe. This has
npened numerous times on this stretch of pipeline.
T 50 Road leak: This was a rust pinhole in a galvanized pipe between the main line and a meter.
The leak happened while Dan and Helen Hawkins were on vacation. Dayton and Tim repaired it.

Office equipment:

Dan Hawkins reported that a new (used) computer was purchase for his office. The old
computer still functioned, but had no more disk drive capacity.

Hawkins said he purchased three Delorme hand-held GPS units for $145 dollars each. They
seem to work well, except for altitude reporting, which is not accurate.

Also, Hawkins said the the office copier, which has been in service since 1996, is making a lot of
noise and is starting to jam paper. It is probably time to replace it.

Surface Creek Ditch & Reservoir Meeting:

Dan Hawkins reported that the Board of Surface Creek Ditch and Reservoir called for another
vote on the question of whether to sell the reservoir easements for those sites known as Star and
McCullough. The second vote is because of a changed offer from the buyer with terms more favorable
to Surface Creek. Hawkins said he has been told that the vote will probably fail again.

The buyers intend to place the reservoir sites into a wetland conserva Hn easement with the idea
that they may have trading value to mitigate other projects that affect w¢ nds. No water rights are
affected by the proposed sale. The reservoirs have not stored water since around 1935. The storage
rights have been transferred to other reservoirs in the system. It is the belief of the Surface Creek Board
that it will never be practical to rehabilitatc the two reservoirs because of the presence of fens, and the

strictive regulations applied to them.

Other:

The Blair and Company CPA review was handed out to the Board. No accounting problems
were reported.

Dan Hawkins said that Coalby Domestic Water is still looking fi 1 operator. Dayton has
agreed to fill in for their present operator when he takes a vacation next month.

Meeting adjourned at 8:30 pm.

Respectfully Submitted

Dran A, nawkins
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UPPER SURFACE CREEK DOMESTIC
WATER USERS ASSOCIATION
Board of Directors Meeting
: ‘) May 14, 2012

The meeting was called to order by President Figueroa at 7:32 pm. Board members present
were Herman Kline, Jerry Figueroa, Lynn Oliver, Deborah Christner, Bryan Klaseen, Ellis Fritchman
and Dennis Grunkemeyer. Also present were Dan Hawkins and Helen Hawkins.

Minutes:
MOVED BY Bryan Klaseen
SECONDED BY Lynn Oliver to accept minutes of the April 9, 2012 Board of Director's meeting
as written and distributed before the meeting.
MOTION CARRIED with no opposing votes

Financial Report:

Dan Hawkins pointed out a large purchase of coagulant chemical for the treatment plant. He
also noted the purchase of three new Cla-Valve pressure regulators for installation at several points on
the system.

Hawkins also said the recent sale of several foreclosed properties had reduced the number of
locked off taps.

7™  MOVED BY Bryan Klaseen
) SECONDED BY Herman Kline to accept the April cash flow report
MOTION CARRIED

EOM Report:
Dan Hawkins reported a large difference between plant production and metered usage. This is
probably due to several leaks that were discovered during the month.

Leak Repairs and Other Maintenance: Dan Hawkins reported these situations:

Redlands Mesa altitude valve: Hawkins reviewed the operation of the two tanks on Redlands
Mesa. Filling of the lower tank is controlled by an “altitude valve” that senses water depth. The altitude
valve closes when the tank is full, and opens when the tank has dropped about two feet in depth. When
the valve is closed, the pressure in the pipeline increases, allowing the upper tank to fill. The upper tank
spills when full. The altitude valve has operated since 1980 without any service. It malfunctioned and
was rebuilt.

Treatment plant air compressors: There are two air compressors that operate in parallel. A
prohlem with the cooling system of the #1 compressor has kept it off line for two weeks, while various
parts were ordered and replaced. The problem still exists, and more parts are on order. The plant will
operate with only one compressor, but it has to run twice as much.

Hawkins said the compressors are made by Atlas-Copco, a European company. They were
supplied as part of the treatment plant package by Pall corporation. Both compressors have accumulated
around 4,500 hours of operation.

Sy Q-25 Road leak: This leak was reported by hikers. It runs cross-country starting at the
'.._W,ﬁ):ersection of Q-25 and 2600 Roads. It is a four-inch PVC line with glue joints. A joint had a glue
failure, This is a common occurrence on this pipeline.
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Surface Creek Road leak: This was the same same type of glue i failure as the Q-25 Road
leak. Tt occurred about ¥ mile north of Tannin Road, and involved a three-inch PVC pipe. This has
spened numerous times on this stretch of pipeline.
T 50 Road leak: This was a rust pinhole in a galvanized pipe between the main line : d a meter.
The Jeak happened while Dan and Helen Hawkins were on vacation. Dayton and Tim repaired it.

Office equipment:

Dan Hawkins reported that a new (used) computer was purchased for his office. The old
computer still functioned, but had no more disk drive capacity.

Hawkins said he purchased three Delorme hand-held GPS units for $145 dollars cach. They
seem to work well, except for altitude reporting, which is not accurate.

Also, Hawkins said the the office copier, which has been in service since 1996, is making a lot of
noise and is starting to jam paper. It is probably time to replace it.

Surface Creek Ditch & Reservoir Meeting:

Dan Hawkins reported that the Board of Surface Creek Ditch an  Reservoir called for another
vote on the question of whether to sell the reservoir easements for those sites known as Star and
McCullough. The second vote is because of a changed offer from the b er with terms more favorable
to Surface Creek. Hawkins said he has been told that the vote w  prob ly fail again.

The buyers intend to place the reservoir sites into a wetland conservation easement with the idea
that they may have trading value to mitigate other projects that affect wetl ds. No water rights are
affected by the proposed sale. The reservoirs have not stored water since  >und 1935. The storage
rights have been transferred to other reservoirs in the system. It is the belief of the Surface Creek Board
that it will never be practical to rehabilitate the two reservoirs because of't  presence of fens, and the

strictive regulations applied to them.

Other:

The Blair and Company CPA review was handed out to the Board. No accounting problems
were reported.

Dan Hawkins said that Coalby Domestic Water is still looking for an operator. Dayton has
agreed to fill in for their present operator when he takes a vacation nextm  th.

Meecting adjourned at 8:30 pm.

Respectfully Submitted

Daw .o
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™ | Site adress . Owner's name ; Site ID# Phone
" [17825 Surface Creek Rd. | Olin 1 856-3900
920 E. indian Camp Ave. Brave 2 856-3612
19068 Surface Creek Rd. Randlett 3 856-3992
24095 Parkwood Ln. | McKean 4 856-7678
24629 Ute Trail Rd. o Brantly 5 856-8701
24207 Valley View Cr. Miley 6 - 856-7134
24262 Mesa View Ln. __Wilson 7 856-3465
24436 Cedar Mesa Rd. _ Clark 8 856-2302
24574 Cedar Mesa Rd. | Faber, Bror 9 ~ B856-6562
26148 Redlands Mesa Rd. Hawkins 10 835-3271
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UPPER SURFACE CREEK DOMESTIC
WATER USERS ASSOCIATION
Board of Directors Meeting
June 11, 2012

Meeting was called to order at 7:32 pm. Board members present were Herman Kline,
Jerry Figueroa, Lynn Oliver, Deborah Christner, Bryan Klaseen, Ellis Fritchiman and Dennis
Grunkemeyer. Also present were Dan Hawkins and Helen Hawkins.

Minutes:
MOVED BY Bryan Klaseen
SECONDED BY Lynn Oliver to accept the May 14,2012 Board Meeting minutes as
written and delivered to the board members.
MOTION CARRIED with no opposing votes.

Financial Report:

The Board reviewed the cash flow report for May 2012, and a mid-year budget check.
Dan Hawkins reported that expenses are slightly more than 50% of the budgeted amount, while
income is slightly less than 50% . He said this is typical for every year, because expenses tend to
be heavy in the first half of the year, while water revenues are light. Lynn Oliver asked how
many taps are not installed, Hawkins said about 80.

Dennis Grunkemeyer said that a neighbor being served by the 2 %2 ” iron line on Peach
Road mentioned that he is not getting enough pressure. Hawkins suggested that a plugged
pressure regulator screen may be may be the cause.

MOVED BY Bryan Klaseen
SECONDED BY Herman Kline to accept the financial reports.
MOTION CARRIED with no opposing votes

EOM Report:

Dan Hawkins said the total system demand is much greater than what is registered by the
individual meters, causing concern that there may be an undiscovered leak. Next month will
show that the fire on Surface Creek Road used a lot of extra water. There was a discussion about
the fire. Telephone contact with the plant was lost during the fire so crews stayed at the
treatment plant until service was restored. There is a fire hydrant at the plant, and [ire hoses are
on hand to protect the area around the plant.

Leak Repairs and Other Maintenance:
The fajled air compressor at the treatment plant was fixed by replacing a thermostat.
A chemical injection pump which adds sodium thiosulphate to the backwash pond failed.
While it was repaired, the chemical was added by hand to stay within State discharge
requirements.
Lead and copper testing will begin soon. Ten samples are to be taken by customers.
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Surface Creek Ditch & Reservoir:
Dan Hawkins reported that the Board of Surface Creek D & R has accepted a third offer
- " e reservoir easements for Star and McCullough reservo . The company making the
offer is attempting to establish a “wetland bank™ to buy and sell :ns and other wetlands which
interfere with water storage or other projects. The terms of the offer were:

¢ Cash purchase price of $55,000

»  $1,000 non-refundable payment to cover expenses incurred by Surface Creek because of
the offer.

» If the wetlands bank is not authorized or recognized by government agencies, that is, the
fens become unusable to the buyer, Surface Creek may buy back the easements for the
price of one dollar.

»  Surface Creek receives 10% off the top of any sale of wetlands made by the wetlands
bank.

Other:

Bryan Klaseen made a proposal to the board that USCDWUA use his 10 shares of Leon
Lake Ditch and Reservoir and deliver it to his meter for the cost of treating that water. He is
expecting to require about 200,000 gallons per month for the Klaseen Dairy, starting when the
irrigating water for Redlands Mesa is gone, possibly in July.

Dennis Grunkemeyer asked if we have enough water for this year. Hawkins said this
year is covered, but another dry winter will make us short next year.

Jerry Figueroa calculated that the 10 shares of Leon is equal to about 850,000 gallons.
Hawkins estimated the treatment cost currently would be $400 - $500.

MOVED BY Dennis Grunkemeyer
SECONDED BY Ellis Fritchman to provide Klaseen with water credited to Leon Lake,
and charge the normal base rate for 7,500 gallons and charge the estimated cost of treatment for

the water used over the base.
MOTION CARRIED with six ayes. Klaseen abstained

Dan Hawkins reported that Anne Sievers has a water credit account started in 2007, which is due
to expire in August this year. She has requested that the Board extend that account.

MOVED BY Bryan Klaseen
SECONDFED BY Dennis Grunkemeyer to extend the Sievers water credit account for

another 5 vears.
MOTION CARRIED with no opposing votes.

Meeting adjourned at 8:50 pm.

Regnertfilly Suuhmitted

Darl AL TTAWKILLS
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UPPER SURFACE CREEK DOMESTIC
WATER USERS ASSOCIATION
Board of Directors Meeting
August 13, 2012

The meeting was called to order at 7:30 pm. Board members present were Herman
Kline, Jerry Figueroa, Lynn Oliver, Deborah Christner, Bryan Klaseen, Ellis Fritchman and
Dennis Grunkemeyer. Also present were Dan and Helen Hawkins.

Minutes:
MOVED BY Herman Kline
SECONDED BY Bryan Klaseen to approve the minutes of the June 2012 Board Meeting
as provided to the Board Members before the meeting.
MOTION CARRIED with no opposing votes.

Financial Report:

The Board reviewed cash flow reports for June and July 2012.

The question was asked which is “Pump Station One.” Dan Hawkins explained that it is
on the upper end of Redlands Mesa, serving the Boyle and Anderson taps, which are at a higher
elevation than the upper Redlands tank. Each of these customers is billed with a $20 surcharge
each month to pay for electricity and maintenance. This station directly provides pressure to the
taps with a captive air pressure tank.

Pump Station Two is on Wilbanks Mesa, serving Meyer and Gloria taps. The pump
operates at a low flow and fills an elevated cistern, which provides the pressure for the two taps.

MOVED BY Bryan Klaseen

SECONDED BY Dennis Grunkemeyer to accept the June 2012 and July 2012 Cash Flow
Reports

MOTION CARRIED with no opposing votes.

EOM Report:

Dennis Grunkemeyer asked if water usage is increased this summer. Dan Hawkins said
June was exceptionally heavy, but was reduced somewhat in July. It was assumed that high
water bills for June caused some moderation in July.

Treatment Plant Maintenance:

Leaking backwash tank: Dan Hawkins reported that the polyethylene tank on skid “A”
has cracked again in the same corner where it has been twice repaired by plastic welding.
Because welding requires the skid to be out of service for at least a half day, our crew tried a
couple of quick fixes. First was Gorilla Tape, applied inside the tank at the leaking corner. It
failed. Next was a special caulk that sticks and cures when wet. It did stick and cure, but the
leak persisted — evidently coverage with the caulk was not complete. Last, a strip of inner tube
was placed against the leak on the outside, and clamped in place by hammering aluminum shims
between the rubber and the steel frame that holds the tank. So far, the leak is dried up.

Bryan Klaseen said he remembered that Craig Busch had been consulted about building a
stainless steel liner for the tank. Hawkins said that a quote was received from Busch. It was
about the same as the quote from Pall Corporation for a new plastic tank, around $5,000.

Flow control valve failure and replacement: Hawkins described difficulties replacing a failed
pneumatic actuator for the main flow control valve on skid “A.” The parts kit supplied by the
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vendor in Denver was incomplete, holding up the project for ten more days. The new valve is
finally in place and functioning okay.

Solenoid valve failure in the chlorine dioxide system: An ¢lectrically operated valve in the
chlorine dioxide system has failed. The system is still operating, with a manual bypass around
the failed valve. A new valve is on order from the system manufacturer, CDG Technology.
Hawkins said that on the whole, the chlorine dioxide system has given very little trouble.

Distribution System Maintenance:
TDS Telephone fiber optic cable installation: Hawkins reported that TDS Telecom has started a
project to install fiber optic cable along North Road from Harts Basin to Redlands Mesa Road,
then along Redlands Mesa Road to Rimrock Road. The total distance is about six miles. Some
of the USCDWUA pipelines on the route were installed in 1980 with no tracer wire for
electronically locating them. Our crew has spent considerable time with the backhoe finding the
pipelines by digging them up. So far, one pipeline has been cut by Bear Communication, the
TDS contractor. The line served John Hawkins, and had been accurately marked.

Hawkins said the 1D representative on the job said the project is from a federal stimulus
program to provide broadband internet/TV/phone connections in rural areas.

Heavy use on Redlands — end of irrigation water: Hawkins said most of the irrigation water for
Redlands Mesa has run out. The result is that use of the domestic system has increased
noticeably.

Lead and Copper Testing Results:

Hawkins reported that test results showed one location exceeded the maximum allowed
level of lead. This does not constitute a violation, because two out of ten samples must exceed
the maximum to make a violation. On questioning the customer, it was found that sampling
instructions were not followed. A seldom-used tap in the basement was sampled, instead of a
kitchen or bathroom sink. It has been decided to use an alternate site in the future, as the same
problem occurred at this site two years ago.

Water Supply & Quality:

Current stored water reserves: Hawkins said there is adequate stored water to finish the year
without imposing restrictions. He said he believes that if the drought continues over the winter
there could be serious shortages next summer.

Persistent algae blooms, filter plugging: Warm temperatures and lots of sunlight have
encouraged algae in the reservoirs on Grand Mesa. This has been experienced for a short period
in past summctrs, but this summer there have been repeated and long-lasting blooms. This has
required chemical cleaning of the filters two or three times per day. Normally, this only needs to
be done once every two weeks. The consequences have been extra time spent at the plant, extra
chemical purchases, and reduced plant output.

Meeting adjourned at 8:45 pm.

Respectfully Submitted

Dan . MdWEKILILS, dCCICLdly- 1 Iedasulct
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UPPER SURFACE CREEK DOMESTIC
WATER USERS ASSOCIATION
Board of Directors Meeting
September 17, 2012

The meeting was called to order by President Jerry Figueroa at 7:30 pm. Board members
present were Herman Kline, Jerry Figueroa, Lynn Oliver, Deborah Christner, Bryan Klaseen
and Ellis Fritchman. Also present were Dan Hawkins and Helen Hawkins.

Minutes:
MOVED BY Bryan Klaseen
SECONDED BY Lynn Oliver to accept the minutes of the August 2012 Board Meeting.
MOTION CARRIED with no opposing votes.

Financial Report:
MOVED BY Herman Kline
SECONDED BY Brian Klaseen to accept the August 2012 Cash Flow Report
MOTION CARRIED with no opposing votes.

EOM Report:
September tap transfer activity and system usage were reviewed.

New Tap Requests:

Dan Hawkins reported that two applications for new taps were received. John
ITammerick owns property on Surface Creek Road about ¥ mile south of the treatment plant.
The property is on the east side of the road, and the USCDWUA 6-inch main pipeline is on the
west side. To avoid cutting the road, Hawkins proposed connecting Hammerick to an existing
two-inch pipeline already crossing the road at the north end of the Hammerick property. The
two-inch pipeline was originally installed to serve the Herman McDonald tap, which is the next
parcel north of Hammerick. This line was taken out of service when the treatment plant was
built, and McDonald was reconnected to a higher pressure line coming from the plant. Hawkins
gave Board members a map illustrating the pipeline and property location.

The elevation of the Hammerick property will result in a pressure of only about 25 psi.
When McDonald was using the line, water was delivered to a cistern, with a customer owned
pump to provide adequate pressure. Hammerick has been advised of the low pressure available,
and has agreed to be responsible for a pressure boosting system if required.

MOVED BY Jerry Figucroa

SECONDED BY Brian Klaseen to approve the purchase of the tap and connect it to the
old McDonald pipeline.

MOTION CARRIED with no opposing votes.

Hawkins then gave the board another map illustrating the location of the main pipeline
going to Cactus Park, where Cassandra White owns property. Ms. White has applied for a tap
and has agreed to pay for a main pipcline cxtension of about 250 feet to reach her property. The
main line is a 2% inch galvanized pipe. Hawkins proposed to construct a 1'% inch HDPE line
from the main line westward to Cactus Park Road, crossing the road to install a meter on White's
property.

The new pipeline will cross property owned by Brett and Monica Wilcox. They have
agreed to grant a right-of-way easement to the Association for the new line.
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MOVED BY Bryan Klaseen
SECONDED BY Dennis Grunkemeyer to approve the purchase of the tap providing she
pays for the construction of the new USCDWUA line, and uses a contractor approved by

the manager.
MOTION CARRIED with no opposing votes.

Distribution System Maintenance:

TDS/Bear Communication fiber optic project: Hawkins said this has been nothing but
trouble. Three USCDWUA pipelines have been broken. A large amount of time has been spent
chaperoning the project to prevent even more damage. An irrigation pipeline has been broken
three times in the space of 600 feet.

Leak on Hanson Road: This one occurred on a Sunday. A small split opened on a 1970
plastic pipe, caused by lying on a rock.

Leaks — Cactus Park Road and Redlands Mesa: Both caused by a copper flare failure of
the type seen more frequently over the past five or six years.

Water Quality:

Hawkins reported serious problems treating the raw water available in Surface Creek.
Algae has accumulated in all bodies of water on Grand Mesa, due to warm temperatures and
abundant sunshine. Recently, the algae load has increased to the point that filters clog every few
hours, requiring chemical cleaning which take a skid out of service for an hour or more. The
result is that the capacity of the treatment plant has decreased by half. Hawkins expects taste and
odor problems to intensify. Possible corrective actions were discussed:

» Install more filtration capacity. Hawkins estimated the cost would exceed $250,000.

« Attempt to control algae by copper sulfate or other means in the reservoirs. Permitting
problems are foreseen.

+  Utilize more spring water. This led to a discussion of building an alternate raw water
pipeline from above the Cedaredge treatment plant down to a point where it could feed
the USCDWUA plant. Jerry Figueroa pointed out that the Association still owns 20% of
the raw water collection system, and still has rights to divert our flow water decree from
springs.

After extensive discussion, it was

MOVED BY Bryan Klaseen

SECONDED BY Lynn Oliver that the Manager write a letter to the Town of Cedaredge
proposing a joint project to upgrade the raw water collection system, and connecting

USCDWUA to it. Said letter is to be reviewed at the next Board Meeting.
MOTION CARRIED with no opposition.

Meeting adjourned at 8:30 pm.

Resnectfullv Submitted

Dall L3 LIAYYILILEDS
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UPPER SURFACE CREEK DOMESTIC
WATER USERS ASSOCIATION
Board of Directors Meeting
October §, 2012

The meeting was called to order at 7:35 pm. Board members present were Herman
Kline, Jerry Figueroa, Lynn Oliver, Deborah Christner, Bryan Klaseen, Dennis Grunkemeyer,
and Ellis Fritchman. Also present were Dan Hawkins and Helen Hawkins.

Minutes:
Dennis Grunkemeyer pointed out that he did not attend the September 17 meeting, and
was incorrectly credited with a motion to approve minutes. It was determined that Lynn
Oliver had actually made that motion.
MOVED BY Bryan Klaseen
SECONDED BY Herman Kline to accept the minutes of the August 2012 Board Meeting
as corrected.
MOTION CARRIED with no opposing votes.

Financial Report:

Dan Hawkins pointed out that $8,000 is owed to Ray Frey and Mark Kautsky for water
shares purchased on their contracts. The shares are for new tap owners Cassandra White and
John Hammerick, who paid USCDWUA for them at the time of tap purchase.

Hawkins also noted that the cost of chemicals for cleaning the treatment plant membranes
is high due to excessive algae in the water, which causes the filters to plug rapidly.

MOVED BY Lynn Oliver
SECONDED BY Dennis Grunkemeyer to accept August 2012 Cash Flow Report
MOTION CARRIED with no opposing votes.

EOM Report:
Two new taps were sold, bringing the total sold for the year to four. Total system
demand for September was virtually the same as for September of last year.

New Construction:

Pipe line across Cactus Park Road : Dan Hawkins reported that 250 feet of 2 pipeline
was constructed as an Association line for Cassandra White's new tap. Mrs. White paid for the
pipeline. She also put in about 600 feet of line from the meter to her house.

Pressure regulator vault. on Surface Creek Road : Hawkins reported the construction of a
new pressure regulating station on Surface Creek Road 2% miles north of the Rodeo Grounds.
The regulator reduces pressure on a half-mile stretch of PVC pipeline which had been operating
at a pressure over 220 psi, and had developed leaks in joints.

Pressure regulator vault, Ute Trail Road : Hawkins reported that construction has begun
on a new pressure regulating station on a four-inch PVC line north of Ute Trail Road in the
Timberline Subdivision. This regulator will reduce pressure on the line running west on Ute
Trail Road,which currently operates at about 210 psi. Another station is planned at the
intersection of Ute Trail and 2375 Roads. It will function as a pressure sustaining and regulating
combination. The intent will be to hold a certain minimum pressure on Ute Trail Road, while
holding a maximum pressure along 2375 Road, which slopes steeply downhill. These two new
stations will permit the removal of an existing regulator on Ute Trail which is housed in a
decrepit and dangerous vault.
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Distribution System Maintenance:

Leak. Indian Camp Avenue: A plastic coupler on a 1% inch PVC pipeline developed a
pinhole leak. The coupler is of a type that have given us plenty of problems in the past as they
often split completely apart. This one, however, was repaired with a stainless steel clamp.

Leak. 2600 Road : A one-inch galvanized pipe that is no longer serving any taps began
leaking under the pavement at 2600 and Peach Roads. The problem was solved by plugging the
line at the location of an abandoned meter on Peach Road which used to serve Ed Badding
before his tap was moved to a new 4 inch PVC line on 2600 Road.

This brought up a diseussion of the need to replace and upgrade the remainder of the
galvanized line existing on Peach Road. It runs through a seepy area, and may in fact be leaking,
but it is hard to tell because of the seep water.

Water supply & Quality:

Current stored water reserves: Dan Hawkins estimated that the Association still has 100
acre feet of stored water available.

Taste and odor: Hawkins reported numerous complaints about the taste and odor caused
by excessive algae that has developed in reservoirs this summer. Several possible actions were
discussed:

» Treat the source water with an algicide. Traditionally copper sulphate has been used, but
there is doubt that this would be permitted today.

» Install activated charcoal filters at the treatment plant. The cost and space requirements
of such a system is unknown. Charcoal has to be replaced periodically.

e Provide individual charcoal filters to customers. It is unl own whether, under law, the
Association would then have to assume responsibility for the operation and maintenance
of those filters.

»  Purchase water from the Town of Cedaredge. Dan Hawkins said he had discussed this
option with Dave Smith, the Public Works Supervisor. Smith said the Town already did
not have enough spring water in the collection system, and was augmenting with
reservoir water. This was beginning to create a taste and odor problem for the Town also.

»  Upgrade the jointly-owned collection system to have the capacity to provide for
USCDWUA needs in case of another taste episode, fire, or other failure of our supply.
Dan Hawkins gave the Board a draft letter to the Town proposing this. After discussion,
1t was

MOVLD BY Dennis Grunkemeyer
SECONDED BY Bryan Klaseen to submit the letter to Cedaredge as written.
MOTION CARRIED with no opposing votes.

The meeting adjourned at 8:30 pm.

Respectfully Submitted,

L7l 11AYWRALID, Dolhlolal y
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UPPER SURFACE CREEK DOMESTIC
WATER USERS ASSOCIATION
Board of Directors Meeting
November 12, 2012

The Meeting was called to order by chairman Figueroa at 6:30 pm. Board members
present were: Dennis Grunkemeyer, Deborah Christner, Lynn Oliver, Herman Kline, Jerry
Figueroa and Ellis Fritchman. Also present were Dan Hawkins and Helen Hawkins.

Minutes:
MOVED BY Lynn Oliver
SECONDED BY Herman Kline to accept the minutes of the October 8, 2012 Board
Meeting as written and sent to the Board.
MOTION CARRIED with no opposing votes.

Financial Report:

There was a discussion about the operation of the e-mail billing system. Dan Hawkins
said the bills are generated on an Excel spreadsheet, then processed by a program called “pdf-
explode,” which is installed as a printer. The program sends emails based on the address
contained within the bill.

Hawkins also reported that that the storage shed roof was finished by Tom Chevalier and
Greg Carmack, who are contract carpenters.

MOVED BY Herman Kline
SECONDED BY Dennis Grunkemeyer to accept the October cash flow report.
MOTION CARRIED with no opposing votes.

EOM Report:

Hawkins reported that meters were not read in the month of October to allow time to
complete some construction projects. Total system usage was almost exactly the same as
October 2011. There were three tap transfers and no new taps were sold.

Budget projection:

The Board reviewed a preliminary fiscal year cash flow report and draft budget for 2013.
For the year, one more tap was sold than forecast, for a total of four. There was a discussion
about this year's episode of taste and odor of the water. Future problems might be prevented by
improvements to the plant and/or the collection system. A cooperative project with the Town of
Cedaredge to upgrade the spring collection system has been proposed in writing to the Town.
There has been no formal written response, but a verbal commitments to discuss the idea have
been made by Administrator Katie Sickles and Public Works Director Dave Smith.

There was a discussion about raising pay for the employees. Jerry asked that any Board
member who wished to have a separate discussion on this topic to get in touch with him. There
was also a discussion about raising rates. It was agreed that it could become necessary if plant or
raw water collection improvements are planned.
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UPPER SURFACE CREEK DOMESTIC
WATER USERS ASSOCIATION
Board of Directors Meeting
December 7, 2012

The Meeting was called to order by Chairman Figueroa at 12:00 noon at the Old Bakery
Cafe. Board members present were: Dennis Grunkemeyer, Deborah Christner, Lynn Oliver,
Herman Kline, Jerry Figueroa and Ellis Fritchman. Also preser  1s Dan Hawkins.

Minutes:
MOVED BY Dennis Grunkemeyer
SECONDED BY Bryan Klaseen to accept the minutes of t : November 12, 2012 Board
Meeting as written.
MOTION CARRIED with no opposing votes.

Financial Report:

Items discussed on the November cash flow report were an order of coagulant chemical
for the treatment plant, which occurs normally twice per year, and a large electricity bill for
November, which represented two months due to the DMEA billing cycle.

MOVED BY LCllis Fritchman
SECONDED BY Jerry Figueroa to accept the October cash flow report.
MOTION CARRIED with no opposing votes.

EOM Report:

Hawkins reported that the system used 6.8 million gallons in November, which is about
one million gallons more than the same month last year. There were five tap transfers in
November, and no new taps were sold.

Budget
The Board reviewed a budget for 2013 prepared by Dan Hawkins. After lengthy
discussion, it was

MOVED BY Dennis Grunkemeyer
SECONDED BY DBryan Klascen to recommend the budget as prepared for adoption by
the members at the annual meeting.

The Board also reviewed the State of the Association report as prepared by Hawkins.
There was general discussion of the upcoming annual meeting. The directors whose terms were
to expire agreed to be nominated to serve another term.

The meeting adjourned and lunch was served.

Respectfully Submitted:

Dan lluvvl\.llla, WAL ALLAL T L LU e
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UPPER SURFACE CREEK DOMESTIC
WATER USERS ASSOCIATION
Board of Directors Meeting
February 18, 2013

Board President Figueroa called the meeting to order at 6:30 pm. Board members present
were: Herman Kline, Jerry Figueroa, Lynn Oliver, Deborah Christner, Bryan Klaseen, Dennis
Grunkemeyer and Ellis Fritchman. Also present were Dan Hawkins and Helen Hawkins.

Minutes:
MOVED BY Herman Kline
SECONDED BY Lynn Oliver to accept the minutes of the December 7th and December
11" Board meetings as writtcn and mailed to Board Members before the meeting.
MOTION CARRIED with no opposing votes.

Financial Report:

Dceember 2012 and January 2013 cash flow reports were reviewed. Items discussed
were a large order of envelopes with postage. Helen Hawkins explained that a postage increase
is expected, so a year's supply of envelopes was ordered with “forever” stamps.

Dan Hawkins pointed out major expenses for chemicals in December and January, both
of which will last about halfway through 2013. Hawkins also called attention to the large
payment to Colorado Water Conservation Board. It is an annual loan payment, made each year
in December.

MOVED BY Bryan Klaseen

SECONDED BY Deborah Christner to accept the Cash Flow reports of December 2012
and January 2013.

MOTION CARRIED with no opposing votes.

EOM Report:

Dan Hawkins reported that both December and January system demands were higher
than last year. He said there may be an undiscovered leak, or it is also likely that members are
running some water constantly to avoid pipes freezing.

Distribution System Maintenance:

Dan Hawkins said the system experienced eight frozen meters, when normally it is one or
two in a winter. Also, two main lines froze, one serving Hidden Mesa, and the other in Cactus
Park serving taps owned by Gelner and Lauderbach. The Hidden Mesa line has thawed on its
own. It did not cause any customer to be without water, because the two taps served by the line
are inactive at this time.

The Cactus Park line caused two homes to be out of water. Service was provided
temporarily by parking a trailer with water tank and pressure pump in a heated garage owned by
Preston Lauderbach. Two sections of the pipeline were frozen. The first frozen section
discovered was bypassed by a new line about 100 feet long, because the frozen section was
under a road and shallow. The second section was also found under a road. It was too late in the
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day to construct a bypass around it. Plans were made to do that the  xt day, and the excavated
pipeline was covered with sand. The next morning, the line was found to be thawed, evidently
warmed by the sand that was used to cover it overnight. The plan to build a bypass was
canceled, and a bleed was installed in an unused meter pit to keep water running for the rest of
the winter.

Hawkins asked if the Board thinks a new pipeline should be built to the Lauderbach and
Gelner taps. The pipe is 2-inch PVC, installed in 1996. It has never frozen before. After
discussion, it was decided to start a bleed on the line each winter un  finances permit a more
permanent solution.

Hawkins reported that the sewage leach line at Association headquarters also  oze,
stopping all use of the drains. The septic tank was pumped out by “Rooter Man™ service of
Montrose, and the ice was cleared from the leach line by the same crew, using a high-pressure
water jet.

Town of Cedaredge
The Board reviewed recent correspondence with the Town of Cedaredge regarding
USCDWUA resuming use of the raw water collection system. The Town appears (o be
suggesting that no improvements to the collection system are needed. It also seems that the
Town would expect to be reimbursed for past expenditures on the commonly-owned system.
During discussion, several points were covered:
«  USCDWUA still has points of diversion for its Alfalfa Ditch flow decree at several
springs currently in use by the Town.
» The original agreement with the Town of Cedaredge is still in effect, but has been
ignored by both parties since the USCDWUA treatment plant came on line.
« No bills have been received from Cedaredge and no notification or consultation on
common system expenditures.

Jerry Figueroa suggested that the Association get an attorney's opinion on the status of
the agreement with Cedaredge and advice on how to proceed before going any further in an
attempt to cooperate with the Town in the common collection system. e recommended Rob
Pierce of the Dufford, Waldeck law firm in Grand Junction.

MOVED BY Bryan Klaseen

SECONDED BY Dennis Grunkemeyer that Dan Hawkins and Jerry Figueroa meet with
Rob Pierce to get a cost estimate and provide him with written information as
appropriate.

MOTION CARRIED with no opposing votes.

Meeting adjourned at 7:45 pm.

Respectfully Submitted

Dan A. mawkliis, decreiary- 1 reasuret
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UPPER SURFACE CREEK DOMESTIC
WATER USERS ASSOCIATION
Board of Directors Meeting
March 11, 2013

The meeting came to order at 6:30 pm at Association headquarters. Board members
present were: Herman Kline, Jerry Figueroa, Lynn Oliver, Deborah Christner, Bryan Klaseen,
Dennis Grunkemeyer and Ellis Fritchman. Also present were Dan Hawkins and Helen
Hawkins.

Minutes:
MOVED BY Bryan Klaseen
SECONDED BY Dennis Grunkemeyer to accept the February 18, 2013 Minutes as
written an distributed to the Board in advance of the meeting.
MOTION CARRIED With no opposing votes.

Financial Report:
MOVED BY Bryan Klaseen
SECONDED BY Lynn Oliver to accept the February Cash Flow report.
MOTION CARRIED with no opposing votes.

EOM Report:

There was some discussion about tap transfers from Louis and Garry Ware estates. There
are three water taps connected on the same forty-acre parcel on Redlands Mesa, all in the names
of the heirs.

Report on Meeting With Rob Pierce:

Jerry Figueroa reported that Rob Pierce of the Grand Junction Law firm of Dufford,
Waldeck, Milburn & Krohn in Grand Junction has advised that he expects to charge about
$1,000 for research into the question of continued USCDWTUA ownership of the common system
with Cedaredge. A binder of written material was left with Mr. Pierce, documenting most of the
transactions and agreements between the Town and Association.

Construction and Maintenance:
Dan Hawkins reported on several maintenance items:

» The S-10 pickup was turned over to Spot Automotive, located north of Cedaredge to
check on four-wheel drive not working. There turned out to be a cracked intake
manifold, numerous vacuum leaks, and other work needed.

» At the treatment plant a pressure transmitter that is vital to automatic operation failed.
Pall Corporation quoted a price of $2,600 for a replacement. After checking around, a
distributor was located in Salt Lake that sold us two of them for less than $2,000. The
broken unit was sent back to the factory for repair, so now there are two spares. There
are eight such pressure transmitters in the plant.

Board Meeting 11 March 2013 Pg. ! of 2



*  Washed rock was spread on the driveway and parking area. The material is called “%
minus” and was purchased from Benson Brothers.

» The second week of pipeline flushing is beginning. There have been no problems so far.

« A Sanitary Survey is scheduled March 12. These inspections by the CDPHE are now
conducted biennially. Originally it was scheduled for February, but the inspector got sick
and postponed. It is anticipated to take all day to complete.

Cliff and Cherry Gilliam Request:

Mr. and Mrs. Gilliam explained that their tap, which is located west of Highway 65 and
north of U Road is of no use to them. When it was purchased, they had envisioned building a
home on the property, which presently holds some cabins that are served by Orchard City
domestic water.

The Gilliams said that they are unable to access the main pipeline on Highway 65, which
presently ends at the State Highway maintenance shop, northwest of their property. It was
originally believed that easement could be obtained from a neighbor situated between the
Gilliams and Highway 65. That is apparently now impossible due to discord between them.
Also, at the time the tap was purchased, it seemed that Aspen Trails Campground was about to
by a USCDWUA tap, making it possible for the campground and G 1ams to cooperate on a
pipeline extension. That too failed to happen.

The Gilliams requested that the Assaciation take back the tap, and the Gilliams forfeit
their purchase price, but that the past due bill against the tap be forgiven. Helen Hawkins said
the bill is approximatelly $800.

The Board discussed the matter at length after the Gilliams left the meeting. [t was
questioned whether the tap would ever be used by anybody, because of the presence of Orchard
City water on the property. Bryan Klaseen said it was compelling to him that the Gilliams are
not asking for any money back, except for the past due bill. It was finally decided that the
situation is unique and not likely to occur again.

MOVED BY Bryan Klaseen

SECONDED BY Ellis Fritchman that after verifying property ownership and obtaining a
Quit Claim Deed 1o the tap, the Association will forgive the linquent bill and take back
the tap.

MOTION CARRIED with no opposing votes.

Meeting adjourned at 8:30 pm.

Respectfully Submitted

Dﬂ.ﬂ A FlaWKILLS OCU vy 1o v

Board Meeting 11 March 2013 Pg. 2 of 2



\*m..._na"}

L

UPPER SURFACE CREEK DOMESTIC
WATER USERS ASSOCIATION
Board of Directors Meeting
April 8, 2013

The meeting was called to order at 7:30 pm by President Gerald Figueroa . Board
members present were: Herman Kline, Gerald Figueroa, Lynn Oliver, Deborah Christner,
Dennis Grunkemeyer and Ellis Fritchman. Also present were Dan Hawkins and Helen
Hawkins.

Minutes:
MOVED BY Dennis Grunkemeyer
SECONDED BY Lynn Oliver to accept the March 11, 2013 board meeting.
MOTION CARRIED with no opposing votes.

Financial Report:
Dan Hawkins explained the payment by Mike Mason for a fire hydrant. It is for the
purpose of completing Phase One ol his subdivision, three lots. Taps exist for all three lots

MOVED BY Lynn Oliver
SECONDED BY Debbie to accept the March 2013 cash flow report.
MOTION CARRIED With no opposing votes.

EOM Report:
It was pointed out that the Cliff Gilliam tap has been absorbed, as approved at the March

11 Board meeting.

Sanitary Survey:

Dan Hawkins reported that the Sanitary Survey was completed. It was delayed a month
beyond the original scheduled date due to illness of the State Health Department engineer who
performed the survey. Dan and Dayton were pleased by the helpful attitude of the inspector, Rob
Cribbs. No serious discrepancies were found, but a number of suggestions were made for
improving our operation.

We were reminded it is time to clean our storage tanks. Liquid Engineering, who did the
job five years ago was contacted, and submitted a quote of $3,500 to do cleaning, and
inspection. Repairs will be made as needed at an additional hourly rate.

Construction and Maintenance:

Dan Hawkins reported that Lloyd Carothers, who lives at 18142 Hanson Road, was found
to be building a garage on top of a two-inch main pipeline. His lot is in the Cialkowski
Subdivision, and checking the subdivision plat and the Carothers deed showed that the pipeline
easement is marked and described.

