
 

Page 1 of 3 

 

Facing Medicaid Fraud Allegations, 1 

California Changes the Subject, 2 

Corruption is Rampant and Growing 3 

 4 

“Medicaid’s long-term sustainability depends on accountability,” says health expert 5 

Sally Pipes. “Changing the subject won’t fix the problem. 6 

Dr. Mehmet Oz has been raising a stir over what he claims is Rampant Medicaid 7 

Fraud and Corruption. 8 

The administrator of the Centers for Medicare and Medicaid Services alleges that 9 

California has spent an estimated $1.3 billion in federal funds providing coverage to 10 

undocumented immigrants through the program. That would violate federal law. 11 

For his part, California Gov. Gavin Newsom claims that he’s made fighting fraud a 12 

priority. On the official X account for his press office, Newsom’s team regularly 13 

claims to have blocked $125 billion in fraud over the course of his term in office. 14 

The California governor has responded to Oz’s allegations by filing a civil rights 15 

complaint accusing the CMS administrator of illegally discriminating against 16 

Armenian Americans by appearing to link the community to healthcare fraud. 17 

https://www.politico.com/news/2026/01/30/why-dr-oz-is-spending-time-outside-armenian-bakeries-00756440
https://www.politico.com/news/2026/01/30/why-dr-oz-is-spending-time-outside-armenian-bakeries-00756440
https://www.forbes.com/sites/sallypipes/2025/07/30/medicaid-at-60-a-safety-net-in-need-of-serious-repair/
https://x.com/drozcms/status/1984249538731745687
https://x.com/GovPressOffice/status/2008747107377934819
https://www.nytimes.com/2026/01/29/us/newsom-oz-fraud-armenians.html
https://www.nytimes.com/2026/01/29/us/newsom-oz-fraud-armenians.html
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All this political gamesmanship obscures the very real problem of Medicaid fraud, 1 

which costs taxpayers billions of dollars every year. And there’s plenty of evidence 2 

to suggest that California is at the center of that impropriety.  3 

According to research from the Paragon Health Institute, improper Medicaid 4 

payments totaled more than $1 trillion over the past decade. That figure includes 5 

outright fraud, improper billing, and payments that did not comply with federal rules. 6 

Minnesota stands out as a case in point. Federal prosecutors allege that at least half 7 

of the $18 billion in federal Medicaid funds that went to 14 different Minnesota 8 

programs since 2018 were stolen. In some cases, companies were set up solely to 9 

secure federal Medicaid payments without providing any services. 10 

 “What we see in Minnesota is not a handful of bad actors committing crimes,” First 11 

Assistant U.S. Attorney Joe Thompson said in December. “It’s staggering, industrial-12 

scale fraud.” 13 

Last month, Minnesota’s attorney general charged one man with bilking $3 14 

million out of Medicaid through fraudulent billing. 15 

Minnesota Gov. Tim Walz concedes that Medicaid fraud is a problem but calls the 16 

figures offered up by the U.S. Attorney’s Office “sensationalism.” 17 

The full extent of Medicaid fraud in California has yet to come to light. But it’s clear 18 

that the state has misused huge sums of federal Medicaid dollars. 19 

Research from the Foundation on Government Accountability has documented how 20 

states, including California, have claimed billions in federal Medicaid funding under 21 

a portion of the program intended to reimburse hospitals for delivering life-saving 22 

care to people in the country illegally. 23 

The FGA’s analysis found that California funneled hundreds of millions in federal 24 

“emergency” Medicaid funding to managed care companies that provide Medicaid 25 

benefits to undocumented immigrants. In 2024 alone, California claimed more than 26 

$4.5 billion in emergency Medicaid spending. 27 

https://paragoninstitute.org/medicaid/medicaids-true-improper-payments-likely-double-those-reported-by-cms/
https://apnews.com/article/minnesota-fraud-charges-fbad68312012dc02a4060852474f72ee
https://apnews.com/article/minnesota-fraud-charges-fbad68312012dc02a4060852474f72ee
https://www.ag.state.mn.us/Office/Communications/2026/01/14_MedicaidFraud.asp
https://www.ag.state.mn.us/Office/Communications/2026/01/14_MedicaidFraud.asp
https://thefga.org/research/loopholes-fueling-illegal-alien-medicaid-obamacare-benefits/
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Nationwide, states claimed an estimated $6.15 billion in federal emergency Medicaid 1 

funds dollars for people in the country illegally. That’s up from just over $2 billion 2 

in 2020. 3 

That rapid growth suggests not a sudden increase in emergency care for 4 

undocumented immigrants but an aggressive twisting of federal rules. 5 

Medicaid was conceived as a safety-net program for our nation’s neediest citizens. It 6 

has since grown into the single biggest provider of health insurance in the country—7 

covering 1 in 5 Americans and nearly 40% of Californians. 8 

That astounding growth has come at enormous cost. Medicaid spending 9 

eclipsed $931 billion in 2024. The program accounts for one of every six dollars spent 10 

on health care in this country. 11 

Fraud and misuse don’t just waste taxpayer money. They undermine the program’s 12 

integrity and divert resources away from the patients Medicaid was intended to serve. 13 

Investigating potential misuse of Medicaid funds is not an act of discrimination or 14 

political vendetta. It is a basic responsibility to taxpayers and beneficiaries alike. 15 

Reclaiming misspent funds and enforcing existing law would help stabilize Medicaid 16 

for those who truly depend on it. 17 

Medicaid’s long-term sustainability depends on accountability. Changing the subject 18 

won’t fix the problem. 19 

Note: This piece was updated on February 10, 2026, to include public comments from 20 

Gov. Gavin Newsom and Gov. Tim Walz. 21 

https://thefga.org/research/loopholes-fueling-illegal-alien-medicaid-obamacare-benefits/
https://www.kff.org/state-health-policy-data/state-indicator/total-population/?currentTimeframe=0&sortModel=%7B%22colId%22:%22Location%22,%22sort%22:%22asc%22%7D
https://www.chcf.org/resource/how-many-congressional-district-get-medi-cal-premium-subsidy-through-covered-california/#:~:text=According%20to%20the%20California%20Health%20Care%20Foundation%2C,with%20disabilities%20*%203.4%20million%20working%20Californians
https://www.cms.gov/data-research/statistics-trends-and-reports/national-health-expenditure-data/nhe-fact-sheet
https://www.forbes.com/sites/sallypipes/2025/04/14/end-medicaid-money-laundering/