Sinee the concrete slab and most of the framing for the garage was already done, it
seemed that the most practical remedy was to reroute the pipeline around the garage. This
required a detour of about 100 feet. Mr. Carothers paid $2,500 in advance. The work was
completed by Fred Houghton Excavating and USCDWUA personnel. The route of the detour

Board Meeting 08 April 2013 Pg. [ of 2



was surveyed by Ed Hice Surveying, and a plat was recorded with Delta County. The Carothers
payment was sufficient to cover all costs.

Vaughan Ranch:

The Board reviewed a letter and map submitted by Laura Vaughan requesting that a
water tap she owns, which is not installed, be reassigned to two of her sisters, Robin and Carol.
The parcel owned by R and C Vaughan does not have a USCDWUA main linc on it. An
easement will need to be obtained to serve the property from the existing main line along Cactus
Park Road.

Dan Hawkins recommended that easement also be obtained across the R and C Vaughan
parcel to allow extension of the existing 8-inch main line on Cactus Park Road westward toward
Cedar Mesa, for ultimately connecting to the Lone Pine pipeline.

MOVED BY Lllis Fritchman

SECONDED BY Dennis Grunkemeyer to allow the Laura Vaughan tap to be transferred
to R&C Vaughan property, and to negotiate an easement.

MOTION CARRIED no opposing votes.

Exceeded Limits:

Dan Hawkins reported that in the second quarter of 2010 and again in 2011 the water
from the backwash pond at the treatment plant contained suspended solids in an amount that
exceeds our discharge permit. The State has not issued a notice of violation, however a letter of
explanation is required. Hawkins reported that he has sent the letters, explaining that the most
probable cause was the pond was too full of sludge to allow the proper detention time for solids
to settle out. The pond was cleaned in 2011. Hawkins said five years is probably the maximum
time we should allow between pond cleanings.

Attorney:

Rob Pierce requested all older agreements with the the Town of Cedaredge. Dan
Hawkins reported he has scanned these and all the old Civil Actions establishing the
USCDWUA water rights in springs. They will be transmitted by email.

Meeting adjourned at 8:30 pm.

Res:[.,.n4£‘“11-, [yl RIS I |
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UPPER SURFACE CREEK DOMESTIC
WATER USERS ASSOCIATION
Board of Directors Meeting
May 13, 2013

Meeting called to order at 7:30 pm. Board members present were: Brian Klaseen Herman
Kline, Lynn Oliver, Deborah Christner, Dennis Grunkemeyer and Ellis Fritchman. Also present
were Dan Hawkins, Paul Ficklin, Rod Downing and Helen Hawkins. Herman Kline conducted the
meeting.

Source Gas Project:

The meeting began with Rod Downing and Paul Ficklin, who explained an upcoming gas line
installation project. There will be about 42 miles of plastic gas pipe installed in the Cedaredge area,
much of it involving USCDWUA territory. A map was given out depicting the planned route.

The first phase of the project will begin in June and cover an area from Cedar Mesa Road on
the south to the end of pavement on 2550 road on the north, and from Highway 65 on the west to
2600 Road on the east.

Concerns expressed by the Board and Manager were the danger of broken water lines, and
the difficulty in accurately localing many of the USCDWUA lines. It was mentioned that the water
system had just come through a fiber optic project which had monopolized the employees' time last
year, and which we hoped not to repeat.

Road Downing will be the construction supervisor. He said his crews are used to working
around water lines, and will always positively find our lines before crossing them. They will use a
water jet/vacuum truck to excavate the lines without damage.

Both men expressed a promise to work closely with USCDWUA during the project.

Minutes:
MOVED BY Brian Klaseen
SECONDED BY Lynn Oliver to accept April 8, 2013 Minutes.
MOTION CARRIED with no opposing votes.

Financial Report:
MOVED BY Dcnnis Grunkemeyer
SECONDED BY Debbie Christner
MOTION CARRIED with no opposing votes.

EOM Report:
Less water was used this month than this time last year, by about ¥ million gallons.

Meadow View Subdivision offer to trade Leon Lake water:

Dan Hawkins reported he was contacted by Dick Abbot, the secretary of the Meadow View
Water Company. The company is now a consecutive system to the Town of Orchard City, but
formerly operated their own water supply. Mr. Abbot said their company would like trade 114 share
of Leon Lake Ditch and Reservoir Company for the equal amount of water of Surface Creek Ditch
and Reservoir Company. Mr. Abbot said he believed five shares of Surface Creek D&R would be
equivalent.

Ellis and Dan spent some time computing the amount of water in each reservoir. It seemed
that five shares of Surface Creek would yield more water than 114 shares of Leon.
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The Board discussed advantages and disadvantages to the trade. The advantage is that Leon
Lake water is decreed for domestic water, while Surface Creek is not. One disadvantage is that it
would concentrate more of USCDWUA/s water in one reservoir. Another is the future cost of
repairing the tunnel the conveys Leon water to this side of Grand Mesa.

Dan Hawkins said that USCDWUA currently owns approximately 120 shares of Leon Lake
and 20 Share of Surface Creek D&R.

It was decided to table the matter until the next Board meeting to obtain Jerry Figueroa's
Input.

Alfalfa Ditch Water:

Harman Lowman III is selling 10 shares of Alfalfa Ditch Water in a sealed bid. Attorney
Greg Helmsing is to arrange an auction and contact prospective bidders. Dan Hawkins said he asked
to be notified. This is part of the #1 flow decree in Surface Creek. The yield is .05 cfs per share.
USCDWUA owns 10 shares.

Leaks:

Dan Hawkins reported on the following situations:

Eleanor Parsons: T'here was a leak on her side of the meter which she was not in a position to
get fixed, having just undergone cancer surger. USCDWUA employees fixed the leak. An
agreement will be made to accept installment payments.

Rita Trninich: A leak on a main line occurred in her pasture along 2550 Road just north of
the Q50 Road intersection. It is is an old 1- inch black plastic line which serves three taps. This line
has a history of leaks. There is a 4” pipeline not far away that could be extended to serve these taps
in place of the existing line.

Bob Nicodemus: A leak has occurred in his service line, which is galvanized. Nicodemus
lives in the northwest corner of the intersection of Cactus Park Road and Cedar Mesa Road. His tap
is served by a half-mile long palvanized line running along the east side of Cactus Park Road, built in
1960. His is the only tap attached to it. Dan Hawkins proposed to abandon that line and extend a
six-inch main line on the west side of Cactus Park Road a distance of about 650 feet, connecting into
a main line running on the south side of Cedar Mesa Road to form a loop. The Nicodemus tap would
be connected to this new line. Mr. Nicodemus has agreed to provide easement across his property to
accomplish this, in exchange for USCDWUA rescinding his high water bill and repairing the leak in
his service line.

MOVED BY Brian Klaseen.
SECONDED BY Ellis Fritchman to repair the Nicodemus line and extend the six-inch main.
MOTION CARRIED with no opposing votes.

Meeting adjourned at 9:00 p.m.

Respectfully Submitted

Dac .oy e,
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UPPER SURFACE CREEK DOMESTIC
WATER USERS ASSOCIATION
Board of Directors Meeting
June 10, 2013

The meeting was called to order at 7:30 pm. Board members present were Brian
Klaseen, Herman Kline, Lynn Oliver, Dennis Grunkemeyer, Jerry Figueroa and Ellis Fritchman.
Also present were Dan Hawkins and Helen Hawkins.

Minutes:
MOVED BY Herman Kline
SECONDED BY Lynn Oliver to accept minutes of May 13, 2013 Board meeting
MOTION CARRIED with no opposing votes.

Financial Report:

Herman Kline asked about the attorney fee; it was explained that it is the first bill from
Rob Pierce for study of the USCDWUA vs Cedaredge ownership case. Dennis Grunkemeyer
commented on the high cost of chemicals.

MOVED BY Dennis Grunkemeyer
SECONDED BY Lynn Oliver to accept the May 2013 Cash Flow Report.
MOTION CARRIED with no opposing votes.

EOM Report:
Less water was used in the month of May than the same month of 2012. It is expected to

increase as the weather is turning hot and dry.

Budget Review:

Dan Hawkins presented a half-year budget progress report. Overall, there is about a 5%
shortfall in income vs expenses. This could improve as the second half of the year typically
brings in more water revenue.

Source Gas Project:

The gas line project has started. The pipe is being buried about 30 inches deep, which is
above most of our water lines. Dan Hawkins reporied that Source Gas is working well with the
USCDWUA to avoid damage to our lines. They have started on 2550 Road and also on Cedar
Lane. Dennis Grunkemeyer brought up the information about Delta County's new policy of
charging a bond of about $1.00 a foot for any construction within County road right-of-way.
There was a discussion about the affect of this bond in the cost of construction work.

It was discussed that USCDWUA should lay some casings under Cedar Mesa Road while
the County is rebuilding it. Dan Hawkins said he has spoken to the County road foreman about
that, and was told that the County is in agreement.

Water Rights:
Dan Hawkins presented a spreadsheet which details all water rights owned by
USCDWUA. This opened the discussion of the proposed trade of Surface Creek Ditch and
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Reservoir stock for Leon stock owned by Meadow View Subdivision. The matter had been
tabled at the previous meeting. Dennis Grunkemeyer emphasized that any trade needs to be
beneficial to the USCDWUA members. At the least, we should get an equal amount of water for
the stock we will be offering in trade. The problem is determining what that equivalency is.
Jerry Figueroa suggested that a 20-ycar period be researched to see how much water was
appropriated for SCD&R and for Leon during those years. It was agreed to take that approach in
further negotiations with Meadow View.

Beth Meyers Leak:
A hole developed in the copper pipe attached to the meter, typical of several such failures
seen in recent years.

Letter from Attorney Rob Pierce

An email letter from Rob Pierce regarding the Cedarcdge situation was presented
to the Board. Several Board members thought the letter left some questions unanswered. It was
agreed that Dan Hawkins and Jerry Figueroa and any other interested Board Members should go
talk to Rob Pierce to get clarification.

Ward Meadows Subdivision

Dan Hawkins reported that Eunice Ward informed him that her subdivision is being
changed to just two lots. She owns 2 taps and would like to assign them to those two lots. The
Board did not express any objection, provided the County is aware of the change of water
commitment and has no problem.

Meeting adjourned at 9:10 pm.

Respectfully Submitted

Dan e LICAVYILELLO, u\;bl\.«l.ulj_ 4 LWl IuUl vk
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UPPER SURFACE CREEK DOMESTIC
WATER USERS ASSOCIATION

Board of Directors Meeting
July 15,2013

Meeting called to order at 7:36 pm. Board members present were Brian Klaseen, Herman
Kline, Lynn Oliver, Dennis Grunkemeyer, Jerry Figueroa, Debbie Christner and Ellis Fritchman.
Also present were Dan Hawkins and Helen Hawkins.

Minutes:
MOVED BY Dennis Grunkemeyer
SECONDED BY Herman Kline to accept the June 10, 2013 Minutes.
MOTION CARRIED with no opposing votes.

Financial Report:
One new tap was sold in June and another in July, both on Redlands Mesa.
The pipe purchased was 6™ for the Cactus Park Road project

MOVED BY Dennis Grunkemeyer
SECONDED BY Bryan Klaseen to accept the May 2013 Cash Flow Report.
MOTION CARRIED with no opposing votes.

EOM Report:
Less water was used this month than this time last year, due to the recent rain.

CONSTRUCTION & MAINATENANCE:

Dan Hawkins reported that Source Gas broke a 2” main line in Sorrento Heights — the
line was marked, and it appeared the backhoe pushed a rock into the pipe. Source Gas crew
assisted with the repair and replaced the repair parts used.

Hawkins said the Cactus Park Road project is nearly complete. The pipeline is installed
and pressurized. The Bob Nicodemus tap has not yet been moved to the new line.

An asphalt road cut done last year to repair a main line break on 2800 Road on Redlands
Mesa was repaired by Peterson Excavating at a cost of § 1,800.

MEADOW VIEW SUBDIVISION’S OFFER:
Dan Hawkins gave the board his analysis of the relative value of Leon Lake vs Surface
Creek Dith & Reservoir water with regard to the trade proposed by Meadow View Subdivision.
There was lengthy discussion of the factors that influence the value of each company to
the USCDWUA shareholders.

MOVED BY Dennis Grunkemeyer to authorize the Manager to negotiate the trade for
Leon Lake shares with a cap of three shares of Surface Creek D&R stock for the offered
112 shares of Leon from Meadow View.
SECONDED BY Bryan Klaseen.
MOTION CARRIED with no opposing votes.
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Town of Cedaredge:

Dan Hawkins and Jerry Figueroa reported on a visit with Rob Pierce regarding the

Association's interest in the raw water system and the treatment system. Mr, Pierce
recommended the following outline of an agreement to propose to the Town:

Past expenditures by the Town are not charged to USCDWUA

USCDWUA forfeits its interest in the water treatment plant, storage tank, and
transmission pipeline

USCDWUA increases its interest in the raw water collection system from the current
20% to 35%

USCDWUA is permitted to tap into the raw water collection system to augment its creek
water supply.

Town and USCDWUA share operating and maintenance expense on the raw water
system.

Town and USCDWUA share capital improvement cost on the raw water system.

Current agreement with the Town is cancelled, and a new agreement reached to cover the
above points.

Agriculture Water:

There was a lengthy discussion about policy concerning giculture water and what the

future policy should be about commercial use.

Meeting adjourned at 9:30 p.m.

Respectfully Submitted

Dar ... cacvemini
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UPPER SURFACE CREEK DOMESTIC
WATER USERS ASSOCIATION
Board of Directors Meeting
August 12,2013

Meeting called to order at 7:30 pm. Board members present were Brian Klaseen, Herman
Kline, Lynn Oliver, Dennis Grunkemeyer, Jerry Figueroa, Debbie Christner and Ellis Fritchman.
Also present were Dan Hawkins and Helen Hawkins.

Minutes:
MOVED BY Dennis Grunkemeyer
SECONDED BY Herman Kline to accept the July 15, 2013 Minutes.
MOTION CARRIED with no opposing votes.

Financial Report:
Helen Hawkins reported a correction to the cash flow report. The balance of Past Due is
$31,188.19. The balance for the Prepaid accounts is $12,006.50

MOVED BY Bryan Klaseen
SECONDED Debbie Christner to accept the July 2013 Cash Flow Report as corrected.
MOTION CARRIED with no opposing votes.

EOM Report:

Dan Hawkins reported that less water was used this month than July of 2012, by one
million gallons. He also reported that Julie Bonine has purchased a new tap on Redlands Mesa
for her father John Overlease.

Leon Lake:

Jerry Figueroa and Dan Hawkins reported on a trip to Leon Lake to demonstrate/test the
siphon. The lake level was 11.75 feet, and the siphon ran 4 cfs. A total of 140 feet of pipe were
uscd. The Town of Cedaredge sent four employees who helped assemble and disassemble the
siphon. Also observing were representatives from Division 5 Water Resources, and dam safety
inspectors from Division 4 and 5.

Source Gas:

Source gas is finished installing main lines on Cedar Mesa. Dan Hawkins said the
contractors have done a good job finding and avoiding water lines so far. They are now starting
in the Surface Creek valley.

Construction & Maintenance:

Hawkins reported that the 660-foot extension of a six-inch line on Cactus Park Road
ending at Cedar Mesa Road is completed. A new service line was constructed for Bob
Nicodemus as part of the casement agreement for the six-inch line on his property. The new
service line did not go completely into the house because the connection under the mobile home
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is inaccessible without risking damage to the structure. Mr. Nicodemus was satisfied with the
job as performed.

Meadow View Subdivision’s Offer:

Hawkins reported on his conversation with Richard Abbott of Meadow View regarding
the USCDWUA offer to trade a maximum of 3 shares of Surface Creek for the 112 shares of
Leon offered by Meadow View. The offer was rejected, Mr. Abbott stating that his board would
accept nothing less than a straight volume for volume trade. The trade seems to be unworkable
for both parties at this time.

Town of Cedaredge:

Jerry Figueroa reported on a meeting with the Town Mayor Pat Means, Administrator
Katie Sickles, and Public Works Supervisor Dave Smith. Jerry he approached the meeting to try
begin a process to reach agreement in which both parties can profit. The starting point of
discussion is that the USCDWUA gives up its 20% ownership of the common system from the
treatment plant down to the diversion vault. In return USCDWUA gains an additional 15% of
the raw water collection line, and the right to independently tap into that line to augment the
supply to our treatment plant.

Jerry said that the Town representatives did not seem receptive to the idea particularly
Mrs. Sickles. Dave Smith expressed doubts about how the water rights are distributed among the
various springs. Jerry said he provided Mr. Smith with the appropriate judgment and decree
papers after the meeting.

Jerry suggested waiting until the Town street project and Apple Fest are over with, and
bring this proposal up to the town repeatedly o get it resolved. The Board discussed at length
the apparent deterioration of water quality from the lakes on Grand Mesa, and the desire for a
better quality source when needed.

Meeting adjourned at 8:30 pm.

Respectfully Submitted

Dan A. 11awsis, DUCICLALY - 1 ICHsULCL
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UPPER SURFACE CREEK DOMESTIC
WATER USERS ASSOCIATION
Board of Directors Meeting

© ) September 16, 2013

Meeting called to order at 7:40 pm. Board members present were: Brian Klaseen, Herman Kline,
Lynn Oliver, Dennis Grunkemeyer, Jerry Figueroa, and Ellis Fritchman. Also present were Dan
Hawkins, Helen Hawkins and James Broscheid.

Minutes:
MOVED BY Bryan Klaseen
SECONDED BY Herman Kline to accept the August 13, 2013 Minutes.
MOTION CARRIED with no opposing votes.

Financial Report:

Dan Hawkins explained that problems establishing an online account with the Colorado
Department of Revenue had resulted in a double payment of payroll withholding, resulting in an entry
on the financial report voiding one of the payments. Also it was pointed out that header dates for
beginning and ending balances on the report were for a previous month and should be corrected.

MOVED BY Dennis Grunkemeyer
SECONDED BY Lynn Oliver to accept the August 2013 Cash Flow Report as corrected.
MOTION CARRIED with no opposing votes.

< Tadget in Progress:

s The Board reviewed a budget progress report for % of the fiscal year. In general, revenues are
slightly below projections, while expenditures are on target. There will likely not be much capital
construction performed the rest of this year.

EOM Report:

Less water was used this month than this time last year, which is typical for the year. The
Associaiton has not earned as much money by water sales this summer because of the reduced demand,
which is due to a combination of wetter weather and more conservation by members.

Natural Gas Cost Analysis:

Dan Hawkins reported that a quote was received from Source Gas to install natural gas for
heating the shop and office for the amount of $3,185 . At the current prices of propane vs natural gas,
the cost is estimated to be regained in 23 months.

MOVED BY Ellis Fritchman
SECONDED BY Dennis Grunkemeyer to change over to natural gas
MOTION CARRIED with no opposing votes

Construction/Maintenance:

There was a discussion about the new gas line on Surface Creek Road. The the line is using the
east side of the road, which is where the USCDWUA water line is. Herman Kline said that the gas
~ampany should not be going where the water line is, and their representative had told the Board at a
-__.Zevious meeting that they would avoid that. Dan Hawkins said he had requested a change from Paul
Ficklin of Source Gas and also from the foreman ol the work crew, but had been refused.
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Hawkins said this means that USCDWUA will have to use the west side of the road when that
pipeline is replaced, or obtain private easement. With new County regulations and bond requirements, it
may become more practical to purchase private easement than to use the road right-of-way where we

ve no control over protecting our lines.

Electronic Billings:

About 150 members have requested email billing. The number is growing, in spurts. Dan
Hawkins said that each time the e-billing is mentioned in the newsletter, there are a few more change
over.

Town of Cedaredge:

There was a discussion about the Town and its administration. The consensus of the board was
to keep reminding Cedaredge that we are here and to keep pushing for a solution to the continued joint
ownership of infrastructure.

Health Insurance:

Dan Hawkins reported that Rocky Mountain Health Plans, who provide group health insurance,
is offering to have the company renew it's contract on the first of December 2013 instead of the first of
January 2014. In this way, the Association will be offered the same coverage at the same price as last
year, and any effects of the federal Affordable Care Act will be delayed for another year. Hawkins said
that Tom Voake, our insurance broker has advised to accept the early renew  because it is not clear
what effect the ACA will have on our current insurance plan.

MOVED BY Dennis Grunkemeyer
SECONDED BY lJerry Figueroa to sign the contract in December
MOTION CARRIED with no opposing votes

Meeting adjourned at 9:30 pm.

Respectfully Submitted,

DaI} A. PR TIRLT WU YIS A LALGL T LA O WL
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UPPER SURFACE CREEK DOMESTIC
WATER USERS ASSOCIATION
Board of Directors Meeting

o Oct 14, 2013

Meeting was called to order at 7:40 pm. Board members present were Brian Klaseen, Herman
Kline, Dennis Grunkemeyer, Jerry Figueroa, Deb Christner and Ellis Fritchman. Also present were
Dan Hawkins, Helen Hawkins.

Minutes:
MOVED BY Herman Kline
SECONDED BY Dennis Grunkemeyer to accept the September 16, 2013 Minutes.
MOTION CARRIED with no opposing votes.

Financial Report:

MOVED BY Bryan Klaseen
SECONDED BY Dennis Grunkemeyer to accept the September 2013 Cash Flow Report.
MOTION CARRIED with no opposing votes.

EOM Report:
Bryan Klaseen reported that there was a leak at Klaseen Dairy, on the customer side of the

meter. It has been repaired.
A new tap was sold today to Bill and Julie Holt, to be installed on Cedar Mesa Road.

'/?,mstructionll\/.[aintenance:
o Dan Hawkins reported several issues to the Board:

Gas line construction: Source Gas company is now working on Ute Trail Road at the intersection with
Surface Creek Road, and also on 2375 Road. They should be out of our service area within a month.

Tank inspections: Liquid Engineering has completed inspection of our storage tanks. The agreement
was that they would make epoxy repairs as needed. However, the work was scheduled too late in the
season, and the water is too cold for the epoxy to cure. This is the same situation that occurred in 2008,
requiring a second trip the following summer to make the patches. Hawkins said he is going to check
with another company that does the same work to compare pricing and scheduling.

Treatment plant: The electronic control sysiem at the treatment plant failed, shutting the plant down for
several hours. An emergency fix was done by Brian Mitchem of Mountain Peak Controls. Mr.
Mitchem drove to Clifton to borrow a spare industrial microcomputer which got the plant on line late
that night. Mitchem has found that the equipment supplied with the plant is now obsolete, and also that
there arc different models uscd in the skids than in the supervisory panel. He recommended an upgrade
to the current generation of Allen-Bradley microcomputer and that the same model be installed in all
three places, so that one spare would be enough to cover a failure. The cost is estimated at $12,000.
Hawkins said the money is available to go ahead with the work, and he believes it would improve the
reliability of the plant.

MOVED BY lJerry Figueroa
,) SECONDED BY Herman Kline to upgrade the water treatment plant control system as
proposed.
MOTION CARRIED with no opposing votes.

Minutes 14 Oct 2013 Pg I of 2



Town of Cedaredge:

The Board reviewed a draft of a letter to be sent to Cedaredge c¢ ncil members. Suggestions

re to be more specific about ownership of the about the diversion box equipment and to make sure
Cedaredge understands that USCDWUA seeks the right to tap into the raw water collection line.

There was a discussion about the perception by some in Cedaredge that USCDWUA is no longer
an owner of the common system. Jerry Figueroa reported that Town plant operator Randy Bodwell had
told the Forest Service that USCDWUA is not involved with the raw water line and did not need to be
copied with any communication regarding work to be done.

Other:

Dan Hawkins distributed a plat for Ridge Crest Minor Subdivision. He reported a phone call
from a tenant currently residing on Lot 1 who is planning to buy Lots 2 and 3, and combine them into
one parcel. He would like to dispose of one of the water taps, preferably by selling it back to
USCDWUA.

The Board showed no interest in the idea.

Meeting adjourned at 8:45 pm.

Respectfully Submitted

Dall i ke LA YYINLILG
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UPPER SURFACE CREEK DOMESTIC
WATER USERS ASSOCIATION
Board of Directors Meeting
November 11, 2013

The mecting was called to order at 6:30 pm. Board members present were Brian Klaseen,
Herman Kline, Dennis Grunkemeyer, Jerry Figueroa, Lynn Oliver, Deborah Christner and Ellis
Fritchman. Also present were Dan Hawkins and Helen Hawkins.

Minutes:
MOVED BY Bryan Klaseen
SECONDED BY Ellis Fritchman to accept the October 14, 2013 Minutes.
MOTION CARRIED with no opposing votes.

Financial Report:
MOVED BY Herman Kline
SECONDED BY Dennis Grunkemeyer to accept the October Cash Flow Report.
MOTION CARRIED with no opposing votes.

EOM Report:

The report showed seven tap transfers and 1 new tap purchased. It was also reported that
two taps not on the report were sold in early November. The total number for the year is six,
which is double the number predicted in the budget.

Construction/Maintenance:
Source (Gas:

Dan Hawkins reported that the contractor is working on the last piece of gas pipeline on
Surface Creek Road just east of the bridge near Ute Trail Road. QOur pipe is in the hillside
shoulder of the road. They are trying to make a long bore, but will probably be stopped by
boulders. It is likely they will dig the line in on the same side of the road as our pipe. After that,
they will be clear of our service area, except for ongoing private hookups.

Treatment Plant:

The electronic control system upgrade is underway. The supervisory panel has been
completed, buth the skids are not done. The transition has been mostly smooth, although there
were a number of glitches to overcome before the plant functioned as before.

Jerry Figueroa raised the possibility of adding another skid to the plant. Hawkins said the
building and piping are sized for two more skids of the same capacity as what is already there.
He estimated the minimum cost would be $250-$300 thousand. We would need a new
engineering study by State rules, even though the plant was originally approved with future
expansion capability.

Hawkins reported that an air compressor had to be shut down due to oil being ejected
through the air inlet. Power Service of Colorado in Denver quoted $7,500 to travel and trouble
shoot, repair, and do what they call an annual required service on the compressors. Hawkins said
he was shocked by that quote because in nearly equals the purchase of a new conmpiessol.

It was decided instead to order a complete set of service parts for both compressors from
a Grand Junction company, ACS, and repair the compressors as needed. The cost for the parts
came to around $2200 and the oil spray problem went away with the installation of one new inlet
valve, costing $200. The rest of the new parts are on the shelf as spares.

Leaks: A two-inch PVC line split on the north side of Ute Trail Road, near the intersection with
Surface Creek Road. Hawkins said the leak was discovered while marking our lines for the
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Source Gas project. It looked as if the leak had been there for a long time, and was running
through oak brush unnoticed. The pipe has been in service for 30 years, and probably failed due
to rocky backfill.

Hawkins showed the Board a map showing a one-inch polyethylene pipe that serves
three taps west of 2550 Road near the Q50 intersection. The line has sprung leaks in the past,
and this year has leaked in three places. Hawkins said he thinks the line needs to be replaced,
and partially rerouted. The line now attaches to a four-inch steel main which runs along 2550
Road under the pavement. It crosses the Lone Pine Ditch and goes through a pasture belonging
to Rita Trninich, where we dug up two of the leaks this year.

Hawkins said the steel main is certain to be abandoned in the near future, as there is a
newer six-inch main running parallel to it, but off the road right-of-way on the west side. He
said he wants to avoid the crossing of 2550 Road and the Lone Pine Ditch, as well as digging up
the pasture. There is modern four-inch PVC pipeline available at the driveway for Tom Jones
and Rob Macfarlane. A new line could be run south from this, avoiding any road crossings and
pasture damage.

A second possible route was also discussed, running east along the Jones-Macfarlane
driveway, then south and west to accommodate the existing taps. This would have the advantage
of also upgrading an cxisting one-inch galvanized pipe that serves Mafarlane. This route,
however, is quite a bit longer and would require permission to cross the Tom Jones property.

The board agreed that a new pipeline should be investigated to see what the most feasible
route would be.

Cactus Park hillside:

A two-inch galvanized line came apart on a hillside leading into Cactus Park. The leak
was at the site of a repair made nearly 20 years ago by hillside movement that pulled e pipe
aparl. It appeared that the same thing had happened again, as the pipe had pulled out of the
dresser coupling that was used to fix the original leak.

Letter to Cedaredge:

The letter was sent out after revision, Town Administrator Katie Sickles called to say
that there will be a work session in the Community Center Thursday Nov. 14 at 7:30 and the
board could come about 8:00 to talk with the trustees then. It was agreed to try to have as many
board members as possible attend the session.

Preliminary Budget:

Jerry Figueroa noted that the company habitually operates at a very small margin of
operating income over expense. He said the cost of operations is just going to continue going up.
He asked the Board to think about the advisability of increasing the monthly base rate.

Dan Hawkins said he advises putting an increase in payroll in the budget, because of
possible upcoming changes in personnel. He mentioned that he will reach age 70 in 2014, and
ought to be training a replacement. Also, the future employment of Lyn Puls is in question
because her parents are both having medical problems and live in another part of Colorado. She
may find it necessary to move closer. Helen Hawkins may also wish to decrease her time at
work due to family interests.

It was agreed to meet December 5 at 6:30 pm to finalize the budget and prepare for the
annual meeting.

Meeting adjourned at 8:30 pm.
Respp{‘hcn”v Cirhmitted

Dan . LIAYYILLIO, DWALWECL Y™ LIVASULL
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UPPER SURFACE CREEK DOMESTIC
WATER USERS ASSOCIATION
Board of Directors Meeting
December 5, 2013

The meeting was called to order by President Figueroa at 6:30 pm. Board members
present were: Brian Klaseen, Herman Kline, Demnis Grunkemeyer, Jerry Figueroa, Lynn Oliver,
Deborah Christner and Ellis Fritchman. Also present were Dan Hawkins and Helen Hawkins,

Minutes:
MOVED BY Herman Kline
SECONDED BY Lynn Oliver to accept the November 11, 2013 Minutes.
MOTION CARRIED with no opposing votes.

Financial Report:

MOVED BY Lynn Oliver
SECONDED BY Debbie Christner to accept the November Cash Flow Report
MOTION CARRIED with no opposing votes.

EOM Report:

Dan Hawkins reported that system usage was a million gallons less than November 2012.
He also said two new taps were sold on Surface Creek Road behind the New Hope Church.
Each tap is to serve a separate 35-acre parcel. The taps will be connected to a six-inch steel
pipeline that crosses one of the parcels. A pressure reducer will need to be installed ahead of the
meters due to high pressure on the main line.

Construction/Maintenance:

Hawkins said the treatment plant electronic control upgrades are completed and paid for.
He reported a delay in receiving the natural gas conversion kit for the boiler in the shop/office
building. The propane tank ran out, so an additional 100 gallons was purchased.

Town of Cedaredge:

A work session date is expected to be set in the week of the December 16 for
USCDWUA and the Town to exchange ideas on a new agreement. It was agreed that a general
outline of the USCDWUA proposal to Cedaredge should be provided to the members at the
annual meeting for their approval.

Waive Transfer Fee:

Dan Hawkins reported a request to waive the transfer fee for Lori Szabo, on the basis
that the house was purchased by her grandfather John Wood for Ms. Szabo. Hawkins said the
house is occupied by Lori Szabo, but the property and tap are in the Name of John Wood
Revocable Trust. Ms. Szabo states that the properly has been given to her, but a deed has not yet
been submitted.

The Board took no action to waive the fee.
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Budget:

Dan Hawkins presented 3 budget scenarios to consider. Budget A proposed the current
$31 base monthly rate. Budget B proposed $32, and Budget C proposed $35. It was apparent
that Budget A is not likely to meet expenses for the coming year, ¢ e to increases in insurance
and a number of other line items.

Hawkins said the future of our current health insurance pr :y is in doubt according to
Tom Volk, our agent. He said that even though the mandatory signup with thc Affordable Care
Act was avoided by re-enrolling in our present policy before January 1, the terms of the policy
may change in 2014 to comply with ACA requirements.

ITawkins said there is also uncertainty in our payroll requirements for 2014. Lyn Puls
may be forced to quit due to family circumstances. Also, Hawk s said he will reach age 70, and
should be taking steps to ensure a successor, which could increase payroll.

After further discussion, it was

MOVED BY lJerry Figueroa
SECONDED BY Ellis Fritchman to present Budget C ($35 base rate} to the members for

adoption at the annual meeting.
MOTION CARRIED with no opposing votes.

Meeting adjourned at 8:30 p.m.

Respectfully Submitted

Dan ~. 1rawnius
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Upper Surface Creek
Domestic Water Users Association

Minutes of Organizational Meeting
December 10, 2013

President Gerald Figueroa called the meeting to order at 8:50 pm following the Annual
Membership meeting at Cedaredge Community Center. He asked for nominations of officers to serve
during 2014.

MOVED BY Bryan Klaseen
SECONDED BY Dennis Grunkemeyer to re-elect Gerald Figueroa as President for 2014.
MOTION CARRIED with no opposing votes.

MOVED BY Dennis Grunkemeyer
SECONDED BY Bryan Klaseen to re-elect Herman Kline as Vice-President for 2014,
MOTION CARRIED with no opposing votes.

MOVED BY Dennis Grunkemeyer
SECONDED BY Bryan Klaseen to appoint Dan Hawkins as Secretary-Treasurer for 2014,
MOTION CARRIED wiih no opposing votes.

Discussion was held about the annual Board and Employee dinner. Hawkins was instructed to
organize the dinner in the week of January 9%, with Gerhardts' or RJ's being the preferred resaurants.

Meeting adjourned at 9:10 pm.

Respectfully Submitted:

Da.ll L3, LLAYYDILLO, L_J\J\JLUL(-LIJ_ LivwidIuiwl



UPPER SURFACE CREEK DOMESTIC
WATER USERS ASSOCIATION
Board of Directors Meeting
January 13, 2014

Meeting was called to order at 6:35 pm. Board members present were: Brian Klaseen,
Herman Kline, Dennis Grunkemeyer, Jerry Figueroa, Lynn Oliver, Deborah Christner and Ellis
Fritchman. Also present were Dan Hawkins, and Helen Hawkins.

Minutes:
MOVED BY Dennis Grunkemeyer
SECONDED BY Bryan Klaseen to accept the December 5, 2013 Minutes.
MOTION CARRIED with no opposing votes.

Financial Report:
MOVED BY Bryan Klaseen
SECONDED BY Herman Kline to accept the December Cash Flow Report
MOTION CARRIED with no opposing votes.

EOM Report:

Dan Hawkins reported that water use is still down, as it was all through 2013. The
reasons partly were the rainy summer, and some repairs that may have stopped some long term
leaks.

Construction/Maintenance:

Broken fiber at the treatment plant — Hawkins reported that one of the thousands of
filtration fibers was discovered to have failed during a routine integrity test. Hawkins and
Dayton Myers visited the Town of Hotchkiss water treatment plant, which also uses a Pall
system. The crew there was very helpful in demonstrating how to isolate the fiber so it is no
longer in use. Hawkins said he and Myers believe that the broken fiber was a result of recent
welding repairs on the plastic backwash water tank that keeps leaking. The repair involved
grinding the plastic, and the plastic grindings were hard to see and clean up. Probably a piece
got into the fiber and cut it.

Natural Gas Conversion — There was a delay because a conversion kil that was ordered
for the boiler got lost somewhere and had to be re-ordered. One hundred gallons of propane was
purchased while waiting for the kit. Dayton Sr. has said that he is interested in buying the old
propane tank. Hawkins said he askcd the three local propane companies about the value of the
tank. All three said they would buy it for $500.

MOVED BY Jerry Figueroa

SECONDED BY Bryan Klaseen to sell the propane tank to Dayton Meyers Sr. for
$500.00

MOTIONED CARRIED with no opposing votes.
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Hawkins reported that he purchased $ 3,157.00 of brass fittings in December from Grand
Junction Winwater. The company was trying to liquidate their inventory of leaded brass,
because it becomes illegal to sell as of January 1. 2014. It is legal for USCDWUA {o use brass
that was in inventory before the end of 2013, The move to unleaded brass fittings is expected to
increase their cost by 140 per cent.

Cedaredge:

A lctter from Administrator Kathleen Sickles has been promised, expressing the Town's
position on the USCDWUA proposed new agreement. There has been a meeting of the Town
Trustees which Dayton did not attend because of conflict of interest, so it is presumed to have
involved relations with USCDWUA.

Jerry Figueroa observed that Cedaredge is not going to make any form of mutual
agreements easy. Their operator in charge is set against any change to the raw water collection
system, and does not believe USCDWUA can make any use of it without harming the Town.

There was lengthy discussion. It was generally agreed to keep trying to obtain an
amicable agreement, but to consider a partition lawsuit as a last resort.

Company Dinner:
Tt was agreed to set the annual dinner for the 27" or the 28" at Gerhardts in Delta.

Meeting adjourned at 8:30 pm.

Respectfully Submitted
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UPPER SURFACE CREEK DOMESTIC
WATER USERS ASSOCIATION
Board of Directors Meeting
March 10, 2014

The meeting was called to order at 6:35 pm. Board members present were: Brian
Klaseen, Herman Kline, Dennis Grunkemeyer, Jerry Figueroa, Lynn Oliver, Deborah Christner
and Ellis Fritchman. Also present were Dan Hawkins, and Helen Hawkins.

Minutes:
MOVED BY Bryan Klaseen
SECONDED BY Herman Kline to accept the January 13, 2014 Minutes.
MOTION CARRIED with no opposing votes.

Financial Report:

Several Board members observed that the rate increase is helping to meet expenses that
typically occur early in the year, without falling behind financially

Dan Hawkins reported that the entry for Member’s contribution of $500.00 was for a
pressure regulator needed to protect meters at a high pressure location.

MOVED BY Dennis Grunkemeyer
SECONDED BY Bryan Klaseen to accept the January and February Cash Flow Reports.
MOTION CARRIED with no opposing votes.

EOM Report:

Dan showed the board a graph of water use. It shows a nearly level water use over the
last few years with a noticeable reduction in the past year. The explanation may be the rainy
summer last year, and the fact that several ongoing leaks were discovered and stopped.

There were few transfers and no tap sales during the past month.

Construction/Maintenance:

Two regulator vault lids are finished for large vaults on Redlands Mesa. They will be
installed when the ground dries out. They are of a different design than the existing flat lids.
They are raised above ground two or three feet, with more slope to the roof.

Dan Hawkins said last year's failure of the supervisory computer at the plant emphasized
the need to have spares on the shelf. Many replacement parts are not stocked by distributors as
they used to be, requiring long lead times from the factory. With the expected higher revenue
this year, spare parts arc being accumulated.

There was a leak in a 6” steel pipe line on the hillside NE of Rodeo Grounds.. It was
discovered when a glacier became visible from Surface Creek Road. The leak was caused by a
faulty dresser coupling that did not fit the pipe correctly.

A leak was repaired in Panorama Heights. The line was 1” galvanized. A rust pinhole
was to blame.

Tap installation fee
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Dan Hawkins presented the Board with an updated parts and labor cost report for
installing a new meter. The current installation fee is $550, which was set in 2006. The cost to
USCDWUA is now around $700. The increased cost is largely driven by the new Federal law
requiring lead-free brass in all waterworks parts. This has caused a 40% increase in all brass
components. Hawkins recommended a new fee of $750. Discussion by the Board focused on
the need to be ahead of expected future price increases, and not to underestimate the cost of labor
provided by USCDWUA.

MOVED BY Lynn Oliver
SECOND BY Herman Kline to raise the installation fee to $1,000.
MOTION CARRIED with no opposing votes.

Cedarcedge:

Dan Hawkins said that a meeting with Town employees that was originally scheduled for
January 6 did not take place. Town Administrator Katie Sickles t¢ | Hawkins she would send a
letter expressing the Town's thinking on the proposed agreement submitted by USCDWUA., The
letter has not been received.

After extended discussion, it was decided that the Board should meet with Attorney Rob
Pierce to learn what the Associations legal options are. It may be that the attorney can nudge the
Town toward continuing the negotiations.

Jerry Figueroa said he would like to have the Board visit the Cedaredge Treatment Plant.
Several Board members agreed, and it was decided to set up a tour for the near future.

Water for Sale:
Jerry mentioned that Joan Phillips has 7%% shares of Cedar Mesa Water for sale. After

some discussion, it was

MOVED BY Bryan Klascen

SECONDED Dennis Grunkemeyer to offer $25,000 for the 72 shares of Cedar Mesa
Water.

MOTION CARRIED with no opposing votes.

Meeting adjourned at 7:45 pm.

Respectfully Submitted

Dan . L1AvVYDLLID, OLLEILLaly = Lladulvl
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UPPER SURFACE CREEK DOMESTIC
WATER USERS ASSOCIATION
Board of Directors Meeting
April 14 2014

The meeting was called to order at 6:35 pm at Association headquarters by President
Gerald Figueroa. Board members present were: Brian Klaseen, Herman Kline, Dennis
Grunkemeyer, Gerald Figueroa, Lynn Oliver, Deborah Christner and Ellis Fritchman. Also
present were Dan Hawkins and Helen Hawkins.

Minutes:
MOVED BY Bryan Klaseen
SECONDED BY Herman Kline to accept the March 11, 2014 Minutes.
MOTION CARRIED with no opposing votcs.

Financial Report:

Debbie asked if the Cedar Mesa Ditch and Reservoir water that was discussed at the
previous meeting had been purchased. Mr. Figueroa said he had spoken with the owner Joan
Phillips, and did not get the impression that she is ready to sell at this time.

MOVED BY Bryan Klaseen
SECONDED BY Lynn Oliver to accept the March Cash Flow Report
MOTION CARRIED with no opposing votes.

EOM Report:
Dan Hawkins reported that the system continues to use water at a lower rate than last

year. Two tap transfers were reported during March.

Construction/Maintenance:

Dan Hawkins reported that new covers for two regulator valve vaults on Redlands are
finished. At least three more Redlands vaults will need upgraded also.

Hawkins reported a rust pinhole leak in the 2% inch galvanized pipe running along the
west side of Ed Badding's property on lower Cedar Mesa. This pipe was installed in 1960 and is
accumulating rust both inside and out.

Delta County:
Cedar Mesa Road Construction:

Dan Hawkins reported that major work is scheduled this year to continue the upgrade that
was begun last year at 2600 Road. The curves at the east end of Cedar Mesa are planned to be
straightened, which will require relocating our pipeline in several spots. The line is 1960
galvanized, and has been known to need replacing anyway. The County is still in the process of
acquiring easements, so it is not settled how much of the work will actually be done this year.

It was suggested to make a request to the County Commissioners to help USCDWUA
with the cost of any line relocating that is caused by the road work. Jerry Figueroa said that the
line construction will have to be done as the county works on the road, in close cooperation with
the county.
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MOVED BY Dennis Grunkemeyer
SECONDED BY Bryan Klaseen to replace and relocate the water line on Cedar Mesa

Road as necessary.
MOTION CARRIED with no opposing votes.

North Road Gravel Pit:

Delta County plans to reopen the gravel pit at the east rim of Hart's Basin. The access to
the pit crosses a fairly new four-inch pipeline along North Road. The County Engineer has
presented an agreement which states that the County will compensate for any damage to
USCDWUA facilities caused by their gravel operations. It is requested that it be signed and
notarized.

MOVED BY Dennis Grunkemeyer
SECONDED BY Debbie Christner to acknowledge the County letter.
MOTION CARRIED with no opposing voles.

Cedaredge:

The Board briefly reviewed their meeting with attorney Rob Pierce in Grand Junction. It
was regarded as helpful in clarifying what the Association's options are in its effort to revise the
agreement with the Town on jointly owned facilities.

Jerry Figueroa reported that some changes have been made to the Association’s proposed
agreement. Attorney Rob Pierce is reviewing it also before submission to the Town.

A meeting with Cedaredge has been scheduled for April 30. However, that will need to
be postponed because Dan Hawkins will be on vacation during that week. The revised
agreement will probably not be ready by that time anyway.

Discussion by the Board centered on the need to get the Town's Board of Trustees more
committed to the negotiations. So far, the Town has wished to have employees handle the talks,
and it has become clear that at least some of them are unfavorably disposed to the Association’s
proposal. Dan Hawkins said he predicts a series of fruitless meetings unless the Trustees become
more involved.

Meeting adjourned at 8:30 pm.

Respectfully Submitted

D‘a.ll LA LIAVYRLLLD, JVllbldl ¥7 Livadsulvl
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UPPER SURFACE CREEK DOMESTIC
WATER USERS ASSOCIATION
Board of Directors Meeting
May 12, 2014

The meeting was called to order at 7:30 pm by Chairman Gerald Figueroa Board
members present were Brian Klaseen, Herman Kline, Dennis Grunkemeyer, Gerald Figueroa,
Lynn Oliver and Deborah Christner.

Minutes:
MOVED BY Herman Kline
SECONDED BY Lynn Oliver to accept the April 14, 2014 Board Meeting Minutes.
MOTION CARRIED with no opposing votes.

Financial Report:

Deb Christner asked if USCDWUA had bought the Cedar Mesa D&R shares from Joan
Phillips which had been previously discussed. Gerald Figueroa said he had visited with Mrs.
Phillips, and she is not sure she is ready to sell at this time.

MOVED BY Deb Christner
SECONDED BY Herman Kline to accept the April Cash Flow Report
MOTION CARRIED with no opposing votes.

EOM Report:
Dan Hawkins reported that the system continues to use less water than the same period
last year.

Bank Loan:

Hawkins reported that the US Bank loan which matured May 5 was renewed with US
Bank at 4.5 % interest rate. The payment will be lowered a little. The loan has a 10 year
amortization with a 5 year maturity.

HAA Violation:

Dan Hawkins reported that new regulations took effect to cover monitoring for Total
Trihalomethanes (TTHM) and Haloacetic Acid (HAA). A year-long survey was requied to
dctermine the point on the system with the highest TTHM and HAA concentrations. Usually this
is the place with the longest residency. That spot was determined to be the end of a six-inch
pipeline which runs north along Rimrock Road {rom Redlands Mesa Road. There is an
automatic flushing station at that dead end to keep the water fresh. It failed due to damage from
freezing. The result was that a sample taken at that site had IIAA concentration exceeding the
permissible level of 60 parts per billion. Hawkins is writing a letter to the State department of
Health explaining the reason for the high result.

Minutes 12 May 2014 Pg. [ of 2



Construction/Maintenance:

One of the new PLCs that was installed in the treatment plant by Mountain Peak Controls
carlier this year crashed for unknown reasons. The result was that one skid was out of service
for four days waiting for a technician to arrive. A spare PLC has now been purchase and stored
at the plant for quick replacement by USCDWUA personnel in case of a future failure.

Delta County:

Cedar Mesa Road improvement project: Dan Hawkins said Distriet 2 supervisor Dan
Sickles has verbally assured him that Delta County will reimburse USCDWUA monetarily or in-
kind for any facilities that have to be relocated because of road work.

Cedaredge:

Gerald Figueroa stated that he believes the Town's written response to the draft
USCDWUA agreement concerning the raw water pipeline contains some points that require
further study before we can meet to negotiate. One key point is the Town's worry about
degrading the quantity or quality of water available to the Town. In 2002 Cedaredge and
USCDWUA jointly paid for a report made on the common collection system. This report was
done by Buckhorn Geotech Engineering, in Montrose. A meeting has been set up between
Figueroa, Hawkins, and Dan Quigley of Buckhorn Geotech to inquire further into this report,
since all that USCDWUA received was a general summary.

It was the consensus of the Board to ask for a cost estimate from Buckhorn for a
determination of the carrying capacity of the collection system, and its ability to serve both
systems. It was also agreed to postpone any further meetings with the Town until this
information 1s obtained.

Meeting adjourned at 9:00 pm.

Resnectfullv Submitted
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UPPER SURFACE CREEK DOMESTIC
WATER USERS ASSOCIATION
Board of Directors Meeting
June 9, 2014

Meeting called to order at 7:30 pm. Board members present were: Brian Klaseen,
Deborah Christner, Dennis Grunkemeyer, Lynn Oliver, Herman Kline, Jerry Figueroa and Ellis
Fritchman.

Also present: Dan Hawkins and Helen Hawkins

Minutes:
MOVED BY Herman Kline
SECONDED BY Lynn Oliver to accept the May 15, 2014 Board Meeting Minutes.

MOTION CARRIED with no opposing votes.

Financial Report:
MOVED BY Dennis Grunkemeyer
SECONDED BY Lynn Oliver to accept the May 2014 Cash Flow Report
MOTION CARRIED with no opposing votes.

Mid-year budget progress

Dan reported that the Water Treatment Expense is high the first half of the year due to
buying chemicals and spare parts for emergency repairs. It was also noted that the first six
months are typically low income, high expense months.

Legal expense is higher than expected due to the ongoing attempt to reach agreement
with the Town of Cedaredge.

Jerry Figueroa asked if the Board needed more information about the financial condition
of the Association. It was generally agreed that the information presented is adequate and no
changes need to be made.

EOM Report:

Dan Hawkins reported that the system continues to consume less water each month than
it did the year before. There have been several transfers, but only one new tap has been sold so
far this year.

Construction/Maintenance:

Leak on 2500 Road: Water appeared in the pavement on 2550 Road south of the
intersection with Q50. It was a rust hole in a 4 inch steel line that was installed in 1960.

LaBruno service line: Redlands Mesa Board members commented on leaks at Annie
Sievers and at Michael LaBruno, a new member. Hawkins said he was aware of both problems.
The LaBruno leak used a large amount of water, and a discount will most likely be given.

Spare pump: A spare 20 hp pump and VFD drive are now on the shelf at the treatment
plant. This pump is used in four different places in the plant.

Water meters: Hawkins reported that the favorite model of water meter for the past
several years has been discontinued by the manufacturer. It was valued for its easy readability,
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low price, and good service. Several possible replacements are being checked, all of which are
likely to be more expensive.

Cedaredge:

Buckhorn Geotech Engineering Company in Montrose has agreed to calculate the flow
capacity of the common system. That firm performed an inventory of the springs and collection
pipelines in 2003. The engineer in charge of that project has left the company. It is believed that
enough information is still available to do the calcuations.

Jerry Figueroa reported that the wording of the Water Court decree for our alternate point
of diversion of Alfalfa Ditch could present a problem, because it designates the Surface Creek
intake as the main point, with the spring collection systemn as an emergency alternate, usable
when the main diversion is not available.

Attorney Rob Pierce has agreed to ask the State Engineer or his interpretation of what
conditions would be considered an emergency. It could be that poor water quality in Surface
Creek would qualify.

Jerry Figueroa reportcd that he is studying the feasibility of diverting the Cedar Mesa
Ditch wintertime domestic decree to USCDWUA for distribution. He said the decree is not
currently used from the ditch because of ice damage to structures.

2600 Road Property:

Dan Hawkins reported that a potential buyer is looking at property on the west side of
2600 Road about half way between Cactus Park Road and Q25. The buyer has asked what the
Association will do to help him obtain domestic water. Hawkins said he told him the usual
arrangement is for the homeowner to pay for pipeline construction to the designated source, and
to pay for the pipe that would be necessary to serve just one house. The Association will pay for
oversizing the pipe to make it a main line and assume ownership of the main. The board agreed
to sell a tap if requested, and to participate in over sized pipe, provided acceptable rights-of-way
can be obtained.

Meeting adjourned at 9:00 pm.

Respectfully Submitted

Dan A. nawsius
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UPPER SURFACE CREEK DOMESTIC
WATER USERS ASSOCIATION
Board of Directors Meeting
July 14, 2014

Meeting called to order at 7:30 pm. Board members present were Brian Klaseen, Deborah
Christner, Dennis Grunkemeyer, Lynn Oliver, Herman Kline, Jerry Figueroa and Ellis
Fritchman.

Also present were Dan Hawkins and Helen Hawkins

Minutes:
MOVED BY Herman Kline
SECONDED BY Lynn Oliver to accept the June 9, 2014 Board Meeting Minutes.
MOTION CARRIED with no votes.

Financial Report:

MOVED BY Dennis Grunkemeyer
SECONDED BY Lynn Oliver to accept the June 2014 Cash Ilow Report
MOTION CARRIED with no votes.

EOM Report:

The board noted a new tap sale to Nina Brown

Dan Hawkins reported that total system use is lower by one million gallons from June of
last year.

Construction/Maintenance:

Dan repotted a [ailure of one of the the Atlas-Copco air compressors in the treatment
plant. The problem was traced to coagulated oil in the machine, and severe varnish buildup. The
only explanation seems to be that incompatible oil was used at the most recent oil change. The
original oil in the compressor was supplied by Pall in unlabeled gallon jugs, with *Food grade
compressor 0il” hand written on them. When that oil supply ran out, we purchased food grade
compressor oil from the Atlas-Copco distributor in Montrose. Evidently that oil did not have the
same formulation.

A varnish removing solvent has been obtained from the Atlas-Copco distributor in Grand
Junction who advised running with the solvent for 24-48 hours continuously to loosen up the
varnish. So far, the compressor has not started because all moving parts are gummed up too tight
for the motor to turn. It is now totally disassembled, with parts soaking in the solvent. Many
new parts have been purchased because the old ones are solidly stuck together and can't be taken
apart further without destroying them.

DMEA:

DMEA is planning an underground primary cable on the North side of Cactus Park Road
about one-half mile west of Meadow Drive. There is a USCDWUA six-inch pipeline also on the
north side. It looks like there is plenty of room for the two lines to coexist without danger.
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Haloacetic Acid:

There was a high concentration in a sample taken in June. It is not known yet whether it
will place the Association in violation of drinking water regulations. The sample point is at the
dead end of the six-inch pipeline on Rimrock Road about one-half mile north of the edge of
Redlands Mesa. Bryan Klaseen suggested completing the pipeline to the bottom of the grade and
connecting it there to an existing line to eliminate the dead end. For now, the dead end is flushed
regularly to avoid buildup of the regulated substance.

Cedaredge:

The Board revicwed a map of the raw water collection system produced by Dan Quigley
of Buckhorn Geotech. Along with it was a calculation of the maximum potential carrying
capacity of the system, which showed that there is easily enough capacity to serve the Town of
Cedaredge and USCDWUA.

The Board agreed to accept the report and to ask Cedaredge for a meeting within the next
few weeks to present the report with the Mr. Quigley invited to attend.

Meeting adjourned at 8:30 p.m.

Respectfully Submitted

Dan A, 1iawains
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UPPER SURFACE CREEK DOMESTIC
WATER USERS ASSOCIATION
Board of Directors Meeting
August 11, 2014

The meeting came to order at 7:30 pm. Board members present were Brian Klaseen,
Deborah Christner, Dennis Grunkemeyer, Lynn Oliver, Herman Kline, Jerry Figueroa and Ellis
Fritchman.

Also present were Dan Hawkins and Helen Hawkins

Minutes:
MOVLED BY Herman Kline
SECONDED BY Lynn Oliver to accept the July 14, 201 Board meeting minutes.
MOTION CARRIED with no votes.

Financial Report:

MOVED BY Bryan Klaseen
SECONDED BY Debbie Christner to accept the July 2014 Cash Flow Report
MOTION CARRIED with no votes.

EOM Report:
The system usage report showed slightly more water used in July than the same month of
2013.

Construction/Maintenance:

Dan Hawkins said the treatment plan's faulty air compressor is finally de-gummed and
back in service. The expense was considerable, but was still lower than purchasing a new
compressor would have been.

Hawkins reported the elimination of % mile of galvanized pipe on 2600 road at the south
end of Cedar Mesa. This was done by the final tie-in of a newer PVC line along the road .

Water Quality:

Hawkins said that a possible violation of drinking water standards for Haloacetic Acid
that he reported earlier in the year did not occur after all. This was realized when the proper
averaging procedure was done.

Cedaredge:

A meeting with the Town of Cedaredge August 5" was attended by Hawkins, Figueroa,
Kline, Grunkemeyer, and Christner. After much discussion of details in the USCDWUA draft
agreement and the Town's objections, it was mutually agreed that the Town should offer a fresh
counter-proposal. The Board agreed to ask for the Town's response by September 15, in order
that some sense of direction can be obtained by the USCDWUA annual membership meeting.

Meeting adjourned at 9:00 pm.

Respectfullv Submitted

Dan
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UPPER SURFACE CREEK DOMESTIC
WATER USERS ASSOCIATION
Board of Directors Meeting
September 15, 2014

The meeting came to order at 7:30 pm. Board members present were: Brian Klaseen,
Deborah Christner, Dennis Grunkemeyer, Lynn Oliver, Herman Kline, Jerry Figueroa and Ellis
Fritchman. Also present were Dan Hawkins and Helen Hawkins

Minutes:
MOVED BY Herman Kline
SECONDED BY Bryan Klaseen to accept the August 11, 2014 Minutes
MOTION CARRIED with no opposing votes.

Financial Report:

MOVED BY Bryan Klaseen
SECONDED BY Debbie Christner to accept the August 2014 Cash Flow Report
MOTION CARRIED with no opposing votes.

EOM Report:
Dan Hawkins reported that no new taps were sold, and that two transfers were processed.

Overall system usage was nearly the same as in August of 2013.

Budget progress report:

The Board reviewed a report on cash flow through nine months of the fiscal year.
Revenues are at 73% of the forecast for the year; total expenditures are at 69%.

It was pointed out that the amount budgeted for 2 new vehicle has not been spent. Dan
Hawkins said it probably will be used before year's end.

It was reported that the $10,000 spent on professional fees is about evenly divided
between engineering, CPA review, and attorney fees.

Construction/Maintenance:

Dan Hawkins reported that the Gary Kensler tap at the south end of Cedar Mesa was
reconnected to the six-inch PVC line, abandoning the existing connection to the galvanized line,
which is no longer in use.

A leak erupted through the pavement on 2550 Road north of Q50 Road. The pipeline is
4” steel with a tar wrap. Three leaks have occurred on the pipeline within about a half mile

space.
On P-25 Road on Redlands Mesa, a 4” PVC line was a cracked by a rock. The line has

been in place 30 years.

Water Quality:
Dan Hawkins reported that lead and copper testing lab reports were received and showed
no issues this year.
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UPPER SURFACE CREEK DOMESTIC
WATER USERS ASSOCIATION
Board of Directors Meeting
October 13, 2014

The meeting was calied fo order at 7:30 pm. Board members present were: Brian
Klaseen, Deborah Christner, Lynn Oliver, Herman Kline, Jerry Figueroa and Ellis Fritchman.
Also present: Dan Hawkins, Helen Hawkins and Elizabeth Welch.

Minutes:
MOVED BY Herman Kline
SECONDED BY Lynn Oliver to accept the September 15, 2014 Minutes
MOTION CARRIED with no opposing votes.

Financial Report:

It was noted that heating cost for the headquarters building are lower due to the switch
from propane to natural gas.

Herman Kline asked about high vehicle parts expense. Dan Hawkins explained that it
was for a brake job on the Chevy Colorado. The odd mounting arrangement of the front brake
rotors requires extra parts and labor to service brakes.

MOVED BY Lynn Oliver
SECONDED BY Herman Kline to accept the September 2014 Cash Flow Report
MOTION CARRIED with no opposing votes.

EOM Report:

Dan Hawkins reported that system usage is lower this month compared to last year. This
has been true for almost every month of 2014 to date. One transfer was made during the month,
with no new tap sales.

Construction/Maintenance:

Chlorine dioxide system upgrade: Paul Satre, engineer for CDG, the supplier of the
chlorine dioxide generating system, visited the treatment plant and spent three days upgrading
and testing the system. This was done at no cost, except for the purchase of one new electric
valve at the option of USCDWUA. It was decided to replace the valve because a better design
became available that does not run so hot.

Black polyethylene line leak was located near John Sulkey's house east of 2550 road.
Four leaks have occurred on that pipeline over the last two years.

Leak on Hanson Road: Another typical failure of the slip-on couplings that were used to
joint the schedule 80 plastic pipe along Hanson in the 1970's. Many have been replaced. There
is no problem with the pipe itself, only the couplings, which split lengthwise.

Source Gas pipeline re-dig: Much of the gas pipeline installed last year along Surface
Creek Road was placed too shallow. This was revealed when Delta County did road work and
deepened the borrow ditches. The gas is now being re-installed deeper, placing it very close to
some of our water lines. Three water line breaks have been caused so far, and a great deal of
time is spent by USCDWUA monitoring the job.
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UPPER SURFACE CREEK DOMESTIC
WATER USERS ASSOCIATION

Board of Directors Meeting
November 10, 2014

The Meeting came to order at 6:30 pm. Board members present were Brian Klaseen,
Lynn Oliver, Herman Kline, Jerry Figueroa and Ellis Fritchman.
Also present: Dan Hawkins and Helen Hawkins.

Minutes:
MOVED BY Bryan Klaseen
SECONDED BY Herman Kline to accept the October 13, 2014 Minutes
MOTION CARRIED with no opposing votes.

Financial Report:
MOVED BY Herman Kline
SECONDED BY Lynn Oliver to accept the October 2014 Cash Flow Report
MOTION CARRIED with no opposing votes.

EOM Report:
Dan Hawkins reported that October water usage is once again less than last year. One tap

transfer was made.

Construction/Maintenance:

Leak, South of Ute Trail Road: This involved a six-inch tar-wrapped steel pipeline. Dan
Hawkins said he was surprised to find that the line is six inch. It was always believed to be four-
inch in that area.

Leak. 2550 Road: This leak involved a four-inch tar-wrapped steel pipeline. The repair
required removing a significant area of pavement on 2550 road. This is the third such leak this
year within about % mile on this particular pipe. All of them are rust pinholes. All repairs
caused damage to the road pavement.

Leak, 2375 Road: This leak was a rust pinhole on a one-inch galvanized pipe. Road
damage was necessary to make the repair. Hawkins reported that Delta County no longer will
repair road damage caused by USCDWUA. In the past, it was permitted to pay for the damage
and the County crews would make repairs. A private contractor will need to be hired to do the
patching.

Ilarfst and Frev meter rclocate - Oriole Road: A 2% inch galvanized pipeline is now
abandoned along 2600 Road and Oriole road. Meters owned by Harfst Estate and Rob Frey were
relocated to the newer six-inch PVC line now in service.

Vehicles:

Dan Hawkins reported that an attractive price was offered for a new 2014 Chevrolet work
truck by Dave Smith Motors, a dealer in northern Idaho. The price was $4000 to $6000 lower
than any local dealer could offer. Dan Hawkins made the trip at a cost of § 875.00. The total
purchase price of the truck with tax was $26,782. Hawkins thanked Jerry Figueroa for the
research and legwork he did in setting up the purchase.

Water Quality:

The engineering firm of FEIL, located in Durango, proposed a study of the system's
intermittent taste and odor problem. The cost would be $20,000. This amount is for the study
only, not any equipment or construction. Dan Hawkins said he rejected the proposal. He is
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UPPER SURFACE CREEK DOMESTIC
WATER USERS ASSOCIATION
Board of Directors Meeting
December 5, 2014

The meeting came to order at 6:30 pm. Board members present were: Brian Klaseen,
Lynn Oliver, Debbie Christner, Dennis Grunkemeyer, Herman Kline with Jerry Figueroa,
presiding. Also present were Dan Hawkins and Helen Hawkins.

Minutes:
MOVED BY Herman Kline
SECONDED BY Bryan Klaseen to accept the November 10, 2014 Board Meeting.
MOTION CARRIED with no opposing votes.

Financial Report:
MOVED BY Dennis Grunkemeyer
SECONDED BY Bryan Klaseen to accept the November 2014 Cash Flow Report
MOTION CARRIED with no opposing votes. .

EOM Report:
It was reported that one tap transfer took place during the month, and that system usage
was about a half million gallons lower than December of 2013.

Construction/Maintenance:

Dan Hawkins reported that two leaks were discovered in the steel supply line for
Parkwood Subdivision, and were repaired with patch bands. He said five other leaks that have
been repaired on County roads this summer resulted in damaged pavement. Peterson Excavating
was hired to do asphalt patches, at a total cost of $3500.

Hawkins said there were two construction projects completed. A fence was built on
Redlands Mesa to enclose the upper water tank, and new garage doors were ordered for the shop.
The fence was built by R.L. Smith Fence of Delta, and the doors were provided and installed by
West Elk Door of Eckert.

Cedaredge:

Jerry Figueroa reported that the Board had a telephone conference with two attorneys of
the Grand Junction firm of Dufford, Waldeck. One of the attorneys is Rob Pierce who has been
helping with the attempted negotiated settlement with the Town. The other is William Detord,
who has experience with partition lawsuits. He was recommended by attorney Pierce as the
appropriate person to represent USCDWUA if the decision is made to proceed with a lawsuit.

Mr. Deford estimated that the legal cost of a partition lawsuit could be $50,000, if the
issue actually goes to trial. He said that in his experience a settlement is reached before trial, and
so the fees could be somewhat less. Mr. Deford said that USCDWUA must get a professional
appraisal of the common system before proceeding with a partition action. Wright Water
Engineering was recommended as a suitable firm to conduct such an appraisal.

Extensive discussion by the Board followed this report. Dan Hawkins said that the
appraisal that was purchased in 2008 cost $3,200. Hawkins said he has spoken with a
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representative of Wright Water Engineering and learned that an appraisal could cost from $5,000
to $20,000 depending upon what level of appraisal is required for a court trial.

Jerry Figueroa said that as alternatives to the partition actic , the Association can
continue to try to negotiate with the Town of Cedaredge, or accept a settlement that does not
involve a cash buyout but some other form of altered ownership, such as an increased share of
the raw water collection system as has been attempted through negotiation. He conducted a poll
of the Board members to see what they prefer. All replied that they teel a cash buyout is the only
option left to USCDWUA. It was also agreed that the matter must be presented to the members
at the upcoming annual meeting.

BUDGET

Dan Hawkins went through the proposed budget with the Board. He pointed out the
expenditure of $50,000 proposed to conduct a partition lawsuit. Jerry Figueroa said  at it must
be cleat that if e Board and members accept the $50,000 as a part of the budget, then the
lawsuit against Cedaredge is being accepted.

MOVED BY Bryan Klaseen
SECONDED BY Debbie Christner to recommend the budget to the members.
MOTION CARRIED with no opposing votes.

It was brought up that the members are going to want to discuss the problem of taste and
odor in the water. The board can present the option of doing nothing or spending the money for
additional treatment equipment. Hawkins estimated that it could cost $200,000 for such

equipment. This is not shown in the current budget, but could be added by the members at the
annual meeting.

Jerry Figueroa suggested a Christmas Bonus for the employees.
MOVED BY Debbie Christner
SECONDED BY Dennis Grunkemeyer to give the full time employees $750.00 and the
part-time employees $500.00.
MOTION CARRIED with no opposing votes.
Other:

It was agreed to select Gerhard's Restaurant in Delta for the Company dinner on a January date
to be decided.

Meeting adjourned at 8:30 pm.

Respectfully Submitted

Dan A. HawKIns, d>eCreldry- 1redasurcr
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Upper Surface Creek
Domestic Water Users Association

Minutes of Organizational Meeting
December 9, 2014

The meeting came to order at 8:45 pm following the Annual Membership Meeting at Cedaredge
Community Center. Gerald Figueroa presided. Mr. Figueroa called for nominations of officers to serve
in 2015.

MOVED BY Bryan Klaseen
SECONDED by Deb Christner to elect Gerald Figueroa as President for 2015.
MOTION CARRIED with no opposing votes.

MOVED BY Bryan Klaseen
SECONDED BY Deb Christner to elect Herman Kline as Vice-President for 2015.
MOTION CARRIED with no opposing votes.

Mr. Figueroa then called for a motion to appoint a Secretary Treasurer.

MOVED BY Gerald Figueroa
SECONDED BY Bryan Klaseen to appoint Dan Hawkins as Secretary-Treasurer for 2013.
MOTION CARRIED with no opposing votes.

Discussion was held concerning the annual Board and Employee dinner. Hawkins was
instructed to organize the dinner in the second week of January and Gerhardt's Resaurant was
suggested as the first choice.

Meeting adjourned at 9:05 om.

Respectfully Submitted: _
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UPPER SURFACE CREEK DOMESTIC
WATER USERS ASSOCIATION
Board of Directors Meeting
March 9, 2015

The meeting came to order at 6:30 pm, chaired by Jerry Figueroa, Board members
present were Brian Klaseen, Lynn Oliver, Debbie Christner, Dennis Grunkemeyer, Ellis
Fritchman, Herman Kline and Jerry Figuerca. Also present were Dan Hawkins and Helen
Hawkins.

Minutes:
MOVED BY Jerry IFigueroa
SECONDED BY Debbie Christner ro accept the Minutes of Dec 5, 2014 Board Meeting.
MOTION CARRIED with no opposing votes.

Financial Report: -
MOVED BY Bryan Klaseen
SECONDED BY Ellis Fritchman to accept the December 2014, January 2015 and
February 2015 Cash Flow Reports
MOTION CARRIED with no opposing votes.

EOM Report:
Dan Hawkins reported that system water usage continues to be lower than last year for
the same month,

Construction/Maintenane:
Leak, Rimrock Road south of the intersection with Redlands Mesa Road, A 2-inch PVC

pipe cracked at a bell-and-spigot joint. The probable cause was improper installation, when the
spigot end was pushed too far into the bell, preventing any flexibility in the joint,

Leal, North Road: This was also on Redlands Mesa, at the service connection for David
Whittlesey. The cause was rusted galvanized pipe. The service was replaced with copper.

Yalve vaults lids for 2000 Rd. New lids are being made. There are 54 pressure reducing
valves on the system.” About half are probably in need of new lids (roofs). The design of these
roofs is being changed to make them more weather proof and to provide stand-up room inside
the vaulits,

Upgrades planned for Treatment Plant air compressors: A recurring problem with the air
compressors has been tripping circuit breakers on startup. If air pressure falls too low, the
treatment plant shuts down, and this is the first warning of trouble at the plant. Dan Hawkins
said the fault will be fixed by replacing the single-phase motors on the compressors with three-
phase, and conirolling the motors with VFD) drives. This will allow a “soft” startup, drawing less
electrical current. A similar fix was made on a water pump at the plant with good results.
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Disposition of vehicles:

1990 Dodge: This truck is seldom used any more, and is mostly taking up space in the
shop. Dan Hawkins said that, uniess the Board felt it necessary to advertise the truck, he would
offer a price of $2,500 for it.

MOVLED by Jerry Figucroa

SECONDED by Bryan Klaseen to selt the 1990 Dodge Truck to Dan Hawkins

MOTION CARRIED With no opposing voles

1985 Chevrolet: Lynn Oliver suggested cutting the truck in half and make a tool trailer
out of it, because the fiberglass utility bed is still in very good shape. It was agreed to think
about this option, versus selling the truck as is.

Town of Cedaredge:-

The Board reviewed two documents pertaining to the Town. The first was the appraisal
or “Engineer's estimate of value” provided by Wright Water Engineers. The valuation of the

common system was $2.5 million, making the 20% USCDWUA ownership worth $500
thousand. The second document was a draft letter from attorney William DeFord to the Town
asking for a cash buyout of the USCDWUA share, pendmg a partition lawsuit. ,

The DeFord letter contemplated USCDWUA giving up its shared ownership of the
diversion vault as well as all other commonly owned assets, Since the diversion vault is still in
use by the Association, this topic was discussed. It was finally decided that USCDWUA couid
build its own vault to duplicate the function of the diversion vault, which is to control the filling
of the Milk Creek Tank. The USCDWUA pipeline into the diversion vault can be retained for
the purpose of emergency interconnect between the two system.

Chairman Figueroa polled the Board members individually, asking if there arc any
reservations about proceeding with a partition lawsuif against the Town if necessary, None were
expressed. The Manager was instructed to have the attorney present the letter to the Town.

Meeting adjourned at 8:30 pm.

Respectfuily Submitted

Di:ll'l A FIaWKIILS, ovulvial Yy~ & lwasuivl
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UPPER SURFACE CREEK DOMESTIC
WATER USERS ASSOCIATION
Board of Directors Meeting
April 13, 2015

Meeting called to order at 7:30 pm. Board members present were Bryan Klaseen, Lynn
Qliver, Debbie Christner, Dennis Grunkemeyer, Ellis Fritchman and Jerry Figueroa. Also
present were Dan Hawkins and Helen Hawkins.

Minutes:
MOVED BY Dennis Grunkemeyer
SECONDED BY Bryan Klaseen to accept March 9, 2015 Board Meeting Minutes as
writien and provided in advance of the meeting,
MOTION CARRIED with no opposing votes.

Financial Report:
MOVED BY Debbie Christner
SECONDED BY Dennis Grunkemeyer to accept March 31, 2015 Cash Flow Report.
MOTION CARRIED with no opposing votes,

EOM Report:
Dan present the End of Month Report for March, System water demand was higher
compared to one year ago. There were five transfers.

Construction/Maintenance:

Dan Hawkins reported that new parts for one of the three turbidimeters in the treatment
plant needed to be purchased due to a faiture of the instrument. It is believed the repair can be
accomplished in house.

Quarterly Water Quality Tests:
Dan Hawkins reported that disinfection byproducts for the first quarter of the year were
low.

Insurance:

Liberty Mutual Insurance has dropped our policy for property and liability Insurance,
effective May 20. No explanation was offered except “Does not meet our company guidelines.”
Christina Lundy of Mountain West Insurance in Montrose is the agent for the policy, and she is
shopping for another insurance provider. '

Cedaredge:

Dan Hawkins said he learned that the Town had a special meeting on April 9 to discuss
the USCDWUA request for a buyout of the common system. Qur attorney had asked for a
response to his letter within three weeks of its receipt. It is already past that time. Jerry Figueroa
offered to email the attorney and ask if any response had been received yet.

Meeting adjourned at 8:30 pm.
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UPPER SURFACE CREEK DOMESTIC
WATER USERS ASSOCIATION
Board of Directors Meeting
April 20, 2015

The meeting came to order at 7:30 pm. Board members present  :re: Dennis
Grunkemeyer, Bryan Klaseen, Lynn Oliver, Ellis Fritchman and Jerry Figueroa. Also present
were Dan Hawkins and Helen Hawkins.

Cedaredge’

The Board reviewed and discussed the letter received by our attorney from the Town of
Cedaredge. The letter states that partition is not an allowable action for settling our joint
ownership. Other points in the letter were that USCDWUA built its treatment plant in violation
nf the aorerment and that the Tawn had alreadv made a generous offer to assist in the

LULEDLE LU LEVLL UL G WLV WL OIULL YEMEL W BLYV Y S rdls 1y <A access to the raw water pipeline.

Chairman Figueroa polled the members present for their opinions on how to proceed. All
agreed to proceed with the formal partition process, pending a consultation with attorney Delord
to get his opinion of the points raised in the Town's letter. It was agreed to set up a meeting in
Grand Junction for as many Board Members as may be able to attend.

Meeting adjourned at 8:30 pm.
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UPPER SURFACE CREEK DOMESTIC
WATER USERS ASSOCIATION
Board of Directors Meeting
May 11, 2015

The Meeting was called to order at 7:30 pm. Board members present were Bryan
Klaseen, Lynn Oliver, Herman Kline, Debbie Christner, Ellis Fritchinan and Gerald Figueroa.
Also present were Dan Hawkins and Helen Hawkins.

Minutes:
MOVED BY Herman Kline
SECONDED BY Bryan Klaseen to accept the April 13, 2015 Board Meeting Minutes as
written and distributed before the mecting.
MOTION CARRIED with no opposing votes,

Financial Report:

Along with the monthly Cash Flow Report, the Board was provided with the CPA
Review Report from Blair and Associates,

Dan Hawkins pointed out the purchase of a spare pump for the treatment plant. The
pump that is now in serviee is leaking a little and in need of a rebuild.

MOVED BY Lynn Oliver
SECONDED BY Debby Christner to accept April 2015 Cash Flow Report
MOTION CARRIED with no opposing votes.

E.OM Report:
Total system usage was about one-half million gallons greater than the same period last
year.

Construction/Mainfenance:
Dan Hawkins reported on several maintenance jobs:

Timothy Road: 4” line: A four-inch PVC pipeline burst south of Timothy Road. The line
serves two homes and a fire hydrant. The pipeline was installed by a contractor working for the
homeowners. It appeared. that the cause of the break was over aggressive pipe joint assembly
causing the spigot end of the pipe to bottom out in the bell. This defeats the desired {lexibility of
the joini.

Faulty Fitling on 2375 Road: A compression fitting is leaking on a four-inch pipeline along
2375 Road north of Tabor Road. This fitting has leaked before. Two years ago it was uncovered
and tightened, which stopped the leak at the time, but it has returned. A new meter is being
installed at that location, so a new fitting will be installed at the time the line is uncovered. This
work is scheduled for tomorrow.

Pump Failure: A new chemical injection pump was recently installed in the treatment plant, to
replace one that was making grinding noises in its gearbox. The new pump began making a loud
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howling noise almost immediately. A new pump has been ordered, which will be provided
under warranty by the vendor.

Tool boxes for Chevy Silverado: New bedside toolboxes have been purchased for the 2014
truck to add storage room. The boxes were found at Tractor Supply company.

Insurance:

Liberty Mutual Insurance has announced that coverage for the Association's buildings
and commereial liability will be canceled Mi 20, The reason given is, “no longer mects our
guidelines.” Chris Lundy is the account executive at Mountain West Insurance in Montrose,
where the policy was purchased. She is working to fird a replacement insurer.

Cedaredge:

The Board was provided with a written history of relations between USCDWUA and the
Town of Cedaredge from 1996 to the present. This was prepared by Gerald Figueroa and Dan
Hawkins as an aid to attorney William DeFord.

A letter (rom Cedaredge attorney Steve Ilarper in responsc to attorney DeFord's threat of
a partition lawsuit was also reviewed and discussed. The letter's main points were that the Town
has already offered a fair resolution and that a partition is not a legal remedy for the situation. It
was decided that Dan Hawkins, Gerald Figueroa, and as many Board members as could come
should meet with attorney DeFord to learn his positior on the Town's letter, and to finalize plans
to proceed with the lawsuit, if appropriate.

Weils:

Gerald Figueroa reported that Mr. Adam Graham applied for and received a well permit
on property located on the west side of 2600 Road between Q25 and Cactus Park Roads. Dan
Hawkins had discussed the availability of a water tap with Mr, Graham in 2014, and the Board
had agreed in June of that year that a tap is available, and that the Association would participate
in construction of a pipeline along 2600 Road to the extent of oversizing the pipe. Mr. Graham
later objected to the cost of extending a pipeline, and asked Hawkins to write a letter of
permission to drill a well. Hawkins told him the only letter that could be written would be one
that confirms the availability of a tap, not permission for a well.

Gerald Figueroa said he researched the well permit, and found that Mr. Graham made
application at the Department of Natural Resources office in Denver, rather than in Montrose,
which should have been the permitting venue. The application did note that the property is
within a domestic water system service area. Gerald said he is awaiting an explanation for why
the permit was issued, which seems to be contrary to the Department's own guidelines.

Meeting adjourned at 8:30 pm.
Reaemertfirllvy Qubmitted

i
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UPPER SURFACE CREEK DOMESTIC
WATER USERS ASSOCIATION
Board of Directors Meeting
June 15, 2015

The meeting came to order at 7:30 pm, Board members present were Dennis '
Grunkemeyer, Lynn Oliver, Debbie Christner, Ellis Fritchman and Jerry Figueroa. Also
present: Dan Mawkins and Helen Hawkins.

Minutes:
MOVED BY Debbie Christner
SECONDED BY Jerry Figueroa to accept May 11, 2015 Board Meeting Minutes.
MOTION CARRIED with no opposing votes.

Financial Report: _

Jerry Figueroa led a conversation about the question of collecting installation fees at the
time of tap purchase versus the time of installation. The cost of materials steadily increases,
which argues against charging the fee up front with the tap purchase. On the other hand,
members are often surprised that a fee is due, in some cases, years after the tap was purchased.
No aclion was taken on the subjcet,

MOVED BY Dennis Grunkemeyet
SECONDED BY Lynn Oliver to accept May 2015 Cash Flow Report
MOTION CARRIED with no opposing votes.

Budget Progress Review:

Dan presented the six month budget progress report. Income is about 46 % for the year.
The amount spent on operations was about 51 %. Hawkins said this is normally the pattern, as
expenses are higher in the first half of the year, while water sales are lower. Rain from April
through early June has kept water use by customers lower than usual,

EOM Report:
No new laps have been sold: System usage is lower than the same month last year.

Construction/Maintenance:
Meter relocation, Panorama Heights

A service line serving Robert Morris, whose home is at the old Cedaredge dump site,
leaked in the middle of the paved entrance road to Panorama Heights. Richard Belden had bored
and place a sleeve under the road to house a new line. It was decided to move the meter to the
southwest side of the road from its location which was too close to the road on the Northcast
side.
Brass blowout, Hanson Road: Dan Hawkins showed the Board several faulty brass parts that
have caused leaks recently. Since the federal no-lead rule, brass has increased in price so that it
is now more expensive than stainless steel, It is believed that stainless steel fittings are stronger,
and an order has been place for a stock of stainless fittings fo try.
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Pinhole leak on T - 75 Road: This leak in a two-inch galvanized surfaced today, and has been
repaired. An asphalt patch will be required.

Commercial Building/Liability/Auto Insurance new policy:

Dan Hawkins reported that a new insurance poiicy covering property, vehicles, and
liability has been issued to replace the previous policy on Liberty Mutual. The new company is
Gladfelter Public Practice, who specialize in insuring public utilities.

Cedaredge:

Dan Hawkins and Jerry Figueroa reported on & meeting with attorney William DeFord to
scttle any remaining questions betore filing a partition lawsuit against the Town. Mr. DeFord
said the first step before trial will be for the Judge to order a mediation, as an attempt to settle
before trial. DeFord also said that the Town attorney's claim that partition does not apply in this
case is not valid.

The Board reviewed the written “complaint,” which is the actual filing of a suit, received
from the attorney After quite a bit of conversation the board decided to tell the lawyer to go
ahead and file the complaint.

Other:

Mr. Charles Speorel has contacted Dan Hawkins about purchasing a tap for a new home
he 1s building on the south side of Peach Road about '4 mile west of 2600 Road. Hawkins said
the Speorel property offers a possible route for a new pipeline to go around the old galvanized
line running south through Ed Baddings property in swampy ground. Mr. Speorel and his wife
seem agreeable to granting easement, but they requested time to think it over.

Jerry reported that he contacted the State with a complaint about the issuing of well
permits within the USCDWUA service area. The Division of Water Resources admitted that
they “screwed up” by issuing a permit to Mr. Graham along 2600 Road. However, the permit
will not be vacated, as the well has already been completed.

Meeting adjourned at 9:00 pm.

Respectfully Submitted

Dan A tlawniis
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UPPER SURFACE CREEK DOMESTIC
WATER USERS ASSOCIATION
Board of Directors Meeting
July 13,2015

‘The meeling came {o order at 7:41 pm, Jerry Figueroa presiding. Board members present
were; Dennis Grunkemeyer, Herman Kline, Lynn Oliver, Debbie Christner, Bryan Klaseen, Ellis
Fritchman and Jerry Figueroa. Also present: Dan Hawkins and Helen Hawkins

Minutes:
MOVED BY Herman Kline
SECONDED BY T.ynn Oliver to accept June 15, 2015 Board Meeting Minutes.
MOTION CARRIED with no opposing votes.

Financial Report:

Herman Kline noted thatthe June fuel bill was abnormally small. Helen Hawkins
explained that it was only a reimbursement for using a private credit card when away from the
Cedaredge gas station. The billing that would normally appear for June had been received early
and paid May 31.

MOVED BY Debbie Christner
SECONDED BY Dennis Grunkemeyer to accept June 2015 Cash Flow Report
MOTION CARRIED with no oppaosing votes.

EOM Report:
Dan gave the board a chart showing the trend in system vsage from January 2006 to May
2015. The chart shows a steady downward trend over the last five years.

Construction/Maintenance:

Lcaks, (2) stecl ling on 2550 Road: Dan Hawkins reported that this pipeline has seen about
seven leaks within a quarter mile in the past two years. Each one has resulted in damaged
pavement requiring expensive repair. The line needs (o be replaced and re-routed out of the road.
About the only available route is on the Christenson/Bowen property on the east side of 2550
Road.

Brass blowout, Lone Pine valve vault: Hawkins reported that this failure has becore typical of
small brass fittings used on the pilot system of main line pressure regulators. The lead-free brass
mandate has apparently resulted in lower strength and higher prices. A batch of stainless steel
fittings has been purchased with a plan in mind to phase out the brass. The stainless is less
expensive than no-lead brass,

Manufacturing defect in HDPE service line: Hawkins showed the Board a small section of
HDPE “Pure Core” pipe that was brought in by a customer, who had installed it for a service
line. His line leaked, and the cause was a manufacturing defect that looked like some particles of
slag had been molded into the inner wall ¢f the pipe.

Moronic mowing, Surface Creek Road: At the residence of John Sangosti on Surface Creck
Road, two meter lids were destroyed by a tractor mounted mower, apparently operated by a
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person hired by Sangosti. The lids have been replaced, at a cost of $120, which will be billed to
the homeowner.
Robin Road: There is water seeping from the yard of Connie Pieper who lives on Robin Road.
She and some of her neighbors are convinced that it is due to a main water line leak. The main
line is 1% - inch pvc, with gasketed couplings that have been known to leak in the past. The
location of the seepage does not seem likely to be caused by the main line, however. Dan
Hawkins said there are other sources of water including unusual rains, that are probably
contributing. He said he believes the saturated hillside property is hazardous, because it could
become unstable and slide. Also, the Pieper sewage disposal system is overwhelmed, causing
contaminated water to come to the surlace. Hawkins said that American Leak Delection has
been hired to help investigate, and that he believes we have to determine for sure whether or not
USCDWUA is contributing to the problem.

Hawkins said that a large boulder may have been placed on top of the main water line oy
a neighbor clearing land for a shop building. He speculated that the rock could have damaged
the water line due to its size and weight.

MOVED BY Bryan Klaseen

SECONDED BY Debbie Christner to give James Scott notice to move the rock if it is
determined that it is on the water line.

MOTION CARRIED with no opposing votes.

Cedaredge:

The Artorney for the Town of Cedaredge has requested an extension of time in which to
respond to the complaint filed by USCDWUA. The date for their response is August 15.

Jerry Figueroa said that he will be on an extended trip from mid August through mid
September.

Dan Hawkins said he has talked with Wright Water Engineers about a study of possible
ways to ensure the availability of raw water in case of fire in the watershed. WWE has quoted a
cost of $2,750.00 for the study, which would probably take place in August.

MOVED BY Dennis Grunkemeyer
SECONDED BY Debbie Christner to move forward with the study.
MOTION CARRIED with no opposing votes

Other:

Guadarrama Subdivision: This proposed two-lot subdivision on Rhapsody Road is a parcel
already served by two USCDWUA water taps. There is also a fire hydrant nearby. There does
not seem to be anything required from USCDWUA except that existing easements be shown on
the plat.

Meeting adjourned at 9:00 pm.
Respectfully Submitted:

LSOl She LAYV DLLIAD ) RIWACEALLE F 7 L AU el
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UPPER SURFACE CREEK DOMESTIC
WATER USERS ASSOCIATION
Board of Directors Meeting
August 10, 2015

The meeting was called to order at 7:41 pm. Board members present were Herman Kline,
Lynn Oliver, Debbie Christner, Bryan Klaseen, Ellis Fritchman and Jerry Figueroa. Also
present were Dan Hawkins and Helen Hawkins.

Minutes:

MOVED BY Bryan Klaseen
SECONDED Herman Kline to approve July 13, 2015 Board Meeting Minutes.
MOTION CARRIED with no opposing votes.

Financial Report:

MOVED BY Bryan Klaseen
SECONDED BY Debbie Christner to accept the July 2015 Cash Flow Report
MOTION CARRIED with no opposing votes.

EOM Report:

The usage of water continues to be lower than the same time last year. Bryan asked
about several meters that showed high usage. Dan Hawkins said that they were mostly due to
leaks. A major leak was reported by Mary Henry (the old Melvin Nash place on 2600 Road). It
was a plumbing break under the house, which is unoccupied.

Construction/Maintenance:

a) Compressor fried, treatment plant: The compressor developed an oil leak causing
overheating An over-temperature switch failed to shut off the compressor, and it ran until
it seized. The motor is being converted to 3-phase while the compressor is down.

b} New valve house roof, 2900 Road: This is part of an ongoing program of replacing
deteriorated valve vault roofs. Instzad of the old flat lids, the new design allows an
operator to stand up inside, they have better air cireulation, and they do not suffer
condensation damage as badly.

¢} Robin Road Seep: One very minor leak was found by exploratory digging and repaired.
Its location on the hill made it impossible for it to be contributing to the water surfacing
in Connie Pieper's yard. American Leak Detection spent a day and a halt listening for
other leaks, and did not detect any. The Jarge boulder discussed at last month's meeting
can stay in place, as it is not on the water line as was feared.

Cedaredge:

The Board discussed the Town's response to our demand for partition, and comments on
it from attorney Willie DeFord. Lynn Oliver had some specific questions he would like to
discuss with the attorney.
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Debbie Christner said she had rescarched the “Twin Lakes” ruling which the Town had
used as a precedent for their contention that a jointly-owned municipal water system was legally
prohibited from doing a partition. She said that in that case, the agreement between the parties
specifically barred partition action.

The board agreed to give our attorney time to study the response and discuss the Town's
defense statements with the Town's attorney, then arrange a Board meeting with Mr. DeFord.

Meeting adjourned at 9:00 pm.

Respectfully Submitted

f@wx_/ /. %Wﬂéﬁ <

Dan A. Hawkins, Secretary — Treasurer
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UPPER SURFACE CREEK DOMESTIC
WATER USERS ASSOCIATION
Board of Directors Meeting
September 14, 2013

The mecting was called to order at 7:41 pm. Board members present were Ilerman Kline
as chairman, Lynn Oliver, Debbie Christner, Bryan Klaseen, Ellis Fritchman and Dennis
Grunkemeyer.  Also present were Dan Ilawkins and IHelen Hawkins,

Minutes:
Corrections: The title of the minures was misprinted July 10, 2015 instead of August 10,

2015. Also, a recorded motion to accept the Financial Report contained a typo “1915” that
should have been “2015.”

MOVED BY Lynn Oliver

SECONDED Bryan Klaseen to approve August, 2015 Board Meeting Minutes as
corrected.

MOTION CARRIED with no opposing votes.

Financial Report

Dan Hawkins pointed out that attorney fees are below what was budgeted, and it is
unlikely that the full budgeted amount will be spent this year.

Hawkins explained that the asset expenses included added electrical equipment at the
treatment plant to operate the compressors on three-phase power.

MOVED BY Bryan Klaseen
SECONDED BY Debbie Christner to accept the August 2015 Cash Flow Report
MOTION CARRIED with no opposing votes,

EOM Report:
The system usage of water in August was higher than August of last year. Four accounts
have high usage because of discovered leaks.

Construction/Maintenance:

Dan Hawkins reported that four more leaks have occurred this year on the 4-inch steel
pipeline running in 2550 Road in the vicinity of Q50 Road. Each of these repairs is costly,
because of damage to the road pavement. Hawkins proposed to replace approximately 2000 feet
of the pipeline with 6-inch PVC and to sezk casements outside of the road right-of-way. He
estimated the cost at $25-$30 thousand.

MOVED BY Dennis Grunkemeyer
SECONDED BY Bryan Klaseen to start work on the 2550 Road pipeline replacement.
MOTION CARRIED with no opposing votes.
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EPA/CDPHE:

Dan explained a new rule from CDPHE for computing compliance with disinfection
byproducts. The compliance was formerly determined by a running annual average of four
quarterly samples. It has been changed so that the lab result from the most recent quarter is
doubled, then averaged with the previous quarters. This makes it difficult to comply in case of a
particularly high result in a single quarter of the year.

Cedaredge:

The Board discussed a Motion to Strike which has been submitted to District Court in the
partition case against Cedaredge. The motion asks the judge to strike several of the defenses
raised by the Town, including the claim of expired statute of limitations and the ciaim that
USCDWUA has no legal standing for partition. The Board generally felt that this motion cleared
up questions that were previously discussed, and it was concluded that there is no need for a
meeting with our attorney at this time.

Wright Water Engineers:

Dan Hawkins reported on a tour of the water collection and treatment system with Carl
Kingery an engineer from Wright Water. Mr. Kingery observed that there could be several
options for an alternate water source in case of a fire or other disruption to the Surface Creek
mntake. They included

« Drilling a well or wells on the treatment plant property

« Construction of raw water storage tank or reservoir

+ Development of a spring known to exist on the property

« Horizontal stream bed well, which would collect water that percolates through the rocks
and gravel of Surface Creek.

Mr. Kingery will present a proposal to investigate the feasibility of these options by the
next Board Meeting,

Meeting adjourned at 8:45 pm.

Respectfully Submitted,

Dan A. Hawkins
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UPPER SURFACE CREEK DOMESTIC
WATER USERS ASSOCIATION
Board of Directors Meeting
October 12, 2015

The meeting was called to order at 7:35 pm. Board members present were [lerman Kline,
Gerald Figueroa, Lynn Oliver, Debbie Christner, Ellis Fritchman, Bryan Klaseen, and Dennis
Grunkemeyer. Also present were Dan Hawkins and Helen Hawkins.

Minutes:
The Board reviewed the written minutes as distributed before the meeting.

MOVED BY Brian Klaseen
SECONDED Herman Kline to approve the September 14, 2015 Board Meeting Minutes

as presented.
MOTION CARRIED with no opposing votes.

Financial Report:
Dan Hawkins commented on the increasing cost of waterworks materials and supplies.
As an example, he noted that meter yokes have escalated fiom 5100 to $280 in fow years,

MOVED BY Dennis Grunkemeyer
SECONDIED BY Bryan Klaseen to accept the September 2015 Cash Flow Report
MOTION CARRIED with no opposing votes.

EOM Report:
The Board reviewed the Fnd of Month Report. Dan Hawkins commented that system
water use was greater in September than fcr the same month last year.

Proposal from Wright Water Engineers

The Board reviewed a proposal from Wright Water Engzineers to study mitigation options
in case of a forest fire in the USCDWUA source water drainage. After discussion, it was
decided to ask Wright Water to modify the proposal to eliminate options which the Board does
not feel it necessary to spend money on, for instance a study of the aption to provide bottled
water to customers in case of a prolonged outage. The Board would prefer to concentrate on
alternative water sources, particularly wells. Another attractive option may be horizontal stream
bed infiltration galleries, or “wells.”

[t was generally agreed to proceed with the study, pending acceptable modifications,
which will need (o be reviewed by the Board.

New CDPHE rules regarding disinfection byproducts:

At the previous Board Meeting, Dan Hawkins had informed the Board about a new rule
which apparently placed the Association ir. violation of the maximum average level of
Haloacetic Acid (JIAAS). Hawkins reported that he had misinterpreted the rule, and that no
violation has occurred. However, it is necessary to make an operational report to CDPHE
explaining the probable cause of one high !evel sample,
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Town of Cedaredge Legal Action:

The Board reviewed two email communications from attorney William DeFord. It
appears that the partition lawsuit is at a point where the judge must rule on DeFord's motion to
strike some of the Town's defenses before there is further progress.

A

Other:

Dan Hawkins reported that two requests were made to move meters. One is in Parkwood
Subdivision, where a resident's service line from meter to house needs replaced due to a history
of leaks. The line 1uns thaough a patt of a ncighbor's property. It is hest to route the new line
around the neighboring propetty, which may require a relocation of the meter.

The second meter is for Ron Surprise, who owns part of the former Wolf property on
Rimrock Road in the Dry Creek area. That meter is now on Wolf property due to a boundary
adjustment.

The Board agreed that these requests are reasonable, and that charge should be made for
labor and any incidental materials used, but the normal meter installation fee need not be
charged.

Hawkins reported that the 2550 Road project is still pending the acquisition of useable
easements.

Meeting adjourned at 8:45 pm.

Respectfully Submitted:

Dan A. Hawkins, Secretary-Treasurer
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UPPER SURFACE CREEK DOMESTIC
WATER USERS ASSOCIATION
Board of Directors Meeting
November 16, 2015

The meeting was called to order at 6:30 pm. Board members present were Herman Kline,
Jerry Figueroa, Lynn Oliver, Bryan Klaseen, Ellis Fritchman, Bryan Klaseen and Dennis
GUrunkemeyer. Also present were 1Dan Hawkins and Helen Hawlkins.

Minutes:

MOVED BY Lynn Oliver

SECONDED Herman Kline to approve October12 , 2015 Board Meeting Minutes as
written and distributed before the meeting,.

MOTION CARRIED with no opposing votes.

Financial Report:

MOVED BY Dennis Grunkemeyer
SECONDED BY Lynn Oliver fo accept the October 2015 Cash Flow Report
MOTION CARRIED with no oppasing votes.

EOM Report:

Dan Hawkins reported that system usage was higher than October of the previous year.
He noted that no new taps were sold, and it is unlikely that any will be sold in 2015. It would be
the first year with no tap sales since 1965.

Construction and Maintenance:

Parkwood service line rebuild: Hawkins reported that the leaking service line to the
residence of Betty Williams in Parkwood subdivision was accomplished without moving the
meter, as was contemplated earlier. However, the main line connection to the meter was
accidentally broken by the contractor, resulting in a two-hour outage for the subdivision.

Parkwood main line replacement: A 4-inch steel branch pipeline crossing Surface Creek
Road to supply Parkwood Subdivision has developed a leak, which is its third in two years. This
leak is in the interior of the block wall of a valve vault. Hawkins said it is best to replace the
line, as it was built in the 1970's and might leak under the pavement, causing expensive damage.
Eric Fritchman has proposed to replace the line without trenching across the road. The process
will be to split the old steel pipeline using his road boring machine, and then pull the split pipe
out and pull in a PVC pipe. This is scheduled to be done within a few days.

2550 Road Leak: Another of a series of leaks has sprung on 2550 Road near Q-50 Rd. A
replacement pipeline is planned, and materials have been purchased. Hawkins said he is not
confident of cooperation from the Bowen family who owns the majority of the property that
would be impacted by a new line east the road right-of-way. Gerald Figueroa said Ron
Romanski has offered to allow an easement if the line needs to go through his property on the
west side of the road.

Board Meeting +Hortugnst 2013 Pg. ] of 2
o Meov



Sanitary Survey of backwash ponds: it

CDPHE scheduled an inspection of our backwash ponds with one-day notice. The
opinion of the inspector was that the operation of the ponds 1s “marginal” because there have
been occasional exceedances of the allowed limit for TSS — total suspended solids.

Budget

The board studied the proposed budget for 2016. Hawkins said the drafi is not the final
version, since the are still two weeks lett in the fiscal year. 1t was decided to skip a December
Board meeting, since the annual Membership meeting comes early in the month. Hawkins was
instructed to email the final draft of the budget to the Board members for review.

Board members whose terms expire this year are Bryan Klaseen, Ellis Fritchman, and
Dennis Grunkemeyer. Each of them agreed to stand for re-election if requested by the
membership.

Meeting adjourned at 7:45 pm.

Respectfully Submitted

Qoo 2 Hoororlicoss .

Dan A. Hawkins
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UPPER SURFACE CREEK
DOMESTIC WATER USERS ASSOCI2 [ON

Minutes of Board Organizational Meeting
December 8, 2015

The meeting convened at 8:40 pm following the annual Member ip meeting at the Cedaredge
Community Center. The {iist order of business was election of President of the Boaid

MOVED BY Bryan Klaseen
SECONDED BY Dennis Grunkemever to re-elect Gerald Figueroa as President
MOTION CARRIED unanimously.

Gerald Figueroa asked Herman Kline if he would continue as Vice President. Herman
commenied that he is contemplating retiting from the Board {o1 health reasons, but agieed to another

year.

MOVED BY Dennis Grunkemeyer
SECONDED BY Bryan Klaseen (o re-elect [lerman Kline as Vice President
MOTION CARRIED unanimously.

MOVED BY Brvan Klaseen

SECONDED BY Dennis Grunkemeyer to appoint Dan Hawkins as Secretary-Treasurer

MOTION CARRIED unanimously.

The time and place for the annual Company dinner was discussed. All agreed that the first
week in January was acceptable, with Tuesday agreeing with most. Dan Hawkins was instructed to
make arrangements, with Daveto's Restaurant and Cynthia's Restaurant suggested as possibilities.

Meeting adjourned at 9:00 pm.

Respectfully Submitted,



UPPER SURFACE CREEK DOMESTIC
WATER USERS ASSOCIATION
Board of Directors Meeting

January 11, 20182 &

The meeting was called to order at 6:30 pm. Board members present were
Herman Kline, Jerry Figueroa, Lynn Oliver, Bryan Klaseen, Debra Christner, Ellis
Fritchman and Dennis Grunkemeyer. Also present were Dan Hawkins and Helen
Hawkins.

Minules.

MOVED BY Dennis Grunkemeyer

SECONDED Bryan Klaseen to approve minutes for November 16, 2015 Board
Meeting and the December 8, 2015 Organization Meeting.

MOTION CARRIED with no opposing votes.

Financial Report:

MOVED BY Bryan Klaseen

SECONDED BY Debra Christner to accept the November and December 2015
Cash Flow Reports

MOTTON CARRIED with no opposing votes.

EOM Report:

Dan Hawkins presented the End Of Month report for December 2015. system
usage was 6 million gallons which is 20% higher than the previous December. Hawkins
speculated that there is a leak that has not been discovered.

Construction and Maintenance:

Parkwood service line rebuilt: Dan Hawkins reported thal a new main pipeline
was installed under Surface Creek Road to the Parkwood pressure regulator vault. Eric
Fritchman accomplished the work without cutting Surface Creek road. The existing steel
pipc was first split in half by a cutting head built by Fritchman, then pulled out from
under the road and a new PVC pipe pulled into place. The operation finished after dark,
but was quite successful.

Snow Removal: There is currently three feet of snow at the trcatment plant, and
the space on the access road is very narrow between snowbanks. [t may be necessary to
hire a snow blower to gain some more road width.

Encanipment on Cactus Park Road: A discussion was held concerning property
that recently sold along Cedar Mesa Road west of the intersection of Cactus Park Road in
the Dry Creek area. At present, there are numerous tents, tepees, and a camp trailer
parked there. A water tap exists for the property, but has not been installed. Dan
Hawkins said that there may be more than one family occupying the land, and that we
will need to make sure the owner knows that the tap is only good for one residence.
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Cedaredge Lawsuit:

The Judge assigned to the case has ordered parties to complete mediation by
March 31, 2016. It was suggested that all Board Members should attend if possible.
Jerry Figueroa asked the Board what their most desired outcome would be. All answered
that they prefer to end the co-ownership with Cedaredge and to obtain a cash buyout of
the Association's interest.

Deb Christner said she has participated in mediation, and said that it typically will
be scheduled near the deadline set by the judge. She said it is important to go into
mediation with a firm idea of what the Association's bottom-line scttlement would be.
She said that long drawn-out mediation will be expensive because the mediator will
charge by the hour at about the same rate as an attorney, and we should try to settle as
quickly as possible.

It was pointed out that the Association attorney will also attend the mediation to
assist and advise.

Bonuses:
Jerry Figueroa said he had suggested to the Manager that year-end bonuses should
be awarded to the employees. There were no objections expressed by the Board.

Meeting adjourned at 7:45 pm.

Reenactfiuilllvy Suihmitted
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UPPER SURFACE CREEK. DOMESTIC
WATER USERS ASSOCIATION
Board of Directors Mceting
March 21, 2016

The meeting was called to order at 7:30 pm. Board members present were Jerry Figueroa,
Lynn Oliver, Bryan Klaseen, Deborah Christner, Ellis Fritchman and Dennis Grunkemeyer.
Also present were Dan Hawkins and Helen Hawkins.

Minutes:
Deborah Christner corrected the spelling of her name.

MOVED BY Bryan Klaseen

SECONDED Dennis Grunkemeyer to approve January 11, 2016 Board Meeting Minutes
as corrected.

MOTION CARRIED with no opposing votes.

Financial Report:
MOVED BY Deborah Christner
SECONDED BY Bryan Klascen to accept the January and February 2016 Cash Flow
Reports
MOTION CARRIED with no opposing votes.

EOM Report:
Helen Hawkins presented a corrected EOM report to replace the version in the members' packet.

Construction and Maintenance:
Pipeline Flushing: Dan Hawkins reported on a number of problems that occurred or were
discovered during the spring pipeline flushing process.

e A 4-inch PVC pipeline burst along Tabor Road. The problem was traced to a pressure
regulating valve upstream which failed to throttle down when the flush was completed.
T'ive taps along Tabor Road were out of service for two hours.

» A 2-inch flushing valve failed internally and was unable to be closed along Cedar Mesa
Road near the west end of the Mesa. This required a section of main line to be shut down
while the faulty valve was dug up and replaced. One tap was out of service for one hour.

+ A fire hydrant at the end of the Association driveway failed to close after flushing. It has
been isolated, and will be repaired as time permits. No outages occurred.

Vehicles -ATV:

Dayton Myers has offered his ATV for sale. The machine is a 2008 Susuzki King Quad.
It is 4-wheel drive and has about 700 miles on the odometer. The asking price is $3,300. Dan
Hawkins said the Association could use another ATV, as the Arctic Cat is now hauled back and
forth between the shop and treatment plant where needed. Hawkins said the asking price seems
appropriate from what he has learned from local dealers and on the Interned. There was a
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discussion about buying a snow plow for one one the trucks and/or for the second ATV if it is
purchased.

MOVED BY Jerry Figuerca
SECONDED BY Bryan Klaseen to buy the ATV from Dayton Myers for $3,300.
MOTION CARRIED with no opposing votes.

Tap inquiry for south end of Marshall Subdivision, Redlands:

A request has been made by a Realtor representing property which abuts the south side of
the Marshall Subdivision on Redlands Mesa. Therc is a potential building site at the north end of
the property which would still be on Redlands. Dan Hawkins said the subdivision supply
pipeline along Alon Road does not run completely to the south s division boundary, and would
need to be extended to allow a new tap to be placed on the adjoining property.

MOVED BY Bryan Klaseen

SECONDED BY Dennis Grunkemeyer to sell a tap for the property adjoining Marshall
Subdivision on the south, with any necessary main pipeline construction to be done at the
cxpenae of the tap applicant.

MOTION CARRIED with no opposing voles.

Cedaredge Mediation:

Dan Hawkins reported on a meeting he and Jerry Figueroa attended in Grand Junction
with attorney Willie DeFord. Part of the reason for the visit was to deliver copies of minutes of
all USCDWUA meetings from 1996 to present. This material was demanded by the Town's
attorney.

Mediation deadline of March 31 has been extended because the Town is not ready,
mainly because they are having the common system professionally appraised, and the results are
expected in May. The mediation has been tentatively scheduled for June 9, to take place in the
Cedaredge Community Center.

Willie DeFord recommended retired judge Dennis Friedrich as mediator, saying that
Friedrich's method is to try to reach settlement, if possible, with a minimum of wasted time, and
not try to advise the parties on the merits of their case. Triedrich hi agreed to the job, and has
sent documents outlining his conditions and a proposed contract, which are included in the Board
Members' packets.

Attorney DeFord said he has been told that Ray Hanson will be the negotiator for the
Town in mediation. Several Board members recommended that our attorney make sure Mr.
Ianson is empowered to bind the Town in any negotiated settlement. It was generally agreed
that as many USCDWUA Board members as possible should take part in mediation.

Meeting adjourned at 7:45 pm.
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UPPER SURFACE CREEK DOMESTIC
WATER USERS ASSOCIATION
Board of Directors Meeting
April 11, 2016

The meeting was called to order at 7:30 pm. Board members present were Jerry
Figueroa, Lynn Oliver, Bryan Klaseen, Deborah Christner, Ellis Fritchman, Herman
Kline and Dennis Grunkemeyer. Also present were Dan Hawkins and Helen Hawkins.

Minutes:
MOVED BY Bryan Klaseen
SECONDED Deborah Christner to approve May 21, 2016 Board Meeting as
presented.
MOTION CARRIED with no opposing votes.

Financial Report:
Dan Hawkins pointed out the purchase of a used Suzuki ATV. He said it was
used in March for reading meters and it is a nice machine.

MOVED BY Bryan Klaseen
SECONDED Hennan Kline to approve May 2016 I'inancial Report
MOTION CARRIED with no opposing votes.

EOM Report:

Throughout the winter Dan Hawkins said he and Dayton Myers noticed that
excessive water was being used. With the first meter reading, it was discovered that a
private line at an unoccupied house had broken, using a half million gallons. The leak
has been repaired.

Dayton Meyers Surgery

Dan reported that Dayton underwent shoulder surgery to repair a tendon and
rotator cuff. He will be on light duty for around three months. He can do much of the
work at the treatment plant but cannot use his right arm for lifting, pushing, etc.
Workman’s comp has covered the surgery.

There was a discussion of needing another Class A operator. Dan talked about the
University of Colorado’s offering week long classes in order for people to receive
licenses. It was suggested by Gerald Figueroa that Tim Frey be encouraged to upgrade
to a C license. Dayton went to a week long Colorado Rural Water convention in Denver
which gave him all the training credits he needs for renewal of his licenses.

Construction and Maintenance:
Laboratory pH analyzer treatment plant: New one is needed as the existing instrument

has failed. The cost is $700-800.

In line Chlorine analyzer: The model that has been in use since the plant was new is
obsolete, and parts are no longer available. Hawkins suggesied that a spare should be on
hand in case the old one fails. The estimated cost is $4,000-$4500.

MOVED BY Dennis Grunkemeyer
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SECONDED Bryan Klaseen to purchase a new Chlorine analyzer
MOTION CARRIED with no opposing votes.

Todav Pipe line break — A contractor doing irrigation pipeline on Redlands Mesa cut
through a 3” pipeline. There had been no call to Colorado 811 as required by law.
Fortunately the contractor had a full stick of the same kind of pipe on hand, so the outage
was minimized.

Cedaredge:

Dan Hawkins gave the Board a report ot the financial contribution by
USCDWUA to the commmon system. Jeiry asked about the petcentage of the cost because
Dan was the project manager of the project. Hawkins said he remembers creating a
report for the Board at the conclusion of the project which takes USCDWUA labor into
account. He will look into it.

Hawkins reported that since the Town election, the new mayor is Gene Welch.
Ray Hanson is no longer a council member. Dayton Myers was re-elected to the council.

Other:

Pipe is sitting around and need fo be protected from weather. We can’t get it all
in the pipe shed. Dennis and Deborah talked about companies that deal in used tarps that
could be used for covering. Also discussed were shipping containers adapted for storage.

MOVED BY Bryan Klaseen

SECONDED Herman Kline to have Dan research possibilities.
MOTION CARRIED with no opposing votes.

Meeting adjourned at 8:30 pm.

Respectfully Submitted

Dau A, Liawsius
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UPPER SURFACE CREEK. DOMESTIC
WATER USERS ASSOCIATION
Board of Directors Meeting
May 9, 2016

The meeting was called to order at 7:30 pm. Board members present were Jerry
Figueroa, Lynn Oliver, Bryan Klaseen, Deborah Christner, Ellis Fritchman, Herman
Kline and Dennis Grunkemeyer. Also present were Scott Morse, Dan Hawkins and
Helen Hawkins. Dan introduced Scott Morse, a member residing on Surface Creek Road.

Minutes:
MOVLED BY Ilerman Klinc
SECONDED Bryan Klaseen to approve April 11, 2016 Board Meeting as
presented.
MOTION CARRIED with no opposing votes.

Financial Report:

Dan Hawkins explained that the high cost of postage represented an order for two
years worth of stamped envelopes from USPS.

Hawkins also noted that an expense item for the treatment plant is for a new
Chlorine Analyzer, and should be booked as an asset rather than expense. A corrected
report will be presented at the next meeting.

MOVED BY Debbie Christner
SECONDED Lynn Oliver to approve the April 2016 Financial Report
MOTION CARRIED with no opposing votcs.

EOM Report:
Dan Hawkins reported that water usage has been higher in every month of 2016
compared to 2015. There is probably a main line leak that has not been discovered yet.

Construction and Maintenance:
Leak — 2550 Road: another in a series of leaks between Q-25 Road and Cactus Park
Road. Dan Hawkins reported that no progress has been made in obtaining easement from
the Bowen family who own the property that is most favorable to routc a ncw pipeline
along that road.

Jerry Figueroa suggested looking into condemnation. After further discussion, it

was

MOVED BY Bryan Klaseen
SECONDED Dennis Grunkemeyer to persue imminent domain.
MOTION CARRIED with no opposing votes.

Leaks (2) Milk Creek Line: These leaks occurred at the same time about 100 feet apart
not far below the Milk Creek Tank. The line is 6” steel, built in 1958. In many places, it
was placed in contact with a rock which eventually penetrated the protective tar coating
allowing the pipe to rust. It was agreed that the line is due for replacement.
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Pager [ssues:
Dan Hawkins said that the pager being used to alert operators of problems at the

treatment plant is not working well enough for the job, being too quiet and often not
going off at all. He said that we need to come up with a better system. Lynn Oliver
suggested that a dedicated cell phone be considered. Dennis Grunkemeyer suggested that
the USCDWUA Verizon account be modified to include the personal cell phones of
Dayton and Tim, since much of their cell phone traffic concerns their job duties.

Hawkins agreed to pursue this idea.

Hotchkiss Fire Department puzzle: Hawkins reported that Doug Fritz, chief of Hotchkiss
Fire Department had called stating that the department's carbon monoxide detectors had
responded positively to water coming from a tap on Redlands Mesa. Hawkins gave Fritz
a list of the different compounds or ions that could be in the water, and asked him to
check with the manufacturer of the detectors to see if they could create a false positive.
Hawkins said he had attended a seminar the following day, and talked about this
situation. Nobody there could offer an explanation other than false positive by the
detector.

Cedaredge:

Jerry Figucroa cxplaincd the partition lawsuit against the Town to Scott Morris.
Before the case goes to court, a mediation session has been ordered by the judge. Thisis
to take place on June 9 at the Cedaredge Community center.

Dan Hawkins gave the Board a summary of capital contributions to the common
water system which included Jerry Figueroa's suggestion that labor by USCDWUA
employees be accounted for also.

Other:

Dan Hawkins reported that due to his age and new rules, the company may no
longer contribute to his health savings account (HSA) which is a part of the Association's
group health insurance with Rocky Mountain Health Plans. Hawkins asked if the amount
previously contributed to the HSA could instead be put into his IRA. This would show
up on the books as a reduction in health insurance costs, and a corresponding increase in
payroll, with no net change in expenses.

MOVED BY Bryan Klaseen
SECONDED BY Lynn Oliver to transfer the HSA payments to Hawkins' IRA

account.
MOTION CARRIED with no opposing votes.

Meeting adjourned at 9:30 pm.

Respectfullv Submitted

Dclll . LIAVYRILLD
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UPPER SURFACE CREEK DOMESTIC
WATER USERS ASSOCIATION
Board of Directors Meeting
June 13, 2016

The meeting was called to order at 7:30 pm. Board members present were Jerry
Figueroa, Lynn Oliver, Bryan Klaseen, Deborah Christner, Ellis Fritchman and Dennis
Grunkemeyer. Also present were Dan Hawkins and Helen Hawkins.

Minutes:
MOVED BY Bryan Klaseen
SECONDED BY Dennis Grunkemeyer to approve minutes of the May 9, 2016
Board Meeting as mailed to the Board before the meeting.
MOTION CARRIED with no opposing votes. '

Financial Report:

Dan Hawkins reported that the April cash flow was amended to show the chlorine
analyzer purchased for the treatment plant was an asset instead of an expense. The May
cash tlow report had a date error on page 2; the ending balance should have been labeled
May 31, 2016 instead of April 30, 2016.

MOVED BY Bryan Klaseen

SECONDED Debbie Christner to approve corrected April 2016 financial report
and the May 2016 financial report as corrected.

MOTION CARRIED with no opposing votcs.

EOM Report:
Dan Hawkins reported that a possible reason for the high usage was a serious leak
that has been running for some time (see details below).

Construction and Maintenance:

Leak — 2550 Road: Another rust hole in the steel line running under pavement on 2550
Road.

Second Leak: In a branch line serving an unoccupied tap. The location is on the north
side of Cedar Mesa Road about ¥ mile east of 2600 Road. Although there is a meter
installed, the property is vacant and access is through locked gate. The meter is not
normally checked during meter reading. A glued PVC cap blew off the end of a 1-'2
inch pipe allowing the full capacity of the pipe to escape.

Pager:

Dan Hawkins reported that the emergency pager has been replaced by a dedicated
cell phone, as suggested by the Board at the May meeting. At the same time, all our
operators’ cell phones were covered under a new Verizon contract.

Easement for 2550 Road pipeline replacement:

Dan Hawkins presented a letter to be sent to the family of Bernadine Bowen,
requesting an easement across Bowen property on the east side of 2550 Road and Lone
Pine Ditch.
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The Board approved the letter, and expressed the feeling that if a satisfactory agreement
cannot be reached, then condemnation should be explored.

Cedaredge:
Jerry Figueroa reported that a tentative agreement was reached with Cedaredge at
the mediation session on June 9. Basic points are:

+  The Town pays USCDWUA $175,000 for its interest in the common system.

» Payment options are cash by the end of 2016, or a time payment of $1,000 per
month for 175 montls.

» If time payment option is chosen, USCDWUA will take title to Cedaredge
Treatment Plant #1 (the “North Plant™) and will retain ownership until the end of
payout. Cedaredge may use the plant on what is considered a lease-purchase.

»  USCDWUA may no longer use the diversion vault to control the fill level of the
Milk Creek Tank, but will have to build a new vault to house the control.

There are some issues that still need to be resolved:
« A survey will be needed to define USCDWUA's ownership of the north plant.
How is that cost to be covered?
«  Under the lease-purchase, who will pay [or plant upgrades and maintenance?
»  Should intcrest be considered in the lease-purchase payments?
+ (Can there still be an emergency interconnection with Cedaredge?

It will not be known whether the full Town Board accepts the agreement until
their regular meeting on July 21.
USCDWUA paid $870 as its share of the mediation cost.

Budget Progress Report:

Dan Hawkins presented a half-year report of income/expenses compared to the
budgeted amounts. In general the figures are close to what would be expected, around
50%. Exceptions are in operator certification costs, water testing, and trcatment plant
upgrades, all of which have already exceeded the budget amounts.

Other:

Dennis Grunkemeyer brought up the subject of interconnection with Orchard
City, in case the existing connection with Cedaredge can't be maintained. Pros and cons
were discussed. Dan Hawkins said there are 2 1/2 to 3 miles of line to build to reach the
Orchard City main line.

Meeting adjourned at 8:30 pm.
Respectfully Submitted

])(,l‘l] T30 1 IAYY RISy k2wl ULH]J‘ 41wl
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UPPER SURFACE CREEK DOMESTIC
WATER USERS ASSOCIATION
Board of Directors Meeting
August 8, 2016

The meeting was called to order at 7:30 pm. Board members present were Jerry Figueroa,
Lynn Oliver, Bryan Klaseen, Herman Kline and Dennis Grunkemeyer. Also present were Dan
Hawkins and Helen Hawkins and TTank [.ohmeyer

Hank Lohmeyer was introduced as a reporter for the Delta County Independent
ncwspaper. He said he wanted to discuss the ongoing legal dispute between USCDWUA and the
Town of Cedaredge. Bryan Klaseen said he felt that the reporting in the newspaper has mostly
represented the Cedaredge position, and he wanted to have the public made aware than there
were two sides to the issue. Several board members offered comments to Mr. Lohmeyer, giving
a hrief history of the agreement hetween the entities and the disputes that arose before and after
the 2004 arbitration. Hank asked if we were pleased with the outcome of recent mediation.
Dennis Grunkemeyer said the mediated settlement is not ideal, but we want to settle this and be
separated from Cedaredge. Mr. Lohmeyer said he would try to make a balanced report in any
future articles he writes on the subject.

Minutes:
MOVED BY Bryan Klaseen
SECONDED BY Dennis Grunkemeyer to approve June 13, 2016 Board Meeting as
presented.
MOTION CARRIED with no opposing votes.

Financial Report:

MOVED BY Dennis Grunkemeyer
SECONDED Lynn Oliver to approve the June and July Cash Flow Reports.
MOTION CARRIED with no opposing votes.

EOM Report:
Dan pointed out that the usages for June and July were the highest recorded since the
treatment plant was put in operation.

Apple Valley Subdivision:

Edward and Dorothy Pew are requesting a tap for one lot in Apple Valley Subdivision
proposed for the southeast corner of 2375 Rd. and T50 Rd. The Board reviewed a map showing
Lot 2 as the lot that needs a tap. Lot 1 has a house with an existing well. Dan Hawkins
described the location of the lot and the location of the pipeline. There was a discussion as Lo
whether or not the installation fee should be required at the time of the sale.

Pro: When a vacant lot is sold the seller and realtors don’t often disclose the fact that the

installation fee has not been paid. The buyer is often dismayed that they have to come up
with the fee.
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Con: The cost of the installation for the company increases over the years, making the fee
originally paid inadequate. However, the owner of the tap has paid monthly for water not
received, which can be seen as offsetting the increased cost of installation.

MOVED BY Dennis Grunkemeyer

SECONDED BY Bryan to approve the sale of the tap providing the developer provides
water and pays for the installation fee at the time of tap purchase. Approval is good for
six months or at final acceptance of the subdivision by Delta County.

MOTION CARRIED with no opposing voles.

Construction and Maintenance:

Line abandonment in Cactus Park Draw

Dan Hawkins reported on the discontinued use of a 2%4” galvanized pipe off the east end
of Cedar Mesa which was installed in1960, and originally was the sole supply for Redlands
Mesa. The normal flow of water is toward Redlands from Cedar Mesa. The line crosses a
swampy stream, and leaks have occurred at the edge of the swamp. Hawkins said the line is
now cut on the east side of the swamp and capped with a flushing valve. Flow direction is
reversed, and taps on the line now being served from Redlands Mesa. The section crossing the
swamp is shut off and no longer used.

Leak north of T-50 Road 4” steel

A leak was caused caused by a rock which was laying on the pipe, puncturing the
prolective tar coating. Dan Hawkins said it is on the property wherc some years ago a previous
owner drove a fence post into this same pipe, then moved 20 feet away and drove a fence post
into the Cedaredge line which runs parallel.

Main line under house on Ute Trail Road

At 24413 Ute Trail Road, it was discovered that the 4 main water line runs under a part
of the house. This was discovered while attempting to move the water meter to a location more
convenient for meter reading, from the original location in a fenced yard with a history of vicious
dogs.

The property is in foreclosure and presently unoccupied. Realtor Rebecca Neal is
representing the property, and has been made aware of the problem. Dan Hawkins said the line
should be rerouted. Construction of about 300 feet will cost about $800.00 for pipe and
$2,750.00 for labor. Fred Houghton has agreed to do the work; he is already on site as he was
hired to help with the meter move. The job can begin as soon as we get pipe.

MOVED BY Dennis Grunkemeyer
SECONDED BY Bryan Klaseen to reroute the pipeline.
MOTION CARRIED with no opposing votes.

2550 Road — new line easement — no response

Dan Hawkins said there has been no response to the letter sent to the Bowen family
requesting a pipeline easement along 2550 Road. The Board suggest that we have our lawyer
send and registered letter. If there is no response we can begin condemnation action.
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Kissner pipeline easement — taps promised?

Judi Schmaltz (Bill Kissner’s daughter) has inquired about wording on a pipeline
easement granted by Anna Kissner (Bill Kissner's mother) in 1971. The property is located
beyond the north end of what is now 2550 Road. The easement promised that water taps would
be available tor the property at a cost not to exceed $1,000. The property was transferred to Bill
Kissner, who is now deceased. A 4" pipeline was built in the easement in 1972.

Dan Hawkins said our records show that three deferred taps were pranted to Bill Kissner
in 1977, at a cost of $1,000 each. Deterred taps meant that no stock certificates were issued on
the taps, and that no monthly chages were made for a certain period of time. In 1979, stock
certificates were issued on the deferred taps, when taps were selling for $2,500.

In 2009, the Board agreed that Bill Kissner could use these taps on a subdivision called
Big Buck Minor located at Ute Trail Road and Highway 65. The subdivision was approved by
Delta County assigning these taps to the three lots in the subdivision.

It was agreed that Dan Hawkins should advise Judi Schmaltz that the easement obligation
had been satisfied.

Cedaredge:

There was discussion about problems with the “leasc to buy” option as opposcd to the up-
front buyout. It was generally agreed that if this is the direction the Town goes, therc are several
points to be addressed in the lease agreement, such as maintenance/capital improvement
responsibilitics, liability in casc of malfunction, cost of survey and other transler paperwork.

Dan Hawkins said that attorney Willie DeFord is waiting to hear some feedback from us.
Hawkins agreed to draft a letter for Board review before submitting it to the attorney.

Meeting adjourned at 9:30 pm.

Respectfully Submitted

L s e ety e e e
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UPPER SURFACE CREEK DOMESTIC
WATER USERS ASSOCIATION
Board of Directors Meeting
September 12, 2016

The meeting was called to order at 7:30 pm. Board members present were Jerry
Figueroa, Lynn Oliver, Bryan Klaseen, Debbie Christner, Herman Kline, [llis Fritchman
and Dennis Grunkemeyer. Also present were Dan Hawkins and Helen Hawkins.

Minutes:
MOVED BY Bryan Klaseen
SECONDED BY Herman Kline to approve Aug 8, 2016 Board Meeting as
presented.
MOTION CARRIED with no opposing votes

Financial Report:

MOVED BY Dennis Grunkemeyer
SECONDED Lynn Oliver to approve the September Cash Flow Report.
MOTION CARRIED with no opposing votes.

EOM Report:

The reported system usage for August was 12.06 million gallons, which was one
million gallons less than August of 2015. Dan Hawkins pointed out that one new tap was
sold. He presented the Board with a chart showing the progress of tap sales throughout
the history of the Association.

Construction and Maintenance:
Leak, Surface Creck Road

A rust pinhole developed in a 2” galvanized pipe under pavement. The water
spread out and surfaced on one lane of the road for a distance of about 100 feet. It was
necessary to hire Dave Smith of American Leak Detection to pinpoint the leak.

New automatic flush valve Rimrock Road

An automatic flushing valve located along the grade between Dry Creek and
Redlands Mesa had frozen, causing a deformation and failure. A new vault and a rebuilt
valve were installed, and the flush is now operational.

Air powered valve actuators, treatment plant
Some leaky air-powered valve actuators were replaced with spares. Several of
these actuators have developed leaks due to age.

Cedaredge:

Dan Hawkins reported that Judge Steven Schultz, who is assigned to the potential
partition trial, has ordered the Town and USCDWUA to submit a status report by
September 16. There has been no response from the attorneys so far. It is presumed that
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the report will state that the parties have agreed in principal to a settlement, and are
working on a detailed agreement. Hawkins said that from second-hand information he
has heard, the Town plans 1o borrow money in order to make the cash payment of $175
thousand in December. There was some discussion of whether this windfall income
would cause a problem for the Association's tax-exempt status under IRS rule 501(C).
Hawkins was advised to consult our accountant.

The Board was presented with a report of expenses trom 2013 to datc for the
effort to separafe from the Town:

Legal fees.....covivinnienccnn 33,038
Engineering studies................. 6,446
Appraisal........cociiininn, 5,279

Total......c.c...e. 44,763

Gerald Figueroa said he favors a feasibility study for the construction of wells to
provide emergency water to the system in case of failure of our main supply from Surface
Creek.

Meeting adjourned at 8:30 pm.

Respectfully Submitted
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UPPER SURFACE CREEK DOMESTIC
WATER USERS ASSOCIATION
Board of Directors Meeting
October 10, 2016

The meeting was called to order at 7:30 pm. Board members present were Jerry
Figueroa, Lynn Oliver, Bryan Klaseen, Debbie Christner, Herman Kline and Ellis
Fritchman. Also present were Dan Hawkins and Helen Hawkins.

Minutes:

MOVED BY Lynn Oliver
SECONDED BY Debbie Christner to approve September 8, 2016 Board Meeting

as presented.
MOTION CARRIED with no opposing voles.

Financial Report:

MOVED BY Jerry Figueroa
SECONDED Debbie Christner to approve the September Cash Flow Report.
MOTION CARRIED with no opposing votes.

EOM Report:
Dan Hawkins pointed a new tap sale this month, to Thomas Canning. His name
was inadvertently omitted from the End of Month Report.

Difficulty filtering water:

Hawkins reported difficulty with rapidly plugging filters because of organic
material in the water. There has been no bad taste or odor, and the water appears clear,
but something is causing a lot of extra time to be spent at the treatment plant.

Construction and Maintenance:

Two Leaks, Cedar Mesa Road

Two 20-foot sections of 4" PVC pipe failed explosively along Cedar Mesa Road
near the west end of Cedar Mesa. One occurred on a Sunday, and the next one on
Tuesday of the following week. Both incidents caused one tap to be out of water.

Hawkins said the cause is suspected to be that the pipe was installed incorrectly.
It used to be the custom to push the spigot end of the pipe into the bell until it could not
be pushed any further. It has since been learned that this creates a rigid joint that will not
permit pipe expansion, contraction, or lateral movement. There is an assembly line
marked on the pipe, and the pipe must not be pushed any deeper into the bell.

Two Copper Tube Failures

Hawkins said the metallurgy of copper tube manufactured in the last 10-15 years
makes a successful flare joint nearly impossible, and many such joints have developed
leaks. Flare joints are no longer used, and have been superseded by compression fittings.
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DMEA power pole repairs — 30 or 40 locate requests this month for pole
inspection/replacement. The concern is that many of them may not be completed and the
locates may have to be repeated in the future.

Upcoming =~~d for spare chlorination equipment:
Hawkins said that repair parts for the treatment plant chlorination system are
needed. Also, a whole spare chlorinator should be budgeted for next year.

Cedaredge:
Judge Schultz ordered the parties to the partition lawsuit to submit a status report
ol settlement. The report was handled by Willie Delford, the Association afforney.

Other:

Jerry Figueroa said that it is not certain at this point that the emergency
interconnect with the Town of Cedaredge system will be retained after separation. But
even if it is, the Association needs to be investigating alternative sources of water in case
ot any tailure of our main source. An earlier proposal this year by Wright Water
Engineers listed water wells as a recommended area of study. Several other options were
also listed in the Engineering proposal, increasing the quoted price considerably. Jerry
proposed that Wright Water be instructed to modify the proposal to exclude all but water
wells, and to plan on starting as soon as possible.

MOVED BY Bryan Klaseen.

SECOND BY Herman Kline to instruct Wright Water Engineers to modify the
proposal and plan to study water wells as an alternate source of raw water.
MOTION CARRIED with no opposing votes.

Meeting adjourned at 8:30 pm.

Respectlully Submitted

v
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UPPER SURFACE CREEK DOMESTIC
WATER USERS ASSOCIATION
Board of Directors Meeting
November 14, 2016

The meeting was called to order at 6:30 pm. Board members present were Dennis
Grunkemeyer, Debbie Christner, Lynn Oliver, Herman Kline, Ellis Fritchman, Jerry Figueroa
and Bryan Klaseen  Also present were Dan Hawkins and Helen Hawkins.

Minutes:
MOVED BY Herman Kline
SECONDLD BY Lynn Oliver to approve the minutes of the October Board Meeting.
MOTION CARRIED with no opposing votes.

Financial Report:

Dan Hawkins explained an income entry for ATV rent, which was from Leon Lake
Company for several trips using the USCDWUA 4-wheeler. Also explaincd was an expense for
a concretc saw purchascd from Tom Cooper.

MOVED BY Dennis Grunkemeyer
SECONDED Debbie Christner to accept the October Cash Flow Report.
MOTION CARRIED with no opposing votes.

EOM Report:

Dan Hawkins pointed out an entry for a tap that was sold in September but did not appear
on that month's EOM report. The tap was purchased by Tom Canning and is located about %
mile north of Hanson Road, west of Coyote Run. Hawkins also commented that the report
shows that longtime menmber Dayton Myers Sr. has sold his home and moved out of our service
area.

There was a discussion about some construction activity along the south side of Cedar
Mesa Road between Peach Road and 2600 Road. Hawkins said there is no water tap on record
for that property, and (hat the Association has not been contacted yet.

Hawkins reported that system water use was two million gallons lower than the same
month in 2015.

Budget Preview:
Board members reviewed the preliminary budget proposal prepared by Dan Hawkins.
Some points discussed were:

* The anticipated buyout from the Town of Cedaredge should not be made part of the
budget because the outcome is still too uncertain.

» A new/used vehicle should be anticipated because the Chevy Colorado has accumulated
high mileage and is sometimes failing to start — the cause has not been determined after
several attempts by Spot Automotive to diagnose the problem.

« Jerry Figueroa suggested that it might be time to consider increasing the monthly
minimum base rate.
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 If the lawsuit against the Town is resolved, legal expense should not be a major item, but
it would probably pay to budget as if the case will go to trial.

» Potentially there are two new tap sales pending for the con g year. Probably best to
budget for one, at least,

» Health insurance will only show a small increase in cost next year. We are able to retain
our current policy, which is non-ACA compliant but is grandfathered.

«  Property and liability insurance will not increase a great deal, and will be lower than in
past years sine - we changed insurers.

» A large increase in revenue may cause an issue with our tax-cxcmpt status. Blair and
Associates, CPA should be consulted

Construction and Maintenance:

Hawkins reported that a brass fitting failed in a pressure regulator vault on Tabor Road,
causing the regulator to malfunction and the vault to fill with water. This 1s one of many such
failures in recent years that are probably due to poor quality fittings and the mandated change in
brass alloy to eliminate lead. As they fail these fittings are being replaced with stainless steel.

Hawkins said that the quality of raw water has improved since the irrigation season
ended, reducing the need for membrane cleaning. He said that most ot the membrane filter
modules have been in service for 11 years, which is beyond the guaranteed lifespan. He said that
Pall Corporation told him that only one filter plant in the US has been in service longer, at 14
years. Due to an upgrade, the treatment plant has 16 modules out of 48 that are about half the
lifc of the original set of 32. There was discussion of the need to replace moduies at some future
time.

Cedaredge:

Dan Hawkins reported that he met with Town Administrator Katie Sickles to discuss the
future of the diversion vault. The Town offers to allow USCDWUA to continue using the vault
tor its control of tlow and level ai the Milk Creek tank. 1'his arrangement would require a lease
agreement with the Town, a payment of some rent, possibly $500/year, and require USCDWUA
to notify the Town of its need to enter the vault. If USCDWUA elects to remove its tank control
equipment from the vault, but maintain an emergency interconnect, the rental agreement would
still be in place.

After discussion, the Board dccided to rclocate the tank control equipment to a new vault,
and to negotiate with the Town concerning an emergency interconnect after the partition is
completed.

Preparation of Annual Meeting:
Board member terms expire for Debbie Christner, Gerald Figueroa and Herman Kline.

Meeting adjourned at 8:30 pm.

Respectfully Submitted:

Dall LIavwALllD, OG- litadsulcl
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UPPER SURFACE CREEK DOMESTIC
WATER USERS ASSOCIATION
Board of Directors Meeting
December 5, 2016

The meeting was called to order at 5:30 pm. Board members present were Dennis
Grunkemeyer, Debbie Christner, Lynn Oliver, Herman Kline, Ellis Fritchman, Jerry Figueroa
and Bryan Klaseen. Also present were Andy Mucller (lawyer), Devin Bradford (friend of lan
Morehouse) Dan Hawkins and Helen Hawkins.

Well permit request:

A discussion was held with Andy Mueller and Devin Bradford before the other agenda
items so they could leave if they wished. Andy Mueller is from a Glenwood Springs Law firm
that is representing Ian Morehouse,

Morehouse purchased a lot on Ute Trail Road. It has an existing well which was
permitted for testing only, but has been in domestic use by the previous owner. In order for
Morehouse to legally use the well, they would need a statement of no objection from
USCDWUA, allowing the State to issue a permit.

Jerry Figueroa explained that the policy of USCDWUA is neither to permit nor deny a
well. The company will only state whether we can or cannot provide water. The property lies
within our service territory and there is adequate tlow and pressure.

Bryan talked about the problem of vross-connection between a well and the company
lines. In the future a new buyer might want to connect with USCDWUA. This places a burden
on the company to enforce cross-connection rules.

After the discussion, Mr. Mueller aad Mr. Bradford left the meeting, and it was

MOVED BY Dennis Grunkemeyer,
SECONDID BY Debbie Cluistne to send a letter to My, Mucker that we could serve the
property and that we would object 10 the well. A copy of the letter should be sent to the
Montrose office of Division uf Water Resources as well,

MOTION CARRIED with no opposing votes.

Minutes:

MOVED BY Debbie Christner

SECONDED BY Dennis Grunkemyer to accept the minutes of the November Board
Meeting.

MOTION CARRIED with no opposing votes.

Financial Report:
MOVED BY Bryan Klaseen

SECONDED Debbie Christner to approve the November 2016 Cash Flow Repont.
MOTION CARRIED with no opposing votes.
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EOM Report:
Dan Hawkins reported that 400,000 galions more was used this November than last year,
probably due to two leaks, one of which was on a private line.

Construction and Maintenance:

Hawkins reported another brass fitting failure in a regulator vault. ITe said brass fittings
are becoming more unreliable, and that stainless steel fittings are now standard in these valve
vaults.

Hawkins said raw water quality has improved since reservoir water was shut off.

Cedaredge:
Jerry Figueroa reported that a settiement agrecmient has been signed. We will know by
the 27" of February if Cedaredge will make a one time payment or opt for the installment plan.

Preparation of Annual Meeting:

1he board accepted the agenda and the 2017 [3udget. Outgoing Board Members agreed
to serve another term if nominated.
Dinner for staff:

Jerry suggested that the credentials committee members should be invited lo the stall
dinner. The board agreed with the idea. The preference is to use Daveto's restaurant and shoot

for the 8" or 9" of January. Dan Hawkins is to coordinate with the restaurant.

Meeting adjourned at 8:45 pm.

Resr\pr\fﬂ s Guilamittard

DXL 2 as ssiveiiiis woviviiy cavsouaes
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UPPER SURFACE CREEK DOMESTIC
WATER USERS ASSOCIATION
Board of Directors Meeting
December 5, 2016

The meeting was called to order at 5:30 pm. Board members present were Dennis
Grunkemeyer, Debbie Christner, Lynn Oliver, Herman Kline, Ellis Fritchman, Jerry Figueroa
and Bryan Klaseen. Also present were Andy Mueller (lawyer), Devin Bradford (friend of Ian
Morehouse) Dan Hawkins and Helen Hawlkins.

Well permit request:

A discussion was held with Andy Mueller and Devin Bradford before the other agenda
items so they could lcave if they wished. Andy Mucller is from a Glenwood Springs Law firm
that is representing lan Morehouse.

Morehouse purchased a lot on Ute ‘[rail Road. I1 has an existing well which was
permitted for testing only, but has been in domestic use by the previous owner. In order for
Morehouse to legally use the well, they would need a statement of no objection from
USCDWUA, allowing the State to issuc a permit.

Jerry Figueroa explained that the policy of USCDWUA is neither to permit nor deny a
well. The company will only state whether we can or cannot provide water. The property lies
within our service territory and there is adequate flow and pressure.

Bryan talked about the problem of cross-connection between a well and the company
lines. In the future a new buyer might want to connect with USCDWUA. This places a burden
on the company to enforce cross-connection rules,

After the discussion, Mr. Mueller and Mr. Bradford left the meeting, and it was

MOVED BY Dennis Grunkemeyer,
SECONDTED BY Debbie Chiistne fo send a letter o My Mueller that we conld sesve the
property and that we would object to the well, A copy of the letter should be sent to the

Montrose office of Division of Water Resources as well.
MOTION CARRIED with no opposing votes.

Minutes:

MOVED BY Debbie Christner

SECONDED BY Dennis Grunkemyer to accept the minutes of the November Board
Meeting.

MOTION CARRIED with 1o opposing votes.

Financial Report:
MOVED BY Bryan Klaseen

SECONDED Debbie Christner to approve the November 2016 Cash Flow Report
MOTION CARRIED with no opposing votes.
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EOM Report:
Dan Hawkins reported that 400,000 gatlons more was used this November than last year,
probably due (o two leaks, one of which was on a private line

Construction and Maintenanee:

Hawkins reported another brass fitting failure in a regulator vault. He said brass fittings
are becoming more unreliable, and that stainless steel fittings are now standard in these valve
vaults.

Hawkins said raw water quality has improved since reservoir water was shut off,

Cedaredge:
Jerry Figueroa reported that a settlement agreement has heen signed. We will know by
the 27" of February if Cedaredge will make a one time payment or opt for the installment plan.

Preparation of Annual Meeting:
The board accepted the agenda and the 2017 Budget. Outgoing Board Members agreed
to serve another term if nominated.

Dinner for staff:
Jerry suggested that the credentials committee members shot 1 be invited to the staff
dinner. The board agreed with the idea. The prefererce is to use Daveto's restaurant and shoot

tor the 8" or 9" of January. Dan Hawkins is to coordinate with the restaurant.

Meceting adjourned at 8:45 pm.

Respectfully Submitted

Du11 £3. LICLYYINLILD, Wi Ll Y rI‘CElSLlI'CI‘
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UPPER SURFACE CREEK DOMESTIC
WATER USERS ASSQCIATION
Board of Directors Meeting
March 13, 2017

The meeting was called to order at 7:30 pm. Board members present were Dennis
Grunkemeyer, Debbie Christner, Lynn Oliver, Herman Kline, Ellis Fritchrnan, Jerry Figueroa
and Bryan Klaseen. Dan Hawkins and Helen Hawkins.

Minutes:

MOVED BY Dennis Grunkemeyer

SECONDED BY Bryan Klaseen to accept the minutes of the December 5, 2016 Board
Meeting as distributed before the meeting,

MOTION CARRIED with no opposing votes.

Financial Report:

MOVED BY Bryan Klaseen

SECONDED Debbie Christner to approve the Dec 2016, January 2017 and February
2017 Cash Flow Reports.

MOTION CARRIED with no opposing votes.

EOM Report:
The board reviewed the End Of Month reports from December, January and February.
There were an unusual number of transfers in January,

Construction and Maintenance:
2330 Road leaks: Two rust pinholes oceurred in the steel line, within a few feet of cach other.

Spring flushing: Spring flushing was accomplished in the first ten days of March. It is
completed.

Cedar Mesa County Road project:

Dan ITawkins presented a map of the reconstruction of Cedar Mesa Road. There are
several locations where the existing 2-%2 inch galvanized main line will be cut or deeply buried
by the road realignment. It is proposed to replace all the the existing line ro the east edge of
Cedar Mesa with 6- inch PVC, and reroute it as necessary to keep it safe from road work. This
requites about a mile of new pipeline, and a new pressute 1egulating station. Eric Fritclhiman has
looked at the project and will submit a quote.

MOVED BY Dennis Grunkemeyer
SECONDED Debbie Christner to go ahead with the pipeline project as described.
MOTION CARRIED with no opposing votes.

Treatment plant modifications: Dan Hawkins presented a photograph of some filter modules at
the plant showing tubes that operate during the process of cleaning the modules. The factory
tubes are being replaced with re-designed ones fabricated in-house by Dayton Myers which
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include valves so that a portion of the modules may be blocked from flow during cleaning. This
forces more water through the modules that are left open. The purpose is to clear accumulated
mud that is believed to be clogging the lower end of some modules, decreasing their filtration
capacity.

Chevy Silverado Damage:

Dan Hawkins reported that he damaged the front bumper of the Chevy Silverado while in
Denver attending an educational conference. He drove too far forward in a parking space,
striking a large rock in the parking median. An estimate of $1,400 has been made by a local
shop to make repairs. The company's auto ingurance has a $500 dc  etible. An insurance check
for $900 has already been received, and repairs will be made when parts are obtained.

Cedaredge:

The Town of Cedaredge has settled the court case with a cash payment of $175,000.
The case has been dismissed by the Judge. USCDWUA has 180 days to construct a new control
vault [ur the Milk Creek Tank and cease using the diversion vault for that purpose.

Projects to be considered this year:
Cedar Mesa Road: As described above, one mile of ¢-inch PVC pipe and one regulator vault.
Estirmnated cost is $100,000.

Alternative water source — Wright Water Engineering Study: To focus on the feasibility of using
ground water (wells or infiltration galleries) to use in case of loss or contamination of Surface
Creek. Estimated cost is $12,000 for engineering, plus the probable need for test wells at
unknown cost.

Installation of 12" pipe: Two best locations are starting at the Milk Creek Tank to replace
existing 6” steel, and starting at the high point of Cedar Mesa on the BLM replacing 4” PVC.

There was discussion of seeking grants and/oi low interest loans o help with these projects.
Other:
A new company truck was discussed as the Chevy Colorado has 220,000 miles and needs

new es. It was agreed that Dan and Jo ; will research and re,. back to e Hard.

Lynn Oliver suggested vertically opening gates be installed on existing steel posts along
the treatment plant driveway. They would be electrically operated and require a code for entry.

Meeting adjourned at 9:30 pm.

Resnectiiulllv Submitted.

12dn A, 1AWIKLIS, DCCICEArY - 1 TCdAsUrer
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UPPER SURFACE CREEK DOMESTIC
WATER TISERS ASSOCTATION
Board of Directors Meeting
April 10, 2017

The meeting was called to order at 7:30 pm. Board members present were Dennis
Grunkemeyer, Debbie Christner, Lynn Oliver, Herman Kline, Ellis Fritchman, Jerry Figueroa
and Bryan Klaseen. Also present were Dan Hawkins and Helen Hawkins

Minutes:

MOVED BY Herman Kline
SECONDED BY Lynn Oliver to accept the March 13, 2017 Minutes.
MOTION CARRIED with no opposing votcs.

Financial Report:

MOVED BY Debbie Christner
SECONDED Ellis Fritchman to approve the March 2017 Cash Flow Reports.
MOTION CARRIED with no opposing votes.

EOM Report:

There were 29 leaks discovered to have occurred in customer lines over the winter.
A vacant lot with a water tap was sold on Redlands Mesa by Steven Harper. The
monthly bills have never been paid on that tap, and the past due amount is approximately $3,600.

Construction and Maintenance:

Indian Camp Avenue leak

On property owned by Dave Stites, a 1% inch PVC pipe sprang a leak in a pasture. Dan
Hawkins said the fault was with the weak type of coupling [urnished with the pipe, which has
caused trouble on similar lines for years.

P-25 Road Redlands Mesa leak
A 4” PVC pipe developed a hole on the bottom where it had been laid over a large rock.

Cedar Mesa County Road project:

Dan Hawkins reported that Eric Fritchman was given the job to replace the 272 inch
galvanized pipeline for about one mile along Cedar Mesa Road. Hawkins estimated the cost of
. the project o $60 to $70 thousand. An unexpected requirement was to lower a 2” PVC pipe
serving Heaven's View Road, because of a cut for the new road. It was necessary to place the
line cight fect below ground to avoid the future cut. A new line was placed inside a conduit
under the new roadway.
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Darryl Locke and Chuck Kimball:

Dan Hawkins explained that tt two memt s are neighbors on the sonthwest side of
the intersection of Cactus Park and 2550 Roads. They have shared a sit “e driveway for years,
but the driveway lays on Kimball's iot, instead of straddling the lot line as intended. They
decided to construct a second driveway on Locke's side to forestall problems if property is sold.

The new driveway entrance is over a road crossing conduit stalled some years ago to
allowed their taps to be fed from a newer PVC main linc on the cast side of 2550 Road, but has
never heen utilized Presently, the faps are fed from an old steel line on the west i of 2550

Hawkins said it was decided to use the road crossing and connect the taps to the newer
line before driveway construction. The taps have been disconnected from the steel line,

Chevy Silverado Repair:

ITawking reporiced that Dave ender had repaired the damaged bumper on the 2014
Silverado. Ile wanted to buy the company's unused 1985 Chevy truck, so most of the repair cost
was traded out. Insurance had alrcady paid a major part of the repair, so the company gained a
small amount of cash on the deal.

Other:

There was discussion of purchasing a replacement truck for the 2008 Chevy Colorado,
which has 220,000 miles on it, and is due for new tires. Dan Hawkins and Jerry Figueroa have
been looking into new truck prices. It appears that a new Chevy Colorado may be purchased for
about $30,000. Price will vary depending on the month of purchase, because dealer :bates
change every month. It was decided not to be in a hurry, and keep track of prices.

There was discussion of the impending withdrawal of USCDWUA particip ion in the
Diversion Vault. The Board feels it is important to maintain an emergency cross ¢« lection
hetween USCNDWUA and the Town of Cedaredge, however there is no desire to pay rent to the
Town for the privilege of having the interconnection in the vault. It was mentioned that Orchard
city s still a possible emergency source of walter, but a long pipeline would need to be built.

Jerry Figueroa expressed the importance of studying water wells or other emergency
water source in case agreement cannot be reached with Cedaredge.

Meeting adjourned at 8:30 pm.

Respectliully Submitled

Ln AL AawkIng, oCCrétary- i reasurer
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UPPER SURFACE CREEK DOMESTIC
WATER USERS ASSOCIATION
Board of Directors Meeting
May 8, 2017

The meeting was called to order at 7:30 pm. Board members present were Dennis
Grunkemeyer, Debbie Christner, Lynn Oliver, Herinan Kline, Ellis Fritchiman, Jerry
Figueroa and Bryan Klaseen. Also present - Dan Hawkins and Helen Hawkins.

Minutes:

MOVED BY Bryan Klaseen
SECONDED BY Debbie Christner to accept the Apr 11, 2017 Minutes.
MOTION CARRIED with no opposing votes.

Financial Report:

There was a discussion about the estimated cost of the Cedar Mesa Road Project.
Pipe has been purchased for the project, which is about a mile in length. Installation cost
is expected to be $7.50 per foot per a bid from Fritchman Excavating. However, extreme
rocky conditions will increase that price.

MOVED BY Debbie Christner
SECONDED Dennis Grunkemeyer to approve the April 2017 Cash Flow Report.
MOTION CARRIED with no opposing votes.

IEOM Report:

Dan Hawkins reported that 29 instances of leaks in customer lines were
discovered in the April meter readings. System demand in April was 7.4 million gallons,
compared to 8.6 million for 2016.

Helen Hawkins reported that a tap belonging to Steven Harper on Redlands Mesa
has sold. Mr. Harper never paid any monthly charges, so the past due to be collected is
about $3,600.

Construction and Maintenance:

Redlands Mesa Road leak: Dan Hawkins reported on a messy leak on his property
ont Redlands Mesa Road. Water from the leak came to the surface 12 feet from where the
leak actually was. A fence had to be taken down, and there was a TDS fiber optic cable
in the way. Irrigation runoff and ground water made the repair complicated.

Cedar Mesa County Road project: Hawkins said progress is slow going through
the first draw, which is very rockv. In some places the pipe will have to be buried eight
to ten feet deep to avoid cuts that are planned for the new road.

The line going off the east end of Cedar Mesa is currently routed straight down
the hillside. It is expected that that route is going to be dangerously steep because of the
cut that is planned for the road. Hawkins is exploring possible alternate routes that
would be safer. It was suggested that an engineer might be needed if the line must go
down the hill straight, using the same route as the old line.
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Computer ur ~~ade for treatment plant; Some problems have arisen with the
treatment plant computer. The plant operating software needs to be upgraded, but the
computer is running Microsoft XP, which is no longer supported. An estim: : was made
by Brian Mitchem of Mountain Peak Controls for upgrading the hardware and software
for $11,000.

Steven Harper property, Redlands Mesa:

Steven Harper subdivied property on North Road on Redlands around 10 years
ago. Lots 1 and 2 are connected to a 1-inch line which branches off of North Road. Lot
3 is bordered by Rimrock Road, where there is no main water line. No tap exists for that
tot. Mr. Harper has asked it a tap can be purchased and a main Imme can be constructed
across Lot 2 to reach Lot 3.

MOVED BY Dennis Grunkemeyer

SECONDED Bryan Klaseen to agree to sell a tap for lot 3, and that the tap is
purchased before any new line is constructed, USCDWUA will pay for upgrade
to 4-inch pipe, and Harper is to pay for construction. An easement must be
provided to USCDWUA across Lot 3 to Rimrock Road.

MOTION CARRIED with no opposing votes.

Bonita Leyba property, Cedar Mesa:

Anita Chavez called to report that she purchased the Bonita Leyba property on
Cedar Mesa Road over a year ago, and asked that the water be turned on  No paperwork
has been furnished verifying the purchase. A past due bill must be paid before water can
be turned on. There is over $3,000 due. Hawkins said he is awaiting more information.

Other:

Jerry Figueroa suggested that the Board consider removing the requirement to
furnish water for new taps, possibly increasing the tap price to compensate. There was
discussion, but no agreement was reached.

Meeting adjourned at 9:30 pm.

Respectfully Subinitted

D'au £l LIAYYINELED
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UPPER SURFACE CREEK DOMESTIC
WATER USERS ASSOCIATION
Board of Directors Meeting
June 12,2017

The meeting was called to order at 7:30 pm. Board members present were Dennis
Grunkemeyer, Debbie Christner, Lynn Oliver, Herman Kline, Ellis Fritchman, Jerry Figueroa
and Bryan Klaseen  Also present were Dan Hawkins and Helen Hawkins.

Minutes:
MOVED BY Debbie Christner
SECONDED BY Bryan Klaseen to accept the May 8, 2017 Minutes.
MOTION CARRIED with no opposing votes.

Financial Report:

Dan Hawkins explained two large expenses for the month — property and liability
insurance premium was paid in one lump sum, and a two ycar supply of cnvelopes was
purchased.

MOVED BY Dennis Grunkemeyer
SECONDED Debbie Christner to approve the May 2017 Cash Flow Report.
MOTION CARRIED with no opposing votes.

EOM Report:

It was noted that property transfers are increasing. An overuse report was not presented.
Hawkins explained that due to weather and the time demands of the Cedar Mesa Road pipeline
project, meters were not read in the month of May.

Construction and Maintenance:

Cedar Mesa County Road project: Dan [lawkins presented a map showing the progress to
date, and the amount remaining. Rather than dig straight down the east hillside of Cedar Mesa,
an alternate route was chosen following the new County Road.

The tap reconnects have not been completed yet. A bacterial test shows that the water in
the first segment of the new pipeline is safe, but it still tastes soapy due to the lubricant used at
the pipe joints. It will continue to be flushed periodically.

The contractor Eric Fritchman has not yet submitted a bill for any of the project. He has
furnished Hawkins with an estimate of $52,600, computed by 2,680 feet for $7.50 per foot, and
3,000 feet at $9.50 per foot due to adverse conditions. Some of the pipe has been buried more
than ten feel deep due to planned cuts for the new road alignment.

Hawkins said Delta County has helped by installing some conduits for road crossings,
and has supplied bedding material where needed.

Budget Review:

The Board reviewed the budget progress over the first six months of the fiscal year.
Qperating income was at 46% of the budget forecast, and operating expense was at 50%. Total
income was inflated due to the settlement with Cedaredge, but total expenditures were at 46%.
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Jerry Figueroa suggested that the company hire another person to help with manual labor.

MOVLED BY Jerry I'igucroa
SECONDED Dennis Grunkemeyer that the Manager is authorized to hire a person as

needed.
MOTION CARRIED with no opposing votes.

Town of Cedaredge / alternate water source

The board reviewed a letter from the Mayor of Cedaredge, which was received in
response to a letter from Jerry Figueroa asking for discussion of an emergency interconnect via
the diversion vault. The Mayor's letter demands a list of details about how USCDWUA
proposed (o handle the interconnect, and mentions lawyer involvement. The consensus of the
Board was that Cedaredge is complicating the issue, and the Town evidently does not accept that
the intcrconnection will be mutually beneficial. The approach scems to be the USCDWUA is the
sole beneficiary, and that the Town should be compensated for hosting the interconnect.

Jerry Figueroa reported that Carl Kingery and/or another engineer from Wright Water
Engineering will be here on Thursday to investigate the possibility of creck-side wells or
infiltration gallerics. Jerry said he believes deep wells are going to be the answer, but that we
should allow the engineers to at least check the creek-side possibilities.

It was decided to delay any answer to the Mayor's letter until next month after Wright
Fngineering has reported back about the possibilities of an alternative water supply.

Herman Kline asked if we will need to raise water rates. An increase of $3 - 85 per
month was discussed. Tt was decided to wait until the annual meeting when more information
will be available.

Other:

Dan Hawkins told the board that Lyn Puls will be leaving USCDWUA on June 30.
There was a discussion about hiring someone full time to replace her. Helen Hawkins agreed fo
rain a new employee and will then phasc out of the company.

Lynn Oliver brought up the continuing problem with Haloacetic Acids ands suggested
that Wright Water engineers be made aware of it. There was a discussion about the cause and
the regulations involved. Dan Hawkins said that well water blended with the surface water

would help to avoid future violations as well as taste and odor complaints.

Meeting adjourned at 9:30 pm.

Respectfully Submitted

[}l’lll A TIAWERILLES, DTLITLAL Y= L ladulel
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UPPER SURFACE CREEK DOMESTIC
WATER USERS ASSOCIATION
Board of Directors Mecting
July 10, 2017

The meeting was called to order at 7:30 pm. Board members present were Lyennis
Grunkemeyer, Debbie Christner, Lynn Oliver, Herman Kline, Ellis Fritchman, Jerry Figueroa and
Bryan Klaseen. Also present were Dan Hawkins and Helen Hawkins.

Minutes:
MOVED BY Bryan Klaseen
SECONDED BY Herman Kline to accept the June 12, 2017 Board Meeting Minutes as
written and distributed to the Board Mcmbers.
MOTION CARRIED with no opposing votes.

Financial Report:

Dan Hawkins pointed out payments on the Cedar Mesa Project. 'The contractor Eric
Fritchman has billed for about two-thirds of the total project. Hawkins also discussed repairs on the
Chevy Colorado for a failed air conditioner and wheel speed sensor.

MOVED BY Bryan Klaseen

SECONDED Dennis Grunkemeyer to accept the July 2017 Cash Flow Report.

MOTION CARRIED with no opposing votes.

EQM Report:

Hawkins reported that total system usage of 15,187,550 gallons was nearly identical to June
of 2016, Hawkins reported that a problem in billing calculations because of the two-month period
between meter readings resulted in some customer bills being higher that they should have been.
Adjustments were applied to all of the incorrect bills,

Dennis Grunkemeyer said that Bruce Pendleton has complained about high water bills. Dan
Hawkins said the bills there have been historically very high do to heavy yard watering,

Construction and Maintenance:

Dan Hawkins reported on the following construction projects:
Cedar Mesa Road — All pipeline has been built that is necessary to accommodate the County road
construction. About 650 [eet of 6” line Is required to cross the swamp in the bottom of Cactus Park
Draw. Hawkins recommended that this be done, along with the installation of a fire hydrant at the
termination, just before the pipeline crosses the road into the Ward Property. Ward Landscaping has
paid for a fire hydrant, on the promise that it would be installed when there is a pipeline there that
can support it.

MOVED BY Bryan Klaseen

SECONDED Dennis Grunkemeyer to continue with the pipe line across the bottom of Cactus
Park Draw.

MOTION CARRIED with no opposing votes.

Milk Creek Tank Control Vault: — A new control vault is planned to take over the control of
Milk Creek Tank as USCDWUA vacates the Cedaredge Vault. The new vault will be placed on the
tank site, on USCDWUA property. The underground portion will be a 5-foot diameter round
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manhole enclosing a tank level control, flow control, and meter. Above ground will be 2 ut,
approximately ten or twelve feet square placed on a concrete slab poured around the manhole.

Two 4-inch taps will have to be made on an 8-inch pipeline near the base of the Milk Creek
Tank. They will be “hot taps,” meaning that the pipeline will remain pressurized during the tapp 2.
USCDWUA does not have the equipment for taps that large, and inquiries around the area found that
neighboring water companies can't do it either. A company out of Basalt was recommended, and has
been engaged to do the tapping.

Hawkins said all materials arc cxpected to be on hand by the end of July.

Southview Lane Pipeline Extension — Approximately 600 feet of two-Inch plpelne s planned
to extend an exisling line running south from Southview Lane. A new home is being constructed,
and the homeowner is paying for the line extension. Southview lane goes west from Cedar Mesa
Road at a point ¥ mile south of Q-50 Road.

Engineer visit and test hole:

Jerry Figueroa reported on a test hole dug with a backhoe alongside Surface Creek at the
USCDWUA creek intake. The project was under the supervision of an engineer from Wright Water
Engineering. The purpose was to discover if there is shallow ground water readily available
alongside the creek bed. The results were not encouraging, as very little water seeped into the hole,
which was around ten fcet deep. A perforated standpipe was left in place to monitor and test the
water.

Jerry said the consensus opinion seems to be that drilled water wells may be a better prospect
for providing an emergency or alternate waler source. A greatl deal of discussion [ollowed, mostly
focusing on the costs and benefits of different scenarios, including a possible interconnect with
Orchard City Water, which would require construction of about 2%z miles of new pipeline.

MOVED BY Dennis Grunkemeyer
SECONDED Jerry Figueroa to drill a test well near the treatment plant.
MOTION CARRIED with no opposing votes.

Response to Town re: interconnect:

The Board generally expressed disappointment with the Town of Cedaredge response to the
question of an emergency interconnect. The consensus was that a letter be written to the Town
emphasizing that USCDWUA wants to determine whether the idea of an emergency interconnect is
acceplable, not getting into the point by point minutia of any futurc agrecment.

Other:

Amber McPherson has agreed to an hourly wage of $17.00 per hour for the job of Office
Manager. She is able to start work July 20. After a probationary period, she will be considered for a
salaried position with benefits.

[t was also recommendcd to hire a laborer at $10 per hour to help with tap installation and
other tasks.

Meeting adjourned at 9:30 pm.
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UPPER SURFACE CREEK DOMESTIC

WATER USERS ASSOCIATION
Board of Directors Meeting
August 14, 2017

The meeting was called to order at 7:35 pm. Board members present were Lynn Oliver,
Herman Kline, Ellis Fritchman, Dennis Grunkemeyer, Debbie Christner, Jerry Figueroa, and
Bryan Klaseen arrived after meeting was called to order. Also present was Dan Hawkins and
Amber McPherson. Kevin Fischer was also present.

Minutes:
MOVED BY Herman Kline
SECONDED BY Lynn Oliver to accept the July 10, 2017 Board Meeting Minutes as
written and distributed to the Board Member.
MOTION CARRIED with no opposing votes.

Jerry Figueroa recognized Kevin Fischer. Kevin was present to express some serious
concerns he was dealing with in regards to his water. He had to replace brand new appliances
due to the water being rusty etc. Dan brought up the point that before USCDWUA could get the
new line connected to Kevin Fischer we had to get a clean bacteria sample back. The sample just
came back from the lab and it was clean. It was determined that as soon as the Milk Creek tank
control project was complete Kevin Fischer would be connected to the new line. Kevin should be
contacted by USCDWUA by August 22, 2017. Kevin Fischer then left the meeting.

Financial Report:

The Financial Reports distributed to the Board for July were direct from QuickBooks. It
was stated that if a company is using an accounting program that we should be using the
financial reports from the program and not manipulating them. The Board expressed some
concems at the confusion of the QuickBooks Reports. Amber presented the board with an
example of a Sage report that seemed to make more sense than QuickBooks. Ambcr cxpressed
concerns about QuickBooks and the limitations that QuickBooks presents. Amber has used Sage
Accounting, formerly Peachtree, for over 15 years. Sage is a yearly subscription program and it
is a little more expensive than QuickBooks Pro.

MOVED BY Debbie Christner

SECONDED BY Dennis Grunkemeyer to switch the accounting program from
QuickBooks to Sage 50 Premium

MOTION CARRIED with no opposing votes.

EOM Report:
The End of Month report data was received. Dan pointed out that the usage was a little
less than last month due to June being so hot and dry.
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Construction and Maintenance:
Dan Hawkins reported on the following construction projects:

Cedar Mesa Road — Tap reconnections to the new pipeline are ongoing. USCDWUA set up a
temporary fill station for the county at the top of the grade. As ol now, the temporary fill station
consists of a 2” pipe with a hose fitting on it. County Road Supervisor Dan Sickles asked if
USCDWUA install a fire hydrant if the County will pay for it. Hawkins agreed to a fire hydrant,
which will be installed as a part of connecting the Heavens View Road community to the new
line.

Milk Creek Control Vault — The vault is in the ground with the equipment installed. Work is still
needed to intersept the supply line to bypass the town of Cedaredge Vault. ITawkins said
everything should be completed by the August 21* deadline.

Monitoring and Observation Well:

Dan Hawkins met with Brian McPherson and Bob Halley to find possible well sites. The
consensus was a spot that is about % mile from the plant where there could be a gravel bed where
at some point the creek used to flow through there. Jerry pointed out that USCDWUA needs a
well that can pump 150 gallons per minute for over 24 hours to support every tap. It was
determined that if all shareholders were on restricted use, USCDWUA could have a well
pumping at minimum100 gallons per minute. The estimatc from Brian McPherson to just drill a
hole 200’ will be $13,000. To have total finished well, it would be about $25,000 without a
pump. Dan also pointed out that if the well is dry, then the drilling is only $18 per foot which is
roughly $3,600. A road will also need to be constructed; an estimate from Grant Peterson is
$7.000. There was extensive discussion of the merits of drilling etc. It was determined that this
drilling is going to be a gamble but something that we need to try. Jerry also brought up different
grants available; one is a New Water Development Grant, and the other is USDA Rural
Development grant for drilling a well for an existing private nonprofit company to lmprove the
quality of drinking water. Dan has filed an application with the State for a permit for the
Monitoring and Observation Well. It was determined to follow up on the grants and then at the
next meeting determine how to proceed with the project.

Response to Town re: interconnect:
Jerry Figueroa presented a response he mailed to the Town of Cedaredge regarding the
emergency interconnect. As of August 14, 2017 no reply has been received from the Town.

Employee Status:
a.)Amber McPherson: Taken over the job of bookkeeper/office manager.

MOVED BY Jerry Figueroa to put Amber as a permanent tull time employee at $19 per
hour with full benefits.

SECONDED BY Debbie Christner

MOTION CARRIED with no opposing views.
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b.)Tyler Head: s a 19-year old general laborer. He is now working under Tim Frey.

Once his 90 days probation is up; he is entitled to full henefits There was concern that company
insurance policy would not cover him due to his age but the insurance company has not said
otherwise.

Other:

¢.) Helen Hawkins:

She was last in the office on July 31. She wants to officially be done with USCDWUA by
the end of August 2017 Jerry hrought up that TISCDWTUA should give her a severance
package and Neb Christner brought up the fact that Helen does not want a plaque but a
little fountain. It was determined to decide what to do for Helen at the Executive Board
Meeting on Friday, Augnst 18, 2017 at the Creekside Café at 9:00 a.m.

d.) Jerry brought up his search for a Class B operator; he has couple of options that he
wants to pursuc further. He has a Icad on a Class A operator and there is a Class B
operator in Texas that has business and systems experience. Colorado has a program in
which the State of Colorado will transfer a license from another State if that states
requirements are similar to Colorado. A Texas operator license will transter to the State
of Colorado. There is also a person locally in Delta that has a lot of systems experience
but no license.

1. It was determined that the company should have a laptop that is updated and we can
load programs on especially for the annual meeting.

2. Dan Hawkins brought up that the Plant Computer and software are obsolete and need
to be updated. Also, lightning recently disabled the Milk Creek Tank remote
monitoring radio. Mountain Peak Controls has given an estimate of $9,700 for
computers and software and includes install. It would be an additional $4,900 for a
radio system for the tank. The entire cost would roughly be $15,000. Deb Christner
brought up that USCDWUA had $20,000 budgeted for legal fees and only $2,000 had
been spent so we could get the money from the legal fee budget.

MOVED BY Bryan Klassen
SECONDED BY Dcnnis Grunkemeyer to go forward getting the system replaced.
MOTION CARRIED with no opposing votes.

3. The new 2017 Chevy Colorado pickup has been in the shop of the 3 of the 5 weeks of
purchasing it. As it is driving the gauges drop to zero and the engine loscs powcr.
Hellman’s Chevrolel in Delta seems to be having trouble fixing it.

4. Lynn brought up his research on the pipe that has a liftle sun damage. It was
determined that the discoloration from the sun has not really affected the pipe only
the gaskets. The gaskets will have to be replaced. Lynn brought up that there are
options to put a storage building up in which to store supplies such as pipe ete.
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5. Dan Hawkins shared with the board that USCDWUA had a Sanitary Survey this past
Thursday. He said that the inspection seemed to have gone very well: however, until
we get the report back from the State we won’t know how it really went.

6. Ilawkins also cxpressed that he would like to be retired by the end of the current
fiscal year, which is November 30. Dan also said that he would be willing to help out
as needed operating the plant on a temporary basis if nceded.

Meccting adjourned at 9:15 pm.

Dan A. Hawkins, Secretary-Treasurer
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UPPER SURFACE CREEK DOMESTIC

WATER USERS ASSOCIATION
Board of Directors Meeting
September 18, 2017

The meeting was called to order at 7:34 pm. Board members present were Lynn Oliver, Herman
Kline, Dennis Grunkemeyer, Debbie Christner, Jerry Figueroa, and Bryan Klaseen; Ellis Fritchman was
absent. Also present was Dan Hawkins and Amber McPherson. Bill Elkins was present throughout the
meeting and Brian McPherson arrived at 8:00 pm.

Minutes:
MOVED BY Deb Christner
SECONDED BY Bryan Klaseen to accept the August 14, 2017 Board Meeting Minutes as
written and distributed to the Board Members.
MOTION CARRIED with no opposing votes.

Financial Report:
The FFinancial Reports were reviewed for August 2017.

MOVED BY Debbie Christner
SECONDED BY Dennis Grunkemeyer to approve financial statements as is.
MOTION CARRIED with no opposing votes.

EOM Report:
The End of Month report data was received. Gallons used for August 2017 were almost exactly
the same as the usage for August 2016.

Construction and Maintenance:
Dan Ilawkins reported on the following construction projccts:

Cedar Mesa Road — Things are moving along; only 2 taps left to connect. The September Board meeting
was postponed a week due to a major leak in the new pipeline. A section of pipe had been left exposed
and the thrust of the water blew it apart. Dan also mentioned all the 6 pipe that we have will be used on
the Cedar Mesa Road Project. There is still 800° left to install down the draw to the other side.

Milk Creek Control Vault — Concrete has been poured over the man hole; a fully enclosed hut will be
constructed so that it can be accessed in winter. It was brought up that we need to make sure that the
building has siding so that it doesn’t start degrading like the pipe shed at the office. It was determined to
put siding on the pipe shed as well as the hut.

Treatment Plant SCADA Upgrade — The upgrade is underway; however, with the new technology we
are no longer able to use a phone modem. The internet from TDS is not working; IP addresses need to
be installed on all devices for the internet to work. Amber offered to help them get all that set up if
needed. Until the new system is up and running, we are still using the old system.

Monitoring and Observation Well:

Brian McPherson attended the meeting to give information on drilling the well, Brian stated that the well
would start out as a monitoring and observation well. Only if the well looked like a viable source of
alternate water would he proceed to finish it. Brian thought that by 50 or 60 feet he would be able to tell
if the water source was plentiful. Brian pointed out that gravel formations will determine how much
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water we can get. More rock and deep will provide the best water. Once shale has been hit, the drilling is
complete. The permit is for a monitoring and observation well. Once the hole has been tested and is
producing what we want then we will submit a new permit with an augmentation plan. The road to the
well site has been completed so drilling can start at any time. Brian submitted a quote for the well ﬁ\}
drilling. Tf it is only a hole that isn’t finished it would roughly cost about $2,000. If it is a viable well =~
then the cost would be close to $12,000 finished without a pump. Brian also said that we would have a
choice of SS 8” screen or PVC., Even though SS is more expensive it also much more durable than the
PVC. Brian also said that within 3-4 hours he would know if we had viable water. Brian said he would

be available to drill either the 13 or 2™ week of October.

MOVED BY Dennis Grunkemeyer to have Brian McPherson drill a 6 hole and if it is a good
source of waler then to have the authority to drill a higger hole to get the water we need.
SECONDED BY Deb Christner

MOTION CARRIED with no opposing votes.

Employee Status:

a) Employee Policy — Board Members as well as Dan and Amber received copies of a proposed
Employee Policy. Jerry would like to have it implemented by October 1. Jerry wants an
executive board meeting sometime next week. Ile will let board members know the day and
time as soon as he can get it arranged next week. After the board has looked at the policy and
made any changes, Jerry wants the attorneys to look at it to make sure it is all legal and above
board.

b) Applications and resumes — Right now the applications that Jerry received from Indeed have
all fallen through. Jerry said that he really wanted Dayton to step in as Superintendent. It was,
mentioned that Amber would be more than willing and capable to do a lot of the stuff that ° )
Dan does. Amber would also be willing to help Dayton succeed as Superintendent. It was
brought up that the Company cannot support a salary for Dayton and a Supervisor and a new
plant operator. Jerry said that he talked to Chuck Moore who is a Class A treatment operator

. and a Class D water distributor license. Chuck Moore would be very interested in coming to
work for USCDWUA. Actual time at the Plant for water treatment is usually only 3-4 hours.
Amber suggcested that maybe Office Manager could oversee day to day operations working
with more of an operations manager. This would keep us from having to pay for just another
manager. It was also determined that the company really needs schismatics on the water
system so that if anything happens to Dan or Dayton the company wiil be able to figure it
out. Herman Kline also asked about Tyler becoming a full time employee. It was discussed at
length that Tyler is young and does not have the experience to just go do a job on his own. It
was brought up that the company cannot afford all these employees. Amber brought up that
right now Tyler is only 3 o1 4 houts over legally being considered a parl (ime employee. As
part time, the company would not have to pay any benefits just his hourly wage for hours
worked. Based on Dan, Tim, and Dayton’s recommendations will be the determination of
how to proceed with Tyler.

Other:
1. Dan is working on a company policy. We need to make sure Bylaws match policy.

2. The proposed electronic map display with a laptop would be approximately $2,000 for TV:
and laptop combo. !
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MOTION BY Dennis Grunkemeyer to purchase TV an laptop.

SECONDED BY Bryan Klaseen

MOTION CARRIED with no opposing views,

DBryan Kl¢ en brought up ancighbor  fence on Redlane v+ F v taken down
during a pipe line repair. It was determined that USCDWUA needs to fix the fence.

Bryan Klaseen also brought up the concern what do we do 1f we don’t have electricity tor 3
weeks. Dan ITlawkins estimated that the emergency generator will run for 2 days on its fuel
supply. It was determined that we can deal with the s 1ation as we need it

Amber brought up the website. The software that has previously been used on the website is
Helen’s personal software the software is $600 and we get an old outdated html website. Go

Daddy hosts our website and for about $100 morc than what we alrcady pay we can used
their website builder and have a modern updated website. It was determined to just do it.

Amber also brought up that in the next billing we should send out a contact information form
so that we can get current phone numbers in case of emergency and also offer the option of
receiving email billing.

Meeting adjourned at 10:05 pm.

........

N Amber McPherson, Secretary- | reasurer
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UPPER SURFACE CREEK DOMESTIC

WATER USERS ASSOCIATION
P Board of Directors Meeting
> Octoher 23, 2017

The meeting was called to order at 6:35 pm. Board members present were Lynn Oliver, Herman
Kline, Dennis Grunkemeyer, Debbie Christner, Jerry Figueroa, Bryan Klaseen, Ellis Fritchman. Also present
was Dan Hawkins, Amber McPherson and Bill Elkins.

Minutes:
MOVED BY Ilerman Kline
SECONDED BY Bryan Klaseen to accept the September 18, 2017 Board Meeting Minutes as written
and distributed to the Board Members.
MOTION CARRIED with no opposing votes.

Financial Report:
The Financial Reports were reviewed for September 2017. Also reviewed was the 2015-2016 CPA
Review by Blair and Associates. Amber brought up that there have been a lot of errors going on with
the hooks that Blair and Associates have not canght and had not corrected. This has been going on
for a lot of years. Amber brought up that when an accountant does the books they give a list of
adjustments that need to be made and Blair and Associates have never given one. Amber brought up
that she contacted Randy Fisher in Hotchkiss to see if he would be willing to do the Review and the
990 filing. He is willing to do our books for us and he will try to have review done by the middle of
- January. He would charge vs about $2,800 whereas Blair and Associates is charging $3,800, our
g ) assets are incorrect, and the review wasn’t done until the end of September. It was determined that
- Deb would contact Randy Fisher and report back to the board.

MOVED BY Dennis Grunkemeyer
SECONDLED BY Deb Cluistner to approve financial statements as is.
MOTION CARRIED with no opposing votes.

EOM Report:
The End of Month report data was received. Gallons used for September 2017 was a little high;
however, October’s water usage was so little that it was determined to not read meters for October.

Lynn Oliver
Lynn Oliver wants to retire from the board now. Bill Iilkins decided he would be willing to replace
Lynn on the Board to finish out Lynn’s term. It was noted that Bill Elkins will still have to be
formally nominated and voted on at the Annual Meeting.

MOVED BY Lynn Oliver

SECONDED BY Herman Kline to accept the nomination of Bill Elkins to replace Lynn Oliver on
the Board of Directors.

MOTION CARRIED with no opposing votes.

Construction and Maintenance:

- Dan Hawkins reported on the following construction projects:

) Cedar Mesa Road — Everything is done except for a couple of hundred feet to cross Cactus Park draw. Erik
Fritchman was going to start on that soon. It should be done by the end of the year.
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Milk Creek Control Vault — We are completely out of the diversion vault. It has a blind flange on it that if

anything should happen we can connect back to it.

Treatment Pla~* SCADA Upgrade — The upgrade is complete and came in well under budget.

Monitoring and Observation Well:
Drilling is starting on October 24, 2017. It was determined to have several people watch the drilling

to see if we will be able to have a second source of water. Dan noted that right now the system

demand is 140 gallons a minute.

Employee Status:

Other:

a)

b)

Employee Policy — Jerry explained the different Federal Labor Laws. One being that you cannot
comp overtime with comp time. Jerry brought up the different things in the company policy and
the different laws that we are not following. It was discussed if any employees were exempt or
nonexempt. Jerry will be sending an email copy of the company policy to all 1e board members
to look over again with changes.

Dayton Myers is willing to be Operations Manager when Dan retircs November 30, 2017, It was
brought up that cverybody is much more positive at USCDWUA. Jeny has a lot of faith in
Dayton. Dan brought up that he thinks Dayton and Amber will work out very nice filling his
shoes,

Chuck Moorc will be starting November 1. ITe will need to be trained on the water system and
Dan will need to train Dayton and Amber to take over November 30.

Tyler Head wili not be coming on as a full time employee. He is to be part-time with no benefits.
Dan will meet with Tyler to let him know he is not full time and give him feedback.

Dan Hawkins reiterated that he is going to retire November 30. Dan said thar e would be willing
to help out as needed and he would be compensated at his current hourly wage for any hours
worked after November 30.

Dan is working on a company policy. We need to make sure Bylaws match policy.

It was determined to mail out Annual Meeting notices after the November 12" Board Meeting.
The electronic map display is almost complcted. The TV and laptop were close to $2.300. The
laptop is a gaming laptop becausc we nced a high graphices card and it can wi - stand a lot of use.
It was determined that it would be worth the investment.

Helen’s retirement gift is a fountain and statue. It was remarked that we need a plaque for the
fountain. We also need to work on a retirement gift for Dan.

It was also determined that the annual dinner will also be a retirement dinner for Dan, Helen, and
Lynn. It was decided to have the dinner at Needle Rock Brewery. Dennis and Deb were going to
pick the date.

Meeting adjourned at 8:45 pm.

‘\\\“”“,ll,

Amber McPherson, Secretary-1reasurer
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UPPER SURFACE CREEK DOMESTIC

WATER USERS ASSOCIATION

Board of Directors Meeting
November 13, 2017

o

The meeting was called to order at 6:35 pm. Board members present were Bill Elkins, Herman Kline,
Dennis Grunkemeyer, Deb Christner, Jerry Figueroa, Bryan Klaseen, Ellis Fritchman. Also present was Dan
Hawkins, Dayton Myers, Amber McPherson and Lynn Oliver. Brian McPherson arrived at 8 p.m.

Minutes:
MOVED BY Deb Christner
SECONDED BY Dennis Grunkemeyer to accept the October 23, 2017 Board Meeting Minutes as
written and distributed to the Board Members.
MOTION CARRIED with no opposing votes.

Financial Report:
The Financial Reports were reviewed for October 2017, Deb brought up that our goal is to provide
financial statements with a budget comparison and a list of checks in the near future.

MOVED BY Dennis Grunkemeyer _
SECONDED BY Bryan Klaseen to approve financial statements as is.

MOTION CARRIED with no opposing votes. g e
EOM Report: S
*‘) The End of Month report data was received. Gallons used for October 2017 was 6 500,000 and was
1,000,000 less than October 2016.

Construction and Maintenance;
Dan Hawkins reported on the following construction projects:

Cedar Mesa Road — Everything that can be done is done except removal of old valves. Dan pointed out on
the map the yellow line is old galvanized pipe and has been abandoned on Cedar Mesa Rd.

I'Monitoring and Observation Well:
Jerry explained that the well went to 216° with a 12” hole and that the pump test resulted in about 15
gallons per minute; which was the production when the drilling was at 80°. Drilling deeper did not
produce the results that we wanted; however if we had several wells that produced 15 gallons per
minute we would have enough to blend in with the creck water to keep the DPP level in compliance.
Jerry brought up that we could space several wells about 200 yards apart and drill 6” wells to about
80° and price would be much less than the big hole. Dayton brought up that in the winter we
wouldn’t need the wells because the water is clean. 1t was also mentioned that 50 gallons a minute
would give every tap 72 gallons of water a day in an emergency. Brian arrived at 8:00 p.m. to give an
update on the well and reiterated what Jerry had already explained adding that if we wait for Spring
to test the well again, it might yicld more water duc to the rise in the creck. Brian thinks drilling
future wells closer to the creek the better. Where the first well is there is too much clay that is sealing
the water from going lower. Brian recommended doing smaller holes and not drilling to the Mancos
Shale again.

) Employees:

There was discussion about extending temporary employees probation period.
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Annual Meeting Notices:

Annual Meeting Notices will go out on the 14" of November.
Employee Policy:

Jerry presented an almost finished employee policy to all the board members to look over ag:
a) Employee Uniforms — Dayton presented the board with the quotes for the shirts, hats, and
jackets, Dayton and Amber are working on salety equipment as well,

Customer Policy:

It was determined to delay the customer policy for now. It is too complicated to be able to get done in
a short amount of time.

Preliminary 2018 Budget

A preliminary budget for 2018 was presented for the board. The major expenses for 2018 will be the

pond cleanout and an alternate water source. It was determined that we need to do a capital reserve
study. It was determined that we will have a budget meeting on December 4, 2017.

Meeting adjourned at 9:20 pm. with no other business.

. Amber McPherson, Secretary-Treasurer
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UPPER SURFACE CREEK DOMESTIC

WATER USERS ASSOCIATION
Board of Directors Meeting
December 4, 2017

T'he meeting was called to order at 6:28 pm. Board members present were Bill Elkins, Herman kline,
Dennis Grunkemeyer, Deb Christner, Jerry Figueroa, and Bryan Klaseen. Also present was Dayton Myers
and Amber McPherson. Ellis Fritchman was absent.

Minutes:
MOVED BY Ilcrman Kline
SECONDED BY Deb Christner to accept the November 13, 2017 Board Meeting Minutes as written
and distributed to the Board Members,
MOTION CARRIED with no opposing votes,

Tinancial Report:
The Financial Reports were reviewed for November 2017,
MOVED BY Deb Christner
SECONDED BY Bryan Klaseen to approve financial statements as is.
MOTION CARRIED with no opposing votes.

EOM Report:
The End of Month report data was received. Gallons used for November 2017 was 6,497,067 and
was 294,627 more than November 2016.

Construction and Maintenance:
Dayton Myers reported on the following construction projects:

Milk Creek Tank -The control vault hut is finished and painted. It is insulated so that it won’t [reeze.
Redlands Mesa Transmission Line — County is going to redo road and we will need to move the water line.
DMayton will be arranging with the County on financial respansibilities o1 1oving the line

Redlands Mesa Vault  Vaultnee  to be repaired. Parts have been ordered.

Employee Policy Manual:
Jerry reported he was almost finished with a final revision of the Employee Policy Manual. He will
be sending out a final revision of the policy for review.

2018 Budget

The board was presented with several preliminary budgets ¢ g with a reserve study for 20 years.
Due to the {act that tap sales have fallen off the last 8 years and our pipelines and treatment plant
need maintenance we need to address how we are going to address these needs. © 2 reserve study
shows that we will run out of funding in a few years if we do not do something about it now. It was
determir 1 that the board recommend the $45 budget at the Annual Meeting.

MOVED BY Bryan Klaseen

SECONDED BY Bill Elkins to recommend $45 budget at the Annual Meeting.

MOTION CARRIED with no opposing votes.

Meeting adjourned at 9:00 pm. with no other business.

Amber McPherson, Secretary-1reasurer
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UPPER SURFACE CREEK DOMESTIC
WATER USERS ASSOCIATION

Board of Directors Meecting
December 12, 2017

The meeting was called to order at 9:00 pm. Board members present were Bill Elkins, 1lerman Kline,
Demnis Grunkemeyer, Deb Christner, Jerry . .gueroa, Ellis Fritchman, and Bryan Klaseen. Also present was
Davton Myvers and Amber McPherson.

Board of Directors
MOVED BY Bryan Klaseen
SECONDED BY Dcnnis Grunkemeyer to make Jerry Figueroa President an Do Christner Vice
President.
MOTION CARRIED with no opposing votes.

Alternate Water Source:
Jerry informed the board Wildcat Drilling and Pump would rent USCDWUA a pump to test the well
through the summer before we actually bought a pump and paid for the install.

HAAS Violations:
Jerry reiterated we have to find a solution to the HAAS problem. It needs to be a priority; Dayton
informed the board he is talking to another company, which may have a filter membrane to take
organics out. There is a possibility for the new membranes to be retro fitted. Dayton is going to set up
an appointment with her to find out more information and what options we have.

Dan’s Retirement:
1t was determined we need to buy Dan a retirement gift. The board decided a drone would be perfect
for him.

Peach Rd. 40 Acres
The person interested in the 40 acres on Peach Rd. wants 1o buy a tap and have it installed belore he
actually owns the propetty. The board decided the interested party in purchasing 2 Peach Rd
property needs to attend the February meeting. The current owner needs to give notarized permission
stating it is ok and the perspecti® b1 2r needs to understand, il the  :doesnot go  rough he 1s out
the money for a tap and install.

Meeting adjourned at 9:26 pm. with no other business.

o,

........
----

Amber McPherson, Secretary-1Teasurer
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UPPER SURFACE CREEK DOMESTIC

WATER USERS ASSOCIATION
Board of Directors Meeting
January 15, 2018

The meeting was called to order at 1:30 pm. Board members present were Bill Elkins, Ellis Fritchman,
Dennis Grunkemeyer, Deb Christner, Jerry Figueroa, and Bryan Klaseen. Also present was Dayton Myers
and Amber McPherson. Herman Kline was absent. Steve Harper was present at the beginning of the meeting
via Video Conference; 1:50 pm Steve Harper disconnected. Deb and Austin from Filter Tech arrived at 2:00
pm to present the BOD options on filters to address DBPs; they left at 2:41 pm.

Minutes:
MOVED BY Deb Christncr
SECONDED BY Bryan Klaseen to accept the December 4™ and 12" Board Meeting Minutes as
written and distributed to the Board Members,
MOTION CARRIED with no opposing votes.

Financial Report:
The Financial Reports were reviewed for December 2017,
MOVED BY Dennis Grunkemeyer
SECONDED BY Bryan Klaseen to approve financial statements as is.
MOTION CARRIED with no opposing votes.

EOM Report:
The End of Month report data was received. Gallons used for December 2017 was 6,412,667 and was
180,743 less than December 2016.

Filter Tech:
Deb and Austin from Filter Tech presented options to help with USCDWUA Disinfection by
Products (DBPs). There were four options presented:

1. Adda350gpm UltraFlex Color Removal Package (CRP) Membrane System to reduce
TOC/DOC. Equipment size is 45° long x 7° wide x 11° high. Treat half of the raw water flow and
blend the X-Flow effluent with the Pall effluent to reduce the HAA numbers. Current Max flow
500,000gpd or 350gpm. Total system [low-700gpm -350gpm from Pall; 350gpm from X-flow
CRP Membranes.,

a. Pros: Reduces the organic thereby reduces the DBPs; reduces color; will reduce or
climinate tasie aud odor problcms.
b. Cons: Capital cost is high §2,400,000; filter backwash and chemical cleanings required.

2. Adda Reverse Osmosis Nano System to reduce Organics. Equipment size 25° long x 48" wide x
8’ high. Install system downstream of the Pall Systein and treat half of the filtered water to
theoretically reducc the IIAAs by half; design system for 250,000gpd or 175gpm.

a. Pros: Reduces the organics thereby reduces the DBPs; reduces color; should reduce taste
and odor.

b. Cons: Capital Cost is $375,000; requires pre-treatment; 25% high solids waste stream;
chemical cleanings required.

3. Add a 750gpm Carbon Filter to reduce organics, thereby reducing DBPs. Equipment size is
Three 6™ Diameter filters x 157 tall.
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a. Pros: Reduces the organics thereby reduces all DBPs; moderately priced $450,000; a
“passive” system — no operational costs.

b. Cons: On-going costs — Carbon will need to be replaced periodically $110,000 per
complete change out (but filtcr can also be regencrated and uscd again)

4, Add atank aeration system to reduce THMs in the system. Equipment will fit inside the tank.
a. Pros: Addresses the THM issue; low cost $25,000; low maintenance/automatic operation
{on/off with thcrmostat)
. Cons: Requires electricity at the tank; may not address tastc and odor  oblems.

It was detaamined (o Jo some preliminary testing in March and July to see which option will work
the best.

Construction and Maintenance:
Steve Harper Tap -Steve requested a video conference to talk about the purchase and installation of a
tap on his 3™ parcel of land that does not have a tap. The costs of installing the pipe line along the
road to the 3 parcel is very cost prohibitive Steve mentioned he would like to see about installing
the meter where the other 2 meters are, and he would cut across Parcel 2 to get the line to Parcel 3.
Steve said he had an easement to cut across Parcel 2. 1t was determined USCDWUA would
investipate more and see about the feasibility of this option. If this option is viable, USCDWUA
would pay for the upgrade of the pipe to the meters. Steve was informed USCDW A would get back
to him within 30 days.

Rita Tminich New Tap — Rita is very interested in purchasing a new tap. If she purchases the new tap
it would help us extend the 4™ line 550ft down 2550 Rd. It was determined USCDWUA approval of
the tap would be contingent on obtaining a legal easement on the east boundary of property.
MOVED BY Jerry Figueroa

SECONDED BY Deb Christner to approve sale of tap to Rita contingent on obtaining a legal
gasement on the east boundary of property.

MOTION CARRIED with no opposing votes.

Signers on Bank Accounts:
Jerry brought up the fact there are only two authorized signers on the Bank Accounts. It would be
beneficial to have a third in case anything happens. Jerry mentio  d the Vice President should be on
the account as well as Jerry Figueroa and Amber McPherson.
MOVED BY Jerry Figueroa
SECONDED BY Dennis Grunkemeyer to add Deb Christner as a signer to all bank accounts.
MOTION CARRIED with no opposing votes.

Other Business:
o Employment Policy is still in progress. Copies will be mailed to Board Members in a few days.
e Lynn Pul’s husband passed away; it was determined to send flowers or memorial.
e Division of Water Resources sent out a letter requesting we submit an alternate water plan for this
coming summer in case of a water shortage. Plan should be subt  ted by March. Dayton and Jerry
will meet with James Holiman to find out more information.

Meeting adjourned at 4:18 pm with n

Amber McPherson, Sccretary-Treasurer
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UPPER SURFACE CREEK DOMESTIC
WATER USERS ASSOCIATION

Board of Directors Meeting
February 5, 2018

The meeting was called to order at 6:35 pm. Board members present were Bill Elkins, Dennis Grunkemeyer,
Deb Christner, Herman Kline, and Bryan Klaseen. Also present was Dayton Myers and Amber McPherson.
Ellis Fritchman was absent. Bob Halley was also present as a possible replacement Board Member.

Board of Directors: Jerry Figueroa resigned from the USCDWUA Board on January 28, 201 8.
MOVED BY Dennis Grunkemeyer
SECONDED BY Bill Elkins for Deb Christner to be President of USCDWUA.
MOTION CARRIED with no opposing votcs.

MOVED BY Deb Christner
SECONDED BY Bill Elkins to elect Dennis Grunkemeyer as Vice President of USCDWUA.
MOTION CARRIED with no opposing votes.
Minutes:
MOVED BY Bryan Klaseen
SECONDED BY Herman Kline to accept the January 15, 2018 Board Meeting Minutes as written
and distributed to the Board Members.
MOTION CARRIED with no opposing votes.

Financial Report:
The Financial Reports were reviewed for January 2018.
MOVED BY Deb Christner
SECONDED BY Bryan Klaseen to approve financial statements as is.
MOTION CARRIED with no opposing votes.

EOM Report:
The End ol Month report data was received. Gallons used tor January was 7,580,451 gallons and was
1,220,954 gallons more than January 2017. Usage is high because of leaks that were recently fixed
on 2550 Rd, New Hope Church, and a leak by Milk Creek Tank. There are also lawns being watered

because it is so dry.

Water Lease Agreements:
USCDWUA has had water Lease Agreements with Frey and Kautzky for some time. The agreements
are up for renewal. It was determined we need to research the situation morc.

Construction and Maintenance:
New Floor in Office -After looking at floor options, it was determined a commercial laminate would
be the best. The price is $3.00 a square foot; which is significantly lower than our budget. It was
mentioned countertops need replaced.
MOVED BY Dennis Grunkemeyer
SECONDED BY Bryan Klaseen to approve the laminate flooring and to replace the countertops if it
can be done within the budget for the floor.
MOTION CARRIED with no opposing votes.
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Steve Harper Tap -Dayton and Fric Fritchman went out to look at the pipe going across the road. Eric
bid $4,000 total to upgrade the pipe across the road. Dayton suggested USCDWUA pay half of the
$4.,000 across the road then the pipe upgrade to the other meters were Steve Harper’s responsibility.
MOVLD BY Decnnis Grunkemeyer

SECONDED BY Bryan Klaseen to pay half of the $4,000 to get 4” pipe across road. Construction
would only begin after tap had been paid in full.

MOTION CARRIED with no opposing votes.

Old Business:

Rita Tminich New Tap — We are still waiting to contact Rita to disenss the details from the January
15 Board Meeting.

Redland Mesa Vault — We still need to complete the repairs on the vault. The repi s must be made
before Summer.

Faye Bowen — For some of the line upgrade on 2550 Rd. we need an easement from Faye Bowen.
Dayton informed the board where we would need to cross her property is all sage brush. Perhaps if
we offered Faye to ¢lean it up etc. she would be willing to give an easement. Dayton is going to go
talk to her soon.

Employment Policy: Deb informed the Board that Dreb and Amber will work on the Employment Policy
manual and then give everyone a copy ol the revisions. USCDWUA needs to make sure USCDWUA Board
is covered in the insurance policy and the liability insurance is $1,000,000.

Signers on Bank Accounts:
USCDWUA has 4 Bank Accounts. US Bank Checking, US Bank Money Market, US Bank CD, and
Bank of Colorado CD.
MOVED BY Bill Elkins
SECONDED BY Herman Kline to have Deb Christner, President; Dennis Grunkemeyer,
Vice President; and Amber McPherson, Secretary-Treasurer as the signers on all four

accounts.
MOTION CARRIED with no opposing voles,

Other Business:
Dayton brought up that all the tanks will need to be cleaned this year; estimate is $5,000.

Meeting adjourned at 8:45 pm with no other business.

Amber McPherson, Secretary-Treasurer
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UPPER SURFACE CREEK DOMESTIC
WATER USERS ASSOCIATION
Board of Directors Meeting
March 12, 2018

The meeting was called to order at 6:35 pm. Board members present were Bill Elkins, Dennis Grunkemeyer,
Deb Christner, Herman Kline, Ellis Fritchman, Bryan Klaseen, and Bob Halley. Also present was Dayton
Myers and Amber McPherson.

Board of Directors:
MOVED BY Dennis Grunkemeyer to appoint Bob Halley as a Board of Dircctor to fulfiil Jerry
Figueroa’s term ending in December 2018.
SECONDED BY Ellis Fritchman
MOTION CARRIED with no opposing votes.

Minutes:
MOVED BY Herman Kline to accept the February 5, 2018 Board Meeting Minutes as written and
distributed to the Board Members.
SECONDED BY Bill Elkins
MOTION CARRIED with no opposing votes.

Financial Report:
The Financial Reports were reviewed for February 2018.
MOVED BY Bryan Klaseen to approve financial statements as is.
SECONDED BY Dennis Grunkemeyer
MOTION CARRIED with no opposing votes.

EOM Report:
The End of Month report data was received. Gallons used for February 2018 was 5,871,641 gallons
and was roughly 450,000 gallons less than February 2017. Usage has been high because of leaks that
were repaired and Dayton suspects somebody had a big leak on their property.

Water Lease Agreements:
Amber brought up USCDWUA owus halt of the Kautzky water certiticate, This could be an issue
becausc the certificate is still in their name. Kautzky has cxpressed intercst in selling the remainder
of the water to USCDWUA for $2,000 a foot; there is 5 fest left on the certificate.
MOVED BY Bryan Klaseen to buy the remainder of the Kautzky 5 feet for $2,000 per foot for a total
of $10,000 and gct the whole share transferred to USCDWUA.
SECONDED BY Bob Halley
MOTION CARRIED with no opposing votes.

Old Business:
Steve Harper Tap -The tap for Steve Harper changed from the last meeting. The tap is now being
placed by the road and Richard Belden is going to put the 4” pipe across the road. This should be
done hy the end of next week. Steve has paid for the tap and for the water.
Rita Trninich New Tap/2550 Rd. — Dayton talked to Rita; there is an irrigation line of the west side
of the road. Talked to Sulky about going on the east side of his driveway and he is in favor of this.
Dayton still needs to talk to Drake Waehner.

Redland Mesa Vault — This is still not fixed. Dayton is waiting for his shoulder to heal because he
will need to climb down into a hole to rebuild the regulator.

Bank Accounts — All the bank accounts were updated with Deb, Dennis, and Amber as signers.
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Water in Escrow ~ There is left over feet from people who bought taps and turned over extra water to
USCDWUA at the time of purchase. It was determined to start with the oldest water and work our
way down the list when someone buys a tap to clear up all the extra water.

Jerry’s Retirement:

Everyone agreed to order a plaque for Jerry that says Thank You for your years of service with date
and name on it. 1'o also give him a gitt card for a nice dinner and when we get the plaque, anyone
who wants to can take him to lunch to present it to him. Dennis also brought up it would be nice if
Jerry wrote a little something for the newsletler.

Fmployment Policy:
The updated Employment Policy was mailed out at the beginning of the month to everyone to look
at. The Employment Policy will now be reviewed by a law firm.

Meeting adjourned at 8:19 pm with no other business.

]

Amber McPherson, Secretary-1reasurer
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UPPER SURFACE CREEK DOMESTIC
WATER USERS ASSOCIATION
Board of Directors Mecting
April 9, 2018

The meeting was called to order at 7:31 pm. Board members present were Bill Elkins, Dennis Grunkemeyer,
Deb Christner, Herman Kline, and Bryan Klaseen. Absent were Ellis Fritchman and Bob Halley. Also
present was Dayton Myers, Amber McPherson, and Brad Stratman as a possible replacement for Herman.

Minutes:
MOVED BY Bryan Klaseen to accept the March 12, 2018 Board Meeting Minutes as written and
distributed to the Board Members.
SECONDEID BY Herman Kline
MOTION CARRIED with no opposing votes.

Financial Report:
The Financial Reports were reviewed and discussed for March 2018.
MOVED BY Dennis Grunkemeyer to approve financial statements as is.
SECONDED BY Bryan Klaseen
MOTION CARRIED with no opposing votes.

EOM Report:
The End of Month report data was received. Gallons used for March 2018 was 6,824,234 gallons and
was roughly 400,000 gallons less than March 2017.

Employment Policy:
The Employment Policy was sent to the attorney after last meeting. The office of the attorney has
said it will be reviewed by the next board meeting.

Job Descriptions:
The job descriptions have been completed and distributed to the Board. They can now be sent to the
attorney for review.

Company Policy:
It was also discussed the need for a Company Policy. Dayton and Amber will start making notes of
things that need to be addressed in the company policy.

Lease Water from Frey:
Ray Frey scnt USCDWUA . a bill for 1 sharc of Surface Creek Ditch & Reservoir. We currently do
not have a lease agreement with Frey’s; however, we own 7 feet of the share and they still own 4
feet. It was determined to renegotiate the lease with Frey with the terms they pay 4 feet we pay 7
feet.

Rent Water from Harman Lohman:
We have been contacted by Harman Lohman and Greg Helmsingly to rent water from them, We
talked to Dan and his opinion is we do not need the rental water. Dayton is going to contact them
again and find out how much they are asking etc.

Old Business:
Steve Harper Tap -Is completed and will be in closing soon.

Rita Trninich New Tap/2550 Rd. — Just waiting for Rita to purchase tap.

Redland Mesa Vault — This is on the agenda to fix later this week.
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2550 Rd. — Ready to start on the one spur of this project with 47 pipe to serve Rita. Estimate for this
part of the project is $7,500.

Jerry Plagque/Lunch — Jerry’s plaque is finished. Deb will call to set up date/time for funch.

Setting Pump in Well — Next week Wildcat Drilling and Pump will set the test pump in the well.

Other:
a.) Drayton brought up Filter Tech to see if we wanted to contact 1em to start testing the HAAS. Tt
was determined to limit tests and other expenses to $2,000.

1.} Dayton also informed the board we sold another tap since the last meeting. They brought 3 shares
of Leon Lake for their tap. Leon Lake does not break shares  USCDWUA bought half a share
for $400.

¢.) There has also been issues with several meters not being able to be read due to dogs. The board
suggested we send out a letter to the homeowners. Daylon was also going to call the Sheriff to
see if we have any recourse.

d.) Herman Kline brought Brad Stratman to the meeting to see if Brad would like to replace him.
Brad Stratman expressed to the Board he is willing to replace Herman.
MOVED BY Bryan Klaseen to appoint Brad Stratman as a Board of Director to fulfill Herman
Kline’s term ending in December 2018.
SECONDED BY Dennis Grunkemeyer
MOTION CARRIED with no opposing votes.

e.) Dennis also brought up that in the past USCDWUA has had a no well policy. There have been
several inquiries of people who already own a USCDWUA tap who own 35 acres or more
wanting a well for agricultural use. It was determined to research the matter more.

Meeting adjourned at 9:30 pm with n

Amber McPherson, Secretary-1reasurer
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UPPER SURFACE CREEK DOMESTIC

WATER USERS ASSOCIATION
Board of Directors Meeting
May 14, 2018

The meeting was called to order at 7:25 pm. Board members present were Bill Flkins, Dennis Grunkemeyer,
Deb Christner, Brad Stratman, Bryan Klaseen, Bob Halley, and Fllis Fritchman was tardy. Also present was
Dayton Myers, Amber McPherson, Josh Kasper, Chris and Peggy Decker, Bruce Jurney, Rita Trninich,
T.ewis Anderson, Bruce Pendlefon, and Rrian McPherson David and Betsy Kaos arrived at 8:15 pm.

Minutes:
MOVED BY Bryan Klaseen to accept the April 9, 2018 Board Meeting Minutes as written and
distributed to the Board Members.
SECONDED BY Dennis Grunkemeyer
MOTION CARRIED with no opposing votes.

Financial Report:
The Financial Reports were reviewed and discussed for April 2018.
MOVED BY Dennis Grunkemeyer to approve financial statements as is.
SECONDED BY Bill Elkins
MOTION CARRIED with no opposing votes.

EOM Report:
The End of Month report data was received. Gallons used for April 2018 was 7,152,262 gallons and
was roughly 216,000 gallons less than April 2017. Dayton thinks there is an undetected leak because
plant usage is about 20% more than metered usage.

Well Permits: .
Josh Kasper, the Well Commissioner for Division Office 4 of the Colorado Division of Water
Resources was invited by the Board of Directors to speak with the board about what an exempt well
is. Josh explained that to obtain a permit for an exempt well an applicant must own 35 acres or more.
A permit for an exempt well allows the owner to water livestock, irrigate one acre, and/or connect 3
dwellings to it. Josh also explained if someone was to subdivide the property, the well is no longer
permitted. A subdivision cannot connect to the well for water. Chris and Peggy Decker, Bruce
Jurney, Rita Trninich, and Bruce Pendleton all presented their case for a well to the Board of
Directors. After each person presented their case, they left the meeting at 8:12 pm. The Board of
Directors discussed the situation and there were concerns about cross connections, State of Colorado
issuing permits without approval from USCDWUA, and if someone built another house on their land
and connected the well to it. It was determined to allow members on the water system to come
directly to USCDWUA before applying for a permit. On a case by case basis, USCDWUA Board of
Directors and Manager will review each well permit request. Contingent upon Board and Manager
approval, each owner applying for a well will sign an agreement with USCDWUA; which states the
well will not be used for Domestic use and will not have any cross connections with USCDWUA
water system. At which time, USCDWUA will write a letter to the Division of Water Resources
informing them USCDWUA has no objection to the well permit. It was also determined to submit the
contract to a lawyer for review before implementing it.
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David Koos Phase 2 of Pine Ridge Venture Subdivision:
David and Betsy Koos arrived at 8:15 pm They would like to amend their contract with USCDWUA
for Phase 2 of Pine Ridge Venture Subdivision. David proposed to the Board that as one lot sold he
would purchasc the tap for the lot. The Board determined if the county did not have issues with the
proposal neither did USCDWUA. After David speaks with the county he will contact Amber to
revise the contiact with USCDWUA. David and Betsy lell at 8:20 pm

Old Business:
Tmplovment Policy -Amber talked to the attorney today and he said he only had a few minot
suggestions and the biggest one was the Military Leave policy. As soon as we get it from the
attorney, Amber will email the Board.

Job Descriptions — The attomey revicwed the job descriptions and they are perfect as is.

Rent Water from Harman Lohman: Dayton spoke with Harman d he said he dic 't have a set price
in mind. The Board determined to go ahead and rent it now in case we need it, The Board determined
to offer up to $100 per foot for the water. He has 8 shares of Surface Creek; which is 3 feet per share.

Redland Mesa Vault — This is completed.
2550 Rd. — This project will begin later this month.

Frey Water — Amber met with Ray Frey last week and purchased the remaining share and the stock is
now transferred to USCDWUA.

Setting Pump in Well — Wildcat Drilling and Pump set the pump  1st week and it mped about 20
gallons a minute however the water level dropped as it was being pumped. More testing will be done
as the summer goes. As a side note, the water is very hard.

Meeting adjourned at 9:45 pm with no other business.
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UPPER SURFACE CREEK DOMESTIC

WATER USERS ASSOCIATION
Board of Directors Meeting
June 11, 2018

The meeting was called to order at 7:32 pm. Board members present were Bill Elkins, Dennis Grunkemeyer, Deb
Christner, Brad Stratman, Bryan Klaseen, Bob Halley, and Filis Fritchman. Also present was Dayton Myers and
Amber McPherson. Also present was Bruce Jumcey and Brian McPherson arrived at 7:45 p.m.

Minutes:
MOVED BY Bryan Klaseen to accept the May 14, 2018 Board Meeting Minutes with the correction of
Brad Stratman’s name.
SECONDED BY Dennis Grunkemeyer
MOTION CARRIED with no opposing votes,

Financial Report:
The Financial Reports were reviewed and discussed for May 2018.
MOVED BY Bryan Klaseen to approve financial statcments as is.
SECONDED BY Dennis Grunkemeyer
MOTION CARRIED with no opposing votes.

EOM Report:
The End of Month report data was received. Gallons used for May 2018 was 11,645,123 gallons and was
roughly 2,060,060 gallons more than May 2018.

Well Permits:
The board was presented the Water Well Contract that USCDWUA will require to have signed by anyone
who will have a permit for a well. The Water Well Contract was approved by the attomey. Deb suggested
we require a backflow preventer to be professionally installed with ease of access at the house and tested
yearly for anyone who will drill a well. The Water Well Contract was edited to reflect the changes and
presented to the board. Once the Water Well Contract is remmed a form letter to the Colorado Division of
Water Resources will be 1ssued to the approved applicant to submit with their permit. Brian McPherson
and Bruce Jumey left at 8:46 p.m.
MOVED BY Dennis Grunkemeyer to write a form lefter to the Colorado Division of Water Resources
once an applicant completes the Water Well Contract,
SECONDED BY Bryan Klaseen
MOTION CARRIED with no opposing votes.

MOVED BY Bryan Klaseen to not object to the well permit for Bruce Pendleton at 14421 Rimrock Rd.
SECONDED BY Brad Stratman
MOTION CARRIED with 1 abstaining vote.

MOVED BY Bryan Klaseen to not object to the well permit for Chris and Pcggy Dccleer at 24086 T50 Rd,
SECONDED BY Dennis Grunkemeyer
MOTION CARRIED with 1 abstaining vote.

MOVED BY Dennis Grunkemeyer to not object to the well permit for Bruce Jumey at 25925 Q25 Rd.
SECONDED BY Brad Stratman
MOTION CARRIED with 1 abstaining vote.

MOVED BY Dennis Grunkemeyer to not object to the well permit for Rita Tminich at 16737 2550 Rd.
SECONDED BY Bryan Klaseen :
MOTION CARRIED witb 1 abstaining vote.
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Employment Policy Manual:
The Employment Policy Manual was returned from the attorney, changes were made, and the manual was
presented to the board for discussion.
MOVED BY Bob Halley to accept the Employment Policy as written.
SECONDLED BY Bryan Klaseen
MOTION CARRICD with no oppoaing votcs.

Moorehouse Well Application Packet:
After the board reviewed all the information associafed with this well, the hoard stan by it’s original
decision to object to the well [rom the BOD meeting on December 5, 20106,

Drought Response:
Dayton explained to the board Grand Mesa Water Users and Colorado Division of Water Resources is
encouraging USCDWUA fo increase overage rates due to the shortage of water on Grand Mesa. Dayton
and Amber suggested the following lemporary increase beginning with the upcoming meter cycle:
Up to 7,500 gal/month $45.00

7,501-13,000 gal/month -- $2.00/1,000 gal

13,001-20,000 gal/month -- $3.00/1,000 gal

20,001-30,000 gal/month -- $6.00/1,000 gal

30,001-40,000 gal/month -- $12.00/1,000 gal

40,001-50,000 gal/month -~ $24.00/1,000

Over 50,000 gal/month -- $40.00/1,000 gal
It was also noted the agricultural rates be increased proportionate to the rates propesed. Code B meters
will remain the same.
MOVED BY Bill Elkins to accept rate increase as presented.
SECONDED BY Bob Halley
MOTION CARRIED with no opposing votes.

New Office Printer/Fax/Copier
After discussing the pros and cons of buying a printer or leasing a printer it was determined to let Amber

and Dayton decide which would be the best way to go.

Old Business:
Rent Water from Harman [L.ohman; Dayton offered Harman Lohman $125 per foot. According te Grand

Mesa Water Users, water is already being leased for $300 per foot. Harman agreed to the $125 per foot.

2550 Rd.: This project is completed.
Mapping by Dan: Work is still being done.

Other Business:
Filter Tech: Will begin testing on Thursday the 14™. Also, the ywn of Cedaredge will be doing our TOC

tests for free.

State Reclassifving: The State is reclassifying the plant to a Class A and our distribution will he Class 3.

Redlands Mesa Rd.: The County is working along the new 8” line on Redlands Mesa again.
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UPPER SURFACE CREEK DOMESTIC

WATER USERS ASSOCIATION
Board of Directors Meeting
July 9, 2018

The meeting was called to order at 7:31 pm. Board members present were Bill Elkins, Dennis Grunkemeyer, Deb
Christner, Brad Stratman, Bryan Klaseen, Bob Halley, and Ellis Fritfchman. Also present was Tlayton Myers and
Amber McPherson. Also present was Joe Holvoet and Janice Heilif,

Minutes:
MOVED BY Bryan Klaseen fo accept the June 11, 2018 Board Meeting Minutes as presented.
SECONDED BY Bill Elkins
MOTION CARRIED with no opposing votes

Financial Report:
The ['inancial Reports were reviewed and discussed for June 2018.
MOVED BY Dennis Grunkemeyer 1o approve [inancial statements as is.
SECONDED BY Bryan Klaseen
MOTION CARRIED with no opposing votes.

EOM Report:
The End of Month report data was received. Gallons used for June 2018 was 12,929,055 gallons and was
2,208,467 gallons less than June 2017,

Well Permit:
Joe Holvoet and Janice Heilif presented an application for a well to the Board of Directors. They have 40
acres, so they meet the 35-acre requirement and they have a domestic tap, meeting that requirement. They
want to use the well water for their lawn and garden.
MOVED BY Bryan Klaseen to not object to the well permit for Joe Holvoet and Janice Heilif at 13743
2800 Rd.
SECONDED BY Dennis Grunkemeyer
MOTION CARRIED with 1 abstalning vote.

Emergency Response and Procedures:
On July 4 there was a major leak on Redlands Mesa causing the storage tank to empty. The leak was
repaired in a short amount of time however due to the empty tank and lines an air lock formed in the
system, which kept all the lines from recharging for almost 48 hours. Contacting everyone was almost
impossible. We have looked into ONSOLVE which is the private sector for CODE RED which
municipalities use for emergency notifications. For USCDWTUA it would be $1,500 a year plus $2.00
each contact/each time. It was determined this is cost prohibitive for USCDWUA. A Facebook page was
created to hopefully keep people informed.
Dayton will look into an alarmn for the tanks to give warning when the water level reaches a certain level.
Also, look at adding the Rimrock Road line so there is a backup for Redlands Mesa.
Need to get everyone on the system to update their information for us to contact them.
In the upcoming newsletter stress the importance of people calling us as soon as they notice they have no
water etc. even if it is 2:00 a.m.

Old Business:
Rent Water from Harman Lohman: Dayton offered Harman Lohman $125 per acre foot. The water is
actually Alfalfa Ditch #1 Decree; we will be paying it though November based on percentage run.

New Office Printer/Fax.: We went with the copier/printer lease option.

Filter Tech Results: Filter Tech did pilot test on different filter systems. Cedaredge did the TOC testing
on 3 treated samples and one raw water sample. Resuits were as follows: Coal Base Filter was 2.3,
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Coconut Base Filter was 3.3; Membrane Filters were 4.6. and raw water was 6.4 Colorado Analytic did
the Halocitic Acid test; they were 8.9; Coal 4.7. It appeared that both coal filters and coconut filters lower

trichloridic acids significantly.

Mapping by Dan: Work is still being done.

Other Business:
Well Pump Testing: Dayton will call Wildcat Drilling and Pump to test well again during dry conditions.

North Fork Accounting: Randy Fisher is mnving to Tennessee but will keep clients from Colorado Tr was
decided 1o keep Randy as the accountant for USCDWUA.

Water 'I'anks were cleaned on June 25; the tanks are all in order.

Meeting adjourned at 9:03 pm with no other business.
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UPPER SURFACE CREEK DOMESTIC

WATER USERS ASSOCIATION
Board of Directors Meeting
Augnst 13, 2018

The meeting was called to order at 7:3? pm Board members present were Bi - Flkins, Dennis Grunkemeyer, Deb
Christner, Brad Stratman, and Bab Halley Bryan Klaseen and Fllis Fritchman were absent Also present was
Dayton Myers and Amber McPherson. Brad Stratman lelt at 8:35 pm.

Minutes:
MOVED BY Dennis Grunkemeyer to accept the July 9, 2018 Board Meeting Minutes as presented.
SECONDED BY Brad Stratman
MOTION CARRIED with no opposing votes.

Financial Report:
The Financial Reports were reviewed and discussed for July 2018,
MOVED BY Bill Elkins to approve financial statements as is.
SECONDLCD BY Dcnnis Grunkemcyer
MOTION CARRIED with no opposing votes.

EOM Report:
The End of Month report data was received. Gallons used for July 2018 was 12,251,271 gallons and was
1,723,039 gallons less than July 2017,

Redland Mesa Subdivision #1:
The Board discussed Redland Mesa Subdivision #1.

Past Due Accounts:
The Board discussed the Past Due Accounts of USCDWUA and procedures to follow to collect past due
amounts.

Old Busincss:
Well Pump Testing: The well testing was incomplete; Dayton wants to test it again. The samples that
were coflected and tested tor TOC were 4.2 for Surface Creek and 6.2 for the well.

Alarm for Water Tanks: Dayton is talking to Mountain Peaks Control Systems about solar alarms on
walcr tant o alert  if they are below a certain level.

Mapping by Dan: Work is still being done.
Other Business:
Salary/Benefits: Board wi ook at salaries and benefits for employees for the upcoming year.

Pros/Cons of Municipalities: The Board discussed the future of the Company and differences between a
private company and a municipality.

By-Laws: USCDWUA is updating the bylaws with the intention of presenting them at the annual meeting
for apporoval.
Wy,
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UPPER SURFACE CREEK DOMESTIC
WATER USERS ASSOCIA [ON
Board of Directors Meeting
September 10, 2018

The meeting was called to order at 7:29 pm. Board members present were Bill Elkins, Dennis Grunkemever, Deb
Christner, Bob Halley, Bryan Klaseen, and Ellis Fritchman. Brad Stratman was absent. Also present was Dayton

Myers and Amber McPherson Perry Burget arrived at . 30 pm

Minutes:
MOVED BY Dennis Grunkemeyer to accept the August 13, 2018 Board Meeting Minutes as presented.

SECONDED BY Bill Elkins
MOTION CARRIED with no opposing votes.

Financial Report:
The Financial Reports were reviewed and discussed for August 2( 3.
MOVED BY Bryan Klaseen to approve financial statements as is.
SECONDED BY Bob Halley
MOTION CARRIED with no opposing votes.

EOM Report:
The End of Month report data was received. Gallons used for August 2018 was 11,582 4 gallons and

was 1,000,000 gallons less than August 2017.

Well Permit Request:
Perry Burget presented a well permit for David and Terri Reynolds at 17826 Hanson Rd. There is already
a Domestic Water Tap installed; the well would be used for livestock and irrigation purposes. Perry

Burget left at 7:40 p.m.
MOVED BY Bryan Klaseen to not oppose the well permit for David and Terri Reynolds.

SECONDED BY Denmis Grunkemeyer
MOTION CARRIED with one abstaining vote

Employee Reviews:
Dayton went over Employee Reviews with the board.

Sp al istricts:
The board was given information about Special Districts to review and research further.

0]d Business:
Well Pump Testing: There has not been fune to pump test the w  again,

Alarm for Water Tanks: Mountain Peaks Control Systems is sti

Mapping by Dan; Work is stifl being done.

Updating Bylaws: Amber is in contact with the attorney in Grand Junction to make sure that they are

working on something for us.

updated for the annual meeting.
Wy,
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UPPER SURFACE CREEK DOMESTIC

WATER USERS ASSOCIATION

Board of Directors Meeting
Qctober 8, 2018

The mecting was called to order at 6:341 pm. Board members present were Bi - Elkins, Deb Christner, Bob Halley,
Bryan Klaseen, Ellis Fritchman, and Brad Stratman. Dennis Grunkemeyer was tardy, arriving at 7:30 p.m.
Also present was Daylon Myers and Amber McPhersen

Minutes:
MOVTD BY Lllis Fritclman to accept the September 10, 2018 Doard Meeting Minutes as presented.
SECONDED BY Bob Halley
MOTION CARRIED with no opposing votes.

Financial Report:
The Financial Reports were reviewed and discussed for September 2018,
MOVED BY Bryan Klaseen to approve financial statements as is.
SECONDED BY Bob Halley
MOTION CARRIED with no opposing votes.

EOM Report:
The End of Month report data was received. Gallons used for September 2018 was 10,078,731 gallons and
was 450,000 gallons less than September 2017,

New Utility Program:
Amber presented the board with a utility program that is more functijonal than the one currently being used. It
is a one-time cost of $1,400 and then a yearly fee of $500, which includes the ability for customers to login to
their own account and pay bills online. It also gives USCDWUA the ability to upload and download meter
readings. The program will also integrate with QuickBooks.
MOVED BY Bryan Klaseen to update the utility software if users in the area give it good reviews.
SECONDED BY Brad Stratman
MOTION CARRIED with no opposing votes

Reading Meters In November
Dayton brought up that we should remove the drought overage rates with the caveat we may need 1o read
meters in November if water usage increases.
MOVED BY Bob Halley (o 1everse drought overage rates for October 2018
SECONDED BY Bill Elkins
MOTION CARRIED with no opposing votes

O1d Business:
Well Pump Testing: It was decided to fry the pump tesiing in the Spring of 2019.

Alarm for Water Tanks: Mountain Peaks Control Systems is still working on something for us.

Mapping by Dan: Need to finish; Dayton and Amber will talk to Dan.

Updating Bylaws: By-laws are being worked on by attorney in Grand Junction.

Special ™ -*rict: We aro still investigating.

Filtgg degh, IStill working on solutions and in the spring will try UV Pilot testing
W ',
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UPPER SURFACE CREEK DOMESTIC

WATER USERS ASSOCIATION
Board of Directors Meeting
November 12, 2018

The meeting was called to order at 6:35 pm. Board members present were Bill Elkins, Deb Christner, Bob Halley,
Bryan Klaseen, Ellis Fritchman, and Brad Stratman; Dennis Grunkemeyer was absent. Also present was Daylon
Myers and Amber McPherson

Minutes:
MOVED BY Ellis Fritchman to accept the October 8, 2018 Board Meeting Minutes as presented.
SECONDED BY Bryan Klaseen
MOTION CARRIED with no opposing votes.

Financial Report:
The Financial Reports were reviewed and discussed for September 2z 8.
MOVED BY Eryan Klaseen to approve financial statements as is.
SECONDED BY Bob Hallcy
MOTION CARRIED with no opposing votes.

EOM Rcport:
The End of Month report data was received. Gallons used for October 2018 was 100,000 gallons less than

October 2017. Meters were not read as usage was below normal winter flow.

Rimrock Road:
Dayton brought up the need to finish the new Cedar Mesa Water line to Rimrock Road. There have been
water quality issucs duc to the old line. It is only another 3,000 feet for that section to be completed. He will
be working on easements to get this finished early this coming year.

CDPHE Grant:
USCDWUA received an email from CDPHE stating they have a grant up to $25,000 available for any water
system to help them with violation problems. It was determined that Amber would submit the required letter
to apply for the grant for HAAS.

Budget:
A preliminary budget was presented and discussed for the upcoming year. USCDWUA Board will meet on
Deceml 4 to finalize the budget before the annual meeling.

O1d Business:
Well Pump Testing: It was decided to (ry the pump testing in the Spring of 2019. Well can stay as is.

Alarm lor Water Tanks: Mountain Peaks Control Systems 1s still we  ing on something for us.

Mapping by Dan: Need to finish; Dayton and Amber will talk to Dan.
Updating Bylaws. The attoiney would like to meet with tl  board to discuss at a later date.

Special ~'strict: W are still investigaring.

11t §t111 working on solutions and in the spring will try UV Pilot testing
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UPPER SURFACE CREEK DOMESTIC

WATER USERS ASSOCIATION
Board of Directors Meeting
December 4, 2018

The meeting was calied to order at 6:37 pm. Board members present were Deb Christner, Bryan Klaseen, Ellis Fritchman, Br:
Stratman, Dennis Grunkemeyer; Bill Elkins arrived at 6:47 pm and Bob Halley was absent. Also prese  was Dayton Myers and
Amber McPherson.

Minutes:
MOVED BY Bryan Klaseen to accept the November 12, 2018 Board Meeting Minutes as presented.
SECONDED BY Ellis Fritchman
MOTION CARRITD with no opposing votes.

Financial Report:
The Financial Reports were reviewed and discussed for November 2018.
MOVED BY Bryan Klaseen to approve financial statements as is.
SECONDED BY Brad Stratman
MOTION CARRIED with no opposing votes.

EOM Report:
The End of Month report data was received. Gallons used for November 2018 was 100,000 gallons less than November

2017.

Calendar for 2019:
Dates and Places for the Annual Dinner were discussed. [t was determined the date of the Annual Dinner is January 8.
Amber will [inalize the venue based on availability and price. It was also decided to have a BOD meeting on January 28,
no meeting in February, and then back to the 27 Monday of the month in March.

By-Laws:
The attorney would like to meet with the BOD to discuss changes to the By-Laws and operating options for USCDWUA
Aunber will schedule the attorney to attend either the January 28 or March 11 meeting.

Annual Meeting:
The Budget for 2019 was reviewed and discussed by the BOD. Directors up for re-clection this year are Deb Christner,
Bob Halley, and Brad Stratinan. Topics for Annual meeting were fin - zed.

01d Business:
Well Pump Testing: It was decided to try the pump testing in the Spring of 2019. Well can stay as is.

Alarm for Water Tanks: Mountain Peaks Control Systems is still working on something for us.

Mapping by Dan: Need to finish; Dayton and Amber will talk to Dan.
Special District: We are still investigating.
Filter Tech: Still working on solutions and in the spring will try UV Pilot testing

Other Business:
On T-50 Road it looks e a mobile home park is developing and they only have 1 tap. Dayton will investigate the

situation and see what is going on.
Bob Halley brought up the Grand Mesa Water Conservancy District is looking at purchasing a PVC Pipe finder which

would be about $7,500. It might be beneficial for USCDWUA to see about going in halt with GMWCD so USCDWUA
would have the use of it when needed.

MOVE‘I?II?Y Denmq Grunkemeyer to pursue splitting the cost with GMWCD for a PVC Pipe finder.
§B@(‘) E,i/hc itchman
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UPPER SURFACE CREEK DOMESTIC
WATER USERS ASSOCIATION

Board of Directors Meeting
January 28, 2019

The meeting was called to order at 6:34 pm. Board members present were Deb Christner, Bryan Klaseen,
Ellis Fritchman, Brad Stratman, Dennis Grunkemeyer, Bill Elkins, and Bob Halley. Also present was Chris
McAnany, Dayton Myers, and Amber McPherson.

Minutes:
MOVED BY Bryan Klaseen to accept the December 4, 2018 and December 11, 2018 Board Meeting
Minutes as presented.
SECONDED BY Dennis Grunkemeyer
MOTION CARRIED with no opposing voles.

Financial Report:
The Financial Reports were reviewed and discussed for December 2018,
MOVED BY Bob Halley to approve financial statements as is.
SECONDED BY Bryan Klaseen
MOTION CARRIED with no opposing votes.

FOM Report:
The End of Month report data was received. Gallons used for December 2018 was 200,000 gallons
less than December 2017. Dayton mentioned there were a couple of leaks in January that were fixed.

Attorney Presentation:
Chris McAnany is an attomey from Dufford, Waldeck, Milburn, & Krohn LLP. Chris has been an
attorney since 1993 and has extensive experience in Special Districts, Public Entity development and
related work as well as litigation. Chris was invited by the board to give insight into Special Districts
and other operational options would benefit USCDWUA. In becoming a Special District
USCDWUA would essentially become a governmental entity subject to all government rules and
regulations. Chris went through the steps of becoming a Speeial District from Scrvice Plan, County
Hearings, notices to all properties, etc. There are times that Special Districts make sense when a
small company is experiencing huge growth. The fees involved in becoming a special district is
costly. We would have to have a full audit every year. Reasons to foﬁn a Special District would be
to take advantage of Fcderal and State Grant money available, reduced personal liability, and being
ablc to participatc in a larger water rclated company. Chris then 'éuggcstcd wc updatc our By-Laws
and Operation Procedures so we do have protections without tht: cost of becoming a governmental
entity. Chris also suggested we work in getting steps in place for the future when becoming a Special
Distiict would make moie sense. Chris departed at 7:37 pm. "

By-Laws: :
After Chris left the Board discussed the Pros and Cons of what the attomey presented. 1t was agreed
that a Special District was not necessary at this time. However, updating the By-Laws and having a
clear operation procedure would be in the best interest.

MOVED BY Dennis Grunkemeyer to have Chris McAnany update the By-Laws to present to the
Board.

SECONDED BY Bob Halley

MOTION CARRIED with no opposing votes.

_/} US Bank Renewal:

The Board was presented with the renewal options from US Bank. Deb brought up that Commercial
Loans are at 6%-6%%. The Board agreed we should at least check with the Bank of Colorado and
see where their loans are at.
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PVC Pipe Finder:

GMWCD is still looking at purchasing the PVC Pipe Finder. They are working on a grant for half
the purchase price and then USCDWUA, the town of Cedaredge, and Colby Water would split the
remainder with GMWCD. The price would only be about $2,000 at the most. GMWCD willhs  a
demonstration on how it works before they purchase it.

Mobile Home Park on T-50:

The property on T-50 Rd has 2 fifth wheels on it. The one fitth wheel is vacant and is in the process
of being sold. The other fifth wheel comes and goes from Denver. Our By-Laws say only one
dwelling per tap and a dwelling i3 considered a kitchen, bathroom, and bedroom. Tho county says 3
fifth wheels is equivalent to a 3-bedroom house and the property has a septic system to support a 3-
bedroom house. This is something that needs to be addressed in the updated By-Laws due to all the
“tiny house living” that is trending.

Backhoe Proposal:

Benson Brothers had the best price on a backhoe. The price beflore trade in is $58,744 including tax.
The trade in for the old backhoe is $13,000 which is $45,744 [o1 the (inal total on the Backhoe. IU's a
2012 Backhoe only 3,300 hours and tight and everything works great. Much better than the old one.
MOVED BY Dennis Grunkemeyer to purchase the Backhoe from Benson Brothers.

SECONDED BY Bob Halley

MOTION CARRIED with no opposing votes.

0Old Business:

Well Pump Testing: It was decided to try the pump testing in the Spring of 2019. Well can stay as is.

Alarm for Water Tanks: Mountain Peaks Control Systems wants to look at tanks when snow is gone.
Mapping by Dan: Need to finish; BOD agreed March 1 as the deadline.
Filter Tech: Still working on solutions and in the spring will try UV Pilot testing

Easements: Dayton is talking to both parties for easements on Rimrock Rd and 2550 Rd. Both
Parties have maps and information on exactly what USCDWUA wants to do.

Meeting adjourned at 8:42 pm with no other business.
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UPPER SURFACE CREEK DOMESTIC

WATER USERS ASSOCIATION
Board of Directors Meeting
M March 11, 2019

The meeting was called to order at 6:33 pm. Board members present were Deb Christner, Bryan Klaseen,
Lllis Tritchman, Brad Stratman, Bill Elking, and Bob [lalley, Dennis Grunkemeyer was tardy aniving at
0:38 p.m. Also present was Travis Holton, John Walker, Dayton Myers, and Amber McPherson.

Minutes:
MOVED BY Dennis Grunkemeyer to accept the Jannary 28, 2019 Board Meeting Minutes as
presented.
SECONDED BY Bryan Klascen
MOTION CARRIED with no opposing votes,

Financial Report:
The Financial Reports were teviewed and discussed for January 2019.
MOVED BY Bryan Klaseen to approve financial statements as is.
SECONDED BY Bob Halley
MOTION CARRIED with no opposing votes.

The Financial Reports were reviewed and discussed for February 2019.
MOVED BY Dennis Grunkemeyer to approve financial statements as is.
SECONDED BY Bryan Klaseen

MOTION CARRIED with no opposing votes.

EOM Report: RRETE R
The End of Month report data was received for January and February Gallons used for January 2019
was 500,000 gallons less than January 2018. Gallons used for February 2019_ was 181,000 gallons
more than February 2018. '

Well Permits: id T fZ;j
Travis Holton presented an application for a well to the Board of Directors. He meets the 35-acre
requirement and has a domestic water tap, meeting USCDWUA requ1rements The well is to be used
for agriculture uses. BERRE AT (LN
MOVED BY Bryan Klaseen to not object to the well permit for Tld\’l.s Hol[on al 14292 Orivle Rd.
SECONDED BY Bill Elkins
MOTION CARRIED with T opposing vote.

John Walker presented an application for a well to the Board of Directors. He meets the 35-acre
requirement and has a domestic water tap, meeting USCDWUA requirements. The well is to bc used
for agriculture use.

MOVED BY Bryan Klaseen to not object to the well permit for John Walker at 24750 Tanmn Rd.
SECONDED BY Bill Elkins

MOTION CARRIED with 1 opposing vote.

US Bank Renewal:
The Board discussed the renewal options from US Bank.
MOVED BY Dennis Grunkemeyer to accept the 7-year loan pay off option
) SECONDED BY Bob Halley
MOTION CARRIED with no opposing votes.
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Cedar Mesa Rd/Rimrock Rd Connection
Nayton talked to Richard Beldon about drilling and pulling the pipe. The cost just to drill and pull
pipe with a 10” bore is $16,500. The pipe that would need to be used is $19.00 ft. 1t is not feas’
use this option.

Easements:
USCDWUA is still working on easements for 2550 Rd and Cedar Mesa Rd and Rimrock connectic
1t was recommended to talk to the attorney and see what options we have and have him send letters
Lo partics involved.

Mobile Ilome Park:

USCDWUA received information of a Mobile Home Park from the Delta County Planning
Dcpartment. 1t wag discussed and determined how to answer the information presented.

Old Business:
Well Pump Testing: 1t was decided to try the pump testing 1n the Spring ot 2019. Well can stay as
Alarm for Water Tanks: Mountain Pcaks Control Systems is working on the telemetry to install.
Mapping by Dan: Map work by Dan is complete.

Filter Tech: Still working on solitions; will try UV Pilot testing probably in May or June 2019.

Easements: Dayton is talking to both parties for easements on Rimrock Rd and 2550 Rd. Both
Parties have maps and information on exactly what USCDWUA wants to do.

Meeting adjourned at 7:52 pm with no other business.
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UPPER SURFACE CREEK DOMESTIC
WATER USERS ASSOCIATION

Board of Directors Meeting
April 8, 2019

The meeting was called to order at 7:31 pm. Board members present were Deb Christner, Bryan Klaseen,
Ellis Fritchman, Brad Stratman, Bill Elkins, and Dennis Grunkemeyer. Also present was Daylon Myers.
Absent were Bob Halley and Amber McPherson.

Minutes:
MOVED BY Dennis Grunhemeyet o accept the Match 11, 2019 Board Meeting Minutes as
presented.
SECONDLD BY Bryan Klaseen
MOTION CARRIED with no opposing votes.

Financial Report:
The Financial Reports were reviewed and discussed fot March 2019.
MOVED BY Bryan Klaseen to approve financial statements as is.
SECONDED BY Dennis Grunkemeyer
MOTION CARRIED with no opposing votes.

EOM Report:
The End of Month report data was received for March 2019. Gallons used for March 2019 was
40,000 gallons more than March 2018. Dayton also brought up that USCDWUA 1s conducting the
yearly cross-connection survey.

Fire Hydrants
Dayton is ordering 3 fire hydrants to have on hand. The local fire department was given a grant and
will be putting more in soon. The total is $7,500 for 3 hydrants; they are each $2,500.00.

Old Business:
Well Pump Testing: It was decided to try the pump testing in the Spring of 2019, Well can stay as 1s.

Alarm for Water Tanks: Mountain Peaks Control Systems is working on the telemetry to install.
Filter Tech, Still woiking on solutions, will by UV Pilot testing probably in May or June 2019.

Eascments: Dayton is talking to both parties for easements on Rimrock Rd and 2550 Rd. Both
Parties have maps and information on exactly what USCDWUA wants to do.

Pipe Finder: Grand Mesa Conservancy Distiict is still working on puichasing one. It was suggested
that maybe USCDWUA should just purchase it and then let the others rent from USCDWUA.
Dayton will talk to everyone.

Mobile Home Park: Application was withdrawn.

Bylaws: Attormey is working on them; will have something soon.

Meeting adjguiiéd 4¥ 802 pm with no other business.
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WATER USERS ASSOCIATION

Board of Directors Meeting
May 13, 2019

The meeting was called to order at 7:30 pm. Board members present were Deb Christner, Bryan Klaseen,
Ellis Fritchman, Brad Stratman, Bill Elkins, Dennis Grunkemeyer, and Bob Halley. Also present was
Dayton Myers, Amber McPherson, Yvonne Myers and Jack Myers. Myers left at 7:46 pm.

Minutes:
MOVED BY Bryan Klaseen to accept the April 8, 2019 Board Meeting Minutes as presented.

SECONDED BY Dennis Grunkemeyer
MOTION CARRIED with no opposing votes.

Financial Report:
The Financial Reports were reviewed and discussed for April 2019,

MOVED BY Dennis Grunkemeyer to approve financial statements as is.
SECONDED BY Bill Elkins
MOTION CARRIED with no opposing votes.

EOM Report:
The Fnd of Month report data was received for April 2019 Gallons used for April 2016 was 650,424

gallons more than April 2018,

Fasements:
Yvonne Myers and Jack Myers spoke with the board about granting an easement to USCDWUA s

that the water line can be updated. The Easement would be for 30 feet construction and 20 feet
permanent water line easement.

Michael Woods Property:
The parcels of property were discussed by the board.

Old Business:
Well Pump Testing: Dayton was going to talk to Wildcat Drilling and Pump to test.

Alarm for Water Tanks: Mountain Peaks Control Systems is working on the telemetry to install.
Filter Tech: Still working on solutions; will try UV Pilot testing probably in May or June 2019,
Easements: It was determined that a letter tfrom the lawyer needed to be sent tor 2550 Rd. easement.

Pipe Findgr; Dayton was going to look at USCDWUA purchasing the PVC Pipe Finder.
Bylaws: Attorney is working on them; will have something soon.

Meeting adjourned at 8:44 pm with no other business.
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UPPER SURFACE CREEK DOMESTIC
WATER USERS ASSOCTATION
Board of Directors Meeting
June 10, 2019

The meeting was called to order at 7:31 pm. Board members present were Deb Christner, Ellis Fritchman,
Brad Stratman, Bill Elkins, Dennis Grunkeneyer, and Bob Halley. Bryan Klaseen was absent. Also present
was Dayton Myers and Amber McPherson.

Minutes:

MOVED BY Dennis Grunkemeyer to accept the May 13, 2019 Board Mecting Minutes with was
changed to were.

SECONDLD BY Drad Stratman
MOTION CARRIED with no opposing votcs.
Financial Report:
The Financial Reports were reviewed and discussed for May 2019.
MOVED BY Bob Halley to approve financial statements as is.
SECONDED BY Brad Stratman
MOTION CARRIED with no opposing votes.
EOM Report:
The End of Month report data was received for May 2019. Gallons used for May 2019 was
3,000,000 gallons less than May 2018.

Bylaws:

Proposed Bylaws were glanced over. It was determined for everyone to review them more in depth
and at the next meeting discuss further.

Old Business:
Well Pump Testing: Wildcat Drilling and Pump tested well. Still about 15-17 gallons per minute.
Alarm for Water Tanks: Mountain Peaks Control Systems is working on the telemetry to install.
Filter Tech: Will try UV Pilot testing probably in May or June 2019; also has a drone tank cleaner.

Fascments: Lawyer sent lettier for 2550 Rd. Fasement. Myers casement is moving forward.

Pipe Finder: Dayton is going to pursuc purchasing the PVC Pipe Finder, roughly $7,500.

Meeting adjourned at 8:25 pm with no other business.
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UPPER SURFACE CREEK 1 JMESTIC
WATER USERS ASSOCIATION

Board of Directors Mee 1g
July 8, 2019

The meeting was called to order at 7:30 pm. Board members present were Deb Chnistner, Ellis Fritchman, Brad
Stratman, Bill Elkins, and Bob Halley. Bryan Klaseen and Dennis Gru  emeyer were absent. Also present was
Dayton Myers, Amber MePheison, and Kacy Stillings.

Minutes:
MOVED BY LCllis Tratchman to aceept the June 10, 2019 Board Mecting Minules as presented.
SECONDLED BY Bill Elkins
MOTION CARRIED with no opposing votes.

Financial Report:
The Financial Reports were reviewed and discussed for June 2019.
MOVED BY Bob Halley to approve financial statements as is.
SECONDED BY Biad Stiatiman
MOTION CARRIED with no epposing votes.

EOM Report:
The End of Month report data was received for June 2019. Ga mns used for June 2019 was 2,000,000 gallons
less than June 2018.

Purchasing Water for Taps:
USCDWUA has sold taps using the acre feet of water purchased last year. As people move into the area, it is
difficult for them to supply the company an acre toot of water. 1t 1s casier tor people to just reimburse the
company for the water than try to purchase water separately. There is 1 share of Surface Creek Ditch and

Reservoir for sale at $22,000 which is 11-acre feet and will 11 taps.
MOVED BY Bill Elkins to purchase 1 share of Surface Cree. It and Reservoir for $22,000.
SECONDED BY Bob Halley

MOTION CARRIED with no opposing votes.

Bylaws:
Proposed Bylaws were discussed and reviewed. Amber will go over revisions/suggestions with the attoiney
and get another copy to the BOD to look over.

BOD:
Kacy Stillings attended the meeting as a possible replacement i Ellis Fritchman. Kacy Stillings
expressed (o the Board she is willing Lo replace Ellis.
MOVED BY Bill Elkins to appoint Kacy Stillings as a Board of Director to fulfill Ellis Fritchman’s term
ending in December 2019.
SECONDED BY Bob Halley
MOTION CARRIED with no opposing votes.
Old Business:
Alarm for Water Tanks, Mountain Peaks Control Systems is working on the telemetry to install.
e Ty Will try UV Pilot testing soon; also has a dronc tank clcaner.

Easements: Lawyer sent letter for 2550 Rd. Easement. Myers easeinent is moving forward.
Pipe Finder: Dayton is going to pursue purchasing the PVC Pipe Finder, roughly $7,500.

Reconnect with Cedaredge: Dayton is working with Greg to get a reconnection for Emergencies.

Meeting adjourned at 9:02 pm with no other hneinece

R

Amber McPherson, Secretary-Treasurer
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UPPER SURFACE CREEK DOMESTIC
WATER USERS ASSOCIATION

Board of Directors Meeting
August 12, 2019

The meeting was called to order at 7:05 pm at USCDWUA plant. Board members present were Deb Christner, Brad
Stratman, Bob Halley, and Bryan Klaseen. Bill Elkins, Dennis Grunkemeyver, and Kacy Stillings were absent. Also
present were Dayton Myers and Amber MclPherson.

Minutes:

MOVED DY Drad Stratman 1o accepl the July 8, 2019 Board Meceting Minules as presented.
SECONDED BY Bob Halley
MOTION CARRIED with no opposing votes.

Financial Report:
The Financial Reports were reviewed and discussed for July 2019.
MOVED BY Bryan Klaseen to approve financial statemeunts as is.
SECONDLED BY Bob 1lalley
MOTION CARRIED with no opposing votes.
EOM Rcport:
The End of Month report data was received for July 2019, Gallons used for July 2019 was 800,000 gallons
more than July 2018.
Rent Water to Members:
In the past, during good water years, USCDWUA has rent out water. There have been several inquiries this
year; does USCDWUA want to rent water out?
MOVED BY Bryan Klaseen to rent water out this year.
SECONDED BY Bob Halley
MOTION CARRIED with no oppuosing voles.
Taps:
Property at 25186 Cedar Mesa Rd was discussed.
Old Business:
Alarm for Water Tanks: Mountain Peaks Control Systems is working on the telemetry to install.
Bylaws: They are being worked on for next meeting
Filter Tech: Will try UV Pilot testing soon. Tank will be cleaned with a drone later this month.

Easements: Lawyer sent letter for 2550 Rd. Easement. Myers easement 1s moving [orward,
Pipe Finder: Dayton is going to pursuc purchasing the PVC Pipe Finder, roughly $7,500.

Reconnect with Cedaredge: Dayton is working with (reg to get a reconnection for Emergencies.

Meeting adjourned at 7:50 pm with no other business and tour of Plant.

\\\\\HIH””, R
\\\\ QUMEST~ T,
& Q,“"‘.-' ....... e 4_9 ///
> & e a —
o r -
T g AT Amber McPherson, Secretary-Treasurer
& SEAL
- Du
— [%2 08 .
- 06‘/7.' {(\ o

/ ._..‘.‘r". - -.
“,,COLORADO
I

Mintes of Board Meeting 12 of August 2019 Pg. 1 of |



UPPER SURFACE CREEK DOMESTIC
WATER USERS ASSOCIATION

Board of Directors Meeting
September 9, 2019

The meeting was called to order at 7:32 pm. Board members present were Deb Christner, Brad Stratman, Bob Halley,
Bryan Klaseen, Bill Elkins, Dennis Grunkemeyer, and Kacy Stillings arrived at 7:38 pm. Also present were Dayton
Myers and Amber McPherson.

Minutes:
MOVED BY Bill Elkins to accept the August 12 Board Meeting Minutes with corrections.

SECONDED BY Dennis Grunkemeyer
MOTION CARRIED with no opposing votes.

Financial Report:
The Financial Reports were reviewed and discussed for July 2019,

MOVED BY Bryan Klascen to approve financial statcments as is.
SECONDED BY Brad Straunan
MOTION CARRIED with no opposing votes.

EOM Report:
The End of Month report data was received for August 2019. Gallons used for August 2019 was 2.2 gallons
more than August 2018; which is normal usage.

Bylaws:
Bylaws were reviewed and it was also discussed that Articles of Incorporation also need to be updated to

match Bylaws.

Personnel:
It was discusscd that USCDWUA nceds to be looking at younger operators (o tuke over in a few yeats.

Training needs to happen now not when everyone retires. USCDWUA needs to have employment contracts
so that we don’t invest in people and then they leave after they get training ete.

Old Business:
Alarm for Water 'Tanks: Mountamn Peaks Control Systems is working on the telemetry to install.
Filter Tech: Will try UV Pilot testing before the end of October.

Casements. Grant Peterson is stanting on Rinuock R and then will start on Q25 Rd

Pipe Tinder: Dayton is going to pursue purchasing the PVC Pipe Finder, roughly $7,500.

Reconnect with Cedaredge: Dayton is working with Greg to gel a reconnection [or Emergencies.

Meeting adjourned at 8:55 pm with no other busincss.
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UPPER SURFACE CREEK DOMESTIC

WATER USERS ASSOCIATION
Board of Directors Meeting
October 14, 2019

The meeting was called to order at 6:29 pm. Board members present were Dennis Grunkemeyer, Brad Stratman, Bob
Halley, and Bill Elkins; Deb Christner, Bryan Klaseen, and Kacy Stillings were absent. Also present were Dayton
Myers, Amber McPherson. Mike Wood, Elaine Wood, and Glendo Bailey departed at 6:52 pm.

Minutes:
MOVIED BY Bill Tlkins to accept the September 9, 2019 Board Meeting Minutes.
SECONDED BY Brad Stratman
MOTION CARRIED with no opposing votes.

Financial Report:
The Financial Repoits were teviewed and discussed [or Seplember 2019,
MOVED BY Bob Ilalley to approve financial statcments as is.
SECONDED BY Brad Stratman
MOTION CARRIED with no opposing votes.

EOM Report:
The End of Month report data was received for September 2019. Gallons used for September 2019 was
3,000,000 gallons more than Septcmber 2018.

Mike Wood Subdivision:
The subdivision was discussed with the board. It was determined the Woods need to put a 4 waterline to
serve the lots that are currently for sale. The line ¢can be done in increments with the understanding if the lots
that are currently being farmed are to be developed the main waterline must be upgraded.

(1d Business:
Alarm for Water Tanks: Mountain Peaks Control Systems has nol done anything so will check with Filter
Tech.
Filter Tech; Will try UV Pilot testing before the end of October.

ByLaws & Articles: Attorney promised to have them by November meeting.

Easements: Grant Peterson is starting on Rimrock Rd and then will start on Q25 Rd.
Pipe Finder: Dayton is going to pursue purchasing the PVC Pipe Finder, roughly $7,500.

Reconnect with Cedaredge: Dayton is working with Greg to get a reconnection for Emergencies.

Meeting adjourned at 7:14 pm with no other business.

W ‘e,
\\\ DOMEST.N‘ "’,j )
~ ‘\ ......... ‘.f
~ < Ao

S g 2

[l G g

Py PR D

= SE).' e AIMDET IMICINETSON, DECTCETY -  TCASUTCT

P P N
=& SEAL -

el Y R

T D

- s o -

- A .

- %" &
- WV". ..-.r}. \.
U e - N

‘s,
/

) ; COL ORADO\\\\\\
Figrppnan®

Minutes of Board Meeting 14 of October 2019 Pg. 1 of |



UPPER SURFE CE CREEK DOMESTIC

WATER USERS ASSOCIATION
Board of Directors Meeting
November 11, 2019

The mecting was called to order at 6:36 pm. Board members present were Deb Christner, Dennis Grunkemeyer, Brad
Stratman, Kacy Stillings, and Bill Elkins; Bryan Klaseen and Bob Halley were absent. Also present were Dayton
Myers and Amber McPherson.

Minutes:
MOVED BY Denms Grunkemeyer to accept the October 14, 2019 Board Meeting Minutes.,
SECONDED BY Brad Stratman
MOTION CARRIED with no opposing votes.

Financial Report:
The Tinancial Repoits were revicwed and discussed for October 2019.
MOVED BY Kacy Stillings to approve financial statements as 1s.
SECONDLED BY Dennis Grunkemcycer
MOTION CARRIED with no opposing votes.

EOM Report:
The End of Month report data was received for October 2019, Gallons used for October 2019 was about 2
million more gallons more than October 2018; leaks are being looked for.

2020 Budget
The preliminary budget for 2020 was discussed. The board will meet on Thursday December 5 to finalize fi

the annual meeting.

Bank Accounts
Kacy Stillings is going to look into what options are available to us when more than the insured amount is in

one bank.

O1d Business:
Alarm for Water Tanks: Mountain Peaks Control Systems has not done anything so will check with Filter

Tech.
Filter Tech: Waiting on results of UV piolet test,
ByLaws & Arlicles: Are posted on website and copies will be available at the meeting.

Easements: Work has begun on Cedar Mesa Rd in Dry Creek.
Pipe Finder: Dayton is going to pursue purchasing the PVC Pipe Finder, roughly $7,500.

Reconnect with Cedaredge: Dayton is working with Greg to get a reconnection for Emergencies.

Meeting adjourned at 7:40 pm with no other business.
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UPPER SURFAC CREEK DOMESTIC
WATER USERS ASSOCIATION

Board of Directors Meeting
December 5, 2019

The meeting was called to order at 6:35 pm. Board members present were Deb Christner, Dennis Grunkemeyer, Bra
Stratman, Kacy Stillings, Bryan Klaseen, Bob Halley, and Bill Elkins. Also present were Dayton Myers and Amber

MePherson.
Minutes:
MOVED BY Dennis Grunkemeyer to accept the November 11, 2019 Board Meeting Minutes.

SECONDED BY Bill Elkins
MOTION CARRIED with no opposing votes.

Financial Report:
The Financial Reports were reviewed and discussed for November 2019,

MOVED BY Kacy Stillings to approve [inancial statements as is.
SECONDED BY Bob Halley
MOTION CARRIED with no opposing votes.

EOM Report:
The End of Month report data was received for November 2019. (GGallons used for November 20119 was ahout
2 million more gallons more than November 2018. There is a leak that we are still looking for.

2020 Budgct
The Budget for 2020 was discussed and agreed to present as is at the Annual Mecting.

Restated Bylaws and Articles of Incorporation
The Board reviewed and discussed the final Restated Bylaws and Articles of Incorporation to present at the

Annual Meeting,
Calendar for 2020
Meeting dates were discussed for the upcoming year. 1% official scheduled Board meeting will be March 9,

2020. A meeting can be scheduled if something comes up.
Okl Business:
Alarm for Water Tanks: Mountain Peaks Control Systems quoted $7,000; waiting on quote from Filter Tech
Lilter Tech. The UV Piolet Lesting did not help; it increased the 11AAS from the raw watcr.

Cedar Mesa/Dry Creek: Work is being finished on Cedar Mesa Rd. in Dry Creek.

Pipe Finder: Dayton will contact people who have the Pipe Finder and il it has good reviews will go ahead

and purchase it.
Reconnect with Cedaredge; Dayton is working with Greg to get a reconnection for Emergencies.

Special Session: The Board went into a special scssion, Dayton and Amber stepped out.

Meeting adjourned at 7:55pm with no other business.
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UPF..R SURFAC.. CREEK DOMESTIC
WATER USERS ASSOCIAT )N

Board of Directors Meeting
December 10, 2019

The meeting was called to order at 7;59 pm. Board members present were Deb Christner, Brvan Klaseen, Kacy
Stillings, Brad Stratman, Dennis Grunkemeyer, Bill Elkins, and Bob Halley. Also present was Amber McPherson;

Dayton Myers was tardy.

Minutes:
MOVED BY Dennis Grunkemeyer to accept the December 5, 2019 Board Meeting Minutes.

SECONDED BY Kacy Stillings
MOTION CARRIED with no opposing votes.

Election of Officers:
MOVED BY Bob Halley to keep existing officers the samc; Deb Christner President, Dennis Grunkemeyer

Vice President, and Amber McPherson Secretary/Treasurer.
SECONDED BY Bryan Klascen
MOTION CARRIED with no opposing votes.

FDIC for Funds:
Kacy explained to the Board that Bank of Colorado has an arrangement with Raymond James Investments.
Raymond James is insured up to $1,000,000. USCDWUA would open an account with Raymond James and
the money would go into a short-term CD and if money needed to be accessed would go back to the Bank «
Colorado. The interest is higher than regular money market accounts and there are no fees associated with it
unless money is withdrawn before maturity. Amber will look further mto it.

Meeting adjourned at 8.21 pm with no other business.

Amber McPherson, Secretary-Treasurer
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UPPER SURFACE CREEK DOMESTIC

WATER USERS ASSOCIATION
Special Meeting
February 13, 2020

The meeting was called to order at 6:30 pm. Board members present were Deb Christner, Kacy Stillings, Brad
Stratman, Deonis Grunkemeyer, Bill Elkins, and Bob Halley; recused was Bryan Klaseen. Also present was Amber
McPherson and Dayton Myers.

A special meeting was called to discuss the top four candidates « possible new employees and rank them
according to resumes. After discussing it was detcrmined to hire two new cmployecs and the board gave the
recommendation on the top two candidates.

Meeting adjourned at 7:25 pm with no other business.
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UPPER SURTFFACE CRIEK DOMESTIC
WATER USERS ASSOCIATION

Board of Directors Meeting
March 9, 2020

The meeting was called to order at 6:33 pm. Board members present were Deb Christner, Brad Stratman, Dennis
Grunkemeyer, Bill Elkins, Bryan Klaseen, and Bob Halley; absent was Kacy Stillings. Also present was Amber
McPherson, Dayton Myers, Ken Besel, Rita Trninich, Bruce Jurnoy, and Brian McPherson arrived at 6:40 pm. Rita
Trninich, Bruce Journey, and Brian McPherson left at 7:00 pm.

Minutes:
MOVED BY Dennis Grunkemeyer to aceept the Docembar 10, 2019 Board Meoting Minutes,
SECONDED BY Brad Stratman
MOTION CARRIED with no opposing votes.

MOVED BY Bob Halley to accept the February 13, 2020 Special Meeting Minutes.
SECONDED BY Dennis Grunkemeyer
MOTION CARRIED witli 110 vpposing votes.

Financial Report:
The Financial Reports were reviewed and discussed for Dececember 2019.
MOVED BY Bryan Klaseen to approve financial statemenis as is.
SCCONDLD BY Dob Ilalley
MOTION CARRIED with no opposing votes.

The Financial Reports were reviewed and discussed for Janmuary 2020
MOVED BY Brad Stratman to approve financial statements as is,
SECONDED BY Bryan Klaseen

MOTION CARRIED with no opposing votes.

The Financial Reports were reviewed and discussed for February 2020,
MOVED BY Bryan Klaseen to approve financial statements as is.
SECONDED BY Dennis Grunkemeyer

MOTION CARRIED with no opposing votes.

EOM Report:
The End of Month report data was received for December 2019, January 2020, and February 2020. Gallons
used for December 2019, January 2020, and February 2020 is still 2,000, 000 more than it should be. Some
Jeaks have been repaired but there is a big leak we are still looking for. 5;1'

'1; «‘«% "‘:j {' V ~ ’
L.one Pine Board: '
The Lone Pine Board met with the BOD to talk about turning over the” wmter decree to USODWUA 50 it
would be on record of being used cach year. It was decided the Lone Pirie BOD and USCDWUA BOD need
1o meet with Colorado Division of Water Resources to find out more mformatlon df the, feasibility of this.

Updating SCUs at the Plant:
Signal Condition Units coutrol the Chlorine going into systems. Ours are 15 years old and are beginning (o be
unreliable. To update them it would be about $2,165 each for a total of about $8,000.
MOVED BY Dennis Grunkemeyer to update the SCUs at the plant.
SECONDED BY Bob Halley
MOTION CARRIED with no opposing votes.

Move Reserve Funds to Raymond James:
MOVED BY Bob Halley to move Reserve Funds of $240,000 to Raymond James to be divided equally into
3-$80,000.00 CDS one for 3 months, one for 6 months, and one for 12 months.
SECONDED BY Dennis Grunkemeyer
MOTION CARRIED with no opposing votes.

Minutes of Board Meeting 9 of March 2020 Pg. I of 2



FElection of Board Meml
Dennis Grunkemeyer resigned from the Board of USCDWUA effective immediately.
MOVED BY Bryan Klaseen to accept Ken Besel to fulfill the rest of Dennis Grunke :yer’s term as a Boar
Member of USCDWUA
SECONDED BY Bill Elkins
MOTION CARRIED with no opposing votes.

Election of Officers:
MOVED BY Bryan Klaseen to keep Deb Christner President, Ainher MePherson Secretary/Treasurer and to

appoint Kacy Stillings as Vice President.
ST.CONDED BY Brad Stratman
MOTION CARRIED with no opposing votes.

Bank Accounts:
MOVED BY Bryan Klaseen to replace Dennis Grunkemeyer with Kacy Stillings and to leave Deb Christru
and Amber McPherson on the US Bank checking and savings accounts, and Bank of Colorado account.
SCCONDED BY Bob Hallcy
MOTION CARRIED with no opposing votes

PVC Pipe Finder:
USCDWUA purchased the PVC Pipe Finder in December 2019 and it works well. We will let the other
companies know that we have it available and can locate their PVC pipes for a fee.

New Hires:
The new hires began on March 2, 2020 and seem to be doing well.

Old Business:
Watcr Linc Replacement: Still ongoing.

Alarm for Water Tanks: Mountain Peaks Control Systems quoted $7,000; waiting on quote from Filter Te

Reconnect with Cedaredge: Dayton is working with Greg to get a reconnection for I ergencies.

Meeting adjourned at 7:56pm with no other business.
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UPPER SURFACE CREEK DOMESTIC
WATER USERS ASSOCIATION

Board of Directors Meeting (Telephone Conference)
April 13, 2020

The telephone conference was called to order at 6:35 pm. Board members present were Deb Christner, Brad Stratman,
Ken Besel, Bill Elkins, Bryan Klaseen, Bob Halley, and Kacy Stillings. Also present was Amber McPherson and

Dayton Myers.

Minutes:
MOVED BY Bill Elkins to accept the March 9, 2020 Board Meeting Minutes.
SECONDED BY Bob Ilalley
MOTION CARRIED with no opposing votes.

Financial Report:
The Financial Reports were reviewed and discussed for March 2020.
MOVED BY Bryan Klaseen to approve financial statements as is.
SCCONDLD BY Bill Clkins
MOTION CARRIED with no opposing votes.

EOM Report:
The End of Month report data was received for March 2020. Gallons used for March 2020 is still more thar

should be. Mecters will be read this month to sec if it went through a tap and Dayton thinks there is still a Icak
somewhere,

COVID 19:
USCDWUA is an essential service so we are following Feder:  State, and County guidelines according to

CDPHE. Office is closed to the public only employees allowed in. New Hires are studying at home when not
al work and once everything reopens should be ready to take tests.

Old Business:
Water Line Replacement: Still ongoing.

Alarm for Water Tanks: Mountain Peaks Control Systems quoted $7,000; waiting on written quotes from
Mountain Peaks Control Systems and Filter Tech.

Projects [u this veat. Look at new Al Compressors [o1 the plant and maintenance on systein tat lias not
been done.

Reconnect with Cedaredge: Dayton is working with Greg to get a reconnection for Iimergencies,

Meeting adjourned at 6:55 pm with no other business.

\\\\1\|If111!,

N\
\\‘\ ?’\‘J‘ DOME?T o /",, R
o~ q. '." ‘-_' //
- [ . 1) .
~ A 7 L T
oy é—’ N R e
oowe e -
Z oo S E 32
- o A ‘mo= _
= @ L &2z
= "\%’ a2 Amber McPherson, Secretary-Treasurer
- . .
< o ,.-'065" N
A e R o

. "
//f/C,OLORADO o
It

Minutes of Board Meeting 13 of April 2020 Pg. I of |



Ub: cov GURFACL CRELA DOMLEG O
WATER USERS ASSOCIATION

Board of Directors Meeting (Telephone Conference)
May 11, 2020

The telephone conference was called to order at 6:31 pm. Board members present were Deb Christner, Brad Stratm 1,
Ken Besel, Bill Elkins, Bob Halley, and Kacy Stillings. Bryan Klaseen was tardy at 6:36 pm. Also present was Amber
McPherson and Dayton Myers.

Minutes:
MOVED BY Brad Stratman to accept the April 13, 2070 Board Meeting Minules.
SECONDED BY Bob Halley
MOTION CARRIED with no opposing votes.

Financial Report:
The Financial Reports were reviewed and discussed for April 2020,
MOVED BY Bob Halley to approve financial statements as is.
SECONDED BY Brad Stratman
MOTION CARRIED with no opposing votes.

FEOM Report:
The End of Month report data was received for April 2020. Gallons used for April 2020 was 2 million more
rallons than April 2019. Factors include drier spring, Iots of leaks were found when  zters were read in
April, and a couple of main line leaks.

COVID 19:
USCDWUA. is an essential service so we are tollowing Federal, State, and County gmidelines according to
CDPHE. Office is closed to the public only employees allowed in. On May 18, water operators will begin
working full time again.

Cell Phones:
The new hires asked about a cell phone credit instead of transferring their numbers to USCDWUA Verizon
account. It was determined this would be a good option. The credit will be $30 a month which is what we
currently pay with the Verizon Account.

Sanitary Survey:
Dayton and Amber got notification Mid-March that USCDWUA was duc for a Sanil y Survey by the Statc.
Dayton is preparing to get all the information together they requested.

Old Business:
Water Line Replacement: | ooking at using county right ol ways lor line replacements.

Alatn fur Water Tanks: Mountain 'caks Control Systems quoted $7,000; waiting on written quotes from
Mountain Peaks Control Systems and Filter Tech.

Projects for this vear: Took at new Air Compressors for the plant and ground maintenance on water system.

™ --snnect with Cedared ~~: Dayton is working with Greg to get a reconnection for Emergencies.

Meeting adjourned at 7:09 pm with no other busincss.
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UPPER SURFACE CREEK DOMESTIC

WATER USERS ASSOCIATION
Board of Directors Meeting (Zoom Meeting)
June 8, 2020

The telephone conference was called to order at 6:32 pm. Board members present were Deb Christner, Brad Stratman,
Ken Besel, Bob Halley, and Bryan Klaseen. Absent was Bill Flkins and Kacy Stillings Also present was Dayton
Myers and Sue and Dave Whittlesey. Amber McPherson was tardy at 6:40 pm.

Minutes:
MOVED BY Brad Stratman to accept the May 11, 2020 Board Meeting Minutes.
SECONDED BY Bob Halley
MOTION CARRIED with no opposing votes,

Finanecial Report:
The Financial Reports were reviewed and discussed for May 2020.
MOVED BY Ken Besel to approve tinancial statements as is.
SECONDED BY Brad Stratman D e
MOTION CARRIED with no opposing votes. R T A

EOM Report: “
The End of Month report data was reccived for May 2020, Snow was mcltcd by the 1* wcck Of March this
year. We are treating lcss than 500,000 gallons a day, which is normal summemme u'sage

Well Permit:
Sue and Dave Whittlesey presented 2 applications for livestock wells to the Board of Directors. They meet the
state requirements for a livestock well. Dayton will meet with the Whittleseys at a future date and report to
the board by email if he thought there were any concerns that needed to be addressed. On July 2, 2020 an
email was sent to all the board members stating Dayton had no objection to the wells and due to the large
distance between the wells and the domestic water system, a backflow preventer is not required at this time.
On July 6, 2020 the motion was ratified by the board by ciail.
MOVED BY Bill Elkins to not object to the well permits for Dave and Sue Whittlesey at 27497 Buffalo Rd,
Hotchkiss, CO and 27512 North Rd, Hotchkiss, CO
SECONDED BY Ken Besel
MOTION CARRIED with | abstaining vote.

Endless Sky Subdivision:
Since we are putting in the tap for the new lot, Dayton recommended USCDWUA put in 4 new line [rom Pine
Ridge Subdivision across the property since the county has plans to change the road there and connect back to
Cedar Mesa Rd. 1t is estimated to be about 1,400 feet.

Diamond Maps:
The map that we currently have is not accessible to people out in the field and is not designed for multiple
users. Nor is it automatically updated by Google Earth. There is a company called Diamond Maps that uses
UBMAX to placc meters on the map using GPS Coordinates. It is a $32 a month service to use but will make
it easier for the operators to access out in the field.
MOVED BY Bryan Klaseen to go ahead with switching over to Diamond Maps
SECONDED BY Bob Halley
MOTION CARRIED with no opposing votes.

Module Filter:

One of the module filters split open on the Pall filter system. Dayton is in the process of ordering the
replacement. It will be about $3,000-33,500 for a new one; if it looks like the price is higher than quoted,
Dayton will contact the board. It was suggested that perhaps we can get a quote on replacing the whole unit as

well.
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Old Business:
Water Line Replacement: Looking at using county right of ways for Q25 and Rimrock Rd. line replacements.

Alarm for Water Tanks: Mountain Peaks Control Systems quoted $7,000; waiting on written quote from Filter
Tech.

Sanitary Survey: USCDWUA is due for a Sanitary Survey by the state before September 2020.

COVID 19: Due to the Delta County Health Department requirements to open to the public it has been
determined to keep the office closed ro the pnblic unfil those requirements are easced up.

Projects for this vear: Look at new Air Compressors for the plant and ground mainten: e on water system.

Reconnect with Cedaredge: Dayton is working with Greg to get a reconnection for Emergencies,

Meeting adjourned at 7.15 pm with no other business.
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UPPER SURFACE CREEK DOMESTIC
WATER USERS ASSOCIATION

Board of Directors Meeting (Telephone Conference)
July 13, 2020

The telephone conference was calied to order at 6:32 pm. Board members present were Deb Christner, Ken Besel,
Bob Halley, Bryan Klaseen, Bill Elkins, and Kacy Stillings. Absent Brad Stratman. Also present was Dayton Myers
and Amber McPherson.

Minutes:
MOVED BY Bryan Klaseen to accept the June 8, 2020 Board Meeting Minutes with an amendment to the
well permit.
SECONDED BY Ken Besel
MOTION CARRIED with no opposing votes.
Financial Report:
The Financial Reports were reviewed and discussed for June 2020,
MOVED BY Bryan Klaseen to approve financial statements as 1s.
SECONDID BY Bob Iallcy
MOTION CARRIED with no opposing votes.
EOM Report:
The End of Month report data was received for June 2020. Water usage is high due to so many people at
home and the drought we are in, but we have fixed a couple of leaks.

Well Permit:
Well permits in the future were discussed by the board. The possibility that over time the wells would dry»
and not be able to provide. It is just somethmg to be aware of for the future.

Annual Meeting:
It was determined we would try to hold the Annual Meeting at the Grand Mesa Arts Center again this year. It
is a bigger space and if COVID-19 restrictions are still in place we will be able to accommodate.

Meter Readings:
Concern was brought up possible leaks are not being caught before the monthly hills are being sent out. The

procedure is meters are read, then they are put into the computer once all the meters are read, then a high
usage report is generated and then a reread list is created. The meter readers go back to reread and if they do
not rcport a possible leak it is hard to catch. Dayton will let everyone know when they read meters, they need
to be looking for lcaks.

Old Business:
Water Line Replacement; Looking at using county right of ways for Q25 and Rimrock Rd. line replacements.
Alarm for Water Tanks: Mountain Peaks Control Systems quoted $9,650; we received the Filter Tech quote
but need (o compare (o make sure they are equal.
Sanitary Snrvey' TISCDWIITA is due for a Sanitary Survey by the state before September 2020,
COVID 19: Due to the Delta County Health Diepartment requirements to open to the public il has been
determined to keep the office closed to the public until those requirements are cased up.
Projects [ui this year. Look at new Air Compressors for the plant and ground maintenance on water systeni.

™ - -synnect with Ce-~=dge: Dayton is working with Greg to get a reconnection for Emergencies.
Wi Ty

.o . .
Meeting adjour 3¢ pm with no other business.
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UPPER SURFACE CREEK DOMESTIC
WATER USERS ASSOCIATION

Board of Directors Meeting (Telephone Conference)
August 10, 2020

The telephone conference was called to order at 6:32 pm. Board members present were Deb Christner, Brad Stratman,
Bob Halley, Bryan Klaseen, Bill Elkins, and Kacy Stillings. Absent Ken Besel. Also present was Dayton Myers and
Amber McPhetrson.

Minutes:
MOVED BY Kacy Stillings to accept the July 13, 2020 Board Meeting Minules.

SECONDED BY Bill Elkins
MOTION CARRIED with no opposing votes
Financial Report:
The Financial Reports were reviewed and discussed for July 2020. The replacement module for the Pall filt.
total was $2,300.00 with shipping.
MOVED BY Bryan Klaseen 1o approve financial statements as is.
SECONDED BY Brad Stratman
MOTION CARRIED with no opposing votes,
EOM Report:
The End of Month report data was received lor July 2020. Gallons used was significantly less than it had be
duc to Icaks being repaired.
Water for Taps:
USCDWUA was contacted by a lady who wants to sell 31 shares of Leon Lake Ditch & Reservoir. Leon L. ¢
gives one-acre foot of water for 2.5 shares. We need water for new taps, and this is a good one to have. It was
determined to offer $2,000 an acre foot which is $24,800.
MOVED BY Bryan Klaseen to make an offer of $2,000 an acre foot for a total of $24,800.00
SECONDED BY Brad Stratman
MOTION CARRIED with no opposing votes.
Ford 350 Truck:
Dayton brought up the 2001 Ford is going to need some serious work, including a transmission, soon. It really
is not worth putting money into it. It was determined to start looking for a used truck to replace it.

Old Business:
Water Line Replaccment: 2550 Rd line replacement will start in Scptember. Rimrock Rd. Dascment 1s 40°
from center line; 20ft on each side. Dayton wants to explore plowing a 27 line 3ft deep to get rid of some of
the steel line, USCDWTUIA will not be able to get rid of ali the galvanized but a pood part of it; start would be

October or November.

Alorm for Water Tanks: It was determined to go with Mountain Peak Control quote for the water tank alarms.
Mountain Peak Control quote was significantly less than Filter Tech.

Sanitary Survey: USCDWUA Sanitary Survey is scheduled for August 20.

COVID 19: Due to the Delta County Health Department requirements to open to the public it has been
determined to keep the oftice closed to the public until those requirements are eased up.

Proiects for this vear: Look at new Air Compressors for the plant and ground maintenance on water system.
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UPPER SURFACE CREEK DOMESTIC
WATER USERS ASSOCIATION

Board of Directors Meeting (Telephone Conference)
September 14, 2020

The telephone conference was called to order at 6:31 pm. Board members present were Deb Christner, Brad Stratman,
Bob Halley, Bill Elkins, and Ken Besel. Absent was Bryan Klaseen and Kacy Stillings. Also present was Dayton
Myecrs and Amber MePherson,

Minutes:
MOVED BY Bob Halley 1o accepl the August 10, 2020 Board Meeting Minutes.
SECONDED BY Bill Elkins
MOTION CARRIED with no opposing votes.

Financial Report:
The Financial Reports were reviewed and discussed for August 2020.
MOVED BY Brad Stratman to approve financial statements as is.
SECONDED BY Bill Elkins
MOTION CARRIED with no opposing votoes.

EOM Report:
The End of Month report data was roceived for August 2020, More leaks were repaired from mostly old gl
joints failing and usage is down below summer average.
Sanitary Survey:
The Sanitary Survey was completed in August and went well. There were only 3 recommendations and
results were posted on the website.
Divers for Main Tank:
Dayton informed the board that Divers had to be brought in on August 13, 2020 because the Clearwell intake
valve was floating.
October Meeting:
The October meeting will be in person due to it being a budget meeting; social distancing will be observed.
Personnel:
Jed and Kurt both have Class D Water Operator Certificates and Class 1 Water Distribution Certificates.
Old Business:
Watcr Line Replacement: 2550 Rd line replacement will start in September as soon as parts are in. Rimrock
Rd. Easement is 40” from center line; 201t on each side; not much room to put in a new line. USCDWUA will
not he able to get rid of all the galvanized but a good part of it; start would be October or November.

Alanin for Water Tanks: Mountain Peak Control should start installing tank alarms sometime this month.

COVID 19: Due (o the Delta County Health Departient requirements 1o open to the public it has been
determined to keep the office closed to the public until those requirements are eased up.

Projects for this year: Ground maintenance on waler syslem, replace doors and windows at the office.
Reconnect with Cedaredge; Dayton is working with Greg to get a reconnection for Emergencies.

Meeting adjourned at 7:08 pm with no other busingss.
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UPPER SURFACE CREEK DOMESTIC
WATER USERS ASSOCIATION
Board of Directors Meeting
October 19, 2020

The meeting was ¢alled to order at 6:36 pm. Board members present were Deb Christner, Brad Stratman, Bill Elkins,
and Bob Halley by telephone. Absent was Bryan Klaseen, Ken Besel, and Kacy Stillings. Also present was Dayton
Myers and Ambor MoPherson,

Minutes:
MOVED BY Brad Stratman to accept the Seplember 14, 2020 Board Meeting Minutes.
SECONDED BY Bill Elkins
MOTION CARRIED with no opposing votes,

Financial Report:

The Financial Reports were reviewed and discussed for September 2020,
MOVED BY Brad Stratman to approve financial statements as is.
SECONDED BY BRill Flkins

MOTION CARRIED with no opposing votes.

EOM Report:
The End of Month report data was reccived for September 2020, Usage was down from 2019; lots of leaks
were found and repaired over the summer.

Campground:
It was brought to the attention of the Board there is a campground on Redlands Mesa on our water system. It
was determined at this point it was not an issue. However, it brought up the subject of looking into
commercial taps for the future.

Annual Meeting:
Due to COVID 19 restrictions, risk, etc., it was determined that we need to investigate cancelling the Annual
Meeting for 2020, Amber will contact the attormey to find out how we need to proceed.

Budget for 2021:
The Budget for 2021 was discussed.

Old Business:
Water Line Replacement: 2550 Rd line replacement will start as soon as parts are in. Rimrock Rd. Dayton is
going to skirt along the old pipe with new pipe along the county riy  of way to fix the water quality issues.

Alarm for Water Tanks: Mountain Peak Control finished installing the alarms for the tanks.

COVID 19: Due to the Delta County Health Department requirements to open to the public it has been
determined to keep the office closed to the public until those requirements are eased up.

Projects for this vear: Ground maintenance on water system, replace doors and windows at the office.

Reconnect with Cedaredge: Dayton is working with Greg to get a reconnection for Emergencies.

Meeting adjourned at 7:45 pm with no other business.
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